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STRIVE HOLDING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director presents the strategic report for the year ended 31 December 2021.

Fair review of the business

During the year, the Group reported total revenue of €136,030,997 (2020: €179,559,038) with the main revenue stream
arising from gross gaming revenue of €135,919,418 (2020: €179,361,184). The decrease in revenue primarily resulled
following changes to the Group's operations in view of the developments in the German regulatery framework. These
changes were implementad to he compliant with new regulations that came into force during the period, and in anticipation of,
and eligihility to a gambling license application in the same jurisdiction.

Despite the decrease in revenue, the group's subsidiary, Rootz Limited, is still in a perioc of growth as it expands aperaticns
to more geographical areas through several ongoing license applications, and the launch of its third brand in 2021 and fourth
brand in March 2022. Rooiz Limited's efforts and ability to adapt to ongoing changes has proven fruitful, as the decrease
experienced certain jurisdictions was marginally mitigated by shifting efforts to other jurisdictions, which led to exponential
growth and returns from said jurisdictions.

The Group's administrative expenditure increased primarily due to the increase in personnel during the year as a continuous
effort 1o invest in the people necessary to drive growth. Conversely, marketing and affiliate expenditure decreased to
€26,431,039 (2020: €31,621,724) as the Group continued ensuring that it remains compliant with laws and regulations in its
targeted jurisdictions. As a result, the Group registered a profit before taxation amounting to €12,441.718 (2020:
€27.,954,019}. After deducting taxation thereon, the profit for the year amounted to €7,918.711 (2020: €18,195,354).

Principal risks and uncertainties

Significant risk and factors of uncertainty

The Group operates in an emerging online gaming industry. For internet based casino operations, there is uncertainty as to
which country's law ought to be applied, as the intermnet operations can be linked to several jurisdictions. Legalisation
concerning online gaming is under investigation in many jurisdictions. As at today certain EU countries have regulated their
market by means of country specific licenses, whilst at present, discussions are in progress on the liberalisation of a number
of other markets in Europe. The Group monitors the legal situation within EU, and if any of its key markets where to regulate
the markel, Rootz Ltd would obtain the required license to be in a position to continue operating in that jurisdiction. This
requlatory uncertainty represents both a risk and an opportunity for the Group's ability to develop and grow the business.
Reviews of gaming taxation laws are taking place in a number of EU jurisdictions, including certain jurisdictions from which
the Group accepts bets. The director is of the view that any potential exposure to unpaid taxes is not material, except for a
specific jurisdiction as further described and quantified ir note 26.

Financial Risk Management

The Group's activities expose it to a variety of financial risks; market risk (including currency risk, fair value interest rate risk
and price risk), credit risk, liquidity risk and cash flow interast rate risk. The Group's overall risk management program focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Group's financial
performance.

Market risk

Foreign exchange risk

The Group is exposed to fereign exchange risk arising from various currency exposure, primarily with respect to the Canadian
dollar, Norwegian Krone, New Zealand Dollar & Indian Rupee. Foreign exchange risk arises from future commercial
transactions, recognised assets and liabilities and net investments in foreign operations.

Credit Risk

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial
institutions, as well as credit exposures to customers, including outstanding receivables and committed transactions. For
banks and financial institutions, only independently rated parties are accepted. Risk control assesses the cradit quality of
customers, taking into account its financial position, past experience and other factors. The utilisation of credit limits is
regularly monitored. No credit limits were exceeded during the year and management does not expect any losses from

non-performance by these counterparties.
Price Risk

Management does not consider the Group 1o be exposed to significant market risk in terms of the online casino since the
autcome of wagers is based on a fixed winnings percentage.

oq-




STRIVE HOLDING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Future developments

The Group's ability to adapt to ongoing changes can be seen through the several ongoing license applications and other
efforts to expand ite casino offerings globally. Such efforts mitigate possible negative impact as a result of changes within the
industry and at times puts the Group in an advantageous position within the market. This combined with the launch of the
fourth brand, which brings a new dynamic to Its current offerings, the Group continues on its aim to cement itself as one of
the leading operators in the industry.

Research and development

During the year, the only research and development costs for the Group related to the exploration of which international
jurisdictions to apply for a gambling license. These research and development costs were expensed in the year they were
incurred.

Statement by the directors in performance of their statutory duties in accordance with $172{1) Companies Act 2006

Cur pecple

People are a key factor for our business to succeed. We are proud of the average length of service of our employees, to
which we attribute our success. We intend 1o retain people for the leng term and our recruitment strategy is based on offering
long term careers in fairly paid, fulfilling and stable jobs.

We encourage our employees tc have both fulfilling careers and balanced, healthy lives. We support this through the
numerous benefits and incentives offered as part of our employment package, as well as allowing our employees 1o grow
professionally. We lcak to our employees to contribute ideas for our future growth, and share the rewards of the business
where we are profitable.

Business relationsiips

We value long term relationships with our suppliers and customers, and we pride ourselves with customer retention rates we
achieve. We employ robust "know your customer” and "know your supplier" processes across our operations, and we are
typically cautious when entering into new relationships. This is so as to ensure compliance with the most up to date standards
required by the industry in which we operate.

Community, Environment and Reputation
We believe that a positive and streng culture is the best way to ensure a high level of professional conduct when it comes to
health and safety, environment, regulations or business dealings.

Capital allocation and jong-term decisions

Monthly management accounts are prepared and reviewed by management, including the financial budgets, resource plans
and investment decisions. In making decisions concerning the business plan and future strategy, management has regard to
a variety of matters including the interests of stakeholders, long term consequences of our capital allocation (such
expenditure needed to ensure our lang-term viability whilst maintaining adequate liquidity), and reputation.

Decisions on the level of dividend take into account the general profitability, liquidity and funding needs of the group.

On behalf of the board

Lasse Rantala
Director

22 November 2022




STRIVE HOLDING LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The director presents his annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the group continued to be that of online gaming.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to €19,100,000. The director does not recommend payment of a further dividend.

Director
The director who held office during the year and up to the date of signature of the financial statements was as follows:

Lasse Rantala

Supplier payment policy
The group's current policy concerning the payment of trade creditors is to follow the CBI's Prompt Payers Cade (copies are
available from the CBI, Centre Point, 103 New Oxford Street, London WC1A 1DU).

The group's current policy concerning the payment of trade creditors is to:
®* settle the terms of payment with suppliers when agreeing the terms of each transaction;
* ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in contracts; and
® pay in accordance with the company's contractual and other legal obligations.

Trade creditors of the group at the year end were equivalent to 15.4 day's purchases, based on the average daily amount
invoiced by suppliers during the vear.

Post reporting date events

Similarly to other operators in the gambling sector, the Group receives claims relating to losses incurred by consumers
("players") following the use of the Group’s Casino game offering. As from the first half of 2021, and up to signing date of
these financial statements, the Group experienced a particular increase in claims made in a spesific jurisdiction following
marketing campaigns by litigation funders in that same jurisdiction. A number of these claims were for losses suffered by
players during the years ended 31 December 2019 to 2021 as further described in Note 26 "Ceontingent Liabilities" of these
financial statements. Several claims were raised from 1 January 2022 and up to signing date, albeit not material to the
financial statements in amount, this event is deemed 1o be of an adjusting nature by management as the claims relate to
losses sufferad by players during the years ended 31 Daecember 2019 to 2021. Accordingly, a provision was made in relation
to these claims for fairer presentation.

The relevant disclosures as required by the "International Financial Reporting Standards” have been made under Note 28 *
Events after the reporting date” within the financial statements.

Future developments
Information regarding future developments can be found in the Strategic report.

Auditor
The auditor, Bright Grahame Murray, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Energy and carbon report
As the group has not censumed mare than 40,000 kWh of energy in this reporting peried, it qualifies as a low energy user
under these regulations and is not required to report on its emissions, energy consumption or energy efficiency activities.




STRIVE HOLDING LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Statement of director's responsibilities
The director is responsible for preparing the annual report and the financial statements in accordance with applicable law and
regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the group and parent company financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the United Kingdom. Under company law the director must not approve the financial
statements unless he is satisfied that they give a true and fair view of the state of affairs of the group and the parent company
and of the profit or loss of the group and parent company for that period.

In preparing these financial statements, International Accounting Standard 1 requires that directors:

. properly select and apply accounting policies;

hd present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

- provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enable
users to understand the impact of particular transactions, otrer events and conditicns on the entity's financial position
and financial performance; and

* make an assessment of the company's ability to continue as a going concern.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the group and the parent company
and enable them to ensure that the financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and

other irregularities. .
Statement of disclosure to auditor

Each director in office at the date of approval of this annual report confirms tha::
hd s0 far as the director is aware, there is no relevant audit information of which the company's auditor is unaware, and
. the director has taken all the steps that he ought to have taken as a director in order to make himself / herself aware
of any relevant audit information and to establish that the group and parent company's auditor is aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies Act
2008.

On behalf of the board

Lasse Rantala
Director

22 November 2022




STRIVE HOLDING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF STRIVE HOLDING LIMITED

Opinion

We have audited the financial statements of Strive Holding Limited {the ‘parent company') and its subsidiaries (the ‘group’) for
the year ended 31 December 2021 which comprise the group income statement, the group and parent company statement of
financial positicn, the group and parent company statemant of changes in equity, the group and parent company statement of
cash flows and the group and parent company notes to the financial statements, including significant accounting policies.

The financial reporting framewaork that has been applied in their preparation is applicable law and UK adopted international
accounting standards.

In our opinion:
hd the financial statements give a true and fair view of the state of the group's and of the parent company's affairs as at
31 December 2021 and of the group's profit for the year then ended;
- the financial staternents have been properly prepared in accordance with UK adopted international accounting
standards; and
hd the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
staterments section of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or cenditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are autherised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otharwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determing whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing to report in this regard.




STRIVE HOLDING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF STRIVE HOLDING LIMITED

Opiniens on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of ocur audit:
® the information given in the strategic report and the director’s report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the director's report have been prepared in accerdance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
®* adequate accounting records have not been kept by the parent company, or returns adequate for gur audit have not
heen received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of director's remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsible for assessing the parent company's
ahility to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the director either intends to liquidate the parent company or tc cease operations, or has no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reascnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicons of users taken on the basis of
these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

In identifying and addressing risks of material misstatemeant in respect of irregularities, including fraud and non-compliance
with laws and regulations, our procedures included the following:




STRIVE HOLDING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF STRIVE HOLDING LIMITED

* We obtained an understanding of laws and regulations that affect the company, focusing on those that had a direct
effect on the financial statements or that had a fundamental effect on its operations. Key laws and regulations that we
identified included the UK Companies Act, tax legislation, employment legislation and landlord and tenant regulations.

* We enquired of the directors, reviewed correspondence with HMRC and reviewed directors meeting minutes for
evidence of nen-compliance with relevant laws and regulations. We also reviewed cenirols the directors have in place
to ensure compliance.

® We gained an understanding of the controls that the directors have in place to prevent and detect fraud. We enquired
of the directors about any incidences of fraud that had taken place during the accounting period.

® The risk of fraud and non-compliance with laws and regulations and fraud was discussed within the audit team and
tests were planned and performed to address these risks. We identified the potential for fraud in the following areas:
revenue recognition, related parties outside normal course of business and management override.

*  We reviewed financial statements disclosures and tested to supporting doecumentation to assess compliance with
relevant laws and regulations discussed above.,

We enquired of the directors about aclual and potential litigation and claims.
We performed analytical procedures to identify any unusual or unexpected relationships that might indicate risks of
material misstatement due to fraud.

* In addressing the risk of fraud due to management override of internal controls we tested the appropriateness of
journal entries and assessed whether the judgements made in making accounting estimates were indicative of a
potential bias.

Due to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and parformed our audit in accordance
with auditing standards. For example, as with any audit, there remainad a higher risk of non-detection of irregularities, as
these may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. We are not
responsible for preventing fraud or non-compliance with laws and regulations and cannot be expected to detect all fraud and
non-compliance with laws and regulations.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/www fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company’s members those matters we are
required to state to him in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Robert Moore

Senior Statutory Auditor

For and on behalf of Bright Grahame Murray
Chartered Accountants

Statutory Auditor

Emperor's Gate

114a Cromwell Road

London

SWT7 4AG

28 November 2022




STRIVE HOLDING LIMITED

GROUP INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

Notes € €

Revenue 4 136,030,997 179,559,038
Cost of sales (86,578,187} {114,688,115)
Gross profit 49,452,810 64,870,923
Other operating income 16,611 -
Administrative expenses (36,661,663) (36,614,505)
Operating profit 5 12,807,758 28,256,418
Finance costs 11 (366,040) (302,399)
Profit before taxation 12,441,718 27,854,019
Income tax (income)lexpense 12 3,841,562 (9,758,665)

Profit and total comprehensive income for the year 16,283,280 18,195,354

Profit for the financial year is all attributable to the owners of the parent company.




STRIVE HOLDING LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

€ €

Profit for the year 16,283,280 18,195,354
Other comprehensive income:

Total comprehensive income for the year 16,283,280 18,195,354

Total comprehensive income for the year is all attributable to the owners of the parent company.




STRIVE HOLDING LIMITED

GROUP STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

Notes
Non-current assets
Intangible assets 13
Property, plant and equipment 14
Other receivables 18

Current assets

Trade and other receivables 18
Current tax recoverable

Cash and cash equivalents

Current liabilities
Trade and other payables 22

Net current assets

Net assets

Equity

Called up share capital 24
Share premium account 25

Retained eamings

Total equity

2021

1,480,687
157,423
89,455

1,727,565

2,442,643
8,364,569

35,312,377

46,119,589

29,418,051

16,701,538

18,429,103

1,000,000
865,000

16,564,103

18,429,103

2020

781,171
119,023
63,216

963,410

4,334,336

40,647,478

44 981,814

24,699,401

20,282413

21,245,823

1,000,000
866,000

19,380,823

21,245,823

The financial statements were approved and signed by the director and authorised for issue on 22 November 2022

Lasse Rantala
Director

-10 -




STRIVE HOLDING LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Non-current assets
Investments

Current assets

Trade and other receivables
Current tax recoverable
Cash and cash equivalents

Current liabilities
Trade and other payables

Net current assets

Net assets

Equity

Called up share capital
Share premium account

Retained earmnings

Total equity

Notes

15

19

23

2021

100,000

7,973,448
8,364,568
1,939,095

18,277,112

94,606

18,182,506

18,282,506

1,000,000
865,000

16,417,506

18,282,506

2020

100,000

19,610,824

1,505,374

21,116,198

84,077

21,032,121

21,132,121

1,000,000
865,000

19,267,121

21,132,121

As permitted by s408 Companies Act 2006, the company has not presented its own income statement and related notes. The

company's profit for the year was €16,250,385 {2020 - €19,322,708 profit).

The financial statements were approved and signed by the director and authorised for issue on 22 November 2022

Lasse Rantala
Director

Company Registration No. 11368792

11 -




STRIVE HOLDING LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:

Profit and total comprehensive income for the year
Issue of share capital

Balance at 31 December 2020

Year ended 31 December 2021:

Profit and total comprehensive income for the year

Dividends

Balance at 31 December 2021

Share capital Share Retained Total
premium earnings
account
Notes € € € €
916,000 844,000 1,185,469 2,945,469
- - 18,195,354 18,195,354
24 84,000 21,000 - 105,000
1,000,000 865,000 19,380,823 21,245,823
- - 16,283,280 16,283,280
10 - - (19,100,000) (1%,100,000)
1,000,000 865,000 16,564,103 18,429,103

12 -




STRIVE HOLDING LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share capital Share Retained Total
premium earnings
account

Notes € € € €

Unaudited balance at 1 January 2020 916,000 844,000 (55,587) 1,704,413
Year ended 31 December 2020:

Profit and total comprehensive income for the year - - 19,322,708 19,322,708

Issue of share capital 84.000 21,000 - 105,000

Unaudited balance at 31 December 2020 1,000,000 865,000 19,267,121 21,132,121

Year ended 31 December 2021:
Profit and total comprehensive income for the year - - 16,250,385 16,250,385
Dividends - (19,100,000) (12,100,000)

Balance at 31 December 2021 1,000,000 865000 185,417,508 18,282,506

-13 -




STRIVE HOLDING LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Notes

Cash flows from operating activities
Cash generated from operations 30

Interest paic
Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of intangible assets

Purchase of property, plant and equipment
Net cash used in investing activities
Financing activities

Proceeds from issue of shares

Proceeds from borrowings from related parties

Dividends paid to equity shareholders

Net cash {used in)/generated from financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021

€ €
15,355,775
(366,040
(66,760)
14,922,975

(1,073,910)

(84,166)
{1,158,076)

(19,100,000)

{19,100,000)

(5,335,101)
40,647,478

35,312,377

2020
€ €
34,434,432
(302,399)
34,132,033
(417,786)
(100,046)
(526,832)
105.000
33,653
138,653
33,743,854
6,903,624

40,647,478

14 -




STRIVE HOLDING LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021
Notes € €

Cash flows from operating activities
Cash generated from/(absorbed by} operations k|
11,560,273

Interest paid -

Net cash inflow/(outflow) from operating activities
11,560,273

Investing activities
Dividends received 7.973,448

Net cash generated from investing activities 7,973,448
Financing activities
Praceeds from issue of shares -

Dividends paid {19,100,000)

Net cash {used in)/generated from financing activities
(19,100,000}

Net increase in cash and cash equivalents 433,721
Cash and cash equivalents at beginning of year 1,505,374

Cash and cash equivalents at end of year 1,939,095

2020

{18,014,423)

(5.125)

(18,019,548)

19,418,543

19,418,543

105,000

105,000

1,503,995

1,379

1,505,374

-15 -




STRIVE HOLDING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

1.3

1.4

Accounting policies

Company information

Strive Holding Limited is a private company limited by shares incorporated in England and Walas. The registered office
is Office 9.17 3A, Capital Tower, 91 Waterloc Road, London, SE1 8RT. The company's principal activities and nature of
its operations are disclosed in the director's report.

The group consists of Strive Holding Limited and all of its subsidiaries.

Accounting convention

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted for use in the United Kingdem and with those parts of the Companies Act 2006 applicable to companies
reporting under IFRS, except as otherwise stated.

The financial statements are prepared in euros. which is the functional currency of the group. Monetary amounts in
these financial statements are rounded to the nearest €.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Business combinations

The cost of a business combination is the fair value at the acquisition date of the assets given, equity instruments
issued and liabilities incurred or assumed, plus costs directly attributable to the business combination. The excess of
the cost of a business combination aver the fair value of the identifiable assets, liahilities and contingent liahilities
acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable and can be
measured reliably, and is adjusted for changes in contingent consideration after the acquisition date.

Provisional fair values recognised for business combinations in previous periods are adjusted retrospectively for final
fair values determined in the 12 months following the acquisition date.

Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company Strive Holding
Limited together with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 31 December 2021. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used inte line with those used by other members of the
group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Subsidiaries are consolidated in the group's financial statements from the date that control commences until the date
that control ceases.

Going concern

The director has at the time of approving the financial statements, a reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the director continues to adept
the going concern basis of accounting in preparing the financial statements.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.5

Accounting policies (Continued)

Revenue
Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts

collected on behalf of third parties. The group reccgnises revenue when it transfers control of a product or service to a
customer.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amount
received is recognised as interest income.

The group recognises revenue from the following major sources:
® Gross gaming revenue
® Coaperation agreement

The nature, timing of satisfaction of perfermance obligations and significant payment terms of the group's major
sources of revenue are as follows:

Gross gaining revenue
Revenue attributable to gaming transactions in which the company assumes an open position against the player are
reported net after deductions for player winnings and jackpot contributions.

Cooperation agreement
Revenue attributable to legal entitement for shares of profits generated through the cooperation agreement.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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1

1.6

1.7

Accounting policies (Continued)
Intangible assets other than goodwill

Acquired Intangible assets
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately fram goadwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

. 4 years straight line for acquired software

. 5 to 10 years straight line basis for acquired licenses.

Domains owned by the group are considered to have an indefinite useful life so no amertisation is required.

Internally generated intangible assets
The creation of internally generated intangible assets involves a research and a development phase. Expenditure on
research activities is recognlsed as an expense in the peried in which itis incurred.

An internally-generated intangible asset, arising from the Company"s development of branded softwares, is recognised
only if all of the following can be demenstrated by the Company:

the technical feasibility of completing the intangible asset so that it will be available for use or sale;

the intention to complete the intangible asset and use or sell it;

the ability to use or sell the intangible asset;

how the asset will generate probable future ecenomic benefits;

the availability of adequate technical financial and other resources to complete the development and to use or
sell the intangible asset; and
. the ability to measure reliably the expenditure attributable to the asset during its development,

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition criteria listed above. Where no internally-generated
intangible asset can be recognised, development expenditure is recognised in the profit or loss in the period in which it
is incurred.

Subseqguent to initial recognition, internally-generated intangible assets are carried at cost less any accumulated
amertisation and any accumulated impairment losses. When the intangible asset will become available for use, it will
P‘?tﬂﬁ?ﬂ(isﬁijaﬁi‘ Mr@&tﬁ}ngﬁasis over its estimated useful life which is assumed to be 4 years for all software and

&Q&ﬁ%ﬂ?,fsghqeg}?c?%quipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Fixtures and fittings 10 years straight line basis
Office equipment 4 years slraight line basis
IT equipment 4 years siraight line basis
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1

1.8

1.9

Accounting policies (Continued)

The gain or loss arising an the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the income statement.

Non-current investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. The investments are assessed for impairment at each reporting date and any impairment losses or
reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the parent company. Control is the power 1o govern the financial and operating
policies of the entity so as to abtain benefits from its activities.

Impairment of tangible and intangible assets

At each reporting end date, the group reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the group estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased io the revised estmate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset {or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and financial institutions, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shawn within horrowings in current liahiities.

Financial assets

Financial assets are recognised in the group's statement of financial position when the group becomes party to the
contractual provisions of the instrument. Financial assets are classified into specified categories, depending on the
nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and any
transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and less are
initially measured at fair value plus transaction costs.
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1

Accounting policies (Continued)

Financial assets at fair value through profit or loss

When any of the above-mentioned conditions for classification of financial assets is not met, a financial asset is
classified as measured at fair value through profit or loss. Financial assets measured at fair value through profit or loss
are recognized initially at fair value and any transaction costs are recognised in profit or loss when incurred. A gain or
loss on a financial asset measured at fair value through profit or loss is recognised in profit or loss, and is included
within finance income or finance costs in the statement of income for the reporting period in which it arises.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the objective is te hold these
assets in order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. They arise principally from the provision of goods and services to customers (eg trade receivables). They are
initially recognised at fair value plus transaction costs directly attributable to their acquisition or issue, and are
subsequenily carried at amortised cost using the effective interest rate method, less provision for impairment where
necessary.

Financial assets at fair value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive income whers
the financial assets are held within the group’s business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets. and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount auistanding.

A debt instrument measured at fair value through other comprehensive income is recognised initially at fair value plus
transaction costs directly attributable to the asset. After initial recognition, each asset is measured at fair value, with
changes in fair value included in other comprehensive income. Accumulated gains or losses recognised through other
comprehensive income are directly transferred 1o profit or loss when the debt instrument is derecognised.

The parent company has made an irrevocable election to recognize changes in fair value of investments in equity
instruments through other comprehensive income, not through profit or loss. A gain or loss from fair value changes will
be shown in other comprehensive income and will not be reclassified subsequently to profit or loss. Equity instruments
measured at fair value through other comprehensive income are recognized initially at fair valug plus transaction cost
directly attributable to the asset. After initial recognition, each asset is measured at fair value, with changes in fair value
included in other comprehensive income. Accumulated gains or losses recognized through other comprehensive
incame are directly transferred to retained earnings when the equity instrument is derecognized or its fair value
substantially decreased. Dividends are recognized as finance income in profit or loss.
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1.13

Accounting policies (Continued)

Impairment of financial assets
Financial assets carried at amortised cost and FVOCI are assessed for indicators ef impairment at each reporting end
date.

The expected credit losses associated with these assets are estimated on a forward-looking basis. A broad range of
information is considered when assessing credit risk and measuring expected credit losses, including past events,
current conditions, and reasonable and supportable forecasts that affect the expected collectability of the future cash
flows of the instrument.

The Group recognises lifetime ECL for trade receivables, conlract assets and lease receivables. The expected credit
losses on these financial assets are estimated using a provision matrix based on the Group's historical credit loss
experience, adjusted for facters that are specific to the debtors, general economic conditions and an assessment of
both the current as well as the forecast direction of conditions at the reporting date, including time value of money
where appropriate.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant increase in
credit risk since initial recognition. Howaver, if the credit risk on the financial instrument has not increased significantly
since initial recognition, the Group measures the loss allowance for that financial instrument at an amount equal to
12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life
of a financial instrument. In contrast, 1-month ECL represent the portion of lifetime ECL that is expected to result from
default evens on a financial instrument that are possible within 12 months after the reporting date.

Derecognition of financial assefs

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

The group recognises financial debt when the group becomes a party to the contractual provisions of the instruments.
Financial liabilities are classified as either 'financial liabilities at fair value through profit or loss' or ‘other financial
liahilities'.

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liahility. They are
subsequenily measured at amortised cost using the effective interest method. For the purposes of each financial
liahility, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

Derecognition of financial liahilities

Financial liabilities are dereccgnised when, and enly when, the group's chligations are discharged, cancelled, or they
expire.

Equity instruments

Equity instruments issued by the parent company are recorded at the proceads received, net of direct issue costs.
Dividends payable on equily instruments are recognised as liakilities once they are no longer payable at the discretion
of the company.
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1.15

Accounting policies (Continued)

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured to fair value at each reporting end date. Tha resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedgng instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair value
is recognised as a financial liability. A derivative is presented as a non-current asset or liability if the remaining maturity
of the instrument is more than 12 maonths and it is not expected to be realised or settled within 12 months. Other
derivatives are classified as current.

Taxation
The tax expense represents the sum of the tax currently payable.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxahle or deductible. The group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the reporting end date.

Deferred fax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounis of assets
and liakilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the exient that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax prafit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced te the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asselis realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset whan the group has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminatien benefits are recognised immediately as an expanse when the group is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Foreign exchange

Transactions in currencies other than euros are recorded at the rates of exchange prevailing at the dates of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in fareign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are
included in profit or loss.
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2 Adoption of new and revised standards and changes in accounting pelicies
Standards which are in issue but not yet effective

At the date of authorisation of these financial statements, the following standards and interpretations, which have not
yet been applied in these financial statements, were in issue but not yet effective;

Narrow scope amendment to IFRS3, 1AS16 and IAS37 Effective for periods commencing on or after 1 January
2022

Annual improvements to IFRS standards 2018-2020 Effective for periods commencing on or after 1 January
2022

Amendments to IAS 1 Classification of liabilities as current or non-current
(effective for periods commencing en or after 1 January
2022)

The directors anticipate that the adoption of these standards and interpretations in future periods will have no material
impact on the financial statements. The company does not intend to apply any of these pronouncements early.

3 Critical accounting estimates and judgements

In the application of the group’s accounting policies, the director is required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to he
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recegnised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are outlined below.

Critical judgements

Intangible and tangible fixed assets

Deatermining whether there are indicators of impairment of the Group's intangible and 1angible assets. Factars taken
into consideration in reaching such a decisicn include the ecanomic viability and expected future financial performance
of the asset and there there is a companent of larger cash-generating unit, the viability and expected future
performance of that unit.

Key sources of estimation uncertainty

Tangible fixed assets

Tangible fixed assets are depreciated over their useful lives taking into account residual values, where appropriate. The
actual lives of the assets and residual values are assessed annually and may vary depending on the number of factors.
In re-assessing asset lives, factors such as technical innovation, product life cycles and maintenance programmes are
taken into account.
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4 Revenue

Revenue analysed by class of business
Gross gaming revenue ("GGR")
Revenue generated through cooperation agreement

Revenue analysed by geographical market
European Union
Rest of the world

§ Operating profit
Operating profit for the year is stated after charging/{crediting}:
Exchange losses
Fees payable to the company's auditor for the audit of the company's financial
statements
Depreciation of property, plant and equipment
Amoriisation of intangible assets (included within administrative expenses}
€ Auditor's remuneration
Fees payable to the group’s auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statemants of the company's subsidiaries

7 Employees - Group

The average monthly number of persons {including directors) employed by the graup during the year was;

Operational

2021 2020

€ €
135,919,418 179,361,184
111,579 197,854
136,030,997 179,559,038
2021 2020

€ €
97,973,560 175,967,857
38,057,437 3,591,181
136,030,997 179,559,038
2021 2020

€ €

600,482 307,135
40,250 36,513
45,766 21,992
374,394 201,561
2021 2020

€ €

18,000 15,763
22,250 20,750
40,250 36,513

2021 2020
Number Number

77 53
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10

"

12

Employees - Group

Their aggregate remuneration comprised:

Wages and salaries
Sccial security cosls

Employees - Company

(Continued)

The average monthly number of persons {including directors) employed by the company during the year was:

Total

Director's remuneration - Group

Remuneration far qualifying services

Dividends

Amounts recognised as distributions:

Final dividend paid

Finance costs

Other interest payable

Income tax expense

Current tax
Foreign taxes and reliefs

2021 2020

€ €

3,534,184 2,579,438

191,238 127,314

3,725,422 2,706,752

2021 2020

Number Number

2021 2029

€ €

96,603 64,260

2021 2020 2021 2020
per share per share Total Total
€ € € €
19.10 - 19,100,000 -
2021 2020

€ €

366,040 302,399

2021 2020

€ €

(3,841,562) 9,758,665

9,758,665

(3,841,562)
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12  Income tax expense

(Continued)

2021 2020
€ €
The charge for the year can be reconciled to the profit per the income statement as follows:
2021 2020
€ €
Profit before taxation 12,441,718 27,954,019
Expected tax charge based on a corporation tax rate of 19.00% (2020: 19.00%)
2,363,926 5,311,264
Effect of expenses not deductible in determining taxable profit 417,943 244,385
Income not taxable (7,133) (216,356)
Utilisation of tax losses not previously recognised 16,650 13,205
Permanent capital allowances in excess of depreciation (261,238) (54,936)
Overseas tax paid 1,992,859 4,461,103
Foreign tax refund (8,364 569) -
Taxation {credit)/charge for the year {3,841,562) 9,758,665
13  Intangible assets
Intarnally Licences Acquired Domains Certification Total
generated software costs
software
€ € € £ € €
Cost
At 1 January 2020 384,047 37,000 186,759 33,089 - 640,895
Additions 342,431 - 65,715 9,640 - 417,786
At 31 December 2020 726,478 37,000 252,474 42,729 - 1,058,681
Additions - internally
generated 776,709 - - - - 776,709
Additions - purchased - 157,992 16,986 38,790 83,433 297,201
At 31 December 2021 1,503,187 194,992 269,450 81,519 83,433 2,132,591
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13  Intangible assets

Amortisation and impairment
At 1 January 2020
Charge for the year

At 31 December 2020
Charge for the year

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

At 31 December 2019

14 Property, plant and equipment

Cost
At 1 January 2020
Additions

At 31 December 2020
Additions

At 31 December 2021

(Continued)

Accumulated depreciation and impairment

At 1 January 2020
Charge for the year

At 31 December 2020
Charge for the year

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Intarnally Licences Acquired Bromains Certification Total
generated software costs

software

€ € € € € €

48,228 1,500 26,223 - - 75,949

144,477 2,000 55,084 - - 201,561

192,703 3,500 81,307 - - 277,510

304,292 2,000 67,205 - 897 374,394

496,995 5,500 148,512 - 897 651,904

1,006,182 189,492 120,948 81,519 82,536 1,480,687

533,775 33,500 171,167 42,729 - 781,171

335,821 35,500 160,536 33,089 - 564,946

Office equipment Fixtures and IT equipment Total

fittings

€ € 3 €

709 8,502 28,000 37,211

9,072 940 99,034 109,046

9,781 G442 127,034 146,257

15,678 18,116 50,372 84,166

25,459 27,558 177,406 230,423

126 800 4,516 5,242

1,538 918 19,536 21,992

1,664 1,518 24,052 27,234

5,145 2,228 38,393 45,766

6,809 3,746 62,445 73,000

18,650 23,812 114,961 157,423

8,117 7,924 102,982 119,023
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15

16

17

Investments - Company

Current Non-current
2021 2020 2021 2020
€ € € €

Invesiments in subsidiaries - - 100,000 100,000

Fair value of financial assets carried at amortised cost
Except as detailed below the directors believe that the carrying amounts of financial assets carried at amortised caslin
the financial statements approximate to their fair values.

Investment in subsidiary undertakings
Details of the company's principal operating subsidiaries are included in note 16.

Subsidiaries

Details of the company’s subsidiaries at 31 December 2021 are as follows:

Name of undertaking Registered office Class of % Held
shares held Direct Indirect

Rootz Ltd Malta Ordinary shares 100.00 -

World Spinner Ltd Gibraltar Ordinary shares 0 100.00

Registered office addresses (all UK unless otherwise indicated):

1 Ewropa Business Centre, Level 3 - 701, Dun Karm Street, Birkirkara, Malta
2 5-9 Main Streel, Gibraltar

Credit risk

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and
financial institutions, as well as credit exposures to customers, including outstanding receivables and committed
transactions. For banks and financial institutlons, only independently rated parties are accepted. Risk control assesses
the credit quality of customers, taking into account its financial position, past experience and other factors. The
utilisation of credit limits is regularly monitored. No credit limits were exceeded during the year and management does
not expect any losses from non-performance by these counterparties,

The carrying amount of financial assets recarded in the financial statements, which is net of impairment losses,
represents the group's maximum exposure to credit risk.

The group does not hold any collateral or other credit enhancements to cover this credit risk.
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18

19

20

21

Trade and other receivables - Group

VAT recoverable

Amounts owed by related parties
Other receivables

Prepayments

Trade and other receivables - Company

Amounts owed by subsidiary undertakings
Other receivables

Trade receivables - credit risk

Fair value of trade receivables

Current Non-current
2021 2020 2021 2020
€ € € €
2,093,812 1,913,671 - -
- 36,150 - -
5,000 197,282 89,455 63,216
343,831 2,187,233 - -
2,442 643 4,334,336 89,455 63,216
2021 2020
€ €
7,973,448 19,418,543
- 192,281
7,973,448 19,610,824

The director considers that the carrying amount of trade and other receivables is approximately equal to their fair value.

Na significant receivable balances are impaired at the reporting end date.

Market risk

Foreign exchange risk

The Company is exposed to foreign exchange risk arising from varicus currency exposure, primarily with respect 1o the
Canadian dollar, Norwegian Krone, New Zealand Dollar & Indian Rupee. Foreign exchange risk arises from future
commercial transactions, recognised assets and UabUlties and net investments in fereign operations.

Price risk

Management does neot consider the Company to be exposed to significant market risk in terms of the online casino
since the outcome of wagers is based on a fixed winnings percentage.
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22  Trade and other payables - Group

Trade payables

Amounts owed to related parties
Accruals

Sacial security and other taxation
Other payables

23 Trade and other payables - Company

Trade payables

Amounts owed to related parties
Accruals

Other payables

24 Share capital - Company

Ordinary share capital
Issued and fully paid
of €1 each

2021
Number

1,000,000

2020
Number

1,000,000

2021 2020

€ €
5,501,661 8,493,543
26,750 18,323
2,130,367 3,393,573
14,281,670 12,793,044
7.477 603 18
29,418,051 24,599,401
2021 2020

€ €

- 24,445

26,750 -
67,856 48,215

- 11,417

94,606 84,077
2021 2020

£ €
1,000,000 1,000,000

All Ordinary shares in the Company shall have the right to vote and to receive dividends or distribution of assets on
winding up. The shares in this class may be pledged by the holder or holders thereof.

25  Share premium account - Company

At the beginning of the year
Issue of new shares

At the end of the year

2021 2020

€ €
865,000 844,000
- 21,000
865,000 865,000

The share premium reserve relates to the higher contribution associated with the increase in share capital paid by the

shareholders,
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26

Contingent liabilities

As at 31 December 2021, the Group had the fallowing litigation and claims relating to the subsidiary, Rootz Ltd,
operations in specific jurisdictions:

Austria

In common with other operators in the gambling sector, the Company receives claims relating to losses incurred by
consumers ("players") following the use of the Company's Casino game offering. Claims have been received from
players in Austria, who allege either failure to follow responsible gambling procedures, breach of licence cenditions or
that underlying contracts in question are null and void given local licencing regimes.

The Company assesses and defends individual claims as they are received both on the individual underlying factual
hasis and in line with the legal opinion received as te whether such jurisdictions and their local licencing regimes are in
conformity with Eurepean Union {"EU"} law on the free movement of services or otherwise. Player claims are expensed
as they are resolved, and the Company provides for such claims where it is determined that the Company has both a
present obligation and that an ocutcome in favour of the claimant is determined to be probable.

The Company is aware of the existence of on-going challenges to local licencing regimes on the basis of their
inconformity with EU law including one such case where the Austrian courts have referred a case relating to Fluctus
s.r.0. and Fluentum s.r.a., to the European Court of Justice and has received legal opinion that the outcome of such
cases is likely to have a significant effect on the status of the claims brought against it. In addition to the outcome of
cases relating to the conformity or otherwise of specific jurisdictions' licencing regimes with EU law, significant issues
remain to be resolved in the context of player claims related to the applicable law under which claims in cross border
cases should be determined and the enforceability of disputed judgments obtained in jurisdictions from which the
Company does not trade and where it has no assets or presence.

From the last quarter of 2020 and following the reporting date, the Company received claims frem players of
approximately €1.8 million, claiming that the Company has offered casino gaming in Austria without having the
necessary licensa. These claims have been fuelled by the statement made by an Austrian litigation advocacy firm
(Advofin} which announced that it would be filing lawsuits against online gambling operators and claim back gambling
losses where players have Iost €3,000 or more with any single operator other than Austria's own state-licensed lottery.

Player claims received during the aferementioned period have been settled during the same period for €1.2 million
autside of court, while approximately €255,000 remain unsettled, pending resolution with individual players. Based on
ruling of the Austrian Constitutional court, the Austrian Supreme Court has so far upheld players” arguments. According
to legal opinions commissicned by the Company, the chances of the Company to prevail in the court proceedings with
players are rather low. The assessment of the prospects could change in favaur of the Company if the European Court
of Justice ("ECJ") would rule in the preliminary ruling case Fluctus & Fluentum (C-920/19) that the Austrian Gambling
Manopoly is in breach with principles of EU law. In such circumstance, the Company would legally offer online
gambling in Austria and consequently, the game offering would not qualify as 'illegal gambling'. Currently, there are no
supreme court decisions and the lower courts rule rather differently, however, there is a certain trend that the courts are
suspending their proceedings and waiting for the ECJ to rule in the Fluctus and Fluentum case.

Considering the uncertainties associated with the legal basis for these claims, coupled with an assessment of the
strength of the legal defence that the Company has against such claims, the Directors are aware of a possible, but not
probable, outflow of economic benefits which cannot be reliably measured, associated with these claims.
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27
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Contingent liabilities (Continued)

The timing of any such cutflow will be dependent on the rate and number of future claims made by players and results
of proceedings thereon.

Tax dispute in Austria

The group is carrying a provision of approximately €3.8 million as at 31 December 2020 {2020: €2.6 million) relating to
unpaid gaming taxes, intarest and penalties in Austria, covering the period from June 2019 to December 2021. There
exists an uncertainty relating to the determination of the tax base used for the purposes of applying the taxes and
duties. The tax base used for the calculations is in line with legal opinions commissioned by the Company.
Notwithstanding, the Company continues to make ongoing provisicns covering the potential taxation, including interest
and penalties (if any), in the statement of comprehensive income as direct costs and liability thereen in the statement of
financial position.

As described above, during the last quarter of 2020 and up to financial statement signing date, the group was subject
to a particular acceleration of claims made in Austria following marketing campaigns by litigation funders in that
jurisdiction. In estimating the size of the potential future cutflow that might result if this were to occur, the Directors have
assessed (i) the number and individual size of claims received to date and assumptions based on such observations as
can be derived from those claims at this comparatlvely early stage; {ii) the steps that the Company intends 10 take to
defend those claims; and (i) the fact that the Company has been advised that any outflow would be expected to be a
percentage of the total amount in dispute. Based on that assessment the Company estimates that, if there were to be
an outflow of economic benefits, it could be between €NIL and €6.5M.

Capital risk management
The group is not subject to any externally imposec capital requirements.
Events after the reporting date

Similarly to other aperators in the gambling sector, the Group receives claims relating to losses incurred by censumers
("players"} following the use of the Group's Casino game offering. As from the last quarter of 2020, and up to date of
these financial statements, the Group experienced a particular increase in claims made in a specific jurisdiction
following marketing campaigns by litigation funders in that same jurisdiction. A number of these claims were for losses
suffered by players during the years ended 31 December 2019 to 2021 as further described in Note 26 "Contingent
Liabilities" of these financial statements. Several claims were raised from 1 January 2022 and up to date of these
financial statements, albeit not material to the financial statements in amount, this event is deemed ta be of an
adjusting nature by management, and accordingly reflected within these financial statements, since both settled and
pending claims relate to losses suffered by players during the year ended 31 December 2021 and prior.
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29  Related party transactions

During the year the group entered into the following transactions with related parties:

2021 2020

€ €

Expenses paid by immediate parent company 71,371 64
Expenses paid by sharehclders - 4,866
Expenses paid on behalf of iImmediate parent company 76,346 11,417
Services provided by subsidiary 149,730 1,017,520
Funds transfered to subsidiary company 245,000 877,000
Repayments from ultimate beneficial owners 36,150 -
Interest income due from sharcholders - 715
Repayments to immediate parent company 147,717 1,630,551
Dividends paid to immediate parent company 19,418,543 -
Dividends paid to ultimate beneficial owners 19,100,000 -

39,244 857 3,542,133

During the year, a dividend of €7,973,448 was declared by Rootz Limited to the immediate parent company. As at 31
December 2021, a balance of €7,973,448 was due to Sirive Holdings Limited in relation to the dividend.

As at 31 December 2021, €40,272 (2020: £€138,233) was due to World Spinner Limited from Rootz Limited. Amounts

due to subsidiaries are unsecured, interest free and repayable when the Company will be in a positien to affect such
repayment.

30 Cash generated from operations

2021 2029
€ €

Profit for the year before income tax 12,441,718 27,954,019
Adjustments for:
Finance costs 366,040 302,399
Amorlisation and impairment of intangible assets 374,394 201,561
Depreciation and impairment of property, plant and equipment 45,766 21,992
Movements in working capital:
Decrease/{increase) in trade and other receivables 1,865,454 (3,624.106)
Increase in trade and other payables 262,403 9,578,567
Cash generated from operations 15,355,775 34,434,432
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31 Cash generated from/{absorbed by} cperations

2021 2020
€ €
Profit for the year after tax 7,885 816 19,322,708
Adjustments for:
Finance costs - 5,125
Investment income (7.973,448)  (19,418,543)
Movements in working capital:
Decrease/{increase) in trade and other receivables 11,637,376 (17,821,117)
Increase/(decrease) in trade and other payables 10,529 (102,596)
Cash generated from/{absorbed by} operations 11,560,273 (18,014 423
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