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LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2025

The directors present the strategic report for the year ended 31 March 2025.

Activities and business review
The principal activity of the company is that of a non-trading holding company. The principal activity of the subsidiaries is the
provision of environmental and critical infrastructure services in the fuel and energy sector across the UK and Ireland.

The directors are pleased to report en a strong trading year for the group. Turnover has increased by 34.6% from the prior
year to £15,332,935. This is in part through the full year impact in FY25 of LCM Coatings & Linings Ltd {Formerly known as
Repair Protection & Maintenance Limited) and Sprayglass Internatienal Limited, acquisitions made in November 2023, but
also through organic growth driven by a focus on customer service and operational excellence, and the cross selling of LCM'’s
widening service offering. Effective commercial management and cost control helped deliver a gross profit increase of
£2,260,999 (+41.1%) o £7,756,330 and an increase of gross margin by 240 basis points to 50.6%.

EBITDA is considered by the directors as the best measure of business performance, and this increased by £1,049,671
(+74.4%) to £2,462,045 in the reported period. EBITDA can be reconciled back to operating profit by the add back of
depreciation and amortisation charged in the year (see note 4).

A further two acquisitions have been completed in the year continuing the groups growth strategy. The trade and assets of
Greenarc Electrical were acquired in September 2024 providing the group with the oppertunity to explore new markets in the
energy sector but also increase the service lines to current customers.

Corroguard Lid, a specialist in the coatings and linings sector, was acquired at the end of October 2024 and has diversified
the customer base of the industrial division and increased its capacity.

The group has net assets of £3,912,140 (2024: £2,640,351) and operating cashflow of £1,594,419 (2024 £493,555). After all
financing and investing activities, the group increased its cash position by £198,489 in the year. This strong financial position
provides a platform for future growth.

Key performance indicators
The group considers its key performance indicators to be:

2025 2024

£000 £'000
Turnover 15,340 11,395
Gross Profit 7,756 5495
Gross Profit Margin 50.6% 48.2%
EBITDA 2,462 1412
EBITDA margin 16.0% 12.4%

These KPI's are monitored monthly and shared with all stakeholders.




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

Principal risks and uncertainties
The directors consider the principal risks and uncertainties to be those commonly associated with the industry.

Legal and regulatory

The business operates in a highly regulated industry and in potentially hazardous environments. Health and safety risk and
environmental risk are therefore given high priority. The risk is managed by a suitably qualified health and safety team and an
operational team who are highly experienced in the industry.

Credit risk

This risk is principally connected to trade debtars and collection of balances owed. The group manages its exposure to credit
risk internally through the use of credit rating software, customer experience and close menitoring of the trade debtor positicn
and cash receipts.

Competition

Risk from competitors is applicable to most businesses with the resultant risk of lost revenue. The group mitigates this risk by
huilding strong customer relationships focussing on customer service and operational excellence. Business growth through
diversification further mitigates this risk.

Macro-economic risks

Macro-economic risks such as interest or inflation rate movements, recession and credit market conditions could lead to an
increase in the groups cost base, availability of finance or reduced sales opportunities. The group manages this risk by
maintaining tight contrel and review of spending and continuing review of its sales pipeline and strategic plan.

Future developments

The directors consider the group to be well positioned for sustained and scalable growth underpinned by strong recurring
revenues, increased cross selling opportunities and a strategic acquisition strategy that enhances geographical reach,
technical capabilities and customer expansion.

Past year end the group has secured additional funding support from its bankers specifically to help deliver this acquisition
strategy.

The directors are encouraged by the group’s performance this year and will continue to seek opportunities to grow in both
new and existing markets.

On behalf of the board

Mr R Wallace
Director

12 November 2025




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 MARCH 2025

The directors present their annual report and financial statements for the year ended 31 March 2025.

Principal activities
The principal activity of the group continued to be that of a non-trading holding company.

The principal activity of the group continued to be that of fuel asset management and risk mitigation, further supported by the
strategic acquisition of Greenarc Electrical to expand its capabilities in electrical infrastructure and energy solutions.

Results and dividends
The results for the year are set out on page 9.

Mo ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr C Bingham
Mr R Wallace
Mr J Sharp

Statement of directors’ responsibilities
The directors are responsitle for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the prefit or loss of the group for that period. In preparing these financial statements, the directors are required te:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

* state whether applicable UK Accounting Standards have baen followed, subject to any material departures disclosed
and explained in the financial statements;

® prepare the financial statements on the going concern basis unless it is inapprepriate to presume that the group and
company will cantinue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company's transactions and disclose with reasonable accuracy at any time the financial position of the group and cempany
and enable them to ensure that the financial statements comply with the Companies Act 20086. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and olher irregularilies.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that infermation.

Medium-sized companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the medium-sized
companies exemption.




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

On behalf of the board

Mr R Wallace
Director

12 November 2025




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

Opinion

We have audited the financial statements of LCM Environmental Services Holdings Limited (the ‘parent company") and its
subsidiaries {the 'group’) for the year ended 31 March 2025 which comprise the group statement of comprehensive incoms,
the greup balance sheet, the company balance sheet, the group statement of changes in equity, the company statement of
changes in equity, the group statement of cash flows and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicabie in the UK
and Republic of freland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2025 and of the
group’s profit for the year then ended;
*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounling Practice, and
® have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
®* The information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* The strategic report and the directors' report have heen prepared in accordance with applicable legal requirements.




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
® adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
® certain disclosures of directors' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or tc cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasocnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, oullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and then
design and perform audit procedures responsive to those risks, including obtaining audit evidence that is sufficient and
appropriate to provide a basis for our opinicn.




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-campliance
with laws and regulations, we have considered the following:

* the nature of the industry and sector, control environment and business performance including the design of the
Group's remuneration policies, key drivers for directors’ remuneration, bonus levels and performance targets;

* rasults of our enquiries of management about their own identification and assessment of the risks of irregularities;

* the matters discussed among the audit engagement team including significant component audit teams and involving
relevant specialists regarding how and where fraud might occur in the financial statements and any potential indicators
of fraud;

* any matters we identified having obtained and reviewed the Group's decumentation of their policies and procedures
relating to:

* identifying, evaluating and complying with laws and regulations and whether they were aware of any inslances
of non-compliance;

® detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or
allegad fraud;

® the internal controls established 1o mitigate risks of fraud or non-compliance with laws and regulations.

As a result of these procedures, we considered the opporiunities and incentives that may exist within the organisation for
fraud and identified the greatest potential for fraud in the following areas: timing of recognition of commercial income, posting
of unusual journals and complex transactions; and manipulating the Group's performance profit measures and other key
performance indicators 1o meet remuneration targets and externally communicated targets. In common with all audits under
I13As (UK}, we are also required to perform specific procedures to respond to the risk of management overrice.

We also obtained an understanding of the legal and regulatory frameworks that the Group operates in, focusing on provisions
of those laws and regulations that had a direct effect on the determination of material amounts and disclosures in the financial
statements. The key laws and regulations we considered in this context included UK Companies Act, employment law, health
and safety regulations, pensions legislation and tax legislation.

Audit response to risks identified
Our procedures to respond to risks identified included the following:

* raviewing the financial statement disclosures and testing te supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

* enquiring of management concerning actual and potential litigation and claims;

* performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;

* reading minutes of meetings of those charged with governance and reviewing correspendence with HMRC; and

* in addressing the identified risks of fraud through management override of controls, testing the approprialeness of
journal entries and other adjustments; assessing whether the judgements made in making accounting estimates are
indicative of a potential bias; and evaluating the business rationale of any significant transactions that are unusual or
outside the normal course of business.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations (irregularities) is from
the events and transactions reflected in the financial statements, the less likely the inherently limited procedures required by
auditing standards would identify it. [n addition, as with any audit, there remained a higher risk of non-detection of
irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls. We are not responsible for preventing non-compliance and cannot be expected te detect non-compliance with all
laws and regulations.




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of cur auditor's report.

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyona other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Claire Layton ACA (Senior Statutory Auditor}

For and on behalf of PM+M Solutiens for Business LLP, Statutory Auditor
Chartered Accountants

New Century House

Greenbank Technology Park

Challenge Way

Blackburn

Lancashire

BB1 5QB

12 November 2025




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2025

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax an profit

Profit for the financial year

2025
Notes £
3 15,339,935
(7,583,605)
7,756,330
(5,883,829)
89,382
4 1,961,883
7 268
8 {47,586)
1,914,565
9 {554,530)

1,360,035

Prafit far the financlal year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2024

11,394,882

(5,899,551)

5,495,331

(4,529,479)
10,290

976,142

130
(53,081)

923,391
(298.038)

625,353




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2025

2025 2024
Notes £ £ £
Fixed assets
Goodwill 10 1,880,667
Other intangible assets 10 60,000
Total intangible assets 1,940,667
Tangible assets 11 845,612
2,786,279
Current assets
Stocks 14 730,218 526,355
Dabtors 13 4,124,660 2,805,668
Cash at bank and in hand 485,854 1,017,434
5,340,732 4,349,457
Creditors: amounts falling due within one
year 16 {3,807,136) (3,645,106)
Net current assets 1,533,596
Total assets less current liabilities 4,319,875
Creditors: amounts falling due after more
than one year 17 {221,451)
Provisions for liabilities
Deferred tax liability 20 186,284 101,958
_— (186,284) _—
Net assets 3,912,140
Capital and reserves
Called up share capital 22 18,560
Share premium account 299,753
Capital redemption reserve 443
Profit and loss reserves 3,593,384

Total equity 3,912,140

These financial statements have been prepared in accordance with the provisicns relating to medium-sized groups.

1,501,383
75,000

1,576,383
668,809

2,245,192

704,351

2,949,543

(207,234)

(101,958)

2,640,351

6,887
299,753
360

2,333,351

2,640,351

The financial statements were approved by the board of directors and authorised for issue on 12 November 2025 and are

signed on its behalf by:

Mr R Wallace
Director

Company registration number 11313708 (England and Wales)

-10 -




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2025

Fixed assets
Investments

Current assets
Debtors

Net current assets

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve

Profit and loss reserves

Total equity

Notes

12

15

22

2025

211,756

260,200

260,200

211,756

471,956

18,560
299,753
443

153,200

471,956

300,000

2024

260,200

260,200

300,000

560,200

6,887
299,753
360

253,200

560,200

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.

The company’s profit for the year was £0 (2024 - £0 profit).

These financial statements have been prepared in accordance with the provisiens relating to medium-sized companies.

The financial statements were approved by the board of directors and authorised for issue on 12 November 2025 and are

signed on its behalf by:

Mr R Wallace
Director

Company registration number 11313708 (England and VWales)

11 -




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2025

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
Notes £ £ £ £ £
Balance at 1 April 2023 6,887 299,753 360 1,707,988 2,014,998
Year ended 31 March 2024:
Profit and total comprehensive income - - - 625,353 625,353
Balance at 31 March 2024 6,887 299,753 360 2,333,351 2,640,351
Year ended 31 March 2025:
Profit and total comprehensive income - - - 1,360,035 1,360,035
Issue of share capital 22 11,756 - - - 11,756
Redemption of shares 22 {83) - 83 (100,000) (100,000)
Balance at 31 March 2025 18,560 299,753 443 3,593,384 32,140

12 -




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2025

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
Notes £ £ £ £ £
Balance at 1 April 2023 6,887 299,753 360 253,200 560,200
Year ended 31 March 2024:
Profit and total comprehensive income for
the year - - - - -
Balance at 31 March 2024 6,887 299,753 360 253,200 560,200
Year ended 31 March 2025:
Profit and total comprehensive income - - - - -
Issue of share capital 22 11,756 - - - 11,756
Redemption of shares 22 {83) - 83 (100,000) {100,000)
299,753 443 471,956

Balance at 31 March 2025 18,560

153,200

-13 -




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2025

Notes

Cash flows from operating activities

Cash generated from operations 28
Interest paic

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of business

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Redemption of shares

Repayment of bank loans

Payment of finance leases obligations

Net cash usad in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

2025

(728,871)

(152,298)

(295,942)
51,986
268

{100,000)
(67,967)

(103,106}

2,194,994
(47,536)

(552,939)

1,594,419

{1,124,857)

{271,073)

198,439

(136,358)

62,131

485,854

{423,723)

2024

(386,579)
(210,718)
65,525

330

(77,770)
(66,603)

852,084
(53,081)

(305.,448)

493,555

(631,742)

{(144,373)

(182.560)

46,202

(136,358)

1,017,434

{1,153,792)

14 -




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

1 Accounting policies

Company information
LCM Environmental Services Holdings Limited {“the company”) is a private limited company domiciled and Incorporated
in England and Wales. The registered office is The Qil Depot, Wyre Street, Padiham, Lancashire, BB12 8DF.

The group consists of LCM Environmental Services Haldings Limited and all of its subsidiaries.

1.1 Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundead fo the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or lass of the group. The company has therefore
taken advantage of exemptizns from the following disclosure requirements for parent company information presented
within the consolidated financial statements:

®* Section 7 'Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures,
* Section 33 ‘Related Parly Disclosures'. Compensalion lor key management personnel.

During the financial period, the subsidiary assumed the trade, assets, and liabilities previously carried out by two of its
own subsidiaries. This internal reorganisation has been accounted for as a transfer of trade within the group and does
not constitute a business combination under applicable accounting standards.

The assets and liabilities transferred have been recognised at their carrying amounts at the date of transfer. No gain or
loss has been recognised on the transfar, and no goodwill has arisen.

1.2 Business combinations
In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date
of the assets given, equity instruments issued dand ligbilities incurred or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liahiliies and contingent liakilities acquired is recognised as goodwill. The cost of the combination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideration after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 months following
the acquisition date. Investments in subsidiaries are accounted for at cost less impairment.

Deferred tax is recognised on differencaes batween the value of assets (cther than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessed
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or
seltled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

-15 -




LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

1

1.3

1.4

1.5

1.6

Accounting policies (Continued)

Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company LCM
Enviranmental Services Holdings Limited together with all entities controlled by the parent company (its subsidiaries),

All financial statements are made up to 31 March 2025. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Subsidiaries are consolidated in the greup's financial statements from the date that control commences until the date
that control ceases.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation ihat the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adept
the going concern basis of accounting in preparing the financial statements,

Turnover

Turngver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

The nature and timing of satisfaction of performance obligations of the company's major sources of revenue are as
follows:

Fuel asset management and Electrical solutions
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the gocds have
passed to the buyer (usually on sign off of works), the amount of revenue can be measured reliably, it is probable that
the economic benefits agsociated with the transaction will flow to the entity and the costs incurred or to be incurred in
respect of the transaction can be measured reliably.

Fuel asset management services

Revenue from contracts for the provision of professional services is recognised by reference to the stage of completion
when the stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion
is calculated by comparing costs incurrad, mainly in relation te contractual hourly staff rates and materials, as a
proportion of total costs. Where the outcome cannot be estimated reliably, revenue is recognised only to the extent of

the expenses recognised that are recoverable.
Intangible fixed assets - goadwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amartisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 10years.

For the purposes of impairment testing, gocdwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or
more frequently when there Is an indication that the unit may be impaired, If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any geodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the
carrying amount of each asset in the unit.
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LCM ENVIROMENTAL SERVICES HOLDINGS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

1

1.7

1.8

1.9

Accounting policies (Continued)

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from geodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values cver their useful
lives on the following bases:

Brand development 5 years siraight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Plant and equipment 2 - 5 years straight line
Fixtures and fittings 2 - 10 years straight line
Computers 2 - 3 years straight line
Motor vehicles 2 - 10 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

In the parent company financial statements, investiments in subsidiaries are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities.

Where a subsidiary’s frade and net assets are hived up into the parent company, the carrying value of the investment
in the subsidiary is reviewed. To the extent that the invesiment relates to the net assets and trade transferred, a portion
of the investment is reclassified to intangible fixed assets as goodwill.

The goodwill arising on hive-up is calculated based on the criginal acquisition date of the subsidiary and represents the
excess of the consideration paid over the fair value of the identifiable net assets acquired at that date. The amount of
goodwill transferred is adjusted for amortisation that would have been charged from the acquisition date to the date of
the hive-up, in accordance with the Group’s amortisation policy of ten years. The accumulated amortisation from the
date of acquisition to the date of hive up is recognised in reserves.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

1.13

Accounting policies (Continued)

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible and intangible assets o
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to detemmine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
assel. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of far value less costs tc sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment lesses are reversed if, and cnly if, the reasons for the impairment [oss have ceased 1o apply.
Where an impairment loss subsequently reverses, the carrying ameount of the asset {or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had ne impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revaluad amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Stocks
Work in progress and stock of consumables are stated at the lower of cost and their value in use.

Cost is calculated using the first-in, first-out method and includes all purchase, transport, and hancling cests in bringing
stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liablities.

Financial instruments
The group has electad 1o apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recagnised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the assel and settle the liability simullaneously.
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1

1.14

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the fulure payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferrad tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income ar expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax prefit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setiled or the
asselis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offsst if, and only if, there is a legally enforceable right to offset current tax assets and liahilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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1

1.18

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownarship to the lessees. All other leases are classified as operating lzases.

Assets held under finance leases are recognised as assets at the lower of the assels fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elemants. The interest is
charged to profit or loss so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged fo profit or loss on a
straight line basis over the term of the relevant lease except where another more systermatic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects bath current and future periods. These judgements have been
applied in the following areas, deferred tax and the useful lives of property, plant and equipment, the useful lives of
intangible assets and impairment of fixed asset investments.

Turnover and other revenue

2025 2024
£ £

Turnever analysed by geographical market
United Kingdom 12,575,070 9,190,141
Republic of (reland 2,764,865 2,204,741

15,339,935 11,394,882

2025 2024
£ £

Other revenue
Interest income 268 330
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4 Operating profit

Operating profit for the year is stated after charging/{crediting}:

Exchange losses

2025

17,687

Fees payable te the group's auditor for the audit of the group's financial statements

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Amorlisation of intangible assets

Release of negative goodwill

Operating lease charges

5 Employees

6,750

276,606
{1,369)

223,556

835,598

2024

14,261

250,890
(11.582)
185,342

(116.688)

80,704

The average monthly number of persons (including directors) employed by the group and cempany during the year

Was!

Team
Directors

Total

Their aggregate remuneration comprised:

Wages and salaries
Sacial security costs
Pension costs

L] Directors’” remuneration

Remuneration far qualifying services

Company pension contributions to defined contribution schemes

Sums paid to third parties for directors’ services

Group Company
2025 2024 2025 2024
Number Number Number Number
57 58 -
3 3 3 3
60 61 3 3
Group Company
2025 2024 2025 2024
£ £ £ £
3,182,457 2,624,049 - -
307,002 261,108 - -
86,620 74,468 - -
3,576,079 2,959,625 - -
2025 2024
£ £
136,000 143,950
2,937 1,761
102,785 102,785
241,722 248,496
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7 Interest receivable and similar income

Interest income
Interest on bank deposits
Cther interest income

Total income

8 Interest payable and similar expenses

Interest on bank overdrafts and loans
Interest on finance leases and hire purchase contracts

Total finance costs

9 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differances

Total tax charge

2025

104

164

268

2025
£
32,576

15,010

47,586

2025
£

471,324
152

471,476

83,054

554,530

2024

330

330

2024
£
32,959

20,122

53,081

2024
£

348,269
31

348,238

(50,200)

298,038
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10

Taxation

(Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

25.00% (2024: 25.00%)

Tax effect of expenses that are not deductible in datermining taxable profit
Adjustments in respect of prior years

Depreciation on assets not qualifying for tax allowances

Other permanent differences
Fixed asset adjustment

Consolidated goodwill amortisation not deductible
Negative goodwill released to profit not taxable

Profit post subsidiary acquisition

Taxation charge

Intangible fixed assets

Group

Cost

At 1 April 2024

Additions - separately acquired
Additions - business combinations
Disposals

At 31 March 2025

Amortisation and impairment
At 1 April 2024

Amorlisation charged for the year
Disposals

At 31 March 2025

Carrying amount
At 31 March 2025

At 31 March 2024

2025 2024

£ £

1,914,565 923,391

478,641 230,848

4,754 76

(78} 25

18,857 3,149
2,560 (15.419)

630 -

47,724 43,187
- (29.172)

1,442 65,344

554,530 298,038

Goodwill Brand Total

development

£ £ £
2,075,458 75,000 2,150,458
152,298 - 152,298
435,542 - 435,542
{50,000} - (50,000)
2,613,298 75,000 2,688,298
574,075 - 574,075
208,556 15,000 223,556
(50,000} - (50,000)
732,631 15,000 747,631
1,880,667 60,000 1,940,667
1,501,383 75,000 1,576,383

The company had no intangible fixed assets at 31 March 2025 or 31 March 2024.
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10  Intangible fixed assets (Continued)

11 Tangible fixed assets

Group Assets under Plant and Fixtures and Computers Motor vehicles Total
construction aquipment fittings

£ £ £ £ £ £
Cost
At 1 April 2024 - 1,112,896 79,889 1,866 245,780 1,440 411
Additions 13,080 27,971 58,776 18,022 381,555 499 404
Business combinations - 1,414 - 193 3,015 4,622
Disposals - - - - (161,28%)  (161,289)
Transfers - (996,540) 553 18,543 977,444 -
At 31 March 2025 13,080 145,741 139,218 38,624 1,446,485 1,783,148

Depreciation and impairment

At 1 April 2024 - 582,364 77,515 1,282 110,441 771,602

Depreciation charged in the

year - 46,422 5,339 7,688 217,157 276,606

Eliminated in respect of

disposals - - - - (110,672) {110,672)
Transfers - (496,324) 1,200 14,988 480,136 -

At 31 March 2025 - 132,462 84,054 23,958 697,062 937,536

Carrying amount
At 31 March 2025 13,080 13,279 55,164 14,666 749,423 845,612

AL 31 March 2024 - 530,532 2,374 584 135,319 668,809

The caompany had no tangible fixed assets at 31 March 2025 or 31 March 2024,

12 Fixed asset investments

Group Company
2025 2024 2025 2024
Notes £ £ £ £
Investments in subsidiaries 13 - - 260,200 260,200

During the year, the trade and net assets of LCM Coatings & Linings Ltd and Sprayglass International Limited were
hived up inte LCM Environmental Services Limited.
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12  Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 April 2024 and 31 March 2025

Carrying amount
At 31 March 2025

At 31 March 2024

13  Subsidiaries

Details of the company's subsidiaries at 31 March 2025 are as follows:

Name of undertaking Registered office

LCM Ireland Ltd Unit 12 Blackstaff Way, Belfast. BT11 9DT

LCM Coatings & Linings Lid The Qil Depot, Wyre Street, Padiham, Lanceshire,
England, BB12 80F

Sprayglass International Limited The Oil Depot, Wyre Street, Padiham, Lanczshire,
England, BB12 8DF

Corroguard Ltd The Qil Depot, Wyre Street, Padiham, Lanceshire,

England, BB12 80CF

LCM Environmental Services Limited The Qil Depot, Wyre Street, Padiham, Lanczshire,
England, BB12 8DF

Class of
shares held

Ordinary
Ordinary

Ordinary

Ordinary

Ordinary

(Continued)

Shares in
subsidiaries

£

260,200

260,200

260,200

% Held
Direct Indirect

0
0

100.00

100.00
100.00

100.00

100.00

During the financial period, LCM Environmental Services Limited assumed the trade, assets, and liabilities previously
carried out by LCM Coatings & Linings Ltd and Sprayglass International Limited. This internal reorganisation has been
accounted for as a transfer of trade within the group and does not constitute a business combination under applicable

accounting standards.

The assets and liabilities transferred have been recognised at their carrying amounts at the date of transfer. No gain or

loss has been recognised on the transfer, and no goodwill has arisen.

LCM Environmental Services Holdings Limited has provided parental guarantee, through section 479A of the C

ompanies Act, to LCM Coatings & Linings Ltd, Sprayglass International Limited and Corroguard Ltd, The parental

guarantee exempts these subsidiaries from the requirement in the Act to prepare audited financial statements.
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14  Stocks

Raw materials and consumables
Woark in progress
Finished goods and goods for resale

15 Debtors

Amounts falling due within one year:

Trade deblors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Group Company
2025 2024 2025 2024
£ £ £ £
92,309 94,546 - -
603,944 431,808 - -
33,265 - - -
730,218 526,355 - -
Group Company
2025 2024 2025 2024
£ £ £ £
3,926,321 2,565,531 - -
- - 200,000 300,000
42,128 21,253 11,756 -
156,211 218,884 - -
4,124,660 2,805,668 211,756 300,000

The amounts owed to group undertakings are not subject to any formal agreement, no interest is charged and there is

no fixed repayment date.

Other debtors within the group and company include a balance of £11,756 that is due from sharehclders. The balance
represents a loan for the allotment of shares in the period. The lean is unsecured, interest free and repayable on

demand.

16  Creditors: amounts falling due within one year

Notes
Bank loans and overdrafts 18
Obligations under finance leases 19

Trade crediters

Corporation tax payable

COther taxation and social security
Other creditors

Accruals and defarred income

Group Company
2025 2024 2025 2024
£ £ £ £
470,022 1,209,384 - -
77,970 50,506 - -
1,500,522 1,469,144 - -
381,581 348,269 - -
260,241 157,495 - -
332,554 96,534 - -
784,246 313,774 - -
3,645,106 - -

3,807,136
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17 Creditors: amounts falling due after more than onhe year

Group Company
2025 2024 2025 2024
Notes £ £ £ £
Bank loans and overdrafts 18 10,242 68,916 - -
Obligations under finance leases 19 211,209 138,318 - -
221,451 207,234 - -

18  Loans and overdrafts

Group Company
2025 2024 2025 2024
£ £ £ £
Bank loans 56,541 124,508 - -
Bank overdrafts 423,723 1,153,792 - -
480,264 1,278,300 - -
Payable within one year 470,022 1,209,384 - -
Payable after one year 10,242 68,916 - -

The companies banker Barclays Bank PLC have three fixed and floating charges over the assets of this company and
related companies by way of debentures dated 24th July 2014, 24th July 2014 and 30th November 2022.

19  Finance lease obligations

Future minimum lease payments due under finance
leases:

Within one year

In two to five years

Group Company
2025 2024 2025 2024
£ £ £ £
77,970 50,506 - -
211,209 138,318 - -
289,179 188.824 - -

Obligations under hire purchase agreements totalling £289,179 (2024 - £167,850) are secured upon the assets 1o

which they relate.
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20

21

Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the greup and cempany, and movements
thereon:

Liabilities Liabilities
2025 2024
Group £ £
Accelerated capital allowances 187,907 102,673
Short term timing differences {1,623} (715)
186,284 101,958

The company has ne deferred tax assets or liabilities.
Group Company
2025 2025
Movements in the year: £ £
Liability at 1 April 2024 101,958 -
Charge to profit or loss 84,326 -

Liability at 31 March 2025 186,284 -

The deferred tax liability is expected to unwind over the course their useful lives, an unknown amount is expected to
reverse in the next period due to future capital expenditure offsetting the unwinding of the deferred tax liability.

Retirement benefit schemes

2025 2024
Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 86,620 74,468

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund. At the year end £16.457 (2024 - £6,817)
was due to the scheme.
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22

23

Share capital

Group and company 2025 2024 2025 2024
Ordinary share capital Number Number £ £
Issued and fully paid
Crdinary A Class of 0.1p each 3,000,000 3,000,000 3,000 6,887
Ordinary B Class of 0.1p each 3,640,000 3,640,000 3,640 -
Ordinary C Class of 0.1p each 164,000 247,000 164 -
Ordinary E Class of 0.1p each 11,756,000 - 11,756 -
18,560,000 6,887,000 18,560 6,887

The company’s issued share capital comprises multiple classes of ordinary shares denominated in GBP, namely A
Ordinary, B Ordinary, C Ordinary, and E Ordinary shares. Holders of B and C Ordinary shares are entitled to one vote
per share, whereas A and E Ordinary shares carry no voting rights. All classes of shares rank pari passu in respect of
dividend entitlemenis and capital distributions, including upon winding up, subject tc the provisions of the Articles of
Association. The declaration of dividends to one class does not confer entittement to dividends on other classes. Nene
of the shares are redeemable.

The company has an approved share option scheme for the benefit of key employees of the group.

The options were granted in August 2021 and December 2024 and will vest on satisfaction of the vesting conditions
arising on an exit.

The number of options granted were 400,00C (2024 - 400,000} B Options, 663,854 (2024 - 718,466} C Options,
313,544 (2024 - 430,932) D Options and 10,014,353 (2024 - nil} E Cptions.

As the fair value of the shares can not be determined no value has been recognised in the financial statements.

Acquisition of a business

On 1 September 2024 the group acquired the trade and assets of Greenare Electrical.

Fair Value

£

Goodwill 152,298
Total consideration 152,298
The consideration was satisfied by: £

Cash 152,298

The goodwill arising on the acquisition of the business is attributable to the anticipated profitability of the company’s
services in new markets and the future operating synergies from the combination.
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23 Acquisition of a business

On 29 October 2024 the graup acquired 100 percent of the issued capital of Gorroguard Limited.

Net assets acquired

Property, plant and equipment
Trade and other receivables
Cash and cash equivalents
Trade and other payables

Tax liabilities

Provisions

Total identifiable net assets

Goodwill

Total consideration

The consideration was satisfied by:

Cash
Deferred cansideration

(Continued)

Book Value  Adjustments Fair Value

£ £ £

4,622 - 4,622

690,135 - 690,135

50,000 - 50,000
(35,330) - (35,330)
{114,825) - {114,825)
(1,272) - (1,272)

523,330 - 593,330

435,541

1,028,871

£

778,871

250,000

1,028,871

Contribution by the acquired business for the reporting period included in the group statement of comprehensive

income since acquisition:

Turnover
Loss after tax

£

29,200
(5,936)

The goodwill arising on the acquisition of the business is attributable to the anticipated profitability of the company’s
services in new markets and the future operating synergies from the combination.
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25

26

27

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for fulure minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Group Company
2025 2024 2025 2024
£ £ £ £
Within one year 74,029 236,289 - -
Between two and five years 7,841 62,654 - -
81,970 298,943 - -
Capital commitments
Amounts contracted for but not provided in the financial statements:
Group Company
2025 2024 2025 2024
£ £ £ £
Acquisition of tangible fixed assets - 174,660 - -
Related party transactions
Transactions with related parties
During the year the group entered into the following transactions with related parties:
Sales Sales Purchases Purchases
2025 2024 2025 2024
£ £ £ £
Group
Other related parties 474,040 1.020.325 1,012,690 815,739
The following amounts were outstanding at the reporting end date:
Amounts due to related parties 2025 2024
£ £
Group
Other related parties 67,419 80,842

Controlling party

The ultimate contrelling shareholders are C Bingham and H Bingham.
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29

Cash generated from group operations

Profit after taxation

Adjustments for:

Taxation charged

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Amorlisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Negative goodwill released to profit

Movements in working capital:
(Increase)/decrease in stocks
Increase in debtors

Increase in creditors

Cash generated from operations

Analysis of changes in net debt - group

Cash at bank and in hand
Bank overdrafts

Berrowings excluding overdrafts
Obligations under finance leases

2025 2024

£ £
1,360,035 625,353
554,530 298,038
47,586 53,081
(268) (330)
{1,369) (11,582)
223,554 185,342
276,606 250,890
- (116.688)
(203,863) 426
(618,346) (473.759)
556,529 41,313
852,084

2,194,994

1 April 2024 Cash flows 31 March 2025
£ £ £

1,017,434 (531,580} 485,854

(1,153,792) 730,069 (423,723)
{136,358) 198,489 62,131
(124,508) 67,967 (56,541}
{188,824) {100,355} (289,179)
(449,690) 166,101 {283,589)
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