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Flourishing Partners Holdings Limited

Directors report
Year ended 31 .December 2022

The directors present their report and ‘the financial .statements of the company for the year ended 31
December 2022,

Principal activity
The principal activity of the company in the year under review was that of investment holding.

Directors
The ditectors who Served the company during the year were as follows:

Mr M Liu {appointed 8 December 2022)
Mr T Costanzo (appointed'8 December 2022)
Mr H Zhang (resigned 8 December:2022)

Dividends
The directors.do not recommend the payment of a dividend.

Going concern

The financial statements are prepared on a-going concern basis. The company remdins assured of the
financial support provided by the intermediate parent company. The directors have received confirmation that
the intermediate parent company will continue to support the company and provide it with adequate funds
when necessary to enable it to meet its debts as they fall due in the. foreseeable future. On this basis. the
directors. consider it appropriate to prepare the financial statements on a going concern basis.

Directors responsibilities statement
The directors are.responsible for preparing the strategic repon, directors report and the financial statements in
accordance with applicable law and regulations.

Company law requires the"directors to prepare financial statements for:each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and’ applicable law). Under company
law the: directors must not approve the financial statements unless they are satisfied that they give a-true and
fair view of the state-of affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:.

« -select suitable accounting policies and-then apply them consistently;

+ make judgments and accounting estimates that are reasonable and prudent; and

« prepare the finarcial statements on the goéing concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting, records that:are sufficient to show and explain
the.company's. transactions and_disclose with reasonable accuracy at any time the financial position of the
compary and enable them to ensure that the financial statements. comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps.for the
prevention and detection of fraud and other irregularities.
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Flourishing Partners Holdings Limited.

Directors Fepont.(continued)
‘Year eérided 31 December 2022

Auditor

Each of the persons.who'is:a director al the ddté-of approval-éf this report confirms that:

+ soar as rhey are aware, there is: no relevant audit mlormauon of which.the: company's auditor is unaware;
and

» they have taken-all sleps that hey ought 10" have taken ‘as a director to make themselves awaré of any.
relevanl audit Informalion and toeslablish that the company's auditor is:aware-of thatinforrmation.

The audilor is deemed: to have been re- appofmed in ‘accordance. with section 487 of'the Companies Act 2006.

‘Th;s ‘repor; 'was approved by {he:Board of direclors on . 2 et 8 q Z ; -and sngned on behalt of the board

Mr T Costanzo
Director

Mr M Liu
Director
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Flourishing Partners Holdings Limited

Independent auditor's report to the members of
Flourishing Partners Holdings Limited
Year'ended 31 December 2022

Opinion

We have audited the financial statements of Flourishing Partners Hoidings Limited (the ‘company’) for the
year ended 31 December 2022 which comprise the statement of comprehensive income, statement of
financial position, statement of changes in equity and notes to- the financial statements, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable faw and United Kingdom Accounting Standards, including FRS 101 'Reduced Disclosure
Framework' (United Kingdem Generaily Accepted Accounting Practice).

In our opinion, the financial statements:

+ give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its loss for the.
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting: Practice;
and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opihion

We conducted our audit in accordance with International ‘Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial stalements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors use of the-going concern basis. of
accounting in the preparation of the financial statements. is appropriate:

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually-or collectively, may cast significant doubt on the company's ability to continue as-a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with réspect to going concern are described in the
relevant sections of this report.

Other Information

The other information comprises the information included in the annual report, other than the financial
statements and our &duditor's report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do. not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to. be materially misstated. If we identify such
material inconsistencies -or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statéments or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required fo report that fact.

We have nothing to report in this regard.
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Flourishing Partners Holdings Limited

Independent auditor's report to the members of
Flourishing Partners Holdings Limited (continued)
Year ended 31 December 2022

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the-work undertaken in the course of the audit:

+ the information given in the strategic report and ‘the directors' report for the financial year for which the
financial statements are preparéed is consistent with the financial statements; and

» the strategic report and the directors' report has been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtairied in the course of
the audit, we have not identified material misstatements in.the strategic report ar the directars' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our opinion: ‘

+ adequate accounting records have not been kept, or returns adeduate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and the returns; or

+ certain disclosures of directors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

+ the directors were not entitled to take advantage of the small companies exemption in preparing the
directors' report and from the requirement to prepare a strategic report,

Responsibilities of directors

As .explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements ard for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements. that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no redlistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements.

Our objectives are to-obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or erfor, and to issue an auditor's report that includes our
opinion. Reasonable assurance is-a high level of assurance, but is.not a guarartee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstaterments can arise
from fraud or error and are considered material if, individuaily or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detéct material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
inciuding fraud is detailed below:
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Flourishing Partners Holdings Limited

Independent auditor's repott to-the members of
Flourishing Partners Holdings' Limited (continued).
Year ended 31 December 2022

Based on our understanding of the company and.the environment in which it operates, we identified that the’
principal risks of non-compliance with laws and regulations related to but not limited to,.Companies Act 20086,
UK Generally Accepted Accounting Practice (GAAP) and UK tax legislation; and we considered the extent to
which non-compliance might have. a- material effect on the financial statements. We also considered those.
laws and regulations that have a direct impact on the financial statements such as:the Companies Act 2006
and UK GAAP. Audit procedures performed included:.

- Enquiries with management, including consideration of known or suspected instances of non-compliance
with laws and regulations and fraud.

- Identifying ‘and testing journal entries, in particular any journal entries posted with unusual account
combinations.

- Reviewing.the financial statements for compliance with the Companies Act 2006.

- Evaluating the challenging the reasonableness of accounting estimates..

Because of the inherent limitations of an audit, there:is a risk that we will not detect all-irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This.
risk increases the more that compliance with a law or regulation is removed from the events and transactions,
reflected in the financial statements, as we will be less likely to become aware of instances of
non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather than error, as
fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of our report

This report is made solely to the.company's members, as a body, in accordance with Chapter 3 of. Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members thosé matters: we are required to state to them in an -auditors report and for no-other purpose. To
the fullest extent permitted by law, we: do ‘not accept or assume: responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

L.

Hussein Alibhai-(

enior Stetutory Auditor)

For and on behalf of.

Leftiey Rowe & Company
Chartered-accountants and Statutory auditors
2nd Floor

87 Kenton Road

Harrow

Middlesex

HA3 OAM

16 O\(Z%
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Flourishing Partriers Holdings Limited

Statement of comprehensive Income:
Year ended 31 December 2022

2023 2021

‘Note £ £

Turnover - -
Administrative expenses (3,650) (5,257)
Operating loss 5 (3,650) (5:257)
Loss before taxation (3,650) (5:257)
Tax onloss: 7 . .
Loss for the financial year'and total o o
comprehensive income: {3,650) N (5:257)

All the activities of the company are from continuing operations.

The notes on pages 10 to 15 form part of these financial statements.
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Flourishing Partners Holdings:Limited

Statement-of financlal position’
31 December 2022

2022 2021
Note: £ g g g

Fixedassets
Invesiments 8 { q

- ‘ 1
Creditors: amounts-falling due
‘within one year 9 (77,101) (73.451)
Net current liabilities (77,101) (73.451)
Total assets less current liabilities (77,100) (73,450)
‘Net liabiiitles (77,160) (73.450)
Capital and reserves
Called up share capital 10 o nl
Retained earnings. (77,101 (73.451)
Shareholders deficit (77,100) (73,450}

These financial stalements were approved by the board ol directors and aulhorised for issue oh . and are
signed on behall of fhe board by: '

Mr T 'Costanzo-
Director

MrM Liu.
Director:

Company registration number: 11044708

The-notes on pages 10 to 15form part of these financial statements..
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Flourishing Parthers Holdings Limited

Statement of changes-in‘équity
Year ended 31 December 2022

Called up.
'share:

capital

At 1 January 2021 1

Loss for the year

Retained
earnings.

¢

(68,194)

(6:257)

Total

£
(68,193)

(5,257)

Total comprehénsive income for the year -

(5,257)

(5,257)

At 31 December 2021 and 1 January 2022 ' 1

Loss for the year

(73,451)

(73,450)

(3 650)

Total comprehensive income for the year -

(3650)

(3.650)

At 31 December 2022 T

(77.101)

(77:100)
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Flourishing Partners Holdings Limited

Notes to the financial statements
Year ended 31 December 2022

General information

The company is a private company limited by shares, registered in England and Wales. The address of
the registered office is Units 18 & 19 Part First Floor, The Royal Exchange, London, UK, EC3V 3LN.

Statement of compliance

These financial statements have been prepared in' compliance with FRS 101 “Reduced Disclosure
Framework™ and the-Companies Act 2006.

Accounting policies

Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the revaluation
of certain financial assets and liabilities and investment properties measured at fair value through profit
or loss.

The financial statements are prepared in sterling, which is the functional currency of the entity.

The company has. taken advantage ot the following disclosuie exemptions in preparing these financial
statements, as permitted by FRS 101 "Reduced Disclosure Framework"

-the requirements of IFRS 7 Financial Instruments: Disclosures;

-the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement:

-the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative
information in respect of:

-paragraph 79(a)(iv) of IAS 1:

-paragraph 73(c) of |AS 16 Property, Plant and Equipment;

-paragraph 118(¢c) of IAS 38 intangible Assets;

-paragraphs 76 and 79(d) of IAS 40 Investment Property; and

-paragraph 50 of IAS 41 Agriculture:

-the requirements of paragraphs 10(d), 10({f). 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D and 111 of
IAS 1 Presentation of Financial Statements; )

-the requirements of paragraphs 134 to | 36 of IAS 1 Presentation of Financial Statements;

-the requirements of 1AS 7 Statement of Cash Flows;

-the requirements of paragraphs 30 and. 31 of IAS 8 Accounting Policies, Changes in Accounting.
Estimates and Errors;

-the requiremenits of paragraphs 17 and 18A, of IAS 24 Related Party Disclosures;

-the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group:

-the requirements of paragraphs 134(d) to 134(f) and 135(c) to 135(e) of IAS 36 Impairments of Assets.

This information is included in the conselidated financial statements of Fosun International Limited as at
31 December 2022 and thése financial statements may be obtained from ir.fosun.com.

Going concern

The financial statements are prepared on a going concern basis. The company remains assured of the
financial support provided by the intermediate parent company. The directors have received
confirmation that the intermediate parent company will continue to support the coimpany and provide it
with adequate funds whén necessary to enable it to meet its debts as they fall due in the foreseeable.
future. On this basis. the directors consider it appropriate to prepare the financial statements on a going
concern basis.
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Flourishing Partners Holdings Limited

Notes to the financial statéments (continued)
Year ended 31 December.2022

Consolidation

The company is exempt under Section 401 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and.its subsidiary undertakings. are included by full consolidation
in the consolidated financial statements of its intermediate controlling party, Fosun International Limited.
These financial statements therefore present information about the company as an individual
undertaking and not about its group.

Taxation

The taxation expense represents the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is. recog’msed in the statement of’ compreh'ensuve income; except to the extent'that
it relates to items recognlsed in other comprehensave income: or directly in capital -and reserves. In this
case, tax is-recognised in other comprehensive income ordirectly in capital and reserves, respectively.
Current tax is recognised on taxable' profit for the current and past periods. Current tax.is measured at
the amounts of tax expected to pay or recover Using.the tax rates-and laws:that have bgen enacted or
substantively enacted-at the reporting date.

Deferred tax is recognised in respect of all timing differences at the repoiting date. Unrelieved tax
losses and other deferred tax assets are recognised to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is
measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date that are expected to apply to the reversal of the timing difference.

Fixed asset investments

Fixed asset investments are initially recorded at cost, and subsequently stated at cost less any
accumulated impairment losses. Listed investments are measured at fair value with changes in fair
value being recognised in profit or loss.

impairment

A review for indicators of impairment is carried out at each reporting date; with.the recoverable amount
being estimated where such indicators exist. Where the carrying value exceeds the. recoverable
amount, the asset is impaired accordingly. Prior impairments are also reviewed for possible reversal at
each reporting date.

When it is not possible to estimate the recoverable: amount of an individual-asset, an estimate-is made
of the recoverable amount of the cash-generating unit to which the asset belongs. The cash-generating
unit is the smallest identifiable group of -assets that includes. the asset and generates cash inflows that
are largely independent.of the cash inflows from other assets or groups. of assets..
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Flourishing Partners Holdings Limited

Notes to the financlal statements (continued)
Year ended 31 December 2022

Financial instruments

The company recognises financial ‘instruments when it becomes a party to the centractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged or
when the contractual terms expire. The company's accounting policies ‘in respect of financial
instruments transactions are explained below:

Financial assets’
The company classifies all of its financial assets as loans -and receivables.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They arise principally through the provision of goods.and services to
customers (e.g. trade receivables), but also incorporate other types of contractual monetary asset. They
are initially recognised at fair value plus transaction costs.that are directly attributable to their acquisition
or issue, -and are subsequently carriéd at amortised cost using the effective interest rate method, less
provision for impairment.

Impairment provisions are recognised when there is objective evidence (such as significant financial
difficulties on the part of the counterparty or default or significant delay in payment) that the company
will be unable to collect all or the-amounts due under the terms receivable, the amount of such a
provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the lmpaured receivable. For trade receivables. which are reported
net, such provisions are‘recorded in a separate allowance account with the-loss. béing recognised within
administrative expenses in the statement of comprehensive income. On copfirmation that the. trade
receivable will not be collected, the-gross carrying value of the assetis-written off agdinst the associated
provision.

Financial liabilities

The company classifies all of its financial liabilities as liabilities at amortised cost.

At amortised cost

Financial liabilities at amortised cost including bank borrowings are initially recognised at fair value net
of any transaction costs directly attributable to the issue of the instrument. Such interest bearing
liabilities. are subsequently measured at amortised -cost using. the effective interest rate method, which

ensures that any interest expense.over the period to repayment is at:a constant rate on the balance of-
the liability carried into the statement of financial position.
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Flourishing Partners Holdings Limited
Notes to the finanicial statements (continued)

Year ended 31 December 2022
Critical accounting’judgements aid key soutces of éstimation uncertainty:
Critical judgements in:applying:th_e company's ‘a¢counting policies
The critical judgements that the. direciors have made in the process of app!ylng the company's
accounting policies that have the. most S|gnmcant -effect on the amounts recognized in the
statutory financial statements are discussed below.
Assessing indicators of impairment of investrment in subsidiary”
In assessing whether there have been any indicators of impairnent-of investment in subsidiary, the

directors have considered the results of the subsidiary and the group. There have been no
indications-of impairments identified during the current financial year.

Operating loss

Operating loss is-stated after charging/(crediting):

2022 2021
£ e
Fees payable for the audit of the financial statements . 2,820 2,820

Employee numbers
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Flourishing Partriers'Holdings Limited
Notes to the financial statements (continued)
Year ended 31 December 2022
Tax on loss
Reconciliation of tax expeihse

The tax assessed on the loss for the year is higher than (2021: higher than) the:standard.rate of
c¢orporation tax in the UK of 19% (2021: 19%).

2022 2621
Loss: before taxation (3,650) (5,257)
Loss miultipligd by rate of tax (694) {999)
‘Tax losses. 694 ‘999

Tax of loss - -

Factors-affecting future tax expense

An increase in the UK corporation tax rate from 19% to 25% was substantially enacted in May 2021
and will take effect from 1 April 2023. A new small profits rate of 19% will also apply to profits below the.
lower limit of £50,000 and profits.exceeding the upper limit of £250,000 will be charged at 25%. Where
a company's profit fall between the lower and upper limits, it will be able to claim an-amount-of marginal
relief, providing a gradual increase in'the corporation tax rate.

Investments
‘Shares in “Total
subsidiary:
undertakings
£ £
Cost.
At1 January 2022.and 31 December 2022 v
Impairmenit
At 1 January 2022 and 31 December:2022 ot o
‘Carrying amount
At 31 December 2022 1 1

At 31 December 2021 . 1 1
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11.

12.

Flourishing Partriers Holdings Limited

Notes to the financial statements (continued)
Year-ended 31 December 2022

Investments in group undertakings

Registered office Class of Percentage.
share of shares
A held
Subsidiary undertakings
Kennington Holdings, Inc. 251: Little Falis Drive, . Ordinary
Wilmirigton, New Castle County,
Delaware 19808 USA 100

Creditors: amounts falling due within one year

2022 2021

£ g

Amounts owed to group undertakings 72,871 70,201
Accruals and deferred income 4,230 ~ 3.250
77,101 73,451

The amounts owed to group companies are interest free and repayable-on demand.

Called up share capital
Issued, called up and fully paid

2022 2021
No £ No £
Ordinary shares-of £ 1:00 each 1 1 1 1

Related party transactions
The company has taken advantage of the exerption offered by FRS 101 from the requirements of
paragraph 17 of IAS 24 related party disclosure not to disclose key managerient personnel

compensation and from the requirements of 1AS 24 related party disclosure to disclose related party
transactions entered into between two or more members of the group.

Controlling party
The.immediate: parent -company ‘is: Ashton Rock Holdings Limited, a company incorporated in Hong
Kong.

The intermediate controlling party is Fosun International Limited, a company incorporated in Hong
Kong.

The group into which the results of the company are consolidated is Fosun International Limited. The
financial statements of Fosun International Limited are‘avdilable: from: www.fesun.com.
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