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Directors’ report

The directors present their annual report and the audited financial statements for the Period ended 25 March 2018.
Principle activities

The principle activity of the company is that of an employment business.

Business review

The company was incorporated on 7 March 2017 and began trading 27 March 2017. The results therefore present the 54 week
period ending 25 March 2018.

The company aquired the Driver Hire Liverpool and Runcorn franchises during the period for £73,500, the purchase price is
principally goodwill.

The directors do not recommend the payment of a dividend (20/7: £nil). The profit for the financial Period of £13,604 (2017: £nil
profit) has been transferred to reserves.

Directors and directors’ interests

The directors who held office during the Period were as follows:

CM Chidley (appointed 26 March 2017)
P McNulty (appointed 26 March 2017)
J Hough (appointed 7 March 2017)

Certain directors benefit from qualifying third party indemnity provisions in place during the financial Period and at the date of
this report.

Political and charitable donations
During the Period the company did not make any political or charitable donations of a level requiring disclosure (2017: £nil).
Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware, there is no
relevant audit information of which the Company’s auditor is unaware; and each director has taken all the steps that he ought to
have taken as a director to make himself aware of any relevant audit information and to establish that the Company’s auditor is
aware of that information.

Strategic report
The company is exempt by virtue of Section 414B of the Companies Act 2006 from preparing a strategic report.
Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be appointed and KPMG LLP will therefore
continue in office.

By order of the board
Vo O
P McNulty Bradford Business Park
Director King’s Gate
Canal Road
Bradford
BDI1 4SJ

31 July 2018
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‘Statement of directors’ responsibilities in respect of the Directors’ report and the financial statements

The directors are responsible for preparing the Directors’ report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted
Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to: :

e select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations, or have
no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
company and to prevent and detect fraud and other irregularities.
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Independent auditor’s report to the members of Driver Hire Merseyside Limited
Opiuion

We have audited the financial statements of Driver Hive Merseyside Limited (“the company") for the 54 week Period ending 25
March 2018 which comprise the Profit and Loss account, Balance Sheet and related notes, including the accounting policies in

note 1.
In our opinjon the financial statements:
o give a true and fair view of the state of the company’s affairs as at 25 March 20 18 and of its profit for the year then ended;

have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) aud applicable law. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the company in
accordance with, UK ethical requirements including the FRC Ethical Standard, We bLelieve that the audit evidence we have

obtained is a sufficient and appropriate basis for our opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting is inappropriate or
there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at least twelve
months firom the date of approval of the financial statements. We have nothing to report in these respects.

Directors’ report
The ditectors ate responsible for the directors’ report. Our opinion on the financial statements does not cover that report and we
do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements audit work,
the information therein is materially misstated or inconsistent with the financial statements or our audit knowledge. Based solely

on that work:

e 'we have not identified material misstatements in the directors’ report;

e inour opinion the informatlon given in that report for the financial year is consistent with the financial statements; and

«  in our opinion that report has been prepated in accordance with the Companies Act 2006,




Independent auditor’s report to the members of Driver Hire Merseyside Limited (continued)

Matters on which we are required to veport by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
o  we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement to prepare a strategic
report,

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal control as they determine is necessary to enable
the preparation of financial statements that ave free from material misstatement, whether due to fraud or eiror; assessing the

company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and using the going
concern basis of accounting unless they either intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high level
of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material

misstatement when it exists, Misstatements can arise from fraud or error and are considered material if, individually or in
agpregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the financijal

statements,
A fuller description of our responsibilities is provided on the FRC's website at www.frc.itg.ul/auditorsresponsibilites.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit worle has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose, To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members, as a body, for our audit work, for this report, or for

the opinions we have formed.

David Morritt (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
1 Sovereign Square
Sovereign Street

Leeds

LSI 4DA

68| 701§




Profit and loss account
Jor the Period ended 25 March 2018

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses

Operating profit
Tax on profit on ordinary activities

Profit for the financial Period

Driver Hire Merseyside Limited
Registered number 10656708

Directors’ report and financial statements
Period ended 25 March 2018

Note 25 March 2018
£

2 1,126,449
(928,080)

198,369

(23,494)
(157,879)

3 16,996
6 (3,392)

13,604

The company had no recognised gains and losses other than the results above and therefore, no separate statement of other

comprehensive income has been presented.

There is no difference between the result on ordinary activities before taxation and the result for the Period stated above and their

historical cost equivalents.

The notes on pages 9 to 15 form part of these financial statements.
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Balance sheet

at 25 March 2018
Note 25 March 2018
£ £
Fixed assets
Intangible assets 7 66,150
66,150
Current assets
Debtors 8 252,128
Cash at bank and in hand 8,026
260,154
Creditors: amounts falling due within one year 9 (239,149)
Net current assets 21,005
Net assets 87,155
Capital and reserves
Called up share capital 10 A 100
Share premium (73,451)
Profit and loss account 11 13,604

Shareholders' funds 87,155

These financial statements were approved by the board of directors on 31 July 2018 and were signed on its behalf by:

P McNulty
Director

The notes on pages 9 to 15 form part of these financial statements.
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Statement of changes in equity
Jor the Period ended 25 March 2018

Total
Called up Profit & shareholder’s
share capital  loss account equity
£ £ £
Total comprehensive income for the Period
Profit for the Period - 13,604 13,604
Other comprehensive income - - -
Total comprehensive income for the Period - 13,604 13,604
Transactions with owners, recorded directly in equity
Issue of ordinary shares 100 - 100
Share premium 73,451 - 73,451
Total contribution by and distributions to owners - - -
Balance at 25 March 2018 73,551 13,604 87,155




Driver Hire Merseyside Limited
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Directors’ report and financial statements
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Notes
(the accompanying notes on pages 9 to 15 form part of the financial statements)

1 Accounting policies

Driver Hire Merseyside Limited (the “Company”) is a company limited by shares and incorporated and domiciled in the UK.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (“FRS 102”) as issued in August 2014. The amendments to FRS 102 issued in July
2015 and effective immediately have been applied. The presentation currency of these financial statements is sterling.

The accounts are made up to the Sunday nearest the company's accounting reference date of 31 March. The results for 2018 are
for the 54 weeks from 7 March 2017 (date of incorporation) to 25 March 2018.

The Company’s ultimate parent undertaking, Specialist People Services Group Limited, includes the Company in its consolidated
financial statements. The consolidated financial statements of Specialist People Services Group Limited are available to the public
and may be obtained from the registered office. In these financial statements, the company is considered to be a qualifying entity
(for the purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of the following disclosures:

e Reconciliation of the number of shares outstanding from the beginning to end of the Period,
e Cash Flow Statement and related notes; and
¢ Key Management Personnel compensation.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the financial
statements and estimates with a significant risk of material adjustment in the next year are discussed in note 13.

1.1 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2 Going concern

After reviewing the Company’s forecasts and projections, the directors have a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future and will return to profitability. The Company
therefore continues to adopt the going concern basis in preparing its financial statements.

1.3 Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate ruling at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated
to the functional currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. Non-monetary
assets and liabilities denominated in foreign currencies that are stated at fair value are retranslated to the functional currency at
foreign exchange rates ruling at the dates the fair value was determlned Foreign exchange differences arising on translation are
recognised in the profit and loss account.

1.4 Classification of financial instruments issued by the company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent that they
meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to exchange financial
assets or financial liabilities with another party under conditions that are potentially unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-derivative that
includes no obligation to deliver a variable number of the company’s own equity instruments or is a derivative that will be
settled by the company’s exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity
instruments.
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Notes (continued)
1 Accounting policies (continued)
1.4 Classification of financial instruments issued by the company (continued)

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the instrument so
classified takes the legal form of the company’s own shares, the amounts presented in these financial statements for called up
share capital and share premium account exclude amounts in relation to those shares.

1.5 Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other creditors are
recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses in the case of trade debtors. If the arrangement
constitutes a financing transaction, for example if payment is deferred beyond normal business terms, then it is measured at the
present value of future payments discounted at a market rate of instrument for a similar debt instrument.

1.6 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost or valuation less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows:

Fixtures, fittings & equipment - 10.00%
1.7 Intangible assets, goodwill and negative goodwill

Goodwill arising on the acquisition of franchises, which is capitalised and amortised over its estimated useful life on a
straight-line basis. The useful life of goodwill is determined based on the individual circumstances of each franchise acquired.
Goodwill is reviewed for impairment at the end of the first full financial Period following the acquisition and in other years if
changes in circumstances or events indicate the carrying value may not be recoverable.

1.8 Employee benefits

Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into a separate
entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to defined
contribution pension plans are recognised as an expense in the profit and loss account in the Periods during which services are
rendered by employees.

10
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Notes (continued)

1  Accounting policies (continued)
1.9 Taxation

Tax on the profit or loss for the Period comprises current and deferred tax. Tax is recognised in the profit and loss account except
to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it is recognised
directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the Period, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous Periods.

- Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments in
periods different from those in which they are recognised in the financial statements. The following timing differences are not
provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and when all
conditions for retaining the tax allowances have been met; and differences relating to investments in subsidiaries to the extent that
it is not probable that they will reverse in the foreseeable future and the reporting entity is able to control the reversal of the timing
difference. Deferred tax is not recognised on permanent differences arising because certain types of income or expense are
non-taxable or are disallowable for tax or because certain tax charges or allowances are greater or smaller than the corresponding
income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

2 Turnover

Turnover represents amounts invoiced by the company in respect of sales completed during the Period, excluding value added tax.
Turmover is wholly attributable to activities within the UK.

3 Operating profit

25 March 2018
£
Operating profit is stated after charging/(crediting):
Amortisation of goodwill 7,350
Depreciation of tangible fixed assets -
Auditor's remuneration:
Audit of these financial statements 2,000
Taxation 1,000

Auditor’s remuneration for the Period was borne by another group company, Driver Hire Group Services Limited.

4 Remuneration of directors

25 March 2018
£

Directors’ emoluments:
Remuneration 25,308
25,308

Only one of the directors is remunerated through the company.

11
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Notes (continued)

5 Staff numbers and costs

The average number of persons employed by the company (excluding directors) during the Period was as follows:
Number of

employees
25 March 2018

Administration 4

The aggregate payroll costs of these persons were as follows:
25 March 2018

£
Wages and salaries 100,477
Social security costs 8,767
109,244

6  Tax on profit on ordinary activities

Analysis of charge in Period
25 March 2018

£ £
UK corporation tax
Current tax on income for the Period 4,641
Total current tax 4,641
Deferred taxation
Origination and reversal of timing differences (1,249)
Total deferred tax . , (1,249)

Tax on profit on ordinary activities 3,392

The tax assessed for the Period is lower than the standard rate of corporation tax in the UK of 19%.

12
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Notes (continued)

6  Tax on profit on ordinary activities (continued)

Reconciliation of tax charge:

25 March 2018
£
Profit on ordinary activities before tax 16,996
Corporation tax in the UK at 19% 3,229
Effects of:
Fixed asset timing differences -
Expenses not deductible for tax purposes 15
UK tax not at standard rate 148
Total tax charge included in profit or loss 3,392

Please note that from 1 April 2015, the main rate of corporation tax was reduced to 20%. Further reductions to 19% (effective
from 1 April 2017) and to 18% (effective 1 April 2020) were substantively enacted on 26 October 2015, and an additional
reduction to 17% (effective 1 April 2020) was substantively enacted on 6 September 2016. This will reduce the company's future
current tax charge accordingly. Any deferred tax at 31 March 2018 has been calculated based on the rate of 17% being the rate
substantively enacted at the balance sheet date.

7 Intangible assets

Goodwill
£

Cost
Additions 73,500
Balance at 25 March 2018 73,500
Amortisation
Charge for the Period 7,350
Balance at 25 March 2018 7,350
Net book value at 25 March 2018 A 66,150

The goodwill arose in 2017 on the purchase of the Liverpool and Runcorn franchises and is being amortised over a period of 10
years.

13
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Notes (continued)

8 Debtors

Trade debtors
Prepayments and accrued income
Deferred tax

Trade debtors are due within one year.
The deferred taxation asset relates wholly to the excess of capital allowances over depreciation.

9 Creditors: amounts falling due within one year

Trade creditors

Social security and other taxes .

Amounts owed to group undertakings (repayable upon demand)
Other creditors and accruals

Corporation tax

10 Called up share capital

Issued, allotted and fully paid
100 Ordinary shares of £1 each

11-  Reserves

Profit for the financial Period

Balance at 25 March 2018

Period ended 25 March 2018

25 March 2018
£

248,621
2,258
1,249

252,128

25 March 2018
£

8,728
46,837
153,409
25,534
4,641

239,149

25 March 2018
£

100

Profit
and loss
account

£
13,604

13,604

14
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Notes (continued)
12 Capital commitments

There were no capital commitments contracted for but not provided at 25 March 2018.
Critical accounting judgements in applying the Company's accounting policies

The Company believes that the major judgement applied is the use of the going concern principle which supports the valuation of
assets included in the Balance Sheet.

13 Accounting estimates and judgements

Key sources of estimation uncertainty

The Company believes that there are no areas of material uncertainty which affect the financial statements.
14  Ultimate parent company

The company’s ultimate parent company is Specialist People Services Group Limited, a company incorporated in England and
Wales.

The accounts of Specialist People Services Group Limited are available from the company’s registered office at Bradford
Business Park, King’s Gate, Canal Road, Bradford, BD1 4SJ.

15 Related party transactions

During the Period, the company purchased services of £97,651 from Driver Hire Group Services Limited. At 25 March 2018,
there are trade creditors of £nil relating to these transactions.

During the period the company sold services of £142,143 to Driver Hire Contracts Ltd. At 25 March 2018, there are trade debtors
of £nil.

15



