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STRATEGIC
REPORT

BASIC INFORMATION ON THE GROUP

ABOUT BMI GROUP HOLDINGS UK LIMITED

BM] Graup Holdings UK Limized "BMI Group® or *BMI” or "Group” os "Company' is a whelly aunad indirect subsidizry of Siandard Industries Inc.
(“Standard Industries®). Standard Industries is & privately held, globsl, diversified, halding company with interests in building materisls and
aggregates industios.

Qn 4 April, 2016, BMI complesed the acquisifian of leopa| Halding ApS ("lcopal) pursuant to a stack purchase agreemenit (the “lcopatl Acquisition”).
lcopal is a European leader in high-end roofing products and watemroofing schiions with 80 manufeciuring facilities strategically lonated
Whroughout Eurspe and has a reputation of superior quality and unparalleled distribution networks. On 3 April, 2017, BMI dlosed a voluntary publiic
takeovar acquiring a cantrolling intarest in BMI Group 8.4 ¢l formerly knuem as Braas Maniur Builéing Group 5.A. ("Braas Monler®). On May 8,
2017, BMI completad the acquisition of 100% of (ke shares and wating rights of Brzas Manier {collzctively refarrad io as the “Braus Monier
Acquisition®). Braas Manier is a leading glabal manufacturer and supplier of pitched raafing products primarily serving the residential market in
Eurcpe. Braas Monier has 119 manutacturing faditiies that cover all steps of the manufacturing process and a product porifolio thst incliudes
concreta and day tles fur pitched roafs, cumplamentary roofing compongnls, chimncys and crorgy systems. Braas Marécr and Icepal together
form BMI, vhich is the largest manufacturer in the Eurapean roofing industry with a diverse product portiolio of both gilched ang flat roafing
technologies serving the residential snd nan-reridential marketa

ORGANISATION AND GLOBAL FOOTPRINT

We are a manufaciurer ard supplier of reof products, including oof Lites, roofing componenls, bitumen-based membranes, synthelle membranes
and fiquid epplied waterproafing, suitable far @ broad range of spplications vithin construction and civil engineering. We hava leading markst
pogitions in Furope, pans of Asia and South Africa, based cn volumes sald. We have heen making racfing products for mare than 150 years, and
aur experliso, developed over this extended period of tme, covers all steps of the manufaciuring process and makes us a preeminent roofing
manufacturar. We are gng of tho fow manufacturees Lo offer roofing solutlons for beth, pitched and Rat rooss based on a comprehensive range of
concrete and day tiles for pitched raofs, bitumen-basad membrenws, synihetlc membranes and liquid-appliod waterprooling foe Mat roofs and
complementary roofing companents designed to caver various functicnal sapects af raof consiruction. We further provide waterproofing and
protection products and services far entire buildings and structuras, including walls, foundatians, interior elements such as the sound deadening
af flaors and extarior elements such as raof gardens. In additton, our products are videly used tor the waterproofing of civil engineesing projects,
including teidges, funnels and basins. We also manufacture and supply chimneys and energy systems.

We aperate 148 manufacturing facilifies in 28 countries and sell cur products in mare than 50 countries.

We have a long-astubiished presenca in regions wilh mature roofing markets, sueh as Europe, parls of Asia and Soulh Afrlca. We have also
estzhlished and are furiher devekaping our presence in selected emerging markets, incduding Asia as wall as eastamn and soulhgastern Europe.
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PRODUCTS AND BRANDS

UMI Group was established following the comiitg together of Braas Monler and lcopzl. The cambined heritage of thesa two groups represents a
rich history of delivering roofing and vaterproofing excellence to customurs and brings tagsther some of the biggest and most trusted names in |
the industry.

A M\ ico - |
BRAAS  MONIER fds WOLFIN % Siplast

Coverland VEDAG m KLOBER 'm

&Qﬁ; VILLAS. Seofzesy Redland Monoieksa

In arder {0 Suppon our leadership pasitions in, cur markets and {o enrich aur preduct mix, we cantinually develsp new products and imprave
existing products. Our research and development ("R&D") aclivities primarily aim at devaloping new prodircts and processas, adding innaveative
functions and applicatians o cur existing product range and optimising the quality and complementary nature of cur pmduct portfolio and
application services. We operato saeveral technalngy and R&D centras in Germany, France, Auslria and the Unitad Kingdom., Qur centres in
Hausenstamm, Germany, and Craley, Uniied Kingdom, focus on the develapment of rocf tiles and Mtings and the validation of all roofing products
sald by the Group. Our Hewsenstamm center is equipped with unique tasting equipment, such as a large-seale wind tunnel, specific chambers far
climate simulations and an znalyiical kaboratary. Our Crawdey cenire works mastly an preduct design, inteliectuat properly management ang raws
ratarial anzlysis in dday, R&D activitias for the flat roof business are primarily focusad in cur facillty in Mondoubleau, France, Our tvwo fuither
centres in Germany and Austifa focus on chimneys & energy Systems, while reafing components are lypically develaped cn-slte In our planis in
Gemmany, Denmark, South Africa and Malaysia.

We employ specialists in now product development, material sciences, pradiect testing and enginearing. We alsa incur c2pltal expondilures to
update our tacilitics with the equipment necded 10 produce new produeis, -

Qur R&D team works clasely with local develcpmaent, marketing and ssles personned 1o ineet and excesd customer necds and demands, This
forms the core of the activities needed 10 pave the way for growsh.

KEY PRIORITIES

Building on cur care strenqths, our slrategy is to deliver sustainable revenue growth, capitalize an market oppartunities, and deliver quality products
fo qur cusicmers. [n addition, we continue {0 conaider expanstan inta new markets threugh acquisiions and siratagic investments. Thesa grawth
initiatives are supported by Rerther improvements in the cfficiericy of our praduction processes while applying strict finandial discipling.

EMPLOYEES — PERSONNEL STRUCTURE & STRATEGY

Our employaes, their experise, erience and specific knowhaw 2re critical 10 our success. Human Resources focuses an personal skills,
knowledge, atlitude and values 9s well as on leaming opportunities and develepment acivities as preparalich for future rales, Demographic
changes, succession planning and parsonal development vithin the Group require a well-balanced portiolio of aur measures taken and plans lo
compete for the right Lalents in the market and to ke an allractive place to wark. General measures such as Health & Satety trainings on all levels
In the organisation o industrial training in technical ekills thraugh aur Technical Cenlva are planned and executed Group-wide. Specific measures
such as leadership skills and product ané compelence trainings in sales ara administarad according to the local feguiraments.

On average, we employed a total of 11,0691 fullime equivalents (FTES) in 2017 comparéd 1o the previous year's figuire of 3,358 FTEs (Average
in 2016). Tha increase was primarily due to the Braas Maonter Acquisition.
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REVIEW OF THE BUSINESS

INCOME STATEMENT
EUR THOUSAND 2017 2016
REVENUE 1,834,770 670,847
GROSS PROFIT 504,847 172,507
OPERATING PROFIT BEFORE SPLECIAL ITEMS 62,647 93,058
OPERATING PROFIT 4,524 23.324
PROFIT/(LOSS) BEFORE TAX ’ 4,828 (8.425)
NET PROFITI(LOSS) FOR THE PERIOD 3,050 (6.095)

BMiI raveniue vas EUR 1,634.8 mition in 2047 {z016: EUR 670.9 miltan). The increase was primasily diiven Dy the inclusion of Braas Monier &3
vl as an increzse in average selling prices.

Operating Protit before Spedial ltems was EUR 62.6 million in 2017 {2016: EUR 33.1 mlllicn). The Increase was primarily driven by the incdusian
of Braas Monler.

Special itams for 2017 were EUR 58.1 millicrs (2016: EUR 9.7 miliion). 2017 llems were driven by aperaiional restructuring activities refated ta the
integraticn of the expanded business folloving the acquisiticn of Braas Monler as vell as increasss in envimnmeantal provisions. :
Operating Profil vias EUR 4.5 million.in 2017 (20186; EUR 23,3 millian).

Nat income was EUR 3.1 silion in 2017 (2018 EUR {6.1) million).

CASH FLOW
EUR THOUSAND 2017 2016
NET PROFT/LOSS) FOR THE PERIOD 3,060 (6,095)
CASH FLOW FROM OFERATING ACTIVITIES 148,312 80,713
CASH FLOW FROM INVESTING ACTIVITIES 4,877 34,081
CASH FLOW FROM FINANCING ACTIVIES (162,144) 52,909
NET CASH FLOW FOR THE PERIOD (8,965) 167,683

Cash flow from operating activifes wes EUR 148.3 million in 2017 (2018; EUR 806.7), The increase in cash flow from operations reflects tho
Inciuslon of Braas Monier's contritusian to the Graup's finzncia rasult and improved varking coplial.

Ne! cash from investing aclivities was EUR 4.9-million In 2017 (2016: EUR 34,1 millian). This change was dus to higher invasiments in propeny,
ptant and equipment and lnver cash inflows fram asset divestitures.

Net cash In financing activities was EUR (162.1) million in 2047 (2016: EUR 52.9 million). in 2017, the repayment of loans and finance leases
exceeded the proceads fram loans.
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RISK REPORT

PRINCIPLES
In condueting its business, BMI is exposcd to a variety of business, economic, comgpelfitive, strategic, financlal, perscnnel, regutatory and IT
risks.

RISK MANAGEMENT
The Group Is candinuzlly identifying external and intamal risks in its businesses and avaluates them with regard (o thelr patential impact and the
likalirand of the events occuring. The peincipal risks that coudd have a materisl impact on the Growp are sumimarized belaws,

RISKS IN DETAIL

MARKET AND BUSINESS RELATED RISKS

Economic

Qur Businass, results of aperations and financial candition are matedially affecled by changes in the economic environment. We are suhject to the
cydlicality of the bullding materlats Industry and operate in @ seasonal Industry, which may cause significant fiuctustions in aur results of aperations.
Whila our net revenues are predominzntly dervad from re-roofing, our business and resudts of aporations zre partially dependent upon new
housing stasts and non-residantial construction Invostment, which are a function of many faclors beyand our conlral, induding credit avallability,
interest cates, employment lavels, consumes confidence, caputal spending, commercia! investment and changes In locz), regians! or general
cconomic canditions. Economic doanurns in the regions we sarve could result in lawer ravenues and because sume expenses are fixed, lover
prafiiahility, Increases In raw material prices, enengy, and vansportation costs as well as supply shortagas or disrupéions are also a business risk
i aurindustry. Varattons in extreme weathar conditions can increase ar decreage demand for our groducis and could have a significant effect an
results of operations.

Compelition

We face signlficant competition in the markets we serve. The racfing praducts industry Is highly competitive and scme of our cempelitars hava
areater financlal and ather resources than we do. Any faiura to suecessfidly compele against axisling er new competitors could reduce our eash
flovss and adversely affect our resulls of aparafions and financial condilion. Wa are depandent on markct and cusiomer acceptancs of our new
producs innovations 10 preduce sufficient sales tp recoup our Invesirent and grow our revenues and eamings. Our string brands and
inteflactual property are of utmost impartance to our angoing succass.

Political

The withdrawal ¢f the United Kingdom fram the Ewrapean Unlon could adversely affect our financlal peiforrriznce and our abdity to grow cr sustain
our businesses. The full impact af the U.K."s decision remains unicertain and the process of negotiatian will determine the future terms of the U.K's
relationshlp with tha E.U.

CORPORATE STRATEGY RISKS )

Allccation of capital, including maintaining and upgrading existing planis, soquisidons, and the opening of new plants are ¢are to aur company
strategy. To the extent v expand our cpsratlons thraugh acquisitians, we may exparienca issues in exaoution or integrating sequired operations.
Yo have devated, and Wil continue 1o devoto, significant management atiention Lo integrating aperations of acquired businesses.

FINANCIAL RISKS
‘The Group is expased to a varniety of financlal risks as a result of its business opurations and the countries In which it opeiates. Plesse nefer to
the ‘Financial Risk Management’ section (Note 32) far additional informatfon.

Exchange rate visks

In light of the Group's intematianal opsrations, the Group is exposed to foreinn exchange rate risks, in particiar the movement of the Euro relative
to olher currenciea. Movemenis In forcign cuiréncy rates also affect our computitive pasilion as these changes may affect business practices or
pricing sirstegies of cwr competitors. Additicnally, we have balance sheet positions denaminated In fercign csrencies, thereby creating expostre
to mavemenis In exchange rales. Foreign exchange risks are parially mitigated since a number ¢f praduction facilifies are located in countries
where our producls ara sold. Furiher information b provided in the ‘Financial Risk Management’ sectian (Note 32),

Change of contro! .
A cartaintimiied number of cummercial agreemants to,which Group campanies are a party, contaln change-of-contral provigians, Such agresments
include the Seavior Secured Fixed Rate Notes Issued in 2016.

Intarest rale nisics
The Group’s exposure to rnarket risk for changes in Intorest fates is minar and relates primarily 1o debt cbligations, The Senlor Secured Fixad
Rate Notes bear a fixed intarest caupon at 3% and are nol expused to interest rate risk.

Cradif risks .

The Graup is exposed Lo cradit risks fram the Group's operaling and financing aciivities. While customer conceriratians are limited and (he use
of crediit Insurance mitigates a partion of the risk of credit losses, specific credit evenls or wWidespread financial disruption could inpact tha financial
condilion of the campany. Further Information legardlng the manitoring instrumaonts and the rasulting credit risk aro provided in the ‘Financial Risk
Management' sectich (Note §2).

Commodity risks

Increased raw material prices, energy costs and kansparialian costs ar shortages of raw matevials cauld impact operations and ieduce prafitahility,
Shartages of and price increases for cerlain of these materials including asphalt 2nd bitumen, same of which aro currelatad fo incresses in tho
price af cnude oil, have occurred fram fime to fime and may occw In the futura. In addition, increases In the price of energy (eleciricily and gas),
sand, and cement coutd significantly impact cur business, finandial condition and aperations. Further information regarding commadily tisks &
provided In Lhe “Financial Risk Management' section (Note 32).

Rating nisks
A pant of the Group has putilic external ratings from Mogdy's and S&P. Any paiential chanqe in e rafings may have an impact on our ability
ang the price at which we may refinance our debt.
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Liquidity nisk

Lsguidity risk is the risk that tha Group vill not be able 10 meet its obhaations assaiased with its liabilities which are lypically setlled in cash.
Liquidity risk mainly arises fram the setilament of irade acoount payables and ciher liabiliies, The Group's appraach to managing liquidity Is to
ensure, that it will have sufficiont iquidity to meet its liabilisies when they are due, under buth normat and svessed conditicna. Further infarmatian
is provided in the ‘Financial Risk Management’ section (Note 32).

PERSONNEL RISKS

We are dapendent on ceelaln key personnel, the 1oss of whom could weaken cur financial performance and prospects. In additicn, increases in
labaur aciivity ar wark stappagas could vacaken our financtal perfarmanca. We are also subjact to demagzaphic changes In our varkfores and as
a resuli we have {o ensure the alfractivansss af career paths withén the Group. We &= depandent on quztified psisonncl In key pesitions and
amployces viho have special technical knowiedge and training. A goud rdationshlp wih our employees, imicns and employea representalives IS
assential 1o avold business interaumtions, implament change and zmand exisling colleclive bazgaining egreemsnts,

REGULATORY AND LEGAL RISKS

We are subject to stringent enviranmental ard health and szfely laws, regulatiens and standards which result in costs related to compliance and
remedialion or vhich could subject us to significant future lizhilities. These laws and regulations periain 10, amang ather things, air and vater
emissions, carbon dioxidu cmissions and other dischzrges inta the environment, tha genceration, slorage, treaiment, iransportaticn and disposal
of hazardous and waste materials, the remediation of any releases of hazardous and waste materials to the environmerit arnd the encrgy efficiency
of buildings. Gur facilittes and operatians are also subject to workglace health and safety niles and regulzfians. Changes to building, manufacturing
and zoning laws, regulations, ordinances and standards could have a matedal adverse effect on our business. Changes o tha Eurapaan Unlon
emissions frade certificala regulations and ciher local emissions &llvaance systams coud lead to reduced free emission right allocaficns and
limited free transferatilily of emisslons allowances, which would increase our production costs. We are subject to certain competiiion and anfitrust
laws, and we are currently subject to invesligstions for alluged anti-<competiive conduct in Denmark. In addition ta trademark and patent
registrations, we partlcularly rely on trage secret protectian and confiduntiality agreements with our employees for the protactian of gur products,
technalogies, recipes and other material kncushaw. We may alsoincur matedal costs as a resuit of wamanty claims. Furtherinformationis provided
in the ‘Commitments and Contingent Liabllities' section (Note S6),

IT RISKS

The operation of aur production facililes as well a3 cur aales and senvice zddivities depend on the efficlent and unintemupied operation of complex
antd saphisticated computer, talecommunication and daia processing systems. Informatian and communication technology-retsted risks anemainly
tinked to the areas where proprietary software IT solutions ase In place. These IT solutions aften depend cn individual know-how and expertise,
winlch may lead to inefficiendies, such as problems with interoperabliity, malfunctions and higher costs, Howevar, the key business processes in
fha main regions are based on standard sofivare operatad an centrally managad palforms according to industry standands, including related
licence and mainienance agresments. Ous computer and data pracessing systems and related infrastructure (data centre, hardwara and Graup-
wide and local zrea networks) are gonerally exposed 10 the risk of natural disasters, power failures, computer viruses, fire, cyber-attacks and
simllar ¢vents which could result in the disclosura of ar miswuso of conildenilal or proprietary infarmatian, damage to cur reputation, increase our
casls ar cause lasses. Conversely, the majarity of aur infrastructure IT components have been standardised and autsourced undarpinned by
respecfive service lavel agreements. Innovation epporiunities in the business and reatisalion of syncrgles vAll bé supported &t &ll levels with the
implementation of the Global IT Guidelines and related processes.

OVERALL EVALUATION OF THE GROUP'S RISK SITUATION

The accurrenos uf any of the evenis or circumstancas described in these risks, individually or together with ather cimumatances, could have a
matesial adverse efiect on our businass, asults of operations and financial candition. The risk factors amw based on assumjkions that may tum
out 10 be incomess, Furiharmore, ather risks, facts or clreumstances not presently knovm to us or that we cuirenily duem to be Immaterial coulg,
individually or cumulatively, prave to be important and have a matcrlat adverse effect on our husiness, results of aparations and financial condltion.
Risks to tha Group as a going concern are nat eansidered likely at this time.

OUTLOOK FOR THE FINANCIAL YEAR 2018

Based on indusiry reperts and enalysis, Managerment expocls many of the markets wheare we compete to shovs modest growth In 2018. As a
resuli, wa axpect aur revenues Lo be consisient with what we have exparianced in the pasl and enable us to continue to succeasfully mamdacture,
distribute and sell our products In the markets where we currantly operate.

Management is Implementing pregramimas to grows the businass Dy focusing on customer-ariented szles and marketing initiatives oreating value-
added seivices, and developing innovative praducts and saluticns. Our product Innovations have the potential ta further enrich aur groduct mix
and we continus to actively search for and evaluate further potential acquisiion targets to strengthen the porifolio of products and servicas wa
offer aur cusiomers.

EVENTS AFTER THE REPORTING PERIOD .

On 2 January 2018, as part of the restrucluring of the Group's financing arangements, Standard Incustrles contributed shareholder laan
receivables of EUR 218 millian frem the Group's subskilaries besed in Nenmark {Cartes Acquisition Cumpany ApS and RFG Midco ApS), to the
shiase capital of the Group.

Qn 24 March 2018, r fire in = day lila plant in Malaysla caused significant praperty damzage and an ongalng business Internsption. Casualties or
injurios were nol reported. The Graum has insuranne covar against fire damage as well as business interruption.

WXTWV |

Johannes Georg Schmidi-Schuttes
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DIRECTORS’ REPORT

REGISTERED NO. 09984607
The Directors preserit their repari for the year ended 3% Dacerber 2017.

DIRECTORS OF THE COMPANY
The current Direcioss of the Company are shown in the secticn “Company Infarmation® on page 2.

Since 1 January 2017, the tollowing changes in the Baard of Directors of the company tock place:

- Michae! Anthony Rahaon was appainied as a Direclor on 1 March 2617 and resigned in 16 May 2018;

- James Russcll Schnepper resigned as a Dimctar an 1 March 2017,

- Jason lvan Pollack resigned as a Director on 20 June 2017,

- BMI Group Holdings (LISA) LLC resigned as a Director on 20 Junc 2017,

- Thomas Joseph Anderson resigned as a Directar an 20 June 2017 and was reappolnted on 16 Apnil 2018;
= Georg Alfons Hamasser was appainiat as a Director on 20 June 2017,

- Matthew John Russell was appointed a Director cn 20 June 2017 and resigned on 28 Febryary 2018; and
- DrJdchannes Gearg Schmidi-Schultes was appointed as a Director on 16 April 2018.

DIRECTORS' INDEMINTY
The Campany indemnifias ths Dircctors In its Articles of Associaion to the extent allowed under scetlon 232 of the Companies Aaqt 2006, Such
qualifying third party indemnity provisions for e benefit of the Company's Directors ramain in force at the data of (s report.

DIVIDENDS
During the year the Company has not declared or peid sny dividends (2016: EUR Nil). The Directors do nol propose the payment of a final dividend.

RESEARCH AND DEVELOPMENT
Raferance is made to “Sirategic Repori®.

FUTURE DEVELOPMENTS

Based on indusiry reports and znalysis, Managemonl oxpects many of the markets where we compate to show mudosl growth n 2018, As a result,
wa expoct cur revenues io be consistent with what we have experiensed in the past and enable us to continue to successfully manufacture, distibute
and sall cur praducts in the markets where we cumrently operate,

Management i implementing pragrammes ta grow the business by focusing on customer-oriented sales and marketing Initialives, creating value-
added services, and developing innovative products and solutions. Our product innovations have the patential ta further enrich our product mix and
wee continue 1o actively search for and evaluate fursher potential acquisition targets to strengthen the portfolia of praducts and services wa offer aur
customers,

EVENTS SINCE THE BALANCE SHEET DATE

On 2 Junuasy 2018, as pan of the resiructving aof the Group's financing arrzngements, Standard Industries canirihuted shareholder foan receivatiles
of EUR 219 millian from the Group's subsidiaries based in Denmark (Cartes Acquisition Campany ApS and RFG Midco ApS), 1o the share cafital of
the Group,

On 24 March 2018, = fire in a clay tlle plant in Malaysia caused significant properiy damage ané an ongolrg business intemuption. Casuallies ar
injurles were not reported. The Group has insurance coves against tire damage as well as business interruplion.

FINANCIAL INSTRUMENTS

In accardance vith sectian 4140 of the Companies A¢t 2006 the Directors hava included information regarding financigl instrements as raguired by
Schedule 7 {Part 1.6) of tha Large and Mcdium-sized Companies and Graupa (Accaunds and Reparis) Regulations 2008 in the Strategic Repart under
Financial risk management.

GOING CONCERN
The Group's business activities, togethur with the factors likely to influence iis future devatopment ar its financlal position, are described in tha Strategic
Report on pages 4-8.

The Group has cansiderable Hinanclal resources together vith long-term relaionships vith a number of custamers and suppliers across diffarent
gesqraphica] areas, Cansequently, the Dircclors believe that the gmup is well placed to mznage its business dsks successtully.

Tho Direciors have a reascnable expectatian that the carnpany and the Group have adequate resaumes o continuwe in operational existence for the
foreseeahie future, Accordingly, they centinue to edopt the gaing cancern basis in preparing the annual report and accounts.

POUITICAL CONTRIBUTIONS
During the year Company made a palitical contribuions tatalling EUR Nil.

BRANCHES
The Campany has no branches.

DISABLED EMPLOYEES

The Group recagnizes e value of tﬂverslty ih the warkplace end aur palicies damunstiate our commitment (o pmwrllng equal apportuniiies to all
candidztes and calleagues iraspective of age, disabllity, gender, maniage and chil parinarship, pregnancy ¢r matemity, race, religian ar helief, sex,
sexual orientailon and =ny ather pratected chasaclerlstic In countries where wa aperate, The Company gives full and falr consideration to applications
for employment from disadled persons where the raquirements of the jab can be adequaiely fulfilled by 8 handicapped or disabled parsan. Where
existing employess bocama disabled, & 13 the Company's palicy wheraver practicable to provide ccm(nunq employment under narmal terms and
canditicns and to provida training and carcer development and pramation wherever appropriate.

L |
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EMPLOYEE INVOLVEMENT

The Group is commilled to creding 3 callehorative vodkplace and erhiancing its cemmunicailon channels with colleagues. During the year, the Group
continued its pelicy of providing emplayees vith Information an imatters of concern to them, includiig through a new infranet to effectively share
information acress the Group and to encourage dialcgue gcross business uniis and oountries. Executive taam members hold regular webcasts to
communicate with our employees asound the varld.  We conduct an employes ergagament survay to monitor employes allitvdes and idenfify areas
fur improvemant, We &lso conlinue to work together with our recognised Irade unions and emplayee representative bodies to share infarmation
relevant to the Graups that they rennasenl. We operalg a variety of lang-term incentive plans and bonus glans ta encatirage employees 1o becume in
the financial performance of our buslnes:

DISCLOSURE OF INFORMATION TO THE AUDn’ORS

As farag each persen who was a Direcior at the date of ‘ipprmnng this repart is awara, thera is no relevant addil Infarination, bemg information heeded
by the auditor th connecfion with preparing its report, of which the auditor is unavsare. Having made enquiries of fellow Directors and the Group's
auditor, each directar hzs taken all the steps that ka is obligad to take, as a Ulrcclor in order o made himself aware of any relevant zudil infermation
and {o e=tablish that the audltor Is a'sare of that infarmatian.

RE-APPQINTMENT OF AUDITORS

Pursuant to Section 487 of the Companics Act 2006, the suditars will be deemed lo be r(.appom*ed and Emat & Young LLP vAll therefora continue in
office.

praved by the directors on 25 June 2018

1 - - ¥
Joﬁannes Gearg Schmid-Schultes
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN
RESPECT OF THE FINANCIAL STATEMENTS

The Directars are responsible far preparing the Strategic Raport, Direciors’ Repart and the financizl statements in sccardance with spplicsble law and
regulatians.

Company lavs fequires the Directars to prepura finuncial statements for each finandal year. Under that law, the Bireclors have elected to prepare the
financiz! sistemenis in accordanca wih Internztianzl Finandial Reparting Standards ('IFRSs") as adapted by she EU.

Under company law, the Directors must not approve the financial statements unless they are satlsfied thai they give a true and falr view of the state
of affalrs of the Group and tha Gompany and of the profit or loss of the Group for that peried.

In preparing thase financial statements, the Directors ane required to:

- soloc! sultablc accounting palicies and then apply thom cengistently:
- moke Judgemenits and estimates that are reasonable and prudeat;

- state whether applicable IFRSs as adopted by the Eurcpean Union have been followed, subject to any materal departures disclosed and
explained in the financiz sistemants; and

- proparethe financlal statements en Lhe going concern basis urduss It is inappropriate tu prestme that the Cumnpany will contirue in business.

The Déreciors are responsible for keeping adequate accounting records that are suificlent to ghow and explaln Lhe Group's and the Company's
transactans and disclasa wilh teasaonable acouracy al any tims the financial pesition of the Group and Campany and enable them to ensure that the:
financial statements camply with the Campanies Act 2006. Thay ara elso rasponsible for szfeguarding ihe ascets of the Graup and Campany and
hence for taking reasanzhle steps far the prevention and detection of frawd and other imequiarizies.

-~
The [ireciors confirm that they have complied wih these requirements and, having a reasonable expectation that the Company has adequate
resourcos 1o conlinue In oporational existenco for at leasl tho noxt 12 smonths from the date these financial statemants ware approved, cartinua to
adapi the gaing concern basis in preparing the financizl statemenis. .

"
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INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF BMI GROUP HOLDINGS UK LIMITED

We have sudited the financlal statements of BMI Group Hokdings UK Limited (the parent company') and i's subsidiaries {the 'Group’) for the yaar
ended 31 Decembder 2017 which comprise the Cansofidaied Income Siotement, o Consalidated Statemenmt of Comprehensive Income, the
Consolidated and perent campany Balance Sheets, the Consolidated Statement of Cash Flows, the Greup and parent company Ststements of
Changes in Equily and the relzted nates 1 to 39 to the Group linancial siat s and the relgted notes 1 to 13 o the parent campany financial
statements inchading @ summary of significant accounting policies. The financizl reporting (rame”ork thal has baen appSed in thair preparation i3
applicable iaw and Intemational Financial Reporiing Standards ("IFRSs*) as adopted by the European Unicn and, as regards the parent company
financial statements, as applied in accordance with the provisions of the Companies Act 2008.

In our opinion; .

. the financia) statemenis glve a true and fair view of the graup's and of the parent company's affalrs as al 31 Decarmnber 2017 and of the group's
peafit for the year then ended;

. the group financial stataments have bean propery prepared in sccordance with IFRSs as adopted by the European Union,

¢ the parent company {inancial statemenls have baen properly prepared in socordance vith IFRSs as adoptad by the European Union in
accordance wilh the grovisions of the Compsnies Act 2006; and

. the financlal statements have been prepared in accordanoe vith te requirements of Ihe Companies Act 2008.

Basis for opinian

We canducted our audit in accardance with intemational Standards an Auditing (UK) (1SAs (UK)) and applicable law. Our responsibilities under thoze
standards are further described in the Auditor's responsitilities for the audit of the finandial statements sectlon of our repart balow, \We are independent
af the group and parent company In accordance with tha ethical requirements that are relevont to our audit of Lhe financial statements in the LK,
Including the FRC's Ethical Standard, and ve have fulfilled our other eshical responsibilities in accordance with these requirements.

We befcve that the audil evidence we hava abtained is sufficient and approprate to pravide a basis far aw apinion,

Conclusians relating to going concern
Ve hava nathing to report in respect af the foflowing matters In refatlon to which the ISAs (ux)'require us {0 report to you, vhere:

«  the direclors” use of the geing cancem basis of accouniing in the preparation af the financial statements is not appropriate; or

s thedirectors have not disclosed in the financial statementa any identified materal uncedainties that may cast significant daubt about the group’s
or the parent company's atility to continue to adap? the gning concemn basts of accounting for a pericd af at least twelve months from e date
when the financial stasemenis are authorised for Issuc.

Other Informatlon

The other informatian compriges the information included in the annual (eépori, ather than the financial statements and our auditors ropoit thereon.
The directars are responsible for the other infermatian. Our opinion on the financial staiemenis does not cover the other infoimatiun and, except to
the exeent othenwise explidtly staled in this repont, wa do nat exprass any form of assurance conclusian theseon,

tn connecticn with our audit of the financial statements, aur rasponsiiliiy is to read the othar Inforniation and, in daing so, considar whether the other
Infarmation is materially inconsisteni vith the financial staiemenis or our knovdedge obiained in the audit or athenwise appears to bo materially
misstated, If we ideniify such material inconststencies or appasant matesial misstatements, we are required to determine whetlher thare is a material
misstatement in the financlal statements or a matedial misstatement of the ather information. if, based on Ihe work we have performed, wa conclude
Lhat theee is a matartal gésstatement of the athar information, we are required to report hat facl

We have nothing to report in this regard.

Opinions on other matters prescribed by the Coampanies Act 2006
In aur opinian, hased on the work underiaken in the course of the audit:

. tha information given in the stralegic seport and the directcrs’ repart for the financial year for which the finandial statemends are prepared is
consistent vith the tinanclat staternents; and

. the strategic repart and directars' report have been prepared In accordance vith applicable legs) requiremenis,

12
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Matters on which we are required to report by exception

in the light of the knovAadga and understanding of the arurp and the parent company and its cnvironment obtained in the course of the audit, we have
nud identified material misstatemenis in the sirategic report or directors' repost.

We have rothing to rapost in respect of ihe follawing mstters in relation to which Ihe Companias Act 2008 reguires us to report to you if, in aur apinicn:

o adequato acocounting recards have not bean kept by tha parent company, or retums adequate for our audit have nct been received fram branches
nat visited by us; or

¢ the paren campany financis! statements are not In agreement vith the accounting recards and retums; ar

ceqlain disclasures of directors’ remunerstion specified by lsw are nol made; o

« v havo not received all the information and explanations we reguire for our audit.

Responsibilities of directors

As explained mare fully in the directars’ responsibifies statement set out on page 11, the difecters ase respansible for the preparation of the finandial
statements and far being satisfied that they qive a true and falr view, and for such intamal contral as the directars determine is nacessary to enable
the preparstian of financial statements that are free from malarial imisstalement, whether due to fraud or error,

In preparing the financlal statements, the diractors are rasponsible for assassing the group’s and the parent company’s ability to continue as a gaing
concem, disclosing, as applicable, matters related ta gaing concem snd using the going concem basss of accounting unless the directors either intend
to liquidata the graup ar the parent company or to cease aperations, or have no realistic allormalive tut tv dosa.

Auditor's respnnsli:llitiea far the audit of the financial statements

Our abjectives zre to obtain reasanable assurance about whether the financlal sielements as a whele are free from material misstatemient, whether
due ta fraud ar error, ang io issue an audlior's report dhal includes our opinian. Reasanzhle assurance is @ high level of assurance, but is nol &
guarantae ihat an audit conducted in acoordance wilh ISAs (UK) vill always detact a material missiaiement when it exists. Misstatements can arico
from lraud or efrer and are considered maierial if, individually or in the aggregate, they could reasanably ba expectad ta influence the economic
decisions of users iz%en on the basis of these fi nanclaj statements.

A further description of our responsibllities for the audil of the finandial statemenis is located on the Financlal Reponting Counil's vabsita at
https:ZAwav.re.org. ukiauditorsreepansihiliies. This description forma part of our audisor's report.

Use of our repart

This report is made salely éo the campany’s members, as & boG\,'. In accerdanco vilh Chapter 3 of Part 16 of the Campantas Act 2006, Qur atdii viork
has heen undertaken so thai we might state to the company's membars those matters we are requirad to siate 1o them in an auditor's repert and far
ro ciher purpose.  To the fullest axtent pemitted by law, we do not accept or 2ssume respensibifity to anyone other than the company and the
company's maembars as a bedy, for our audit wark, far this report, or for the opinions we have lomed.

Slevan Lunn (Sanior staiutory auditor)
far 2nd on hehalf of Emst & Young LLP, Statutory Auditor
Landan

2% June 2018
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CONSOLIDATED FINANCIAL STATEMENTS BMiI GROUP HOLDINGS UK LIMITED
INCOME STATEMENT
01 JANUARY 2017 - 31 DECEMBER 2017

Annual Raport 2017

. EUR THOUSAND NOTE 2017 2018*
Revenue 7 1,834,770 670,947
Cast of sales 89 1.329.923) (498,350)

‘GROSS PROFIT 504,847 172,597
Sales and distribution expenses 88 {251,219} (95.150)
Administrative expenses 89,10 {184,138} {36,143)
Research and development expernises 8,8 (10,405) {8,642)
Other opersting income 1" 6,205 5,837
Othar gparaling cxpenses 11. {2,743) {1,240)
OPERATING PROFIT BEFORE SPECIAL ITEMS 62,647 33,059
Special items, incame 11 26,977 545
Special itams, axpenscs 1 {85.100) (10,280)
OPERATING PROVFIT 4,524 23,324
Flnancial lncome 12 . 36,055 3,834
Financial expense 13 {36,383) {35.583)
Result fram jaint ventures 21 632 -
PROFIT 4 (LOSS) BEFORE TAX 4,828 (8,426)
Income tax 14 {1,768) 2330
NET PROFIT / (LOSS) FOR THE PERIOD 3,060 (6,095)
Attributable to:

Sharcholder of BMI Group Holdings UK Ltd 3,141 (6,085)
Non-conirolling inierests 15 (81) -

‘Ihe notes on peges fram 23 ta 74 farm padt of these financizl stalemenlf’.;.

* Cosnparalive Information is presented far the periad from 3 February 2016 to 31 December 2016,
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CONSOLIDATED FINANCIAL STATEMENTS BM| GROUP HOLDINGS UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
01 JANUARY 2017 - 31 DECEMBER 2017

EUR THOUSAND _ NOTE 2017 2016*
NET PROFIT / (LOSS) FOR THE PERIOD 3,060 {6,095)
OTHER COMPREHENSIVE INCOME ¢ (EXPENSE)

Foreign exchange adjustments’ (15.240) 164
Other adjusiments (22) (765)
Tox refated lo these items 14 - 152
ITEMS THAT MAY BE RECLASSIFIED TO THE INCOME STATEMENT (15,262) (449)
Actuanial gains/(losses) from defined benefit abligations 28 4,626 (685)'
Taxrelated to these llems 14 (881) 113
ITEMS THAT WILL NOT BE RECLASSIFIED TO THE INCOME STATEMENT 3,733 {572)
OTHER COMPREHENSIVE EXPENSE NET OF TAX (11,529} (1,021)
TOTAL COMPREHENSIVE EXPENSE (8.483)  (7.116)
Attributable to:

Sharehalder of BMI Graup Haldings UK LTD {9,730} (7,416)
Nan-controlling interests 1,270 -

The naotes cn pages from 23 1o 74 form pan of these finoncial siaiemenis,

* Comparative information is presented far the period from 3 February 2016 to 31 Decernbier 2016,
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
BALANCE SHEET
31 DECEMBER 2017

Annusl Report 2017

EURTHOUSAND ] NOTE 2017 2016
ASSETS
NON-CURRENT ASSETS
Intengible assets 18 1,562,028 373,229
Property, plant and cquipment 20 1,095,889 249,521
Other nan-current assets 25 7,222 778
Receivables fram refated parties 7 272 -
investments in joint ventures 21 16,000 2,082
Cerporation tax 2,146 -
Deferred tox-assels 26 77.834 16,268
TOTAL NON-CURRENT ASSETS 2,721,389 641,878
CURRENT ASSETS
Inveniories : 22 361,729 108,716
Trado receivatles 23 200,925 97,442
Wark in progress . .24 4,325 3,602
Recvivables from related parties 37 7,248 685124
Other recelvables 25 25,824 13,901
-Corporatian 13x 26,809 8,175
Cosh and cagh aguivalents 26 155,440 167,579
TOTAL CURRENT ASSETS - 782,108 466,539
ASSETS HELD FOR SALE 137 2,704
TOTAL ASSETS 3,603,634 1,411,121

The notes on pages from 23 to 74 form part of these finandial statemenis.
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
BALANCE SHEET
31 DECEMBER 2017

EUR THOUSAND NOTE 2017 2016

EQUITY AND LIABJLITIES

EQuITY B )
Share capital 27 - -
Share premium 1,962,932 393,878
Translafion resarve {16,427} 164

. Relained exmings ) L 104 (G.748)

TOTAL EQUITY 1,368,609 387,294

NON-CURRENT LIABILITIES . '

Employee bencit abligations 28 435,414 45,091
Qefemad tax liabiliies 23 210,655 55,086
Provigians 30 93,235 6,212
Baorrwings 32 835,132 423,837
Other liabilities a3 8,831 19,477
TOTAL NON-CURRENT LIABILITIES 1,581,268 549,813
CURRENT LIABILITIES

Provislons 30 45,122 12,613
Bomowings 32 3,118 1318
Trade payatlas 178,492 58,724
Payables to celaled parties 37 20,485 1,915
Woek in progress 24 1,415 1,668
Compoaration tax 64,283 21,085
Orher ligbilisies ] 33 244,827 16,714
TOTAL CURRENT LIABILITIES : 555,757 174,014
TOTAL LIABILITIES 2,137,025 723,827
TOTAL EQUITY AND LIABILITIES 3,503,634 1.111.4219

The notes on pages fram 23 to 74 farm part of these financial stalemenis.

2 by the Bogd onas Judu 2018 and signad on it's behalf by

JoHannes Georg Schmidi-Schultes
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CONSOLIDATED FINANCIAL STATEMENTS 8MI GROUP HOLDINGS UK LIMITED
STATEMENT OF CASH FLOWS
01 JANUARY 2047 - 31 DECEMBER 2017

EUR THOUSAND NOTE 2017 2016*
NET PROFIT / (LOSS) FOR THE PERIOD 3,060 (6,095}
Adjustments to cash flow 16 83,311 64,783
Change in working capital 17 99,440 26,280
Taxes paid €26,039) {2,740)
Interest paid {24,129) (3,405)
Interest receivad 3.445 1,880
Profit an foraign exchange realiced 8,181 -
Loss on forelgn exchange realised {4.837) -
CASH FLOW FROM OPERATING ACTI\_IITIES 148,312 80,713
Acguisition of substdlerles, net of cash acquired 34, 15 21,373 (144,720)
lnvestments in intangible asseds and properly, plant and equipment 18, 20 {83,084) {23,281)
Praceeds from £&le uf non-current asscets 2,699 -
Proceeds from lnans - (3.260)
Sale of intsngibl2 assels and proparty, plani and equipment 2,775 294
Repayment of non-cuirent receivables - 15,313
Divesiment of activites 35 80,903 189,724
Dividands recalved 211 -
CASH FLOW FROM INVESTING ACTIVITIES 4,877 34,061
FREE CASH FLOW 153,189 114,774
Cusrenl and non-current bamovings - (34,111)
Proceads fram laans 241,554 848,352
Repaymant of loans and Minance leases {403,543) (856,210)
Proceeds from izsue of shares i 393,870
Dividends paid _ {56) -
CASH FLOW FROM FINANCING ACTIVITIES {(162,144) 52,809
NET CASH FLOW FOR THE PERIOD {8,855) 167,683
Cash and cash equivalents at 1 January 167,579 -
Forelgn exchange adjustment (3,176) (104)
Net cash flaw for the gericd (8.955) 167,683
CASH AND CASH EQUIVALENTS AT 31 DECEMBER {Notc 26) 155,448 167,679

Tha noles on gagaes lram 23 to 74 form part of these finznrisl statementa.

* Comparative information is presented for the periud from 3 February 2018 to 31 December 2016,

CASH FLOWS FROM QPERATING ACTIVITIES are calculsted as profil / loss for the year after tax adjusted far non-cash aperating itams, changes
in varking capilal, payments related to financial innomea and expense and psyment of carporation lax.

CASH FLOWS FROM INVESTING ACTIVITIES comprise cash aclivily related to purchase and sale af enterprises, purchase and salo of intangible
assets, property, plant and equipment, ather nan-curent assets amd purchase and sale of securities, Cash flows related to enierprizes acquirud
dixing the year are recognised from the date af acquisition and cash flows from cold enterprises are recegnised up ta the date of sale,

CASH FLOWS FROM FINANCING ACTIVITIES comprise chianges in ihe size and compasition af the Group's share capltal, extemal tinancing and
repayment of interest-bearing dehi as well as the payment af dividends o sharcholders.

CASH AND CASH EQUIVALENTS comprise cash as well 23 securities with less than throe months to maturity at the time of ecquisition, which can
readily be convertad into cash and cash cquivalents and which only cany an insignificant risk of changas in value.

TRANSLATION OF CASH FLOWS IN FOREIGN CURRENCY
Cash flows In forelgn cummency are trznslaied at the exchange rate &s i the trengaclivn dale.

NON CASH TRANSACTIONS relalo 1o parcnl contribution to extinguish a liahifity 1pan the asquisition of Brass Ronter §_A (Nole 34).
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CONSOLIDATED FINANCIAL STATEMENTS BMi GROUP HOLDINGS UK LIMITED
STATEMENT OF CHANGES IN EQUITY
01 JANUARY 2017 - 31 DECEMBER 2017

EUR THOUSAND

Shareholder of BMI Group Holdings UK Limited

TRANS- NON-
SHARE SHARE LATION RETAINED CONTROLUNG

CAPITAL PREMIUN RESERVE EARNING3 INTCRESTS TOTAL
EQUITY AT 1 JANUARY 2017 - 393,878 164 {6,748) - 387,284
NET PROFIT / {LOSS) FOR THE YEAR - - - 3,141 (81) 3,060
OTHER COMPREHENSIVE INCOME ! (EXPENSE)
Fareign exchange adjustments " - {16,581) - 1.351 (15,240}
Other adjustments - - - (22) - (22)
Acivarial gains from defined benefit obligation - - - 4,624 - 4,624
Income 1ax effect (Note 14) . - - {891) - {891)
OTHER COMPREHENSIVE INCOME / (EXPENSE) - - (16,591) 3,714 1,351 {11,529)
TOTAL COMPREHENSIVE INCOME / (EXPENSE) - - (16,581) 6,852 1,270 (8,489)
TRANSACTIONS VWITH OWNERS
Issue of shares (Note 27, 34) - 909,054 - - - 689,054
On acquisitton of companies - - - - 1,773 1,773
Dividend pald to minority - - - - {56) {55)
Acquisition of minorily Interest {Note 15) - - - - {2.887) (2.987)
TOTAL TRANSACTIONS WITH OWNERS - 989,054 - - {1.270) 987,784
EQUITY AT 31 DECEMBER 2017 - 4,382,932 (16,427) 104 - 1,366,608
SHARE CAPITAL

Share capita) represents the nominal value of shares that have heen issued by the Cempany. For further d2tails on the number of shares outstanding
as at 31 December 2017, izsued during the year and thels nominal value refer 1o Noto 27 “Share capital and feseeves™.

SHARE PREMIUM

Share premium Includes cagilal contribution paid In addition o the nossinal value of shares by the sharehalders. According o the Campany's ardicles
uf asgociation tho share premium is nol available for distribution of dividends. Share premium recorded during 2047 represents equity cantrihufian
made by Standard Industiies [nc. in respect of the shares issued fer the acauisition af BM] Group §.a.wl, farmerly known as Braas Monier Building
Group $.A. Further infermation can be found in Note 27 “Share capital and reserves® and Note 34 “Buslness combinations®.

TRANSLATION RESERVE

‘Translation reserve comprises cumency translation adjusiments resulilng from the transiation of e financial rasulis of foreign subsidiaries {rom thair
Tunctienal cugrencles inte tho prasentalion cugrency of BAL Graup Haldings UK Lid (EUR).

RETAINED EARNINGS
This reserve compiises all current and prios pariod redained profils and tasses afier deducting sny distihutians made to the Company's shareholders.,

NON-CONTROLLING INTERESTS
Nan-cardrolling infesests in the equity of subsidiaries, where the Graup does nat have full contril, is presented separately, shoving the total amounts
attributatle to owners of the parent and to non-controlling interests.
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CONSOLIDATED FINANCIAL STATEMENTS BMi GROUP HOLDINGS UK LIMITED
STATEMENT OF CHANGES IN EQUITY
03 FEBRUARY 2016 - 31 DECEMBER 2016

EUR THOUSAND
Sharaholder of BMI Group Holdlngs UK Limited
TRANS- ) NON-
SHARE SHARE LATION  RETAINED CONTROLLING
CAPITAL PREMIUM RESERVE EARNINGS -INTERESTS TOTAL
EQUIW AT 3 FEBRUARY 2016 - - - - - -
NET LOSS FOR THE PERIOD - - - (6.095) - {6.095)
OTHER COMPREHENSIVE INCOME
Forelgn exchange adjustments - - 164 - - 164
Other adjustmends - - - (785) - (785)
Actuariaf bosses feom defined benedit obligation - - - (685) - (685)
Income tax efiect ‘ - - - 285 - 285
OTHER COMPREHENSIVE INCOME / {EXPENSE) . - 164 {1,185) - (1,021)
TOTAL COMPREHENSIVE INCOME / (EXPENSE} - - 164 {7,280) " {7.116)
TRANSACTIONS WITH OWNERS
Issue of shares (Nate 27) - 393,878 - - - 393,878
Capilal contribution - - .- 532 - 532
TOTAL TRANSACTIONS WITH OWNERS - 393,878 - 532 - 394,410
EQUITY AT 31 DECEMBER 2016 - 393,878 164 {6,748) - 387,294
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED

NOTE 1 - BACKGRQUND AND NATURE QF THE BUSINESS

BM Group Haldings UK Limited (the “Company” or tha “parent”) is a limited Habllity company incarparated and domiclied in England. ‘The consolidated
financial statements of the Coampany for the year ended 31 December 2017 comprisa thase of BMI Graup Holdings UK Limiled and its subsidiasics
(loguthar referred to as the *Greup” o “BMI®) and the Greup's Interest injoint ventures. The Group Is 8 wholly-owned indirect subsidiary of Standard
Industries inc. "Standard Indusirias®). Standard Industres Is a privately held, global diversified holding company with interest in building materiala
and aggregates. The immediate parent of the Company is-BMI Group Holdings (US) LLC, a whally owned subsidlary ef Standard Industries,

BMI is a European leader in manufacturing of high-end roofing products ang watesprooflng technology solutions engaged in delivering high-end
pradusts for flat end pitched roafing and a board range of insiallaticn services. BMI avms and manages, on a combingd basis, BMI Group S. 11 rl,
formery ¥novan as Brass Mc,mer Ruilding Groasp S.A. ("Braas Monier”) and lcopal Halding ApS ('lcopal™). The Group cumpiated the acquisition of
tcopal on April 4, 2016 pursuani to a stock purchase agreement (the *lcopal Acquisision®), lcapal is a European lesder in high-end rofing peaducts
and waitesproofing setulions with 30 manufacluring facllities strategically Jocated threughout Cuvope and has a repaitation of superior quality and
unparalieled distribution networks. On 3 Apeil, 2017 the Gruwn cosed a valuntary public takeover acquiring a conlroling Interest In iraas Monier. On
May 8, 2017, the Compaeny comglazed the acquisiticn af 100% af the shares and veting rights of Braas Manzzr (caliectively referred to as the “Braas
Monlcr Acquisition®). Braas Monder Is a leading glebal manufacturer and supplier of pitchad roafing aroducts primarily serving the residential market
In Europé. Braas Monier has 119 manufacturing faciliies that cover all steps of the manufacturing process and a praduct partfalio that includes
concrete and clay fites for pifched roofs, cumplemantary roofing components, chimney and engrgy systems.

The BMI headquartars of the combined businass is localed In London vAlh reglstered offlce at 20 Alr Street, London, W18 SAN,

Anrwial Regort and consslidated financlal statemenis of BMI Group Heldings UK Limited for the year ended 31 Dacember 2017 were autherised far
issua in accordance vith the resalution of the boasd of directors on 25 Junc 2018 and «li be presented for approval a1 the Annual General Meeting
of the Group an 25 June 2018. The ullimnate cortrolling parent campany, Standard Induslrics, does not have the pewer to amend the Grmlp‘,
consolidated financial statements after their adapsion at the Annual General Meefing.

NOTE 2 — BASIS OF PREPARATION

The consnofidated financial $tsfemenis of the Group and separats financial statements of BMI Gioup Holdings UK Limiied, the Group's parcnt
company, have been prepared in accordance with Iniernatianal Financial Reporting Standards {(IFRS) as issued by the Intemational Accounting
Slandards Board and interprelations of (he Intematicnal Flnancial Reporting Interpretations Committes (IFRIC) a3 adopted for use in the Ewrapean
Unign and also in accordance with e addilional disclosure requirements applicable for the United Kingdom, The Group has implemented &l IFRS
ssgndards, which are effective far financia! siatements baginning 1 January 2017. The consolidalad Rnanclal Stalements have also been prepared in
apoordance with the Companles Act Zar6,

The functionsl cumency af she parent is paunds sterding ("GBP”), hawever, due fo the Graup's intamational operations, tho consaolléaled rinanclal
siaiements are presenied in Euros {"EUR®), rounded ta the nearest ihousand (€000), except when otherwiseindicated. Differances of EUR 1 thuusand
may oocur due to rounding.

BMI Group Holdings LIK Ltd accounting period begins an 1 January and ends on 31 December of each yaar. Comparativa information for tho inceme
statement, stalement of comprehensive Income, statement of cash flovs and relevant disclosure rates cavers a pericd from 3 February 2016 to
31 Decembar 2016.

The consolldated financia statements hove been prepared on a histarical cast basis, excent for the assets and liabilities that have been measured at
fair valua.

Bagcd on thelr assessment of tinanclal positton, future performance, fiquidity and risks, the Baard of Directors has a reasanahle expectation that the
Group has adequate rezources to continua in operativnal exislence for the next bvelve months. Thus, these oonsalidated financial stetements have
heen prepared an a gaing concern basis.

DEFINING MATERIALITY

Significant tems are prasented individually in the consclidated finandal stalermeants as requirad by IAS 1. Othor itens, which may ol be signlficant
individually but have been considered vetevant to the Graup's stakeholders and understanding of the business, aza also presented in the consclidalad
financial slatements.,

NOTE 3 - PRINCIPLES OF CONSCLIDATION

Tiie consudidaled financial statements comgrise the financlal statements of BMI Group Haldings LK Limited and its subsidiaries as of 34 Dacembar
2017. Tha cansolidsted financial statéments Indlude the rosulls of the company and al of its subsidlaries from the date that contral commences to this
data that cantral ceases. The conselidated financial slatemants also Include he Group's sharo of the after-lax results, other comprehensive Income
and net assets of its jaint ventures an an equity-arcaunted basis from tha paint at which joint contral cammences, 1o the date that it ceasas.

BUSINESS COMBINATIONS (NOTE 34)

‘The Group acocunts for business comhinatians using the acquisition mathad pursvant fo IFRS 3 when conligl is transfored o the Group. The
censkleration transtesred in the acquisiion is generally measired at fair valus, as are the identifiable nei assels acquired. Any goodvill thal asisas is
tested annuatly for impaiment. Any galn on 2 bargaln purchase is wccgmsed in profit or Insg immediatély. Transaction costs are expenzed as
incurred, except if related ta the issue of debt ar equily securities. Doladls on gooawll, |mnglblo as*c{s and refated the impalrment tests are presented
‘In Note 18 *Intangible Asseis® and Note' 19 “Impairment teal”, respectively.
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NQTE 3- PRINCIPLES OF CONSOLIDATION (CONTINUED)

Any contingen; cansideration is measured at falr value al the date of acquisition. If zn cbligatian to pay contingent consideraton that meeis the
definition of a financial Instrument s dassified as equity, then it is not remeasured and seitlement is accaunted for within oquity. Otherwise, other
centingent consideration is remeasured at f&ir value at each reporiing date and subsequunt changes in the fair value af the cantingent consideretion
, aroracegnised in prafit os loss.

I share-based payment awards {replacement awards) are required to he exchanned for awards held by the acquiree's employees (acquiree’s avards),
then all or a portion af the amount of the acquirer's replacement awards &8 intludad In measuring the cansideration tranaferred in the business
cambination, This determinatich is based on the market-biased reasuse of the replacement ewarda compared with the market-based measure of the
acquiree’s awards and the extent (o which tha replacement awards relate ko pra-combination service,

SUBSIDIARIES (NOTE 34, 35 and 38)

Subsidiaries are all entities over vAileh tho Group has contrel. Contral is achieved when the Group is exposed, or has rights, to variable returns fram
its involvement with the entily and has the ability to affact thoze retums threwgh its power to direct the activitics of the entity. Spacifically, the Graup
contrels an investeo if and only if the Graup has:

~ Power over the Investee (6. existing rights that give it the curment ahility to direct the relevent actlvities of the invesles);
- Exposure, arrights, to variable reiums from its invetvoment vith {he investes; and
- The ability to use its power over the investee to affect its returns.

Sukaidiaries are fully consoiidaled as from the date when cantrdl is transferred to the Grum and deconsalidated as from the date when contral ceases.

NON-CONTROLLING INTERESTS (NOTE 15)

Non-contralling interests represent the portion of profit or lcas and net essets nat held by the Group. Nen-~controlling intencsts are presunted under
equity in the balance shee! soparately from the parent’s equity. The profit / loss for the year atidbutabie Lo non-contealing interests is presented
Scparately in the incame statemené. Nan-contralling intezests are measured at thelr proportionate sharta aof the acquiree’s identifiable net assets at the
date of acquisition.

Chanyes in the Graup's interest in 8 subsidiary hat do not result in a 1oss of contret are accountad for &% equity transactions. When the Group loges
caritrol over a subsidiary, it dererognises the assets and liabliittes of the subsidiary, and any relaied nen-caniralling inferests and other components
aof equity. Any resufting gain or loss Is recegnised In profil and tass. Any interest retained in the former subsidiaszy is measwed at fair value when
eanirol is lost,

INVESTMENTS IN JOINT VENTURES (NOTE 21)

A joint veniure is an enfity over which the Group has significant influence. Significant inluence is the pawer ta pariicipate in the financial &nd operating
policy derisions of the investee, but Is nol canlrol or jaint canirol ovar those policies. A jaint venfure i a fam of joint amangement, a contractual
amangement whereby the pastics oxarcise joint cuntrol, and ezch party has rights {o the net assets of the amangement.

The Graup's investments in ils joint vantures are accounted for using the equity method.

Undertho aquily meltiod, the investment in ajaint veniure is initially recognised ot cost. The cairylng ameunt of the investment is adjustzd ta recegnise
charges In the Gratp's share af nat assets of the jaint venture since he acquisltion date. Gaodviill relating to the joint venture is includad in the
camying amaunt of the invesiment and Is neither amoitised nor individually tested for impairment.

Aftar applicaticn of the equity methad, the Group determines whether It Is neeessary ko racognise an impaimment lass an its invesiment in its joint
vaniure, At each reparting date, the Group determines whelhers thera is objective evidence that the investment in the joint venture is impalred. If such
evidence exists, the Group celeulates the amount of inzpainant as the difference beiveen the repnverable amount of the joint venture and its canrying
value, and then recognises the loss as 'Share of peafit of an assogiate' in the Ircome statement.

TRANSACTIONS ELIINATED ON CONSOLIDATION

Infra-Graup balances and iransactions, and any unrealisad profit arising fram the transactions hatween the Grup entiiies, are eliminated. Unreatisod
nains ansing from transactions Wik equily-2coourding investees are eliminated against the investment to the extent of the Group's interest in the
investee. Unrealised loases are ¢liminated in the same way as unzaafised gaing, it enly (o the extent that there Is no eMdence of impalrment.

TRANSLATION OF TRANSACTIONS AND BALANCES

For each consalidzied entity, the Group detemmines the funcilonal cuirency and itams included in the financiz! statements of each eniity are measured
using that functional currency. On initial recogrélion, fransactions in fareign curvencies are trenslated into the respective functional currancy of the
Individuat group entity using the exchange rate at the trinsaction date, Forelgn exchange adjustments anising from seitlement af such {mnsartang
and {rom tha translation of receivables, payables and ather menetary iiems Inforeian currencles at year-end exchange rates are genarally recognised
in ihe income ststamant under financial Inoome or tinancial expenses.

TRANSLATION OF ENTITIES

The consolldated financial statemanis cf entifies with a functional currency other than the presentailon curency ara kanslated into the prasentztian
curiency, assets and lkabililias are translated t the exchange rate &1 the end of the reporting period, income stalement, slalsment of comprehensive
incorme ase franslated ai the exchange rate ai the transacilion date (Using average exchangs rates) and equity balances are tranalated with histerical
transaction rates. All resulting exchange dilforonces are recogrised in ofher camprehensive income ('OCH),

Foreign exchange differences orfaing on translation of tha opening batante of equily of foreign entities st the exchange rates atthe end of the reparting
pericd and on translatlon of tho incuene statamant fram the exchange rates af the transaction date 1o the exchange rates at the end of tha reparting
peried are recognlsed in other comprehensive incame and attribited to a separate translation reserve In equily.
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NOTE 3 — PRINCIPLES OF CONSOLIDATION (CONTINUED)

Fareign exchange adjustments af balances vilh foreign entitles which are considered parnt of the investmens in the entity are recognised in other
comprehensive income attribited to a separate franslztian reserve in equily.

FAIR VALUE MEASUREMENT

Falr value Is the price that would be received to sell en asset or paid o transfar a liabilily in an orderly transaction between market pariicipents &t the
measurement date. The fair valus measurement is based an the presumptian that tha fransackion to sell the assel or transfer the Habildy takes place
il '

-~ In the prircpal markel for the ass#t or liabilily, or
~ Inthe absencs af a principal snarket, in the most advantageous market for the assst or liability.

The principal or the most advantageusus market nst be accessible to the Group. The fair value of an assat ar & liahilily is measured using tha
assumptiona that market paricipants would use when pricing the assat or liability, assuming that market participanis act in their economic best interest,
A talr value measuremeni of a nan-financial asset takes into account a market participants ability to gencrale cconomlc benefits by using the assetin
its highest and bast uso or by seliing It to another market participant that would use the assat in its highest and best usa. Tha Group uses valuation
technigues that are appropriate In the clrcumstances and ior which sufficieni data are gvailahle to measure fair valiza, maximising the usa of ralevant
cbservable inputs Brd minimising the use of uncbsarvable Inpuls.

All assels and lizbilities for which fair value 5 ineasured or disclosed In the financial statements an recurring basis, the Group determines whather
transfers have occured beiveen levals in tha hierarchy by re-assessing categartsation (based on the lowest level input that is significan: to the fair
value measurement as a whale) at the end of each reparting period.

CONSOLIDATED GROUP
A datailed lis? of all campanies induded in consolidated financial statements Is presented in Note 38,
In 2017, a tolal of four companics with minimal business volumes of no husiness apemfions were rot included in the consalidatior. These

inronsolidsted subsidiaries are of minor importance 1o the presentation of the financisl posiiion and financial pesformance of the Group, both
Indivigually and as a whale.

No companies were astablished in 2017. One consulidated subsidiary was liquidated in 2017, which did not have & material impact. One consolidatzd
susidiary was merged during 2047, Manier Financa S.a.rl, previously acling as the Group's In-house bank within Braas Manier Group hased in
Luxcmburg, was menged inio BM] Group Holding S.a.r.).

NOTE 4 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The acecounting poficies which follow set cut those accounting policles which apply in preparing the financial stetements far the year ended 3¢
Docember 2017 and the comparative information.

REVENUE RECOGNITION (NOTE 7)

SALE OF GOODS

Revenue from the sale of finished goods IS recognised in the income statement when &Yl significani risks and rewzrds of ownership have baen
vansferred ta the buyer, when tha income can be reliably measused and expected 1o be receivd. Revenue fram the sale of goods is measured at
the lalr value of the consideration rensived ar receivable excluding VAT, trada discaunts and velume redates.

Timing of tho transfer of risks and rewards varies depending on the individual tamms of the agreament. In mast cases, the transfer of the rdsks and
rewards of cwnership coincidas with the transfer of the {egal title or the passing of pessession 10 the buyer, Such as far sales af rociing preducts the
transfer usuglly oocours when the product is dalivered {o the cusiomer.

RENDERING QF SERVICES

Ravenue from rendering of sevices (€.9. Instaliation servioes) is recegnisex by reference io the stage of campleticn. Stage of campletion is maasured
by raference ta the costs incurred to date as a percentage o the total estimaied costs for each coniradt, Accandingly, revenue caresponds to the
sales price of work performed (the percentage aof campletion method). Revente is recognised wiien the total tncome and expenses on the oonirect
and the stags of compiction at the balance sheet date can be determined relizhly and it is probable that future economic banefits, incduding payments,
will flow to the Gioup. Whan the contract cutcome cannot be measured reliably, revenue is repagnised only ta the extent that the costs incured aro
eligible to be recovered. This is generally during the earty stages of Installation where the restlis of the instrllatian work need to pass through the
customer's quality testing procedires as part of the installation.

INTEREST INCOME

Far all financial instruments measured at amortised costs and Interest-hearing finansisl assets, injerest income is racagnised using the affactive
interest mte method, which is the rate used to discount cstimated future cash recelpts over the expected life of the finandal instrument ar a sharier
pered, whera apprapriate, to the net canying amount of the financial assel Inferest Income Is Included in finance income in the statement of prafit
and loss. - R "
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NOTE 4 — SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

DIVIDENDS

Davidend income is recognised when the Group's fight ko recaive the paymerd is estahlishad, which is qenerally when shareholders approvo tha
dividend,

INTANGIBLE ASSETS OTHER THAN GOODWILL {NOTE 18)

Intangthle assets acauirad separataly are reconnised at cost upon Initial recognition. Intangitle assets acquired in a business combinaticn are
reconnised at fair value al the dale of aequisition. Following initisl recogniiion, the imangible assets aro moasurcd at cost less accurmelated
amortisstion and any accumulazed impairmend lusses.

Research and davelopmant cost3 that are directly atlriiutable ta tha design and testing of identifiable and unique projects controtled by the Group aro
recognised as intanglble aszels vhien the fallowing criterda are met:

— it is technically fansible to compleie the preject so that il vdll be svailable far use;

- management interids o complete the project and use or sell it;

-~ {hereis an abifity to use or sell the pmject;

- it can be demanstrated how the project will generste probable future ecanamic hensfits;

- adequate fechnica), finzncial 2nd ather resources 10 complete the development and to wee or zell the project ara available; and
- {ke expendiire attributable (o the project during its developmentt can ba reliably mezsured.

Research and development expendliures thal do not snzet the criteria abave are recagnised a3 an expense as Incurved.
A dastinctian is made betveen intangible assets with isdled usefid livas and thase with indefinite usedi] lives,

- Intangible assets with limited useful lives are amortised aver their useful economtc Ives en a straight-line basis and assessed for impairment
if thero are any indicatians that tha assets may be impalred. Amortisation of such assats is recognisad in ihe inceme siatement in the
axpensa catagary consistant with the functian of the intangible asset;

- Iniangible assets with Indefinite uselul lives are not amortised but tested far impairment atleasi annuolly at the tevel of the assoclated cash-
generoting unlt {*CGU"). Tho assurmption is reviewed annually to determing vhether the Indeflnite [fe aesesemont continues to be plausitle
and adapled if necassary. The Graup reccgnises goquired trademarks mainly as intangibtz asseis with indefinite useid lives hecause
trademarks are legally pratected and indspendent of the tochnical uselu livas of the Graup's products.

USEFUL LIFE AND AMORTISATION

Usaful life is delermined at the acquisitian date and reassessed annually. The Group amoilises intangible assats vith a lmited useful fif2 using the
sleaight-line methad aver the expacled wsefd life of the asset:

Customer relationshlps 10 t0 22 yuars
Technolony and licences Contractual teim (2 -10 yoars)
Davelopmeni peojecis 3toS5years
Other intangible sasets 3to 10 years

Customer relationships acquired in a business combinztion are amartised up in 22 years depending on historical refationships with customers.

The Braas Monier and lcopal rademarks are not aniolised, but olher sub-trademarks are amostised aver 10 years.

BUSINESS COMBINATIONS AND GOODWILL (NOTE 34; 18; 19)

Business combinaticns are accauntad far using the acquisition method. Tre cosl of an acguisitan is measured as the aggragate of the congideration
transferrad, which is measured at aoquisition date falr value, and the amount of any nan-cantrofling intarests in the acquiree. For each business
comblnation, the Group edects vhcther to measure the non-contralling intereats in the ecquires at fair value or al the proporiionalo share of the
acquireo’s dentifiablo nut assals. Acquisilion-elated casts are expensed as incurred and included in adminisiative expenses.

When the Group acquires a business, Il assesses the financial aszets and fiabiiies assumed for appropriate classification and dosignation in
acooréance with lw contractual terms, ecanomic circumsatances and periinent conditions as at the acquisition date. This includes the separaiion of
embeddad derivatives in hast cardracta by the acquiree, ’

Contingenl conslderation, resulling feam business combinatiang, i3 valued at fair value at the acquisitlon dato as part of tha business combinaticn,
Contingent cancideration classified as an asset o liability that Is a tinanclad Insirument and viithin the scope of IAS 39, is measured at fair value with
the changes in fair value recognised In the statement of prafit of toss.

Guodvill is Inifially measured at cost (being the excass ofthe aggregate of the consideration transferrod and tha amaunt recagnizad for non-cantrolling
interests and any previous interest hetd over the nes identifisble assels acquired and llabllities assumed). If the fair value of the net assets acquired
i3 in exoess of the egarenaie conslderation transfereed, the Gioup 1e-assesses whether it has corrantly ideniified all of the assets acquired and all of
the liabilitles assumed and reviews the procedures used to mezasure the amounis to be recognised at the acyulsilion date. If the reassessment still
rGsults in an exeess of tha fir value of net assels acquired aover the gqgreqate consideraiion transiened, then the gain is recognisad in peafit of losa,

Aller Initial recognition, goodwill Is measured : cost lass any accumulated impaimment losses, For the purpsse of Impalment testing, goedwil acquired
in a business combination is, frerm the avquisiiion date, allacated 1o the CGU with allccated goodwdll and Inlangitle assets without defined vaeful lif
that is expected to benefit from the combination, irespective of Whelher othar assels or liavilities of the acquires are aasigned to those units,
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NOTE 4 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

BUSINESS COMBINATIONS AND GOODWILL (NOTE 34; 18; 19) (CONTINUED)

Goodwill and other Intangibte acsels with an indefinite useful fife is not ameriised and s tosted for impairment at least snnually, orwhen circumstances
indicate that they might be impaired.

The canylng amount of goodwill is tasted for impairment tagether with the other non-cunent assets of the CGU to which the gaodvill was allecated.
An impalment loss s racognised in the income statement if the canmying amcunt exceeds the recoverable amount. The recoverable amount Is
generally czloulatad as the present valug of expected fuluro nel cash flows ("vatue-in-tae®) from the entity or activity CGU to viiich the geodvill is
allocaied,

Impazisment losses relating to goodwill are not reversed. Impalrment losses on ather assets are only reversed §f these has baen a change in the
assumptons or estimates used to determing the recoverabiz amount. impaimment i3 only reversed to tho extent tha! the canrying emaunt of the gsset
dae3 noi exceed the camylng amount that would have been determined if no impainment had been recognised.

Where goodwdl hes been aftecated to @ CGU and part of tha operation within that unit is disposed af, the grodviill associated with the dispased
operation is included in the carrying amuunt of the oparatian when datermining the gain or loss on dispesal. Gaodvill dispased in these circumstances
Is measurad based on the redative values of the disposed cperation and the portion of the CGU retainad.

A contingent llabliity recegnised in a business cambination is irdtially measured at lts [alr valea. Subsequently, ii is measured at the higher of the
amount that vioudd be recognisad in accardanos vith the requirements for provisions in IAS 37 o the amount initially recognised less (when
appropdiate} cemulativa amertisation recognised In accordance with the reguirernants for revenus recognition,

Falr values on intangible assets highly depend an current expectaticns for future years including synergias, This assessment is supported by internat
market knowledge, tut algo by extemal macro cconarrical sources. A 5-10 years horizon has in general been applied in the determination of fair
values. The terming! grovah rates on indelinite lived intangibles do not exceed the expecied long-temm average grovdh rale, indluding inflatian far the
business.

The WACC was cetermined In incvAth genarally recognisad principlas and is based on the targst capltal structura of the Graup. The WACC comprises
the risk-lrco Interast satw in the denominzied curency, the premium on borrouAngs and equity far the targetad capital structure, a reglonal presmium
and a gencral market size premium. Uncertairdies reflecting historics! performance and pessibta variztians in the amount ar timing of the futive cash
flows are reflected in the discount rate.

Ploase refar ta Note 19 “Impairment test” for details on impalnment testing fee intangibia aszets including goodwill.
PROPERTY, PLANT AND EQUIPMENT (NOTE 20)
Land and buildings, plant and machinery and vehicles, equipment and furniture ase measured =t cost less accumiilated depredation and impairment.

Cost compriscs 1he expenditure that is directly aftributable to the acquisitlon of the item. The cost af intemally gcenerated asseis comprises directly
atvibuiatile payroll costs as well as the caats of materials, componenis, sub-supplicrs, wagas znd salaries and capitalizad homowing costs on speciiic
or general barrowing attribuigble to the censinuction of tho assel.

Subsaguent costs incurad in connsction with replacement of components of praperty, plant and equipment, are recognlsed In the cariying amoant
of the asset if it is probable that the costs will resull in future economic benefits far the Graup. The replaced componunts are darecognised from
balance shest and recegnised o5 an expense In the incume statement. Costs incurred for ordinary repalrs and maintanance is recognised in tha
income statement as Incurred.

The cost of @ combined assct Is divided into companents that are depreciated separaiely If they havo difforent useful lives.

Deprediaticn is calalated on a stralghllino basis from acquisition ar construction aver the expected uselul livas of the assats. The expectad useful
lives are s fcllows:

Land Na depreciation except on land with raw material reserves
Buildings 20t 50 years
Light buitdings 10 t0 20 yeass
Plant and machinery 10 to 20 years
Vehicles, eguipment and fumitere St 7 years

Deprectation is recegnised in the income statement under cost of seles, sales expenses, research and development expenses ané administrative
axpenses.

‘The depreclable amount is determined by taking inio account the resldual value of tho assel and is raduced by any impaiment [osses. The resigual
valua is deteqmined at the date of scquisition and reviewed annually. Ocpreclation ceases if the residual valus of an asset exceeds ils cairying amount.

Gains and lesses on disposals are determined as the difference between the selling price toss disposal casts and the camying amounz at the dale of
disposal. The gains or losses are recognisad in the income statement as other opuoraling incema or other aparaiing costs, respectively, excopl far
material gains and loases ariging from disposal of land and buidings that are recognised undes ‘Special items”.

Tha canying amound is subject to an impziment review when an indication oxists thal assels masy he impaired, the recoverable amount ¢f the zsset
is deiermined. The recoverable amount is the higher of an assel’s net selling price and s value in use, If nelther an assel's net sefling price nar its
value in use is determinchle, e.g. if cash flows trom tho assat ara dependent an cash flows from other assets, the value n usa is determined for the
GGU to which the assct belengs. An lmpairment loss is recagnised if the camying amount of an asset or the net assets of CGU, respectively, exceeds
the 1ecovarable amount of the esset o the CGU, respeciively. Impalment losses are tecagnised in the income statement.
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NOTE 4 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

PROPERTY, PLANT AND EQUIPMENT (NOTE 20} (CONTINUED)

Leases of praperty, plant and cquipment vhere the Group has substanilally all the risks and rewards of ownershép are dassified as finanoe leases
and reeegnised in the batance shoct as assete. The assets are Inftfatly recognised at cost, which Is equivalent to the lower of their fair value and the
present value of the future lease payments. The present value is measured using tha interes! rate Implicit i the fuago o an approximation thereot as
the discount rate, The capitzlised residual lease commitmans an finance leases is racegnised &5 a liabifity, measured at amortised costs.

All cther leases are accounted for as operating leasas. Lease paymanis undar operating leases aro rosognised on a straight line basis [n the Income
statemant aver the lezse term. Infarmation on the remazining lease commitman is disclosed in tha netes under leaging cemmitments.

Opersting leasa abligations are disclosed in Note 38 “Comniitrnernts and contingont iabiities”.

IMPAIRMENT OF NON-FINANCIAL ASSETS

On an angoing basis, the Group assesses whether there are any indications thal an assat may be impalred. If any such indications exist and annual
impaiment testing is required far an aszet, the Group estimates the essef’'s recaverable amount. An asset's recoverable amount is the hgher of the
fair value less ¢o31 10 sell and value inuse, and is detemined for an individual asset unless the asset does nat generate czsh inflovs that e largely
indspendent of thosu fzam other assels or greups of assels. If s ks the case, the reseverable amount is detemined for the CGU to wihich the asset
betangs. An appropriate vatuation snodel is uscd to determine the falr value less cost to sell. In assessing the value-in-use, the expected fuiure cash
flaws are discounied to their prezent value using 3 pra-tax discaunt rata that raflects curent markol assosements of the time valuge of money and the
risks specific to the a3sel,

Where the camying amount of an asse! exceeds ifs recoverable amouni, the asset is considared impaired and i5 written down Lo ils recoverable
amount, Where the carrying ameeint of a8 CGU exceeds ifs recaverahle amcunt, the CGU is considerad impaired. An impsirment an a CGU is firslly
- allocated to geodvill. Any remralning Impalrment loss s allocated pro rata 1o the other asseis in the CGU unless the impairment Jaas would reduce an
individual assat's carrying amount belaw ils recoverable amount o zoqo.

with the exception of goodwill, assets are assessed on each reporting date as to whether there are any indicatians that any impaiment losses
previsusly rooognised no fonger exdst or have decreased. Where indications exisl, the Group estimates the recoverable emount, An impairment loss
which has hean recagnised previously is only revarsed if ihare has been a changa in the eslimates used 1o doteraine the assot's recovesable amount
since the last impairment loas wes recognisad. If this is the case, the camrying amount of the assal is increased to its recoverabla amount. Howaver,
thls amount may not exceed the camying amount vhich would have heen determined (net of amertisation and deprecistian) had no impairmernt loss
biean recogniscd lor the asse? In a pricr year. Such reversals are recognised in the income statement,

INVESTMENTS IN JOINT VENTURES (NOTE 21)

|nvestmenis in the Graup's jaint vantures are accounted far using the equity methad punsuant to IAS 28. Thase investiments are caried at cost In the
batance shest plus post-acquisition changes in the Group's share af their net zasets. Goedwill is included in the carrying mount of the invastment
and is not amottised or separately tested for Impaimient The line ftem ‘result from Joint ventures' reflecta the Group's share in the prefit ar kass of the
joint ventures. Profits and lusses frem transactions wilhin tho Group are climinated up to the amount of the Investment. The reporting dates are
identical with the Greap.

After applying the equity method, the Group datermines whethor it is necessary to recognlse addltlonal Impalrment losses on these investments. On
each reporting date, the Group determinas whethar there is any objective evidence far an impainment of theso Investments. If this s the case, an
impaiment tet is performed. 1F tha canying value of the invastmant is higher than its recoverable amount, the Group recognites the impairment loss
int the Income statement.

Upon lo3s of significant influgnce, the Grup messures and recognises eny retaining investment at fair value. Any differences belvazen the cairying
amount upon loss of significant inflience, the fair value of the retained investment and proceeds from dispasal ara recognised in the income statement.

INVENTORIES (NOTE 22)

Inventaries are measurad at the |ower of cast (éatermined using tha weighied sverage ar FIFO cuel method) and net realisable valuo. Finished goods
for resale, raw materials and cansitmables camprise the purchase price plus costs incurred in bringing the inventarias to their existing lscation and
condition.

‘The coss for work in progress, finished preducts and merchandise comprises raw matarizls, consumabdes, direct wages and salaries and indirect
praduslion overheads. Indireet production overheads comprise Indirect materials, wages and salaries as well a3 maintenanne and depreciaticn of
produdtion machinery, buildings and equipment as well 8s factory administration and management,

Net realisable value Is the estimated sefling price in the ordinary course of business less the estimated costs to sell. Net reafissbla value is detarmined
by takirg into account markedzbility, obsulascance and the development of the expected selling price.

WORK IN PROGRESS (NOTE 24)

Work in proqress Is measured at the seliing price of the werk performed less progress billings and anficipated lasses. The selling prica is measurad
accaiding Lo the stags of complelicn at the balance sheei date in relation to the total expected incame from the ceniract. The stage of cempletion is
determined on the basis of zn assessment of the vork performed, and primarily caklated as the ratio of expenses incumed to total anticipated
expenses for the respective contract.

When it is probable that the tatal cantracl costs Wil axceed the lotal contract revenue, the anticipated loss on the cantract Is Immediakely recognised
as an expense end a pravision. When income and expenses un work in pfagress canriol bo determined relably, the sclling price I3 measured as the
cosis Incumed that are likely to be recovered. If the selling price of werk perfarmed exceads progress billings and anticipatad losses, tha axeass is
sacognlsed as an assct. On the other hand, if proggess billings and anticipated lasses exesad the selling price of wark in progress, the deficit is
racugnised as a llabilily.
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CONSOLIDATED FINANCIAL STATEMENTS BMi GROUP HOLDINGS UK LIMITED
ACCOUNTING POLICIES

NOTE 4 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

PENSIONS (NOTE 28)

‘The Group's pension schames sre both dellned bensfit and defined coniribution In nature. Under defined contribution plans, the enlily pays
cenlribufions to puldic or privale pension insurance schemes on the besis of statutery or contractual requirements, or valuntarily. Na further payment
abligations arise fof the entity from the payrnent af contributions. The cument conlritistion payments are disclosad as an expense In tha ralevant yaar
under the funclienal cost areas and, therefore, in the operating resuit. All other persian schemes are defined benefii plans and comprise plans
financed by pravisions and funds. Eardy retirement benefits and other termination tenelits, which have the cheracter of an cbligation similar to a
pansion, are alsp accountad for in the pensfon pravisicna.

The dellncd benefit pension obligaticns are calcutated pursuznt to IAS 18 using the prajected unil ciedit meihod, The future obligatians are calouiated
ustng actuarial principles taking chenges and fluclusticns into accownt. The relevant additions 1o provisianz for the oxpattad banefits upon rcaching
pensicnable age are distributed aver the entire pariod of employmani. Pension obligations are reduced by tha fair value of the plan assets used to
cover the Group's banefii atlinzlions. Plun assets are measured at fair value.

Actuarial gaing and 10ssas based an experiance-related a2djusimants to actuarial assumplions are recognised In OCI in equity in the period in which
they aocur.

Tha discoun; rate assunptions increased from 1.G693% in 2018 10 1.84% in 2017 with no matarial effact an the pension abligations, This refiacts the
market yields at the balznoe sheet dato of high-quality fixed incame investiments correspanding to the curtancy and duratin of the liahilites,

Further details are provided in Note 28 “Employea benefit obligations™.

TAXES (NOTE 14; 23)
Current tax assets and liahilities

Current tex assets and liabilities for currant and prior periods are measured a1 the amount expected to be recovered fram or pald to the tax authorities
and cslculatled basad an the applicatita fax rates and tax laws as of the reporting date. Current tax rcfating o tems vhich aro racognised diractly In
equily is racegnised in equity and not in the income statement,

Tex on prolil comprizes current tax and changes in Celerred tax for the neporting pericd. Current and deferred is recognised in the income statement,
excepl 1o the exterd that it relates fo itams recognisod in other comprehensive income or direclly in equity. In this case, the tax is =lsn recognised
dizectly in ather comprehensiva incame ar equilty, raspectively,

Deferrcd taxes

Current lax payable and recclvable is recagnised In the balanne sheet as tux cemputed on the taxatia incame for the year, adjusted for tax on the
taxabile inceme of prior years and for tax paid on accound.

Deferred tax Is pravided in fudl, using the liahility method, on temporary diliczencas arising between tha carvrying ameunt and the tax hase of assets
and liabilities. Deferred tax is alsa not accounted far if it arises from inital reccgnlilon of an asset or liability In a transaction other than a busineas
combination that at the tisme of the transaction affecis neither accounting nar taxable profil ar loss. Defered Incone tax is determined using tax rates
{and laws) that have besn enacted or subsizntively enacled by the end of the reparting period and are expected to apply when the related deferred
inoome tax assat is realised or the defamed income tax liability is setiled.

Deferred tax assats, including the tax base of iax kiss carry fonwerds, are recognised ardy if itis prebabte that future taxable amounts vdll be avallable
to wtilise thoso terparary differencos and toszes.

D=ferred tax labilities and assets are nol recognized for temporary differences belween the camying amount and tax beses of Investments in foreian
operations where the company s able fo control the iming of the reversal of the iemparary differences and it is probable Uizt the differences will no!
soverse in the foreseeabdle future.

[eferred tax assets and liabililes are oifsat if the Group has a lagally enforceable right to offset current tax assets and liakiiilics and when the deferred
ax bofances relates 10 the same tax zuthority, Gument tux assets and llabllities are afisei where the entity has s legally enfuroeable right to offsel and
inlends ta 2&tile on a net basis or fo realise assats and settle llabilities simuftaneousty.

Deferrad {ax is measured according o the tax rulos and at the tax rales applicable in the regpuctive countries at tho balance sheet date when tha
deferred tex is expocted to be reslised as current tax. The change in defered tax as a result of changes In tax rates is recognised in the inoame
statement, ’

Uncertain tax position

The Group Is subject ta income taxes mainly araund Europo but also ajher nen-Eurepean countries. Slgnifican judgement and estimates zre raquired
in detennining the European acerual for income taxes, and provislon for uncertain i2x posilions. In the course of conducting business in varfous
jurisdicfions, tax and transfer pricing disputes with tax authadittes may oucur, and managemant judgement is applied o assess the possibie autcome
of such disputes. Tho niost prabeble culcome ks used s the moaswament methed. Howover, the actual ebligation may devizte and is depurdant on
the result of litigaticns end setlements with the relevant tax autharities.

The Graup &zaluales Its uncertain tax positions by using a two-stap pracess. In 2 first slop, it is determined vAether it is more fikely than not that the
tax position vill be susiained upon examination, based on tha position’s technlcal merits (ihis fikelfhood Is the ‘recognitinn threshold'). Once it hes
been determined that a fiability (asscl} exists, bazad on the assumption that the tax autharities vill examine any uncertain tax posilions, and have full
knovdedge of all redevant Infarmation, the amount of tax risk and benefil (iat & to be recognised in tha consalidated tinancial statements is measured.
Current tax liabilities {asscts) for the eurent and prior periods shall be messurad =1 the amounl expected to he paid 10 {recovered fram) the taxation
autharifies, using the tax rates (and tax laws) that have been ehacled or subsiantively onacied by the end ¢ the reporting periad. Compensation and
fiming of tax cliccts shall thereby be taken into aceount. Group endities apply the most likely auicome methad {o defermine the amount expected 1o
be pald respeclively to be recevered fium the tax authoritics.
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED '
ACCOUNTING POLICIES

NOTE 4 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

PROVISIONS {NOTE 30)

Provistons ase recognised for okiigations which are incurred throwgh past events and are likely to result in an economic outflow and forvhich a refiable
estinate can be made. The other provisicns are measured pursuant to IAS 37 ai the amount of the best estimate of the expenditure that wauld be
required to meat the present obligation as of the reporfing date. I ebligations are not expecled ta result In cash oulflows untll atter one yaar or longer,
the pravisions are carried at the present value of the expected cash autflows. Refmbursements from third partles are recegnised separstely from
provisions, but anly vhen the reimhursement is vituglly certain.

If the revised esfimate redusas tha cbligation, the pravision is released accordingly and the income is recorded in the funciionz] expanse categurias
where the expense vas originally recorded when recegnising the provisian,

Legal disputes and edmindstrative prosedures are reviawed an e case-by-case basia Patanfial results of lzgal disputes are evaluated using the
infarmaiion avsilable and in consultation with the Grayp's Jawyers, |f the Graup considers that a court nding is liksly o lead to future cash cutfiows, it
recognises the present vatue of the expected cash cutfiows as a provision to the extent that it considers them relighly measurable. These provisions
caver tha estimated payrnents to plaintiffs, courd costs, lawyors' foes and any potential seitlement payments.

Dug 1o the nature of the Group’s business, a significant portlon of lis provisions relate to varranty cases. Warranty provisions are based on historic
qualily rales for eslablished produets as wall as estimates regarding quality rates for new preducts, costs Lo remedy. and types of defects predicted.
Such esfimates entail a significant degres of judgement. Regular warraniy expenses are dassified under cast of sales. Wamranty cases thai relate to
major serial damages resulting from a senial product defect due to fauftty design, defeciive material or casting with significant impact to the Group from
the potential customer clalms are classified under oiher operating expenses.

ENVIRONMENTAL LIABIUTIES (NOTE 30)

The Group accnres environmental oosts when it iz prabahle that it has incurred a liabilily 2nd the expactad smaunt can ba ressonably esfimatad. The

amount! accrucd reflects the Compaay's assumplions about remedial requirements at the contaminated site, the nature of the remedy, the cutcome

of discusslons Wilh regudatory agoncios and cther potentlal responsible panles at mudii-party shies, and the number and tinancial viabllity of other

potenti2lly responsible parties. Adverse decisions or evenls, partiodarly as {o increasas in remedial costs, discovery of new contamination, assertion

of naiural resource damaeges, &nd the liadility &nd the financial responsibility of the ather panies and their ingurers, could cause the Group te incresse ©
its estimate of its liability in respect of those matters. Such costs are capiislised and the relevant asses is s3aeased for impairment, should

capilalisation result in an imgpainment, such a charge Is recorded.

RESTRUCTURING PROVISIONS (NOTE 30)

Restructuring provisions are recognised only vhen the Group has a constructive obgation, vhich is vhen a detailed formal plan identifies the business
or part of the business concemed, the lecation and number of employees affecied, o detailed estimate of the associaied oosts, the appropriate
timeline, and the employess affecied hava been ndlified of the plan's main features.

FINANCIAL LIABILITIES

Flnanclal liebilities are recognised in the balance sheei when the Group becomes a party io the cantractual provision of the instrument, All lighilisies
ara initizlly recagnised al feir value 1635 transaction cosls. Aftar initial recognilion, Eabitiies are measured at amortised cosl using the efiective interest
methad. Foreign currency liabilities are translated at tha closing refe as af the repariing date, vith any fareign currency gains orlosses baing recorded
in the income statement,

BORROWINGS (NOTE 32)

Romovings are initially recognised &t fair value, net of fransaction cast incumrad, Subsequently, bormrowings zre measured at amartised cosf,
cotvesponding to the capitalised value using the effective interesi rate. Accordingly, the difference betveen the procesds and the nominal valus i
recognised in the income statement over he Lo of the loan.

Ferelgn exchange adjustaments of the non-current bomrovings vhich are neither planned nor likely to be setiled in the foreseeable future &re considered
structural loans and aro tacognised directly In other comprehensive income.

LEASES

Leases under which the lessor eetains pimartly all of the risks and rewards associated vith evwnership of the asset are classitied as operating leases,
Lease payments under an operating lease yra recegnised as an expanse in the incumo statemant under tho conditions stated in the leaging conlract
over the term of the lease. Incentives granted by tha lessar under an cparating lease (e.g. 8 number of manihs of zera lease payments, reduced lease
payments, the temporary paymen: by the lessor of coats nammally herne by the Iessee) are recagnised as a daduetion fram the lease payment an a
strafghtdine bazals over the lease term unless another sysiematic basis is more representative of the time pattem in which uze benefit derived from
the leased asset is diminished. '

DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGING

From lime-to-time the Group uses derivative finandal instruments such as Interest rate svraps and Interest rate caps 1o hedge lis risks assoclated
vith interast rate fluctuafions if such risks are considesed relavant. Suth daivalive financial inshiuments are initialty recegnised at fair value on the
date on which a derivative cantract is eniered into and ara subsaquently re-measured at fair velue. Derivalives are carried as assets when the fair
value is positive and as lisbilities when the fair value is negaiive,

Any gains or Iosses erising fram changes in fhe fair value of derivalives zre generally recognised in prafit ar loss unless the derivative is dasignaled
and effective a3 a hadging instrument, in which event the timing of the recognitian in prafit or Ioss depends an {he nature of the hedging relzfionship.

At the inception af a hadging relafionship, if any, tha Greup formally designates and documents the hedging refationship o which the Group vishes
to apply hedge accounting and the risk management ohjeciive and strategy far underiaking the hedge. Furthermare, at the inceptian of the hedge
and on an ongolng basls, the Group documenis vhether the hedglng instrument i3 highly effective in offsetting changes in fair values or cash flows
of tho hedged ilem atlrdbutable to the hedged rsk.

31




CONSOLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED Annual Report 2017

CONSOLIDATED FINANCIAL STATEMENTS 8M! GROUP HOLDINGS UK LIMITED
ACCOUNTING POLICIES

NOTE 4 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

SPECIAL ITEMS (NOTE 11)

Special liems conslst of recuning and non-recuring income and expenses that, haged on the management's Judgement, are prasented separaiely
from the Group's ardinary operatians ta provide 8 batter understanding of the financial performance of the Group. Spadal itams include costs related
(1o the Integration of lcopa!l and Braas Manier into BMI, cosis assogiated with the acquisilion-of tcupal ard Braas Monier, cest of aparsiional
restruchuring progremmes and environmental remadiation costs.

FOREIGN CURRENCY TRANSLATION

Receivables and payables denominsted in foreign currendles are translaled as of the reporting date using the clasing rate, Foreign cumency gains or
legses on intercompany loans are nol climinated from the incame statament es part of the cansclidation process, sinoe the forelgn curiency risk
lwvolved is considaied to be an exposure to the Group. The annual financial statements of the censolidaled forgign subsidiasies are translatad from
thele funclional ourency (IAS 21) into euros, which is the Graup's presentation and functionat currency. For all foreign campanies, the funciional
currancy is the reapactive local cumrency, since they cperalc prodominanily vithin their currancy area. Accordingly, all assets and lishilities are
translated at the effective rate on the reporting date. Equily is transiated using histerical rates, Income and expenses are translated uslng average
rates for the year (for simplificalion purposas). Annual prafits ortasses in the income stetement are also translated at the averago rates for the year.

Differences arising fram the translailon of assets, tiabiitics and oquily of entitias denominated in foreign cumencies are recagnised directly in other
comprehensive income.

The mast important exchange rates used in tha consofidzted finandial s zlemenis devalaped in relation 1o the euro as tolows:

2017 2016

Currency Balance sheet  Income statement Balance sheet  Incomo statement

cexchange rato averags rate exchange rate average rate
GBP 0.6887 0.8744 0.8541 o821
usD 1.2070 1.1369 1.0527 4.1022
ZAR 14, H3468 15.1057 nia na
CZK 25.6754 26,2467 27.0270 27.0270
DKK 7.4450 7.4405 7.4345 7.4460
NOK 9.8522 9.3721 9,0897 9.2507
SEK 8.8425 9.6525 9.5877 9.4787
PLN 41771 4.2224 4.4053 A4.3511
MYR 4.8520 4.85¢1 na nfa

RUB 60.4444 66,2252 §3.44360 74.0085 -
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NOTE 5 — CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the consclideted financial stzlements requires management to make vasious accounting estimates, judgements and assumptions.

Tha aslimates, judgements and assumptions are based ¢n histarical experienta ang cther factors which managemeént assesses (0 be refiable, tut
which by their nalure are assoclaied with unceraindy und unprediciability, These assumptions may prove to be incomplate or incorrect and unexpscted
events or circumsiancas may arise. Furthemmose, the Group is €xposed 1o a number of risks and unceriaintles a3 a reault of its operating, investing
and tinanking activiiies. These ficks may lead to actual resulis differing from estimates, bath posifively and negalively.

Assumpilona absiit the future and estimation uncertainty on the reporting date are described in the notes If there B a significant rick of changes thal
could result in material adjustments o the camying emaunt of essets or fabilitles within the next financiat year. In this connection management balievas
the preparation of the cansalidatad finzncial statements invalvea ‘significant accaunting estimates in the fallowing areas:

PENSIONS AND OTHER POST-EMPLOYMENT BENEFITS (NOTE 28)

The obligation from defined post-employment bencfit plans i3 determined using actiradal coloulations. Actuarial measurement Is based on
assumptions such as discount raies, expected reiwn an plan assets, fuiure wage and salary increases as well as demagraphic assumplions including
retirements, martality, plan participation and future pension increascs. As these plans are of a lang-tenm nature, such estimates entall a high degree
of judgement. Sensitivity analysis conceming the discount rate used as significant actuarial assumpticn zre provided th Noie 28,

PROVISIONS {NOTE 30)

Provisians arcmeasured pursusrd o IAS 37 al the amount of the bast estimate of the expenditure that vaould be required to mect the present abligatian
as af tha raparling date. Such estimatas are subject lo Judgement,

ECONOMIC USEFUL LIVES (NOTES 18; 20)

‘The applied eranomic useful lives of property, plant and equipment and Intangible assats are based an management estmates. The Giaup reviows
the eslimated ecanomic useful livas of propesty, plant and equipmant and Intanglble assets at the end of each annual reporting periad. Buring the
current inanclol year, hawaver, na changoes v/ere made 1o extimatas parizining 1o cconomic usefid fvas,

IMPAIRMENT TEST FOR GOODWILL AND OTHER INTANGIBLE ASSETS WITH AN INDEFINITE USEFUL LIFE (NOTE 19)

The Group datermines vhether it is necessary to recagnise an impairment loss on Gacdwill and ofhar intanglble as361s with an indefinite usaful tife.
Al cach reporting date, the Graup detenmines whether there is objective evidence that the Gaodwill and olher Intangible assels with 2n indafinito
usaful life Is impaired,

DEFERRED TAX ASSETS (NOTE 29)

Deferred tax asseis ane racerded fos all deductible tempaorary dilferences, unused tax lozs camy-forwards and urused iax credits {o tha extont Lhat It
is propable that taxabla prafit will ba avallable agzinst the deductible temporary differences, unused tax luss cany-10rv/ards and unused tax credits
can bs ulilised. The calculation of the ameunt of the defemed tax a=sets requires lhe use of judgement on the part of management 83 regards the
amouni and timing af tho fulure axable incame and the fulure tax planning strafegies. This judgement is particularly relevant in times of adverse
market condifions.
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NOTE 6 - NEW STANDARDS ARD INTERPRETATIONS NOT YET IMPLEMENTED

Annual Repart 2017

The new standzards and intespretaiions that were issued and implomented in the Graup's financlal statements, are disclosed helow.

CHANGES IN ACCOUNTING POLICIES RESULTING FROM NEW STANDARDS

Tl‘mp_ac( on A
Effestive gate Elective date © finonclal
Standrns ¢intepreiation 'shipiulsted by IASB " | stIpiulated by EU {state mesits
Anandmarts 1 1AS 12 Recoanllian of Beferred Tax Assals for Urdealged Loszes  {1-January 2017 1 January 2017 Na fmpies -
(ixsu=d an 19 Jenuery 2016) - o :
Armandmentz 2 18 7 Dlzcleewrs bisative 1 Jarsary 2017 1 Jonwary 2017 Mo metansl Impact
(issucd on 23 Jenusry 2016) .
Azt frgravemems Aanust kg =2nts to [FRE de 2014-2016 Cydle 4 Jinuary 2017/ ¥ dunary 2017) J Mo matertal Impacl
(55123 0 B Docaniber 20§6) 1 Juiniry 2018° i Jsrwery 2018" .
e ok " y 05 avusl putacs bag's sbyreses ey Y CuX

The standards and interpretations that are Issued but nat yet effective, up to the date of issuanoe of the Group's finandial stataments, are disclesod

below. The Group intends to adopt hase standards, if applicablo, when they became effective.

STANDARDS AND INTERPRITATIONS ENDORSED BUT NOT YET EFFECTIVE

Standards and interpretations issued and endorsed by tho EU (not yet adopted)

] Impacton8naz | °
Effective daff - [Efartive dats, Monkers finasicial
S1andard 2 bvsisielion ‘atipiulated by 1ASH Stipiulated by EU - Btatements -
IFRS 9 Finsncial hstumsnis 3 Jarary 2018 1 lareiary 2038 F\".'ﬂlaling‘
(iszurc an 24 July 2054} | T .
IFRS 15 Revenue tram onyedis with cuslizmers 1 January 2018 1 Jlaruary 2038 {[Evdustng. -
(izzuzd an 78 May 2014), B hd
inchidng RRRNAMIRIS to IFRS 1%
edeclive dale af IFRS 15
(issund an 11 Seoteader 2018) = =
IFRS 16 Lea: 1 Javivasy 2099 1-Janvary 2018 Cvzhetng »
, iz on 13 Janusry 2018) R N R L ‘
ClenNsalicns o IFRS 5 2arihralisns te IFRS 15 Reverue fram Grntracis with 1 Januxey 2010 1 tanvary 2016 Confuzsng +
Custerees T c
055193 N 12 Aol 2018} - N
Amancimantz ta IFRS 4 Arlying IFRS B Flnandsd hzrumearis with [FRS 4 T Jenuary 2016 78 Jenuery 2018 ¢ R0 ¥npact”
Irsutancs Contiacts - ) .
i tssued cn 12 201G} o . )
Amnual lprovemerds Annual bvp %5 lo IFRS Stanterd3 2014-2006 Oyl {1 ‘.lqgmgry LI 1 Januzry 2017 ¢ 1 Nomaterisl Impect
{issued on 8 Decerrbzr 2015) A January 2018 + 1 January 2010 : - X
R~

The #Tectse e rIticid st wve s Sieilds o Tavtdyy gRiCATIE.

The Group is not planning an eary application of those stzndzrds and amendments.

The glandards and Interpretatians which are deemed ralevant ta the Group are:

- IFRS 8 “Financial instruments” and subzequient amendments to IFRS 0, IFRS 7 and IAS 39
IFRS 18 *Revenue from cantrecis with customers”
- IFRS 18 “Leases’

IFRS 8 “Financial instruments® and subsequent amendmeonts to IFRS 9, IFRS 7 and IAS 39,

IFRS 9 'Flnancial instrumerds' addresses the classification, measurement and recognition of financial assels and financia lishilitiea. The comploto
version of IFRS 9 was issued in July 2014. I raplzcas the quidance In IAS 39 that relztes to the clagsificalion and measurement of financial instrunants.
IFRS & redains hig simplifics (he mixed measirement modeal and esiablishes three primary measurament eategaries for financlal asssls: amartisad
cast, fair value through other comprehensive income and fair value through profit or foss. The basis of classificasion depends on the entity's business
model and the contrarctual cash fimv characienislics of the financial g3set RS 9 furihar introduces a new expecied credil lusses madel that replaces
the incurred loss impaiment model used in 1AS 39. For financial Habélities there were na changes to dassification and measurement excepl for the
fecognition af changes in ovm credil sisk in other camprehensive Income, far liabilities designated at falr vatu through profif ar logs,

IFRS 9 also ralaxes the requirements for hedge effectiveness by replacing the bright fine hedge effectlvenuss tests. it requires an economic
talationship betveen the hedged item and hedging instrument and far the *hedged ratio' to be the same as the ane management actually use for risk
management purposes. Contemparaneous documentation Is efill required but is different to hat cumently prepaned under IS S8.

Tha standand is effective for accounting periads baginning on or after 1 January 2048, Esrly adoption Is permilied. The Group is sBll assessing the
impact of IFRS 8, k
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NOTE 6 - NEVY STANDARDS AND INTERPRETATIONS NOT YET IMPLEMENTED (CONTINUED)

IFRS 15 “Revenuc from contracts with customers”™

IFRS 15 ‘Revenue fram contracts with custemers' ceplaces IAS 18 ‘Revenue’ and 1AS 11 ‘Canstruction contracts’ and all related interpeetaticns. The
slandard estcblishes pwinciples far reporting useful infarmatian 10 usess of financlal statements about the nature, amount, timing and unzartaintly of
revanue and cash flovs arlsing from the Group's cuatomer contracts. The new standard introduces a five-step model applicable to all contracts with
custemers to detamine vAhien and how revenue Is o be recagnised in tha income statemenl. Undes IFRS 15, revenue Is recognised 1o reflect the
transfer of control ta the customer in an amount that reflects the consideration 10 which the Group expect to be entitled. In addilian, warantes are
regarded as either;

- Assuranca-iype warranties that pramisa the éustomer thai the delivered produrt is specified in the contract; or
- Service-lype varantics hat provide a service to the customer in addition to asswarnce that the delivesed product is as specified in the canirect.

IFRS 15 raquises the allocation of @ ponion of the transacton prica 1o a senvico-type warranty as it represents a distinci senice end is a separata
peifarmanca obligation. On lha contrary, an assurance-iype wamaniy dees not provide an additional good or service to the customer and is acoounted
fer &3 & wamranty oblfigation in accardance with 1AS 37 ‘Provisions, contingent liabiities and contingent asseis’.

The Group has started ils analysis of the new standand's patential impaci an the recognition and smeaswament of revenue. The contracs analysis and
impact assessment s expecled to he camnpleted during 2018,

IFRS 15 will ke implementad In the consalldated financial statements for 2018 when it becomes efective. The Group expeds to use the relief from
restating comparative figures, so the siandard'’s requireinants only apply to comiracts in pragress as at 1 January 2048,

IFRS 16 “Leases”

IFRS 16 "Leasas” was Issued In January 2016. It repleces IAS 16 regarding leases arwd afl related guidance and includes significani changes in the
zooaunting freatmeant of lcases that are curcendly treated as operating leasas. IFRS 16 requires, with a faw oxceplions, all leases to be recognised in
the balance sheet as an assel with a conasponding liabllity. Subsequendy, the ssset is depraciafed aoconding to tha useful life of he asset.
Furthesmaore, lease paymenis are split into & payment af the lease obligation and an interest expense. Hence, compared ta the cument traatment of
operating leases where the profit and loas is subject to aperaling leasa axpenses, the profit and loes will be subject ta deprecistion and interast
ExXPENSES.

The Group is still asscssing the impact of f:mziememfng the standard. The standard is effective for annual peflods beginning on or afier 1 January
2019, anrd earlier application is parmiiled.
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NOTES TO THE INCOME STATEMENT

NOTE 7 - REVENUE

EUR THOUSAND 2017 2016
SPECIFICATION OF REVENUE )
Resldential Roufing and Waterpreofing Products 1,111,762, 67,330 .
Cammercial Roofing, Walcrprooiing and Insulation Praducts 485,040 466,192
Spaciaity Censtructian and Other 257,968 137,625
TOTAL 1,834,770 670,947
GEQGRAPHICAL INFORMATION®
Europe 1,747,783 870,947
Rest of the world 88,987 -
TOTAL 1,834,770 870,947
* by origin
NOTE 8 - DEPRECIATION AND AMORTISATION
EUR THOUSAND 2017 2016
HEREOF HEREOF
ANMORTISATION AMORTISATION
INCLUDED IN THE INCOME STATEMENT
Cast of sgles 88,580 11,149 21,422 424
Salus and distributian expenses 13.05¢ 5,086 -3,667 2,883
Administrative expensos 35,285 27,238 3,051 2,662
Resezrch and developmerd expenses 2,105 1,783 3,320 3,911
TOTAL 119,030 45,316 32,260 9,060
NOGTE 8 - STAFF COSTS
EUR THOUSAND 2017 2016
Salaries and other remuneraticn 373,720 119,221
Pension expenses — defined contribulion plans 16,057 6.234
Ponsion expenses — defined bansfit plans 5,334 440
_Social secwity costs 77.603 2G,809
TOTAL 472,914 152,604
AVERAGE NUMBER OF EMPLOYEES ) 2017 2016
Productlion paisennel 7,701 2,148
Sales and administrativo parscnnet 3174 1,144
Rasearch and development perscnncl ) 216 76
TOTAL 11,091 3,358

The average numbar of emplayeea is ealculated on a fulk-time equivatant basis.

DIRECTORS' REMUNERATION

The Board of Directors cansisits af four individuals and includos tha CEO and the COO of the Company. Total salurtas 2nd other remunaraiion
lolalicd EUR 4.2 milfian for the y=ar ended 31 December 2017 (2016: EUR 2.6 million). Defined contribution pensicn axpanses altributable to {he

diractars in 2017 toialled EUR 0.2 milllen.

The highest paid directar received EUR 2.2 mlllion in total sermuneration during 2017 (2046; EUIR 1.6 million).

Remuneration for the olher members of the Group execuiive monagement team consists of 3 cambination of fixed salary and cash bonus. In 2017
{ho bonus is cappad zt 6034 of their fixed salary consldering the Graup's performarioe resulis for 2017,
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NOTE 10 - FEES TO AUDITORS

EUR THOUSAND 2047 2016
EY

Slatulory audil - subsldianies 1,831 719
Statutary audit -parent 776 40
Internal sudit suppart fees 125 -
Tax cumnpliznce services . 134 7
Gther senices say 208
Other auditors

Stalstory audit - subsidiaries o0 26
Audit-ralatad services 473 1)
TOTAL 3,538 1,059

NQTE 11 - SPECIAL ITEMS & OTHER QPERATING ITEMS

Special itens cansist of both recurring and nanecuring income and expenses and, based on management's judgement, they are presentod
separately from the Group's andnary operations io provide a beiter undesstanding of the financial pertonmance of the Group.

‘EUR THOUSAND ) ) 2017 2018
SPECIAL ITEMS INCOME

Centingent eansideration (Note 34; 16) 19,477 -
Reversal of impairmant (Nate 20) 7,500 -
Net gain frem dispesal of proporty - 545
TOTAL SPECIAL ITEMS INCOME 26,977 545

SPECIAL ITEMS EXPENSES

Intenration and restructuring cosis 44,762 2177
Environmental pratectan coats 11,262 -
Resz) estate transfartax 18,000 -
Legal and consuiting costs 923

Impaifment of tangible asscls - 7,500
Qther non-recirring tems 10,153 €03
TOTAL SPECIAL ITEMS EXPENSES 85,100 10,280

For infoemnation related to the impairment of angitle assels please refar to Natz 19 "Impaiment {esi”.

CONTINGENT CONSIDERATION
Coningent conslderatlon represents an Income recognized from the reversal of provisicn for contingent consideration related to the Group's
acquisiticn of teapal ApS as ho canditiens of o pay-eul vaere not mel Seo Nate 34 “Businsss combinations™ for further detaits.

INTEGRATION AND RESTRUCTURING COSTS
Integration and restucturing costs In 2617 malnty relate to legal, censudting and personnel costs incurred in respect of integration of leopal and Braas
Manier Into BMI Group and exeoulo oporational restructuiing following tho acquisition of Brass Marder Building Group S.A. in the year.

ENVIRONMENTAL PROTECTION COSTS .
Enviranmerital protection costs represent provisians racegnized for the required remediatian cf enviranmentat pollution in two sites in Germany. Rafer
to Nate ¢ *Pravisions” far furiher information an the environmental pravisions recegnised within the Graup,

REAL ESTATE TRANSFER TAX )
The Graup has intumrad real estate transfer iax expenaein relatian ta iis anquisifion of Braas Monier,

LEGAL AND CONSULTING FEES
This reprasents nan-recuing lagal and consulling cosls.

IMAPAIRMENT IF TANGIBLE ASSETS

in the prior year, the group recorded an tmpairment of propery, plant and equipment of EUR 7.5 millisn. In the current year, the Campany re-
evaluated this impairment following the acquisitian of Braas Monier and the infegration of Braas Monier and lcopal info BMI. The group deiermined
{hat the impaimmant should be reversed due to the consideratily larger availatie distribution channat 2nd operational synergies {hat will b2 realized
through the integration of Braas Manier and lcopal. Accordinaly, an impaiment reversal of EUR 7.6 million was recorded In special kems during Ihe
year.
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NOTE 11 - SPECIAL [TEMS & OTHER OPERATING ITEMS (CONTINUED)

OTHER NON-RECURRING ITEMS . .
Other nan-recurring items relate mostly fo activities darived from the acquisition af lcopal Group (Note 34 “Business combinations”) and legz] casts
in connection vAth the ongoing competition law investigation conducted by the Danish Compeiition and Consumer Autharity (Note 30 “Prwvisiong”),

EUR THOUSAND 2017 2016
OTHER OPERATING ITEMS

Other aparzting incoms 6,205 5,637
QOther aparating expanses {2,743) (1,240)
YOTAL 3,662 4,397

Other operating income piimarily represants gain from the gale of idle aseels in the Group's parifulio and reversa of provisicns. Other operating
expenses primarnily relates {o risk assessment fees and ather expense items,

NOTE 12 - FINANCIAL INCOME

EUR THOUSAND 2017 2016
Intereat inceme on cash and cash equivalents 2,187 3,022
Foreign exchange gain {nei) 33,270 -
Other financial incorma 530 912
TOTAL 36,055 3,834

The financial inceme in 2017 includes fareign exchange gain of EUR 33.3 million (2018: loss EUR 19.8 millien) rosulfing malnly from rovalualion of
the USD-denaminaied lnzns receivad by the Group's subsidizries based in Denmark {Carles Aoquisifion Company ApS, Icopal Denunark ApS and
RFG Midco ApS) from the Group's ultimate parent, Standard Industries, to the functional cumency of the respactive entities and subsequent
transtation 10 the Group's reporting cumency.

NOTE 13 - FINANCIAL EXPENSE

EUR THOUSAND 2017 2016
Intaresi expense on financial lizbilities measured at emorfised cost 24,858 15,039
Intaresi cast ~ defined bensfit obligations (Note 28) 6,196 673
Fareign oxchange loss {(nel) - 19,570
Other financial expense 5,329 301
TOTAL 36,3683 35,583

Financial expense mainly includes interest expense of EUR 24,8 million {2616; EUR 15,0 millier), which arase from inferests on tha laans recaived
from Standard Industies and Ihe Sentor Secured Fxed Rate Notes (refer 1o Nole 32 “Lorrovings and firancial risks® for further details),
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NOTE 14 - CORFORATION TAX

EUR THOUSAND 2017 2047 2016 2016
Cument tax an profit before tax 15,182 3,897
Change in defemread tax A {13.394) - {6,217)
TAX ON PROFIT | {LOSS) BEFORE TAX 1,768 (2,330)
CALCULATION OF EFFECTIVE TAX RATE: 2017 2016
Proditi{loss) befare tax 4,828 (6.425)
Corparation tax in United Kingdom 108.2% 927 20.0% (1.684)
Diflerence in forelgn tax rates -196.05 {8,672) 5.1% ({428)
Non-deductible expenses / Tax free income 140.55% {8.792) -82.1% 6,920
Deferad Tax nex recognised 245.0% 11,822 56.5% (1,797)
One-off impzac! of changes in the (ax rate 2.95% 1,415 6,6% (554)
Priar yesr adjusiments — current tax -32.6% {1.809) -
Prior year adjustments — deferred tox 3.5% {160) -
ther 106.43% §.157 21.2% (1,786)
EFFECTIVE TAX 36.6% 1,768 27.7% {2,330)
Tax an provisions fof pensions 881 113
Tax on clarency translations _ 152
{NCOME TAX RELATING TO OTHER COMPREHENSIVE INCOME { {EXPENSE]} 891 268

The difference in "Torcign tax rates” Is predomingntly related to Luxemburg, France and Gemany, where the effamive corporate {ax rates are 27%.
33% and 20%, respectivaly.

The developinaent of non-deductible expenses’ tax free incame rasulied predominantly from 1sx free capital gains in Luxemburg of EUR 20.6 million.
In the contrary inferest fimitation rules in lialy, Auairia, UK as well as none deductible tlrst quarter losses in Gemany resulted in non-deductible
oxpenses of EUR 6.7 million. The remairéng other non-doductibles of minor efferts throughout the graup amount 1o EUR 2.3 milllon.

The change in the amouni of defefred tax not recognised is primary due to current {rading tosses In Luxemburg that cannot be uffizad in tha near
future,

The impact of changes in tax rate is influenced by the announced changes in France and Norweglan corporate tax rate in the coming years including
relaied adjustments ta the tax rate uzod for the calculation of deferred tax in ihe respective legal anfitics and on Group level.

The amounts cantained in “Other” conslst of the tax effects of nan-deductible tiado tax In Gemany, a reclassification of FX gain from ather
comprehensive Income to profit or lass and the release of a flabllity, on which no defamed tax vas previously racarded.

NOTE 15 — NON-CONTROLLING INTERESTS

At the date of acquisiticn of Braas Monter, non-effiliated entities held non-controlting interosts In GO0 Braas-ISK 1, Mascow ! Russia, and Maniar
Holding Co. 1.td, BangXok / Thailand. During 2017, the Group acquired the entire non-contialling inlorests In 000 Braas-DSK 1 in exchange for a
cash consideration af EUR 2.9 million. Non-contialling interest acquired was recarded st book value as he ofieet of revaluation is deemed to ba not
matesial. Non-controlling Inierest of §1$6 in Monier Halding Co. Ltd has less than 10% of the voting rights and is of minorimpsrtance to the presentation
of financiat position of the Group as 1o business aperations wera perfarmed by this eniity during 17,

NOTE 16 - ADJUSTMENTS OF CASH FLOW

EUR THOUSAND o ) 2017 2046
Deapreciation and amorlisaticn expenze {Nate 8) 119,030 32,280
Impalmeni losses on nan-current assets (7.500) 7,500
Income tax (Note 14) 1,768 (2,330)
Net financial income (Note 12; 13) 328 31,749
Dividends recelved {Nata 21) 1,103 -
Resuit from joint venturas (632) -
(Gain} / loss on foraign exchange (20,850) (3,150)
Chzange in provisiens 25,646 (353)
Net defined benelil post-rezirement cost recognised in profit before financing 4,853 538
Cash funding of defined benefit past-retirement schemes (13,800) {1,104)
Reversal of cantingent consideraton (Note 11) {19,477) -

Net gzin from sale of assets or activities {1.058) (322)
TOTAL 89,341 64,783
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NOTE 17 - CHANGE IN WORKING CAPITAL
EUR THOUSAND 2017 2016
Change in Inventorles 18,258 10,379
Changs in receivables 6,188 7,853
Change in payables 74,953 8,058
TOTAL 99,440 26,290
NOTE 18 - INTANGIBLE ASSETS
EUR THOUSAND 2017
CUSTOMER
GOODWILL TRADEMARKS  RELATIONSHIPS OTHER TOTAL
Cast &t 1 Janugry 238,523 74,708 34,724 37,322 482,277
Acquired {heaugh sequisiticn of subsidlary (Nota 34) 642,718 260,34% 928,331 26,080 1,252,470
Addilians - - - 8.195 6,195
Dispusats - - - (9.234) (9,234)
Reclassiticaticns from tangible assats {Note 20) - - - 4,221 4,224
. Forelgn exchange movament (1.085) (1.025) - (3,358) (5.458)
COST AT 31 DECEMBER 880,156 331,024 358,065 61,226 1,630,464
Amortisation at 1 January - 1,327 2604 8,117 9,048
Amortisation for the yeur - 2,000 28,890 14,426 45,316
Disposals - - - (24210 {2.421)
Fareign exchange movement - ) - {3,501) {3,508)
AMORTISATION/IMPAIRMENT AT 31 DECEMBER - 3,320 31,494 13,621 48,436
CARRYING AMOUNT AT 31 DECEMBER 2016 238,523 70,981 32,120 32,208 373,229
CARRYING AMOUNT AT 31 DECEMBER 2017 880,156 327,704 326,561 47,605 1,682,028
EUR THOUSAND 2018
CUSTOMER
GOODWILL  TRADEMARKS RELATIONSHIPS OTHER TOTAL
Cost at 3 Fehnuary - - - - -
Acquired through acquisiiion of subsldiary {Nae 34) 424,504 72,612 473,784 33,705 704,585
Additions - 153 - 1,201 1,354
Disposal of Reglon Narth America (185,444) {1,167) (138.940) - (325,551)
Transfesied $ofirom PPE and/ar intangible assets
categary - - - 2,231 2,231
Forebgn exchange adiustmens {537y 110 {101) 185 (343)
COST AT 31 DECEMBER 238,623 71,708 34,724 37,322 382,277
- Amartization at 3 February - - . - -
Armertisation far the period - 1,327 2,€02 5,131 9,060
Foreign exchange mavement - - 2 14 (12)
AMORTISATION/MAPAIRMENT AT 31 DECEMBER - 1,327 2,604 5,117 9,048
CARRYING AMOUNT AT 31 DECEMBER 2016 238,523 70,381 32,120 32,205 373,228

Additions fram the aoquisiion of companies in 2017 are refated {0 the acquisition of Braas Manier.

There were no impalrmant losses an intangibie assets recognised in 2017,

Trademarks inchede the Brass Monier and lcopal trademarks, which are consldored 1o have &n indefinite useful life. Al 31 Deoamber 2017 the
camying amount of these trademarks is EUR 327.7 million (2016 LUR 70.2 million). Far further information on the reason for considering the
trademarks having indefinite usefud fife, see crilical accounting estimates and judgements,

Other intangible assess mosily constitute EUR 19.7 million of capitalised expensos in sespect of technalogy and FUR 11.1 ailion in relatian ta
software measured ai 0ost not of sliaiglit-line amortisation &nd Impatmment lusses.
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NOTE 19 ~ IMPAIRMENT TEST

BASIS FOR IMPAIRMENT TESTING OF FIXED ASSETS, GOODWILL AND TRADEMARKS WITH AN INDEFINITE USEFUL LIFE

Impairment testing of goodwill znd trademarks with indefinite useful lif2 is perfarmed annwally. Impairment testing of fixed BSS“ElSAiS perfarmed if there
are any indications of impairment.

The Group has determined hat is has a single CGU for the purpasa of annual gocdwill impaismert testing hahed on havs the gacdwill is manitored
by the key decision makers of the Group. In performing the impaimmerds tests, management makes an zasesement of whether the CGU will be able’
to generate posttive net cash flavs sufficient to suppost the value of inlangibles and ather nat assets of the entity.

Impairment tasting of goodwill and trademarks In its single CGU is based upon the discountad valua of tha expected fulure pre-tax net cash Rows
{value in use) for ongoing operations as indicatad in budgets for 2018, and further projectians until 2022 when a long-{erm grovdh rale is applied. Kay
pammetars include revenue growh, eamings befare interest, {axes, deprec\auon and amartisatian (EBITDA), grawth expectations and the discount
rate apped.

The impairment test is based upon a comparison of the fecovarable amuunt which corresponds to the discaunted value of {ha expecled futute Aet
cash flovs, against the camying amount of the CGU. The camrying amaunt comprises goedwill, trademarks and ather net assets, hut exchudes infereat
hearing nat dehg,

Significant Assumptions )
The recovarable amawnt is determiined on the basis of its value in use. The key assumptians are ravenus, EBITDA margins, ferminal grovth and
discount rate.

value | use cash Now projections asa based on approved financial budgets for the fallowing financial year. Revenue and EBITDA §s based on past
perfomlancp end expeciations af future market devalnpmem The assumptions sppliad in the chort-to-medium {enm are based upon management's
expectations of revenues, selling and procurement prices, capiial expenditures and changes in working capital. The underlying parameters are based
on the Group's experlence and estimales, as well as extemnal morket knowledge. The tenminal growth rate doss not exceed tie expected long-term
average grunth rzle, including inflatfon, for tha regions in which tha businass operates. Tha annuztised reverae grovdh rata is 3.9% and the EBITDA
margins zra expactad ta mildly inorease as a result of eynergies.

Grovih rales are determined based on current expeciations for future years. The assessment is supported by intemal market knovdedge, but also by
macroeccnumic sourcas. This giavth rates takes into consideration the lang-tarn rezl grovdh of the respeclive economias and tha grovth expectation
cf the business sector in those coundries whare the Group performs ils biusiness activity. The long-tarrn growih rate applied is 0.69.

‘The weighted average cost of capital (‘WACC?) is determired in ine vdth qenerally reconnised principles. The WACC comprises of the risk-iree
Interest eate In the denominated currency, the premium on borrovdings and equity lor a largeled capilal siructure, a premlum for the reglon the Group
cperates in and market siza premium. Uncariainlies reflecling tistorical parfoimanca and variations in the amount ar timing of future cash flows are
reflectad in the disnount rate. The poste<ax capitalisation rate applied wes 7.7 $6.

Impalment test restilt
Basad on tho impaliment test parfarmed, the Group did net have any impairments qclatod to goodwill of ather intangible aseels as of 31 December
2017.

Due {o the recent a2o0quisition af Braas Maniar and leopal and the recognition of assuciatod acquired assets and liabilillcs_s at fair valuo, the calculated
value in uze is approximately EUR 50 million highar than the canying value of the CGU. The cutcome cf the value in use calculated in the snpairment
test i primamdy influenced by the discaunt rzte and the revenue growth asaumptions used to determing the cash flows as fallows:

» Discount rates — The dizoount rate was estimaied based on a market desived weighted average cost of capiial cakulated based cn the
market projected average cost of debt and a markei cost of equity derived using ihe capital asset pricing model assuming a long term equity
rish presniumn and an zppropriate equily bota. Tho post-lax discourd rate agplicd to fulura cash Raws wag 7.7% rafiacting the spocific fisks
relevant to the business. Impairment of goadwill vauld rexult where tha poct-tax discount rate incraasa by 0.1% or higher.

= Revenue-growth rales are estimated hased on past experience, expeacted economic growth in the qroup’s main markets and expectations

as to future revenue growth resuliing from the integration of the Icopal and Araas Manier businesses, The long tem growth rate used was
0.0%. Impainacnl of goodaill would resutt where the long term growh rale reduces 1o 0.67%.
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NOTE 20 - TANGIHLE ASSETS

EUR THOUSAND _ 2017

VEHCILES, ASSETS

EQUIPMENT UNDER

LANDAND  PLANT AND AND  CONSTRUC-
BUILDINGS [MAACHINERY FURNITURE _ TION - TOTAL
Cost at 1 January 85,664 149,401 18,411 23,828 278,592
Acquired through acquisilion of subsidiary (Note 34) 401,228 305,045 36,580 38,527 781,781
Derecogniilon of subsidiaries - (1.459) - - {1,459)
Additions 2518 18,413 5,674 59,805 85,510
Disposals {3.824) (8,217) (3.664) 97 (15,608)
Reclassifications to infangible asseis (Nate 18) 7.781 28,544 3,057 (44,513) (4.221)
Foreign axchanga movement (2.1585) (8,010) (3,744) (453) (14,332)
COST AT 31 DECEMBER 492,212 483,808 £§9,254 75,789 1,111,063
‘Depreciation at 1 January 2,396 22,948 3619 - 28871
Charge far year 17,882 41,866 13,086 - 73,714
Reversal aof snpairment (Noke 11) - (7,500) - - (7.600)
Disposals (644) 7.767) (3,395) - (11,808)
Forcigh exchange movement _ 1,139 {6.215) {3.029) - (5,105)
DEPRECIATION AT 31 DECEMBER 20,663 43,330 14,181 - 75174
CARRYING AMOUNT AT 31 DECEMBER 2016 ) 84,358 128.545 14,792 23,826 249,524
CARRYING AMOUNT AT 31 DECEMBER 2017 471,549 440,478 48,073 75,789 1,035,889

Carrying emaunt of tangible assats pledgad as a secuily for Bablliles amounts te EUR 415 milkon (2016: EUR 2.9 million) and discloced in
Noie 36 “Cemmitments =nd confingent lishilifes™.

Additions fram acquisilion of subsidiaries in 2017 are the assets aoquired in the Braas Maniar acquisition.

EUR THOUSAND 2016

VEHCILES, ASSETS

EQUIPMENT UNDER

LAND AND PLANT AND AND CONSTRUC-
BUILDBINGS  MACHINERY FURNITURE TION TOTAL
Cast & 3 February - - - - -
Acquisition of subsidiaries 90,685 139,452 17,788 27,136 275,069
Additicns 1,785 6,823 1,448 11,891 21,927
Dispozals (i40) - {251) - {391)
Disposal af Reglon Neith Amerlca (3,3¢8) (4,089) (1,626) {285) (10,249)
Tiansterred 10 assets held for sale (2913) - - - {2,613)

Transferred toffrom olher PPE category and/or

intangible assets 1,388 10,001 1,316 (14,943) (2.231)
Fareign exchange adjustmenls {779 {1,796) {272) 27 {2,A720)
COST AT 31 DECEMBER 06,864 149,491 18,411 23,826 278,392
Deprecdiation &t 3 February - - - - -
Charge for tha pericd 2,565 16,838 3,798 - 23,200
Translerred lo asscts held for sale (211) - - - (211)
Irmpaiment lasses - 7,500 o - 7,500
Forcign exchange adjusiments (48) {1.383) {77 - (1,618)
DEPRECIATION AT 31 DECEMBER 2,306 22,946 3,619 - 28,81
CARRYING AMOUNT AT 31 DECEMBER 2016 84,350 126,645 14,792 23,826 249,521
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NOTE 21 - INVESTMENTS IN JOINT VENTURES

At the end of 2017 the Group was & panty to the tv fallovang jelnt veniuwres (both v.ith equily Interests of 50%):

- RRB NV, Tessendeito / Belglum (joint vantura partner: Etemit B.V., LV Gacr, The Nethailands). The prinnipal activity of this entlty includes the
production of cancrete roof protducts, which are supplied to Elernit 8.V, in Bekgium and Monier B.V. In the Nesherfands.

- Spunborxi Holdinga (Piy) Ltd., Mounl Ecgecombe, South Africa (jeim venture parner Strand Group Haldings (Pty) Ltd., Mount Edgecombe,
Sauth Africa). The principal actvity af this entity Includes the produdiian of nan-woven pelypropylene (PP) Spunbond and laminated Spunbond
producta. Thecarmpany primarily delizers to the roofing Industry but ekota fumiture, agricultural and hygiene industiies. For e rocfing industry,
Spunbond is the matn supplic? for Monier Ranfing Camponents GmbH in Germany. ’ :

EUR THOUSAND 2017 2016
" Spunbond Holdings (Pty) Ltd. {50.0%) 11,4C5 -
RBB N.V. {50.0%) 2,855 .-
Other 1,940 2,082
TOTAL ) 16,000 2,082
DEVELOPMENTS IN VALUATION OF EQUITY ACCOUNTED JOINT VENTURES __ 2017 2046
As at1 January 2,082 -
On acquisition of entities (Nate 34) 14,936 2,079
Results of Jaint Venturas in pericd 832 -
Dividend recelved by Graup (1,103) -
Forelgn exchange adjustimant . {807) 3
AS AT 31 DECEMBER 16,0040 2,082

The exposure to impainment losses i3 fimited ta the cairying value of EUR 16,0 million. Tie camylng amounts may be rainstated If the recoverable
amounls Increase.

The fallawing tattes summarise the financial information of Spunband Haldings (Ply) Ltd and RBB N.V., bath nor-public companies, as incheded In
thelr ovn finanzial slatements. ‘The tables also reconcile summarised financizl information to Lhe canying amaunt of {he Greup's interest in Spunband
Haldings (Piy) L1d and RBB N.V.:

SPUNDBOND HOLDINGS (PTY) LTD

EUR THOUSAND 2017 2016
Percentage ownership interest 50% 50%
Nan-current assats 108,496 -
Curiera assels (including cash ard €ash equivalents - 2017: EUR 1.9 milkon; 2016; FUR Nif) 10,270 -
Non-currant liabiltios @including non-current financial labllives excluding trade arxd olher

payahtas and provisions = 2017: EUR 3.7 million, 2016: EUR Nil) {5,146) -
Current liahifitas (inchuding current financial lishiltias, excluding rade and other payables and

provisions - 2017: EUR 1.2 million: 2616: EUR Nil ) {4,510) -
Net assets 18,110 -
Group's share of net assels {(50%) 9,055 -
Carrying amount of interest 9,065 -
Ravenues ' 23,425 -
Deprecizgiion and amartisation {718) -
Interest expanses {303) -
Incoma tax cXpenses ’ (458) -
Profit for the periad (100%%) 1,125 -
Other comprehgnsive incorite (100%) (485) -
Total campretionsive (noome (10095) 839 -
Group's share of profit and other comprehensive income (50%) 320 -
Dividends récelved by tha Group (50%) 1,103 -
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NOTE 21 — INVESTMENTS IN JOINT VENTLRES {CONTINUED)

Annual Report 2017

RBB N.V.
EUR THOUSAND 2017 2016
Percentage owncership interest 50% 50%
Non-Gument assels 5,136 .
Current assets (including cash and cash equivalents - 2017: EUR 0.5 million (2016; EUR Nl 2,710 -
Non-curment llablitics @cluding nan-current financial liablities excluding trade @nd other L
payables and provisions — 2017; EUR Nil (2016: EUR Nil) {1,652 -
Curvend liabifities (including curent Nnancial Gabilties, excluding trade and olhar payablas end
pravisions - 2017; EUR NI (2016: EUR NT) (884) -
Net assets §,310 -
Group's sharo of net assels (505%) 2,658 -
Carrying amaount of Interest 2,655 -
Revenues 4,251 -
Qepreclatlon and amartisation (353) -
interest expenses (16) -
income tax expenses (45) -
Prollt for tho peried {1005) 139 -
Other comprehengsiva incame (§0656) - -
Total mmehensive incormne (16036) 139 -
Group's share of profit and other camprehensive income (50%) 70 -
Dividends recsived by the Group {66%}) - -

There sre no contingent tlabdilies relating (o the Group's Interast in the joint ventures,

NOTE 22 - INVENTORIES
EUR THOUSAND 2017 2016 .
Raw materials and production suppliers 103,568 34,141
Woark in prograss 8,202 4,878
Finished goods and memhandise for tesale 251,958 67,687
TOTAL 361,729 106,716
Amaunt of invantoriés récagnlised as an expense during the year 784,115 326,387
Amount of pravision egainst inventaries recognised as expense during the year 8510 1.610
Amournt of pravisian reversal agains! Invantaries recognised during the year 8,248 332

Obsolete raw materials and finished goods are generally scrapped and fully written déwn. Tha costs of scrapped goods dre Included in
oost of sales. Reversals of valuatlon allowances an inventories were partially due 1o rewnrk in the quslity of finlshod goods beinging

{ham to a saleable condiiion. Ih addition, some spare paris were used far maint2nance wark,

Canylng amount of invaniories nlédged as a security far lizhilities are disclosed In Note 36 "Commitments end contingent tiabilitias®.
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NOTE 23 - TRADE RECEIVABLES AND CREDIT RISK

The Group i3 expogad ta credit risks from its operating adiivities, primarily froes trade roceivables. In addition, cash depasits and other financial
insfruments held with or through fingncil inatitufions entail credil sk, A default can oocurifindividuz] business partners cannat mest their conlractual
obligatians znd the Group thus suffers a financs) lnas,

Disclosure on credil fisk related to cash deposis and ather fimandial instruments is included in Note 32 "Boffovdngs and financil risks".

At iha lavel of cperations, ouistanding receivatias are continuously menitored, The Group assassas the credil quality of 8 cusiomer taking inlo account
its financiat pasition, past experience end other factors. Indivigual credit limita ere set by utilising credit management iools snd are based on internal
and external ratings. The utilisation of credit limits are regutady monitared. Buslness relations with ¢ritical major customness and the essociated credit
risks are subject to credit reting manitoring. The dsk of default and a patential loss af lrade recelvables are quantified and insured wih the help of
cradit insurance companies, Relafionships wilh l[eating Insurance companies have been established and insurance contracts condudod. Products
are =old sutjecl 10 retention and tite clauses, sothatin the event of hon-payment, the Graup may have a sccufed claim. The Groeup does nat athervise
require collateral in respect of trade receivables, However, the Group may from time to time decid2 to grant trade cradit outside the scape of insurance
coverage in accandarca with the intermal policles.

The Group has a credil pofcy which ensures that all customers are rated on a regular basis. Credit limits are datarmined based on asgessment of the
Individual customer. 1 tha credit raling of a customer is considared to be insufMclent, the poyment terms will ba changed or securlty or credit insivance
will be obtained. The Group regularly manitors ¢redit exposure to custamers as part of ha risk management policies. The customer types In the
individual segments are typically very similar, regardless of Ihcir gesgraphical kacation.

All facloring programmes in place (France, Spain and the United Kingdom) are estabished on a non-reccurse hasis. As at 31 December 2017,
receivables vera Wransferred 1o the factaring providers and derccognised in the balance sheat in the respective countries in the totzl amourt of
EUR 25.7 millian.

Trade receivable exposure is spread over & farge numbar of eustonters vith no single significant trade deblor. The Group has na trada recaivables
concentrated in specific sagions.

Security is not normaily required for receivahles and only mited socurlty has been pravided at 31 December 2017.

An impainnant analysls Is peﬁormed at eech reparling dale. When no okjective indication of individual Impalment lesses exists, receivables are
callectively assessed for Impalrment at partfolio level by grauping tegether receivehles with similar risk characteristics. In assessing callective
impairment, the Graup uced historical experience and actual market davelopmenis. In 2017 no sigréficant impaismerd losses vere incurred in respect
of individual rade raceivables.

EXPOSURE TO CREDIT RISK
The canying amount of irade receivables represents the maximum credit risk exposure and was EUR 200.9 million (2016: EUR $7.4 milllion).

EUR THOUSAND 2017 2018

GROSS VALUATION CARRYING GROSS VALUATION CARRYING
AGING OF RECEIVABLES AMOUNT ALLOWANCE ARMOUNT AMOUNT  ALLOWANCE AMOUNT
Nat due 160,411 {3.052) 157,359 81,137 {24) 81,413
Qvesduo 9 10 30 days 33712 (1676) 32,036 11,688 e 11,688
Overdue 31 io 60 days 8,597 749) 5848 3,439 () 3,130
Overdus 81 10 80 days 2,524 {500) 2,034 735 (13) 722
Gverdue mare than 91 days 18,178 {14.531) 3.648 1,635 (844) 799
TOTAL 221,433 (20,508) 200,925 98,334 (892) 97,442
DEVELOPMENTS IN VALUATION ALLOWANCE ON TRADE
RECEIVABLES 2047 2016
As at1 January 892 -
On acquisition of entities 17.626 -
Recegnised during the year 12,072 832
Uitdisation (4,073} -
Revessals (5,565) -
Oihar changes - (444) -
AS AT 31 DECEMBER 20,608 B892
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NOTE 24 - WORK IN PROGRESS

EUR THOUSAND 2017 .2016
Sates valua 58,868 49,787
Involcing an acoaunt (56,058} {47,R33)
TOTAL 2,910 1,934
The falloning is racognised: )
Work in progress, raceivables 4,325 S,602
Work in progress, payahles (1,415) _(1,6688)
TOTAL 2,910 1,934
Prepayinents fram customers oh hon-commented Corracts 112 1
Relained paymenis 73 k2l
Roevenua recagnised from contract wark in pragress ameuntad to EUR 80.4 million in 2017 (2016: EUR 74.1 million).
All receivables ratating to woek in pregress are expecied to be recelved within 12 menths,
NOTE 25 - OTHER RECEIVABLES
) therecofdue <1 thereaf due> 1
EUR_THOUSAND 2017 __year year
Prepayments 10,721 8,624 2,095
Aonds, sccurities, atc. 2,024 - 2,624
_QOther assels 20,103 17,000 3103
TOTAL 32,843 25,624 7,222
) thercof dus <1  thereof due > 14
EUR THOUSAND 2016 year year
Prepaymensis 3,330 3,330 -
Other t B 11,249 10.571 78
TOTAL 14,679 43,901 78
NOTE 26 ~ CASH AND CASH EQUIVALENTS
EUR THOUSAND 2017 2016
Cash on hand and bank balances 155,278 167,579
Short lesm invesiments 170 -
TOTAL 165,448 167,579

‘The total amount af ELIR 29.3 milllon (2016: EUR 4.1 miillion) Is recorded as restricted cash due Lo tha fact that shess amounts are held by subsidiaries
in Lhe cauntries that apply cuirency exchange controls (mestly China, Russia, Sauth Afica and Malaysia) and hence, thesa amaunts are nat available
far ganeral use by tho parent or the ather Group subsidiaries. Nevartheless, the subsidiaries thet held ithese cash bizlanceas have unresticled access

ta it and can use these amaunts for operaling purgoses within their respective horme countries.
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NOTE 27 - SHART CAPITAL

SHARE CAPITAL
The share capitad of BMI Group Holdings UK Ltd consists of 100 shares of naminal vatue of GBP 0.01 each, 100 shares of nominat valua of USD
0.01 each and 1,160 chares of naminal valuc of EUR 0.01 each. The shares are not freely tradable.

Total

Shares of  Nominal Sharesof . Nominal Sharesof  Naminal nominal

SHARES ISSUED/AUTHORISED AND FULLY  GBP 0.04 value,  USD 0.01 value, EUROD.00 value, value,
PAID each GBP each UsD each EUR EUR
Af 1 January 2017 100 1 100 1 - - 2.07
29 March 2017 - - - - 100 1 1.00
5 Aprit 2017 - - - - 1,000 10 10.00
31 DECEMAER 2017 160 1 100 1 1,100 1" 13.07

On 28 March 2017, the Comparry issued 100 shares with nominal value of EUR 0.01 per share far total procceds of EUR 1,

On 5 April 2017, the Company issucd 1,000 shares with nominal valua of EUR 0.01 per shase for total prooeeds of EUR $89.1 milkan. The amount
represents cash paid an behalf f the Group by Standard Industiies for the acquisition of Braas Monier. Further inforaation can be found In Note

34 “Businzss combinatlons™.
Sharesof Nominal Shares of Nominat Naminal Nominal Total
SHARES ISSUEDIAUTHORISED AND FULLY GBP 0.01 value, USDO.01 value, value, valus, nominal
PAID cach GBP each usb EUR EUR  valug, EUR
Al 3 February 2016 100 1 - - - - 1.17
24 March 2018 - - i0n 1 - - 0.90
31 DECEMBER 2016 100 1 100 1 - - 2.07
On 24 March 2016, the Company issued 100 shases with nominal value of USD 0.01 par share far tatal proceeds of EUR 0.9 millian,
NOTE 28 —~ EMPLOYEE BENEFIT OBLIGATIONS
EUR THOUSAND 2017 2046
Pensian obligailons 433,174 242,853
Othzr employee benefil obligations 2,240 2238
TOTAL 435,414 45,091
EMPLOYEE BENEFITS

Many of the Group employees around the Wworld benefit fram employce benefit programs. These Includs short-term employee, post-armplayment and
other leng-erm emplayee benefits. Within these penazans are the mos! wide-spread, The amount of kenedii depends on annual income and/or position
in the Comnany and years of service.

The majority of ernployeas in Geqmany parlicipate in a pensian plan. There are also pensian plans in tha Netharands, Sweden and other Eurapesn
countries as well as the t4,§, There are funded plans inthe U.S., Austtia and Germany, among tho olher immaterial plans.

Defirad benefit plans in the relevant countries aro designed based on local needs and reguirements. Nearly 21l of these plans are closed for new
entranis.

The a%est Brazs Monier penslon plan in Gemany was closed to new entranis with effect from 1 January 2016, Itis a seherma based on yearly benelit
units. A cartain percentage of the penainnable income is accrued on a noional account icgether with & guaranteed return. At retirament the aceruaed
acoouwnt batance is canverted into @ pensiun with an apfian for spouse benefits. Pension payments are subject to an annual indoxation of 195, The
plan allows fur empiayee pasticipatlon via sulery sacrifice, A significant number of employees are slill covared under &n older peasion scheme, which
vias closed in 2001 end provides fixed amounts for each year of servica, depanding on the tarniff group.

lecpal elso holds vailous pension schemes i Germany, vhich were all closed 10 new entrants, Depending on tha entity and individual entry dates,
these Include final salary schemes with and withaut fimitation of the todal persmal retirement Incerneo replacament ratio, schemes with flat or staggered
fixad annual =ccnial amounts, a cash balance scheme and Individual pensian promises.

Accrnsad benefits in the Natherdands as at 31 Deceeber 2008 were insured, ‘The Group has decided 10 Index Lha insured henefits. The currant DB
planin the Netherands covers this indexation.

Tha mandatory 1TP2 scheme tn Swadan provides a life annuity to emplayees bom before 1979, which depends on tha member's final salary and
length af senvice.

There Is a final salary scheme in the U.S., which has bean closed 10 new enlfands and future accrual.
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BMI Graup also helds miirement indernity plans In France, Htaly and Auskia providing mandatary bump sum benefits. Except far en additional fully
teirauned pension plan In Austia, the schemes in Austria and Italy are closed ta new artrants. In South Africa, the Graup also cffers a health care.
scheme, The respective ricks are not materiz! from a group perspective.

Under IAS 19 employee henefits are either categorised as dafined banefit (DB or Gefined contribution ("DC") plans. Emplayee benefit programs
that are not DG plans are to be categorised as DB plans. For these henefits a liability has to be recagnizad in ihe balance sheet. The majorily of the
pension plans in the Group are DB plans.

Unéer DC plans en entily pays fixed contribwtions irio 8 separzle enlity @ fund) to finance the banefits and does noi have any ruxiner cbllgation fram
thzt arrangement. Contritatians ta a DC plan are recognized in eamings in the year that they are due.

The defined banef lisbilities are volued annually by qualified acluaries and are ealeulated using the projected unit credit method. The exact amount
of the penston liabllity resuliing from a DO plan & not known vdth cerdainty at the balance sheél dale. Assumptinna are made aboul future wage
increases, cmployee tumaver, martalily and disability rates es vell as ratirement ages and all ctheritems thal influence the amaount and timing of the
payment. The assumplions used for the valuation reflect the Group's best estimalo of fullwe devalepmeants and were detemmined in accordance with
markes canditians and best practice in each relevant country. As prescribed by IAS19 the discount rate was determined by roference to markat yialds
at the balance shest date cn high quality corporate bands cansistent wilh the cumrency and ferm of the odligations.

Under 1AS 19, the balance sheet lizbility aguals the difference batween tha dafined enefit ohligation ("DBO") and plan assets, adjustad for any cliect
from the asset cailing if applicable,

The amaunls recogrized in he balance sheel are a3 fallows;

EUR THOLISAND 2017

TOTAL  GERMANY OTHERS

AMOUNTS RECOGNIZED IN THE BALANRCE SHEET

Prescnt value of obligatian {444,617) (376,496) {68,121)
Falr value of plan assets 11,443 67 11,876
Defieit (£33,174) (376,429)  (46,745)

Amgunt not recagnized as an asset accarding to the celling of IAS 19.64 - - -

NET LIABILITY RECOGNIZED iN THE BALANCE SHEET (433,174) (376,429) {58,745)
Thareol Ligbility (493,174) (378,429) (56,745)
Experience adjustmenis an plan liabilites (aain)/less (120) 592 (742)
Experience adjustments on plan assefs (gain)toss 1,366 1 1,385
EUR THOUSAND 2016

TOTAL GERMANY  OTHERS

AMOUNTS RECOGNIIZED IN THE BALANCE SHEET

Presant value of obligation (44,127 (32,783) (11,334)
Fair valug of plan assets (1,275) (85) {1,210)
Deflcht (42,852) (32,728) {10,124)

Amount not recognized as an assat accarding to the oclling of IAS 19,64 - - -
NET LIABILITY RECOGNIZED IN THE BALANCE SHEET {42,852} (32,728) {10,124)
Therco! Liakdlity (44,062) {32.728) (11,334)

Expesience adjustments an ptan llablliies (gain)floss - . -
Experience adjustrnarts on plan asseis (gainoss - - -
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PENSION LIABIUITIES

The following tables sel forth the changes in the DBO, tha changes in faif value of plan assets and the net amount recognized In the balance sheet

for the variaurs defined bencfil plans:

EUR THOUSAND 2017
CHANGES IN THE PRESENT VALUE OF THE DEFINED BENEFIT OBLIGATION TOTAL GERMANY OTHERS
Defined Beneiit Ohligztion at beginning of year (44,127} {32,793) {11,334)
Cument service cast (5,231) (9,410) (1,821)
Intarest cost (Note 13) (6,196) (5,079) (1.117)
Past senvice cost (103) - (103)
Setilements 3,448 - 3,448
Actuarial galnsilosses) ~ Exparience (120) 592 (712)
Actuarial gains/{lasses) — Demographic Assumplions 243 - 243
Actuatial gains/{losses) - Financial Assumptions 3.072 4,060 (1,027)
Businees combdinations and transfers (¢10,221) {350,354) (59,887)
Benellt paymenis 13,760 10,449 3,911
Exchange rzia differences on foreign plana B 858 - 858
DEFINED BENEFIT OBLIGATION AT END OF THE YEAR (444,617) (376,486) {68,121}
- including commitments that &re whelly unfundad (418,948) (376,005)  {42.943)
- Inctuding commitments that zre wholy or parily funded (25,659) 491) {75,378)

Tha Braas Monler Aoquisitian in April 2017 increased the 0B by ELIR 410.0 miflicn. In the business combinaticns and fransfers position, the amount
is slightly offset by a smafl outward mavement of EUR 0.4 miflich among the undisdased plans.

A lump sum window offer led 1o a settiesnont ¢cvent In the US. The reducticn of EUR 2.7 millon In the DBO exn=eded seatilement payments of EUR

2.4 mlllion, resulling in & settlement gain of EUR 0.4 million,

Setilemens payments «f EUR 0.8 million were made in the Natherfands in connection with the pensicn indexation. Since the amount of sefilement
payments vas lower than the reduction of EUR 0.8 million in the DBO, a seitlemeni gain of EUR 0.1 miflion gecurred. In addition, changes ta the
jubilea scheme of Bramac Austria led to a past sevioe cost of EUR 0,1 millian.

EUR THOUSAND 2016
CHANGES IN THE PRESENT VALUE OF THE DEFINED BENEFIT OBLIGATION TOTAL GERMANY OTHERS
Dafined Benefit Obligation at beginning of year - - -
Cument garvice cost (833) 17 {392)
Interest cost (Note 13} {673) {476) (197
Past service cost - - -
Setlements - - -
Actuarial gairef{lasses) — Exparicnce - - - -
Adluarial gaina/{tasses) — Demnographic Assumptions - - -
Adluarial gains/losses) — Financial Assumptions (685) (628) {(57)
Business cambiralions and transfers {43,527) (32,350) (11.1477)
Banefit paymonts 1104 832 272
Exchangc rate difterences an fareign plans 187 < 167
DEFINED BENEFIT OBLIGATION AT END OF THE PERIOD (44,127) (32,793) (11,334)
- inchuding commitments that ane whally unfurdad (43.442) (32,241) {11,181)

{685) 512) {173)

- including cormmilments that are whally or pastly funded
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EUR THOUSAND 2017
CHANGES IN THE FAIR VALUE OF PLAN ASSETS TOTAL GERMANY  OTHERS
Fair velue of plan assets at beglaning of year 1,275 85 1,210
Interest incorn2 an plan 63S6S 448 1 447
Actuarial gains 1,356 1 1,395
Business combinations and transfers 12,4583 - 12,493
Asszets disiriputed on settlements (2.381) - (2.381)
Emplayar eaniribuilons 1 - 1
Bonafil payments (1,187} - (4,187)
Exchanga rate differances on foreign plans (602) - (602)
FAIR VALUE OF PLAN ASSETS AT END OF THE YEAR 11,443 67 11,376
Actua retum: on glan ossets 1.844 2 1,842

The ameunt of EUR 12.5 miillion shoan in business combénations and transfars relates to an increaso of assets of EUR 13.8 milllon from the
acquisition of Braas Monler in April 2097, partislly ofiset by a redassificziian of lcopal assels In the zmaunt of EUR 1.3 mifilen.

EUR THOUSAND 2016
CHANGES IN THE FAIR VALUE OF PLAN ASSETS TOTAL GERMANY OTHERS
Fair value of plan &3sets at baginning of year - - -
Interest iIncome en plan assets 104 - 104

Actuzrial gaine/(l05505) - - -
Business combinations and transfers 1,080 65 1,025
Assets distributed on seitlements - - -
Emplayer contributions 1 - 1

Benufit payments - - -
Fxchange ralo differenoas on fargign plans 83 - 83
FAIR VALUE OF PLAN ASSETS AT END OF THE PERIOD 1,275 65 1,210
Actual return on plan sssets 101 - 101

EUR THOUSAND 2017
CHANGE OF NET LJABILITY RECOGNIZED IN FINANCIAL STATEMENTS TOTAL GERMANY OTHERS
Nat Liability 2t baginning ¢f year {42,852) (32.728)  (10,124)
Amounts recognized in profit or loss (10,634) {8,579) (2.055)
Rameasurements recognized in OCI 4,624 4,783 (159)
Businass cambinations and transfers (Note 34) (397,728) {350,354 (47,374)
Employer contributions 1 - 1
Benefit payments paid direclly fram the company 13,159 10,449 2,710
Exchange rate differences on foraign plans 256 - 256
NET LIABILFY AT END OF YEAR {433,174) (376,428) (56,745)
EUR THOUSAND 2018
CHANGE OF NET LIABILITY RECOGNIZED IN FINANCIAL STATEMENTS TOTAL GERMANY OTHERS
Net Uability at beginning of year - - -
Amgunts recagnized in profit ar loss {1,165) 847 {458)
Remeastwernents rasagnized In OC! (685) (628) 57)
Rusine3s combinations and transfers (42,437) (32,285) {10,152)
Employer cantributicns 1 - 1
Benedit payrents paid directly from the company 1,104 832 272
Exchange rate difforences an foreign plans 270 - - 270
NET LIABILITY AT END OF PERIOD {42,852) (32,728) (10,124)
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PENSION EXPENSE

The expense that is fo he recagnized In profit or loss for bensfits comprises several components, vhich are to be disclosad separately. Under the
revised socoounting standand IAS 19, tha sorvice cost Includes the cureni service cost s vall as the effects of any plan emendmenis, curiaiiments of
seltement gains or losses ihat oecurmed during the year. Cument seivice cosiis the increzsa in the DBO resulting from employee service in the current
peried. Accanding 10 LAS 19, a net interest on the nzt defined benedit liabily Is determined based on the disoount rate used for the valuation of the
defined benefit obligaticn at the beginning of the year, The net inferest is the balanco of the interest cosi an the DBO, which is tha increase arlsing In
the DBO during & period bacause of the fact thal the benefits are one periad doserio setilement, and the Interest income on plan assels, detammined
With tho discount rate at the beginning of tha year, and, if applicable, adjusted by the interest an any affect of the asset celling.

In 2017, the Group recagnized pension expenses of EUR 10.6 millian (2046: EUR 1.1 mililon) In the innome statement. The incoma statement expense
tor 2017 and 2016 cansist of the fallawing componcs:

EUR THOUSAND 2017
AMOUNTS RECOGNIZED IN INCOME STATEMENT TOTAL GERMANY OTHERS
Current sesvice cost . {5.231) (3,410} (1,821)
Past service cost {103) 1) {103)
Gains on setllements 481 0 481
Interest cost on DBO (Note 13) (6.193) (5,079) (1,117)
Interest intome on plan assets 443 4 447
Immediate recognition of {losses) ! qains for jubiles plans {33} {91) 58
TOTAL {10,634) (8,579) {2,056)
EUR THOUSAND 016
AMOUNTS RECOGNIZED IN INCOME STATEMENT TOTAL GERMANY OTHERS
Cwrent servine cast (533) (“71) (382)
Past servica cost 1] 0 a
(Losses)/galns on setlements 1] [4] (1]
Interest cost on DRO (Nele 13) (673) (476) (197)
Irderest incoma on plan assets 101 [s] 101
" TOTAL (4,105) {647) (458)

in addition the Group recognized a gain of EUR 4.8 million direcily in QCl in 2017 (2016: loss of EUR 0.7 milfon),

CASH FLOW

Pension payments fram ponsion plans that are not oaverad by assels have lo be pald directly by the Company and raduca Equidity at the time of
payment, Benefit payments af funded arrangements are paid frem the plan assels and do not affect the Company's liquidily &t the time of payment.
Bul, In this case, employer contributions to Lhe plan assess reduced the fiquid aperating incomse in prior perisds.

In 2017, benefit payments amounted to EUR 13.8 milion (2048: EUR 1.1 milliun), of which EUR 12,8 million (2016: EUR 1.4 million) were pald by the
Group directly. Esiimated tenefit payments for 2018 amaunt éo EUR 17.8 millian, of which EUR 18,8 million are expected to ba paid by the Group
directly. Employer ceritributions to tha plzn asscts amounted to FUR 1 thousand (2016: EUR 1 thousand).

ASSUMPTIONS
The weighted average value of the aasumiplions for the defined hensfit plans vsed ta detarming the benefit liability and the expense are as fullows:
2017
ACTUARIAL ASSUMPTIONS AT THE END OF THE YEAR TOTAL GERMANY OTHERS
Disoount Rate 1.845% 1.70% 212%
Rate of Camperisation increase 2.29% 2.29% 230%
Post-retirement Pension Increzses 1.66% 1,65% £.75%

The martality tables applied are country-spedific. For tha legacy Braas Monler plans in Gemmany, these are adjusted teubeck 2005 G tables {“Heubeck
2005 G mit Vollanpassung 2016°7) viich adready aliow far recent morality improvemnents that can be seen from the availatle dala provided by the
Geman Federal Bureau of Statistics. The adlustmenis to ihe Heuheck tables are revisv/ied annually on apprapriatenass and this year no changes
wera rucommended. Icopal Germany uses sfandard Houbeck 2005G 1ables.
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Primarily because of a slight increase of the discount rate for the Eurczane pension plans, pantially ofiset by the offcct of ihe reduced dizcount rate in
the U.S. and Swoden, thera vas a financia! essumpton aain of EUR 3.0 miliion In 2017.

Tho assumplions as at the end of the year are 21so used for the calculation af the benafit expense far the fallvaing year. The onnual expenso fer the
fiscal year was detesmined based on the following assumptians:

2016
ACTUARIAL ASSUMPTIONS AT THE END OF THE YEAR TOTAL GERMANY OTHERS
Discount Rate 1.89% 1.62% 1.879¢
Rale of Comnperzation Incresse 2.68% 2.75% 2.85%
Post-retirement Pension Inereazes 1.93% 2.00% 1,525
MORTALITY ASSUMPTIONS
Female 86
Male 84

The discount rata assumptions reflect the market yields at the batance sheat date of High-quality corporate fixed income investments comesponding
to the cumency and duration of the llabllitles. In countrias withaut a deep market in high-quality comporate bonds, govoemment bonds are used.

PLAN RISKS

Dafined Benefit plans canry general risks related to the assumptions inade in the catculztion of the DBO like discount raie risk and rsks ralated to
future innreases of the individual entittements, as woll 25 longeévity risk. Cumency and invastmens fizks could also have an Impacl. The Group has
inveatigated these risks and the discaunt rata, the campensation increase rate and the post-relirement pension ineroase rate are cansidared ta be
the only assumplions for which a reasanably possibia change is deemed ko have a significant immpact from & group perspeciive. Sengitivity information
aboul the impact of a changa inthe dizcouns rate &3 well s the impact of a changa in the compensation increase and post-retiement pension increase
tate are shavn below.

Tha majority of the deiined benefi flability is 2flocated to tha unfunded plans in Germany. The Group does ol expect a significant dsk far the Graup
nelther from currency Yrunstation develapments nor the capital markei sk, In Genmany the pension plan that covers the majarity of active members
Is only listkad {o the career average aalary and arants (ixed benedlt Increasas aftar ratiremant. This significanily reduces the risk exposure to unexpectod
salary and inflaiian increases,

SENSITIVITY INFORIMATION AND AVERAGE DURATION OF LIABILITIES

According to 1AS19.145, sensitivities are to be caleulaied for cach significant assumpfian.

The disnnunt rate sensitivity, compensation increase rata sensitivity and posi-ratirement pension increase rote sensitivity have baen calaulated by
increasing / decreasing the respective assumptions by 25 hasis points vhite all other assumpliores ware ganerally lefi unchanged, There may be
intardependencies with ather assumptions, which are net considered in this caloulztion.

An incresse (decrease) of the discount rata assumplion by 25 basis painis &3 6t 31 December 2017 would have decreased the DBO by EUR 16.8
million (increased the DBO by EUR 17.8 milion). As at 31 December 2016, an Increase (decreasc) of the discount rate assumption by 25 basis points
would have decraased the DBO by EUR 1,4 million (increased the DBO by EUR 1.5 million).

The sensitivity results are summarised In the following table:

EUR THOUSAND 2017
DBO SENSITIVITY TO CHANGES IN ASSUMPTIONS TOTAL GERMANY OTHERS
ASSUMPTIONS

Discount Rate 1.84% 1.79% 212%

Rste of Compensation Increass 2.29% 229% 2.30%

Past-refirement Pension Increases 1.66% 1.85% 1.75%
DEFINED BENEFIT OBLIGATION 444 617 376.496 68,121
DISCOUNT RATE SENSITIVITY '

Effect of increasa in discount rate of 25 bps an DBO (16,784) (14,771) {=,015)

Effect of decrease in dicoount rate of 26 bpa an DBO 17,841 15,710 AR
COMPENSATION INCREASE RATE SENSITIVITY

Efiert of increase in compensation Increase ralo of 25 bps an DBO 914 U9 565

Effect af decreaseé In compensation Increasc rate of 25 tips on DBO (889) {347) (542)
POSTfﬂEﬂREMENT PENSION INCREASE RATE SENSITIVITY )

Effect of increasa in post-ratirement pengion intrease rate of 25 bps on LBO 12,315 8,228 3,087

LEfrect of deereast: n po§l4elireznan('pez'|sién increase rate of 25 bps on DRO (11.741) (8,827) (2,514)
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. EUR THOUSAND 2016
DBO SENSITIVITY TO CHANGES IN ASSUMPTIONS TOTAL GERMANY  OTHERS
ASSUMPTIONS

Discount Rate 1.69% 1.82% 1.87%

" Rete of Compensation Incraace 2.89% 2.76% 2.85%
Post-refirement Penston Increases 1.98% 2.00% 1,82%
DEFINED BENEFIT OBLIGATION 44,127 32,793 11,334

The average welghted durstion of liahififies is 16.3 years as al 31 December 2017.

The sensitivity nalysis far 2016 has not been presented as it has no significans impeet.

PLAN ASSETS X )

Same pension plans outside Gemany have been externally financed by funds. Investmeants made by the funds are made vAth respéect to the duraiian
of the |iahililies and are revioved regulany.

AL 31 December 2017 the defined henefii plans' assat allocalians by assel calegory are as follovs:

2017

MAJOR CATEGORIES QF PLAN ASSETS ) TOTAL GERMANY OTHERS
Equity (quoted market price) 23.41% 0.00% 23.55%
Bond (quoted market price) 71.77% 0.00% 72.1%%
Other (withaut qusted rmarkot gxico) 4.82% 100,005 £.26%
TOTAL 100.00% 100.00% 100.00%

At 31 December 2016 the defined bensfit plans’ assot allocations by asset category were as follows:

2016

MAJOR CATEGORIES OF PLAN ASSETS TOTAL GERMANY OTHERS
Equity {quated markes-price) 0.00% 0.00% 0.00%
Bands (quoted markal-prica) 48.00% 0,00% 50,58%
Other (vithout quoted market price) 52.00% 400.004%% 49.42%
TOTAL - 100.00% 100.00% 100.00%

Contibutions to ihe plan ascets are imade in viow of the development of the linbdities end iske account af legally prascribed minimum funding
requirements as wel] 83 local {zx requirements.

In 2017, the Graup conlribuled EUR 0.1 millien (2016; EUR 0.1 millicn) o its pension plan asscts. The expected contribution for 2018 is EUR 0.1
million.

" OTHER LONG-TERM EMPLOYEE BENEFITS
Other long-tamrn ernployee benelits iclude among others long-service leava or sabbatical leave and jubliee benefits.

1A 19 requires a different methad of accounting for othar long-lerm emplayse benefits than for past-emplayment benefits: acluarial gains and losses
are recognized Immediately. '

The Group provides jubilee benefits lo cmployees I and outside Gammany. For Braas Maniar, thu resulling labililes ore part of the pension liabiities
and are not discinsed sapzrately.

In this category the Genman subsldlaries alao recagnize ald-age part time arrangements In accordance with IAS18 (2014), thase are for matensily
reasons alzo Included in the pension Labilities for Braas Manier.
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Far loapal, there are ather lang-tom emptoyaa lishilities of EUR 2.2 milion (£018: EUR 2.2 million) that zre induded in ather long-ierm fiabilities line
on ihe bakance sheel and details an thase are set out below.

OTHER LONG-TERM EMPLOYEE BENEFITS

EUR THOUSANDS 2017 2016
Defined Renefit Obligation at beglaning of year (2,248) .
Current sarvica cost {123) {244}
Interest cost (43) 14
Actuarial loases 272) (35)
Business combinations znd transiefs - (2,348)
Benefit payments . 494 420
Exchange rate differences on foreign plans ) {58) 41
Defined Benefit Obligation at end of ycar (2,241) (2,238)

NOTE 29 — DEFERRED TAX

EUR THOUSAND 2017 2016
Defersed tax a1 1 Jarwary 38,828 -
Curmrency agjustment (395} 411
Acquisition of subsidiary 103,678 101,073
Divestment of activities - (55.988)
Adjustment due to changed {ax rate - recognisad in ihe incoma stztement 1,415 (855)
Changs in deferred 2x — recognised in the Income statement {14,808) (5,662)
Change In defoffed tax — recognised in equity ) (691} {451)
DEFERRED TAX AT 31 DECEMBER 132,822 38,828
Daolarrad tax assels 77.834 16,268
Deferred tax lizbillies ) . 210.856 55,006
DEFERRED TAX AT 31 DECEMBER 132,822 36,828

SPECIFICATION OF DEFERRED TAX

Intangible asssls 101,143 33,623
Tanglbles assels 81,147 26,548
Financia) assels (204) 284
Inventary {6,652) {145)
Receivables 7,568 860
Provisions (86,120) {8,280)
Other non-current Baifities {12,516) (260)
Other currend li2bilRies (2,859) (2,599)
Tax losses carred forward (39,034) (12,843)
Tax credits 350 307
Valuanon adjusxmems - 2,333
TOTAL DEFERRED TAX AT 31 DECEMBER 132,_82:_5 38,828
TAX LOSS CARRIED FORWARD

Total tax losses caried forvard 1,475,267 85,728
Tax losses axpected to be utllized 158,152 s2.17.
UNRECOGNISED TAX LOSS CARRIED FORWARD 1,316,115 33,611
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EUR THOUSAND

2017 2016
UNRECOGNISED TAX LOSS CARRIED FORWARD
Germany 14,798 .
Russia 14,633 0,825
The Netherlands 1,832 -
Raly . 84,803 -
Slovakia 23,508 7,831
Belgium 11,402 10,827
United Kingdom - 1,457
Romania - -
France 232,402 1.567
Sveden 2393 -
Bulgaria - -
Augiria 78,655 -
Luxembourg 782,109 -
USA 34,630 -
Other 34,644 5.504
UNRECOGNISED TAX LOSS CARRIED FORWARD 1,316,415 33,611

The Graup offsets tzx assets and liabilitias if and only if it has a legally enforceable right to set off currens tax sssats znd current tax abilites and
the deferrad tax assess and defarred tax lisbilities relate to incoma and taxcs levied by the same tax authority.

The unresognised ameunts are primarly higher due 1o the fizst time canaalidztion of the Braas Menier subgraup. Tax loss carmy-lorwards arc only
recognised to the extant thal it is mosa likely than not thai future iaxable profit vill be available within a foresesable time harizon against vhich tax
fosses can be utilised. Future taxzble profits are assecsed an forecasts that look forward S years. Any restiiction in wilisation in the lacal tax

fegislation likely to have an impast has heen taken into account.

The Group has unrecognised tax loss carry-forvards mainly in Luxemburg, Austria, Franca and Italy. Cauntries vith smzller unrecognised tax loss
camy-forwards are presented under other cauniries. Thase unrecogniscd tax dosses can be carded forward indefinitely in the individual countries

With the cumrent business structure.

NOTE 30 - PROVISIONS
2017
RESTRUC. ENVIRON- SITE

WARRANTY LITIGATION TURING MENTAL RESTORAYION OTHER  TOTAL

Provisians at 1 Janua:y‘zgw 8,147 - - 6,600 - 4,588 16,625
Additions from acquisilons {Note 34) 68,602 1,147 5,267 3,639 8,397 23,453 110,505
Addllions 7,637 370 6,844 11,675 453 10,404 37,483
Reversed (3,542) (38) (442) ¥ - (593)  {4,570)
Uiilised 8,117) (59) (3,114) {1.482) {1.358) (10,373) (24,503
Reclaseification - - - (201) 201 - -
Fareign exchange adjusiments / intarast 758 1 {22y _(a51) 248 ({78) 526
PROVISIONS AT 31 DPECEMBER 2017 73,485 1423 8,533 19,604 7.911 27,401 138,357
Curent 14,162 807 8,498 3,408 810 17,269 45,122
Nan-currant 59,323 526 39 16,118 7,104 10,132 93,235
‘PROVISIONS AT 31 DECEMBER 2017 73,485 1,423 8,533 19,604 7.911 27,401 138357
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NOTE 30 - PROVISIONS (CONT INUED)

2016
RESTRUC- ENVIRON- SITE
WARRANTY _ LITIGATION TURING MENTAL RESTORATION OTHER. TOTAL
Provisions at 3 Febuary 2018 - - - - - - -
Additions fram acquisitions 12,034 - - 6,438 - 8,811 25,283
Disposals (5,128) - - - - - (5.128)
Addifians 2,543 - - 459 - 805 3,807
Revarsed (703) - - - R - ac3 o4
Utilised (£63) - - (1,0709) - (3746)  (5.768)
Reclassification - - - - - - -
Fareign exchange adjustments /
interast ) 388 - - 272 - {165) 455
PROVISIONS AT 31 PECEMBER 2016 8,447 - - 6.090 - 4,588 18,828
Current 8,702 - - 3,042 - 2,989 12,613
Non-cumrent 2,445 - - . 2.148 - 1619 6,212
PROVISIONS AT 31 DECEMBER 2016 B,147 - - 6,080 - 4,508 18,0825
PROVISIONS FOR WARRANTY

The vamanly provisian s determined far various product groups at an enilly level. Warranly provisions ara determined an the basis of comparable
Industry data and historical waranty expenses by a factor of revenucs. Additions during tha yaar are en estimate of the probability of tuture product
claims applied o the sales figures of the year and statistical astimates. The Group assesses utflisation within the coming years. As the wasranly
pravisions are based an histerical and industry dala, there is a level of uncentainty that eznnat be expliclly quantilled.

PROVISION FOR LITIGATIONS

To protect the Graup's positian, ro further information other than detaifs below is provided. The main chamcter of cument litigation exposures are
redated to a few farmer employees wha are claiming addifonal severance payments, and to a limiied extent, ¢laims from efther customers or vendars
claiming for castamer credit or vendor payment. The provision is based an eslimates hy leqal advisors, taking tnto consideralion the clzimed amaunt
and associated cost expectations. Ulilisation of tha provisian is expestad to oocur vithin the next few years.

On 31 May 2017, the Danlsh Compedtition and Censumer Autharily DCCA) rendered a decision tindlng that leopal Denmark was engaged in anti-
cempetitive oanduct based on its participation In an industry council that issues standards and specltications for cortain reofing meterials which were
developed and applied that restricts competition, The Graup is in the process of appealing tha DCCA's decisian. In additian, censin competitors of
leapal In Denmark hava zsserted dlaims for losses based upon the same allegations of anticempatitee condunt that serve the basis of the DCCA
maiter. These claima are stayed pending the Group's appuat. Tha Group intends {o defend vigorously against these thind party claims. The Group
does not believe that the Impact of the foregaing matler will have 2 materiz! adverse effecl cn the Group's liquidity, financial position or rasulis of its
gperations.

The Group s subject to certain competition and antitrust laws and is currenily under investigation for allcged antitrust vickations in Brazil, where it
previsusly purchased a 51% interest in Heliotek Maquinas e Equipamentas Lida, which was subsoquantly sold to Basch in 2012. In September 2018,

the Brazilian fedaral antitrust agency fined Heliotek for 5,3 million Brazillan Reat (approx. EUR 1.3 milan) for zlleged antitrust violations relating to a
2009 call for tenders for the purchase of sclar systems assoclated vith public housing prajects. Heliotek contested the fine by filing a complaint before
the Brazilian fadersl courts, vhich is curently pending, and the fine amcunt was depasiied vith the Brazilian anilirust agency via a Bosch escrow
acoount created at the time of acquisiticr. Any cash auifiw wauld he paid from this escrow account.

In December 2010, & class action lawsult vas brougit against Manier Inc, allaging that Monler Inc had made inaccurate and misleading
representations about e lcmgcvlly and performanca of certain rof tiles, In Qctoner 2015, the Couit of Appeals difectad the trial eourt to entar
iudgement against the dafendants and ardered damagea to be paid o eligitle class members. Since than, tha trial court continues o adjudicate
issuas relating o the claims pracess and compensation. ‘The Company Is Indernnified in this matter by the previous cvmer of raas Manle« Lalarge
S.A. pursuant o the share purchase agreement dated 28 February 2007. Althntsgh the indemnification cbligation has no monelasy cap, it expires
2022, At thm stage it is not pessibtie to measura relably tha overall amaunts of the daims brought agalnst Monlet Inc., whiich vilt be reimbursed by
Lafarge S.

PROVISION FOR RESTRUCTURING

Restructuring pravision incfudes the expenditure arising from Ihe various restructuring inffiatives existing within the Group and Is not associated with
its ongoing activities. Restructwring provicion outstanding as at 31 December 2017 covers already announced raslaucturing peagrammes for the
planned Integration of the Braas Marier business into the existing BMI siructure (including establishing shared service centres). The msjarity of the
pravided expanse during the year relates to personnel redundancies, expense assocatad vith vericus office maves and site dilapidation and Is based
on alraady agreed termination agreemenis and eslimates made based an prior expenence (e.q. site d’]ap:da_uon for closed plants). Utilisation of
pravision during 2017 in the amount of EUR 3.1 millfon (2016: EUR Nil) resulied fram the various réstnscturing programmes as described abaove.

PROVISION FOR ENVIRONMENTAL RISKS

Pravislons for erwirarunantal risks are residual caosts deriving from legal obligations in the context of land restoration (mainly telating to plants In
Gammnany). The mzjar parf of the provision is based on the opintons af oxtamnal exparts.
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NOTE 30 - PROVISIONS (CONTINUED)

PROVISION FOR SITE RESTORATION

This pesiiion covers expecled luture re-cullivation costs canpaming clay end sand pits, predorminanily in Germany and the UK. The major part of the
provision is hased on {ha apinions of external experts. The increass in the provisian arises as a result of the apquisifion of Braas Monder.

OTHER PROVISIONS
These provisions comprise numercus amaunts for mainly contractual obligatiens and other remaining items not campatible vith the cztegartes above.

NOTE 31 — FINANCIAL INSTRUMENTS

EUR THOUSAND . 2017 ] 2016
CATEGORIES OF FINANCIAL INSTRUMENTS CARRYING CARRYING .

AMOUNT FAIR VALUE AMOUNT FAIR VALUE
Trade receivables (Note 23) 200,925 . 200,925 a7.442 a7,442
Receivables fram relaled partles 7,248 7,248 66,124 68,1424
Qther receivethles ¢ 22,127 22,127 11,349 14,349
Cash and cash equivalants (Nata 26) 165,448 155,418 167.579 167.57¢
FINANCIAL ASSETS MEASURED AT AMORTISED COST 385,748 385,748 344,494 344,494
Contingent cansideratian 4 848 4.848 19477 19,477
FINANCIAL LIABILITIES MEASURED AT FAIR VALUE 4,848 4,848 19477 18,477
Barrawings (Note 32) 838,245 838,245 425252 425,252
Trede payables 176,492 176,492 58,724 58,724
Payables to related parties 20,495 20,195 1,915 1,915
Othey liablliiies ** 218,304 218 304 65811 65,011
FINANCIAL LIABILITIES MEASURED AT AMORTISED
[ole}i} ) 1,263,536 1,253,536 §51,702 551,702

* Excluding non-financtal instruments such as prepayments
* Excleding non-financial instruments such as putilic dobt such as taxes

Tha fair value of the Group's financial inginsments approximately equals their canying amounts. For trade receivables, other recsivables, trade
payzhles and other payabiles Ihis is due the short term nature of these balances. Far barawings this is due to the floating Interesi rate based balances
and the first time consalidaticn af the bond at falr value on 1 April 2017,

The financial inslzuments used by the Group are, except for contingant conslderation, dassilied under Level 2. Congequently fair value of barmowings
is defermined based on abservable markel data using generally scoapted methods. Tha cantingend cansideration Is classified under Level 8,

MEASUREMENT OF FAIR VALUES

The valuatien medel of contingent eansideratian considers the present valuo of expecled paymerits, discounted using a riak-adjustad dizcount rate.
The expectad payrnent is determined by consldering the poasible soesnarios of farecast EBITDA (Goldan Clay / Malaysla) and produciion units
(Ceprano / ltaly), the amaunt to ba paid under each scenario and the probahility of éach soenaria.

The follewing signiricant unobservable innuts vere used ta estimate the fair values:
. Forecast ERITDA hurdles in 2018 and 2023 for Golden Clay;
- Risk-adjusted discount rate $2.2% for Golden Clay;
- Forecasted production volume In 2017 for Ceprano; and
Rigk-adjusted discount rate of 7.6% 1o 8.0% tor Ceprano,

The estimated falr value would increase (decrease) if the farecast EBITDA growdh rato were higher ower) or the preduction vojume in 2017 and the
rick adjustad discount rato were lower (higher), The decrease of risk-adjustad discount rato by 1% would cause an Increase in fhe confingent
consideratian of EUR 4.0 mBbicn, whilst the achicvement of the hurdles one yesr earlier wauld cause an increass in the contingent conslderation of
EUR 1.4 million related to Golden Clay. There was no significant effect {or the continfent consideration related ta Ceprana.
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‘NOTE 32 — BORROWINGS AND FINANCIAL RISKS

EUR THQUSAND NOTE . 2017 2016
NON-CURRENT RORROWINGS

Dot refating to finance leases 87 371
Borroaings from related parties a7 383,215 423,374
Senicr Securad Fixed Rate Nates 448,321 -
QOther loans and borrowings 3,509 . 195
NON-CURRENT BORROWINGS 835,482 423,937
CURRENT BORROWINGS

Debt relating to finance Ieases 280 418
Barravings from relatad parties .- 180
Other loans and borrowings 2,833 720
CURRENT BORROWINGS 3,113 1,315
TOTAL BORROWINGS 838,245 425,252

The financial liabilities of the Greup malnly consist of EUR 446.3 milion Senior Secured Fixed Rata Nates and lazns from Standard Industries and its
vholly ovned subsldliarles (‘Parent Company Loans™). '

The Seniar Secured Fixed Rate Notes are iraded on the Irish Stock Exchange. The Sanior Secured Fixed Rate Nates of EUR 448.3 million bear
interest at a rate of 3.056 per annum and maiure in June 2021. The Geoup has to camply wilh certain finurcial covenants set out in the Senicr Secured
Fixed Rate Notes to acquire addllisral extemal debl Tho covenants hava to be validaled every quarier.

Parant Company Luans bear intarest of LIBOR plus 2.5% and mature between March 2019 and Necember 2020.

FINANCIAL RISK MANAGEMENT . )
The Grousp is expased to. fisks from movements in exchange ralos, intorest rales and commodity prices that afect its assets, lisbilities and future
transacticns. Flnancial risk management alms to limil and coritral thece masket risks $hraugh angoing operational and financish activiiies, In this
conlex, the Graup also uses dearivative and non-darivative financial instruments

COMMODITY PRICE RISKS
The Group is afiected by the price volalllity of certain commaditios. The principal raw miaterials used for preduction are bitumen, elastomers (e.g.
8D8), relnfcrcement, polymers {¢.g. PVYC) and steel ’

The pricing of raw materizls is clozely menitored by the Graup in order {0 ensure a proper sales pricing management. It Is currontly not a part of tha
financial risk management strateqy to enter inio commodity derivatives.

FOREIGN CURRENCY RISK )
Fareign currenzy risk is the risk 1hat tha fair value of future cash flows of an exposure Wil fluctuate because of changes in foreign exchange ratas.

The Graup's exposure to the risk of changes in forelgn exchango ratos rolates primarily to lhe Group's receivables and barrawings fram related parties
dencminaied In USD and non-Euro denominated infescompany loans.

The Group is exposed {o & law fave) of cumanay risk from iis operating activilles as revenue and expenses are primarily danominatad in the function:l
currency of each foreign eniity. However the Group is exposed to currency risk in ralation to the translation of income stataments and net asseds of
rareign entilies into Ltho prosendalion curvancy (EUR) of the Group.

SENSITIVITY ANALYSIS .

The Group's exposure to ferelgn cumrencles primarily relates to fluctuations in USD/EUR. At 31 Dacembar 2017 the Group's net exposure {0 USD/EUR
amounted to CUR 228.2 millfon. it Is estimaled thal an increass in USD by 10% zgainst the EUR, will hypothetically decrease nat equity hy EUR 22.6
million. A similer decrease in USD against the EUR would, all other sthinga being equaal, have the reverse impact on the consolldated financlal
stataments. The sensithvity analysis i basad on the Group's financial assets and liabilitles as of 31 Dooember 2017.
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NOTE 32 - BORROWINGS AND FINANCIAL RISKS (CONTINUED)

INTEREST RATE RISK

The GroupIs financed by tloating rate Parent Company l.oans and its Senior Sacured Fixed Rate Noles. Interast paymants for tha Noles are struglured
in ouros on a fixed-rate basks. In addition, long- and short<erm loans are alzo armnged locally &t legzl entity level, same of which are based on a
floating rate. These lransactions and the assoctated financtal flabiiitles are thus subject to the risk of changes in interest raies,

‘Ihe Interest rate prodile of the Group's interest-bearing finandal insinaments as reporied to the smanzgernent of the Group is as follows:

NOMINAL AMOLNT
EUR THOUSAND 2017 2018
FIXED RATE INSTRUMENTS

Financlal Liabllities ~ fFixed Rate Notes (FRN) 448,321 -
_ ' 448,324 -

VARIABLE RATE INSTRUMENTS
Financia} Liabilities — Sharcholder Loan Notes 383,215 473,371
303,218 423,371

SENSITIVITY ANALYS!S

1 is estmated that a genaral increase In Intorest rales of 19%-point will decrease net profit and equity by EUR 3,8 millian. A decreass in interest rates
of 1 %-paint will, all athes things being equal, have the raverse impact on the cansolidated financlal statements. The sensliivity analysis Is based on
the camying amcunt of financial assets and liabilities as of 31 December 2017. No adiustmenls are made for repaymants or proceeds ofifrom
borowings duting Be year and all othor variables remalin constant, such as foreign curency rates,

CREDIT RISK

The Group is exposed to credit fisks from its aperating activities (primarily for frede receivatiles, olher raceivabifes and cash and cash equivatents)
and from its financing activitles, Including derivative financial instnsments and deposits with banks and financial institutians. A default can cceur if
individual business partners cannot maet thair centraclual obligations and the Group thus suffers a financlal loss,

At the level of operations, guistanding receivatlas are continuously monitared. Tha Graup ass0s80s the credit quallty of a customer, taking into
account its finandial position, past experence and other factors. Individug) credit limits are set by ufilising credit manzgement foals from the local ERP
systam and are bascd on Intemal or external ratings, In the context of ihe delegations marde by the board, The utilisatian of credit Emits is regularly
menitorad, Business relations with crifical majoc customans and the assoclatod credit risks are subject to credit rating maonitoring, The risk of defauli
and a polential loss of trade receivables ame quantified and insured vdth the help of credit insurance campanies. Relationships wilh leading insurance
companles have been established and insuranoe contrasts concluded. Products are sold subject to ratention of title clauses, so that in the event of
non-paymerit the Group rmay bave a sccured clalm. ‘The Group does not otherwise require collaters] in respeact of trade and ather recaivablas.

LIQUIDITY RISK

Liquidity risk is the risk thal e Group vAll not be able to meei its obligations assoriated with ifs firancial iabilities usuatly seitled in cash ar other
financizl assets. Liguidily sisk mainly aricas from tho setilement of trade account payables, dervative financial fiabilisies and ather financial fiabifittes.
The Group's approach ta managing liquidity is to ensure, as far as possibloe, thal it vAll have suticient quidity (0 meet its liabllities when they are due,
undes both nomal and stressed canditions, without incurring unacceptable losses o fisking damaga 10 1he Group's ceputation. Capltal management
cplimises the Group's cauity as well as lts abilities. The primary tamsi is to secure and optimise salvency end liquidity within the Group.

The Graup's overall Equidity risk is reducad by a closa monitering of Ihe Group companles and their cash flows. Boih, long-term and short-term liquidity
needs are managed through a centealised reparting system providing rolling cash flow forecasl as a standardised process. Local accounts have been
consalidated and automaled cash pools estabdished acraoss Europe, for instanne Germany, France, the UK, Switzerlznd, Benelux, the Nordic/Baltic
region, the Czech Republic, Poland, Austria, ltaly, Spaln and Portugal. With the help of eutomated eash padling, the Grm_-p centralises the Graup’s

cash and secures ils availzbilily an a daily basis. Beyond the automated cash pools, manual posling has been éstablished in Europesn caunires
vhere local raqulations complicate an autamaied eash poaling.
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NOTE 32 - BORROWINGS AND FINANCIAL RISKS (CONTINUED)

The Group has a credit line of EUR 200 miillion fram Standard Indugiries to mest short-term cash requirements lor fulure years. There were no
significant risk concentrztions determined in the financial year.

The following table 2nalyses the Group’s non-derivative financial iahilities inta relevant maturity graups based en the remaining perlod at (he batance
sheet dote to the contractual maturily data. Tha amounis disclased in the table are the contractual undiscounted eash flows.

AVAILABLE LIQUIDITY

The Group’s availzhle liquidity mainly conslsts of cash and cash equivalenis and unused credit facifities. The Group’s available liquidity cn the basls
of the expected cash flovs, and the aim is (o maintain sufficiant cash and the avashility of applicehle foreign cumencies. At 31 December 2017, tha
Group had avaliable liguidity as'Blustrated belaw.

EUR THOUSAND 2017 MATURITY 2018 MATURITY
Conrunilted cradi facilities 1,004 2017-2018 5,585 2047-2018
Nlocatod as back up-for oparating guarantaes - NA {4,853) 2017
Cash and cash equivalents, less drawn hank overdrafis 155,448 N/A 167,233 N/A
AVAILABLE LIQUIDITY 156,452 167,965

An amgunl of EUR 28.2 million (2016: EUR 29,7 miliion) is recorded as restricted cash due to the fact {hat these amounts are held by subsidisries in
countries that apply cumancy exchange controls (Chéina, Russia, South Africa and Malaysia) and hence, these amounts are not avaliable for gencral
use by the Graup or itz substdiaries. Neveriheless, the subsidiaries thzt hald these cash halances have unresiricied access to It and can use theso
amounts for operaling purpases within thair respective home cauntries,

‘MATURITIES OF FINANCIAL LIABIUITIES .
The amaunts disclosed in the table below are the contractuz! undiscounted cash flows. Undiseounied cash flows include expected Interest payments
desermined using cument Interost rate assumptiors for the ramaining maturity.

Tia risk implied fram the financiz! liabilities reflects the one-sided scenario of cash out-fivws anly. Trade payables and ciher financial liabilities niainly
ariginate fram the finansing of £3sets in the ongolng oporation such as propesty, plant and equipment and investments in trade recelvables and
inventaries.,

CONTRACTUAL CARRYING
EUR THOUSAND <1 YEAR 1-5 YEARS > 5 YEARS CASH FLOW AMOUNT
2017
Baorravings 290,742 864,250 1,643 859,008 838,245
Trade payables 76,492 - - 176,492 176,492
Payables to refated parties 20,495 - - 20,195 20,485
Other liabilities 216,325 6,820 1 223,158 223,156
FINANCIAL LIABILITIES 443,054 871,070 1,664 1,289,148 1,258,388

_ CONTRACTUAL
EUR THOUSAND <1 YEAR 1-5 YEARS > 6 YEARS CASH FLOW CARRYING AMOUNT
2016
Bomrovings 4,315 462,058 . 463,373 425,252
Trade payables 68,724 - - §8,724 58,724
Payables ta relsted parties 1916 - - 1,915 1915
Other liabilittes 85,811 19,477 - B5,28R 85,268
FINANCIAL LIABILITIES 127,765 481,535 - 609,300 571,479
CAPITAL STRUCTURE

Mananement regutarly asscsses whethur the capitat structure is in the interests of the Group and its shaseholders. The overall ebjective is o ensure
contlnued devetapenent and to strengthen the Graup's eapital structure as @ means of supparting leng-term profilatila growth and gound finandial
ratios. This includes the assessment and decisinn an the split of financing between cquily and debt, which is a tang-term strategic decisionto be
made in cannection with major soquisilons and other structural initistives.

COVENANTS COMPLIANCE

The tinancing structure enswes the ongoing liquidity of the Group, Howvever, the Group has to comply vith certain covenants set out in the Senior
Socured Fixed Ralo Notas to acquire additional external dent, It requires the Group to comply wilh (1) the leverage reatio covenant representing
the rafin af the autatanding balance on the Senlor Sccured Fixed Rute Notes to EBITDA (no greatér than 8.0 to 1.0) and {2) fixed charge coverage
rafia cavengnt representing the ratlo of EBITDA to lixed charges far the period (interast and dividends psid) (no less than 2.0 to 1.6). In 2017
{here has been no breach of covenznts undar the Graup's financing arrengements,
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CASH TO DEBT RECONCILATION

. AT ACQUISITION NETLOAN  CONTRIBUTION FREE  NON-. FOREIGN AT
1JANUARY OF BUSINESS PROCEEDS/ ' FROMN PARENT/ CASH CASH  EXCHANGE 31 DECEMBER
: 2017 REPAYMENT  DIVIDENDS PAID FLOW 2017
2017
g:ji';;:r‘;sm“ 167570 21,373 (162,089) (55) 131,816 - (3.178) 155,448
Bamowings (425252)  (B12,884) 162,089 - . (3.670) 87,773 (838,244)
TOTAL {257,673) (594,481) - {55) 131,816  (3,870) 34,697 {682,796)
Non-cash items primarily relate to the unwinding of the purchase price allocation.
AT  ACQUISITION NETLOAN  GONTRIBUTION FREE  NON- FOREIGH AT
IFEBRUARY  OF BUSINESS PROCEEDS/  FROM PARENT/ CASH  CASH  EXCHANGE 34 DECEMBER
2018 REPAYMENT _  DIVIDENDS PAID FLOW 2048
2016
Cash and cash equivatents . (144,729) (340,959) 393,078 259,503 - (104) 167.579
Borravings . {772,707) 340,969 - - 6,838 (452) (425,252)
TOTAL - ({917,436) - 391,378 259,503 6,938 (656) (257,673)
NOTE 33 ~ OTHER LIABILITIES
thereof due in
. . thercof due  therecf duein more than 5
EUR THOUSAND 2017 within 1 year 1to § yoars years
Accruals 31,229 36,106 1,623 -
Payrall taxes, VAT 28,502 28,502 - -
Ccontingent cansideratian 4,848 1,500 3,348 -
Amaunts owed ta emplayees 50,886 50,975 - 11
Amounis owed 10 customers 83,280 63,260 - -
Financlal llabililes 7,454 7,454 - -
Other. 65,375 63,030 2,945 -
TOTAL 251,858 244,827 6,620 11
thereof due in
thereof due  therecf due in " morcthan &
EUR THOUSAND 2016 v/ithin 4 year 110 6 years years
Accruals 6,580 6,580 - -
Payrall taxes, VAT 10,603 10,803 - -
Canlingent consideration 19,477 - 19477 -
Other 59,291 50,231 - .-
TOTAL 96,191 76.714 19,477 -
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NOTE 34 - BUSINESS COMBINATIONS

ACQUISITION OF BRAAS MONIER

On 8 May 2017 the Company completed the acquisitian of 100% of the shares and vating rights of Braas Monler through a seiles of transactions
beginning on 3 April 2017. Braas Monier is a leading global manufacturer and suppliar of pitched roofing products primarily serving the residential
market In Europe. Braas Maonier has 118 manufacturing facllities thal cover all steps of manufaciuring process and a produst portfolio that inciudes
concrate and day tites for pitched roofs, complementary roofing camponents and chimney and cnergy systems.

The purchase was madoe 1o alluw the Group fo extend its 800ess to the Eurepaan markets for high-end roofing pregucts.

The purchaso price for the zoquisition totalled EUR 1.05 mlllion, which was fundad to the ccmpany by way of share subsariptian from iis parent
undariaking.

EUR THOUSAND
, 2047
Equity contribution from Sharcholder 989,054
Debt contribution frem Shareholder 40,498
Cash consideration 19,694
TOTAL CONSIDERATION 1,049,246
Tho fair valua of tha identifiable a3sets and llabllitics ¢f Braas Maniar, as at the date of acquisition vaera:
EUR THOUSAND FAIR VALUE ON
ACQUISITION
Inlangible assets (Note 18) 603,752
Property, plant and equipmeni (Noie 20) 781,781
Investments in cquity and non-consalidated assels 14,066
Other non-cument asssts 3,787
Inventories 275,810
Trade recaivables ’ 122,615
Other current gagels 33,136
Cash and cash equivalent 43,906
Employec benefit obfigations (Nate 28) (307,728)
Defered tax llabikilios, net (108,676)
Long and short tesim bomowings (570,377}
Finance lease obligations (1.979)
QOihar non-cumant provisions (Note 30) (110.505)
Candingent lisbilities (832)
Trade payables (065,357)
QOther shon-tenn liabilities 4 93,849)~
TOTAL IDENTIFIABLE NET ASSETS AT FAIR VALUE' 406,528
Goodvill (Nata 18) . 64?.,"/15
TOTAL CONSIDERATION 1,048,246
Equity caniribution from Shareholder (Noto 27) (989,054)
Debt contributicn from Shareholder (40,498)
Cash and cash equivalents acquirad (43,086)
ACQUISITION OF BUSINESS, NET CASH INFLOW (24,292)

Net asseals recognised ot the acquisition date wera based on the assessmerd of thelr fais value.

The goodwill of EUR 40,2 million represents Ihe grermiwm paid in anticipation of future profitabliily lram assels that are not capabie of belng
separately idensified end separately recognistd such as the assemblad workforce as well as axpectation that the Group will be able to leverage
additional market opportunitles and antisipated synergies to generate financial growth that Brazs Monier Building Group S.A. would have beun able
to achtovo as a standalone campany, None of the goodwill recogrised is expecied o ba decuctible for income tax purposes.

Suhsequent o thfs acquisition, the Graup acquized the interests of the non-controlling sharaholders of Braas DSK 1, a subsidiary of Brass Manier
Building Group, for a cansideration of EUR 2.8 million, The acquisition was recorded &t book valua and not revalued, the effect of this is deemed ta
be Immatarial.

From the date of acquisilion, Braas Manier candrituted EUR 282 milllon of revanuwa nd EUR 37 millian to profit before lax far the Graup. If the
combination had taken place at the heglning of the ycar, rovenua would have been EUR 1,240 miliion and profil before tax woudd have been EUR
18 sndllion for the Grum, The pro forma ligures arc based an tha actual acquisiticn price and purchaso pricu allocation as ai the acquisition date,
whereas deprecistions and amortisations ar: included in the pra tarma &gures from 3 April 2017.
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NOTE 34 — BUSINESS COMBINATIONS (CONTINUED)

2016: ’

ACQUISITION OF [COPAL HOLDING APS )

On 4 Apxil 2018, the Group obtained contal af icopal Halding ApS by acquiring 10656 of the shares, The lcopal Halding Group delivers high-end

praducts for raofing and offers a broad service range including installation services. The lcopal Group Is headquanterad in Demark and employs
_approximately 3,500 people worldwide. Information on icopal's contribatian to the Group's financial result for 2018 Is discloged below.

At time of acquisition, tho Ieepal holding Group had activities in Eurape and Nerth America. Hoveever, the Region Narth America was divasted
Immediately after the acquisilion to GAF LLC. For furiher Information refer to Nete 35 "Discantinued aclivilles'.

Conseguently, with the acquisition of lcopat Helding Group, the Graup had gainad accaess to Lhe European markets fos high-end roofing products.
The purchase price pald for the acquisition totalled EUR 195 milkion, which consisis of:

EUR THOUSAND 2016
PURCHASE CONSIDERATION

Cash consideration 175,747
Cantingent consideration (Note 1) 19,477
TOTAL ] 185,224

The fair value of the identifizhle assets and Gabdities of icopal Holding Group as a1 the date of acquisition wera:

EUR THOUSAND FAIR VALUE
RECOGNISED ON
ACQUISITION
Intangibio assets 279,555
Property, plani and equipment 274,877
Cther non-cument assets 16,803
Inventories 126,070
Trace receivahles 122,020
Other current assols 15472
Cash equivaicnt 31,992
Provisions and employee benefii obligaticns (69,971)
Deferred lax liabilittes, net {101,072
Banovdngs, cument and non-curvent {772,707)
Trade payables (72,082)
Otheyr liabilities (79,267)

TOTAL IDENITIFIABLE NET ASSETS AT FAIR VALUE (228,410)
Googvdit 423,334
TOTAL CONSIDERATION 195,224
Cash and Cash equivalenis acquired {31,692)
Cantingent considaraticn {18,477}
ACQUISITION OF BUSINESS, CASH QUT-.FLOW 143,755

The net assels recognised al the acquisition date were based on an assasanant of thelr falr value.

Tho goodwill of EUR 423 million comprises the value of expgected synemies arising fram the acquisilion. Goodwill ameunting to FUR 238 million was
allocated to the Ewopean business. Nane of the goodwill recagnised Is expected 1o be deductible for income tax purposes. The remaining goodwill
amounting to EUR 183 million was atlocated o the North American businass, which subsequently has besn divested.

The falr vaiue of irade receivahles smaunds to EUR 122 milkon. ‘The gross amount of trade receivables is EUR 131 million of vhich EUR € milan is
not expactad to be recelved.

I'rom the date of acquisition, lcapal Group contributed EUR 669 million of revenue and EUR 26 million to profit befare tex for the Graup, to
31 December 2016. 1f the combination hzd faken place at the beginning of the year, revenue would hiave boch EUR 787 million and prafit befare tax
wauld have been EUR 15 million for the Group excleding Reglon North Americz, which was divested at tha acquisition dale, as described in Note 35,
The pro forma figurcs. are based on the aciual acquisition prica and purchase price altocation as ai the acquisition date, whereas depreciations and
amortisations are included in the pro forma figures from 3 February 2016.

The Groip has incummed transasiion costs of EUR 0.2 milllon, which have been included in the incame statumant as spedal ltems.
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NOTE 34 — BUSINESS COMBINATIONS (CONTINUED)

CONTINGENT CONSIDERATION

‘The purchase prica was subject {o contingent earn-gul consideration payabia each year during the first two years following the closing date of the
fcopal Acquisition (the "Eam Out”). The Earn-Out considarztion, which was valued at EUR 19.5 million as of the date of 2oquisition using a real
opticns approach, was hased on the altlalnment of specified amaunis of eamings before inlerest, laxes, deprediatian and amortizaticn, as oullinad
in the siock purchase agreement. The Eam-Out expired on December 31, 2017 vith no paymentz required ior elther year. Accordingly, the Graup
Company reduced the value of tha Eam-Oui to zero recognizing 2 spedial incoma far the amount during 2017.

NOTE 35— DISCONTINUED ACTIVITIES

The Graup discontinued no operations In the year. One cansolidated auhsidiary (A-Tliikale Oy, Aura / Finland) was liquidated in December 2017
(Ncte 28}, which had no material impact. Devonsolidatian lass far the liguidated entity ameuntad to EUR 2.1 millien,

2016 . )

Witen the lcopat Holding Group was acquired on 4 April 2016, the fcopel Group's activities included North America business aparated thraugh Roofing
Holding Inc. and its subsidiaries. Following the acquisition of lcopal Graup and as part of its integration with GAF LLC, Roofing Holding Inc., a whally
awned subaidiary of loopal ApS, was sald to GAF LLC on 4 April 2018 for a tolal considaration of EUR 258 million,

As the Gsposal of Roofing Halding Inc. took place Immediatedy after the anquisision of the lcopa) Group, the consideration carrasponds to the fair
value of the net assels acquired. Consequently, Ihe Graup had not recognised any gain or 10ss in the consalidated financial statements n conneclion
viith the dispasal, No income from discontinued operations has been realised. Stmilanly, no cash flows fram apezating, nvesting or financing activities
have heen recorded from the discontinuzd operatians, ’

EUR THOUSAND ) i 2016
CASH FLOW IMPACT FROM DISPOSAL

Goodwill 185,444
Customer relationships 138,940
Other Intangiblo assals 1,167
Praperty, plant and equipment 10,249
Inventary 8,319
Trada receivables 11,444
Other recaivables 41,598
Cash and cash equivalenta 8.472
Defered tox llabiiities, net . (55,612)
Borrowings, cument and non-current (76,837)
Trade payahles . (5,578)
Other liabilities ingduding provisions - (6.890)
NET ASSETS SOLD (Note 37) 258,413
Cash anngideration recelved 196,196
Cash balances dispesed (8.472)
CONSOLIDATED CASH INFLOW, NET 189,724

As of 31 December 2016, the Group recegnised a receivable far the remeining conslderation in the amaunt of EUR 67 million agalnst GAF LLC as
a result of finzlisation of the purchase prica allacation. During 2017 the Group feceived the final balance of consideration of EUR 61 million for the
sale of divested aclivilies. k
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OTHER FINANCIAL OBLIGATIONS

EUR THOUSAND 2047 2016
Operating loasas 94,114 35.094
Purchase ccmmitments 54,150 2,637
Other financial cbligations 21,5586 25,622
Commitmenis fur the acquisiton of property. plant and equipment 8,634 -
Contingent liabilities and other financial obllgdllons 178,454 63,353
Expected to ba paid: 2017 2016
Wihin ane year 88,252 38,852
Within ane to five years 74,942 21,107
Within more than five years R 15,250 8,594
OPERATING LEASES

O_nerating lezses consist af leases end rentals af properties, vehieles (peimarily vans and company cars) and other equipment, The fitire minimum

lease paymenls under operaling leases are as follows:

EUR THOUSAND 2017 2016
Que vithin one year 32,996 10,860
Oue belwoen 1-5 years £0,766 20,840
Duc after S years 10,352 3.394
TOTAL 94,114 35,004
Tola! expansas under operating deases recognised in the income siaiement in the year camprises

.ezse payments in the year 24,112 8,02
Sublease income In the year 617) (114)
Contingent rents - 311
EXPENSED PAYMENTS RELATING TO OPERATIONAL LEASING 23,485 9,139
LEASING CATEGORIES

Rendal oxpense relating 1o properties and mobile sites 12,459 4,420
Rental expg_ﬁ se relating to cars, machinety, computers, etc. 11,038 4719
EXPENSED PAYMENTS RELATING TO OPERATIONAL LEASING 23,495 9,139

CONTINGENT LIABILIFIES

Thu Group Is party 10 ceriain lavsuits, disputes ete. af various scopes. It is management's opiréan that, apait from whal is rccognised In the balance
sheal or disclosed In the consolidated financial statements, the autoome af these lawsuils, disputas ale. will not hava a mataria negalive cffecton the
Graup's financial position. As it is tha opiniun of the Group that the disclosure of amounts, indications on cerainty and the passihifity of reimbursement

is not possitle, na discloatre is made.

Cerlain guarantess were issucd in-connection with previous disposals of enfifies and business aafivilies. Ofhar than those recogrised in the balanco
sheet ar disclesed In the consolidated tinanclal statements, these quarantees are nni expected ta have a matesial effect on iha Group's financial

positich,

CONTRACTUAL COMMITMENTS

The Group has enterad into sarvice contracts of varlous lengths in réspect of sales, logistics and IT. Costs relating te the cantracts are recagnised as

servioes are raceived,
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NOTE 36 —~ COMMITMENTS AND CONTINGENT LIABILITIES (CONTINUED)

PLEDGES .
The latile bolow summarices tha cariying amouni of aseets pledged as security for lizblliles at 31 Décember 2017:
EUR THOUSAND 2017 2016
ropeny, plant and equipment 414,625 2,908
Invenicry 126,937 1,084
Recclvables 27,289 3171
TOTAL 568,851 7,461

The majorily of assets of thess assats are pledged under thé financing structure of the Senior Secured Fixed fiate notes. EUR 2.9 mmlm of assets

aso pledged to suppurt othes aperating hanking lines, EVR 2.4 million of assets aré pledged to guarantee pension abligations.
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OTHER NOTES
‘NOTE 37 - RELATED PARTIES

B8MI Group Haldings UK Lid ks a whetly-ovned Indirect subsidiary of Standard Industries. Standasd tndustries, antitics It ovms and Iis related pariies
{collactively refermed to as "Slandard Industrics and Affillates”) are related parties to the Graup, In eddition, key management parsonnel are related

parties to the Group.

Remunerafian to the kay management personnel i3 discloged in Nate 9. Apzrt from employment contracts and boand fees, as described in Note 8, no
agreaments ar transactions have baen entered Into between the Group, the key managament persannel and senior axeculives.

The fallawing table represanis 1o relaled party transactions occuning during the year:

EUR THOUSAND
Sale of
Purchases Roofing Interests
Sales to -from Costs Holding Inc. {toVfrom
related related recharged Managament and its related
partias partles to/(from) Royslty fees subsidiaries partics
Jaint ventures 2017 . (9.819) - - ' - - T
2018 -
Non-consolidated - - - - -
camparias 2017 . - -
2018 - - - .- - . -
Standard
Industies and .
Affiliates 2017 1,089 - 8,378 1,580 (10,720) - (13,147)
2018 1,151 - {135) 1,102 {2,313) 258,413 (11, 202)

The following tatla represents the refated party belances existing & each balance sheet date:

EUR THOUSAND
Payables
concerning
Recelvahles loans to
Receivables Payables to concerning related
from related related loans from partles: end
partics: end of  parties:end  related parties: of period
pariod of perlod end of period
“Joint veniures 2017 530 (1.877) 272 -
2016 - - - .
Non-consolidated
companias 2017 14 (184) - -
2018 - - - -
Standard
Indusiries and
Affiliates 20%7 8,707 (18,134) - (363,218)
2016 68,481 (1,915) - (423,551)

Nuring 2016, the Group reczived EUR 60.7 milllon from an indirest suhsidiary of Standand Indusirias, in connaclion vAth the disposal of Rogfing
Holding Inc. and its subsidiariea. See Nate 35 "Discantinued aclivilies® for further details.

ASSOGIATED COMPANIES

The related partias further includa the assoclated compames. of. Nota 38, in which the Graup has a sigrificant influanco.

During the year, thero havo not been any materiel fransaations between the Group and the assoclaled companies,
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The subsidiary undertakings and afiiliztea of the Campany &t 31 D..cembcr 2017, in which the Company has ownership interest (direcily or
Indireclly}, incarporated and registered where stated, are:

Number Company Headguarters Cansalidatian Holding in Holding
method % via Ne
Alhania _ .
1 Bramnac Sisieme per cafi Sh.aok, Brasov F 100.0% 4
Austria
2 Vilas Holding GmbH £Qalz F 100,0% 84
3 \llas Austria GmbH Fimiz F 100.0% 2
4 Bramac Dachsysteme Intematicnal GmdH Pachlam F 100.0% 108 5
5 LR Austria Holdlng GmbH Vienna F 100.0% 108
6 Schiedel GmbH Nussbach F 100.0% 80 5
7 SASR Zwelundneunzigste Beteiligungsvenvaltungs GmbH  Vienna F 100.0% 108
Belgium
fcopal BVBA Temat F 100.0% 58 57
9 fcopal SPRL Temat F 100.0% 33
10 Schiedel NV, Lommel F 100.0% 76 8
41 Monier Roof Preducts Belgium N.V. Aglst F 100.0% 108 124
12 RBBN.V. Tesserderlo E 50.0% 124
13 Kidber Renehux SPRL Eupen F 100.05% 81 80
Bosnia & Herzegovina . -
14  Bramac Krovni Sistemi d.0.0 Sarajeva F 100.0% 4
15 Schicdal Sistemi Dimnjaka d.o.0 Sarajovo F 100,0% 8
Bulgarla
18 loopal Bulgarka Lid Sofla £ 100.0% §7
17 __Biamac Pokrovni Sistemi 00D Silistra £ 100.0% A
China _
18  Monler Reoling Systerns (Shaoxing) Co, Lid Shaoxing F 100.0% 187
19  Monier Raofing Systems (Chengdu) Co, Lid Changdu F 100.0% 18
20 Moniar Raofing Systems (Fashan) Co, Ltd Fochan F 100,0% 157
24 Maonier (Shanghai) Management Co, Ltd Shanghai E 100.0% 167
22  Monior Roofing Systems (Bejjing) Co, Ltd Geljing F 100,0% 197
23 Monier Roofing Systems (Suzhiou) Co, Lid Suzhou F 100.0% 147
Croatia B
24  Bramac Pokravni Sisiemi 6.0.0 Zagreb F 100.0% 4
25 _ Schiedel Proizvodnia Dimnjzka d.o.0. Golubover F 100.0% B
Czech Republic
28 lcopel VEDAG C2, sr.0. Praha F 100.0% 64
27 Uramac slreeni systemy spol. S ra. Prague F 1060,0% 4
28  Schiedel s.r.0 Nehvizdy F 160.0% 6
20  Hpi~C2Z spol. S.r.o. Plzen F 100.0% 80 78
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Number Company Headquarters Consclidation Holding in Halding
method % via No
Denmark
‘80 Cones Acquisitian Company ApS Herlev F. 100 %
31 lcopal Holding ApS Herlev - F 100.0% 0
$2 RFG Midco ApS Herlev F 100,0% a4
33 lcopal ApS Herlev F 100.0% 32
34  lcopal DBV ApS Herlev F 100.0% a3,
45 foopal Danmark ApS Hertev F 100.0% 33
36 Syddansk Tagdaskning /S Redsiro E 49.0% L]
97 Oplilito ApS Horsens F 100,0% 35
38 WUPP|A/S Herav E 20.0% 35
39 Decra ApS Hauev F 100,08 35
40 Garantselskabet Dansk Tagdstning A/S Harshalm E 50.0% 35
41 lcopal Erdreprise ApS Herlev F 100.0% a5
42 Anpansselskabet af 1. Oktaber 2010 Heglev F 100.0% 35
43 STS Stewing AIS Stavring, E 49.0% 35
44 Schiedzl Skorstene A/S Karup F 100.0% 7€
45 Monier Holding ApS Aalbarg F 100.0% 177
46  Monier A'S Maldrup F 160.0% 45
47 J.A, Plastindustri A/S Redsted F 100.0% 82
Estonia
48 (copal OU Tallinn F 100.6% 50
48 Monier OU Tallinn F 100.0% 177
Finland
50 lcopa! Holding Oy Espco F 100.0% a5
51 leapal Oy Espan F 100.0% 50
52 fcopal Katto Oy Espuo F 100.0% 50
53 Mulil Cap Tech Oy Vhtasaan E 19.0% 50
54 Schieds! Savuhomisiot Oy Awa F 100.0% 76
55  Ommax Monier Oy Espoo F 100.0% 177
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Number Company Hesdquarters Cansalidation  Holding in Holding
method % No
France
58 RFG Holding SAS Antony Cedex F 100.056 33
57 loopal SAS Arntony Cedex F 100.0% 58
58 Comploir do I'Etanchéile SAS Perpignan F 100,05 57
59 Pclywil France SAS Lentilly F 100.0% )
60 Metuloleim Franco S rl. Champs-sur-Marne~ F 100.0% 123
81 Financigré Gaillon 7 SA.S. Parls F 100.0% 108
62 Manier SAS. l"an's F 100.0% 80 61
63 Kisber-Hpl France S.4 Tl Hiocrit F 100.0% 80
Germany _
64 VEDAG GmbH Ramberg F 100.0% 164
€5 leopzl Holding Deutschland GmbH Wame 3 100.05% €4
88 loopal GmbH Weme F 100.0% 65
67 Viva-Dach GmbH Werma F 160,0% 65
68 Feumas GmbH Saanvellingen F 100.0% 85
69 Walfin Bautechnik GmbH Wichtersbach F 10.0% 64
70 lcopal Kunststoffe Entvicklungs GmbH Wachiersbach F 100.0% 69
7% REC Veraaltungsgesellschall GmbH Bamberg F 100.0% -1
72 Decra Dachsysieme CGmbH Weina F 100.0% 9
73 lcopal Kunststoffverarbeitungs GmbH Wachiersbach F 100.0% 35
74  Ontop Abgaslochnix GmbH Wiehl F 100,0% 123
75 Schiedel Beteiligur ellschaft mbH Munich F 100.0% 6
76 Schiedel GmbH & Co. KG Munich F 100.0% 80 [
77 SK Technik GmbH Waldbrol F 100.0% 76
78 BMI Group Sarvices GmbH Obesursel F 100.0% 108
79 MR Betelligungs GmbH & Co. KG Obesurse! F 100.0%% 78
A0 Manier Roofing GmbH Obesursel F 100.0% 77 78
81 Klober GmbH Eringpotal F 100.056 80 82
82  Monier Reafing Campanents GmbH Oberursel F 100.0% &0
83 Manicr Technical Centre GmbH Oberursd F 100.0% 80
84 Rudolf H. Braas So7ialfands GmbH Oberursed FIN 1C0.0% 80
85 Braas GmbH Obarunsel F 100,0% 80
g6 Plattform Dach.de GhR Mayen-Kalzenberg  FIN 20.0% 85
87 MeinDach GmbH Berlin FN 100.0% 85
88 Rupp Keramik GmbH Obcrussel F 100.0% 80 85
Hungary
89 lccpal Kit Zalegerszeg F 100.05% k)
80 Uramac Kit Veszprem F 100.6% 4
91 Schiedel Kémonyayar Kit Vaszprom F $00.0% 3
ndla
92 Monier Roofing Put, Ltd Feroke F 106.0% 78 80
Indanasia _
93 PT Mosier Jakarta F 100,0% ‘80
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Number Company Headquarters Cansolidation Holding in Holding
method % via No
Ireland
94 Neoaflex Haldings Lid {fofmerly loopal Ireland Lid) Ouhlin F 100.0% 185
85 Necaflex Lid Dutlin F 100,0% 84
g6 Cartes Iraland Industries Ltd Dublin FiN 100.0%
97  Schiadel Chimney Systerns treland Lid Carrickmacross F 100.05% 78
ftaly
99 lcopal S.r.l Ciniseflo Ralsamo F 100,0% 57
98  Schleded Sl Chienes F 100.0% §
100 Maonter S.pA. Chienas F 100.0% 108
101__ Ceprano Coperure S.r.l. Caste) Bolagnese F 100.0% 100
Latvia - N
102  SIA locopil Riga F 100,0% 50
103 donier SIA Riga F 100.0% 19
Lithuania _ ~
104 icopal UAB Riga ¢ 100.0% 50
105 Manier UAS Vilnius F 100.0% 44
Luxcmbourg
106 Marseila Heldings Sa.rl. Luxembourg F 100.0%
107  BMIGroup S.arl. Lisxembourg F 100.0% 1068
108  BMI Group Hading S.A ). Luxembourg F 100,05 107
109 BMBG Bond Finance S.C.A Senningerberg F 100.0% i10 107
310 BMBC Bond Finance GP S.a r.l. Senningerberg F 100.0% 107
Malaysia
111 Manier Asin Pacific Haldings Sdn. Bhd. Kuala Lurnpur F 100.0% 108
112 Golden Clay Industries Sdn. Bhd. Petaling Jaya F 100.0%% 114
113 GCI Marketing Scén, Bhd, Petaling Jaya F 100.0% 112
114 Monier Holdings Sda. B, Kuala bumpur F 100.0% a0
115 Mcnier Asia Pacific Sdn, Bhd, Kuala Lumpur F 100.0% 114
116 Monier Malaysia Sdn. Bhd. Kuata Lumpur F 100.0% 114
117  Kayangan ¥ereka Sdn. Bhd. Kuala Lumpur E/N 49.0% 116
118 Menier Sdn. Bhd, Kuala Lumnpur F 100.0% 114
119__ Advanced Technical Laminates Manutacturing Sén. fhd. Kuala Lumpur F __ Jooox en
Netherlands
120 loopal BV, Groningen F 100.0%% 35
124 Heendiap Properties B.V. Groningen 8 100,0% 120
122  Esha Inlra Solwtions BV, Greningan F 100.0%% 120
9123  OntapB.V. Middelburg F 100.0% 8
. 124  Monler 8.V. Maonifoort F 100.0% 108
125 Inopal Synshetic Memhbranes B.V. Goula F 100.0% 58
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Number Company Headquarters Consolidation  Holding in Holding
method % via No
- Norway
126  loopal Nome AS Fiellhamar F 100,0% 33
127 [leopal Holding AS Fjellhamar F 100.03% 126
128  [copallak Holling AS Flellhamar F 100,0% 17
128 lcopztak AS Fjellhamar F 160.0% 128
130 loopal Molall AS Flefihamar F 100,0% 127
131  Fjeldhammer Rrug AS Fjelthamar ¥ 100.0% 127
132  lcopal AS Fletihamar F $00.0% 134
183 Schieded Skorstelner AS Osio F 100005 7%
134 Monier AS Stammestad F _ $00.0% 177
Poland
435 VEDAG Polska SpolZ o, 0 Srada \Wikp, F 100.0% &5
138 illas Polska Sp. Z oo Ledz F 100,0% 3
137 lcapal Sp, 2.0.0. Zdunska Wola F 100.0% 45
138 leopal AWAK Sp. Za.a. Buk F 100.0% 137
138  Ontop Palska Sp. Z.0.0. Wigsiorczyn F 100.0% 123
140 Schied=l Sp. Z.a.o Opale F 100.0% 75
141 Monier firaas Sp. Zo.o. Opole F 100,0% 88 78
Portugal
142 CT-Cabert Telhas, S.A, Tarres Vedras F 100.0% 108
Romania
143 lcopal Romania S.r.l. Bucharest F 100,0% 58
144 Bramac Sisteme de Inveliten St Sibiy F 100.0% 4
Russia
145 000 Ravakate (St, Petersburg) Saint-Pesershurg F 100.0%% 50
1486 000 Villaco Petushki F 100.0% 35
47 Q00 Rovakate (Mosoovs) Mozcow F 100.0% 35
48 0O0O Schiedel Moscow F 100.0% 76 [:]
146 000 Brags-DSK 1 Moscow F 100.0% an
Serbia -
180 lcopal d.o.o Dobanovel F 100.0% 3
151 Bramac Krovni Sistemi d.0.0. Belgrade F 400.0% 4
152 Schledel Dimnjucki Sistami d.o.o. . Belgrade F 100,0% 8
Slovakia _
153 Inopalas, Siirave i 100.0%% a5
154 Monarflex 5.r.0. Swirovo F 1an0% a5
185  loopal Synthelic Membranss Slovalia s.r.0. Sidrovo F 100055 154
156 Bfamac Siresne Systemy spal. S.r.o. Ivanka pri Nitre F 1O0.0% 1
157 _ Schiedel Slovensko s.r.o. Zamarovee F 400.6% 6
Slovenla
158 Bramac stresne sistemi d.o.o. Skocjan F 100.0% 4
159 Schiedel Dimnigkl Sisterni d.o.o Prebold F 100,0% 8
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OTHER NOTES

NOTE 38 ~ SUBSIDIARY UNDERTAKINGS AND INVESTMENTS (CONTINUED)

Annual Repont 2017

Numboer Company Headquarters Consolidation  Halding in Holding
method % via No
South Africa )
160  Fmanciére Roofing (South Africa) (Pty) Ltd Vareeniging F 100.0% 108
189 Muriler Covetldnd (Ply) Lid Vereeniging F- 100.03% 160
162 _ Spurdond Holdings (Ply) Lid Mount Edgecombe & 50.0% B2
Spain _ .
163 lcopal Hispania $.L. Barcelana F 100.0% 56
164 Cobert Tejas Iberica, S.LUL Talodo F 100,0% 108
Sweden .
165 RFG Holding AU Malma F 160.0% 34
166  Icopal Halding AR Milmd F 100.0% 185
187 lcopal AB Malmo F 100.0% 166
168 Brave Preduktion AB Viskafors F 100.0% 167
1689 WjoAB Bjasta F 100.0%, 187
170 Tatskikisqarantier | Norden AB Helsinghorg £ 50.0% 167
471 Tatskiktsgarantier i Europa AB Malind F 100.0% 187
172 Sveriges Tiilskiklsfatrikanters farening Malmo E 50.0% 167
473 lcopal Entreprenad AB Malmd F 100.0% 167
174 BS BravaAB Malms F 100.0% 167
175  Schiede! Skerstenssystem AB Gateharg F 100.0% 76
173 LR Reofing Helding A8 Solna F 100.0%% 80
177 Monier Roofina AB Salna F 100.05% 176
Switzarland i
178_ Braas Schweiz AG Oudingen F 100.0% 85
Thalland B
179 tdanier Holding Ca. Ltd.** Bangkok F 49,05 78
Turkey y I
180  Sistem Baca Caziimlen Sanayi ve Ticaret Anonim $irket istanbul F 100,0% 76 G
181 Moniar Yapi Caziirnleri Sanayi ve Ticaret A.S. Gebze F 100.0% 78
182 _Kiremiks Cafi Ve Yapi Ununlerl Ticaret Limited Streketi Gebze F 100.0% 161
Ukralne
103 Schiledal TOV Kiev F 100.03% 33
United Kingdam
184 lcopal Lid Manchester F 100.0% 33
185 Decra Raef Systems Ltd Manchester F 100.0% 184
186 BM! Group Management UK Uid Londan r 100.0%
187  Quest Constrection Products UK Lid Bigglesvade F 100.0%
488  Schiedel Chimney Systems Ltd Washingten F 100.05% 76
188  Schiedel Rite-Veni Ltd Washingtan F 100.0% 188
190 Rite-Vent Holdings Lid Washington F 100.0% 188
191 Rile-Veni L4d Washington F 100.0% 160
102 LR (Ui Ltd Crawicy F $00,0% 108
193 Manier (UK) Haldings Ltd Cranley F 100.0%% 192
194 Manier Redland Ltd Cramey F 100.05 193
195 Redland Enginearing Lid Crawtey F 100,04 193
198 Kiober Lid Castle Daningtan F 100.0% i3
197 _onier (China) Holdings Ltd Cramey F 100,09 80 181

73




CONSOLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED Annual Report 2017

CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
OTHER NOTES

NOTE 38 — SUBSIDIARY UNDERTAKINGS AND INVESTMENTS (CONTINUED)

Number Company Headquartors Consolldation Holding In Holding
method % via No
198 Monier Teshnicsl Cantre Limitad Craviey F 100.0% 193
United States i . .
199 LR (US)Inc. Wilmingten F 100.05 108
200 Monier Inc, i Irvine F 100.0% 199

Campanies liguidated during the year

201 _ A-Tilikate Oy ~ liguidated on 14 December 2017 A, Finlznd F 100.0% 49

legend

F Fully consolidaied subsidiarics

F/N  Subsidiaries nof included in the cansolidatad financial statements due to being of minor influsnce

€  Assoclates and joint veniures acoountad for wsing the equity methad '

E/N  Assodates and joind veniures not accounted for wsing the equity method due io baing of minar influenca

*  Fully consolidaied due to more than 90% voling rights hald B v )
w2 Eplitles are exempi from the requirements of S478A Companles Act 2608 relating to the audit of the individual acoounts.

NOTE 39— SUBSEQUENT EVENTS

On 2 January 2018, as part ¢f the restrucuring of the Group's financing arangements, Standard Industies contributed sharehalder laan receivables
of EUR 219 millian from the Group's subsidiarfes based in Derumark (Cortes Acquisiiion Company ApS and RFG Midco ApS), to the share cariisl af
the Group.

On 24 March 2018, a fire In a clay tile plant in Malaysia caused significant preperty damage and an angoing basiness intemuption. Casusifies or
injurius were not raported. The Group has insurance cover agalnst fire damage as well as business interuption.
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FINANCIAL STATEMENTS OF PARENT COMPANY
BALANCE SHEET
31 DECEMBER 2017

Annual IReport 2017

ASSETS
GBP THOUSAND NOTE 2017 2016
NON-CURRENT ASSETS _
.Other investments and secutifes 7 1,152,882 311,854
TOTAL NON-CURRENT ASSETS 1,152,882 311,854
CURRENT ASSETS
Receivables fram related paries . 42 875 456
Frepayments 2 -
.Cash and cash equivalents I 18 456
TOTAL CURRENT ASSETS’ 1,056 912
TOTAL ASSETS’ 1,153,938 312,766
EQUITY AND LIABILITIES
EQuIY
Share Capital <] - -
Reseves 1,152,131 311,103
Retained earnings bravahi forward 484 -
Loss for year {1,278) 283
TOTAL EQUITY 1,151,138 311,386
CURRENT LIABILITIES
Accrued Ligbilisies 1,518 40
Payakies to related parties - 12 1,281 1,840
TOTAL CURRENT LIABILITIES 2,800 1,380
TOTAL LIABILITIES 2,800 1,380
TOTAL EQUITY AND LIABILITIES 1,163,938 312,766,

Apprave Bgard on 25 Jurne 2018 And signed an il's bahalf by

4

Johannes Georg Sehmidl-Schiultes
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STATEMENT OF CHANGES IN EQUITY
01 JANUARY 2017 —- 31 DECEMBER 2017

Annual Repurl 2017

GBP THOUSAND
’ Sharcholder of BMI Group Holdings UK Limited
SHARE SHARE RETAINED
CAPITAL PREMIUM EARNINGS TOTAL
Equity at 1 January 2017 . 311,103 283 311,386
Loss for the ysar . - - {1.276)’ (1,276).
TOTAL COMPREHENSIVE EXPENSE ° - - {1,278} {1.276)
TRANSACTIONS WITH OWNERS )
Issue of shares (Nate 27) - 841,028 - 841,028
TOTAL TRANSACTIONS WITH OWNERS . 841,028 - 841.028
EQUITY AT 31 DECEMBER 2017 - 1,152,131 (993) 1,151,138
FINANCIAL STATEMENTS OF PARENT COMPANY
STATEMENT OF CHANGES IN EQUITY
03 FEBRUARY 2016 — 31 DECEMBER 2016
GBP THOUSAND _
' Shareholder of BMI Group Holdlrigs UK Limited
SHARE SHARE RETAINED
CAPITAL PREMIUM EARNINGS TOTAL
Equity at 3 February 2016 - - - -
Loss for the pericd - - (128) (128)
TOTAL COMPREHENSIVE EXPENSE - - (128) (128)
TRANSACTIONS WITH OWNERS
Sharas issued - 311,103 - 311,103
Capltal contribution - - 411 a1
TOTAL TRANSACTIONS WITH OWNERS - 311,103 A1 311,514
EQUITY AT 31 DECEMBER 2016 - 314,103 283 311,386
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FINANCIAL STATEMENTS OF PARENT COMPANY
ACCOUNTING POLICIES

NOTE 1 - BACKGROUND AND NATURE OF THE BUSINESS

Far general infanmation about the perent campany, BMI Group Holdings UK Limited, refer to Note 1 in tha consalidated financial statements,

The company was ariginally incorporated on 3 February 2018 as Corlss Haldings UK Limited and has changed its namo to BMI Group Holdings UX
Limited with effect from & Juna 2017.

Tho parent ccmaany’s princlpal activities include financing aclivities and the holding of shares in subsidiades.

NOTE 2 — BASIS OF PREPARATION

The separaic financial statements of BMI Group Haldings UK Limited for the year ended 31 Docembsar 2047 were autherised fer issue in ascordance
with solutiari of the direciors on 25 June 2018. BMI Group Hotdings UK Limited is a private limited liability company Incorparated and domlciied in
England and Wales, Infonmation en the ultimate parent and olhar related party refalionships is pravided in Note 37.

The separate financial statements of BMI Group Heldings UK Limited have been prepared in acocanfance with Intematianal Financial Repariing
Slandards IFRS") as issucd by the intemational Accounting Standards Board and interpretations of lhe International Financlal Reporting
Interpretations Commitlce (IFRIC') as adopled for use in the Ersopean Unlon and also in accordance vith the additional disclosure requirements
applicable for the United Kingdom. The sepaiate financial statements have also been prepared in dccordance with the Companies Act 2008 and
applicable tawin the Unitad Kingdom.

The separate financial siaiements have been prepared on & histofical cost basis, axcept for the assets and tiabifities that hava baen measured al 1al
value. The saparate financial statemerds are presenied in pound sterling ""GB") and all values are raunded to the nearest thousand {£000), except
whan othanwige indicatec

NOTE 3 - SUMIMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financigl statements of the parent Company
The accounting palicies of BMI Group Holdings UK Limited are consistent with thase applled I tha Graup {refer to Note 4 in tha consalidated financial
statemants) vith the folowing excepiions;

Forelgn currency translation adjusiments

Fozcign cumrency translation adjiustments of halances vAth subsidiaries, which are nellhar planned nar likely 10 be settied in the foreseeable future,
and which zre therefore considered to farm part of the net investment in the subsidiary, are recognised in BMI Group Haldings UK Limited's incame
statement as financial items.

Investments In subsidiaries

Investments In subsidizries are measured at cost in the Parent's financial statements, The cogt of the investments Includa the fzir value of the
oonsideration paid and direcly related lransaction coxis, If an in@icaton of impairmen Is Identified, an impaiment lest is carried out &s described in
{hws accaunting policies of the Graup. If ihe cammylng amount of irvestmenis exoceds lhe recavarable amount, a carrespanding Impalimernt loss is
recagnised. Impaiment tosses are recaqnised £n i Parent's inconte statement as financial items.

Dividsnd income

Dividend income is recognised vhan the campany’s right {o receive the payment Is cstablished, which is gencrally when shareholders approve the
dividend, [f the dividend exceeds the iotal comprahensive incame of the subsidiary during the pesled, an impairmend test i3 corrcé out.

NQTE 4 — CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In connection wilh the preparation of the separate financial statements, management has made accounting estimates atd judgarments that affect the
assets and liabillies reported zt the balance sheat date s well as the Incoimo expenses reported for the financiz) period. Managemend cansinuousty
reassesses these estimates and judgements based an a number of other factars in the given clrcumslances.

Management assesses thal, in raspect of the finondial ropurting for the parent, no accounting estimates of judgesnenia ara made wien applying the
holding company’a accounting polcies which are signlfican! to the financial reporting apari frem those disclosed in Note 2 to the Group finandal
slatarnents.

The canying value of the investmonts in subsidiaries is reviewed when managemen judgo that an event has an occurrad vhich may have a matedial
effect on the fair value of the subsidiartas.

NOTE 5 — STANDARDS ISSUED BUT NOT YET EFFECTIVE

Reference Is mada lo Note 5 in the consolidated financial siatements.

Noac of tha dezcribed new acoounting standzrds and 'frderpmlallcns are expecied 10 have a significan; effect on the Parent Campany Hnandial
statements,
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FINANCIAL STATEMENTS OF PARENT COMPANY
NOTES TO THE INCOME STATEMENT

NOTE € - PARENT COMPANY PROFIT AND LOSS FOR THE YEAR

The company has taken advantage of the exemption allowad under section 408 of the Campanias Act 2006 and has not presanted its own profit and
loss account in these financial stztements,

NOTE 7 - INVESTMENTS IN SUBSIDIARIES

GBP THOUSAND 2017 2016
Cast at 1 January 311,854 -
Additions . o B - _ 841,028 311,85¢
COST AT 31 DECEMBER 1,152,382 311,854

For an avesview af investmenis in subsidizries, please rafer to Note 38 in the consaidated finandal siatemends. For furiher informaticn abaut the
acqulsition of subsidiaries refer to Note 34 "Business comblinations® In the consclidated financial statements.

There were no indicalione of Impaitment hanco an impalrment Lost has nol been perfonned.

NOTE 8 - CORPORATION TAX

GBP THOUSAND 2017 2017 2018 2016
Current tax an profii before tax - -
Change in defemed tax - -
TAX ON LOSS BEFORE TAX - -
CALCULATION OF EFFECTIVE TAX RATE: 2017 20416
Loss belare tax (1.278) {128)
Corpsration 1ax in United Kingdsm 19.3% 248 20.0% (26)
Delerred tax not recognised ~19.3% (248) -
Unrooognised defemred 1ax asseils related to loss for

the yaar - -20.03% 25
EFFECTIVE TAX 0.0% - 0.0% -

NOTE 9 - EQUITY

For information on the share capltal and composition of equity, piease refer to Note 27 in the consolldated tinancial statements.

The Parant campany’s policy for manaping capital is an intagrated part of tha Group's policy. Referto Nata 32 in the consolidated financial staternents,

NOTE 10 — FINANCIAL RISKS

The Parent's pokey for managing financial risks is an Inlegral parl of lhe Group palicy as described in the consolidated financial slataments in
Nate 32,

At 31 Decemnbar 2017, Ihe parond company's [kabilitles are comprised of accruals of GBP 1.5 million and payables of GuP 1.3 mllion to refated
campanies within the GAF Graup. Thase liabililies are numinaled in various currencics and do not carry any interest.

Accordingly, the parent company's exposures to financial fisks ane limited and are primarily relsied to the company's expasura io liquidity risk from its
payables to refated partles, as well as financial market risk from moements in foreign exchange rotes.

LIQUIDITY RISK
Liquidity ek Is the risk of the parent compsny heing unable to meet it3 obligations on payables o related parties as they fall due hecause of inability
to realise asscels or oblain adequalo funding.

Due {0 the shartterm nature of the payatles to related parties, these fall dua vithin ane yaar. The parant cempany does not held any external debt
on 31 December 2617, Refer to Note 32 in the consalidated financial statemanis far information an the Group's policy for managing fiquidity risk,

CURRENCY RISK

The Paren company is exposed to foreign exchange risk on balanca sheet itams related to translation of recaivables from and payables o related
compantes nominated in USD. Refer to Note 82 in the consahdated financial statements for infarmation on the Graup's palicy far managing currency
tisk.

CREDIT RISK

The Parent Coampany has limited exiernal oredit rigk related 1o Bquid funds. The receivables from related parties and prepayments of GBP 0.9 millian
disclosed in the balance sheet best represent the maximum exposure to credit risk. Refer to Note 32 in the conscidaied financial statements for
information ari tha Group's policy for managing oredit risk.
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FINANCIAL STATEMENTS OF PARENT COMPANY
NOTES TO THE BALANCE SHEET AT 31 DECEMBER

NOTE 11 - FINANCIAL INSTRUMENTS

GBP THOUSAND _ . 2017 2018
CATEGORIES OF FINANCIAL INSTRUMENTS CARRYING CARRYING
AMOUNT AMOUNT
Receivablas ficm related companiea -875 456
Cash and cash equivalents 179 456 .
FINANCIAL ASSETS MEASURED AT AMORTISED COST 1,054 912
Trade payzhles 1,518 40
Payablos to related coniparies 1.281 1,340
FINANCIAL LIABILITIES MEASURED AT AMORTISED COST 2,800 1,380

The carrying amount of the financiz) 2ssets and financis} lishiliies is estimated betng In fine vAlh the fair value due ta éhe short-tamm nature of the
balancea.

NOTE 12 - RELATED PARTIES

A description of related parties and refated pary Uransactions ¢an ba found in Nate 37 *Related Paries” of the consolidated financlol statements. In
addition, related parties in refation lo the parenl company Includa subsidiaries.

The follawing table pravides the tatal cutgianding amounts between he parenl and subsidiary companies for the year:

GBP THOUSAND .
Recelvables Payahics to
} from related ralated
Financlal rccelvables 7 payahles conceming loans to/ partles: and parties: end
from related parties - . of period of periad
Subsidiary Companies : 2017 875 - -
2016 458 -
Diroct J indirect £ ultirmate shareholdar, : 2017 - {1,281)
2016 - {1,340)

Infarmalion on Directurs’ remunerstion is disclesed in Nate 8 *Staff costs”,
Na further iransactions with directors, oaners or othor relalad pariies have been camied out during the year,

NOTE 13 - SUBSEQUENT EVENTS

On 2 January 2018, as pari of the restructuring of the Greup's financing arrangements, Slandard Industries contributed sharehalder loan recsivahles
of EUR 219 million from the Group’s subslidlarles based in Denmark (Cortas Acquisitiocn Company ApS and RFG Midoo ApS), io the share caplial of
the Group. ' o



