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STRATEGIC
REPORT

INTRODUCTION

BMI Group Holdings UK Limited {"BMI" or "the Company") was
established when Standard Industries Inc., {"the ultimate parent
company") United States of America, made entrance inte the
European roofing Market in 2016.

On 4 April 2016, BMI acguired 100% shares in the Icopal Greup
{"lcopal”) as a share-deal from the former owner Investcarp. Other
entities incorporated in the United Kingdom (UK} during the year as
subsidiaries of the Company include Quest Construction Products

UK Ltd, ("Quest”) and BMI Group Management UK Limited. Cortes 1s
managed from the United Kingdom through BMI Group Management
UK Limited.

The Company and its subsidiartes are, together, referred to as
"the Group” in the annual report 2016.

BMI acts as a holding company for Icepal and Quest, with Icopal
being the main driver of activity.



ORGANISATEON AND GLOBAL FOOTPRINT

ORGANISATION AND
GLOBAL FOOTPRINT

On 4 April 2016, BMi acquired icopal, from
the formetr owner investcorp. For more
than 165 years, lcopal has focused on
innovation and on delvering fugh quahty
waterproofing products and service to our
customers. Since April 2016, Icopal, together
with GAF (a subsichary of the ulimate
parent company based in the Unifted
States), operate as the world's fargest
manufacturer of roofing and waterproofing
solutions.

. lcopal is present throughout Europe, with

headquarters in Copenhagen and London,
At present, lcopal has 33 production sites,
using state of the art production technology
and 87 offices with committed teams
hatding unique track recards in innovation
and custormer satisfaction and a strong
anviranmental profile,

We strive to be the preferred partner

for waterproofing and protection of

any building or canstruction. The basis
for achieving this vision 1s our ability to
supply a compiete range of waterproofing
solutions to meet the needs of aur existing
and potential customers and to use our
technical expertise to complete the most
demanding waterproofing jobs. The high
quality and reliability, canstant innovation
through research and development and
leading technology of our products and
services are key factors in our success.

icopal always strives Lo exceed the
expectations of our customers, which
count distributars, installers, architects,
building specifiers and building owners.
Based on our wide-ranging product line,
unigue product features, technical skills,
vast experience and innovative thinking,
Icopal provides optimal solutions to meet
specific customers’ needs. High quakity and

high perfurmance products and services are

the common denomunators for all product
groups.

KEY PRIORITIES

The lcopal corporate culture focuses
on manufactunng exceilence, a strong
cestomer focus and innovation.

FUNCTIONAL EXCELLENCE

Creating structures and processes that
cantinuously allow lcopal to improve all
aspects of our operations.

CAREER DEVELOPMENT

Providing the bast platform for growth far
all employees to advance their careers in
line with talent, experience and ambition.

INNOVATION

Always providing supenor products and
levels of service by being a multicultural
and diverse company that focuses on
innovation through local strength.

VALUE ADDED DIFFERENTIATION

lcopal focuses on strong and endunng
relationships with customers, prowviding
training and development opportunitics,
excellent customer programs and helping
customers sell high value systems. Main
customer groups are distributors, direct
customers, installation services and il
engineering.

Annual Report 2016
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PRODUCTS AND BRANDS

PRODUCTS AND BRANDS

fcopal's core products are bitumen-based
membranes, synthetic membranes and
iquid applied waterproofing for a broad
range af applications within construction
and cwvil engineenng. Central brands
include lcopal, Siplast, Vedag, Walhin and
villas. We provide waterproofing and
protection products and services for entire

tunnels and basins.
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buildings and structures, including roofs,
under-roofs, walls, foundations, interior
elements such as the sound deadening
of floors and exterior elements such as
roof gardens. In addition, our products are
widely used for the waterproofing of civil
engineering projects, including bridges,

KEY BRANDS CORE PRODUCTS ACCESSORIES ENVIRONMENTAL
SOLUTIONS
. FLAT ROOFING . » Bitumen membranes « Profiles = Noxite
% Sipiast |
P! = Synthetic membranes  Detalling = Water management

VILCAS VEDAG

' WOLFINN Sealoflex

» Liquid applied
waterproofing

» Primers and adhesives

« Fasteners

= Skylights and smoke
ventilation

= Thermal insuiation

= Solvent free technolegy
» Green roofs

= Reflective roofs

» Recycled membranes

» Phatovaltaic

» Fixation systems

PITCHED RDOFING

@Decra

— Y

= Shingles

» Steel tiles

» Plastic roof panels

» Design bitumen
membranes

» Gutters

» Primers

= Flashings

« Chimney pipes

» Roof safety equipment

» Noxite
» Green roofs
« Water management

BUILDING MEMBRANES >
I@ % siplast

» Underroofs

» Wind and vapor barries

= Radon and gas
membranes

» Foundation panels

= Scaffald sheeting and
tarpauling

» Sound deadening

» Fasteners
» Sealanls and sleeves
» [apes

= Radon membranes
= Vapour and wind

barriers

CIVIL ENGINEERING

@ % Siplast

Vitias VEDAG

= Bridge membranes

» Tunnel membranes

= Geomembranes

= Road constructian
{(PMB/emulsions)

= Resins
« Water inlets
« Fasteners

= Protection of
groundwater

INSTALLATION
SERVICE

58,

» Roof installation
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REVIEW OF THE BUSINESS Annual Report 2016

REVIEW OF THE BUSINESS sssets 6T MELIR 75 5pecisl doms alo

include expenses related to the acquisition
of the lcopal Group and tegal costs in

2016 MEUR connection with the ongoing competition
law investigation conducted by the Danish

Revenue 6709

Competition and Consumer Autharity,
Operating prefit before special items 331

FINANCIAL INCOME AND
Net Loss for the year 6.1) FINANCIAL EXPENSES
Equity 387.3 Net resutt of financial items for the

"Quick ratio” {Current assets as % of financial year was MEUR 31.7. The resultis
2.7 1 270%

. current liabilities) primarily driven by interest expenses, and
fareign currency exchange on long-term

Average number of employees 3,358 )
loans, dominated in EUR and USD.
NET LOSS FOR THE YEAR
REVENUE AND GROSS PROFIT However, total sales were lower than let [oss for the financial year was
Revenue for the financial year was budgeted. due to lower than forecasted MELR 6.1, Net lnss was negatively
MFEUR &70.9. selling prices. influenced by relocatian of production lines
from the Netherlands ta Germany and
Despite fierce competition an the Raw material prices started to increase Slevakia, impairment insses an tangtble
Curgpean markets, and uncertainties in again in the second half of 2016, resultingin - assets and expenses related to integration
Eastern Europe, the Group experienced pressure on the gross profitin that period.  actwaties derived from the acquisitian.
a satisfactory increase in sates volumes These expenses are all recordad as special
during the 2016 financal year. Furthermore, SPECIAL ITEMS itemns,
installation services in Scandinavia {(34% Special items were net MEUR 9.7 for
of Region North revenue) are still enjoying  Lhe financial year, and consist of non- We have a continuous facus on maintaining
a solid order pipeline, with Norway and recurring expenses related to operational an efficient and appropriate cost-base.
Sweden showing the most promising restructuring activities. Furthermore, special  In the financial year, the cost base is
development. iterns include impairment losses on tangible  influenced by the establishment of our
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OUTLOOK FOR THE FINANCIAL YEAR 2017

headquarters in London, which inclides
expenses to the newly established
management functions that, among
other initiatives, support our functional
excellence strategy throughout the Group.

EQUITY SHAREHOLDER FUNDS
The graup was estabhshed through paid in
capital on BEUR 2.1 and share premium on

MEUR 393.9. Manly relained earnings and
currency exchange on foreign subsidianes

further affect shareholders' funds.

"QUICK RATIO" (CURRENT
ASSETS AS % OF CURRENT
LIABILITIES)

At the balance shaet date, "Quick ratio”

af the Group was 270% and 1s mainly
driven by trade working ¢apital balances.
Our main priority is to ensure strong and
enduring relationships with customers,
which includes beaing able to ensure
timely deliverables. Because of productinn
relocations in 2016, inventory balances are
higher than expected.

ACCOUNTING POLICIES

The consclidated financial statements

af the Group and separate finanaal
statements of BM! Group Holdings UK
Limited have been prepared in accordance
with IFRS as 1ssued by the International
Accounting Standards Board {IASB) and
adopted by the EU and in accordance with
additronal Umited Kingdom disclosure
requirements. As this is the first financial
year, there have been no changes to
accounting policies.

OUTLOOK FOR
THE FINANCIAL
YEAR 2017

Management expects our core European
markets to show maodest growth in 2017,
supported by above-average growthin
synthetic membranes. As a result. the
Group expects a positive volume impact on
sales. Total revenue is expected Lo increase
in 2017 compared to 2016 depending on
volume increase and our ability to realise
higher prices, especially as raw material
prices InCrease.

The Group expects gross profit margins Lo
be stable or shightly lower in 2017 due to
expected volatility of raw material prices.
However, gross profit in absolute valuesis
forecasted to increase through an expected
sales volume increase. Combined with an
increasing fixed cost hase, on a fult year
basis, management expects Operating
profit before special tems in 2017 to be
higher than the 2016 level of MEUR 33.1.

Annual Report 2016
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PRINCIPAL RISKS AND UNCERTAINTIES

PRINCIPAL RISKS AND

UNCERTAINTIES

Risk managemenl is an integrated part of
our business and is firmiy anchored in our
day-to-day cperations. The major
challenge is ta control and evaluate
significant risks in order to achieve gur
strategy.

@ RISk MANAGEMENT

GOVERNANCE
STRUCTURE

The Group Fxecutive Team {GET) meets
on a menthly hasis at different local
sites to review strategic, operational and
financial opportunities and risks. The
nsk managemeant issues discussed at
these meetings inctude a wide varety of
subjects, such as health and safety, debt
collection, financing and hquidity risk,
market/competitive pressure, producl
guarantee policies, Insurance coverage,
anti-corruption and the turnaround of
unpraefitable companies.

The Group Function managers are
responsible for best practice execution

of risk management, and they regularly
perfarm site visits to optimise risk control

and reduce risk as much as passible within

their respective areas of responsibility.

RISK ASSESSMENT
FOR 2016

The risks discussed below are those that
the GET currently considers material and
those that may have a matenal adverse
effect on our business and results.

STRATEGIC RISKS

EXPOSURE TO MACROECONOMIC RISK
Unfavourable developments in the
construction and building materials
induslries can lead Lo a significant decline
in the level of construction actiaty. This
may result in reduced demand for buillding
materials or a shift by market participants

10
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towards lower cost ocutside our praduct
range. This s particularly relevant in

the new construction and residential
segments. Overcapacities in the market,
may furthermore lead to price decreases.

MITIGATION OF RISK

Since we are active primarily in the
rengvation and non-residential segments
of the construction sectar and tess in

the above-mentianed new-build and
residential segments, our exposure Lo risk
following the macroeconumic develupment
is fower Lthan for the building industry, in
general. We also have a proven ability to
adapl to changing conditicns, i.e, reduce
costs significantly during downturns. As
aresult, during recent years, Icopal has
maintained relatively stable earnings
despite the macroeconomic challenges.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group is subject to various laws

and regulations regarding competition,
corruption and business laws in general.
Failure to comply wath these laws could
result in monetary penalties or sanctions
against the Group.



PRENCIPAL RISKS AND UNCERTAINTIES

MITIGATION OF RISK

The Group has a very strong commitmeant
in order to ensure compliance with rules
and regulations. A strong anti-cnme
chimate s in place, which includes a feature
an the intranet portal named “Report
Wrong-doing”. The feature provides
information for our employees as to whom
to contact in the event of suspicion of
corruption, infringament of competition law
ar other non-comphance.

GROWING THE BUSINESS

Our success partly depends on our

ability to introduce new and innovative
products and to develop our existing
products. A particular focus in mnavation
is environmentally friendly products and
further developing bitumen, synthetic and
ligid-based waterproofing technology
solutions,

MITIGATION OF RISK

Key personnel in R&D, marketing and

sales are responsible for developing the
Group's top line with new products. We
employ highly skilled and educated people
with many years of experience in product
development and raw material formulation.
Our R&D team works closely with local
developrment, marketing and sales
personnel to meet and exceed customer
needs and demands. This ferms the care
of the activities needed to pave the way for
growth.

PROTECTION OF REPUTATION AND
BRAND VALUE

Our well-known brands icopal, Siplast,
Vedag, Villas and Waolfin and their [ogos are
integral to our multi-brand strategy.

We cannot prowide any assurances that
competitars wiil not infringe or challenge
our intellectual property rights and any
disputes relating to intellectual property
nghts may result in ncreased costs and
use of managernal time. If our intellectual
property and in particular key carparate
and pioduct trademarks, that are owned
or licensed by us, cannot be protected or
if the reputation of these trademarks is

negatwely affected for whatever reason,
this could have a material adverse effect
on the business, results of operations or
finaricial condition.

MITIGATION OF RISK

We invest significant time and resources
to meet our defined strategic priorities,
and this represents the foundation for the
development and protection of our brand
value and long-term value creation.

CPERATIONAL RISKS

VOLATILITY IN PRICES OF RAW
MATERIALS

Fluctuations in the cost of cur raw
materials, most importantly bitumen, can
be significant and are ma:nly driven by
developments in ofl prices. Volatility in raw
material prices have a direct impact on
earnings.

MITIGATION OF RISK

We have a rontinuously high fncus

on adjusting selling prices in order to
maintain cantribution margins. In certain
crrcumstances, the sales price of our
finsshed products sold to customers will
remain stable for a certan period, where
we would be exposed in connection with
raw maternal fluctuations. It s, however,
not part of our risk management policy
to address this risk through commaodity
hedging of bitumen.

Furthermore, we constantly focus an
improving and optimising our cost base
through iTOP {lcopal TOP Performancel
actities, which are designed to reduce or
cantral cost of sales, including procurement
actions, effidency actions relating to the
operalion of our factories and product
formula oplimisation.

PRODUCTION BREAKDOWNS

If any facility is damaged, destroyed

or closed due ta fire, our ability to
manufacture our products may be
significantly affected and we may
expenence increased costs. Furthermaore,
production breakdowns will naturally pose
an increased risk that we will not be able to

11
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accommaodate scheduled dsliveries, whirh
may affect customer satisfaction.

MITIGATION OF RISK

Significant time, efforts and resources

are spent to maintain and develap

the factories and supply cham in

arder to mimimise the rnsk of business
interruptions, Furthermare, we participate
in a property and busiess interruption
insurance scheme. The few subsidiaries
that da not participate have arranged local
insurances.

We work with the internally developed fire
protection programme, iPrevent, which

sets out guidelines for identifying potential
sources aof fire and minimum safety
requirements for each of our manufacturing
facilities and increases know-how and
awareness of fire risks.

Our factones are spread widely across
Europe, which makes it passible ta cover
indiidual production breakdowns withun

a short reaction time and for extended
periods, if necessary. Therefore, customers
are rarely affected for an extended period
by production breakdowns at our plants.

SECURING AVAILABILITY OF AND
COMPETITIVE TERMS FOR KEY RAW
MATERIALS

One of our mast impartant raw materials 1s
bitumern. We have an extensive network of
bitumen suppliers throughout Europe and
the USA. Every supplier must be approved
according to a strict set of spedifications,
The same strategy is also applied to the
other three most important categories

of raw materials, elastomers {SBS/APP),
reinfarcement materials and polymers
{PVC/PE).

MITIGATION OF RISK

We have been working to increase

the number of approved suppliers for
cach factory in order to strengthen our
bargaining power towards suppliers and
reduce the risk of supply shortages.

Our supply chain network creates the



PRINCIPAL RISKS AND UNCERTAINTIES

ability to shift volumes between factories,
to countries or regions where shortage
risks are less pronounced. This lessens the
impact of potential shortages and/or price
hikes,

A central procurement team is responsible
for our main procurement categories.

This team works closely with the local
procurement teams and uses a Group
procurement information system that
provides access to supplier data and
valuable commercial benchmarking data.
in addition, the team spends significant
time ensuring that relationships with major
suppliers and the forecasting far needed
materials are as dependable and precise as
possible, in order to reduce suppiy nisk.

Approved by t Lorson 20 June 2017

SECURING QUALITY OF RAW MATERIALS,
ESPECIALLY BITUMEN

Quality in our products is a key diver in
order to maintain and develop our market

position, The quality of our productsiis
influenced by the quality of bitumen and
other raw materials, and hence subject to a
high focus from the procurement team.

MITIGATION OF RISK

We have implemented strict customary
quality controls for all material deliveries
Lo our production units. Quality contral

is performed by local laboratories, When
product formulas are changed, the central
R&D team provides suppaort fur the local
units.

Annual Report 2016

Qutgoing matenals, including packaging, are
also thoroughly checked and controlied to
ensure high quahty. Most Group factaries

| and suppliers are certified according to IS0

9000.

EIRONMENTAL, HEALTH AND SAFETY
AME REGULATORY RISK

Qur factories are subject to various laws
and regulations regarding the protection

of the environment and the safety of

our factory workers. Failure to comply

with these laws could result in monatary
penalties or sanction that could negatively
#mpact our ability to operate these factories
{including the possible shutdown of aur

operations),

MATIATION OF RISK

Our Group-wide health and safety 1CARF
programme 1s designed to handle several of
these risks. Furthermaore, we work closely
with local authorities to ensure compliance
with rules and regulations and, in this way,
prevent factories from any sanctions.

Work safety for all employees is a
cantinuous focus for improvement, and
performance is measured regularly by
reporting LTAs {lost time accidents), as a
critical KPi,

FINANCIAL RISKS

Financial nsks are managed centrally in
Group Treasury and further described
in notes 17 and 24 to the consohdated
financial statements.

Michael %thonv\?obson

S g

Jason lvan Pollack
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DIRECTORS REPORT

CIO

DORT

REGISTERED NO. 09984607

The directoss present their repert for the year ended 31 Becember 2016.

DIRECTORS OF THE COMPANY
The current directors are shown in the section Company Information on page 2.

Annual Report 2016
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The directors were appornted in connection with establishment of the company, 3rd
February 2016. In 2017, Michael Anthony Robson has replaced James Schnepper as director

of the company.
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BIRECTORS REPORT

DIVIDENDS
No dividend is recommended for the
financial year.

RESEARCH AND DEVELOPMENT

A centinucus focus on innovation
through research and development s a
key factorin baing the preferred partner
far waterproofing and protection of any
bullding or construction. As such, the
Group has arange of ongoing research
and development activities. Reference is
also made to "Our crganisatian and global
footprint” in the Strategic Report,

FUTURE DEVELOPMENTS

Qverall, the roofing market in 2016 revealed
a slable to modest growth across Europe,
with positive signs for 2017 and going
forward.

For Region North, the Banish market

15 experiencing a modest growth with
Finland moving into a real growth scenano
and Norway and Sweden showing
promismng development within installation
services. The growth is mainly due to
strong demographic factors, fuelling the
need for residential buildings. Generally,
urbanisation is the strongest trend in the
Nordic bullding industry. Stable growth in
all countries in Region Narth is expected
in the coming years including the Baltics,
where geopolitical threats do not seem to
influence the demand significantly.

For Ragion West, some building markets
experienced modest growth. The growth
is mainly driven by the residential new
build sector, Furthermare, the renovation
market showed positive signs, which,
together with increased investments in
the sales teams, should ensure activity
growth an all markets in 2017, However,
Brexit negatively affects the expectations
for growth (n the UK and this situation, of
course, will be hard to predict.

In Region Central, the building materials
market expenenced madest growth during
the 2nd and 3rd quarter of 2018, while

th's growth slowed down from September
to December. The main contributor to

the growth scenann was the residential
construction market, due to a continuously
attractive funding market.

In Region £ast, the market far huilding
materials stabilised during 2016. However,
the political risks related to the Russta/
Ukramne situation have a negative impact
on the building industry and lead tn
uncertainties in the market. The impact
from these uncertainties is hard to predict.
However, through continuous sales
initiatives and through introduction of new
products, we expect a continuous growth
n 2017,

The Market for Region Plastic and Metal,
which includes synthetic flat-reofing
sotutions, continued to be a focus area
for the Group. The Group maintained

a satisfactory market-growth, for the
majority of the preduct groups within
Plaslic and Metal. The market growth

1s mainly driven by sales initiatives
which, Logether with a positive macro
environment, increase the expectations for
2017 and going forward.

EVENTS SINCE THE BALANCE SHEET DATE
Subsequent ta the balance sheet date, the
Group has acquired 100% of the shares

in Braas Manier. Braas Manier is the
leading roofing manufacturer within tiles
and roofing compenents in Europe, parts
of Asia and South Africa. The acquisition

is financed through eguity investmants
from the company's parent company,
which were funded by the ultimate parent;
Standard Industries Inc.

The aperations of Braas Monier will be
combined with lcopal, to form the largest
manufacturerin the European roofing
industry, with a diverse product partfolio
aof both pitched and flat roof technologies.
The combined Group will operate under a
new name "BMI Group.” the BMI name and
logo will be used snlely at the Group level.
Hence, local “relaticnship brands” relating
to country relationship’ brands {e.g. Braas,

14
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Icopal, Redland, Vedag, etc.) wili continue Lo
be used at Lhe {ocal level.

The acquisition has no effect on our
financial position at the balance sheet
date. Furthermaore, the acquisition has
not changed the accounting estimates,
judgments or assumptions applied by
management in the preparation of the
consolidated financial statements of the
Group.

Apart fram the above, we are not aware
of subsequent events after 31 December
2016, which would have a material impact
on our financial position

FINANCIAL INSTRUMENTS

Financial instruments are managed
centrally in Group Treasury and further
described in notes 17 and 24 to the
consoldated financial statements.

GOING CONCERN

The Group's business activities, together
with the factors likely te influence its future
development or its finanaal position, are
described in the Strategic Report on pages
5 and 106.

The Group has considerable financial
resources together with long-term
relationships with a number of customers
and suppliers across different geographical
areas. Consequently, the direclors believe
that the group is well placed te manage its
business risks succassfully.

The directors have a reasonable expectation
that the company and the Group have
adeguate rescurces to continue in
operational existence for the foreseeable
future. Accardingly, the going concern basis
is continuously adopted preparing the
annual report and accounts.

POLITICAL DONATIONS
No political donations were made in the
financial year.



RIRELTORS REPORT

INDEMNITY PROVISIONS

Noindemnity provision in favour of any
directors was in force, hesides what 15
permissible by company law.

DISCLOSURE OF INFORMATION TO THE
AUDITORS

Sofar as each persan who was a director at
the date of approving this report 15 aware,
thare is no relevant audt infermation,
being information needed by the auditor

in cannection with preparing its report, of
which the auditor is unaware.

Having made enquiries of fellow directors
and the Group's auditor, each director has
taken all the steps that he is nbliged to
take as a director in order to made himself
aware of any relevant audit information
and ta estabhsh that the zauditor is aware
of that information,

RE-APPOINTMENT OF AUDITORS

In accordance with s485 of the Companies
Act 2006, a resolution 1s to be proposed

at the Annual General Meeating for
reappointment of EY as auditor of the

Company.

Annual Report 2016
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DIAECTORS RESPONSIBILITIES STATEMENT

DIRECTORS RESPONSIBILITIES

STATEMENT

The directars are responsible for preparing
the Strategic Report, Directors’ Report and
the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to
prepare financial statements for each
financial year. Under that law, the directors
have elected to prepare the financal
statements in accordance with applicable
.Iaw and International Financial Reporting
Standards as adopted by the EU.

Under company law, the directors must not
approve the financal statements unless
they are satisfied that they give a true and
fair view of the state of affairs of the Group
and the ¢company and of the profit or loss
of the Group for that period.

Approved by the directors on 20 June 2017

In preparing those financal statements,
the directors are required to:

selert suitable accounting palicies and

then apply them consistently,

« make jJudgments and estimates that
are reasonable and prudent; and

« state whether applicable UK Accounting

Standards including IFRS have been

followed, subject tc any matenal

departures disclosed and explained in

the financial statements.

The directors are responsible for keeping
adequate accounting recards that are
sufficient ta show and explain the Group's
and the company's transactions and
disclose with reasonable accuracy at any
time the financial position of the Group

Annual Report 2016
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and company and enable them to ensure
that the financial statements comply

with the Companies Act 2006. They are

also respansible for safeguarding the
assets of the Group and company and
hence for taking reasonable steps for the
prevention and detection of fraud and ather
irregularities,

QM S '\am\@&*ﬂ_

Michael nLhon\,r obson

Jason Ivan Pollack

homas Ju 1 Anderson
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INDEPENDENT AUDITOR'S REPORT TO THE
MEMBERS OF BMI GROUP HOLDINGS UK LIMITED

We have audited the financial statements
of BMI Group Holdings UK Limited {the
‘Company’} for the period ended 31
December 2016 which comprise the Group
and Parent Company Statements of
Financial Position, the Group and Parent
Company Statements ol Comprehensive
Income, the Group and Parent Company
Statemenls of Cash Flow, the Group and
Parent Company Staternents of Changes
in Equity and the related notes 1 to 32,
The financial reporting framework that
has been applied in their preparation s
applicable law and International Financial
Reporting Standards (IFRSs) as adopted
by the European Union and, as regards the
parent company financial statements, as
applied in accardance with the provisions of
the Companies Act 2006,

This report is made solely to the company's
members, as a body, in accordance with
Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undartaken
so that we might state to the company's
members those matters we are required

to state to themin an auditor's report and
for no ather purpose. To the fullest axtent
permitted by law, we do not accept or
assume respnnsibility to anyone other than
the company and the company's members
as a body, for our audit work, for this report,
or far the apinions we have formed,

RESPECTIVE RESPONSIBILITIES OF
DIRECTORS AND AUDITOR

As explained maore fully in the Directars’
Responsibilities Statement set out on page
16, the directors are respansible for the
preparation of the financal statements
and far baing satisfied that thay give a true
and fair view. Qur responsibiity 15 to audit
and express an opinion on the financial
staterments in accordance with applicable
law and International Standards an

Auditing (UK and Ireland). Those standards
reguire us to comply with the Auditing
Practices Board's Ethical Standards for
Auditars.

SCOPE OF THE AUDIT OF

THE FINANCIAL STATEMENTS

An audit involves obtaining evidence
about the amounts and disclosures in

the financial statements sufficient to give
reasonable assurance that the financial
statements are free from material
misstatement, whether caused by fraud
or error. This includes an assessment

of whether the accounting pelicies are
approprizte ta the Group's and tha parent
company's crcumstances and have been
consistently appled and adequately
disclosed; the reasanableness aof significant
accounting estimates made by the
directars; and the gverall presentation of
the financial statements. In additien, we
read all the financiat and non-finanaal
information in the Strategic and Directors'
Report to identify materal inconsistenties
with the audited financial statements
and to identify any information that is
apparently materially incorrect based

on, ar rmaterally inconsistent with, the
knowledge acquired by us in the course of
performing the audit. If we become aware
of any apparent maternal misstatements
or inconsistencies we cansider the
implications for our report.

OPINION ON
FINANCIAL STATEMENTS
[n our opmion;
= the financial statements give a true and
fair view of the state of the group's and
of the parent company’s affairs as at 31
December 2016 and of the group's loss
for the year then ended;
» the group financial statements have
been properly prepared in accordance

with IFRSs as adopted by the European
tUnian; and

» the parent company financial
statements have been properly
prepared in accardance with IFRSs as
adopted by the European Union, and

» the financial statements have heen
prepared in accordance with the
requirements of the Companies Act
2006,

OPINION ON OTHER MATTERS
PRESCRIBED BY THE COMPANIES ACT 2006
fn our opinion:
» based on the work undertaken in the
course of the audit

« the information given in the
Strategic Repaort and the Directors'
Report for the financial year for
which the finandal statements are
prepared is cansistent with the
financial statements.

» the Strategic Report and the
Directars’ Report have been
prepared in accordance with
applicable legal requirements;

MATTERS ON WHICH WE ARE REQUIRED
TO REPORT BY EXCEPTION

In light of the knowledge and understanding
of the Company and its environment
obtained in the course of the audit, we have
identified no material misstatements in the
Strategic Report or Directors’ Report

We have nothing to report in respect of the
following matters where the Compames Act
2006 requires us to repart to you if inour
apinien:
« adequate accounting records
have not been kept by the parent
company, or returns adequate for
our audit have not been received
from branches not wisited by us; or
« the parent company financial
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CONSOLIDATED FINANCIAL STATEMENTS BM| GROUP HOLDINGS UK LIMITED
INCOME STATEMENT
3 FEBRUARY - 31 DECEMBER

EUR THOUSAND NOTE . ..2016 .
Revenue 3 - 670847
Cost of sales 45 . A88350
GROSS PROFIT . 172597
Sales and distribution expenses 45 99150
Administrative expenses 456 36343
Research and development expenses 45 . 8B42
Other operating income 7 5637
Other operating expenses 7 1,260
l OPERATING PROFIT BEFORE SPECIAL ITEMS "33059
Special items, incoma 7 . 545
Spedcial items, expenses 7 10,280
OPERATING PROFIT 23324
Finzncial income 8 78.;224
Financial expenses g 39973
LOSS BEFORE TAX . (8425
Tax an praofit 10 {2330}
NET LOSS FOR THE YEAR - {6,095

Attributable to:
Shareholder of BMI Group Holdings UK Limited {6,085}

21



CONSOLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED Annual Repart 20t&
I

CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
STATEMENT OF COMPREHENSIVE INCOME
3 FEBRUARY - 31 DECEMBER

EUR THOUSANKD NOTE

NET LOSS FOR THE YEAR

OTHER COMPREHENSIVE {INCOME

Foreign exchange adjustments 164
Currency translation of structural loans 24 {765)
Tax related to these items 10,21 1520,
ITEMS THAT MAY BE RECLASSIFIED TO THE INCOME STATEMENT ' llilggl
Actuarial gains/losses from defined benefit obligations 20 ’ {685)
Tax related to these items 10,21 .13 -
. ITEMS THAT WILL NOT BE RECLASSIFIED TO THE INCOME STATEMENT ’ '(572) .
OTHER COMPREHENSIVE LOSS NET OF TAX {1 @21)
TOTAL COMPREHENSIVE LOSS {7;116)

Attributable ta:
Shareholder of BMI Group Holdings UK Limited {7.116)
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
BALANCE SHEET 31 DECEMBER

EUR THOUSAND NOTE 2016

NON-CURRENT ASSETS

Intangible assets 13,14 373229
Froperty, plant and equipment 14,15 249521
Other investments and securities 778
Investments in assaciates 2,082
Deferred tax assets 21 16,268
TOTAL NON-CURRENT ASSETS 641878
CURRENT ASSETS

Inventeories 16 106,716
Trade receivahles 17 Q7,442
Work in progress 18 3602
Tax receivable 9175
Receivables from related parties 29 68,124
Other receivables 10571
Prepayments 3,330
Cash and cash equivalents 167,579
Assets held for sale 2,704
TOTAL CURRENT ASSETS 469,243
TOTAL ASSETS 1111121

Approved by theditectors on 20 June 2017

AR A

Michael\kﬂthonv Hobson Jason lv&’PoIIack Thomas JosepMyAnderson
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
BALANCE SHEET 31 DECEMBER

EQUITY AND LIABILITIES T —
EUR THOUSAND NOTE 2016
EQUITY

Share capital 19 0
Share premium 393878
Reserves 164
Retained earnings {6,748)
TOTAL EQUITY 387,294

. NON-CURRENT LIABILITIES

Employee benefit obligations 20 45,091
Deferred tax liahilities 21 55,096
Provisions 22 6212
Borrowings 24 423937
Contingent consideration 23,26 19477
TOTAL NON-CURRENT LIABILITIES 549813

CURRENT LIABILITIES

Provisions 22 12613
Borrowings 24 1315
Trade payables 58,724
Payables to related parties 1915
Work in progress 18 1,668
Corporation tax 21,065
Qther liabilities 25 76714
. TOTAL CURRENT LIABILITIES 174014
TOTAL LIABILITIES 723827
TOTAL EQUITY AND LIABILITIES AR A AP

i
) Ka Ly —

lason I\ErrPolIack Thomas Jnse-pb)Andersun
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
STATEMENT OF CASH FLOWS
3 FEBRUARY - 31 DECEMBER

Annual Report 2016

EUR THOUSAND NOTE 2016 _
NET LOSS FOR THE YEAR " {6,035)
Adjustments to cash flow 11 ' 64,783 '
Change in warking capital 12 26290
Taxes paid {2,740
Interest paid {3.405]
Interest received 1,880
CASH FLOW FROM OPERATING ACTIVITIES 80713
Acquisition of subsidiares, net of cash acquired 26 7{1%,7_2'9)
Investments in intang ble assets and property, plant and equipment 1315 (23281}
Change in unpaid investments in intangible assets and property, plant and equipment (3.260)
Sale of intangible assets and property, plant and equipment - 294
Repayment of non-current receivables 15313
Divestment of activities 27 189,724
CASH FLOW FROM INVESTING ACTIVITIES 34,051
FREE CASH FLOW 1110,?74
Repayment of current and non-current borrowings (34111
Proceeds from loans 649352
Repayment of loans and finance leases {956.210
Proceeds from issue af shares 393878
CASH FLOW FROM FINANCING ACTIVITIES 52;.909
NET CASH FLOW FOR THE YEAR 157-.‘583
Cash and cash equivalents at 3 February T
Foreign exchange adjustment 7_(:19&}
Net cash flow for the year 167579
CASH AND CASH EQUIVALENTS AT 31 DECEMBER

25
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
STATEMENT OF CASH FLOWS
3 FEBRUARY - 31 DECEMBER

ACCOUNTING POLICIES

CASH FLOWS FROM OPERATING ACTIVITIES
Cash flows from operating activities are calculated as the profit/loss for the year after tax adjusted for non-cash
operating iterns, changes in working capital, payments concerning financial income and expenses and corparation tax.

CASH FLOWS FROM INVESTING ACTIVITIES

Cash flows from investing activities comprise the purchase and sale of enterprises, the purchase and sale of intangible
assets, property, plant and equipment and other non-current assets, dividends paid by associates as well as the
purchase and sale of securities. Cash flows related to acquired enterprises are recognised from the date of acquisition,
. and cash flows fram sold enterprises are recognised up to the date of sale.

CASH FLLOWS FROM FINANCING ACTIVITIES

Cash flows from financing activities comprise changes in the size and composition of the Group's share capital, related
expenses, externzl financing and the repayment of interest-bearing debt as well as the payment of dividends to share
holders.

]

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash as well as securities with less than three months to maturity at the time of
acquisition, which can readily be converted into cash and cash equivalents and which only carry an insigaificant risk of
changes in value.

TRANSLATION OF CASH FLOWS IN FOREIGN CURRENCY

Translation of transactions in foreign currency are translated at the exchange rate at the transaction date {using average
exchange rates),
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
STATEMENT OF CHANGES IN EQUITY

EUR THOUSAND
Shareholder of BMI Group Holdings UK Limited
SHARE SHARE TRANSLATION TOTAL  RETAINED
CAPITAL  PREMIUM RESERVE RESERVES  EARNINGS TOTAL
Equity at 3 February 2016 o - - - - 0
Net oss for the year - - - - [6,095) {6,095)
OTHER COMPREHENSIVE INCOME
Fareign exchange adjustments - - 164 164 - 164
. Currency translation of structural loans - - - - (765) {765)
Actuarial gains/lnsses from
defined benefit obligation - - - - (685) {685)
Tax related to these items - - - - 265 265
OTHER COMPREHENSIVE INCOME/LOSS - - 164 164 {1,185) {1.021)
TOTAL COMPREHENSIVE INCOME/LOSS - - 164 164 (7280} (7,116}
TRANSACTIONS WITH OWNERS
Issue of shares 0 393878 - - 0 393878
{apital contribution ] - - - - 532 532
TOTAL TRANSACTIONS WITH OWNERS 0 393878 - - 532 394410
EQUITY AT 31 DECEMBER 2016 a 393878 164 164 {6,748) 387,294

27



LONSOLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED

Accounting

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

CORPORATE INFORMATION

The consalidated financial statements for the year ended
31 Decemnber 2016 comprise BMI Group Haldings UK
Limited and its subsidiares (collectively referred to as "the
Group"). BMI Group Holdings UK Limited {the Company or
the parent} is a hmited company incorporated and domi-
ciled in the United Kingdom.

The company was ariginally incorporated on 3 February
2016 as Cortes Holdings UK Limited and has changed its
name to BMI Group Holdings UK Limited with effect from
1 June 2017,

The consalidated financial statements has been prepared
for the first time and Covers the period, 3 February to 31
Decemnber 2016 from the formaticn of the Group. There
has been activity in the Group from April 2016. The Group
has implemented all IFRS standards, which are effective for
financial statements beginning 1 January 2016.

The Annual Repott of the Group was considered and ap-
proved by the directors an 21 June 2017 and presented for
adoption at the subsequent Annual General Meeting of the
Group on 27 June 2017. The ultimate cantralling compa-
ny, Standard Industries inc., dees nat have the power to
amend the financial statements after their adoption at the
Annual General Meeting,

BASIS OF PREPARATION

The cansolidated finandal staterents of the Group, and
separate financial statements of BMI Group Holdings UK
Limited, have been prepared in accordance with IFRS as
adopted by the EU and in accordance with additional Unit-
ed Kingdom disdosure requirements.

The functional currency of the Parent Company is pounds
sterling {(GBP}; however, due to the Group's international
relations, the consolidated financial staterments are pre-

Annual Report 2016

Policies

sented in euros {(EUR), rounded to the nearest EUR 1,000,
unlass otherwise indirated.

The consalidated finanaal statements have been prepared
on a histarical cost basis, except for derivatives measured
at fair value, and non-current assets and disposal groups
classified as held far sale are measured at the lower of
carrying amount befare reclassification and fair value less
costs to sell.

DEFINING MATERIALITY

Significant items are presented individually in the consol-
idated financial staternents as required by 1AS 1. Other
items, which may not be significant but have been consid-
ered relevant to stakeholders and the understanding of the
business, are also prasented in the cansofidated financial
statements.

Note disclosures are presented for all significant items.
Where the separate presentation of an item is made solely
due to |AS 1 presentation requirements, no further disclo-
sures are provided for that item.

PRINCIPLES OF CONSOLIDATION AND
EQUITY-ACCOUNTING

Subsidiaries are all entities over which the Group has con-
trol. Contral is achieved when the Group 15 éxposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power to direct the activities of the entity. Spedifically,
the Group contrals an investee if and anly if the Group has:

- Power over the investee {i.e. existing rights that give it
the current abitity to direct the relevant activities of the
investee);

- Exposure, or rights, to variable returns from its invalve-
ment with the investee; and

- The ahility to use its power over the investee to affectits
returns.

28
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Subsidiaries are fully consolidated as from the date when
control is transferred to the Group. They are deconsolidat-
ed as from the date when control ceases.

An associate is an entity over which the Group has sig-
nificant influence. Significant influence is the power to
participate in the financial and operating poticy decisions of
the investeg, but is not control or joint contral over those
palicies.

The considerations made in determining significant influ-
ence are similar to those necessary to determine control
over subsidiaries.

The Group's investments in its assodiates are accounted
far using the equity method.

Under the equity method, the investmentin an associate
is initially recognised at cost. The carrying amount of the
investment is adjusted ta recognise changes in the Group's
share of net assets of the assocate since the acquisition
date. Goodwill relating to the assaciate is included in the
carrying amount of the investment and is neither amaor-
tised nor individually tested for impairment.

After application of the equity method, the Group deter-
mines whether it is necessary to recognise an impairment
loss on its investment in its associate. At each reporting
date, the Group determines whether there is objective
evidence that the investment in the associate is impaired.
if such evidence exists, the Group calculates the amount
of imparrment as the dfference between the recoverable
amount of the associate and its carrying value, then rec-
ognises the loss as 'Share of profit of an associate’in the
statement of profit or loss.

When necessary, adjustments are made to the financial
statements of subsidiaries or associates to bring their
accounting policies inta hine with the Group’s accounting
policies.

intercompany transactions, balances and unrealised gains
an transactions between consalidated enterprises are
eliminated.

FAIR VALUE MEASUREMENTY

Fair value is the price that would be received to sell an

asset or paid to transfer a liabitity in an arderly

transaction between market participants at the meas-

urement date. The fair value measurement is based on

the presumption that the transaction to sell the asset or

transfer the liability takes place either:

= In the principal market for the asset or liability, or

= In the absence of a pnncipal market, in the most advan-
tageous market for the asset or liability.

29
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The principal or the most advantageous market must be
accessible to the Group. The fair value of an asset or a
liability s measured using the assumpticns that market
participants would use when pricing the asset or liahility,
assuming that market particpants act in their economic
best interest. A fair value measurement of a non-finan-
cial asset takes into account a market participant's atility
to generate ecanomic benefits by using the asset in its
highest and best use cr by selling it to another market
participant that would use the asset in its highest and
best use. The Group uses valuation techniques that are
appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which fair vatue is measured

or disclosed in the finandial statements are categorised

within the fair value hierarchy, described as follows, based

on the lowest level tnput that is significant to the fair value

measurement as a whole:

« Level 1 —Quoted {unadjusted) market prices in active

markets for identical assets or liabilities

Level 2—Valuation techniques for which the lowest lev-

el input that is significant to the fair value measurement

is directly ar indirectly observable

v tevel 3—Valuation techniques for which the lowest lev-
el input that is significant to the fair value measurement
Is unobservable.

For assets and liabilities that are recognised in the financial
statements an a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by re-assessing categarisation {based on the
lowest level input that is significant to the fair value meas-
urement as a whole) at the end of each reporting period.

TRANSLATION OF TRANSACTIONS AND BALANCES
For each entity, the Group determines the functional
currency and items included in the financial statements of
each entity are measured using that functional currency.
On initial recognition, transactions in foreign currencies

are translated into the respective functional currency of
the individual graup entity using the exchange rate at the
transaction date. Fareign exchange adjustments arising
from settlement of such transactions and from the trans-
lation of receivables, payables and other monetary items in
foreign currencies at year-end exchange rates are generally
recognised in the income statement under financial income
or financial expenses.

TRANSLATION OF ENTITIES

The consolidated financial statement of entities with a
functional currency other than the presentation currency
are translated into the presentation currency; balance
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sheet itemns are translated at the exchange rate at the end
of the reporting period, and income statement, statement
of camprehensive income are translated at the exchange
rate at the transaction date (using average exchange
rates). All resulting exchange differences are recognised in
other comprehensive income.

Foreign exchange differences arising on translation of

the opening balance of equity of foreign entities at the
exchange rates at the end of the reporting period and on
transkation of the income statement from the exchange
rates at the transaction date to the exchange rates at the
end of the reporting period are recognised in other com-
prehensive income and attributed to a separate translation
reserve in equity.

Foreign exchange adjustments of balances with fareign
entities which are considered part of the investment in
the entity are recognised in ather comprehensive incame
attributed to a separate translation reserve in equity.

For other significant accounting policies reference is made
to the respective notes.

30
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NOTE 2 - CRITICAL ACCOUNTING ESTIMATES AND
JUBDGMENTS

The preparation of the consolidated financial statements
requires management to make various accounting
estimates, judgments and assumgtions.

The estimates, judgments and assumptions are based on
histoncal experience and other factors which management
assessas to be reliable, but which by their nature are
associated with uncertainty and unpredictability, These
assumptions may prove to be incomplete or incorrect, and
unexpected events or circumstances may arise.
Furthermore, the Group 1s exposed to a number of risks
and uncertainties as a result of its operating, investing and
financing activities. These risks may lead to actual results
differing from estimates, both positively and negatively.

Assumptions about the future and estimation uncertainty
on the reparting date are described in the notes if

there is a significant risk of changes that could result in
materiat adjustments to the carrying amount of assets ar
liabilities within the next financial year. In this connection
management believes the preparation of the consolidated
financial statements involves significant accounting
estimates in the following areas, which information i1s
included in the notes:

Corporation tax ~ note 10

Intangible assets - note 13

Impairment test - note 14

Trade receivables and credit risk—note 17
Deferred tax — note 21

Prowvisions — note 22

Business combinations — note 26
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CONSOLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED

CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
NOTES TO THE INCOME STATEMENT

EUR THOUSAND

NOTE 3 - REVENUE

SPECIFICATION OF REVENUE

Sale of goods 533380
Sale of services 137567
670947

TOTAL

ACCOUNTING POLICIES

. REVENUE RECOGNITION
Revenue from the sale of resale goods and finished goods is recognised in the income statement when all significant risk

and rewards have been transferred to the buyer and when the income can be retiably measured and is expected to ba
received. Revenue is measured excluding VAT and discounts granted. Contract work in progress is recagnised in revenue
(as sale of services with 74,1 mEUR) based on the percentage of completion, which means that revenue equals the
sefling price of the work completed for the year (percentage of completion method).

31



CONSOLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED Annuat Report 2016
U

CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
NOTES TO THE INCOME STATEMENT

EUR THOUSAND

- Hereof
MOTE 4 - DEPRECIATION AND AMORTISATICON e amartisatian
INCLUDED IN THE INCOME STATEMENT o
Cost of sales 21422 424
Sales and distribution expenses 3667 2863
Administrative expenses - 3851 2662
Research & development expenses - 3330 3,111
TOTAL " 32260 9,060

. ACCOUNTING POLICIES

COST OF SALES
Cost of sales comprises direct and indirect expenses incurred to achieve revenue for the year, including expenses for
material, consumables, wages and salaries, rent and leases, depreciatian and amortisation of production plant.

SALES AND DISTRIBUTION EXPENSES

Expenses incurred in conducting sales campaigns etc, during the year are recognised as sales and distribution expenses,
Also, expenses relating to sales staff, distribution, advertising, exhibitions, depreciation and amortisation are recognised
as sales and distribution expenses.

ADMINISTRATIVE EXPENSES
Administrative expenses comprise expenses for management and administration, including expenses for administrative
staff, office premises and office expenses as well as depreciatian and amaortisation,

RESEARCH AND DEVELOPMENT EXPENSES

Research expenses are expensed as incurred. Development costs pertaining to the ongoing optimisatian of production
processes for existing products or te the development of new products are expensed as incurred, where lack of approval
by the autherities, approval by customers, and other uncertainties do not fulfill the criteria for recognition in the balance
sheet. Further expenses include depreciation and amortisation.
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
NOTES TO THE INCOME STATEMENT

I
EUR THOUSAND . .2016 -
NOQTE 5 - STAFF {OSTS
Salaries and other remuneration 119221
Pension expenses - defined contribution plans 6234
Pension expenses - defined benefit plans - 540
Social security et 26,808
TOTAL 152,804
Average number of employees )
Production 2138
Sales and distribution 842
. Administration 302
Research & develapment 76
AVERAGE NUMBER OF EMPLOYEES 3,358

DIRECTOR'S REMUNERATION

The Board of Director's consists of three persons and incfude the CEO and the COO of the company (Executive Directors).
Total salaries and other remuneration totaled EUR 25592 thausand for the year end December 31, 2016. There was no
pension expense, pension accrual and/or any other long term incentive plan costs attributable to the Executive Directars
of the Company in 2016.

The highest paid director received EUR 1,639 thousand in total remuneration from the Company during 2016.

The remuneration for the other members of the Group Executive Team (GET) cansists of a cormbination of a fixed salary
and a cash bonus. The bonus is capped at 50% of their fixed salary.

EUR THOUSAND 2016

NOTE 6 - FEES TO AUDITORS

EY

Statutory audit

Tax compliance services
Other services

Other auditors

Statutory audit e
Audit-related services K
TOTAL 7
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
NOTES TO THE INCOME STATEMENT

NOQTE 7 - SPECIAL ITEMS & OTHER OPERATING iTEMS

The Group has identified a number of special items which are material due to significance of their nature and amount.
Special tems consist of non-recurring income and expenses and, based an management’s judgment, they are presented
separately from the Group's ordinary operations to pravide a hetter understanding of the financial performance of the

Group.

L
EUR THOUSAND . 2016
SPECIAL ITEMS (INCOME
Net gain from divestments of property 545
TOTAL SPECIAL ITEMS INCOME 5105
SPECIAL ITEMS EXPENSES
Operational restructuring activities 2177
Transaction costs 189
Impairment of tangible assets 7,500
Other non-recurnng items 414
TOTAL SPECIAL ITEMS EXPENSES 10,280

Forinformation related to the impairment of tangible assets please refer to note 14 Impairment test.

OPERATIONAL RESTRUCTURING ACTIVITIES
Operational restructuring activities in 2016 are mainly related to the annoonced dosure of the Synthetics factory in the
Netherlands including redundancy payments.

TRANSACTION COSTS
The Group has incurred transaction costs of MEUR 0.2 related to acquisition of 100% of the shares of Icapal Holding Ap5S.

IMPAIRMENT OF TANGIBLE ASSETS
Impairment of tangible assets reflects impairment of property, plant and equipment in Europe East and Plastic and
. Metal. Reference is made to note 14 Impairment test.

OTHER NON-RECURRING ITEMS

Other non-recurring items expenses relate to integration activities derived from the acguisition of Icopal Group and
lawyer costs in connection with the ongoing competition law investigation conducted by the Danish Competition and
Consummer Authority. Please refer to note 28 Commitments and contingent labilities.

OTHER OPERATING {TEMS S
Other pperating income . 5637 .

Other operating expenses 1.2&0 ;-

TOTAL T A397
Other operating incorne primarily relates to capitalisation of development costs and costs related to bringing tangible
assets into their current conditions, incurred in the year. Capitalisation of internal expenses are measured at actual casts
prices. Reference is made to note 13 and 15 regarding group internal expenses, capitalised as intangible~ and tangible

assets.

Furlthermore, other operating income and expenses comprise net gains and losses on disposals of equipment.
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
NOTES TO THE INCOME STATEMENT

NOTE 7 - SPECIAL ITEMS & OTHER OPERATING ITEMS {CONTINUED)

ACCOUNTING POLICIES

SPECIAL ITEMS include significant income and costs of a spedial nature in terms of the Group’s revenue-generating
activities, such as the cost of extensive restructurings of processes and fundamental structural adjustments, as well as
gains or losses arising fram disposals in this connection. Special itern also includes significant nan-recurring items such
as impairments.

OTHER OPERATING INCOME AND EXPENSES comprisa items secondary to the Group's principat activities such as

gains and losses on the disposal of intangible assets and equipment, income and expenses related to additional non-

rore services provided to customers and insurance compensation received. Furthermaore, operating income comprises
. capitalisation of develoment costs incurred in the year, measured at actual costs prices.

EUR THOUSAND 2016

NOTE 8 - FINANCIAL INCOME

Interest income on cash and cash equivalents . 3022
Foreign exchange adjustmants 4390
Other . 812
TOTAL 82

Interest income from financial assets measured at amortised cost comprises MEUR 3.0,

NOTE 9 - FENANCIAL EXPENSES

Interest expenses or: financial liabilities measured at amortised cost
. Net interest from pensions
Foreign exchange adjustments
Miscellaneous financial expenses
TOTAL

Interest expenses from financial liabilities measured at amortised cost censist of paid and accrued interest,

ACCOUNTING POLICIES
Financial iIncome and expenses comprise interest income and expense, gains and losses on secutities and impairment

of securities as well as accounts and transactions in foreign currencies and the amortisation of financal assets and
habilities.
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Anpual Report 2016
L]

NOTE 10 - CORPORATION TAX

7

Current tax an profit before tax 3
Change in deferred tax {6217
TAX ON LOSS BEFORE TAX " .{2330)
SRR
CALCULATION OF EFFECTIVE TAX RATE: . 2016 _.2016 -
Loss before tax (8,425l
Corporation tax in United Kingdom 20.0% {1,685}
Difference in foreign tax rates 5% {428}
Nan-deductible expenses / Tax free income -81.1% 6920
Change in valuation resarve 56.9% {6,797}
One-off impact of changes in the tax rate . 6.6% {554}
Other . .3 . (1,786)
EFFECTIVE TAX 27.7% {2330}
Tax on provisions for pensions 138
Tax on fair value adjustments to financial instruments _1‘0
Tax on currency translations - 240
INCOME TAX RELATING TO OTHER COMPREHENSIVE INCOME 388

The “difference in foreign tax rates" is predominantly related to France and Germany, where the effective corporate tax

rates are 33% and between 28% and 30% respectively.

The development of "non-deductible expenses” resulted from European interest limitation rutes,

The line "One-off impact of changes in the tax rate" is :nfluenced by the announced changes in French corporate tax
rate in the coming years, including related adjustments to the tax rate used for the calcutation of deferred taxin the

respective legal entities and on Group level.

The line impact from "Other" relates teo adjustment for uncertain tax-positions.

ACCOUNTING POLICIES

Tax on profit comprises current tax and changes in deferred tax for the reparting period. Current and deferred tax is
recognised in the income statement, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised directly in ather comprehensive income or equity,

respectively.
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NOTES TO STATEMENT OF CASH FLOWS

MOTE 10 - CORPORATION TAX {CONTINUED)

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

UNCERTAIN TAX POSITIONS

The Group is subject to income taxes around Europe. Significant judgment and estimates are required in determining
the Eurapean accrual for income taxes, and provision for uncertain tax positions. In the course of conducting business
in various jurisdictions, tax and transfer pricing disputes with tax authorities may occur, and management judgment
is appled to assess the possible outcome of such disputes. The most prabable outcome is used as the measuremeant
method, and management believes that the provision made for uncertain tax positions not yet settled with local tax
authorities is adequate and fairly stated in the consolidated financial statements. However, the actual obligation may
deviate and is dependent on the result of litigations and settlerments with the relevant tax authorities.

I
EUR THOUSAND 2016
NOTE 11 - ADJUSTMENTS OF CASH FLOW
Depreciation ard amortisation 32,260
Impairment losses - 72580
Income tax {2.330)
Net financial income 31,748
Profit/loss on foreign exchange {3.150)
Change in provisions {924}
Net gain from sale of assets or activities (322) .
TOTAL 64,783

L]

NOTE 12 - CHANGE IN WORKING CAPITAL

. Change in inventories
Change in receivables

Change in payables
TOTAL

37



CONSOLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED Annyat Report 2016
I

CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UX LIMITED
NOTES TO THE BALANCE SHEET AT 31 DECEMBER

_

EUR THOUSAND 2018
CUSTOMER .

NOTE 13 - INTANGIBLE ASSETS GOODWILL TRADEMARKS RELATIONSHIPS OTHER TOTAL
Cost at 3 February - - - - -
Acquisition of companies 424504 72612 173765 33705 704,586

Additions - 153 - 1,201 . A354
Disposal of Region North America 1185,444) {1.167) {138,540} - (325551)

Transferred to/from PPE and/or : .

intangible assets category - - - 2231 -22n
Foreign exchange adjustment (537) 110 (101 185 - [343)
. COST AT 31 DECEMBER 238523 71,708 34,724 37322 382277
Amaortisation/impairment losses at 3 February - - - - -
Amartisation for the period - 1,327 2,602 5,131 95,060
Foreign exchange adjustment - - 2 (14 (12
AMORTISATION/IMPAIRMENT AT 31 DECEMBER - 1,327 2,604 5117 9,048
CARRYING AMOUNT AT 31 DECEMBER 238523 70381 32120 32,205 - 373229
Hereof Group internal capitalised expenses - - - 2,083 2083
Hereof net book value of development projects - - - 3,750 3,750

The carrying amount of intangible assets pledged as security for habilities are disclosed in note 28 Commitments and
contingent liabilities.

Additions from the acquisition of companies in 2016 are rejated to the acguisition of lcopal Holding ApS and Quest
Construction Products LLC.

There were no impairment losses on intangible assets in 2016.
‘ Trademarks include the lcapal trademark which is considered to have an indefinite, useful life. At 31 December 2016 the

carrying amount of the lcopal trademark is MEUR 54. For further information on the reason for considering the Icopal
trademark having indefinite, useful life, see critical accounting estimates and judgments.
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NOTES TO THE BALANCE SHEET AT 31 DECEMBER

NOTE 13 - INTANGIBLE ASSETS (CONTINUED)

ACCOUNTING POLICIES

Goodwaill is initizlly measured at cost and subsequently at cost less accurnulated impairment losses. Goodwilt and other
intangible assets with an indefinite, useful life are not amortised.

Intangible assets are initially measured at cost and subsequently at cost less accurnulated amortisation and impairment
losses.

Development costs that are directly attnbutahble to the design and testing of identifiable and unique projects controlled
by the Group are recognised as intangible assets when the following criteria are met; it is technically feasible to complete

the praject so that it will be available for use; management intends to complete the projects and use or sell it; there is
. an ability to use or sell the projects; it can be demanstrated haw the projects will generate probable future ecanomic
benefits; adeguate technical, financial and other resources to complete the development and to use or sell the prajects
are available, and the expenditure attributable to the projects during its develepment can be reliably measured.

Research and development expenditures that do nat meet the criteria above are recognised as an expense as incurred.
USEFUL LIFE AND AMORTISATION

Usefut life is determined at the acquisition date and reassessed annually. The Group amortises intangible assets with a
timited useful life using the straight-line method over the expected useful Iife of the asset:

Customer relationships 10-22 years
Technology and hcences The contractual term (S -10 years)
Develepment projects 3to5years
Other intangible assets 3toSyears

Customer relationships acquired in a business combination are amartised up to 22 years depending on historical
relationships with customers,

The Icopal trademark is not amartised, but other sub-trademarks are amaortised over 10 years.

. IMPAIRMENT

Please refer to note 14 for at description of impairment testing of intangible assets.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The carrying amount of the lcopal brand is related to the lcapal business, which is considered to have an indefinite, useful
life since there is no foresaeable imit to the perind aver which the brand is expected to generate net cash inflows. The
main factors in determining that the lcopal brand bas an indefinite, useful life are: 1) the lcopal brand has existed for
more than a century and 2j the Group's strategy is based on the brand.
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NOTE 14 - IMPAIRMENT TEST

BASIS FOR IMPAIRMENT TESTING OF FIXED ASSETS, GOODWILL AND TRADEMARKS WITH AN INDEFINITE
USEFUL LIFE

tmpairment testing of goodwill and trademarks with an indefinite, useful life is performed annually. Impairment testing
of fixed assets is performed if there are any indications of impairment.

The impairment tests are performed on a regional basis, which 1s considered the lowest measurable cash-generating
unit {'CGU" for these tests. The CGUs are based on the management structure. The management of the Groupis
centralised and directed by regional management teams, which are responsible for performance, investments and
growth initiatives in their respective regions.

. In performing the impairment tests, management makes an assessmeat of whether the CGU wilf be able to generate
positive net cash flows sufficient to support the value of intangibles and ather net assets of the entity.

GOODWILL & TRADEMARKS

The lcopal Group was acquired by BMI Group Holdings UK Limited 4th April 2016. In connection with the subsequent
purchase price allocation, goodwill was allocated to Region North, West and Central, The value of trademarks was
capitalised, and for the purpose of impairment test, aflocated to the respective region. As the entire Group is benefiting
from the Icopat trademark, this trademark has been tested for impaiment as a corporate brand, and hence not allocated
ta spedific regions. The Icopal trademark is considered to have an indefinite, usefuliife and has a carrying amount of
MELUR 54 at 31 December 2016,

Impairment testing of goodwill and trademarks in each CGU is based an the discounted value of expected future free
cash flows {value-in-use) as indicated in budgets for 2017, and further projections until 2026 when the growth rate
approaches the level of inflation. The budget for 2017 was approved by the Directors in December 2016. Key parameters
include revenue growth, earnings before interest, taxes and amortisations (EBITA), future capital expenditure and growth
expectations. The regional WACC reflects an earnings-based weighted average of the strategic business units included in
the region.

. The impairment tests of CGUs are based on a comparison of the recoverable amount, which correspands to the
discounted value of the expected future free cash flows, with the carrying amount of the individual CGtl. The carrying
amount comprises goodwill, trademarks and other net assets, but excludes net-interest beanng debt.

SIGNIFICANT ASSUMPTIONS

The recoverable amount of each CGU is determined on the basis of its value in use. The key assumptions are revenue,
EBITA margins, terminal growth, and discount rate.

Value-in-use cash flow projections are based on financial budgets approved by management for the fallowing financial
year. Revenue and E£BITA 1s hased on past performance and expectations for the future market development. The
assumptions applied in the shart-to-medium-term are based on management’s expectations regarding growth and
the development EBITA margin. The terminat growth rates do not exceed the expected long-term average growth rate,
including inflation, for the business in which the Region operates.

Growth rates are determined for each individual CGU based on current expectations for future years. This assessment

is supparted by internal market knowledge, but also by external macroeconomic sources. The forecasts used for these
analyses were appraved by the Directors.
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NOTE 14 - IMPAIRMENT TEST {CONTINUED)

The Group uses an impairment model with a ten-year time horizon, which has been applied in order to reflect the long-
term perspectives for the Group. The projections are based on approved budgets and following estimates and judgments
for the future growth and activity for each individual CGU. Growth in terminal period converges with the long-term
grawth rates for the CGU {terminal growth}.

The WACC was determined in ine with generally recognised principles and is based on the target capital structure

with an equity/debt ratio of 4:1, which is considered the optimal capital structure for the Group and therefore the
target capital structure. The WACC comprises the risk-free interest rate in the denominated currency, the premium

on borrowngs and equity for the targeted capital structure, a Region premium and a general market size premium.
Uncertainties reflecting historical performance and possible variations in the amount or timing of the future cash flows
. are reflected in the discount rate.

REGIONAL SPECIFIC ASSUMPTIONS

EUROPE NORTH
Nominal annual growth rats in revenue of 8.7-3.4% 15 estimated for the period 2017-2021, which in the following periads
will decrease to the long-term growth rate for the region of 2%.

EBITA margin and net working capital compared with actwvity are expected to be at the same level as for 2016.
Furthermore, annual investments are estimated accerding to investment budgets, reflecting the depreciation level for
nan-current assets.

An after-tax discount rate inchuding regional specific budget risk (WAZC) of 10.3% was applied, which reflects a pre-tax
discount rate of 12.9%.

EUROPE WEST
Nominal annual growth rate in revenue of 4.3-2.5% 15 estimated for the period 2017-2021, which in the following periods
will decrease to the long-term growth rate for the region of 2%.

. EBITA margin and net working capital compared with activity are expected to improve slightly in the budget period.
Furthermore, annual investments are estimated according to investment budgets, reflecting the depreciation level for
non-current assets.

An after-tax discount rate including regional specific budget risk (WACC) of 8.8% was applied, which reflects a pre-tax
discount rate of 10.5%,

EUROPE CENTRAL
Nominal annual growth rate in revenue of 11.4-3% s estimated for the period 2017-2021, which in the following periods
will decrease to the long-term growth rate for the region of 2%.

EBITA margin and nat working capital compared with activity are expected toimprove shightly in the budget periad.
Furthermore, annual investments are estimated according to investment budgets, reflecting the depreciation leval for

non-current assets.

An after-tax discount rate including regional specific budget risk {WACC) of 8.8% was applied, which reflects a pre-tax
discount rate of 11.3%
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NOTE 14 - IMPAIRMENT TEST {CONTINUED)

EUROPE EAST

No goodwill or trademarks with indefinite, useful life has been allocated to Region East. Due to uncertainties in the
political environment in the Region, an impairment test has been carried out.

Nominal anrual growth rate in revenue of 10.6-3.5% is estimated far the periad 2017-2021, which from 2021 reflects the
long-term growth rate for the region of 3.5%.

EBITA margin and net working capital compared with activity are expected to improve shghtly in the budget period.
Furthermore, annual investments are estirmated according to investment budgets, reflecting the depreciation level for
non-currenat assets.

. An after-tax discount rate including regional specific budget risk {WACC) of 11.7% was applied, which reflects a pre-tax
discount rate of 13.8%.

The financial results for the region highly depend on the political enviranment in Eastern Europe. Hence, growth rates,
leng-term growth and the discount rate are subject to a higher level of uncertainty than other regions.

PLASTIC AND METAL
No goodwill or trademarks with indefinite, useful life has been allocated to Region Plastic and Metal. Due ta pressura on

sales in the Region, an impairment test has been carried out.

Nominal annual growth rate in revenue of 6.0-2.3% s estimated for the period 2017-2021, which in the following periods
will dacrease to the long-term growth rate for the region of 2%.

EBITA margin and net working capital compared with activity are expected to improve sl:ghtly in the budget period.
Furthermare, annual investments are estimated according to investment budgets, reflecting the depreciation level for
non-current assets.

An after-tax discount rate including regional specific budget risk {WACC) of 9.2% was appled, which reflects a pre-tax
discount rate of 11.5%.

IMPAIRMENT TEST RESULT 2016
GOODWILL AND OTHER INTANGIBLE ASSETS

Based on the impairment tests, the Group did not have any impairments related to goodwill or other intangible assets as
of 31 December 2016.

TERMINAL GROWTH WACC {POST-TAX] GOODWILL

GOODWILL ALLOCATION TO REGIONS
EUR THOUSAND

Europe North
Europe West
Europe Central
TOTAL
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NOTES TO THE BALANCE SHEET AT 31 DECEMBER

NOTE 14 - IMPAIRMENT TEST (CONTINUED)

SENSITIVITY ANALYSIS

The catculation of value in use for the Regions 1s most sensitive to the foltowing assumptions:
- EBITA margin

- Disccunt rates {WACC)

- Terminal growth rates

EBITA margin represents aperating margin before interests, tax, and amortisations. EBITA margin highly depends an
actual performance in revenueas and fixed costs bases,

Discount rates represent the current market assessment of the risks spedific to each Region, taking into consideration

the time vatue of money and individual risks of the underlying assets that have not been incorporated in the cash flow
. estimates. The discount rate calculaticn is based on the specific circumstances of the Group and its Regions and is de-
rived from its weighted average cost of capital (WACC).

Terminal growth rates represent the indefinite growth rates beyond the projection period. Terminal growth rates are
estimated according to the risk-free interest and inflatien rates, for the specific Region.

Faollowing reasonable development in following key assumptions for the Regians would result in impairment;

EBITA MARGIN WACC {POST TAX) TERMINAL GROWTH
Europe North -4 0% >5% >-2%
Europe West -0.5% 0.5% -1.0%
Europe Central -1.0% 0.5% -1.0%

FIXED ASSETS
Based an the impairment tests in Europe East and Plastic and Metal, the Group has recegnised impairment on property,
plant and equipment, according to the following:

. EUR THOUSAND RECOVERABLE AMOUNT CARRYING AMOUNT OF REGION IMPAIRMENT
Europe East 48,750 49,750 1,000
Europe Plastic and Metal 59,200 65,700 6,500

Impairment in Furope East is related to uncertainties in the political environment, while Plastic and Metal mainly relate
to pressure an sales. Impairment losses solely relate ta fixed assets and has baen recognised as special items.
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NOTE 14 - IMPAIRMENT TEST {CONTINUED)

ACCOUNTING POLICIES

Intangible assets with an indefinite, useful Iife, i.e. goodwill and the Icapal brand, are tested for impairment at least
annually, or when circumstances indicate that they might be impaired. The carrying amount of other nen-current assets
is tested annually for indications of impairment.

The carrying amount of goodwill is tested for impairment together with the other nen-current assets of the cash
generating unit to which the goodwill was allocated. An impariment oss is recognised in the income statement if the
carrying amount exceeds the recoverable amount. The recoverable amount is generally calculated as the present value
of expected future net cash flows {value-in-use} from the entity or activity {cash-generating unit} to which the goodwill is
allocated.

tmpairment losses relating to goodwill are not reversed. Impairment losses on other assets are only reversed if there
has been a change in the assumptions or estimates used to determine the recoverable amaunt. Impairment is only
reversed to the extent that the carrying amount of the asset does not exceed the carrying amount that would have been
determined if noimparment had been recognised.
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EUR THOUSAND
Vehicles,
Land and Plant and equipment Assets under o
NOTE 15 - TANGIBLE ASSETS buildings machinery  and furniture construction .. Total .
Cost at 3 February - - - - s
Acquisition of companies 90,685 138,452 17,19 27,136 275069
Additions 1,765 6,823 1448 11,891 21927
Disposals (140) - {251) - (391
Disposal of Region North America {3349 (4,989) {1,626} (285) {10249}
Transferred to assets held for sale (2913) - - - {2913}
Transferred to/from other PPE category T
. and/or intangible assets 1,395 10,001 1316 (14363) 2231
Foreign exchange adjustments - 1779) (1.796) {272] 27 (2820
COST AT 31 DECEMBER 86,664 149491 18411 23826 ) 2?,8;392
Depreciation at 3 February - - - - -
Depreciations 2,565 16839 3,796 - 23200
Transferred to assets held for sale {211) - - - {211}
Impairment losses - 7500 - - - 7500
Foreign exchange adjustments {48) {1,393) {177) - $1618)
DEPRECIATION AT 31 DECEMBER 2,306 22,946 3618 - 28871
CARRYING AMOUNT AT 31 DECEMBER 84,358 126,545 14,792 23826 . 24§,521
Hereof Group internal capitalised expenses 309 5385 136 1618 7448
Hereof assets under finance leases - - 786 - 786

The carrying amount of tangible assets pledged as security for liabilities amounts to MEUR 2.9 and disclosed in note 28
Commitments and cantingent liabilities.

. Additions from acquisition of comnpanies in 2016 are related to the acquisition of the lcopal Group and Quest Construction
Products UK Ltd.

Total impairment on tangible assets in 2016 amounted to MEUR 7.5 and are related to non-current assets located m the
Europe Fast and Plastic and Metal. Please refer to note 14 far a description of impairment testing of non-current assets.

The carrying amount of capitalised interest expenses is zero in the above property, plant and equipment balance.
ASSETS HELD FOR SALE
On 31 December 2016, builldings with a carrying amount of MEUR 2.7 have been transferred to assets held for sale.

There are no associated labilites to the assets held for sale. In connection with the transfer noimpairment loss was
recagnised.
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NOTE 15 - TANGIBLE ASSETS (CONTINUED)

ACCOUNTING POLICIES

Land and buiidings, plant and machinery and vehicles, equipment and furniture are measured at cost less accumulated
depreciation and impairment.

Cost comprises the expenditure that is directly attributable to the acquisition of the item. The cost of internally
generated assets comprises directly attributable payroll costs as well as the costs of materials, components, sub-
suppliers, wages and salaries and capitalised borrowing costs on speaific or general borrowing attributable to the
construction of the asset.

It is the Group's policy to capitalise interest expenses for investment projects with a total project value above MEUR Q.5
. and a time horizon for implementation of more than 12 months.

Subsequent costs, e.g. in connection with replacement of companents of property, plant and equipment, are recognised
in the carrying amount of the asset if it is probable that the costs wilt result in future ecenomic benefits for the Group.
The replaced components are derecognised from the statement of financial position and recognised as an expense in
the income statement. Costs incurred for ordinary repairs and maintenance are recognised in the income statement as
incurred.

The cost of a combined asset 1s divided into camponents that are depreciated separately if they have different useful
Iives,

Depreciation is calculated on a straight-line basis over the expected useful lives of the assets. The expected useful lives
are as follows:

Years
Buildings 50
Light buildings 10
Plant and machinery 10
Vehicles, equipment and furniture 5to7

. Land is not depreciated.

Depreciation is recognised in the income statement under cost of szles, sales expenses, research and development
expenses and administrative expenses,

The depreciable amount is determined by taking into account the residual value of the asset andis reduced by any
impairment losses, The residual value is determined at the date of acquisition and reviewed annually. Deprecation
ceases if the residual value of an asset exceeds its carrying amount.

Gains and losses on disposals are determined as the difference between the expected selling price less disposal costs
and the carrying amount at the date of disposak. The gains or losses are recognised in the incaome statement as cther
operating income or gther operating costs, respectively, except for material gains and losses arising from disposal of Jand
and buildings that are recognised under ‘Special items’.

The carrying amount is subject to an arnual impairment review. When an indication exists that assets may be impaired,
the recoverable amount of the asset is determined. Tha recoverable amount is the higher of an asset’s net selling price
and its value in use. If neither an asset’s net selling price nor its value in use is determinable, e.g. if cash flows from

the asset are dependent on cash flows from other assets, the value in use is determined for the cash-generating unit

to which the asset belongs. An impairment loss is recognised if the carrying amount of an asset or the net assets of a
cash-generating unit, respectively, exceeds the recoverable amount of the asset or the cash-generating unit. impairmant
lnsses are recognisad in the income statement.
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NQOTE 15 - TANGIBLE ASSETS {CONTINUED)

LEASES OF PROPERTY, PLANT AND EQUIPMENT where Lhe Group has substantially all the risks and rewards of
ownership are classified as finance leases and recognised in the balance sheet as assets. The assets are initially
recognised at cost, which is equivalent to the lower of their fair value and the present value of the future lease payments.
The present value is measured using the interest rate implicit in the lease or an approximation thereof as the discount
rate. The capitalised residual lease cornmitment on finance leases is recagnised as a hability, measured at amortised
costs.

Ali gther leases are accounted for as operating leases. Lease payments under operating leases are recognised an a
straightline basis in the income statement cver the lease term. Information on the remaining lease commitrment is

disclosed in the notes under leasing commitments.

. Operating lease abligations are disclosed in note 28 Commitments and contingent liabilities.

NOTE 16 - INVENTQRIES

L
EUR THOUSAND 2016
Raw materials and cansumables - 3h840
Work in prograss . 4B
Finished goods and goods for resale . 67697 .
INVENTORIES 106716~
Amount of inventories recagnised as an expense during the year 326,337
Amount of write-down of inventories recognised as an expense during the year 1610
Amount of reversal of write-down of inventaries during the year -o33

The reversal of write-downs in 2016 resulted from the sale of goods at a higher value than the carrying amount and
manly related to activities in Region Europe East, North and Central.

. Obsolete raw materials and finishied goods are generally scrapped and are fully written down. The costs of scrapped
goods are included in the cost of sales.

The carrying amount of inventories pledged as security for liabilities are disclosed in note 28 Commitments and
contingent liabilities.

ACCOUNTING POLICIES

Inventaries are measured at the lower of cost {in accordance with the weighted average cost method) and net realisable
value. Finished goods for resale, raw materials and consumables comprise the purchase price plus costs incurred in
bringing the inventories to their existing location and condition.

The costs for work in progress, finished products and merchandise comprise raw matenals, consumables, direct wages
and salarres and indirect production overheads. Indirect production overheads comprise indirect materials, wages and

salaries as well as maintenance and depreciation of production machinery, buldings and equipment as well as factory
administration and management.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to sell. Net
realisable value is determined by taking into account marketability, obsolescence and the development of the expected
selling price.
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NOTE 17 - TRADE RECEIVABLES AND CREDIT RISK

The Group is exposed to credit risks fram its operating activities; primarily trade receivables. In addition, cash deposits
and other financial instruments held with or through financial institutions entail credit risk,

Credit risk related to cash depaosits and other financial institutions is included in note 24 borrowings and financial risk
management.

Maost of the Group entities participate in a Group-wide insurance programme to cover defaults for trade receivables in
excess of EUR 10,000. Under the programme, the insurer assesses the credit guality of the customer and, if approved,
receivables are fully covered. However, from time to time it may be decided to grant trade credit outside the scope of the
insurance coverage in accordance with the Group policies.

. The Group has a credit policy, which ensures that all customers are rated on a regular basis. Credit limits are determined
hased on an assessment of the individual customer. If the credit rating of a customer is considered to be insufficient, the
payment terms will be changed or security ar credit insurance will be obtained. The Group regularly monitors its credit
exposure to custamers as part of the risk management. The customer types in the individual segments are typically very
similar, regardless of the geographical locaticn of the customer.

The Group's customers are primarily large, well-consolidated builders, merchants and contractars. The trade receivable
exposure is spread over a large number of customers with no single significant trade debtor. The Group has ro trade
recervables concentrated in specific regions,

Security is nal normally required for receivables, and only limited security had been provided at 31 December 2076.
Animpairment analysis is performed at each reporting date. When nao objective indication of individual impairment
losses exists, receivables are collectively assessed for impairment at portfolio level by grouping together receivables with

similar risk characteristics. In assessing collective impairment, the Group used historical experience and actual market
developments. In 2016, no significant impairment losses were incurred in respect of individual trade receivables.
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NOTE 17 - TRADE RECEIVABLES AND CREDIT RISK {CONTINUED)

EXPOSURE TO CREDIT RISK
The carrying amount of finanual assets represents the maximum credit risk exposure. The carrying amount of trade
receivables was MEUR 97.4.

EUR THOUSAND 2016
Carrying

AGING OF RECEIVABLES: Gross Impairment .amaunt
Not due 81,137 {24} 81,113
Overdue 0 to 3C days 11,689 {3 11,686
‘ Overdue 31 to 60 days 3,138 {8 3,130
Overdue 61 to 90 days 735 {(13) 722
Qverdue 91 to 120 days 205 {12) 193
Overdue 121 to 150 days 340 {15) 325
Overdue mare than 150 days 1,090 {814 273
TOTAL, NET 98,334 {89z} 97442
DEVELOPMENTS IN IMPAIRMENT LOSSES ON TRADE RECEIVABLES: 2016

Impairment at 3 February )
Recognised during the year 832
IMPAIRMENT AT 31 DECEMBER 892

ACCOUNTING POLICIES

Receivables are initially measured at fair value and subsequently measured at amortised cost using the effective interest
method, less provisian for impairment.

. Impairment losses are calculated as the difference between the carrying amount and the net realisable value, including
the expected net realisable value of any recoverzble collateral and credit insurance. Receivables for which an impairment
provision was recognised are written off against the provisicn when there is no expectation of recovering additional cash.
Impairment losses are recagnised in the incoma statement under selling expenses.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Impairment losses are based on management's assessment of the customer’s creditwerthiness and expected ability
te pay, past due amounts and customer insalvency. Management also uses mathematically computed impairment
losses based on customer segments, terms of payment and historical information as well as general economics in the
countries.

The financial uncertainty associated with impairment losses is considered low as the amounts written off historically

have been relatively low. In 2016, impairment losses recognised in the income statement was MEUR 0.9 corresponding
te 0.1% of revenue.
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EUR THOUSAND

NOTE 18 - WORK IN PROGRESS

Sales value '59,757.

Invaicing on account . 47833 .
TOTAL 1934

The following is recognised:

Work in progress, receivables . 3.502
Work in progress, payables 1668
TOTAL 1,934
. Pre-payments from customers on non-commenced cantracts oM
Retained payments n

Revenue recognised from contract work in progress amounted to MEUR 74.1 in 2016.

All receivables relating to work in progress are expected to be received within 12 months,

ACCOUNTING POLICIES

Wark in progress is measured at the selling price of the work performed less progress billings and anticipated losses.
Work in progress is characterised by a high degree of individuahsaticn in the design of the goods produced. Furthermore,
a binding contract must be signed before commencement of the work that will result in a fine or compensation in case of
subsequent cancellation.

The selling price is measured according to the stage of completion at the balance sheet date in refation to the total
expected income from the contract. The stage of completion is determined an the basis of an assessment of the work
performed, and primarily calculated as the ratio of expenses incurred to total anticipated expenses for the respective

. contract,

When it is probable that the total contract costs will exceed the total contract revenue, the anticipated loss on the
contract is immediately recognised as an expense and a provisian. When income and expenses an work in progress
cannot be determined reliably, the selling price is measured as the costs incurred that are likely to be recovered. If the
selling price of work performed exceeds progress billings and anticipated losses, the excess is recognised as an asset.
On the ather hand, if progress billings and anticipated josses exceed the selling price of work in progress, the deficit is
recognised as a liability.
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NOTE 19 - SHARE CAPITAL AND RESERVES

SHARE CAPITAL

The share capital of BMI Group Holdings UK Limited consist of 100 shares of GBP 0.01 each and 100 shares of USD 0.01
each. The shares are nat freely tradable.

Shares of GBP Naminal Shares of USD Nominal
SHARES ISSUED AND FULLY PAID 0.01 each value, GBP 0.01 each valug, USD
3 February 100 1
24 March 100 1
31 DECEMBER 100 1 100 1

SHARE PREMIUM

The share premium includes capital paid in addition to the nominal share capital by the shareholders. Accerding to the
articles of association the share premium is not available for distribution of dividends.

TRANSLATION RESERVE

The translation reserve comprises currency translation adjustments resulting from the translation of the financial
statements of foreign entities from their functional currencies into the presentation currency of BMI Group Holdings UK
Limited (EUR} as well as from the transiation of intra-group laans considered part of the investment in subsidiaries.

On full or partial realisation of the net investment, currency translation adjustments are recognised in the income
staterment in the same item as the gain/loss.
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EUR THOUSAND

NOTE 20 - EMPLOYEE BENEFIT OBLIGATIONS

Pension obligations “2*853 .
Other emplayee benefit obligations T 2238
TOTAL 45091

Tre Group has entered into pension agreements with a significant number of the Group's employees. The majority of the
plans are defined as contribution plans, but defined benefit plans are in place in Sweden, Austria, Germany, France and
Slovakia.

The Group's defined benafit pension plan is a final salary plan for the Group’s employees. The plans are governed by
. the employment faws of respective countries, which require final salary payments to be adjusted for the income base
index upon payment during retirement. The level of benefits provided depends on the member’s age, length of service,
previously earned occupaticnal pension and salary at retirement age.

Since the pensian habihty is adjusted to the income base index, the pension plan is exposed to inflation, interest rate
risks and changes in the life expectancy for pensicners.

Other employee benefit obligations consist of obligations regarding jubilee, lang service benefits and other social benefits.

DEFINED CONTRIBUTION PLANS

The Group finances the plans through regular premium payments to independent insurance companies that are
responsible for the pension obligations. When the pension contributions of the defined contribution plans have been
paid, the Group has no further pension obligations towards current ar former employees.

DEFINED BENEFIT PLANS

For certain groups of employees, the Graup has historically enterad into agreements to pay certain benefits including
pensions. These obligations are not, or only partly, covered by insurance. Thase urinsurad plans were recagnised in the
balance sheet and income statement as shown below.
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EUR THOUSAND

NOTE 20 - EMPLOYEE BENEFIT OBLIGATIONS {CONTINUED)

Pensian Other employee
ohligations benefit obligations
L] L]
EUR THOUSAND . 2016 __2016
BALANCE SHEET C 7
Net present value of funded obligations 14613 . &7
Fair value of plan assets . 1274 L=
Funded obligations, net 13339 47
. Net present value of non-funded obligations 29514 2,151
OBLIGATION RECOGNISED IN THE BALANCE SHEET " 42853 - 2238
TOTAL COMPREHENSIVE INCCME
Recognised in income statement )
Current service expenses {533} {244)
Interest expenses (673) £
Expected return on assets 143 -
Curtailment or settlement . I8l , -
TOTAL RECOGNISED IN INCOME STATEMENT - han © (258}
Recognised in other comprehensive income ) o
Actuarial gains/ losses __[685) . (85
TOTAL RECOGNISED IN OTHER COMPREHENSIVE INCOME {s8s) {95}
TOTAL AMOUNT RECOGNISED iN TOTAL COMPREHENSIVE INCOME {1‘796) ~ (353)

Realised return on plan assets
Expected return an plan assets

Actuarial gains/losses
. REALISED RETURN ON PLAN ASSETS AT 31 DECEMBER

MOVEMENT IN THE PENSION OBLIGATION RECOGNISED
Obligatian at 3 February

Currency translation

Acquisitions of companies

Current service expenses

Interest expenses

Actuanal losses/gains

Benefits paid

ACTUARIAL OBLIGATIONS AT 31 DECEMBER

MOVEMENT IN THE FAIR VALUE OF PLAN ASSETS

Fair value of plan assets at 3 February

Currency translation

Acquisition of companies

Expected return on plan assets

Participant contributions

ACTUARIAL OBLIGATIONS AT 31 DECEMBER

NET OBLIGATION RECOGNISED IN THE BALANCE SHEET
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NOTE 20 - EMPLOYEE BENEFIT OBLIGATIONS (CONTINUED)

Pension Other employee
obligations benefit obligations
APPLIED ACTUARIAL ASSUMPTIONS (%) ) 2016 . ) . 298

APPLIED ASSUMPTIONS IN GERMANY

Discount rate 7 1628 .

Future increase in safaries . ,'3,30%

Future pension increases 2.00%

MORTALITY ASSUMPTIONS L ST
. Fernale ‘ ‘86" IR

Male B 1A 84

The German plan covers approximately 75% of total obligation. Therefore, these assumptions are extracted and
presented inisolation.

APPLIED ACTUARIAL ASSUMPTIONS (REMAINING PLANS)

Discount rate 0.85%-1.20% o 120%
Future increase in salaries 050‘1— 2.75% s
Future pension increases 1.93%- 2.10% -
MORTALITY ASSUMPTIONS o
Fernale - 86 86
Male 84 84

Actuaries parform the necessary calculations and valuations for all of the Group's defined benefit plans each year.

The actuarial assumptions vary from ¢ountry to country due to local conditions, The above assumptions represent

the presented range within the Group. Discount rates are based on the market yield of high quality corporate bonds
or government bonds with a maturity approximating the term of the defined benefit obligations. In Germany, which

. represents approximately 75% of the net obligatian, the discount rate was 1.62% and future increases in salaries 3.30%.

AL Decemnber 2016, 1,164 persons were members of an lcopal defined benefit plan pension programme. The last pension
plan in Germany was closed in 1994 and the pensian plan in Norway was closed in 2005. The plans in France and Slovakia
are not [ong-term pension plans as is the case for the plans in Sweden and Germany.

In the French organisation, including the affiliate in ftaly, and in the Slovakian subsidiary, 374 employees are entitled

to receive a one-time banus at retirement. The amount of the bonus depends an the number of years worked at the
company, and is calculated as a muitiple of the average menthly salary, according to a branch agreement. The range of
bonus is between one and six month’s salary. These plans are open for new members,

In 2016 the total benefits paid were MEUR 1.5, estimated level of payment in 2017 is MEUR 2.1.

There are no legal or contractual requirements for making minimum funding payments for the pension or other
employee benefit plans of the Group.
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NOTE 20 - EMPLOYEE BENEFIT OBLIGATIONS (CONTINUED)

Annual Report 2016
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206 .

DISTRIBUTION OF PLAN ASSETS TO COVER OBLIGATION (%)
Assets that have quoted prices in active markets

Bands 48% -
Assets that do not have quoted prices in active markets oo
Cash and cash eauivalents . 52%
TOTAL 100%

The guantitative sensitivity analysis for significant assumptions as of 31 December 2016 as presented below is based on
information received for the German pension scheme (Vedag, Germany!) covering around 55% of the total obligation.

Future Future
Discount increase pension Mortality
ASSUMPTIONS 2016 rate in salaries increases  assumptions
Increase 0.25% 0.50% 0.50% 1 Year
Impact on the net defined benefit obligation {809) 67 1,392 {1,264}
Decrease 0.25% 0.50% 0.50% 1 Year
Impact on the net defined benefit obligation 856 {65) (1.317) 1,262

The sensitivity analysis abave has been determined based on a method that extrapolates the impact on net defined
benefit obligation as a result of reasonable changes in key assumptions occuring at the end of the reporting period.

The following payments are expected contributions to be made by the Group in the future years out of the defined

benefit plan abligation:

EUR THOUSAND

Within the next 12 months {next annual reporting period)
Between two and five years
Between five and ten years

TOTAL EXPECTED PAYMENTS WITHIN TEN YEARS
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NOTE 20 - EMPLOYEE BENEFIT OBLIGATIONS {CONTINUED)

ACCOUNTING POLICIES

Contributions to DEFINED CONTRIBUTION PLANS are recognised in the income statement as Staff costs as the related
service is provided. Any outstanding contributions are recognised in the balance sheet as Other kabilities.

The liability {or asset) recognised in the balance sheet in respect of DEFINED BENEFIT PENSION PLANS is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined
benefit obligation is calculated anrually by independent actuaries using the projected unit credit method.

The present value is determined on the basis af assumptions about the future development of variables such as salary
and pension fevels, interest rates and mortality. The present value is determined only for benefits earned by employees
. from their emplayment with the Group.

Estimated future cash outflows are determined by using interest rates of high-guality corporate bonds that are
denominated in the currency in which the henefits will be paid, and that have terms approximating to the terms of the
related obligation. In countries where there is na deep market in such bonds, the market rates on government bands are
used.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in the income statement under Financial expenses.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recagnised in the period in which they accur, directly in other comprehensive income. They are included in retained
earnings In the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined henefit obligation resulting from plan amendments or curtallments are
recagnised immediately, in profit ar loss under Staff costs as past service costs.

If a pension plan censtitutes a nat asset, the asset is only recognised to the extent that it represents future refunds from
the plan or will lead to reductions in future contributions to the plan.

. OTHER LONG-TERM EMPLOYEE BENEFITS are recognised based on an actuarial calculation. Remeasurements as a

result of experience adjustments and changes in actuarial adjustments are recognised under Staff costs. Interest on
long-term employee benefits are recagnised under Financial expenses.
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EUR THOUSAND

NOTE 21 - DEFERRED TAX

Deferred tax at 3 February

Currency adjustment

Acquisition of enterprises

Divestment of activities (Region North America)

Adjustment due to changed tax rate - recognised in the income statement
Change in deferred tax - recognised in the income statement

Change in deferred tax - recognised in equity

DEFERRED TAX AT 31 DECEMBER

. Deferred tax assets
Deferred tax liabilities
DEFERRED TAX AT 31 DECEMBER

SPECIFICATION OF DEFERRED TAX
Intangibles

Tangibles

Financal assets

Inventory

Receivables

Provisions

Other non-current kiabilities

Other current jiabilities

Tax losses carried forward

Tax credits

Valuation adjustments

TOTAL DEFERRED TAX AT 31 DECEMBER

AMOUNTS DUE AFTER 12 MONTHS, ESTIMATED

. TAX LOSS CARRIED FCRWARD

Total tax losses carried forward

Tax losses expected to be utilised
UNRECOGNISED TAX LOSS CARRIED FORWARD

DEFERRED TAX ASSETS FROM TAX LOSSES RECOGNISED IN THE BALANCE SHEET

UNRECQGNISED TAX LOSS CARRIED FORWARD
Russia

Slovakia

Belgium

United Kingdom

France

Other countries

UNRECOGNISED TAX LOSS CARRIED FORWARD
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NOTE 21 - DEFERRED TAX (CONTINUED)

The Group offsets tax assets and liabilities if and only if it has a legally enforceable night to set off current tax assets and
current tax liabilities and the deferred tax assets and deferredd tax habilities relate to income and taxes levied by the
same tax autharity.

Tax loss carry-forwards are only recognised to the extent that itis more likely than not that future taxable profit will
be available against unused tax losses within a foreseable time horizon. Any restriction in utilisation in the local tax
legislation likely to have an impact has been taken into account.

The Group has unrecognised tax loss carry-forwards mainly, Russia, Slovakia, Belgium and United Kingdom, Countries
with smaller unrecognised tax loss carry-farwards are presented under other countries. These unrecognised tax losses
can be carried forward indefinitely in the individual countries with the current business structure, with the exception of
. Russia and Skovakia where tax losses can be carried forward for ten and five years, respectively.

ACCOUNTING POLICIES

CURRENT TAX PAYABLE AND RECEIVABLE s recogrised in the balance sheet as tax computed on the taxable imcome for
the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

DEFERRED TAX is provided in full, using the liability method, on temporary differences arising between the carrying
amount and the tax base of assets and liabilities. However, deferred tax liability is not recognised if it arises from the
initial recognition of goodwill. Deferred tax is also not accounted for if it arises from initial recognition of an asset ar
lrability in a transaction other than a business combination that, at the time of the transaction, affects neither the
accounting nor taxable profit or loss. Deferred income tax is determined using tax rates {and laws) that have been
enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets, indluding the tax base of tax loss carry-forwards, are recognised anly if it 1s probable that future
taxble amounts will be available to utilise those temporary differences and losses.

. Deferred tax Habilities and assets are nat recogrised for temporary differences between the carrying amount and
tax bases of investments in foreign operations where the company is able to contrel the timing of the reversal of the
temporary differences and it is probable that the differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset if the Group has a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and liabilities are
offset where the entity has a legally enfarceable right to offset and intends to settle on a net basis or to realise assets
and settle liabilities, simultaneously.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respactive countries at the
balance sheet date when the deferred tax is expected to be realised as current tax, The change in deferred tax as a result
of changes in tax rates is recognised in the income statement.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

Deferred tax assets relating to tax loss carry-forward are only recognised to the extent that it is mare likely than not that
future taxable profit will be availzble against which the unused tax losses can be utilised in the foreseeable future.

It reflects any restrictions in utilisation defined by local tax legislation. This judgment is made on the reporting date based
on budgets and estimates.

58



CONSOQLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED Annual Report 2016
P

CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
NOTES TO THE BALANCE SHEET AT 31 DECEMBER

EUR THOUSAND

NOTE 22 - PROVISIONS Warranties Other

Provisions at 3 February - -

Additions from acquisitions 12,034 13,249
Disposal of Region North America {5,126) -
Foreign exchange adjustments 368 87
Additions 2543 1,364
Reversed {709} 803
Used {963) {4,825)
PROVISIONS AT 31 DECEMBER 8147 10678
. Current 5,702 6911 12613
Non-current 2445 3767 6212
PROVISIONS AT 31 DECEMBER 8147 106578 i8825

The Group provides narmal warranties in respect of products and services supplied to customers. The warranty period
vanes depending on normal practice in the market in question. However, the penad s typically between one and five
years. Warranty athigations have been determined separately for each company based on narmal practice in the specific
market and historicat warranty costs.

Other provisions cover a variety of short and long-term obligations. However, the majority of the obligations refer to site
restoration and similar envirgnmental obligations. The obligations are calculated on the basis of internal and external
assessments,

ACCOUNTING POLICIES

Provisions far warranties, losses on work in progress, restructurings, etc. are recognised when the Group has a present
legal ar constructive obligation as a result of past events and itis probable that an outflow of resources will be required
. to settle the obligation and the amount can be reliably estimated.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period.

Warranties comprise obligations to make geod any defects within the warranty period of one to twenty years. Provisions
for warranties are measured and recognised based an past experience. Provisions expected to be settled more than one
year after the balance sheet date are discounted at the average local treasury bond interest rate. The increase in the
provision due to the passage of time is recognised as interest expense.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Management assesses provisions, contingent assets and liabilities and the likely outcome of pending or probable
lawsuits etc. on an ongeing basis. The outcome depends on future events that are uncertain by nature. In evaluating the
likely autcome of lawsuits and tax disputes etc., management bases its assessment an external legal assistance and
established precedents.
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EUR THOUSAND

MNOTE 23 - FINANCIAL INSTRUMENTS

CATEGORIES OF FINANCIAL INSTRUMENTS S
Trade receivables 97462 -
Other receivables * sai2n.
Cash and cash equivalents - 87579
FINANGIAL ASSETS MEASURED AT AMORTISED COST ECER T

Contingent consideration ‘ “ 39.1»77 . ‘;‘;‘L ‘. 19477

. FINANCIAL LIABILITIES MEASURED AT AMORTISED COSTS TA94T7 - 19477
Baorrowings 425252 o 425252
Trade payables 60639 -~ 60639
Other liabilities ** R8T - BATT
FINANCIAL LIABEILITIES MEASURED AT AMORTISED COSTS 508,308 5(5,3(8

* Excluding non-finanical instruments such as pre-payments
** Excluding non-finanical instruments such as public debt, pre-payments and staff payables

The fair value of the financial instruments are approximately equal to the carrying amount. For trade receivables ang
payables and other receivables and payables this is due to the short-term nature of these balances. For borrawings this
is based on floating interest rate based balances.

The financial instruments used by the Group are, except for the contingent consideration, classified under level 2. Conse-

quently, the fair value for borrowings, is determined on observable market data using generally accepted methads. The
contingent consideration is classified under level 3, cf. note 26 Business Combinations.
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NOTE 24 - BORROWINGS AND FINANCIAL RISKS

The Group is financed through non-current loans from the parent GAF LLC. The loans have primarily been obtained in
arder to acquire lcopal Halding ApS in April 2016.

EUR THOUSAND

NON-CURRENT BORROWINGS
Debt relating to finance leases
Barrowings from related parties
Other

NON-CURRENT BORROWINGS

. CURRENT BORROWINGS )
Debt relating to finance leases 415
Borrowings from related parties - 180
Other 720
CURRENT BORROWINGS 1,315
TOTAL BORROWINGS 425252

ACCOUNTING POLICIES

BORROWINGS

Barrowings are initially recognised at fair value, net of transaction cost incurred. Subsequently, borrowings are measured
at amortised cost, corresponding to the capitalised value using the effective interest rate. Accordingly, the difference
between the proceeds and the nominal value is recognised in the income statement over the term of the loan.

Foreign exchange adjustments of the non-current borrowings which are neither planned nor fikely to be settled in the
forseeable future are considered structural loans and thus are recognised directly in other comprehensive income.

FINANCIAL RISK MANAGEMENT

The Group's operating, investing and financing activities create exposure to various financial risks. These risks include
market risk (commaodity-, foreign exchange- and interest rate risk}, credit- and liquidity risk.

The Group's financial risk is managed by Group Treasury under policies approved by the directors. The risk management
framewaork is described in the strategic report.

COMMODITY PRICE RISKS

The Groupis affected by the price valatility of certain commodities. The principal raw materials used for production are
bitumen, elastamers (e.g. SBS), reinforcement, polymers {e.g. PVC) and steel.

The pricing of raw matenals is closely monitored by the Group. It is not a part of the financial risk management strategy
to enter into commaodity derivatives.

The Group acquired certain commodity derivatives from the acquistion of lcopal Holding ApS. All derivatives have bean
settled at 31 December 2016.
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FOREIGN CURRENCY RISK

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes

in foreign exchange rates.

The Group's expasure to the risk of changes in foreign exchange rates relates primarily to the Group's receivables and

borrowings from related parties denominated in USD.

The Group is exposed to a low level of currency risk from its operating activities as revenue and expenses are primarily
denorninated in the functional currency of each foreign entity. However, the Group is expased to currancy risk in relation
to the translation of iIncome statements and net assets of foreign entities into the presentation currency {EUR) of the
Group. It is currently not a part of the financial strategy to enter into currency derivatives.

SENSITIVITY ANALYSIS

The Group's exposure to foreign currencies primarily relates to fluctuations in USD/EUR. At 31 December 2016 the
Group's net exposure to USD/EUR amount te MEUR 292.7. It is estimated that an increase in USD by 10% against the
EUR, will hypothetically decrease net profit by MEUR 29.3 and decrease equity by MEUR 29.3. A similar decrease in USD
against the EUR would, all other things being equal, have the reverse impact on the consolidated financial statements.
The sensitivity analysis is based on the Group's financial assets and liabilities as of 31 December 2016.

INTEREST RATE RISK

The Group's exposure Lo interest rate risk relates primarily to the Group's long-term debt obligaticns with floating inter-
est rates. It is currently not a part of the financial risk managerment strategy to enter into interest rate swaps to hedge
the exposure to fluctuatians in future cash flows due to changes in interest rates.

The group's exposure to interest rates at the reporting date is shown below:

Carrying
Effective Rate amount ‘4 of total tinherent
s interest rate fixation  EUR thausand borrowing rate risk
BORROWINGS
Floating rate 051%  1-6 months 422,176 99% Cash flow
Fixed rate 6.85% 0-3years 3,076 1% Fair value
Fixed credit spread 3.31% 3 years - Fair value
TOTAL BORROWINGS 425,252

The stated effective interest rates are average weighted values. The fixed credit spread is paid in addition to the floating

interest rates. The floating rate is based on year-end 2016.

CURRENCY OF BORROWINGS Debt with Debt with Floating Fixed  Fixed credit
TRANSLATED TO EUR THOUSAND floating rate fixed rate rate rate spread
EUR 62,437 2805 LIBOR 65.86% 8.00%
usb 359,739 - LIBOR - 1.50%-2.50%
Other - 271 - 8.77% -
TOTAL 422176 3076
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NOTE 24 - BORROWINGS AND FINANCIAL RISKS (CONTINUED]

The Group leases production equipment under finance leases. The lease term is typically between two and five years,
with an option to purchase the asset in question at a favourable price on expiry of the lease term. All leases foliow a fixed
repayment profile and none of the leases include provisions for condibional lease payments, apart from a provision for
indexation based on public indices. The leases are non-cancellable during the agreed lease term, but may be extended on
renewed terms.The leases are normally based on a fixed interest rate.

SENSITIVITY ANALYSIS

It is estirmated that a general increase in interest rates of 1%-point will decrease net profit and equity by MEUR 3.6.

A decrease in interest rates of 1%-point will, all other things being equal, have the reverse impact on the consolidated
financial statements. The sensitivity analysis is based on the carrying amount of financial assets and liabilities as of 31
December 2016. No adjustments are made for repayments or proceeds of /from borrowings during the year and all other
. vanables remain constant, such as foreign currency rates.

CREDIT RISK

The Group is exposed to cradit risks fram its aperating activities; primarily trade receivables, disclosed in note 17 Trade
recetvables and credit risk. In addition, cash deposits and other financial instruments held with or through financial insti-
tutions entail credit risk.

Cash depasits and other financial instruments held with ar through financial institutians entail credit risk represented by
the loss that would be recagnised should the financial institution counterparty fail to perfarm as contracted. To limit the
exposure it is the Group's policy primarily to enter into transactions with banking and insurance partners with an invest-
ment grade rating. Group Treasury is required to routinely evaluate the counterparty risk and can, at all tmes, change the
level of accepted ratings. The risk that counterparties are failing to meet their contractual obligation as they fall dueis
consequently considered limited.

LIQUIDITY RISK

. Liquidity risk is the risk that the Group wilt encounter difficulty in meeting its obligations associated with financial labili-

ties due to insufficient liquidity.

AVAILABLE LIQUIDITY
The Group ensures the availability of required liquidity through a combination of cash management and uncommitted as
well as committed facilities.

The Group's available liquidity mainly cansists of cash and cash equivalents and unused credit facilities. Group Treasury
rmonitors the Group's available liquidity on the basis of the expected cash flows, and the aim is to maintain sufficient cash
and the avadability of applicable foreign currencies. At 31 Decemnber 2016, the Groep had available liguidity as illustrated

below.

EUR THOUSAND MATURITY
Committed credit facilities 2017-2018
Allocated as back up-for operating guarantees 2017
Cash and cash equivalents, less drawn bank overdrafts N/A

AVAILABLE LIQUIDITY
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For the optimisation and centralisation of cash management, the Group uses cash pools. For non-cash pool affiliates,
surplus cash above the balance required for working capital management is deposited wathin the Group.

MATURITIES OF FINANCIAL LIABILITIES

The amounts disclosed in the table below are the contractual undiscounted cash flows. Undiscounted cash flows include
expected interest payments determined using current interest rate assumptions for the remaining maturity.

The risk implied from the financial liabilities reflects the one-sided scenario of cash out-flows ondy. Trade payables and
other financial liabilities mainfy originate from the financing of assets in the ongoing operation such as property, plant
and equipment and investments in trade receivables and inventories.

Centractual Carrying
EUR THOUSAND <lyear  1-3years > 3 years cash flow amount
2016
Borrowings 1315 462,011 47 463,373 425252
Trade payables 60639 - - 60,639 60,639
Other lizbilities 22417 - - 22417 22417
Centingent consideration - 19477 - 19477 18,477
FINANCIAL LIABILITIES 84,371 481488 47 565,906 527,785

CAPITAL STRUCTURE

The Group's capital management policies are an integrated part of that of Standard Industries Inc. Management regularly
assesses whether the capital structure 15 in the interests of the Group and its shareholders. The overall objective is to
ensure cantinued development and to strengthen the Group’s capital structure as a means of supporting long-term
profitable growth and scund financial ratios. This includes the assessment and decision on the split of financing between
equity and debt, which 15 a long-term strategic decision to be made in connection with major acquisitions and other

structural inibiatives.

COVENANT AND REFINANCING RISK

The Group is not exposed from complying with loan covenants. The majority of non-current borrowings is scheduled for

refinanang in 2019.
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EUR THOUSAND

NOTE 25 - OTHER LIABILITIES

Accrued VAT, duty and payroll tax 10803
Other creditors .. .65811
TOTAL C 76714

BCCOUNTING POLICIES
. Other liabifities classified as financial labilities are measured at amortised cost.

Other payables are measured at net-realisable values.
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NOTE 26 - BUSINESS COMBINATIONS

ACQUISITION OF ICOPAL HOLDING APS

On 4 April 2016, the Group obtained control of lcopal Holding ApS {Icopal Holding Group) by acguinng 100% of the shares.
The |copal Holding Group delivers high-end products for roofing and offers a broad service range including installation
services. The lcopal Groupis headquartered in Denmark and employs approximately 3,500 people worldwide. Information
on lcopal's contribution to the Group's financial result far 2016 is disclosed below.

At time of acquisition, the lcopal Holding Group had activities in Europe and North America. However, the Region
North America was divested immediately after the acquisition to GAF LLC. For further information, refer to note 27

Discontinued Activities.

Censequently, with the acquisition of Icopal Holding Group, the Group has gained access to the European markets for
. high-end roofing products.

The purchase price for the acquisition totalled MEUR 195, which cansists of:

EUR THOUSAND RN ) ()

PURCHASE CONSIDERATION . L
Cash consideration 1 7
Cantingent consideration o 7
TOTAL CONSIDERATION 1952?&

The fair value of the identifiable assets and liabilities of lcopal Holding Group as at the date of acquisition were:

Fair value
recognised
on acquistion

Intangible assets 279555
Property, plant and equipment 274977
. Other nan-current assets 16903
Inventories 126,070
Trade receivables 122,020
Other current assets 15472
Cash equivalent 31992
Provisions and employee benefit obligations (69971}
Deferred tax labiivies, net {(101.072)
Borrowings, current and non-current (772,707)
Trade payables (72,082)
Other fiabilities (79,267)
TOTAL IDENTIFIABLE NET ASSETS AT FAIR VALUE {228110)
Goodwill 423,334
TOTVAL CONSIDERATION 195224
Cash and cash equivalents acquired (31,952)
Contingent consideration {19.477)
ACQUISITION OF BUSINESS, CASH OUT-FLOW 143,755
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NOTE 26 - BUSINESS COMSBINATIGNS (CONTINUED)

The net assets recognised at the acquisition date were based on an assessment of their fair value.

The goodwill of MEUR 423 comprises the value of expected synergies arising from the acquisition. Goodwill amounting
to MEUR 238 has been allocated to the European Regions, which are determined as CGUs of the cortinuing group. None
of the goodwill recognised is expected to be deductible for income tax purposes. The remaining goodwill amounting to
MEUR 185 was allocated to Region North America, which subsequently has been divested,

The fair value of trade receivables amounts to MEUR 122. The gross amount of trade receivables is MEUR 131 of which
MEUR 9 s not expected to be received.

From the date of acquisition, lcapal Group contributed MEUR 669 of revenue and MEUR 26 to profit before tax for
. the Group. If the combination had taken place at the beginning of the year, revenue would have been MEUR 787 and
profit before tax would have been MEUR 15 for the Group excluding Region North America, which was divested at
the acquisition date, cf. note 27, The pra forma figures are based on the actual acquisition price and purchase price
allocation as at the acquisition date, whereas depreciations and amortisations are included in the pro forma figures from
3 February 2016.

The Group has incurred transaction costs of MEUR 0.2, which have been included in the income statement as special
iterns.

CONTINGENT CONSIDERATION

As part of the purchase agreement with the previous owners of lcopal Holding ApS a contingent consideration has been
agreed. The contingent consideration to the previous owners of Icopal Holding ApS are based on EBITDA targets for the
European region for 2016 and 2017 maximised at MEUR 82.5. Any additicnal cash payments are estimated to be payable
in2018.

As at the acquisition date, the fair value of the contingent consideration was estimated at MEUR 19.5. The fair value

is based on expected probabilities for the EBITDA targets and discount rates of 3.0% and 3.7%. Significant increases
{decreases)in the EBITDA of the European regions will result in higher {lower] fair value of the contingent consideration
liability, while significant increase (decrease} in the discount rate would result in lower (higher] fair value of the liability.

. As of December 2016, the key perfarmance indicators of the European regions have been reviewed, which have not
given rise to any significant change in the fair value of the contingent consideration. Accordingly, no unrealised fair value
change of the contingent consideration has been recognised in the income statement in 2016.

ACQUISITION OF QUEST CONSTRUCTION PRODUCTS LLC.

0On 26 Aprit 2016, the Group acquired all shares in Quest Construction Products LLC, which supplies fluid-applied roofing
systems and roof-coating systems in North America. The purchase price for the shares was MEUR 0.5. As the acquisition
of Quest Constructicn Products LLC s considered immaterial to the Group, no further disclosures are provided in respect
of that acquisition.

BUSINESS COMBINATIONS AFTER THE BALANCE SHEET DATE

On 3 April 2017, the Group closed its voluntary public takeover offer for Braas Monier Building Group S.A. (Braas Monier}
by acquiring approximately 94.5% of the shares. Subsequently, additicnal Braas Monier shares have been acquired, where
after the Group helds 100% of the share capital and voting rights.

Braas Monier is a leading manufacturer and supplier of pitched reof preducts in Europe, parts of Asia and South Africa.

As at 31 December 2016, Braas Monier had operations in 36 countries and employed almgst 8000 people. In 2016, Braas
Manier generated revenues of MEUR 1,236,
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NOQTE 26 - BUSINESS COMBINATIONS (CONTINUED)

The consideration for the shares was MEUR 1,088 paid in cash. Due to the short period of time between the acquisition
and the publication of the annual report, it has not been possible to allocate the purchase price to the assets acquired
and liabilities assumed before the publication of the annual report. The purchase price allocation is expected to be
completed during 2017.

ACCOUNTING POLICIES

Business combinations are accounted for using the acquisition methed. The cost of an acquisition is measured as the
aggregate of the consideration transferred, which is measured at fair value on the acquisition date, and the amount of

any non-controlling interests in the acquiree. For each business combination, the Group elects whether ta measure
. the non-controlling interests in the acquiree at fair value or at the proportianate share of the acquiree's identifiable net
assets, Acquisition-related costs are expensed as incurred and included in special items.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic arecumstances and pertinent
conditions as at the acquisiticn date. This includes the separation of embedded derivatives in host contracts by the
acquiree,

Contingent consideration, resulting fram business combinations, 1s valued at fair value at the acquisition date

as part of the business combination. Contingent consideration classified as an asset or liability that is a financial
instrument and within the scope of IAS 32 Finandal Instruments: Recognition and Measurement, is measured at fair
value with the changes in fair value recognised in the statement of profit ar loss.

Goodwill is initially measured at cost {being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests and any previous interest held aver the net identifiable assets acquired and
liabilities assumed). If the fair value of the net assets acquired is in excess of the aggregate consideration transferred,
the Group re-assesses whether it has correctly identified all of the assets acquired and all of the habilities assumed and
reviews the procedures usad to measure the amounts to be recognised at the acquisition date. If the reassessment still
results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is

. recognised in profit or loss.

After initial recognition, goodwill is measured at cost tess any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combinatian is, fram the acquisition date, allocated to each of the
Group's cash-generating units that are expected to benefit from the combination, irrespective of whether other assets or
habilities of the acquiree are assigned to those units.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is disposed
of, the goodwill associated with the dispased operation is included in the carrying amount of the operation when
determining the gain or loss on disposal. Goodwill disposed in these crcumstances is measured based on the relative
values of the disposed aoperation and the partion of the cash-generating unit retained.

A contingent liability recagnised in a business combination is initially measured at its fair vaiue. Subsequently,
it is measured at the higher of the amaunt that would be recognisad in accordance with the requirements for
provisions in IAS 37 Provisions, Contingent Liabilities and Contingent Assets or the amount initially recognised
less {when apprapriate) cumulative amortisation recognised in accordance with the requirements for revenue
recognitian.
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NOTE 26 - BUSINESS COMBINATIONS (CONTINUED]

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Fair values on intangibte assets highly depend on current expectations for future years, including synergies. This
assessment is supported by internal market knowledge, but also by external macro economical sources. The forecasts
used for these analyses were approved by the directars. Useful life has been applied in the determination of fair values.
The terminal growth rates do not exceed the expected long-term average growth rate, including inflation for the
business.

The WACC was determined in line with generally recognised principles and is based on the target capital structure of the
Group. The WACC comprises the risk-free interest rate in the denominated currency, the premium on borrowings and

equity for the targeted capital structure, a regional premium and a general market size premium. Uncertainties reflecting
. historical performance and possible variations in the amaunt or timing of the future cash flows are reflected in the
discount rate.

The contingent consideration, resulting from the acquisition of Icopal Holding Group, is valued at fair value at the
acquisition date as part of the business combination. The fair value of this contingent consideration is highly dependent
on expectations for future EBITDA targets and the probability for meeting these targets. The contingent consideration is
payable within the range of MEUR 0 - 82.5 and has been recognised at fair value at the acguisition date as well as on 31
December 2016 by an amount of MELUR 19.5.
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NOTE 27 - DISCONTINUED ACTIVITIES

When the Icopal Holding Group was acquired on 4 April 2016, the lcapal Group's activities included North America {Region
North America) operated through Roofing Holding Inc. and its subsidianies. Following the acquisition of lcopal Group and
as part of the integration with GAF, Roofing Holding Inc., a wholly owned subsidiary of lcopal ApS was sold to GAF LLC on
4 April 2016 for a total consideration of MEUR 258.

RECOGNITION OF THE DISPOSAL

As the disposal of Roofing Holding Inc. taok place immediately after the acquisiticn of the lcopal Group, the consideration
corresponds to the fair value of the net assets acquired in Region North America. Consequently, the Group has not
recognised any gain or loss in the consolidated financial statements in connection with the disposal.

Na income from discontinued operations has been realised. Similarly, no cash flows from operating, investing or financing
. activities have been recorded from the discontinued operations.

EUR THOUSAND . 2016

CASH FLOW IMPACT FROM DISPOSAL OF REGION NORTH AMERICA
Goodwill

Customer relationships

Other intangible assets

Praperty, plant and equipment
Inventory

Trade receivabies

Other receivables

Cash and cash equivalents

Deferred tax liabilities, net
Borrowings, current and non-current
Trade payables

Other iiahbilities including provisions
NET ASSETS SOLD

. Cash cansideration received
Cash balances disposed
CONSOLIDATED CASH INFLOW, NET

As of 31 Decernber 2016, the Group has recagnised a receivable for the remaining consideration in the amount of
MEUR 67 against GAF LLC., relating te the finalisation of the purchase price allocation.
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NOTE 28 - COMMITMENTS AND CONTINGENT LEABILITIES

Operating leases cansist of leases and rentals of properties, vehicles {primarily vans and company cars) and other
equipment, The future minimum lease payments under aperating leases are as follows:

EUR THOUSAND

Due within one year
Due between 1-5 years
Due after 5 years
TOTAL

. Total expenses under operating leases recognised in the income statement in the year comprise:

Lease payments in the year

Sublease payments in the year

Contingent rents

EXPENSED PAYMENTS RELATING TO OPERATIONAL LEASING

LEASING CATEGORIES

Rental expense relating to properties and mobile sites
Rental expense relating to cars, machinery, computers, etc.
EXPENSED PAYMENTS RELATING TO OPERATIONAL LEASING

CONTINGENT LIABILITIES

The Group is party to certain lawsuits, disputes etc. of various scopes. it is management's opinian that, apart from

what is recognised in the balance sheet or disclosed in the consolidated financial statements, the outcome of thase
lawsuits, disputes etc. will not have a matenal negative effect on the Grougp's financial position. As it is the opinion of the
Group that the disclosure of amounts, indicattans on certainty and the possibility of reimbursernent is not gossible, no
disclosure is made.

. Certain guarantees were issued in connection with previous disposals of entities and business activities. Other than
thase recognised in the balance sheet or disclosed in the consolidated financial statements, these guarantees will not
have a material effect on the Group's financial positicn.

At the balance sheet date, the Group has issued guarantees in favour of suppliers of MEUR 7.7.

On 20 November 2014, the Danish Competition and Consumer Authority ("DCCA") conducted a dawn raid at the premises
of icopal Danmark ApS. On 31 May 2017, the Danish Competition Counsel ("DCC" rendered a decision finding that icopal
Danmark engaged in anti-competitive conduct based on its participation in an industry council that issues standards and
specifications for certain roofing materials which were developed and applied in a manner that restricts competition, The
Company intends ta appeal the DCC's decision and will vigorously defend against any claims brought by any third parties.
The Group does not expect a potential claim to have a material impact on its financial position, operating profit or cash
flow.
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NOTE 28 - COMMITMENTS AND CONTINGENT LIABILITIES (CONTINUED}

CONTRACTUAL COMMITMENTS
The Group has entered into service contracts of various lengths regarding sales, logistics and IT. Costs relating to the

contracts are recognised as services.

PLEDGES
The table below summarises the carrying amount of assets pledged as security for liabilities at 31 December 2016:

EUR THOUSAND

Property, plant and equipment
. Intangible assets

Inventary

Receivables

TOTAL
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NOTE 29 - RELATED PARTIES

BMI Group Holdings UK Limited is controlled by GAF Holdings LLC. The uitimate parent company is Standard Industries
Inc.

Relzted parties to the Parent Company are the key management personnel and senior executives in the subsidiaries and
associated companies, including their respective close members af the family.

Remuneration to the key management personnel is disclosed in note 5.

Apart from employment contracts, as described in note 5, no agreements or transactions have been entered inte
between the Group and the key management personnel / senior executives.

. Transactions hetween Group companies within the Group comprise deposits, loans, management fees, royalties, interest
and ordinary trade. These transactions have been eliminated in the consolidated financial statements.

The following table provides the total amount of transaction that have been entered into with related parties for the

year:
EUR THOUSAND 2016
Other related
parties
TRANSACTIONS
Sales of goods 1,151
Management fee {administration costs} (2313}
Integraticn costs {special items) {135)
Royalty 1,102
Interest income 2,195
Interest expenses (13,487}
Capital contribution 532
Sale of Region North America 258414
TOTAL 247 459
Other related
parties
OUTSTANDING AMOUNTS AT 31 DECEMBER 2016
Trade receivables 357
Receivables from related parties 68,124
Borrowings {423,551)
Payables to related parties (1915}
TOTAL {356,985)

There were no transactions between the Group and the uitimate parent company.

ASSOCIATED COMPANIES

The related parties further includes the associated companies, cf. note 30, in which the Group has a significant influence,

None of the asscciated companies are considered material to the financial statements.

During the year, there have not been any material transactions between the Group and the associated companies.
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SUBSIDIARY UNDERTAKINGS
The subsidiary undertzkings of the Company at 31 December 2016, all of which are wholly owned {directly or indirectly)
and incorporated and registered where stated, are:

Registration No.

Name and address

Country af

incorporationor  Share

establishment

identity % Holding

EUROPE NORTH

. 12068480

24257819
16505191

15955908
10871993

1737586~1
0415894-8

0100573-5
. L V40003591557
111774432

G34.273.672
811.671.549
584.059.507
$80.770.400
591.315.217
G84.834.683

813.442.679

Anpartsselskabet af 1. oktaber 2010
Lyskaer 5, 2730 Herlev
Icopal Danmark ApS
Lyskaer 5, 2730 Herlev
Icopal Entreprise ApS
Lyskaer 5, 2730 Hetlay
Optilite ApS
Blerrevej 138, 8700 Horsens

Icopal OU *
Laki 3, EE-10621 Talln

Icopal Holding Oy

Lantinen Teollisuuskatu 10, 02920 Espoo
Icopal Katto Oy

Lantinen Teollisuuskatu 10, 02920 Espoo
Icopal Oy

Lantinen Teollisuuskatu 10, 02920 Espoo

SlAlcopal *
Ukmerg_s g. 427, LT-14185 Riga

lcopal UAB *
Ukmerg s g. 427,LT-14185 Riga

Fleldhammer Brug AS

Fjellhamarveien 52, 1472 Fiellhamar
lcopal AS

Fjellhamarveien 52, 1472 Fiellhamar
Icopal Haolding AS

Fiellhamarveien 52, 1472 Fjellhamar
lcopal Metall AS

Fjellhamarveien 52, 1472 Fjellhamar
lcopal Norge AS

Fjellhamarveien 52, 1472 Fiellhamar
Icopaltak AS

Fiellhamarveien 52, 1472 Fiellhamar
Icopaltak Holding AS

Fiellhamarveien 52, 1472 Fiellhamar

T4

Denmark
Denmark
Denmark

Denmark

Estonia

Finland
Finland

Finland

Latvia

Lithuania

Norway
Norway
Norway
Norway
Norway
MNorway

Norway

Ordinary 100%
Ordinary 100%
Ordinary 100%

Ordinary 100%

Ordinary 100%

Ordinary 100%
Ordinary 100%

Ordinary 100%

Ordinary 100%

Ordinary 100%

Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%

Ordinary 100%
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NOTE 30 - SUBSIDIARY UNDERTAKINGS AND INVESTMENTS (CONTINUED)

Country of
incarporation ar
establishment

Share

Registration No. Name and address identity % Holding

556323-1835

Brave Produktion AB

75

Textivagen 1 - Box 89, 515 22 Viskafors Sweden Ordinary 100%
556532-4562 BS Brave AB

c/0lcopal AB Box 848, 201 80 Malmo Sweden Ordinary 100%
556013-0709 lcopal AB

Skeppsbron 11 - Box B48, 201 80 Malma Sweden Ordinary 100%
556375-1535 lcopal Entreprenad AB

Skeppshran 11 - Box B48, 201 80 Malmad Sweden Ordinary 100%
556610-7750 lcopal Holding AB

Skeppsbron 11 - Box 848, 201 80 Malmo Sweden Ordinary 100%
556733-0583 RFG Holding AB

c/o|copal Holding AB, Box 848, 201 80 Malmg Sweden Ordinary 100%
556347-3130 Tatskikisgarantier i Evropa AB

Skeppsbron 11 - Box 84S, 201 BC Malma Sweden Ordinary 100%
EUROPE EAST
2012710516 lcopal Bulgaria |.td. *

Gorski Patnik Str. 34, 1421 Lozenetz District, Sofia Bulgaria Ordinary 100%
970342502 Icopal VEDAG {Z.5.r.a

Dopravak_ 749/3 Dalni Chabry, Prague 8, 184 00,

Czech Republic {address of Administration office),

184 00 Praha 8 - Delni Chabry Czech Repuhlic Ordinary 100%
20-03-060342 lcopal Kft.

Zrinyi M. u. 6., 8900 Zalaegerszeg Hungary Ordinary ~ 100%
530311125 Icopal AWAK Sp. z 0.0,

Dobiezynska 56, 64-320 Buk Poland Ordinary 100%
730020835 Icopal Sp. z 0.0,

Laska 169/197, 98-220 Zdunska Wala Poland Ordinary 100%
570342502 VEDAG Polska Spol.zo. o, *

ul. Pradzynskiego 20, 63-000 Sroda Wikp. Poland Ordinary 100%
100912063 Villas Polska Sp.z 0.0. *

Nawrot 4, 90-060 Lodz Poland Ordinary 100%
140/7971 /2006 lcopal Romania Sr.l. *

George Calinescu street No 20, block 194,

entrance B, ap. 27, district 1, 11691 Bucharest Romania Ordinary 100%
1077757544028 000 Rovakate (Moscow) *

Mazhgorov per. 14, bidg. 4, 107023 Moscow Russia Ordinary 100%
1027809232824 Q00 Ravakate (St. Petersburg) *

Finlyandskiy pr, 4, liter "A", 194044 Saint-Petersburg  Russia Ordinary 100%
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NOTE 30 - SUBSIDIARY UNDERTAKINGS AND INVESTMENTS (CONTINUED)

Registration Na.

Name and address

Cauntry of
incorporation or
establishment

Share

identity % Holding

1045007205044

36531740

EUROPRE WEST

9417729

882452154

305189 052

552100584

488625516

3715589

81180

10424160157 /

REA No. MI-1372915

CIF 859981357

30203054

30202952

30202950

1300054

000 Villaco
Nizhegorodskaya street, 20, 601144 Petushk

lcopal a.s.
Tovarenska 1,943 03 Stdrovo

Quest Construction Products UK Ltd, »** ***»
Units 1 & 2 Eldon Way,
SG18 8NH Biggleswade, Bedfordshire

lcopal BVBA
Assesteenweg 25-29, 1740 Ternat

Comptoir de 'Etanchéite SAS

191 avenue de Prades, 66000 Perpignan
Icopal SAS

12 rue de la Renaissance, 92184 Antony Cedex
RFG Holding SAS

12 rue de la Renaissance, 92184 Antony Cedex

Icopal Ireland Limited *

Unit 3, Orion Business Campus,

Northwest Business Park, Blanchardstown, 15 Dublin
fecoflex Limited

Linit 3, Orion Business Campus,

Northwest Business Park, Blanchardstown, 15 Dublin

Icopal S.rd. *
Via Fratells Gracchi 27, 20100 Cinisello Balsamo

Icopal Hispania S.L. *
Enteza, 332-334, pta 2., 08029 Barcelana

Esha Infra Solutions B.V.

Hoendiep 316, 9744TC Groningen
Hoendiep Properties B.V

Hoendiep 316, 9744TC Groningen
lcopal B.V.

Hoendiep 316, 9744TC Groningen

Decra Roof Systems Lirited *
Barton Dack Road, Stretford, M32 OYL Manchester

76

Russia

Slovakia

United Kingdem

Belgiurm

France

France

France

freland

freland

Italy

Spain

Netherlands
Netherlands

Netherlands

United Kingdom

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary
Ordinary

Ordinary

Ordinary

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%
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NOTE 30 - SUBSIDIARY UNDERTAKINGS AND INVESTMENTS {CONTINUED)

Registration No.

Name and address

Country of
incorperation or
establishment

Share
identity % Holding

2472635

EUROPE CENTRAL

FN172404k

FN234942d

HRB 52195

HRB 17485

HRB 17738

HRB 6444

HRB 6454

HRB 18512

HRB 64992

20852992

PLASTIC & METAL

DK87987213

HRB19656

HRB 94623

BEQA17979235

34110194

46595129

35553411

lcapal Limited
Barton Dack Road, Stretford, M32 QYL Manchester

Villas Austria GmbH
IndustriestralRe 18,9586 Flrnitz
Villas Holding GmbH *
industriestraf®e 18, 9586 Flrnitz

Feumas GmbH **

Lucie-Balte-5tr. 8 66793 Saarwellingen
lcopal GmbH **

Capeller Strasse 150, 59368 Werne
Icopal Holding Deutschiand GmbH **

Capeller Strasse 150, 59368 Werne
REC Verwaltungsgeselischaft GmbH **

Geisfelder Str. 85-91, 96050 Bamberg
VEDAG GmbH **

Geisfelder Str. 85-91, 86050 Bamberg
Viva-Dach GmbH **

Capeller Strasse 190, 59368 Werne
Wolfin Bautechnik GmbH **

Am Rosengarten 5, 63607 Wachtersbach

Icopai d.o.0. *
Cingrijina No 9, 11272 Dobanova

Decra ApS
Lyskeer 5, 2730 Herlev
Decra Dachsysteme GmbH **
Capeller Strasse 150, 59368 Werne
Icapal Kunststoffverarbeitungs GmbH **
Arm Rosengarten 5, 63607 Wachtersbach
Icopal SPRL
Rue de Hermée 1886, 4040 Herstal
Icopal Synthetic Membranes BV
Karkstraat 51, NL-5050 Goirle
lcopal Synthetic Membranes Stovakia s.1.0.
Tovarenska 1,943 03 Stirovo
Monarflex s.r.o.
Tovarenska 1, 943 03 Stirovo
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Urited Kingdom

Austria

Austria

GLermany
Germany
Germany
Germany
Germany
Germany

Germany

Serbia

Denmark
Germany
Germany
Balgium

The Netherlands
Slovakia

Slovakia

QOrdinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Orginary 100%
Ordinary 100%



CONSOLIDATED FINANCIAL STATEMENTS, BMI GROUP HOLDINGS UK LIMITED Annual Report 2016
U

CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
OTHER NOTES

NOTE 30 - SUBSIDIARY UNDERTAKINGS AND INVESTMENTS {CONTINUED)

Country of
incorporationor ~ Share

Registration No. Name and address establishment  identity % Holding
314281833 Polytuil France SAS

ZA de Charpenay, 69210 Lentilly France Ordinary 100%
556509-7507 Wijo AB

Ariavagen 2 - Box 26,83 321 Bjasta Sweden Ordinary 100%

. GROUP FUNCTIONS

9987127 BMI! Group Management UK Limited ***

20 Air Streat, 5th Floor, W1B 5AN London United Kingdom  Ordinary 100%
37377635 Cortes Acquisition Campany ApS ***

Lyskaer 5, 2730 Herley Denmark Ordinary 100%
25802068 lcopal ApS

Lyskaer 5, 2730 Herlev Denmark Ordinary 100%
32643017 lcopal DBV ApS

Lyskaer 5, 2730 Herlev Denmark Ordinary 100%
HRB 94623 lcopal Kunststoffe Entwickiungs GmbH **

Am Rosengarten 5, 63607 Wachtersbach Germany Ordinary 100%
30699637 RFG Midco ApS

Lyskaer 5, 2730 Herlev Denmark Ordinary 100%
30616464 Icopal Holding ApS

Lyskaer 5, 2730 Herlev Denmark Ordinary 100%
ASSOCIATED UNDERTAKINGS

. 12625340 Garantiselskabet Dansk Tagdaekning A/S

Dr Neergaards Vej 15, 2970 Hgrsholm Denmark Ordinary 50%
10206936 STS Stevring A/S

Hermesvej 3, 9530 Stgvring Denmark Ordinary 49%
29934177 Syddansk Tagdakning A/S

Kometve) 30, 6230 Rgdekro Denmark Ordinary 49%
20240075 WUPPI A/S

Lyskaar 5, 2730 Herlev Denmark Ordinary 20%
2439268-0 Multi Cap Tech Oy

Teollisuustie 10, 44500 Viitasaari Finland Ordinary 19%
802003-4206 Sveriges Tatskiktsfabrikanters forening

Skeppsbron 11 - Box 488, 201 24 Malmd Sweden Ordinary 50%
5R6452-9237 Tatskiktsgarantier i Norden AB

Gevdrsgatan 10 - Box 7083, 25007 Helsingbarg Sweden Ordinary 50%

* Exempt from statutory zudit
** Companies apply simplification rules of §264(3) HGB {German Commercial Code) and are included in the presented
consolidated financial statements,
*** Diractly held by BMI Group Holdings UK Limited
**x* This company is exempt from the requirements of this Art relating to the audit of the individual accounts by virtue
s479A (qualifying subsidiaries)
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CONSOLIDATED FINANCIAL STATEMENTS BMI GROUP HOLDINGS UK LIMITED
OTHER NOTES

NOTE 31 - NEW STANDARDS AND INTERPRETATIONS NOT YET IMPLEMENTED

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the Group's financial
statements, are disdosed below. The Group intends to adept these standards, if applicable, when they become effective,

The standards and interpretations which are deemed relevant to the group are:

IFRS g Financial instruments and subsequent amendments to IFRS 9, IFRS 7 and [AS 39
IFRS 15 Ravenue from contracts with customers
IFRS 16 Leases

None of these new standards are expected to have a significant impact on the recognition and measurement for the
. Group, however, the analysis of the impact from the implementation is yet to be completed.

IFRS 9 FINANCIAL INSTRUMENTS AND SUBSEQUENT AMENDMENTS TO IFRS 9, IFRS 7 AND |AS 38

IFRS & Financial instruments’ addresses the classification, measurement and recognition of financial assets and
financial liabilities. The complete version of IFRS 8 was issued in fuly 2014. It replaces the guidance in IAS 39 that relates
to the classification and measurement of financial instruments, IFRS 9 retains but simplifies the mixed measurement
model and estabhshes three primary measurement categories for financial assets: amortised cost, fair value through
other comprehensive imcome and fair value through praofit or loss. The basis of classification depends on the entity’s
business model and the contractual cash flow charactenstics of the financial asset. IFRS 9 further introduces a new
expected credit loss model that replaces the incurred loss impairment model used in !AS 32. Faor financial habilitres there
were no changes to classification and measurement except for the recognition of changes in own credit risk in other
comprehensive income, for labilities designated at fair value through profit or loss.

IFRS 9 relaxes the requirements for hedge affectiveness by replacing the bright line hedge effactiveness tests. It requires
an economic relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be the same as
the one management actually uses for risk management purposes. Contemporanecus docurmentat:on is still required
but is different to that currently prepared under I1AS 39.

The standard is effective for accounting periods beginning on or after 1 January 2018. Early adoption is permitted. The
Group is still assessing the impact of IFRS 9.

. IFRS 15 REVENUE FROM CONTRACTS WITH CUSTOMERS

IFRS 15 'Revenue from contracts with customers’ replaces 1AS 18 'Revenue’ and I1AS 11 'Construction contracts' and

all related interpretations. The standard establishes principles for reporting useful information to users of financial
statermnents about the nature, amount, timing and uncertainty of revenue and cash flows arising from the Group's
customer contracts. The new standard introduces a five-step model applicable to all contracts with customers to
determine when and how revenue is to be recognised in the income statement. Under IFRS 15, revenue is recagnised to
reflect the transfer of contral to the customer in an amount that reflects the consideration to which the Group expects
to be entitled.

The Group has started its analysis of the new standard's potential impact on recognition and measurement of revenue.
Based on the Group's current contract types and mix of products and services, the initial analysis shows that the new
standard could have an impact on how the Group accaunts for warranties. Under IFRS 15, warranties are regarded as
either:

- Assurance-type warranties that promise the customer that the delivered product is specified in the contract; or

- Service-type warranties that provide a service ta the customer in addition to assurance that the delivered product is as
specifiedin the contract.
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CONSOLIDATED FINANCIAL STATEMENTS BM! GROUP HOLDINGS UK LIMITED
OTHER NOTES

NOTE 31 - NEW STANDARDS AND INTERPRETATIONS NOT YET IMPLEMENTED (CONTINUED)

IFRS 15 requires the Group to allocate a portion of the transaction price to a service-type warranty as it represents

a distinct service and is a separate performance abligation. Contrary, an assurance-type warranty does not provide
an additional good or service Lo the customer and is accounted for as a warranty obligation in accordance with [AS 37
‘Provisions, contingent habilities and contingent assets.

The contract analysis and impact assessment is expected to be completed during 2017,

IFRS 15 will be imptemented in the consalidated financial statements for 2018 when it becomes effective. The Group
expects to use the relief from restating comparative figures, so the standard's requirements only apply to contracts in
progress as of 1 lanuary 2018.

. IFRS 16 LEASES

IFRS 16 Leases was issued in January 2016, It replaces 1AS 16 regarding leases and all related guidance and includes
significant changes in the accounting treatment of leases that are currently treated as operating leases. IFRS 16 requires
- with a few exceptions - all leases to be recognised in the balance sheet as an asset with a corresponding liability.
Subsequently, the asset is depreciated according to the useful life of the asset. Furthermore, lease payments are split
into a payment of the lease abligation and an interest expense. Hence, compared to the current treatment of operating
leases where the profit and loss is subject to aperating lease expenses, the profit and loss will be subject to depreciation
and interest expenses.

The Group has not yet carried out a detailed analysis of the consequences from implementing IFRS 16, However, the new
standard 15 expected only to have minor impact, as the Group in 2016 had operating leases with minimum payments
ameunting to MEUR 9.1, carrespanding to 0.01% of the balance sheet, which under IFRS 16 potentiatly should be
recognised in the balance sheet.

The standard is effective for annual periods beginning an or after 1 January 2013, and earlier application is permitted.

NOTE 32 - SUBSEQUENT EVENTS

. On 3 Aprit 2017, the Group closed its voluntary public takeover offer for Braas Monier Builidng Group S.A. (Braas Monier)
by acquiring approximately 94.5% of the shares. Subsequently, additional Braas Monier shares have been acquired, where
after the Group holds 100% of the share capital and voting rights. The acquisition is financed through equity investments
from the company's parent company, which were funded by the ultimate parent; Standard Industries Inc.

Braas Monier is a leading manufacturer and supplier of pitched roof products in Eurape, parts of Asia and South Africa.
As of 31 December 2016, Braas Monier Building Group S.A. had operations in 36 countries and employed almost 8000
people.

The acquisition has no effect on our financial position at the balance sheet date. Furthermore, the acquisition has
not changed the accounting estimates, judgments er assumptions applied by management in the preparation of the

consolidated financial statements of the Group.

0On 31 May 2017 the DCC rendered a decision and decided that Icopal Danmark ApS engaged in anti-competitive conduct.
For further description reference is made to note 28 Commitments and contingent habilities.

Apart from the above, we are not aware of subsequent events after 31 December 2016, which would have a material
impact an our financial pasition.
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FINANCIAL STATEMENTS OF PARENT COMPANY
INCOME STATEMENT

3 FEBRUARY - 31 DECEMBER

GBP THOUSAND NOTE
Other external expenses 34
OPERATING LOSS
Financiat income 5
Financial expenses 5
LOSS BEFORE TAX
Tax on profit 6
LOSS FOR THE YEAR

FINANCIAL STATEMENTS OF PARENT COMPANY

STATEMENT OF COMPREHENSIVE INCOME

3 FEBRUARY - 31 DECEMBER

GBP THOUSAND NOTE : 2016

Loss for the year
Other comprehensive income after tax
TOTAL COMPREHENSIVE INCOME
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FINANCIAL STATEMENTS OF PARENT COMPANY
BALANCE SHEET
3 FEBRUARY - 31 DECEMBER

GBP THOUSAND NOTE

ASSETS

NON-CURRENT ASSETS i o
investments in subsidiaries 7 . 311854

TOTAL NON-CURRENT ASSETS . B 31 'lBSlt
CURRENT ASSETS . Ny
Receivables from related parties ‘ &56
Cash and cash equivalents . 456
. TOTAL CURRENT ASSETS 912

TOTAL ASSETS -3 2.756

EQUITY AND LIABILITIES

EQUITY

Share capital 8 -
Reserves 311,103
Retained earnings . .33
TOTAL EQUITY 311386

CURRENT LIABILITIES

Payables to related parties 12 1.350
Trade payable . 40
TOTAL CURRENT LIABILITIES o 1380
TOTAL LIABILITIES

. TOTAL EQUITY AND LIABILITIES
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FINANCIAL STATEMENTS OF PARENT COMPANY
STATEMENT OF CASH FLOWS
3 FEBRUARY - 31 DECEMBER

GBP THOUSAND NOTE 3086 -
NET LOSS FOR THE YEAR - {128)
Adjustments to cash flow 9 _ 88
Change in warking capital 450
Interest received ) 2
Change in receivables from related parties . {556
CASH FLOW FROM OPERATING ACTIVITIES . (454) -
Formation of subsidiaries (311443
. CASH FLOW FROM INVESTING ACTIVITIES 7 {311,543} -
FREE CASH FLOW 311.897)
Proceeds from borrowings from related parties 1340
Proceeds from issue of shares . 311,303
CASH FLOW FROM FINANCING ACTIVITIES 31 2443
NET CASH FLOW FOR THE YEAR ‘ 545

Cash and cash eguivalents at 3 February =

Foreign exchange adjustment (90)
Net cash flow for the year 456
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 456

FINANCIAL STATEMENTS OF PARENT COMPANY
STATEMENT OF CHANGES IN EQUITY

. GBP THOUSAND

Shareholder of BMI Group Holdings UK Limited

SHARE SHARE RETAINED

CAPITAL PREMIUM EARNINGS TOTAL
Equity at 3 February 2016 - - - -
Total comprehensive income - - - -
Loss for the year - - {128) {128)
TOTAL COMPREHENSIVE INCOME - - {128) {128)
TRANSACTIONS WITH OWNERS
Shares issued - 311,103 - 311,103
Capital contribution - - 411 411
TOTAL TRANSACTIONS WITH OWNERS - 311,103 411 311,514
EQUITY AT 31 DECEMBER 2016 - 311,103 283 311,386
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Accounting

NOTE 1 - ACCOUNTING POLICIES

GENERAL INFORMATION

For general information about the Parent company, BMI
Group Holdings UK Limited, referance is made to Note 1in
the Consolidated financial statements.

The company was originally incorporated on 3 February
2016 as Cortes Holdings UK Limited and has changed its
name to BMI Group Holdings UK Limited with effect from
1 June 2077,

The Parent Company's principal activities include firancing
activities, and the holding of shares in subsidiaries.

BASIS OF PREPARATION

The separate finanoial statements of BMI Group Holdings
UK Limited for the year ended 31 December 2016 were
authorised for issue in accordance with solution of the
directors on 9 June 2017, BMI Group Holdings UK Limited is
a private halding company dominiciled in London in the UK,
Information on the ultimate parent and other related party
relationships is provided in Note 12,

The separate financial statements of BMI Group Holdings
LIK Limited has been prepared in accardance with
Internatianal Financial Reporting Standards (IFRS) as
adopted by the Eurapean Union and in accordance with
additignal United Kingdom disclasure requirementes.

The separate financial statements have been prepared on
a historical cost basis. The separate financial statements
are presented in Pund Sterling (GBP) and all values are
rounded to the nearest thousand {GBP THOUSAND), except
when otherwise indicated.

Annual Report 2016

Policies
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Financial statements of the Parent Company

The accounting palicies of BMI Group Haldings UK Limited
are consistent with those applied in the Group {refer to
note 1in the consalidated financial statements) with the
following exceptions:

Foreign currency transiation adjustments

Foreign currency translation adjustments of balances
with subsidiaries, which are neither planned nor likely

to be settled in the foreseeable future, and which are
therefare considered to form part of the net investment
in the subsidiary, are recognised in BMI Group Heldings UK
Limited's income statement as financial items.

Investments in subsidiaries

Investments in subsidiaries are measured at cost in the
Parent's financial statements. The cost of the investments
nclude the fair value of the cansideration paid and directly
related transaction costs. If an indication of impairment is
idantified, an impairment test is carried out as described

in the accounting policies of the Group. If the carrying
amount of investments exceeds the recoverable amount, a
corresponding impairment loss is recognised. impairment
losses are recognised in the Parent's income statement as
financial tems.

Cividends from subsidiaries are recognised in the Parent
Company's income statement when the right to receive
payment has been established (at the date of declaration}.
If the dividend exceeds the total comprehensive income

of the subsidiary during the period, an impairment test is
carried out,
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NOTE 2 - SIGNIFICANT ACCOUNTING ESTIMATES
AND JUDGMENTS

In connectien with the preparation of the separate
financial statements, management has made accounting
estimates and judgments that affect the assets and
labilities reported at the balance sheet date as well as the
income and expenses reported for the financial period.
Management continuously reassesses these estimates
and judgments based on a number of other factors in the
giver circumstances.

Management assesses that, in respect of the financial
reparting for the Parent, no accounting estimates or
judgments are made when applying the holding company’s
. accounting policies which are significant to the fimancial

reporting apart from those disclosed in note 2 to the Group
financial statements,



FINANCIAL STATEMENTS OF PARENT COMPANY, BMI GROLUP HOLDINGS UK LIMITED

FINANCIAL STATEMENTS OF PARENT COMPANY
NOTES TO THE INCOME STATEMENT

NQOTE 3 - STAFF CQ5TS

Annual Report 2016
|

The Parent company does not have any employees or management as it functions solely as a holding company.
Hence, no staff costs or other remunerations are paid out by the company. Further, the Directers do not receive any

remuneration from the Parent company.

For information on staff costs at the Group level, including management remuneration, refer to note Sin the

consolidated financial statements,

L]

GBP THOUSAND 3016
. NOTE & - FEES T0 AUDITORS L

EY o
Statutory audit 40
TOTAL 40
NOTE 5 - FINANCIAL INCOME/EXPENSES e
Interest income on financial assets measured at amortised costs 2
TOTAL FINANCIAL INCOME : 2
Foreign exchange losses %0
TOTAL FINANCIAL EXPENSES "~ 90

NOTE 6 - CORPORATION TAX

Current tax on loss before tax

CALCULATION OF EFFECTIVE TAX RATE:

Loss befare tax
Corporation tax in the United Kingdom

Unrecognised deferred tax assets refated to loss far the year

EFFECTIVE TAX

The Parent company did not recognise deferred tax assets of TGBP 18 in respect of tax losses carried forward amounting

to TGBP 88,
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FINANCIAL STATEMENTS OF PARENT COMPANY
NOTES TO THE BALANCE SHEET AT 31 DECEMBER

_
GEP THOUSAND L2016
NOTE 7 - INVESTMENTS IN SUBSIDIARIES
Cost 3 February 2016 o
Formation of subsidiaries 31135&
Cost 31 December 2016 311,854
CARRYING AMOUNT 31 DECEMBER 2016 311854

Formation of subsidiaries in 2016 primarily relates to the purchase of lcopal Holding Group that delivers high-end
products for roofing and provides installation services. The cost of the acquired subsidiaries amounted to MGBP 311.9
including transaction costs of TGBF 6.0.

. For an overview of investments in subsidiaries, please refer to note 30 in the consolidated financial statements. For
further information about the acquisition of subsidiaries refer to note 26 in the consolidated financial statements.

There were no indications of impairment hence an impairment test has not been performed,

NOTE 8 - EQUITY

For infarmation an the share capital and compasition of equity, please refer to note 19in the consolidated financiat
statements.

The Parent company's policy for managing capital is an integrated part of the Group's policy. Refer to note 24 in the
consohdated financial statements.

T
GBP THOUSAND , 2016
NOTE 9 - ADJUSTMENTS OF CASH FLOW
Net financial income - a (2}
Profit/Loss an foreign exchange o
TOTAL
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FINANCIAL STATEMENTS OF PARENT COMPANY
NOTES TO THE BALANCE SHEET AT 31 DECEMBER

NOTE 10 - FINANCIAL RISKS

The Parent's policy for managing risks is an integral part of the Graup policy as described in the consolidated financial
statements in note 24.

At 31 December 2016, the parent company's liabilities comprise short-term payables to related companies within the
GAF Group amounting to MGBP 1.3. These liabilities are nominated in USD and do not carry any interest.

Accordingly, the Parent company's exposures to financial risks are limited and are primarily related to the company's
exposure to liquidity nsk from its payables to related parties, as well as financial market risk from movements in foreign
exchange rates.

LIQUIDITY RISK
. Liquidity risk is the risk of the Parent company being unable to meet its obligations on payables to related parties as they
fali due because of inability to realise assets or obtain adequate funding.

Due to the short-term nature of the payables to related parties, these fall due within one year. The Parent company does
not hald any external debt on 31 December 2016. Refer to note 24 1n the conschdated finanoal statements for inferma-
tion on the Group's palicy for managing liquidity risk.

CURRENCY RISK

The Parent company is exposed ta foreign exchage risk on balance sheet items related to translation of receivables from
and payables to related companies nominated in USD. Refer to note 24 in the consolidated financial statements for
infarmation an the Group's palicy for managing currency nsk.

CREDIT RISK

The Parent Company has limited external credit sk related to hquid funds. Refer to note 24 in the consolidated financial
statements for information an the Group's policy for managing credit risk.

GBP THOUSAND

NOTE 11 - FINANCIAL INSTRUMENTS

CATEGORIES OF FINANCIAL INSTRUMENTS
Receivables from related companies

Cash and cash equivalents

FINANCIAL ASSETS MEASURED AT AMORTISED COST

Trade payable
Payables to related companies
FINANCIAL LIABILITIES MEASURED AT AMORTISED COSTS

G

The carrying amaount of the financial assets and financial lilabilities is estimated being in line with the fair value due to
the short-term nature of the balances.
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FINANCIAL STATEMENTS OF PARENT COMPANY
NOTES TO THE BALANCE SHEET AT 31 DECEMBER

NOTE 12 - RELATED PARTIES

A description of related parties and related party transactions can be found in Note 29 and 30 of the Consalidated
financial statements. In addition, related parties to the Parent company includes subsidianes.

Receivables fram and payables to related companies are presented separately in the balance sheet.

As the Parent company has been established during the year, shares have been issued to the ownes for a cash
contribution that has been fully paid. Refer to note 19 of the Consolidated financial staterments.

Information on Director's remuneration is disclosed in note 3,

. No further transactions with directors, owners or other related parties have been carried out during the year.

NOTE 13 - SUBSEQUENT EVENTS

Reference is made to note 31in the Consolidated financial statements with respect to the Graup's acquisition of Braas
Monier Building Group S.A. on 3 Apnl 2017 which was acquired through a wholly owned subsidiary of the Parent. The
acquisition has no direct impact on the Parent company's financial statements.

No material events that may have a significant influence on the assessment of the financial staternents have taken
place after 31 December 2016.

NOTE 14 - STANDARDS ISSUED BUT NOT YET EFFECTIVE

Reference is made to note 31 in the Consolidated financial statements.

None of the described new accounting standards and interpretations are expected ta have a significant effect on the
Parent Company financial statements.
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