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HSO UK HOLDING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The director presents the strategic report for the year ended 31 December 2018..

Fair review of the business

The combined UK business accounts for 27% of Group (unaudited) turnover and has delivered 27% growth in
the year. Growth has been driven by new business closures; a sales pipeline into mid-market and enterprise
level clients; the retention of longer-term enterprise projects, boosting recurring project revenue a strong and
more project services activity in to the client base; the addition of several ‘take-on’ clients; a net increase in the
retained client base; and an 36% increase in the value of recurring support and maintenance contracts. The UK
business has continued to invest in the CRM Solutions entity to support future growth of the practice in line with
the Group's CRM growth ambitions. The business continued its exponential revenue growth due to several
strategic sales supported by successful and referenceable implementations, which continues to enhance its
reputation in the market and within Microsoft UK.

As a consequence of newly introduced qualifying criteria, the claim against HMRC R&D developments under the
Government Sponsored Research & Development rebate scheme for the years 2015/2016 was unsuccessful.
HSO will not be pursing any claims for subsequent years.

Principal risks and uncertainties

Managing risks and uncertainties related to the business is an integral part of management and control.
Management and the workforce identify, discuss and manage risks and challenges that are associated with the
respective business, project, customer or contract continuously. The top down group culture, mainly operational
and financial, is very risk adverse. Employees at all levels and roles, feel supported to call out risks as soon they
identify them; managing them is our core business.

Our business includes sense checking internal and external risks as quickly as possible, including risks facing
our customers, their businesses and/or their projects and we manage them accordingly.

We have categorised risks and uncertainties in the following categories:

Strategic

Business solutions, applications and services needed by our customers are changing rapidly because of their
own changing business environment and therefore changing business requirements. We have probably not
seen such a fundamental change in the past 10 or even 20 years.

HSO's core business are consuiting services to provide our customers with state-of-the-art solutions that help
them to improve results. Results today means helping to digitally transform their business.

As we exclusively work with state-of-the-art solutions from Microsoft, management invests substantial time and
money in HSO's future strategy, with Microsoft. This includes developing our services portfolio, product portfolio
and updating skifls and knowledge to be leading in our market.

Financial

The business model around software delivery is changing substantially. Up until 2013, 100% of the software
license revenue was based on selling perpetual software licenses and on-premise installations. As clients move
from on premise installations to the cloud, enhancement plan revenues will decrease. This is expected to
happen over the next 8 years. Anticipating the change in trend towards cloud based subscriptions and software
assurance licensing income, HSO ran a multi-year improvement plan to improve professional services
profitability and to reduce the dependency on software license revenue and margins.




HSO UK HOLDING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

The revenue and margin of enhancement plans will be replaced by software subscriptions, which will be lower
per year but will be cumulative and recurring over the lifetime of a customer, i.e. multiple years.

HSO checks the financial position of potential customers before engaging and contracting. However, financial
checks alone do not always tell the whole story. Reading signals such as a change of CIO, CFO or CEO
sometimes indicates more than balance sheets do.

HSO has put more focus around collections, actions and reducing the overall exposure on receivables.
Improvements include involving resources that are close to the customer (project manager, sales manager) to
support timely collections.

The company has no loans or credit lines; therefore, a change in interest rates would have limited to no impact.

Operational

Our services revenues are the result of projects or contracts. Larger projects or contracts may represent up to
5% of the total services revenue; therefore, project or contract related risks need to be limited and distributed.

Our sales and delivery approach and methodology is to slice projects into multiple Business Releases, each with
its own scope, time and budget. Our project contracts or statement of work are based on each Business

Release.

Our global sales and delivery approach consist of Business Releases and Business Release phases Diagnostic,
Analyze, Design, Develop, Deliver, Deploy and Operation. Qur methodology is supported by tools, systems and
templates to control project risks and legal risks.

In 2015, an enhanced system for project and resource control was implemented throughout the HSO
organisation. Optimisation of our approach and methodology is a continuous process.

Going Concern statement
. The group and company has adequate financial resources along with a diverse spread of customers. There is
no over reliance on any single customer. The director has prepared forecasts for the group, considering the
changes in trading since the year end. Consequently, the director believes that the group and the company is
well placed to manage the business risks successfully despite the current uncertain economic environment.
Thus, he continues to adopt the going concern basis of accounting in preparing the annual financial statements.

~ On behalf of thé\

AJ Koedijk
Director
3 June 2019




HSO UK HOLDING LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The director presents his annual report and financial statements for the year ended 31 December 2018.

Principal activities
The principal activity of the company continued to be that of a holding company.:

Director
The director who held office during the year and up to the date of signature of the financial statements was as

follows:
AJ Koedijk

Results and dividends
The results for the year are set out on page 7,,

No ordinary dividends were paid. The director does not recommend payment of a further dividend..

Auditor
The auditor, PM+M Solutions for Business LLP, is deemed to be reappointed under section 4872)-ef-the
Companies Act 2006.

Statement of director's responsibilities
The director is responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
director must not approve the financial statements unless he is satisfied that they give a true and fair view of the
state of affairs of the group and company, and of the profit or loss of the group for that period. In preparing these
financial statements, the director is required to:

«. select suitable accounting policies and then apply them consistently;

#" make judgements and accounting estimates that are reasonable and prudent;

%' state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company'’s transactions and disclose with reasanable accuracy at any time the financial position of
the group and company and enable them to ensure that the financial statements comply with the Companies Act
2006. He is also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




HSO UK HOLDING LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018
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Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the auditor of the company is aware of that information.

/ On behalf &f the koard




HSO UK HOLDING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF HSO UK HOLDING LIMITED

Opinion

We have audited the financial statements of HSO UK Holding Limited (the 'parent company') and its subsidiaries
(the 'group’) for the year ended 31 December 2018 which comprise the group statement of income and retained
earnings, the group balance sheet, the company balance sheet, the group statement of cash flows and notes to
the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company's affairs as at 31 December
2018 and of the group's loss for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
« the director's use of the going concern baS|s of accountmg in the preparatlon of the financial statements is
not appropriate; or
« the director has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company's ability to continue to adopt the going concemn
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The director is responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit: i
» the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the strategic report and the director's report have been prepared in accordance with applicable legal
requirements.

i B



HSO UK HOLDING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF HSO UK HOLDING LIMITED

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the group and the parent company and Its environment
obtained in the course of the audit, we have not identified materlal misstatements in the strategic report and the
director's report.

We have nathing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion;

« adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not baen received from branches not visited by us,; or

« the parent company financlal statements are not in agreement with the accounting records and returns; or

» certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Respons|bilities of director

As explained more fully In the director's responsibilities statement, the director is responsible for the preparation
of the financial statements and for being satlsfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. »

In preparing the financial statements, the director is responsible for assessing the group's and the parent
company's abllity to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concem basis of accounting unless the director either intends to liquidate the group aor the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements -

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are frae
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when It exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibliities for the audit of the financlal statements is located on the Finandal
Reporting Coundll’'s website at: http:/Mww.frc.org.uk/auditorsresponsibilitias. This description forms part of our

auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companles Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Pra M sobdhons by Businass LS

Helen Clayton BSc FCA (Senior Statutory Auditor)
for and on behalf of PM+M Solutions for Business LLP 4 Juno 2019
. Chartered Accountants Greenbank Technology Park
Statutory Auditor Challenge Way
Blackburn
Lancashire
BB1 6QB
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HSO UK HOLDING LIMITED

GROUP STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2018

2018

Notes £

Turnover 3 21,632,703
Cost of sales (4,795,586)
Gross profit . ’.16,837,11 7
Administrative expenses (16,407,474)
Operating profit 4 - 429,645:
Interest payable and similar expenses 7 ‘
Profit before taxation . ‘ 429’,643

\

Tax on profit \ 8 (493,947)
(Loss)/profit for the financial year ) (64,364)
Retained earmings brought forward 738,531

Retained eamings carried forward

(Loss)/profit for the financial year is all attributable to the owners of the parent compahy.

17,
@.

2017
£

815,812
899,732)

. 13,916,080

(13,111,537)

804,543

(54.522)

750,021

(17,506)

732,515

" 738,531

6,016




HSO UK HOLDING LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2018

2018 2017

Notes £ £ £ £
Fixed assets
Tangible assets 10 70,693 104,055
Current assets
Debtors 14 7,490,796 6,660,103
Cash at bank and in hand 658,895 445,505

8,149,691 7.105,608

Creditors: amounts falling due within
one year 15 (7,116,157) (6,041,132
Net current assets ) 1,033,534 1,064,476
Total assets less current liabilities ‘1,1 0:1,227 1 ,i68.531'
Capital and reserves
Called up share capital 18 430,000 430,000
Profit and loss reserves 674,227 738,531
Total equity 1,104,227 1,168,531

/ The financial §§aie 1ents were approved by the board of directors and authorised for issue on 3 June 2019 and
\, are signed on'its behalf by:

Director




HSO UK HOLDING LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2018

"Notes
Fixed assets
Investments 1"
_Current assets
Cash at bank and in hand
Creditors: amounts falling due within
one year 15

Net current liabilities

Total assets less current liabilities

Capital and reserves

Called up share capital 18

Profit and loss reserves

Total equity

2018

25

(9,082)

£

430,002

(9,057)

420,945

430,000
(9,055)

420,945

2017

£

430,002

430,000
(8,277)

421,723

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company's loss for the year was £778 (2017 - £1,870 loss).

ber Alf by:

AJ Koedijk .
Director

Company Registration No. 09908607

’ nts were approved by the board of directors and authorised for issue on 3 June 2019 and




HSO UK HOLDING LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

Cash flows from operating activities

Cash generated from/(absorbed by) 19
operations

Interest paid

Income taxes paid

Net cash inflow/(outflow) from operating
activities

Investing activities
Purchase of tangible fixed assets

Net cash used in investing activities
Net cash used in financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2018
£ £

485,671

213,391

¥

2017

(122,569)
(54,522)

(177,091)

(13,696)

(13,696)

(190,787)

636,291

445,504




'HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies

Company information

HSO UK Holding Limited (‘the company”) is a private limited company domiciled and incorporated in
England and Wales. The registered office is 1st Floor, Enterprise Point, Altrincham Road, Manchester, M22
9AF

The group consists of HSO UK Holding Limited and all of its subsidiaries.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

The consolidated financial statements incorporate those of HSO UK Holding Limited and all of its
subsidiaries (ie entities that the group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes. -

All financial statements are made up to 31 December 2018. Where necessary, adjustments are made to
the financial statements of sub5|d|ar|es to bring the accountmg policies used into line with those used by
other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
. eliminated on consolidation. Unrealised losses are also eliminated unless the transaction prowdes
evidence of an impairment of the asset transferred.

1.2 Going concern

) At the time of approving the financial statements, the director has a reasonable expectation that the group
and company have adequate resources to continue in operational existence for the foreseeable future.
Thus the director continues to adopt the going concern basis of accounting in preparing the financial
statements.

1.3 Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

1.4 Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entlty and the lue of the asset can be measured rellably

.......................




HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1

1.5

1.6

1.7

1.8

Accounting policies (Continued)

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot
be made, the useful life shall not exceed ten years.

Tangible fixed assets
Tangible fixed assets are measured at cost net of depreciation.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Computers’ 20% per annum

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Cash at bank and in hand )

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised. Financial assets
classified as receivable within one year are not amortised.

AN
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HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1.9

Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evndences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies, are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.




HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1

1.10

111

112

1.13

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for ali timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is material, the amount expected to be required to
settle the obligation is recognised at present value. When a provision is measured at present value, the:
unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
Amounts unpaid at the balance sheet date are included within creditors.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are

. denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains

and losses arising on translation are included in the profit and loss account for the period.

-14 -



HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018 |
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Judgements and key sources of estimation uncertainty

In theapplication of the group’s accounting policies, the director is required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the pericd in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

‘The main areas of judgement that have a risk of causing material adjustment to the carrying amounts of

assets and liabilities within the next financial year, are in relation to debtor provisions, and useful economic
lives of the company's fixed assets.

Turnover and other revenue

2018 2017
£ £

Turnover analysed by geographical market
United Kingdom 19,867,726 16,737,546
Rest of Europe 1,017,039 892,268

Rest of World 747,938 185,998

21,632,703 17,815,812

Operating profit

2018 2017
£ £
Operating profit for the year is stated after charging:
Exchange losses 122,770 175,001
Depreciation of owned tangible fixed assets 33,362 32,747
Operating lease charges 436,797 349,477
Auditor's remuneration
2018 2017
Fees payable to the company's auditor and associates: £ £

For audit services

Audit of the financial statements of the group and company 3,300
Audit of the financial statements of the

company's subsidiaries 28,349




HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Employees

The average monthly number of persons (including directors) employed by the group and company during

the year was:

Group Company
2018 2017 2018 2017
Number Number Number Number
Employees 167 138 1 1
Their aggregate remuneration comprised:
Group Company
2018 2017 2018 2017
£ £ £ £
Wages and salaries 10,077,440 8,184,134 . -
Social security costs 1,191,645 897,685 s &
Pension costs 313,366 224,338 s K3
11,582,451 9,306,157 ) =
Interest payable and similar expenses
2018 2017
£ £
Other interest e 54,522
Taxation
2018 2017
£ £
Current tax
UK corporation tax on profits for the current period 97,715 22,016
Adjustments in respect of prior periods 351,940 E
Total current tax 449,655 22,016
‘Deferred tax
Origination and reversal of timing differences (9,153) (4,510)
Adjustment in respect of prior periods =
Total deferred tax 44,292 (4.510)
Total tax charge 493,947 17,506
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HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

8 Taxation

(Continued)

The actual charge for the year can be reconciled to the expected charge based on the profit or loss and

the standard rate of tax as follows:

Profit beforev taxation

Expected tax charge based on the standard rate of corporation tax in the UK

of 19.00% (2017: 19.25%)

Tax effect of expenses that are not deductible in determining taxable profit

Adjustments in respect of prior years
Effect of change in corporation tax rate

Permanent capital allowances in excess of depreciation

Deferred tax adjustments in respect of prior years

Taxation charge

9 Intangible fixed assets

Group

Cost
At 1 January 2018 and 31 December 2018

Amortisation and impairment
At 1 January 2018 and 31 December 2018

Carrying amount
At 31 December 2018

At 31 December 2017

2018 2017
£ £
429,643 750,021
81,632 144 379
4,035 12,623
351,940 Y
655 (15,919)
2,240 1,770
53,445 (125,347)
493,947 17,506
Goodwill Patents & Total
licences
£ £ £
331,154 356,780
331,154

356,780

The company had no intangible fixed assets at 31 December 2018 or 31 December 2017,
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HSO UK HOLDING LIMITED

- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

10 Tangible fixed assets

Group Computers
£
Cost
At 1 January 2018 and 31 December 2018 211,642
Depreciation and impairment .
At 1 January 2018 107,587
Depreciation charged in the year 33,362
At 31 December 2018 140,949
Carrying amount
At 31 December 2018 70,693
At 31 December 2017 104,055
The company had ne tangible fixed assets at 31 December 2018 or 31 December 2017
11 Fixed asset investments .
Group Company
: 2018 2017 2018 2017
Notes £ £ £ £
Investments in subsidiaries 12 fa - 430,002 430,002
Movements in fixed asset investments
Company Shares in
group
undertakings
£
" Cost or valuation
At 1 January 2018 and 31 December 2018 430,002
Carrying amount
At 31 December 2018 430,002
At 31 December 2017 430,002
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HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

12 Subsidiaries

Details of the company's subsidiaries at 31 December 2018 are as follows:

Name of undertaking Registered

office
HSO CRM Limited See below.
HSO Customer Services  See below.
Limited
HSO Enterprise Solutions See below.
Limited

Nature of business

Class of % Held
shares held Direct Indirect

Computer consultancy Ordinary 100.00 -
shares

Computer consultancy Ordinary 100.00 =
shares

Computer consultancy Ordinary 100.00 B
shares

The registered office for the above companies is Enterprise Point, Altrincham Road, Manchester,

Lancashire, United Kingdom, M22 9AF.

13 Financial instruments

Carrying amount of financial assets

Debt instruments measured at amortised cost

Carrying amount of financial liabilities

Measured at amortised cost

14 Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors ’
Prepayments and accrued income

Deferred tax asset (note 16)

Group Company
2018 2017 2018 2017
£ £ £ £
6,461,186 5,607,047 s @
4,938,008 4,799,132 9,082 8,302
Group Company
2018 2017 2018 2017
£ £ £ £
5,442,877 5,145,996 . -
718,652 144,695 - -
299,657 341,537 - =
1,025,712 979,685 e =
7,486,808 6611913 =
3,898 48,190 g3 =
7,490,796 6,660,103 - <
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HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

15 Creditors: amounts falling due within one year

16

Group Company
2018 2017 2018 2017
£ £ £ £
Trade creditors 1,365,063 1,281,935 & &
Amounts owed to group undertakings 1,165,491 1,358,695 4,482 3,702
Corporation tax payable 199,391 22,016 - -
Other taxation and social security 1,978,758 1,219,984 - -
Other creditors 567,145 405,698 - -
Accruals and deferred income 1,840,309 1,752,804 4,600 4,600
6,041,132 9,082

7,116,157

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and

movements thereon:

Group
Accelerated capital allowances

Tax losses
Short term timing differences

The company has no deferred tax assets or liabilities.

Movements in the year:

Liability/(asset) at 1 January 2018
Charge to profit or loss

Liability/(asset) at 31 December 2018

Assets Assets
2018 2017

£ £
(7,770) (11,437)
- 53,445
11,668 6,182
3,898 48,190
Group Company
2018 2018

£ £
(48,190) -
44,292 -
(3,898) -
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HSO UK HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

17 Retirement benefit schemes

2018
Defined contribution schemes £
Charge to profit or loss in respect of defined cbntribution schemes 313,366

2017
£

224,338

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme

are held separately from those of the group in an independently administered fund.

18 Share capital

Group and company

) 2018 2017
Ordinary share capital £ £
Issued and fully paid
430,000 Ordinary shares of £1 each 430,000 430,000
19 Cash generated from group operations
2018 2017
£ £
(Loss)/profit for the year after tax (64,304) 732,515
Adjustments for: .
Taxation charged- : ’ 493,947 17,506
Finance costs : S 54,522
Depreciation and impairment of tangible fixed assets 33,362 14,747
Movements in working capitali .
(Increase) in debtors (874,984) (1.458,804)
Increase in creditors 897,650 498,946
Cash generated from/(absarbed by) operations 485,671 (136,823)




