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COVER GENIUS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors present their annual report and financial statements for the yeaf ended 30 June 2018.

Results and dividends
The results for the year are set out on page 5.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr A Sutcliffe
Mr G J Dean

Supplier payment policy
The company's current policy concerning the payment of trade creditors is to:
+ settle the terms of payment with suppliers when agreeing the terms of each transaction;
* ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in
contracts; and
¢ pay in accordance with the company's contractual and other legal obligations.

Trade creditors of the company at the year end were equivalent to 0 day's purchases, based on the average
daily amount invoiced by suppliers during the year.

Auditor
Carter Backer Winter LLP were appointed as auditor to the company for the year ended 30 June 2018. The
company is in conversation with another auditor firm to audit next year.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements,
International Accounting Standard 1 requires that directors:

* properly select and apply accounting policies;

* present information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

» provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the entity's
financial position and financial performance; and

* make an assessment of the company's ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




COVER GENIUS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

On behalf of the bc7
Mr A Sutcliffe
Director

pate: 1. 7/ 1011



.COVER GENIUS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF COVER GENIUS LIMITED

Opinion

We have audited the financial statements of Cover Genius Limited (the ‘company') for the year ended 30 June
2018 which comprise the income statement, the statement of financial position, the statement of changes in
equity, the statement of cash flows and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and International Financial Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 30 June 2018 and of its profit for the year
then ended,;
* have been properly prepared in accordance with IFRSs as adopted by the European Union; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audil
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
* the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
 the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
+ the directors' report has been prepared in accordance with applicable legal requirements.




COVER GENIUS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF COVER GENIUS LIMITED

Matters on which we are required to report by exception
in the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

ool

Paul Woosey (Senior Statutory Auditor) /
for and on behalf of Carter Backer Winter LLP Q&du‘ﬂ 20 c\'
Chartered Accountants
Statutory Auditor 66 Prescot Street
London
E1 8NN




.COVER GENIUS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

Commissions Received
Gross Profit

Distribution costs
Administrative expenses

Operating profit

Investment revenues
Finance costs

Profit before taxation
Income tax expense

Profit and total comprehensive income for
the year

The income statement has been prepared on the basis that all operations are continuing operations.

Notes

10

17

2018

£

1,599,878

1,599,878

(597,670)

1,002,208

(1,044)

1,001,164

(191,564)

809,600

2017

as restated
£

566,100
566,100

(18,079)
(355,499)

192,522

21,750
(2,557)

211,715

(43,763)

167,952




COVER GENIUS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018

2018 2017 2016
Notes £ £ £

Non-current assets
Intangible assets 10 14,181 6,000 -
Property, plant and equipment 1 2,257 - -
16,438 6,000 -

Current assets

Trade and other receivables 12 674,722 584,957 186,769
Cash and cash equivalents 3,105,590 1,600,907 404,625

3,780,312 2,185,864 -

Total assets . . 3,796,750 2,191,864 591,394

Current liabilities

Trade and other payables 14 2,587,350 - 1,942,003 541,793
Current tax liabilities 192,022 42,083 9,775
2,779,372 1,984,086 551,568
Net current assets 1,000,940 201,778 39,826
Total liabilities 2,779,372 1,984,086 551,568
Net assets 1,017,378 207,778 39,826
Equity
Called up share capital 15 1,000 1,000 1,000
Retained earnings 16 1,016,378 206,778 38,826
Total equity : 1,017,378 207,778 39,826

The fingncigl statements were approved by the board of directors and authorised for issue
on l"t?'?’ .ZBY)\ and are signed on its behalf by:

4
Mr A Sutcliffe
Director

Company Registration No. 09408621



-COVER GENIUS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

Balance at 1 July 2016

Year ended 30 June 2017:
Profit and total comprehensive income for the year

Balance at 30 June 2017

Year ended 30 June 2018:
Profit and total comprehensive income for the year

Balance at 30 June 2018

Share  Retained Total
capital earnings

£ £ £
1,000 38,826 39,826

- 167,952 167,952

1,000 206,778 207,778

- 809,600 809,600

1,000 1,016,378 1,017,378




.COVER GENIUS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

2018

Notes £ £
Cash flows from operating activities
Cash generated from operations 21 1,562,880
Interest paid (1,044)
Tax paid : (41,625)
Net cash inflow from operating
activities 7 1,520,211
Investing activities i
Purchase of intangible assets (12,990)
Purchase of property, plant and equipment (2,538)
Interest received -
Net cash (used in)/generated from
investing activities (15,528)
Net cash used in financing activities -
Net increase in cash and cash equivalents 1,504,683
Cash and cash equivalents at beginning of year 1,600,907

Cash and cash equivalents at end of year 3,105,590

2017

(6,000)

21,750

1,194,544

(2,557)

(11,455)

1,180,532

15,750

1,196,282

404,625

1,600,907




.COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

1.4

Accounting policies

Company information
Cover Genius Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Unit 6, 4 Ravey Street, London, EC2A 4QP.

Accounting convention
The company has adopted International Financial Reporting Standards (FRS) as adopted for use in the
European Union and with those parts of the Companies Act 2006 applicable to companies reporting under
IFRS, except as otherwise stated) for the accounting period 30 June 2018. The comparative period has
been restarted for the year ended 30 June 2017 as required.

With the transition from FRS 102 to IFRs this would normally have resulted in a change of timings on to the
reporting of commission income and a change in accounting policy. However, the policy for recognising
commission income in previous years was based on IFRS recognition criteria and not FRS 102 and
therefore the transition has resulted in no change to the timings of income recognition. There were no
other changes to the accounts that need to be disclosed in the transition from FRS102 to IFRS.

The financial statements have been prepared on the historical cost basis.




-COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1

1.2

Accounting policies (Continued)

New standards not yet adopted by the company

Certain new accounting standards and interpretations have been published that are not effective for the
year ended 30 June 2018, and have not been early adopted by the Company. The Company’s assessment
of the impact of these new standards and interpretations is set out below.

IFRS 15, Revenue from Contracts with Customers (effective date 1 January 2018), establishes the
principles an entity applies when reporting information about the nature, amount, timing and uncertainty of
revenue and cashflows from a contract with a customer. It follows a five-step model that involves
identifying the contract with the customer, identifying the performance obligations n the contract and
determining the transaction price. The standard replaces IAS 18 ‘Revenue’, and related interpretations.
The standard is effective for annual periods beginning on or after 1 January 2018, and whilst earlier
application is permitted, the Company will implement IFRS 15 from 1 July 2019.

The company is performing an assessment of requirements of IFRS 15 and how these differ from IAS 18
and concluded that there may be differences between the two models, which the company is currently

quantifying.

IFRS 9, Financial Instruments (effective date 1 January 2018), specifies how an entity should classify and
measure financial assets and liabilities. It requires the Company to recognise a financial asset or liability in
its statement of financial position when it becomes party to the contractual provisions of the instrument.
The standard largely replaces the existing requirements in AIS 39 for the classification and measurement
of financial liabilities. Due to the nature of the assets and liabilities held by Cover Genius Limited, there will
be no impact on the classification of financial assets or liabilities.

IFRS 9 also replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model. Under
IFRS 9, credit losses are recognised earlier than under IAS 39. IFRS 9 requires the company to recognise
an allowance for all ECLs for all debt instruments not held at fair value through the Statement of
Comprehensive Income. The Company’s impairment losses for financial assets are not significantly
different under the [FRS 9 ECL model.

The only financial instruments held under IFRS 9 are intercompany receivables from fellow group
companies, and a small trade receivables balance. There has been no history of write off of these assets
and the expected losses on these balances are nil as ongoing support is provided by the parent company.

IFRS 16, Leases (effective date 1 January 2019), addresses the definition of a lease, recognition and
measurement of leases, and it establishes principles for reporting useful information to users of financial
statements about the leasing activities of both lessees and lessors. A key chance arising from IFRS 16 is
that most operating leases will be accounted for on the Statement of Financial Position for lessees. The
standard replaces IAS 17, ‘Leases’, and related interpretations. The standard is effective for periods
beginning on or after 1 January 2019. Earlier application is permitted.

Based on the current information available on leases, the company expects to recognise right of use
assets of £288,000.

The accounting policies set out below have been applied consistently to all periods, presented in these
financial statements. Judgements made by the directors, in application of these accounting policies that
have significant effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are discussed in note 2.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus
they continue to adopt the going concern basis of accounting in preparing the financial statements.

-10 -



-COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1.3

14

1.5

1.6

Accounting policies (Continued)

Revenue

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that
economic benefits associated with the transaction will flow to the Group and specific criteria relating to the
type of revenue as noted below, has been satisfied.

Sale of waiver products
Income is recognised as revenue over the period of waiver coverage. Deferred waiver revenue represents
the portion that applies to the unexpired terms.

Commission Revenue

Income is earned from the distribution of insurance products over the Cover Genius 'API' platform which
are underwritten by parties outside of the Group. Revenue from the sale of such products are recorded
when consideration is received or receivable. Revenue derived from commission is presented net of
partner payments and underwriting fees paid or payable.

Intangible assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the cost or value of the asset can be measured reliably; the intangible asset
arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

* Development costs - 3 years straight line

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or
valuation, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Computers 3 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

Impairment of tangible and intangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment annually, and whenever there is an indication that the asset may be impaired.

-11 -



-COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

17

1.8

1.9

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted. .

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

Fair value measurement

IFRS 13 establishes a single source of guidance for all fair value measurements. IFRS 13 does not change
when an entity is required to use fair value, but rather provides guidance on how to measure fair value
under IFRS when fair value is required or permitted. The resulting calculations under IFRS 13 affected the
principles that the Company uses to assess the fair value, but the assessment of fair value under IFRS 13
has not materially changed the fair values recognised or disclosed. IFRS 13 mainly impacts the
disclosures of the Company. It requires specific disclosures about fair value measurements and
disclosures of fair values, some of which replace existing disclosure requirements in other standards.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial assets
Financial assets are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument.

Financial assets are classified into specified categories. The classification depends on the nature and
purpose of the financial assets and is determined at the time of recognition.

Financial assets are initially measured at fair value plus transaction costs, other than those classified as
fair value through profit and loss, which are measured at fair value.

Loans and receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that are not
quoted in an active market are classified as 'loans and receivables'. Loans and receivables are measured
at amortised cost using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on initial recognition.

-12-



-COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1.10

1.12

Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each reporting
end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment
have been affected.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership to another
entity.

Financial liabilities
Financial liabilities are ciassified as either financial liabilities at fair value through profit or loss or other
financial liabilities.

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.
They are subsequently measured at amortised cost using the effectlve interest method, with interest
expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability to the net
carrying amount on initial recognition.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company’s obligations are discharged,
cancelled, or they expire.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantlvely enacted by the
reporting end date.

-13-



- COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1.13

1.14

Accounting policies (Continued)

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation are included in the income statement for the period.

Critical accounting estimates and judgements

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

There are no estimates and assumptions which have a significant risk of causing a material adjustment to
the carrying amount of assets and liabilities.

-14 -



-COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

3 Revenue

Revenue analysed by class of business
Gross written premiums
Underwriters and business partner costs

2018 2017

£ £
25,394,468 6,054,664
(23,794,590)  (5,488,564)
1,599,878 566,100

The Company has developed a platform ('API') to distribute rental car insurance and waiver products.
Given Cover Genius is not the underwriter of these insurance products, revenue is only recognised on the
net commission which is calculated as the net difference between the gross written premium, underwriting

fees and partner payments.
4 Operating profit
Operating profit for the year is stated after charging/(crediting):
Exchange gains
Fees payable to the company's auditor for the audit of the company's
financial statements
Depreciation of property, plant and equipment
Amortisation of intangible assets
5 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the company

6 Employees

2018 2017

£ £
(43,363) (15,722)
29,500 -
281 -
4,809 -
2018 12017
£ £
29,500 -

The average monthly number of persons (including directors) employed by the company during the year

was: 9 (2017: 8)

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

2018 2017

£ £
354,245 250,223
39,318 26,590
393,563 276,813

-15-



-COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

7

10

Directors' remuneration

2018 2017
£ £
Remuneration for qualifying services 106,000 -
Investment income
2018 2017
£ £
Interest income
Other interest income - 21,750
Finance costs
2018 2017
£ £
Interest on bank overdrafts and loans 1,044 2,557
Income tax expense
2018 2017
£ £
Current tax
UK corporation tax on profits for the current period 191,564 43,763
The charge for the year can be reconciled to the profit per the income statement as follows:
2018 2017
£ £
Profit before taxation 1,001,164 211,715
Expected tax charge based on a corporation tax rate of 19.00% 190,221 41,814
‘Effect of expenses not deductible in determining taxable profit 858 -
Permanent capital allowances in excess of depreciation 485 -
Deferred tax adjustments in respect of prior years - 1,949
Taxation charge for the year 191,564 43,763
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COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

11 Intangible assets
Cost
Additions

At 30 June 2017
Additions - purchased

At 30 June 2018

Amortisation and impairment
Charge for the year

At 30 June 2018

Carrying amount
At 30 June 2018

At 30 June 2017

12 Property, plant and equipment
Cost
Additions
At 30 June 2018

Accumulated depreciation and impairment
Charge for the year

At 30 June 2018

Carrying amount
At 30 June 2018

Development costs
£

6,000

6,000
12,990

18,990

4,809

4,809

Computers
£

2,538

2,538

281

281

2,257
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COVER GENIUS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

13 Trade and other receivables

Current
2018 2017
£ £
Trade receivables 89,536 39,209
Other receivables 7,140 3,360
Amount due from parent undertaking 41,705 384,945
Amounts due from fellow group undertakings 188,176 -
Prepayments 348,165 157,443
674,722 584,957

Trade receivables disclosed above are classified as loans and receivables and are therefore measured at
amortised cost. :

14 Trade receivables - credit risk
Fair value of trade receivables
The directors consider that the carrying amount of trade and other receivables is approximately equal to
their fair value.

No significant receivable balances are impaired at the reporting end date.

15 Trade and other payables .
Current

2018 2017

£ £

Trade payables 8,715 5,518
Amounts due to fellow group undertakings - 37,040
Accruals 2,554,372 1,884,567
Social security and other taxation 19,562 3,747
Other payables ’ 4,701 11,131

2,587,350 1,942,003

16 Share capital 2018 2017
£ £
Ordinary share capital
Issued and fully paid
1,000 Ordinary shares of £1 each 1,000 1,000

1,000 1,000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

17 Retained earnings

2018 2017

£ £

At the beginning of the year 206,778 38,826
Profit for the year 809,600 167,952
At the end of the year 1,016,378 206,778

18 Capital risk management

The company manages its capital to ensure that it will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation of the equity balance,

The capital structure of the company consists of cash and cash equivalents and equity comprising share

capital, reserves and retained earnings. The company reviews the capital structure annually and as part of
this review considers that cost of capital and the risks associated with each class of capital.

The company is subject to externally imposed capital requirements of £1,004,899, determined as the
higher of £10,000 and 5% of Gross Waiver Premium. The capital at year end is £1,017,378, showing that
the capital requirements to which the company is subject have been complied with in the period.

19 Related party transactions

Included within the net commission revenues includes a management charge of £847,276 (2017:
£356,108) paid to the parent company.

At the year end, included within debtors was £41,705 (2017: £384,945) owed from the parent company,
and £188,176 (2017: £37,040 credit balance) owed from fellow group companies.

20 Controlling party

The parent company of Cover Genius Limited is Cover Genius Pty Ltd and its registered office is 9 Barrack
Street, Sydney, NSW 2000, Australia.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

21

Cash generated from operations ¢

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Amortisation and impairment of intangible assets
Depreciation and impairment of property, plant and equipment

Movements in working capital:
Increase in trade and other receivables

Increase in trade and other payables

Cash generated from operations

2018 2017
£ £
809,600 167,952
191,564 43,763
1,044 2,557
- (21,750)
4,809 -
281 -
(89,765) (398,188)
645,347 1,400,210
1,562,880 1,194,544
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