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GAL MSN 41027 Limited

Directors’ Report

The Directors present their Directors’ report together with the audited financial statements of GAL MSN 41027
Limited (the “Company™), for the 14 month perdod from 20 November 2014 (date of incorperation) to 31 December

2015.
Principal Activities, Business Review and Future Developments

The Company was incorporated in England on 20 November 2014 as a special purpose company whose principal
activity is the leasing of jet aircraft. The Directors expect these activities to continue for the foreseeable future and
will continue to review and seek business opportunities for the Company. The Company is operated and managed as
a single operating segment.

Results for the Period and Dividends

The results of the Company for the period are set out in the statement of profit and loss account and other
comprehensive income on page 7 and in the balance sheet on page 8. The loss on ordinary activities for the period
before taxation amounted to US$1,947,602 and after crediting taxation of US$326,437, the loss of US$1,621,165 is
transferred to reserves. Shareholders’ funds at 31 December 2015 amounted to US$1,621,163.

The Directors did not declare any dividends during the period.

Directors and Secretary and their Interests

The names cf the persons who were Directors at any time during the period ended 31 December 2015 are set out
below. In accordance with the Articles of Association the Directors are not required to retire by rotation.

Directors

M Kalsbeek (Appointed 1 June 2015)

D Vijselaar (Appointed 15 April 2016)

D M R Jaffe (Appointed 20 November 2014, resigned 1 June 2015)
L M Egan (Appointed 23 October 2015, resigned 15 April 2016)

C S Bidel (Appointed 20 November 2014, resigned 23 October 2015)

Secretary
Intertrust (UK) Limited

The Directors and the company secretary who held office at 31 December 2015 do not have any direct or beneficial
interest in the shares, deferred shares, share options and debentures of the Company, or any group company at that
date or during the period.



GAL MSN 41027 Limited

Directors’ Report {(continued)

Issue of Shares

Share capital consists of 1 ordinary shares of US$1 issued on 20 November 2014 to GAL Holdco No.2 Limited.
Events after the end of the Reporting Date

There are no significant events affecting the Company since the end of the reporting period.

Political Donations

No political donations were made by the Company during the period.

Disclosure of information to auditors
The Directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each Director has

taken all the steps that he/ she ought to have taken as a Director to make himself/ herself aware of any relevant audit
information and to establish that the Company’s auditor is aware of that information.

Auditor

The Directors have appointed KPMG as the Company’s Auditor pursuant to Section 485 of the Companies Act 2006

This report was approved by the board and authorised for issue on 08 August 2016.

Maurice Kalsheek
Director



GAL MSN 41027 Limited

Statement of Directors’ Responsibilities in Respect of the Directors’ Report and the
Financial Statements

The Directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements giving a true and fair view of the state of affairs
of the Company and the profit or loss of the Company for each financial year. Under that law the Directors have
elected to prepare the financial statements in accordance with Financial Reporting Standard 101 (“FRS 101%)
Reduced Disclosure Framework (Generally Accepted Accounting Practice in the United Kingdom), comprising
applicable law and accounting standards issued by the Financial Reporting Council and promulgated by the Institute
of Chartered Accounting in England and Wales.

In preparing these financial statements, the Directors are required to:

. Select suitable accounting policies and then apply them consistently;

. Make judgments and accounting estimates that are reasonable and prudent;

. State whether applicable UK Accounting Standards have been followed; and

. Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence taking reascnable steps for the prevention and
detection of fraud and other irreguliarities.

Approved by the board and authorised for issue on 08 August 2016.

Maurice Kalsbeek
Director

pany No. 09320708
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GAL MSN 41027 LIMITED

We have audited the financial statements of GAL MSN 41027 Limited for the period ended 31
December 2015 which comprise the profit or loss account and other comprehensive income, balance
sheet, statement of changes in equity and the related notes. The financial reporting framework that has
been applied in their preparation is applicable law and UK Accounting Standards (UK Generally
Accepted Accounting Practice) including FRS 101 Reduced Disclosure Framework.

Opinions and conclusions arising from our audit

1 Our opinion on the financial statements is unmodified

In our opinion the financial statements:

s give a true and fair view of the state of the Company's affairs as at 31 December 2015 and of its
loss for the period then ended;

* have been properly prepared in accordance with UK Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

2 Our conclusions on other matters on which we are required to report by the Companies Act 2006
are set out below

In our opinion the information given in the Directors' Report for the financial period for which the
financial statements are prepared is consistent with the financial statements.

3 We kave nothing to report in respect of matters on wiich we are required to report by exception

Under ISAs (UK and Ireland) we are required to report to you if, based on the knowledge we acquired
during our audit, we have identified other information in the annual report that contains a material
inconsistency with either that knowledge or the financial statements, a material misstatement of fact, or
that is otherwise misleading.

Under the Companies Act 2006 we are required to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or
s certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of the above responsibilities.

KPMG, an Insh partnership and a member firm of the KPMG netwark
of independent member tirms affiiated with KPMG International
Cooperative ("KPMG international '}, a Swiss entity
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GAL MSN 41027 LIMITED
{continued) ‘

Basis of our report, responsibilities and restrictions on use

As explained more fully in the Statement of Directors’ Responsibilities set out on page 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view and otherwise comply with the Companies Act 2006. Qur responsibility is to audit
and express an opinion on the financial statements in accordance with UK law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Financial
Reporting Council’s Ethical Standards for Auditors.

An audit undertaken in accordance with ISAs (UK & Ireland) involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This
includes an assessment of: whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of
significant accounting estimates made by the directors; and the overall presentation of the financial
statements.

In addition, we read all the financial and non-financial information in the Annuat Report to identify
material inconsisiencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by
us in the course of performing the audit. If we become aware of any apparent material misstatements
or inconsistencies we consider the implications for our report.

Whilst an audit conducted in accordance with ISAs (UK & Ireland) is designed to provide reasonable
assurance of identifying material misstatements or omissions it is not guaranteed to do so. Rather the
auditor plans the audit to determine the extent of testing needed to reduce to an appropriately low
level the probability that the aggregate of uncorrected and undetected misstatements does not exceed
materiality for the financial statements as a whole. This testing requires us to conduct significant audit
work on a broad range of assets, liabilities, income and expense as well as devoting significant time of
the most experienced members of the audit team, in particular the engagement partner responsible for
the audit, to subjective areas of the accounting and reporting.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for our audit work, for this
report, or for the opinions we have formed.

7 —7 /
7——/’/ :e} { ﬁu / [2 3 k 2016

Killian Cr

for and on behalf of KPMG, Statutory Auditor

Chartered Accountants

1 Harbourmaster Piace

IFSC

Dublin 1

Ireland



GAL MSN 41027 Limited

Statement of Profit and Loss Account and Other Comprehensive Income
For the 14 month period from20 November 2014 {Date of incorporation)
to 31 December 2015

14 month period
from 20 November

2014 to 31

December 2015

Note USs$

Operating income 2 3,247,000
Operating expenses 3 (961,410)
Net operating profit on continuing activities 2,285,590
Interest income on deposit 4
Interest expense on loans payable 4 (2,057,973)
Loss on derivative financial instrument 9 (2,175,223)
Loss on ordinary activities before taxation (1,947,602)
Taxation 5 326,437
Loss on ordinary activities after taxation {1,621,165)
Other comprehensive income -
Total comprehensive loss for the period (1,621,165)

The accompanying notes on pages 10 to 20 form an integral part of these financial statements.

The Company has no recognised gains or losses in the period other than those included within the Statement of
Profit and Loss Account and Other Comprehensive Income. All items relate to continuing operations.

Approved by the board and authorised for issue on 08 August 2016.

Maurice Kalsbeek
Director

Com



GAL MSN 41027 Limited
Balance Sheet
as at 31 December 2015

14 month period from
20 November 2014 to
31 December 2015

Note US$
Non-current assets
Property Plant & Equipment - Aircraft 7 88,833,851
Total non-current assets 88,833,851
Current assets
Cash and cash equivalents 6 4
Other receivables 8 10,388
Deferred tax asset 5 326,437
Total current assets 336,829
Total assets 89,170,680
Creditors — amounts falling due within one
year
Other liabilities 12 635,252
Derivative financial instruments 2,175,219
Lease rental received in advance 11 1,273,128
Loans and borrowings 10 3,009,470
Total current liabilities 7,093,069
Creditors — amounts falling due after more
than one year
Loans and borrowings 10 83,698,774
Total non-current liabilities 83,698,774
Total liabilities 90,791,843
Net Liabilities (1,621,163)
Capital and Reserves
Share capital 13 2
Profit and loss account (1,621,165)
Shareholder’s funds — equity (1,621,163)

The accompanying notes on pages 10 to 20 form an integral part of these financial statements.
Approved by the board and authorised for issue on 08 August 2016.

Maurice Kalshpe,
Director

09320708



GAL MSN 41027 Limited

Statement of Changes in Equity
For the period ended 31 December 2015

Transactions with shareholders recorded directly in
equity

Issue of ordinary shares
Total comprehensive loss for the period

Loss for the period
Balance at 31 December 2015

Ordinary Profit
Share Capital and Loss Total Equity
US$ US$ US$
2 - 2
- (1,621,165) (1,621,165)
2 (1,621,165) {1,621,163)




GAL MSN 41027 Limited

Notes to the financial statements
For the 14 month period from 20 November 2014 (date of incorporation) to 31

December 2015

1 Significant Accounting Policies

GAL MSN 41027 Limited (the “Company™) is a limited liability company incorporated in England on 20
November 2014 as a special purpose company whose principal activity is the leasing of jet aircraft and is
domiciled in the United Kingdom.

(a) Basis of Preparation

These financial statements were prepared in accordance with UK GAAP inciuding Financial Reporting Standard
101 Reduced Disclosure Framework (“FRS 1017).

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“EU IFRSs™), but makes
amendments where necessary in order to comply with the Companies Act 2006 and has set out below where
advantage of the FRS 101 disclosure exemptions has been taken.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

. A Cash Flow Statement and related notes;

. Disclosures in respect of capital management;

. The effects of new but not yet effective IFRSs;

. Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Goshawk Aviation Limited (whose accounts consolidate the
accounts of the Company) include equivalent disclosures the Company has also taken exemptions under FRS
101 available in respect of the following disclosures:

e  Certain disclosures required by IFRS 13 Fair Value measurement; and
e The disclosures required by IFRS 7 Financial Instrument Disclosures.

The financial statements have been prepared on a going concern and a historical cost basis.

The preparation of the financial report in conformity with FRS 101 requires the directors to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. These estimates and associated assumptions are based upon historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making judgements about carrying values of assets and liabilities that are not readily apparent from
other sources actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed by the Directors on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future periods.

10



GAL MSN 41027 Limited
Notes to the financial statements (continued)

1 Significant Accounting Policies (continued)

(a) Basis of Preparation (continued)

The key judgments that could affect the reported results are those concerning the useful lives, residual values
and carrying values of the aircraft.

The Company reviews the estimated useful lives, residual values and the carrying value of its aircraft assets at
the end of each annual reporting year to support the estimates.

Prior year figures have been represented to conform to current year presentation.

(b) Foreign Currency

The financial statements are prepared in US Dollars (USS$) and accordingly foreign currency transactions are
translated at the spot rate of exchange on the day the transaction occurs.

Monetary assets and liabilities denominated in currencies other than US$ are translated into US$ at exchange
rates prevailing at the end of the reporting period. Non-monetary assets and liabilities are stated at cost based on
the exchange rate prevailing at the transaction date. All exchange differences are included in Statement of Profit
and Loss Account and Other Comprehensive Income.

{c) Lease Rental Revenue

The Company as Lessor, leases the aircraft under operating lease and lease rental revenue is recognised on a
straight line basis over the lease term of the aircraft.

(d) Interest Income

Interest on deposits with financial institutions is recognised as eamed. A receivable is recorded for interest
income earned but not yet received. To the extent interest is received but not yet earned a prepaid asset is
recorded for the unearned portion.

(e) Interest Expense

Interest on loans payable is recognised on an effective rate basis. A prepayment is recorded for interest
payments made and not yet incurred. For interest that has been incurred but unpaid at the end of the period, an
accrual is recorded.

() Cash and Cash Equivalents

Cash and cash equivalents comprise of amounts due from banks and where applicable, overdrafis. They are
convertible into cash with an insignificant risk of changes in value and with original maturities of less than 90

days.
(g) Aircraft

Pursuant to Intermational Accounting Standard (“IAS™) 16, Property, Plant and Equipment, the Company state
all aircraft owned at 31 December 2015 at cost less accumulated depreciation. The costs of the assets are made
up of the purchase price of the assets plus any costs directly attributable to bringing the assets into working
condition fer its intended use. Included in this amount are related costs associated with the purchase of the
aircraft. The related costs are capitalized as a component of the cost of the relevant aircraft asset and are
depreciated over the life of the lease.

11



GAL MSN 41027 Limited

Notes to the financial statements (continued)

1 Significant Accounting Policies (continued)
(g) Aircraft (continued)

The aircraft are depreciated on a straight line basis over their useful economic life currently estirnated as their
expected residual value at the end of the lease. The depreciation methodology was determined taking into
consideration the expected pattern in which the asset’s economic benefits are consumed by the Company.

The asset’s residual value, useful life, and depreciation method are reviewed and adjusted if appropriate at each
financial year end.

Impairment of the asset is recognised in accordance with IAS 36, Impairment of Assets, which stipulates that the
recoverable amount of an asset is measured whenever there is an indication that the asset is impaired. An
assessment of impairment is undertaken by the Company at each reporting date. Generally, impairment existed
if the recoverable amount of an asset is less than its carrying amount as reflected in the Company’s Balance

Sheet.

An asset’s recoverable amount is the higher of the asset’s fair value less costs to sell and its value in use. Value
in use is calculated as the present value of the future cash flows to be derived from the operation of the asset.
Future cash flows are discounted using a pre-tax discount rate that reflects the time value of money and the risks

specific to the asset.

If recoverable amounts are lower than carrying values, assets are reduced to their recoverable amounts with the
resultant impairment charges being recorded in the Profit and loss account and other comprehensive income.

The aircraft is valued based on periodic (but at least annual) valuations by external independent valuers who
apply International Society of Transport Aircraft Trading (ISTAT) methodology. These valuations are used for
the purpose of impairment testing.

(h) Loans Payable

Initial Recognition

Loans payable are classified as loans and borrowings in accordance with 1AS 39, Financial Instruments:
Recognition and Measurement, Loans payable are initially recognised at fair value, being their issue ptoceeds
net of any transaction costs incurred.

Subsequent Measurement

After initial recognition, interest bearing loans payable are subsequently measured at amortised cost. Any
difference between the proceeds net of transaction costs and the redemption value is recognised in the Statement
of Profit and Loss Account and Qther Comprehensive Income using the effective interest rate method.

(i) Maintenance Reserves

In accordance with the terms of the lease agreement, the Lessee has an obligation to make periodic payments
which are calculated with reference to the utilisation of airframes, engines and other major life-limited
components during the lease (hereafter referred to as supplemental amounts). Upon lessee presentation of
invoices evidencing the completion of qualifying work on the aircraft, the Company reimburses the Lessee for
the work, up to a maximum of the supplemental amounts received with respect to such work.

12



GAL MSN 41027 Limited

Notes to the financial statements (continued)

1 Significant Accounting Policies (continued)
(i) Maintenance Reserves (continued)

These supplemental amounts are recorded in the Balance Sheet as maintenance reserves. Amounts not refunded
during the lease are recorded as lease revenue at lease termination or at a point in time where the revenue
becomes highly probable and reliably measurable.

(j) Leases

Leases are accounted for and classified in accordance with IAS 17, Leases. Leases where the company transfers
substantially all of the risks and rewards of ownership to the lessee are classified as finance leases. All other
leases are classified as operating leases. On the basis that the Company retains substantiaily all of the risks and
rewards of ownership of the aircraft, the lease has been classified as an operating lease.

Initial direct costs incurred in negotiating and executing an operating lease are added to the carrying amount of
the leased asset and recognised as an expense over the lease term on the same basis as lease rental revenue.

(k) Taxation

Tax expense comprises current and deferred tax. Current and deferred tax expense is recognised through profit
or loss in the Statement of Profit and Loss Account and Other Comprehensive Income except to the extent that it
relates to items recognised directly in equity, in which case it is recognised in there.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to the tax payable in respect of previous years.
The Company is subject to United Kingdom corporation tax on trading operations at the standard rate of 20%.

Deferred tax is recognised in respect of all temporary differences that have originated but not reversed at the end
of the reporting period where transactions or events have occurred at that date that will result in an obligation to
pay more or right to pay less tax. Provision is made at the rates expected to apply when the temporary
differences reverse based on legislation substantively enacted at the end of the reporting period. Temporary
differences are differences between the Company’s taxable profits and its results as stated in the financial
statements that arise from the inclusion of gains and losses in taxable profits in periods different from those in
which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying temporary differences can be deducted.

13



GAL MSN 41027 Limited

Notes to the financial statements (continued)

2

Operating income

Operating income is comprised of rentals from the operating lease aircraft, which is recognised in the
Statement of Profit and Loss Account and Other Comprehensive Income on a straight line basis over

the lease term,

Operating lease commitments — as Lessor

In connection with the operating lease, future minimum rentals receivable under this lease are as

follows:

Within 1 year

More than 1 year but less than 5 years
Later than five years

Total

Operating expenses

Depreciation (note 7)

Asset management fees
Advisory fee

Derivate financial instrument

Interest expense on loans payable

Interest expenses on loans
Amortisation of upfront fees

14 month period from
20 November 2014 to
31 December 2015
US$

9,040,256
36,161,024
40,681,152

85,882 432

14 month period from
20 November 2014 to
31 December 2015
US$

(789,839)
(90,404)
(81,167)

(961,410)

14 month period from
20 November 2014 to
31 December 2015
US$

1,971,719
86,254

2,057,973

The interest expense relates to the Junior Loan calculated at 11% per annum and Senior Loan
calculated as the sum of the Fixed Interest Swap Rate plus the Margin. See note 10 for details of Junior

and Senior Loan.

14



GAL MSN 41027 Limited
Notes to the financial statements (continued)

5 Taxation

a) Analysis of tax charge for the period

Current tax
Income tax expense for the period on ordinary activities

Deferred tax
Origination and reversal of timing differences
Effect of increased/decreased tax rate
Taxation for the period

b} Factors affecting current tax charge for the period

14 month period from
20 November 2014 to
31 December 2015
US$

(330,462)
4,025

(326,437)

The reconciliation of current tax on profits on ordinary activities at the standard rate of UK corporation

tax to the Company’s actual current tax charge is analysed as follows:

Gain/(loss) on ordinary activities before taxation
Add back junior loan interest provision
Gain/(loss) on ordinary activities before taxation

Tax on profit on ordinary activities at standard UK
corporation tax rate of 20%

Effects of:

Expenses not deductible for tax purposes
Adjustments in respect of prior periods

Effect of increased/decreased tax rate

Total tax expense

c) Circumstances affecting current and future tax charges

14 month period from
20 November 2014 to
31 December 2015
USs

(1,947,602)

(1,947,602)

(394,323)

63,861

4,025

(326,437)

Tax is chargeable in future periods unless group relief is available. To the extent losses are incurred in
the future, these can be carried forward. From 1 April 2017, the corporation tax rate is expected to

decrease to 19% and reduce further to 15% from 1 April 2020.

15



GAL MSN 41027 Limited

Notes to the financial statements (continued)

5 Taxation (continued)

d) Deferred tax

Deferred tax represents the amount of tax recoverable in respect of tax losses available in the current
year which are available for carry forward and an excess of capital allowances over accounting

depreciation.

The recenciliation of deferred tax assets and liabilities for the period is as follows:

Deferred tax assets

At beginning of the period
Movement during the period
At end of the period

Deferred tax liabilities

At beginning of the period
Movement during the period
At end of the period

Net deferred tax asset

6 Cash and cash equivalents

Cash and cash equivalents

16

14 month period from
20 November 2014 to
31 December 2015
USs$

996,046

996,046

14 month period from
20 November 2014 to
31 December 2015
US$

(669,609)

(669,609)

326,437

31 December 2015
US$

4

4




GAL MSN 41027 Limited

Notes to the financial statements (continued)

8

Aircraft
Cost 31 December 2015
US$
At beginning of the period -
Additions during the period 89,623,691
Balance at end of the period 89,623,691
Accumulated depreciation
Balance at the beginning -
Current period depreciation (789,939)
Balance at the end of period (789,939)
Net book value at end of period 88,833,851

At 31* December 2015 the company owned one aircraft. The company’s obligations under its loans
payable are secured by charges over, among other things, the company’s aircraft and related assets.
During the period ended 31" December 2015, no impairment charges were recognized. The
geographical region of the aircraft operation is Australia.

Other receivables
31 December 2015
US$

Other receivables 10,388

10,388

Derivative Financial Instrument

31 December 2015
US$

Loss on Derivative financial Instrument 2,175,219

2,175,219

17



GAL MSN 41027 Limited

Notes to the financial statements (continued)

10 1.oans payable

The balance of the loans as of 31 December 2015 is US$86,708,244 net of unamortised transaction fees
of US$1,250,119 as outlined below. Aircraft lease rentals are fixed and structured to ensure that lease
payments cover the debt funding over the term of the lease. The interest rates are floating. The maturity
date of the junior loans is 31 August 2025 and the maturity date for the senior loans is 31 August 2025,

Costs and fees incurred to secure the loans payable are capitalised and amortised over the term of the

loans.
Loan Type: 31 December 2015
US$
Current Loan Payable 3,232,750
Current unamortised loan establishment fee (223,280)
Total Current Loans Payable 3,009,470
Non-current Loan Payable 84,725,613
Non-current unamortised loan establishment fee (1,026,839)
Total Non-Current Loans Payable 83,698,774
Total Loans Payable 86,708,244

The aircraft and its undertakings are pledged as security to the Security Trustees, as outlined in the
security assignment. The aircraft has also been pledged as collateral to the financing parties as outlined
in the proceeds and intercreditor deeds. The recourse of the Lenders and the other parties to the
transaction documents is limited to the assets secured by the Company in favour of the Security
Trustees and to any monies received by the Company pursuant to the transaction decurnents. None of
these parties has a right to wind-up or take any other insolvency proceedings against the Company.

11 Lease rentals received in advance
31 December 2015
US$
Lease rentals received in advance 1,273,128
1,273,128

12 Other liabilities
31 December 2015
US$

Interest payables 635,252
635,252

18



GAL MSN 41027 Limited

Notes to the financial statements (continued)

13

14

15

16

17

Ordinary share capital

The profit on ordinary activities before taxation is stated after charging:

December 2015
US$
Allotted, called up and unpaid 2
1 Ordinary share of GBP£1 each
2
Statutory and other information
The profit on ordinary activities before taxation is stated after charging:
14 Month period from
10 June 2014 to 31
December 2015
US$
Depreciation (789,839
(789,839)

Auditors’ remuneration for the period arises solely on fees incurred for the statutory audit and it has
been borne by Company’s parent and will not be recharged to the Company.

Employees

Intertrust (UK) Limited acts as corporate administrator to the Company in accordance with the terms of
the Administration Agreement. The Company has entered into a lease management agreement with
Goshawk Management (Ireland) Itd to provide leasing and asset management services as per the
service agreement however, the Company did not directly employ any persons during the period.

Commitments

At 31 December 2015 there are no outstanding capital commitments.
Ultimate and immediate parent undertaking

The Company’s immediate parent undertaking and controlling party is GAL Holdco 2 Limited, a UK
registered company whose registered office is at 11 Old Jewry, 7 Floor, London, United Kingdom,
EC2R 8DU. The entire share capital of GAL Holdco 2 Limited is held by Intertrust Trustees (UK)
Limited, holding one ordinary share. This share is held in trust for charitable purposes under a
declaration of trust.

The Company’s ultimate controlling party is Goshawk Aviation Limited. The consolidated financial
statements of Goshawk Aviation Limited may be obtained from Level 23, Chifley Tower, 2 Chifley
Square, Sydney NSW, Australia.

19



GAL MSN 41027 Limited

Notes to the financial statements (continued)

i8

19

20

21

Related party transactions

As at 31 December 2015, the Directors of the Company, Maurice Kalsbeek was an employee of
Intertrust (UK) Limited and therefore may be deemed to be interested in the Corporate Services
Agreement. During the period Intertrust (UK) Limited received fees of US$7,496.60 for the provision
of administration services to the Company. The fees were paid by the Investec Bank Plc as part of the
Lease Management Agreement. The Directors of the Company are employees of the Administrator.
The Directors fees for the period are USSNil

Junior financing of US$19,800,000 was provided by GAL Dutch Finance B.V. on inception. Total
interest charged for the period in respect of the Junior financing was US$776,900. The total balance
payable in respect of the loan provided by Investec Bank Plc at 31 December 2015 is US$19,800,000.
There are several charges in place over the aircraft and book debts of the Company in favour of GAL
Dutch Finance B.V.

Events after the end of the Reporting Date
There are no significant events affecting the Company after the end of the reporting period.

Segmental reporting

An operating segment is a component of an entity that engages in business activities from which it may
earn revenues and incur expenses. The Company has only one operating segment. This operating
segment generates revenues from the leasing of aircraft.

Approval of financial statements

The Board of Directors approved and authorised these financial statements on 08 August 2016.
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Goshawk Aviation Limited

Directors’ report

The Directors present their annual report, together with the audited consolidated financial statements of Goshawk Aviation
Limited {the “Company™) and its subsidiaries, for the year ending 31 Decembor 2015, The Company is the parent entity of
Goshawk Aviation, which comprises a group of entitics which collectively make up the investment structure (the "Group”).

The consolidated financial slatements include a consolidated statemaont of profit or loss and other comprehensive income,
consalidated staterment of financial position, consolidated staternent of cash flows, consolidatod statement of changes
in equity and notes to the consolidated financial statements for the Group as at 31 December 2015 and for the year
then ended.

Principal activities

The principal activitics of the Group are investment in comimercial aircraft and aircraft leasing. The Direclors expect theso
activities to conlinue in the foresezable futire.

Directors

The following persons were Directors of the Company during the financial year and until the date of this report:

Date Appeinted Date Resigned
Richard Forles 5 January 2014 1 May 2015
Lami Wai Hen Patrick 2 Fabruary 2015 28 September 2015
Christopher Meyer 1 May 2015 6 November 2015
On Yip Patrick Tsang 5 January 2014
Kurt Zhang 6 January 2014
Cheng Chi Ming Brian 2 February 2015
Hui Hon Churng 29 September 2015
Michael Francis & Novernber 2015

Group Advisor

The Group Advisor is Goshawk Management Holdings (Cayman; Limited and group companies ("GMHL".. GMHL
replaced Investec Bank plo as Group Advisar on 1 April 2015, The Group Advisor has overall responsibility for the asset
management of the aircrait portfolio. In addition 1o its own capabilities the Group Advisor engages a suitably quakfied
technical asset manager who assists in providing engoing technical assel management of the portfolio. including aircraft
rermarketing and disposals.

During the period for which Investec Bank plc acted as Group Advisor, it assigned the following executive officer 1o
the Group:

Richard Forlee
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Directors’ report (continued)

Principal risks and uncertainties
Any of the following risks could adversely affect the financial performance, position and 7 or growth polential of the Group.
General economic condifions

Economic conditions can have an impact on demand for air travel which in turn will have an impact on airline profitability
arrd derniand for aircraft, In stressed cconomic conditions thers may he greater risk of lessee default and greater risk of
arrcraft values decreasing, it may also te more difficult to disposc of or re-lease aircraft on acceptable terms, or at all.

Deb!l market volatility

In times of financial or ecancrmic uncartainty, the availability of new deit and refinancing existing delxt may not be assured,
or may not be available on aceeptable terms. This may adverssly impact on the future value of aircraft and the ability of the
Group to re-lease or dispose of the aircraft or the price at which it can do so.

Leverage risk

Tha capital struclure of the aircraft owning cntities involves significant loverage and the Company invests in the junior debt
trancho carrving equity-like exposure) of tinancing across all the aircratt which will rank behind the secured bank Joan and
bridging debt financiers. VWhile investments in leveraged companies offer the ogportunity for capital appreciation, such
invastments may also involve a high degresa of nsk and magnify the Cormpany's exposure ta adverse econormic conditions.

Financiers of the sceured bank loans will require operating and financial covenants which in Certain circumstances may
restrict the ability of the Gioup 1o pay distributions. Tho covenants in the financing documents rmay also restrict the sale
of aircraft in certain circumstances.

Financial risks

The principal fmancial risks and uncertaintios, 1o which the Group is exposed, including the associaled hedging activities,
arg addressed in note 18 1o thase Tnancial statemaents, These include:

. Assel risk;

. Foreign exchangs risk;
. Interost rale risk;

. Credit risk; and

. Liguidity risk.
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Directors’ report {continuea}

Review of operations

The Group investad the share capital raised by the Company totaling USS812.3m in a portfolio of 54 aircraft on lease to
21 awline groups around the world with an acquisition price of US$2,110.8m. One arcraft incurred significant damags after
a hard landing and was consequently declared a total loss. The aircrafl was comprehensively insured and the Group did
not suffer any financial loss from the incident.

As at 31 Decemnber 2015 the Group held the following aircralt types by number and value or loase to airlines oporating in
the following regions.

Aircraft types by Aircraft types by
number and value airline geography

Ml E195 i i
Asia {ex Chinaj
@ A318-100 B * D4%, :
Migdle East :
47% %8 B737-800 9%
27

A330-300
W B737-900

A320-200

The profit before incorme tax for the year amounted to USSE9.5m (2014: US$24.9m). Total equity at 31 Docember 2015
amounted to US$E33.0m (2014: USS294.0m). The results for the year ended 31 December 2015 are set out in the
statement of profit or loss and other cornprehensive income on page 8 and in the consolidated statement of changes in
equity on page 11.

Dividend distributions

The directors declared and paid dividends on preference shares totalling USS48.4m during the year.

14 January 2015 US$6.2m
27 April 2015 USS7.0m
4 August 2015 UsSEs.5m

10 September 20156 1J5513.9m
& November 2015 USS10.8m



Goshawk Aviation Limited

Oirectors’ report {continued)

Events after the end of the reporting date

Detalls of important events affecting the Group and Comizany which have taken place since the end of the reporting period
are disclosed in note 21 in the financial statements.

Approved by the board and authorised for issue on 30 May 2018,

Kun Zhang Cn Yip Patrick Tzang
Director Director
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Independent auditor’s report to the directors on the consolidated financial
statements of Goshawk Aviation Limited

We have audited the accompanying consolidated financial statements of Goshawk Awviation Limited (“the
Company”) and its subsidiaries (together and hereinafler, the “Group”), which comprise the censolidated
statement of financial position as at 31 December 2015, the consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes, comprising a
swmmary of significant accounting policies and other explanatory information.

This report is made solely 1o directors. Our audit work has been undertaken so that we might state to the
directors those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the directors,
for our audit work, for this report, or for the opinions we have formed.

Management’s Responsibility for the Financial Statements

The Company's Management is responsible for the preparation and fair presentation of these consohidated
financial statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial stateraents based on our audit. We
conducted our audit in accordance with International Standards on Auditing {UK & Ireland). Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolicated financial statements are free from material misstatement.

An audit involves perfarming procedures to obtain audit evidence abeut the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on our judgment, including the assessment
of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.




kPmG

Independent auditor’s report to the directors on the consolidated financial
statements of Goshawk Aviation Limited (continued)

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at 31 December 2015, and its consohdated financial performance and its
consohdated cash flows for the year then ended in accordance with International Financial Reporting

Standards.

ﬁ/fm}

KPMG
Chartered Accountants

30 May 2016

1 Harbourmaster Place,
IFSC,

Dublin 1,

Ireland



Goshawk Aviation Limited

Consolidated statement of profit or loss and other comorehensive Income:

for the year ending 37 Docomber 2075

Note
Revenues
|_.ease revenue 4

Other income

Insurance procesds 10
Trade sale gain

Total other income

Total income

Expenses

Aircraft depreciation 10
Loss on transfer to held for sale i1
Aircratt assel Joss 10
Asset managemeni fee 5
Advisory fee 5
Other fees and expenses ¢
Foreign axchange gain/loss)

Total expenses

Results from operating activities

Finance income 3
Finance expense 3
Neat gain/loss) on derivative financial instruments 16
Net finance cost

Profit before income tax

Income tax gain/(expense) 7
Profit for the year/period

Other comprehensive income

Items that may be reclassified to profit or loss

Cash flow hedges - effective portion of changes in fair value

Cash flow hedges - reclassifiod to profit or loss

Total other comprehorsive jogs, net of tax 16

Total comprehensive income for the year

Year ending
31 December
2015

USS

Period from
9 Cciober 2013 to
31 December 2014

Uss

164,5623.918

42,800,000
1,521,012

65,902,851

44,321,012

198,844,930

(42.689,319)
(3.877,356)
(27.047%,530;
(5,807 ,691)
(7.237 265)
(1.385.307)

65,902,851

(18,976,900}
(2.401,278)
(3.403,765)
{1,150.934)
)

(2,599.613)
867,923

8,731,680

56,855,851

£014 (65,720
(88,237,004) (26,998,597)
110,607,926 38,904,254

8,844 £.531
(36,291.010) (16.385,939)
(©.777,495) 1,306,213
(41,060,161) {13,981,195)
69,547,765 24,923,059
(3,.960,224) 1712,184)
65,587,541 24,210,875

(1.981,594)

(1,981,594)

22,229,281

All activities derive from continuing operations. All profits and total comprehiensive income tor the year and the preceding
financial period are attributabie to the owners of the Company, The accompanying notes on pages 12 0 39 form an

I3 integral part of theso consolidatad financial statorments,



Goshawk Aviation Limited

Consolidated staternert of financial position as at 31 December 2015

Assets

Non-current assets
Aircraft assets

Other receivables

Total non-current assets

Current assets

Cash and cash equivalents
Restricted cash

Assels classified as held for sale
Derivative financial instruments
Other recevablos

Total current assets

Total assets

Equity

Share capilal and equity contributions
Retained eamings

| ledoing rosernve

Total equity

Liabilities

Non-current liabilities

Loans and Borrowings

Cther pavables

Dernvative financial instruments
Deferred tax llabilities

Total non-current liabilities

Current liahilities

Lease rentals received in advance
Loans and Borrowings
Maintcnance reserves

Security deposiis

Other payables

Total current liabilities

Total liabilities

Total equity and liabilitieg

Note

11
16
9

13
12
16

13
14
15

12

2015 2014

uss Uss
1.827,132.591 810,748,678
- 11,442 986
1,927,132,591 822,191,664

83,133,733

17,539,482

19,515,520 22,431,328
90,013,184 -
4,244 568 2445328
12,758,790 428,429
209,666,800 42,844,565
2,136,7599,391 865,036,229

612,328,764
31.423.41¢6
110.713.284)

283,786,204
12,185,875
(1,981,594)

633,036,396

293,990,545

1,080.645,833

330,769,550
11,442 986

18,962,690 3,889.240
1,571,189 51,653
1,101,179,812 345,953,429
12,444,274 7.045,098

228,388,787
93.524.10/
25138702
43,087,313

186,004,485
16,476,577
5,954,749
9,611,348

402,583,183

225,092,255

1,503,762,995

571,045,684

2,136,799,391

865,036,229

The accompanying notos on pages 12 1o 39 form an infegral part of these consolidated financial statarments.



Goshawk Aviation Limited

Consolidated staternent of cash flows for the yaar ending 31 December 2015

Year ending Period from
31 December 9 October 2013 to
2015 31 December 2014
Note B uss . USS
Cash flows from / {used in) operating activities
|_ease ravenue received 158,261,277 (8,046,244
Finance income recelved 8,344 6,581
Finance expense paid (34,188,742} (12.691.,844)
Trade sale gain 1,521,012 -
Cther expenses paid - (14,297 .950) 15,546.543)
Net cash flows from operating activities 111,303,941 49,814,588
Cash flows from / {used in) investing activities
Restricted cash 2,915,806 [22,431.326}
Purchases of aircraft (1,278,282,454; (821,621,228)
Insurance proceeds 42,800,000 -
Net cash flows used in investing activities (1,232,566,648) {844,052,554)
Cash flows from / {used in) financing activities
Procecds from preference shares issued and called 78,240,000 283,786,264
Proceads from capital contributions 250,300.000 -
GCash placed on deposit for fulure acquisitions (905,000) -
Cash received from sharsholders for futurs acguisilions 19,760,000 -
Lessee contributions 10 security and maintenance deposits 96,231,483 22,619.272
Proceads from borrowings 876,793,802 541,858,129
Upfront borrowing fecs paid (17,470,231 (5.913.094)
Repayments of borrowings 09,745,210) (18.482,403)
Dividends paid to the preference shareholders (46,350,000 - {12,025,000)
Net cash flows from financing activities 1,186,854,944 811,843,168
Net movement in cash and cash equivalents 655,592,237 17,605,202
Cash and cash equivalents at tha beginning of the yzar 17.532,482 ~
Forsign currency translalion adjustmant 2,014 {65.720)
Cash and cash equivalents at the end of the year/period 3 83,133,733 17,539,482

The accompanying notes on pages 12 1o 39 form an integral part of these consolidated financial statements,



Goshawk Aviation Limited

Consclidated statement of changes in equity for the year 51 Decemiper 2015

On incorporation 9 October 2013

Total comprehensive income for the period
Profit for the period

Other comprehensive income for the period

Transactions with shareholders, recorded directly
in equity

lssue of ordinary and preference share capital
Dividend distribution o preferred shareholders

Balance at 31 December 2014

Total comprehensive income for the year
Profit for the vear
Other comprehensive income for the year

Transactions with shareholders, recorded directly
in equity

lssug of proforenco share capital

Gapital contributions

Dividend distribution to preferred shareholders

Balance at 31 December 2015

Share Retained Hedging Total equity
capital earnings reserve

uUss uss uUss Uss

- 24.210.875 - 24.210.875

- - {1,881.,594) {1,081.584)

283,786,264 - - 283788264

- {12.025,000) - (12.025,000)

283,786,264 12,185.875 (1,981,594} 293,990,545

78,240,000
250,300,000

&

65,587,541

{46,350,000)

(8,731,890

65,587,541
(8,731,690

78,240,000
250,300,000
(48,350,000

612,326,264

31,423,416

{10,713,284)

633,036,396

The accompanying notes on pages 12 to 39 form an integral part of these consolidated finanaial statements.



Goshawk Aviation Limited

Notes to the consclidated financial staternents [or the year ended 31 December 2015

2(c)

General informiation

Goshawk Aviation Limited is a limited liability company incorporated on 9@ Gotober 2013 in the Cayman [slands
fFogistered no. 2817360, whose registered office is at Ugland House, South Church Street. George Town, Grand
Cayman, Cayman Islands KY1-1104. The Company is the parent entity of the Goshawlk Aviution group, which
comprises a group of entities which collectively make up the investrment structure (the "Group™). The consolidated
financial statements have bean prepared for the year ended 31 December 2015,

The principal activities of the Group are investment i commercial arcrait and aircraft leasing.

Significant accounting policies

Statement of compliance

The consolidated financial slatements have been prepared In accordance with Imternational MNnancial Beporting
Standards (FRS” as issued by [A5B,

IFRS applied by the Group in the proparation of these consclidated financial statsmonts are those that were
affective at 31 Decambar 2015,

Basis of preparation

The: consolidated financial staternants have been preparcd on the historical cost basis except for certain financial
instruments that are measured at revalued amounts or tair values at the end of cach reporting period as explained
in the policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received 1o self an asset or paid to transfaer a liability in an orderly transaction
between market participarts at the measurement date. regardless of whether that is price directly chservable or
estimated using anather valuation technigue. Where applicable, further information about the assumptions madie
in determining fair values is disclosed in the notes specific to that asset or liability.

The principal accounting policies applied in the preparation of these consolidated financial statements are sot
oul below. These policies have been consistently appled during the pericd presented unless otherwise stated.

The consolidated financial statements are prosented in United States Dollars (USS), which is also the Group's
functional currency.

Changes in accounting policies and disclosures

Except for the changes summarised bolow, the Group has consistently applied the accounting policics 1o all
periods presented in these financial staiements,

New and amended slandards issued by the International Accounting Standards Board (IASB”) applicable 1o the
current financial year arg:

*»  Annual Improvernents to IFFRSs 2010-2012 cycle and 2011-2013 cycle

The 1ASB's annual improvements project provides a process for making amendments to IFRSs that are
considered non-urgent but necessary. The amendments clarfy guidance and wording, or correct for
nconsistencies, conflicts or oversights in existing IFRSs. Nona of the amendments effective 1 January 2015
impact the financial statements of the Group.



Goshawk Aviation Limited

Notes o the consclidated finarcial statements (continued)

2(c)

Changes in accounting policies and disclosures (continued)
New standards and interpretations not vet adopted

The following new standards, amendimants to existing standards and interpretations approved by the IASB will
be relevant to the Group, but were not effective at 31 December 2015, and have not been applied in preparing
these financial statements,

s |FRS & Financial Instrumeants
In Juiy 2014, the IASE published IFRS @ Financial Instruments, replacing [AS 39 Financial instruments;
recognition and measurement. The effective date of the nevr standard ts 1 January 2018.

s |FRS 15 Revenue from Contracts with Customers
IFRS 15 spacifies how and when an entity recognises ravenue from a contract with a customer through
the application of a single. principles based five step model. The standard specifies new qualitative and
quantrative disclosure requirerments 1o enable users of financial statements understand the nature. amount,
timing and uncertainty of revenue and cash flows ansing from contracts with customers, The standard 1s
effective for financial perods beginning on or after 1 January 2017,

These are effsctive for annual periods begnning on or after 1 January 2015, unless otherwise noted.
The Group has taken the decision not to adopt these standards early. The extent of the impact for future
accounting periods is still under review by the Group.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Group (refer 1o Note 1). The
Group controls an entity when it is exposed to. or has rights to. variable returns from its involverment with the
entity and has the ability to affect those returns through its power over the entity. The financial statements of the
Group are included in the consolidated financial statements from the date an which control commences until the
date on which contrel caases.

All intragroup transactions, balances, income and expenses are sliminated on consolication,

Foreign currency

The consclidated financial statements are presanted in USS and accordingly foreign currency transactions are
fransglated at the spot rate of exchange on the day the ransaction ccours.,

Monetary assets and liabilities denominated in currencies other than USS are transiated into USS at sxchange
rates pravalling at the end of the reporting period. Non-monetary assels are stafed at cost based on the exchange
rate prevailing at the date of acquisition of the asset. Al exchange differences are included in the consolidated
statement of profit or loss and other comprehensive income.

Revonue recognition

Raverue is recognised to the extent that it is probable that the sconomic benafits will flow to the Group and the
revenue cant be raliably measured. Thea following specific recognition criteria must also be met before revenue is
recognised:

Lease rertal 1evonue

Lease remal revenue is recognised on a stralght line basis over the lease term. Lease rental revenue received in
advance is recognised as a liability unti such time that the Group is entitled to the lease rental revenue.

Finance income

Finance income acerues using the effective interest method. This is a method of caloulating the amortised cost of
a financial asset end allocaling the interest mecme aver Lhe ralevant period using the effective interest rate, which
s the rate that exaclly discounts astimated fulure cash receipts through tho expacted ife of the financial assst to
thie nat carrying amount of the financiat assct or hability,
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to the consclidated financial stataments (continuead)

Finance expensa

Finance expense comprises of interest expense on borrowings, financing fee amaortization and interest rate swap
setflernents. All borrowing costs are recognised in profit or loss ushng the effective interest rate method.

Provisions

A provision is recognised If, as a result of a past event, the Grono has a present legal or constructive obligation
that can be estimated relably. and it is probable that an outiow of economic benefits will be required o ssttle
the obligation, Provisions are measured at the present value of the amount expacted 1o be required to settle the
obligation using a rate that roflects current market asscssments of the tirme value of money and the risks specific
to the obligation.

Cash and restricted cash

Cash and restricted cash in the consolidated statement of financial position comprise cash at batik and short
term deposits wath original maturities of three months or less, Restricted cash includes maintenance reserves
and security deposits and comprisas cash held by the Group which is ring-fenced or used as security for specific
financing arrangements and to which the Group does not have unfeticred access.

Financial instruments
itial recognition of financial instruments

The classification of financial instruments at initial recognition depends on the purpose for which the financial
instruments were acquired and their characteristics. All financial instruments are measured initially at their fair
value plus, In the case of tinancial assets and tinancial fakbilities not at fair value through profit or loss, any directly
aftributable incremental costs of acquisition on issue.

Denivative financial instruments and hedaing
= P4

*  Non-hedging denvative instruments
Certain derivative transactions, while providing effective economic hedges 10 the Group’s risk management
positions, do not gualify for hedge accounting under the specific rulss in IFRS and are therefors treated as
derivatives held for trading with {air value gains and losses reported in profit ar logs.

»  Hedging derivative instruments
The Group also uses derivative instruments as part of its asset and liability management activities to manage
specific exposuras to interest rate risks and forsign currency risks.

On the date a derivative contract is entered into. the Group may designate it as either a hedge of the fair vaiue
of a recognisad asset or liability {fair value hedgel, or a hedgs of a luture cash flow allributabils 10 a recognised
asset or liability. @ forecasted transactior or a firm comnutment (cash flow hedge). Hedge accounting may be
used for derivalives designated in this way, provided certain oriteria are met.

The critaria for a derivative instrument to be accourtad for as a hedge include:
»  Formal documentation of the hedging instrument, hedged item, hedging objective, strategy and
relationship before hedge accounting is applied;

* The hedge documentation shows that i is expected to be highly effective (within a range of 80% to
125%) in offsetting changes in fair value or cash flows attributable to the hedged risk in the hedged item
throughout the reporting pariod: and

= The hedge is effective at inception and on an ongoing basis.
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Notes 1o the consclidated finarcial statements (continued)

24}

Financial instruments {continued)

*  Cashflovw hedges
Changes in the fair value of derivatives that are designated and qualify as cash flow hedges and that prove
to ba highly effective in relation to the hedged risk are recognised in other comprehensive income and in the
cash flow hedge reserve within equity. The ineffective portion of the changes in the fair value of the dorivatives
is recognised immediately in profit or ioss.

if a cash flow hedge no longer meets the criteria for hedge accounting or the hedging dervative expires or
is sold, terminated or exercised, then the hedge accounting is discontinucd and the amount recognised in
othor comprehensive Income ramaing in the hedging reserve until the forecast transaction affects profit or
logs. If the forecast transaction is no longer expected to ocour, then hedge accounting is discontinued and
fhe balance in other cornprehonsive income is reclassified to profit of loss,

¢« [air value hedges
Changes in the fair value of derivatives that are designated and gualify as fair value hedges and that prove to be
highly etfective in ralation to the hedged risk, are recorded through profit or loss along with the corresponding
changes in fair value of the hedged financial assets or liabilities that are attributable to that specific hedged
risk {fair valug hedge model).

If the hedge no fonger rmeets the critenia for hedge accounting or the hedging derivative explires or is seld,
torminated or exercised, the adiustment to the carrving amount of a hedgod intorest-hearing financial
instrument is amortised through profit or loss over its remaining e,

Baorrowings

Borrowings are financial liabilities thal ave recognised inbially at tair value plus any directly attributable transaction
costs. Subsequent to inifial recognition borrowing financial instruments are stated at amortised cost. Interast and
related fees are taken to the consolidated staternent of profit or loss and ether comprehensive income based on
the effective interest rate methaod.

Darecognition
Financial assets

A financial asset {or, when applicable a part of a financial asset or part of a group of similar financial assats) is
derecognised whera:

« Therights to receive cash flows from the asset have expired,; or

s The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation 1o pay
the received cash flows in full without material celay 1o a third party under a *pass-through™ arrangement; and

e [ither (@) the Group has transferred substantially all the risks and rowards of the assot, or (b} the Group has
nothar transferred nor retained substantially all the risks and rewards of the assotl, but has transferred control
ot the asset,

Wwhen the Group has transforred its rights to recaive cash flows fram an asset or has entered into a pass-through
arrangenent, and has neither transferrad nor retained substantially alt the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised o the extont of the Group's continuing involvement in the
asset.

Loans and roceivables are non-derivative financial assets with fixed or determinalids payments that are not guoted
in an activo rarket. Aftar inilial moasurement. such financial assats are subsequently measured al amortised cost
using the offoctive intorest rato method, less impainment,
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Financial instruments {continued)
Financial iahilties

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.
Whare an existing financial iabiity is replaced by another from the same lender on substantially different terms,
or the terms of an existing llability are substantially modified, such an exchange or madification is treated a3 a
derecognition of the ariginal hability and the recognition of a new lability, and the difference in the respective
carrying amounts is recognised in profit or ioss. When a financial liabifity is extinguished for an armount that differs
frorm the carrying value of the liability. the difference is recognised in the consolidated staterment of profit or loss
and other comprehensive income,

Leases
The Group leagss aircraft to ailine operators.

The determination of whether an arrangement is or contains alease is based on the substance of the arrangement
and requires an assessment of whether the fulllment of the arrangement is dependent on the use of a speciic
asset or assets and the arrangement conveys a right to use the asset.

Leases in which the Group retaing substantially all the risks and benefits of ownership of the leased asset are
classified as operating leases. Initial direct costs incurred h negotiating and executing an operating lease arg
added to the carrving amount of the leased asset and recognised as an expense over the lease tenm on the
same basis as lease rental revenus, Leases in which the risks and banefits of Gwnership transfer to the lessee are
classified as finance leases.

Aircraft assets

Cost

Alrcraft assels are nitially recorded at cost including directly attributabie ransaction costs on acquisition, Aircraft
are subseguently measured at cost less accumulated depreciation and any impairment losses.

Depreciation

Leased alrcraft assets are depreciated on a straight line basis over the lease term 1o the expocted residual value of
the asset at the end of the lease Jess cost to sall. The current leases have remaining minimum terms ranging from
1.3 years to 14.2 years. All aircrafl were leased throughout the period since acqguisition to 31 December 2015,

The assets’ residual values. useful lives. and depreciation methods are reviewed and adjusted f approprate as
at each financial year end.
Disposal of aircralt

3ains and losses on disposal are dotormined by comparing proceods with the carrving amount, These are
included in 1he consolidated statement of profit or loss and other comprehensive incorme.

Derecognition

Alrcraft assets are derecognised upon disposal or witen no furthor future econormic benefils are expecied from
their use or disposal.

Impairment

At each reporting date, the carnying values of dircralt assets are assessed by Uhe Group Advisor for indications
of impairment. If any inclicator of impairment exists, an estimale of the assel s recoverable amount i8 calculated.

An impairment loss is rocognised for the amount by which the assels carying amount oxcosds its rotoverable
amount, Recoverable amount is the higher of an assets fair value less cost o sell and value in use. A previously
recognised impairment loss is anly reversed if there has been an increase in the assel’s recoverable arnount since the
last impéaiment ioss was recognised. The impairment 1oss would e reversed 1o the revised estirmale of its recoverable
amount but not in excess of the amount that would have been detenmined had no Impairment 10ss boeen recognised
for the assot in the priar years, A roversal of an impairment loss s recognised immodiately i profit and loss.
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Assets held for sale

Assets {or disposal groups comprising assets and liabilities) that are expecied 10 be recovered primarily though
sale rather than continuad use are classifisd as held for sals. Immediately before classification as held for sale the
assets tor components of a disposal group) are re-measured in accordance with the Group's accounting policies.
Thereafier the assets (or disposal group) are measured at the lower ot their carmying amount and fair value less
cost o sell.

Maintenance Reserves

In certan of the aircraft lease contracts, the lessee has the obligation to make periodic payments which are
calculated with reference to the utilisation of airfframes, engines and other major life-imited compenents during
the lease (hereafter referred to as malntenance reserves), I such contracts, upon Jesses presentation of invoices
evidencing the completion of qualifying work on the alreraft, the Group reimburses the lessee for the work, up to
a rmaximum of the maintenance raserves recaived with respsct 1o such work.

These maintanance reservas are recorded in the consclidated statement of financial position as a cash asset and
related lapility. Arnounts not refunded during the lease are recorded as lease revenue at Jease termination or at a
paint in time waoere the revenue becormes highly probable and reliably measureable.

Other receivables

Other recelvablos are initially recorded at cost, and are generally received within 30 days of becoming due
and receivable. At the end of each reporting period. the carrying amounts of other receivables are reviewed to
detenmine whather there is any objcclive evidence that the amounts arg not recovarable, If so, an impainment loss
IS recognised immediately in profit or loss.

Other payables

Other payables represent liabilities for goods and services provided to the Group prior to the end of the financial
year that are unpaid and arise when the Groun becomes cbligod to make Ruture payments, within 12 months
from balance sheet date, inrospect of the purchase of these goods and services.,

Taxation

The Group consisis of a number of tax paying and non-tax paying entities dus to tax laws applicable in each
ontity's respactive domicile. Unless stated below. each antity within the Group is liable 1o tax assessmeant in the
relevant jurisdiction of that entity.

Goshawk Aviation Limited

Under current Cayman Island law, the Cornpany will not be subject to any income, withholding or capital gains
taxes in the Cayman Islands.

Investrmant Entites {Special Purpose Velicles) — Irish tax resident

The income tax expensae of gain for the year s the tax payable or receivable on the current years' taxable income
based on the naticnal incomé tax rate, adjusted by changes in defered tax assets and liabilities altributable to
temporary diferences betwesn the tax bases of assets and labllities and their carrying amounts in the consolidated
financial slatements, and to unused tax I0sses.

Defarred tax assets and liabilities are recognised for termporary differences at the tax rates expected to apply when
the assets are recovered or liabilites are settled. basod on those tax rates which are onactaed or substantively
enacted for each junsdiction. The relevant tax rates are applied to the cumulative amounts of deductible and
taxablg temperary diffarences arsing from the nitial recognition of an asset or a lability. No deferred tax assat or
liability is recogrisad in relation to these temporary differences i they arose in a lransaction, other than a business
cormhmation. that at the time of the transaction did not affect aither accounting profit or taxable profit or loss.
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Taxation {continued)

Defarred tax assets and liabllities are recognised for temporary differences at the tax rates expected to apply when
the assets are recovered or llabilities are settled, based on those tax rates which are enacled or substantively
anacted for each jurischction. The relevant tax rates are applied to the cumulative amounts of deductible and
taxable \emporary differsnces arising from the initial recognition of an asset or a liability. No deferred tax asset or
fiability i recognised in relation 1o these temporary differences if they arose in a transaction, other than a business
caombination, that at the time of the transaction chid not affect either accounting profit or taxable profit or loss.

Deferrad tax assets are recognised for deductible temporary differences and unused tax losses if it is probatile
that future taxable amounts will be avaiiable to utllise those temporary differences and losses.

Share capital

Ordinary shares and proferance shares are classified as cquity. Preference sharcholders are pad dividends at the
cliscretion of the directors of the Company. In the event of liquidation, preferenca share equity ranks lower than
other contractual debl agresments,

ncremental costs directly attributable to the issue of shares are recognised as a dgeduction from equily, net of tax
effects.

Significant accounting judgments, astimates and assumptions

The preparation of the consolidated financial statements requires juclgments. estimates and assumptions that
affect the reported arnounts in the consclidated financial statements, These judgments and estimates in relation
to assels, liabilities, contingent liabilties, revenues and expenses are continually evaluated. These judgments and
estimates are based on historical experience and on other vancus factors believed 1o be reasonable undar the
circumstances, the result of which form the basis of the camrving values of assets and liabilities that are not readily
apparent from other sources.

The following are aitical accounting policies for which significant judgments, estimates and assumptions are
macie. Actual resulls may differ from these estimates under different assumplions and condlitions and may
maierially affect financial resulls or the financial position reported in the consolidated financial stalements.

Furttier detaile of the nature of these assumptions and conditions may be found in the relovant notes o the
consolidated financial slalements,

Significant accounting judgments:

Lease revenue

The Group leases aireraft principally under operating leases, and reports rental income on a straight-line basis
aver the tife of the lease as it is earned.

Recovery of deferrad tax assets

Defarred tax assets are recognised for deductble temporary differences as management considers that it is
probable that future laxable profits will be avallable to utlise those ternporary differences. Significant management
judgment is required to determing the amount of deferred fax assets that can be recognised. based upon the
likely timing and the level of future taxable profis over the Tuture years together with future tax planning stralegies.

Consolidation

The Company does not currently have a direct or indirect ownershin or equity interes! in the consclidated entities
but has determined it has contral of these companies and exposure to varable returns through the junior loan
and option instruments and its power to influence the results of these entities.
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Significant accounting judgments, estimates and assumptions {continued)
Significant accounting estimates and assumptions:
Estimation of useful ives and residual vallies of assets

I estimaling useful lives and resicual values of aircraft the Groug relies upon actual industry experience., supported
by estimates received from independlent appraisers, with the same or similar aircraft types and considering our
anticipated utilisation of the aircraft.

In addition, the condition of the assets is assessed at least once per year and considered against the remaining
useful life. Residual values are determined with reference 1o independent valuations which factor in current
market conditions when determining values. Adjustments o uselul lives and residual values are made when the
adjustment would have a material impact on the Group.

Fstimation of impainment of assets

An impaiment loss is recognised for the amount by which the assets carrying amount exceeds its recoverable
amounit. Recoverable amount is the higher of an assets fair value less cost to sell and value in use. The vaiue in
use is based on a discounted cash flow analysis using management’s best estimate of cash flows related to the
particulzr aircraft. Management considers comparable market data, independent leasing information as well as
state and condition of the aircraft in determining these cash flows, A suitable discount rale is then determined
based upon the capital structure,

Derermination of fair valios

A number of the Group's accounting policies and disclosures require the determination of fair values, for financial
and non-financial assets and liabilities. Fair value is the price that would be received to sell an asset or paid
1o transfer a liability in an orderly transaction at the measuremeont date. Fair values have been determined for
measurement and/or disclosure purposes based on the following methods. Where applicable, further information
about the assumptions made in determining fair values is disclosed in the notes specific to the asset or liability.

Ajrcralt assefs

The fair value of arcralt assels s based on the markel rates. The merket value of airerall assets is the estimated
amount for which an aircraft could be exchanged on the date of vafuation buetween a willing buyer and willing
seller in an arm's length transaction after property marketing wherein the parties each had acted knowledgeably,
prudently and without compulsion. The Group uses indepsndent professional valuers 1o estimate the Tair value
of aircraft,

Trade Receivaliles

Carrving amount approxmates to fair value 1o the short-term nature of these instruments,
Cash and cash resources

Carrying arnount approximates to fair walue due to the short-term nature of these instruments.
Derivalives - inferest rafe swaps

The fair valuos of interest rate swaps are based on broker guotes,

Tracke and othor payablos

Carrying amount approximatas to fair value due to the short-tenm naturg of thesea instriments.
Gther non-derivative financial iabilihes

Fair vadue 15 caleulated based on the present value of future principal and interest cash flows. discountad at the
market rate of Interest at the reporting date.
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Finance incomea and aexperse

15 Month periad from

Year ending 9 Cctober 2013 to

31 December 2015 31 December 2014

uss Uss

Finance income from cash at bank 8,344 5,531
Total finance income 8,344 6,531

Finance expense on financial liabilities
(31.286.674)
) {7,004.336)

— External finance expense
— Internal interest on bridging debt from shargholdors

(12,67 1,848)
(2,714,091}

Total finance expense {38,291,010) {15,385,939)

Net gain/ {loss} on derivative financial instruments

Changes in falr value of derivatives through profit or loss (1,900.572) 1,308,213

Changes in fair value of derivatives reclassified from other

comprehensive iNcoimae (867,923) -
(2,777,495) 1,398,213

Net finance cost {41,060,161) {13,981,195)

Cash at bank earns interest at floating rates based on daily bank doposit rates.

Extermnal finance expense for the year anding 31 Docember 7015 also includes a charge of USS2.7m (2014:

LSST.4m) relating 1o financing fees amaortisation.

[ 8850 revenue

Leage revenue from oporating leases
g

Lease revenue is derived from leasing commercial aircralt to various operators around the world. As at 31
Decernber 2015, 53 aircraft have lease cantracts with operators, of which the eadiest scheduled expiring dates

are during the year ending 31 December 2016,

As al 21 December 2015, the Group received the following lease rentals from operators in the following regions:

15 Month period from

Year ending 9 October 2013 fo

31 December 2015 31 December 2014

USs uss.

Americas 13,841,805 6,212,598
Asia (ex China) 37,698,390 20,215,788
Australia 21,6816.198 10,729,080
China 8514 610 9,122,614
Europe 60,232,394 18,922,771

Micldle East 12,420,510

154,623,918

65,902,851
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Lease revenue (continuad)

As at 31 December 2015, the Group had contracted to receive the following minirmurm cash lease rentals under

non-cancellable operating lzases in the following regions.

31 December 2015

Amgoricas
Asia (ex Ching)
Australia

Due within Due between Due after
one year two and five years five years Total
uss USS uss uss
30.295,663 123.222.770 61.600,118 215118.551

50,060,365
34874707

161.585.764
138,698.828

146,850.870
107.055.01¢6

358,608.999
280,428,551

China 8,514,610 £,767,935 ~ 12,782,545

Eurcpe 657,482,680 237,851,911 178.568,160 483.902,951

Middle East 19,550,506 74,895 913 60,880,237 155.326.656

Total 210,578,731 740,533,121 554,954,401 1,508,066,253
31 December 2014

Due within Due between Due after

one year two and five years five years Total

Uss US$ uss$ uss

Americas 7,338,274 29.353,094 25,783,432 52,474,807

Asia (ax China) 24,174,880 77,463,113 65,465.632 167,103,635

Australia 16.564,889 66,259.596 42,966,103 125.790,598

China 8,514,670 103,492,096 - 22,006,706

Furops 30,348 165 81,117,439 81.856,996 193,322,600

Total 86,940,838 267,685,338 216,072,170 570,698,346

Advisory and management fees

The following fees were paid 10 tho Group Advisor for the provision of the following services during the year/period.

Year ending
31 December 2015

15 Month periad from
9 October 2013 to
31 December 2014

Assel management services including asset valuations and
portfolio risk management. closing and delivery of new nssets
and assel prolection services.

Adhvsory and operational services including capital and Investment
advice, hedging and risk management advice, cash admunistration

services, accounting and group secretarial senvices.

Uss Uss
5,907,691 2,401,278
7,237,265 3,403,765




=

I
M

™,

Goshawk Aviation Limited

Other expenses from ordinary aclivities

Adrministration fees
Audit and tax compliance fees
Legal fees

Taxation

a) Analysis of tax charge for the period

Current tax:

Foreign corporation tax on net profit for the year/pericd
Income tax expense for the vear/pericd on ordinary aciivities

Deferred tax:
Origination and reversal of timing differances

Changes in fair valug of hedging instruments recognised
in other comprehensive income (Note 13}

Deferred tax expense for the year/period on ordinary activitios
Taxation for the year/period

b} Factors affecting current tax charge for the period

The reconciiation of currant tax on profits on ordinary activitios to
wrima facie tax payable. The prirma facie tax on profit diffors from
the income tax provided in the financial statemients as follows:
Praofit on ordinary activities hefore taxation

Under currert Cayman lsland law, the Company will not be
subject to any income. withholding or capital gains taxes in the
Cayman Islands,

Tax on profit on ordinary activies: nil,

Effects of:

income taxable at higher rate applicable in each group entity’s
reapective tax dormicile

Total tax expense

Notes 1o the consolidated financial statements {contnuect

15 Month period from

Year ending 9 October 2013 to

31 Deceamber 2015 31 December 2014
- LSS Us$
667,604 373616

376,200 104,560

. saTAe 582,758
1,385,307 - 1,150,934
15 Month period from

Year ending 9 October 2013 to

31 December 2015 31 December 2014
. Uss uss
(475.662) -
o {475,662) - -
(3,484.562) (712,184)
1,965,025 660,531
(1,519,537) {51,653}
(1,995,199) {51,653}

69,547,765

_ (1,995,199

{1,995,199)

24,923,068

_ (p16sg)
(51,653}
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Taxation (continued)

c) Deferred tax

Deferred tax represents tha amount of tax recoverzble in respect of tax iosses available in the current year/
period which are available for carry forward and an excess of capital allowances over accounting depreciation.

The reconciliation of defarred tax assets and liakilities for the vear/peniod is as follows:

Deferred tax assets

At beginning of tne year/period
Movement during the period
At end of the year

Deferred tax liabilities

At beginning of tha year/period
Moverment during the pericd
At end of the year

Net deferred tax liability

2015 2014

ugs USS
10,074,231 -
18,309,462 10,074,231
29,383,693 10,074,231
10,125,884 -
20,828,908 10,125,884
30,954,882 10,125,884
(1,571,189 {51,653}

The Group's net deferrad tax lahility is attribulabie to temporary differences arising on aircrafl assets at yeay
end partially offset by deferred tax assets in respect of the carry forward of unused tax losses and amounts

recognized direcily in equity in relation to cash flow hedges.

Cash and rostricted cash

Cash at bank

Restricted cash
Maintenance deposits
Sacurity deposits
Total restricted cash

Total cash and restricted cash

2015 2014
Uss uss
B3, 133,733 17,539,482

17.397.069

16476577

2,118.451 5,954,748
_ 19,515,520 22,431,326
102,649,253 39,970,808

Maintenance deposits and security deposits are rostricted cash deposits 0 accordance with the individual
financing docurments. This cash s charged as securty in favor of the financiors.

Pae]
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Other receivables

2015 2014
. uss o uss$
Other receivables — current

Value added 1ax refund 411,809 246,049
Loan 1o shareholders (i) 11,442.986 -
Other receivables {i) L Q05.000 R 182,380
12,759,795 428,429

Other receivable - nen current
Loan to sharehaiders - 11,442 986
- 11,442,986

The other receivables (currenty in the table above are neither past due nor impaired.

i The Group entered into sale agreements to sell two Alrbus 319-100 alreraft at the end of their current lease
terms in 2016. Pursuant to each sale agresment, the Buyer paid the Group a deposit of USS856.721,493 for
each aircraft (otal USH11,442 986} 1o secure its obligations under the sale agreements. The Group used the
proceeds of the deposit to make a proportionate interast free 1oan to each of the shareholders.

The Group may be required to repay the deposit to the Buyer in certain circumstances. In such an event
the shareholders will be requirad to repay the loan to the Group to fund this obligation. Upon completion of
the sale the Group will declare a distribution by way of redemption and the loan repayment shall be off-set
against any such distribution.

iy The Group paid a commitment fee of USE905,000 to a vendor 1o acquire 5 alrcraft, Four of the acquisitions
were complete at the time these financial statements were approved and signed by the directors.,

Alrcrafl assets

As at 31 December 2015 the carrying valug of the aircraft is US$1,927. 1m (2014; USS310.7m). Alrcraft are
assessed for recoverability in accordance with 1AS 36 - lmpairment of Assets ("IAS 367, at each reporting date
or wheniever everts or changes in circumstances indicate that their carrying value may not be recoverable. No
impairment charge has been required 1o be recorded in 2015 (2014 USENID.

The Directors develop the assumptions used in the recoverability agsessimant based on thelr knowiedge of aclive
laase contracts, currert and future expectations of the global demand Tor particular airciaft types and historical
experience in the aircraft leasing market and aviation industry, as well as information received from third party
SOUrCESs.

The factors considered in estimating the future cash flows are impacted by changes in contracted lease rates,
future projectedlease rates, transition costs, estimated downtime, estimated residualvalues, sconomic conditions,
technology and airline demand for particular aircraft types. These estimatad cash flows are discounted at an
average rate of 8.4% per annum (2014 6.59%). The total net amount of borrowing costs capitalised during the
year ended 31 December 2015 was USSNI {20714 USENIR.

The Group has not disposed of any aircraft in 2015 (2014 Nily and held 4 aircraft at 31 Decermber 2015 (2014:
Nily which were classified as held for sale. The Group suffered a total loss on 1 alreraft during 2015 (2014 Nif),
The Group received ingurance proceeds of USSA2.8m. During 2015 a net financial gain of $15.8m was recorded
by the Group following the total loss of this aircraft which had a net book value of 327.0m.
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Arcrall assats (continued)

Cost

Al beginning of the year/periaod
Additions during the year
Transtorred 1o held for sale
Asset sufferng total loss

At end of the period

Accumulated depreciation
Balanco at the beginning
Transferied to hold for sale
Assot suffering total loss
Current period depreciation
At end of the year/period

Net book value at end of the period

2015
uss

2014
Uss

830,725,573
1.280.082.052
{98.,492,075)
(27,660,000}

830,725,578

1,883,655,554

(19,976,800
5,501,836
542,220
42,689.819)

830,725,578

(19,976,900

(56,522,963

(18,976,900)

1,927,132,541

810,748,678

The aircralt are pladged as securily to the securily trustee. as culiined in the securily assignment. The aircraft
have also beon pledged as collaterat to the financing parties as cutlined in tho proceeds and intercreditor deed.
The recourse of the lenders and the other parties (o the transaction docurnents is imited to the assets secured by
the aircraft owning entitios and to any monies recoived by the aircraft awning entitics pursuant to the transaction

documents.

Geographic concentration

The distribution of net book value of aircraft by operalor's geographic region:

Americas

Agia {ex China)
Australia
China

Eurone

Middio East

2015 2014
Uss Yo Uss Y
282,776,083 131 60,541,874 8.6
478,308,274 2.8 229,163.741 28.3
£71.210,407 141 151,077,337 186
64,685,590 3.4 67,592,727 B.3
675,195.856 36.0 283,372.999 36.2
154,955.381 8.6 - -
1,927,132,591 100.0 810,748,678 100.0




N

Goshawk Aviation Limited

Notes to the consolidated financial statemants icontinued)

11 Asses held {or sale

At 31 December 2015, the Group had an agroement for the sale of 4 aircraft {2014 Nilh, Under the provisions of
IFRS &, any alrcraft which meets cerlain criteria and is expected to ba sold i its prosent condition is reguired to
be classified as held for sale. Any olher assets/diabilities transferring within the sale should also be classified as
held for salo.

2015 2014
e uss . Uss

Assels classified as held for sale
Aircraft assels - cost 99,102,076 -
Alrcraft assets - accurnulated depraciation 5,501,536} -
| oss on transfer 1 held for sale 13.4977.,356) -
90,013,184 -

A loss on transfer 1o heid for sale of USS1.0m during the vear ended 31 December 2015 relates primarily 1o
depreciation which would have been charged to the profit and loss had the aircrafl not bean transferred to held
for sale. The Group continues 1o recoghise lease rental income on the aircrait.

Geographic concentration
The distribution of net book value of aircraft by operator's gecgraphic region:

2015 2014
Uss Yo uss %
Australia 55,013,184 61.1 - -
Europe 35,000,000 38.9 - -

90,013,184 100.0 - -
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Other payables

2015 2014

Uss Uss
Other payables current
Inlerest pavable 2,708,724 1,288,680
Advisory fee 2,294,520 1.055,856
Asset management fee 334.441 762,007
Legal and loan fees 5,003,425 4,847 844
Consumption tax 87,633 711.060
Trade payables 880,019 075,890
Current tax 469,565 -

Deposits from shareholders held for new aircralt acquisitions
Deposit held relating to sale agrecments (i)

19,760,000
11,442,086

43,087,313 9,611,346

Other payabies non-current
Deposit held refating 1o sale agreements - 11,442,986
- 11,442 986

it The Group entered into sale agreemenits to sell two Airbus 319-100 aircraft af the end of their current lease
terms in 2018, Pursuiant to each sale agresment, the Buyer paid the Group a deposit of USS5.721,493 for

gach arcraft ftotal USS1 1,442,986} 1o sccura its obligations under the sale agrecments,

The Group pays interest on the deposit at a rate ¢f 1% per annum 1o the Buyer.

The Group may be required to repay the deposit to the Buyer in certain circumstances as set out in the sale

agreemants.

Loans and borrowings

are structured to ensure: that lease payviments are sufficient to meet the Group’s oblgations under debt Tunding
over the term of the lease. The delbt facilities for O aireraft are fixed and the rates an foating rate debt facilities for
37 aircraft are economically hedged using intercst rate swaps.

The palance of borawings as of 31 December 2015 is USS1,309.0m (2014: USSH16.8my). Aircraft lease rentals

Loans and borrowings - current
Secured bank loans

Briclging dekt from shareholders
Financing fees

Loans and borrowings - non current
Secured bank loans
Financing fees

2015

uss.

2014
uss

122,684,131
109,421,817
(3,717,161

34,243,788
153.349,337
(1,588,640}

228,388,787

186,004,485

1,0041,406,629
(13,7062,696)

335,594 428
(1,824.878)

1,080,645,933

330,769,550

-
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Loans and borrowings (continued,

Amortisation of debt issuance costs included in financing costs was US$2, 7m during the vear ended 31 Decamber
2015 (2014 USKT.Am). The unamaortised debt issuance costs at 31 Dacomboer 2015 amortise avar the term of

the ralated horrowings.

Tha repayments of total dalt during the year wore USS5H4.0m (2014: USE 23.9m.

Assets pledged as security

Current
Asseals held for sale

Non - current
Alrcraft assets

2015
Uss

2014
uss

90,013,184

L 1927.182.691
_ 2,017,345,775

The terms of outstanding loans before the impact of derivatives were ag follows:

At 31 Decamber 2015

Floating rate loans
Secured bank loans
Bridging clebt fram shareholders

Fixed rate loans
Secured bank lpans

At 31 Decamber 7014

Floating rate loans
Secwred bank loans
Bridging deb!t from shareholders

Fixed rate loans
Secured bank loans

Range of average
nominal interest
.. rates (o)

LIBOR + 1.50102.85
LIBOR + 22010 2.75

3.06-5042

Range of average
naminal interest
rates (%)

Year of

Maturitx o

2016 - 2028
2016

2016 - 2023

Year of
____Maturity

LIBOR 4 23510 3.00
LIBOR 1 2.50

3.006-512

2019 - 2028
2015

2016 - 2023

810.748,678
_ 810,748,678

2015
uss

1,031,246,303
109,421,817

1,309,034,720

2015
Uss

32,655,148
163,349.337

_._ 330,769,550
516,774,035
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Maintenance resenves

Al beginning of the year/period
Lessee contributions during the year/period
Lessee claims against reserves

At end of the year

2015 2014

USS Uss
16,476,577 -
77,510,701 16,476,577
(463,171 -
93,524,107 16,476,577

Per note 8 maintenance deposts of USS17.4m (2014: US$16.6m) are restricied cash deposits in accordance

with the individual financing documents, This cash is charged as security in favour of the financiers.

Security doposils

At beginning of the year/period
Deposits received during the yvear/pariod
Security deposits retumed to lossees

At end of the year

2015 2014

Uss Uss

5,054, /'r‘.&; -
19,860,242 5,854,749
(666.289) -
25,138,702 5,854,748

Per note 8 security deposits of USS2.1m 2014: USSE.0my) are restricted cash deposits in accordance with the

indiviciual inancing documents. This cash is chargoed as seourity in favour of the tnanciers.

Financ &l instruments and financial risk management

The Croup makes use of financial instruments 1o reduce exposures 10 market risks throughoul its business.
Equity, borrowings and cash and cash resources are Used to finance the Group's operations. Derivative financial
instrurnents are contractual agreements with a value which reflects price movements in an underlying variable.
The Group usas derivative financial instruments., principally interast rate swaps, to manage interest rate risks and

achieve the desired profile of borrowings.
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Financial instruments and financial risk management (continued)

Fair value of financial assets and lahilities

The carrying value and fair value of the Group’s fnancial assets and liabilitios by class and category were as

follows:
At 31 December 2015

Cash and cash equivalents
Restricled cash

Otlher receivables
Financial assets

At 31 December 2015

Maintenance reserves
Security deposils

| cans and horrowings

Other payables

Derivative financial mstrumenis

Financial liabilities

At 31 Decernber 2014

Cash and cash equivalents
Restricted cash

Other recetvables
Financial assets

Carrying amount Fair value
2015 2015

Uss5’'000 uss'o00

833,134 83,134

19.516 19,516

12,760 12.760

115,410 115,410
Carrying amount Fair value
2015 2015

USS'000 US$'000

93,524 93,524

25,139 25139
1,308,035 1,873,171
43,087 43,087

18,963 18.063
1,489,748 1,553,884
Carrying amount Fair value
2014 2014

US5'000 Uss'000

17.539 17,539

22,43 22,431

11,871 11,871

51,841 51,841
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Financial instruments and financial risk managemeant (continuad;

Fair value of financial assets and liabilities (continued)

Carrying amount Fair value

2014 2014

USS'000 USS$'000

Maintenance resernves 16,477 16.477
Security deposits 5,955 5,956
Loans and borrowings 516,774 516.774
Oiher payables 21,054 21,064
Vervative financial instrumaents 1,244 1.244
Financial liabilities 561,504 561,504

The fair value measurermnents for loans and borrowings have been classified as level 3 fair values based on
tha inputs to the valuation tachnigues used (.e. the inputs are not based on observable market data), The
Directors have determined that the fair value of all other finance assets and liabifities not measured at fair value
are considered to be within level 2 of the fair value hierarchy.

The tair valua of level two invastrnents is deemed to approximate their carrying value due to their short term
nature.

The fair value of loans and borrowings is deamed to approximate carrying value due to e fact that the
Company’s credit rating has not changed and due to the fact that the instrument accrues a variable rate of
interest.

All of the Group's derivatives are carded at fair value and are classified as | evel 2. The different levels have becn
dofined as ollows:

*  Level 1: quoted prices (Lnadiusted) in active markets for identical assets o liabilities.

*  Level 7: inpuls other than guoted prices included within Level 1 that are observablc for the asset or liability,
either directly (i.e. as pricas) or indirectly (i.e. derved from prices)

*  Level 3: inputs for the asset liability that are not based on observable market data (unobservable inputs).

Derivative financial instruments

The Group make use of cash fliow haedges (interest rate swaps) 1o reduce the lovel of interest rate risk. Financial
habiliies through other comprebensive incame reflsct the net negative change in lar value of those interest
rate swaps that are dosignated in hedge relalionships intended to reduce the level of interest rate risk for
oxpacled interest payments, Tho market fair value of the interest rate swaps was based on a discounied cash
{low calculation taking into account scheduled repayments using an estimated forward inlerest rate curve and
discounted to its presant value,

wd
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Financ.a instruments and financial risk managemeant (continuea)

Derivate financial instruments (continued)

The reconailiation of derivative financial assots and fabilties for the period is as follows:

Derivative financial instruments
Non current assets
Al beginning of the peariod

Change in farr value of derivative financial instrumeants through profit
or loss

Change in fair value of derivative financial instrurments through

other comprehensive Income net of tax

Change in fair value of derivative financial instruments through
other comprehensive income nat of tax

Fair value of derivative financial instruments at end of the period

Non current liabilities
Al beginning of the period

Change in falr value of derivative financial instruments through profit
orloss

Change in fair value of derivativa financial instruments through

other comprehansive incoima nel of tax

Derivative financial instruments measured at fair value fransferred
from other comprehensive income reclassified to profit or loss
Taxallon of derivative financial iInstruments measured at fair valugs
through other comprenonsive income

Fair value of derivative financial instruments at end of the period

Net gain/{loss) from derivative financial instruments measured
at fair value through profit or loss, including transfers to profit
and ioss

Net [oss from derivative financiaf instruments measured
at fair value through other comprehensive income net of fax

2015

. USs

2,445,328

1,169,333

510,883

119,024

4,244,568

3,689,240
3,078,905
8,242 573

867.923

7.054.049.

18,962,690

(2,777,495)

(8,731,690)

2014
. Uss

24455328

2,445,328

1.047 115

1,981,594

560,531

3,689,240

1,398,213

(1,981,594)
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Number of

shares UsSs
Authorised
Ordinary sharas of USS0.01 each 5,000,006 0,000
Issued and fuily paid
Ordinary share of US$0.01 sach
Issucd ordinary shares as at 31 Decemper 2014 1 -
Crdinary share issued during the year al USS0.01 each — -
Issued ordinary shares as at 31 December 2015 1 -

Preforence shares of UE1 gach

Issuod preferonce shares as al 31 Docembor 2014 283,786.264 283,786,264
Preference shares issued during the vear at US1 each 78,240,000 78,240,000
Issued preference shares as at 31 December 2015 362,026,264 362,026,264

Equity contributions
Capital contributions as at 31 December 2014
Capital contributions

250,300,000

Equity contributions as at 31 December 2015 250,300,000
Total share capital and equity contributions as at
31 December 2015 612,326,264

Crdinary shares
Fully paid crdinary shares carry one vote per share.

Preference shares

Preference shares are issued at a premium of USS0.99 each which will allow for districutions to be made if
there are no distnbutable reserves bl the distribution is otherwise in accordance with the distribution policy.
Oistributions will be at the discretion of the board, although it is currently the intention to pay quarterly distributions
10 shareholders fromiits available free cash flows, These cash flows would arise from junior debt interast coupon
payments and will be supplemented at or around the time of sale of any arcraft by the repayment of the junior
deb! principal amounts and any surplug sale proceeds on a disposal of any arcraft. The Group would be required
to service all debt obligations fwhich will be al the arcraft owning enlity lavel and kmited recourse 10 the arcrafl
and the operating leases), fund their working capital and any capital expenditure requirements, satisfy all of their
axpensas and provision for future labilities hefore making any distributions (o shareholders.

Transfers of preference shares {othor than intra-groun) will be subject to a pre-emption regime betwesen the
existing shareholders as detailed in the Information Memarandurm,

Preference shares will carry one vote per share except where excluded from voling.
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17 Share canital {continued)

apital contributions

Capital contiibutions have been received from shareholders in the form of sharcholder loans. Goshawk has the
ability at its option to settie those through the issua of & fixed number of preference shares or through cash.

The shareholders loans have therefore met the definition of equity under 1AS 37 and as such have been classificd

in equity.

Reconciliation of movement in capital and rasernvas:

On incorgoration 9 October 2013

Total comprehiensive income for the periad
Transactions with shareholders, recorded
clirectly in equity

Balance at 31 December 2014

Total comprehensive incame for the year

Transactions with shareholders, recordled
diraclly in equity

Balance at 31 December 2015

Transactions with shareholdors

Share
capital

Uss

Retained
earnings

Uss

Hedging
reserve

Uss

Total
equity
uss

283,786,764

24210875

(12,025,000}

(1,581,594}

22,229,281

271,761,264

283,786,264

328,540,000

12,186,875
66,587,541

(46,350,000

(1,981,594)
(8.751.690)

293,990,545
56,855,851

282,190,000

612,326,264

31,423,416

(10,713,284)

633,026,396

Al equity is attributablo to the holders of the ordinary and preference shares in the Company. During the year the
sharcholdors made capital contributions of USE328.5m (2014; USS283.8m1.

Divictena distribulion

ncluded in other comprehensive income for the poriod are preference dividends of LiS$46.350,000

(2014: USSE12,025,000) paid during the year

USS cent per
Preference Share

Dividend distribution paid (14 January 2015) 2.19
Dividend distribution paid (27 Apnl 2015) 1.93
Diviclend distribution paid (4 Augustus 2015) 2.36
Dividlend distribution paid (10 Seplember 2015} 3.83
Dividend distripution paid 6 Novermber 2015) 297

Numhber of Dividend declared

shares issued
283,786,204
362,026,264
362,026,264
362,026,264
362.026,264

and paid
6,224,213
7.000.000
8,525,787
13.857.150
10,742,850

46,350,000

Subseguent to year end, the directors declared and paid dividend distributions on preference shares of US$26.1m

during February 2016 and Aprit 2016,
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Risk management
Asset risk

The Group bears the risk of re-leasing or selling the aircraft in its fleet &t the end of their lease terms. If demand
for aircraft decreases market lease rates may fall, and should such conditions continue for an extended period.
it could atfect the market value of aircraft in the flest and may result in an impairnment charge. The Directors have
employed personnzl with appropriate experience of the aviation industry to manage the fleet and remarket or sell
aircraft as required in crder to reduce this risk.

The Group is highly dependernt ueon the continuing financial strength of the coimmercial airline industry, A significant
deterioration in this sector could advorsely affect the Group through a reduced demand for aircraft in the flect
and 7 or reduced market rates, higher incidences of lessce default and an increase in aircraft on the ground. The
Group periodically performs roviews of its carrying values of aireraft, receivables and the recoverable amount of
ceferred tax assets and the sufficiency of accruals and provisions, substantially all of which are susceptible to the
above risks and uncertantios,

Foreign exchange risk

The Group and Company have a minimum exposure to foreign exchange risk due to the fact the majority of
fransactions are denorminated in US dollars, The guanturn of exposure 1o currency imovements are srall in nature
and as such no sensitivity analysis has boen preformed.

Interest rate risk

Interest rate risk is the risk {variability in value) borne by an interest-bearing financial instrument, such as a loan
or 2 note, due to variabilly of interest rates. The Group has entered into derlvative contracts for some of its loan
facilities which swap variable interest rates for fixed; therefore any increase or decrease i interest rates on the
loan will lead to a decrease or increase in the dilferential on the swap. The Group's floating rate loans partially
offset the floating rate nature of some of our lease rental contracts where by an increase in intorest rates will be
expected to be offsat by higher rentals earned.

The effect on Group profil before tax of & 50 and 100 basis point change in intersst rate, assuming all other
variables are held constant. would be as follows:

50 BPS 100 BPS

Uss uss

2015 3.310.147 6,620,294
50 BPS 100 BPS

uss Uss

2014 851,311 1,902,622

Whereas, a daecrease of 50 and 100 basis points change in interest rates, would have had the equal but opposite
effect, on the basis that all other variables romain constant.

The Group alse has lcans and borrowings that bear fixed interest rates determined at the inception of the
agreeinent. A signilicant change in interest rates could have a malerial adverse impact on the fair value of these
loans and barrowings. However, the Group recards theae loans at the amaortised cost and, therefore, the Group's
future performance would not bie Impacted by any future rate changes.
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Risk managemeant (continued)
Credit risk

The Group is subject (o the cradit rigk of s lessees as 10 collection of rental paymaents under s operating
leases. Cradit risk is defined as the unexpected less in cash and carnings if the counterparty 15 unable to pay its
obligations in due time. The affective monitoring and controliing of airline custorner credit risk is a competency of
the Group Advisor.

Creditworthinass of cach new customer is assessed and the Group seeks security deposits in the form of cash
or letter of credit to mitigate overall financial exposire 1o its lessoes.,

The assessment process takes into account gualitative and guantitative information about the customaor such as
business activities, senior managemaent tearn, financial fitness. resouroes and performance. and business risks,
10 the extent that this informaticn is publicly available or otherwise disclosed to the Group.

The Group holds significant cash balances which are invesled on a short term basis with Investec Bank plc
and are classified as cash and cash equivaients. The Group s exposad to credit risk on these deposits and
other financial instruments due from Investes Bank plc. Investac Bank ple. s a listod entity on the London stock
exchange and regulated by the Prudential Regulation Authorily in the UK. Ag at the date of this report Investec
Bank plc has a prime investment grade shorl term deposit credit rating of Prime-1 (Moody's).

The value of trade receivables and other recelvables is highly dependent upon the financial strength of the
commercial aviation industry as described in the asset risk section. Nefaults by one or more of the Group’s major
customers could have a material advarse effect on our cash flow and earmings and our ability 1o mest our debt
obligations.

Exposure to credit risk

The carryving amount ot financial assots represents the maximum Gredit exposurg. The rmaximum exposure 1o
credit risk at the reporting date was:

2015 2014

Note uss Uss

Cash at bank 3] 83,133,733 17.533,482
Reslricted cash 8 19.515,520 22,431,326
Derivative financial assets {6 4,244,568 2,445 328
Other raceivables 9 12.759,785 o 11,871,415
Total 119,653,616 54,287,551

Liquidity risk
The Group has funded a significant part of its operations with debt financing. The ability of the Group 1o
continue 1o operate is dapendent upaon s ability to meet its payment obligations and adhere to covenant

requirements under the respective loan agreements. which are dependent. among other things, upon the
factors outlined above,
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Risk management {continued)

Liquidity risk {continued)

The following are the cortractual maturities of financial liabilities, including estimated inlerest payments and
excluding the impact of netting agreements:

Ag at 31 December 2015

Carrying Contractual 12 months 1-2 2-3 3-4 After 4
Amount Cash Flows or less years years years years
US$'000 USs'000 USS'000 US$'000 Uss$'o00 Uss' 000 USS000
Non-derivative
financial
liabilities
Secured bank 1,199.613 (1,411,528 (111,751} {1632,894) (117.770) (109,283) (889,730
loans extaemal)
Briclging 109,422 (121,068 (28.576) (4, 94G6) (5,067) 5.140) (57.289
clebt from
sharcholdors
Olher payables 43,087 {13,087} {(43,087) - - - -
Total 1,352,122  (1,575,683) (203,414) (187,990} (122,837) (114,423) (947,019)
Derivative
financial
assets/
(liabilities)
Interest rate (14,718} {12.8928; {11,963) {B.212) (2,276) (389) 7,911
SWaps ‘ o
Total (14,718) (12,929) (11,963) (6,212} (2,276) {389) 7,911
As at 31 December 2014
Canrying Contractual 12 months 1-2 2-3 3-4 After 4
Amount Cash Flows or less years years years years
USSs’ 000 Us%$'000 Uss'000 uss'oco USSs 000 US$000 US$000
Non-derivative
financial
liabilities
Securad bank 363,125 {387,725) {38,752 (53.467) (083,671} (38,675 (163,166)
laans (axtarnall
Bridging 153,340 (155387 (155,387 - - - -
dabt from
sharcholdors
Other payables 21,054 _(21.054) G611 (11,443 - - -
Total 537,828 {564,166)  {203,750) (64,905)  (93,671) (38,675} (163,166)
Derivative financial
assets/{liabilities}
Imterast rate {1.244) {G302) {3.259 4 392 206 1,956
Swaps - — —
Total (1,244) {902} {3,459) 4 392 206 1,956
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Risk management [continuea)

Liquidity risk {continued)

Itis not expected that the cash flows in the maturity analysis could occur significantly earlier, or at significantly
ditferent amounts.

As disclosed n note 13, the Group has principal repaymonts due under 18 existing loans from external parties

which fall due during the next 12 month period. These will be financed via operaticnal cash flows {rental and
disposal of aircraft).

If the Group cannot meet its obligations or if it breaches certain covenants under the various debt arrangaments,
it may be subject o contract breach damages, it may boe required to restrict or apply all cash flows from aircrait
pledgoed as collateral for cerlain dobt Tacilitios to meet principal and interest payments, and/or (o pay down such
debt facilities on an accelerated basis.

Commitments and contingencies

The Group paid a commitment fee of US$805,000 to a vendor to acquire 5 aireraft valued US$182. 1m. Four of
the acquisitions valued US$150.4m were complete at the time these financial statements were approved and
signed by the directors,

Felated parties

The following personis) is a Director of the Company and also an employee of Investec Bank pic and its
subsidiaries. Investec Bank pic was engaged as the Group Advisor during the financial period untif 1 Aprii 2015:
Richard Forlee {Appointad: 8 January 2014 Resigned 1 May 2015

Christopher Mayer Aopointed: 1 May 2015: Resigned 6 Novemiber 2015}

Michael Francis {Appointed: & Novernber 2015)

The following transactions were carried out with related parties:
@ Advisory and asset management fees

The Group Advisor nas overall responsibility for the lease and asset management of the aircraft portfolio and
hasg outsourced (his 10 a suitably qualfied techrical asset manager who is responsible for providing angeing
technical asset management services lo the portfolio, including aircraft rernarketing and disposals. Advisory
fees of USS5.998,603 were paid in cash during the year and US%2,294,520 is inciuded in other payables.
Asset management fees of US55.820,308 were paid in cash during the period and USS334,441 is included
in other payablas.
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Related parties (continued;

o} Preference sharaholder

Investec Bank plc, was Group Advisor until 1 April 2015, Investec Bank plc is a preference shareholder
hoidling 42,286 555 out of 362,026,204 issued preferance shares as at 31 December 2015,

¢} Shareholder loans

The Group made a proportionate intarest free loan (total US$11,442,986) to each of the shareholders from the
proceeds of a deposit received relating to sale agresments 1o sell two Arrbus 319-100 aircraft (refer note 9).

Everts afler the end of the reporting date

Subsequent to year end, the dircctors declared and paid the following dividend distriblitions on preference shares:

US$ cent per Number of Dividend

Preference Share shares issued declared and

paid - US$

Dividond distribution paid (February 2616) 3.26 362,026,264 11,805,000
Dividend distribution paid (Aprif 2016} 479 362,026,264 17,340,000
29,145,000

The Group acquired 17 additional aircraft for USE717.7m and as aresult its borrowings increased by Usss20.1m.
The Group sold four aireraft for USS90.4m with a not book value of US300.0m.

There have besn ne other significant events subseguent 10 31 December 2015,

Approval of consolidated financial statements

The Board of Directors approved and authorised these financial statements on 30 May 2016,






