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OCU Group Limited

Strategic Report
For the year ended 30 April 2018

The directors present the strategic report and financial statements for the year ended 30 April 2018.

Fair review of the business
The directors were pleased with the results for the year and are optimistic about the long-term prospects for continued
growth of the group.

Risk management
The group's strategy is to follow an appropriate risk policy, which effectively manages exposures related to the
achievement of business objectives. The key risks which management face are detailed as follows:

Business performance risk

Business parformanca risk is the risk that the group may not perform as expected either due to internal factors or due
ta competitive pressures in the markets in which they operate. The risk is managed through a number of measures:
authonisation of forward purchases requirements; ensuring the appropriate management team is in place; budget and
business planning; monthly repcrting and variance analysis; financial centrols; key performance indicators; and
regular forecasting, in conjuncticn with an internal compliance function.

Business continuity risk

While there is a reliance on physical infrastructure, the group operates out of a number of depots which helps the
group to minimise the business continuity risk. The group ensures that there is sufficient IT support available should
an unforeseen event occur. Management are continually implementing and reviewing business continuity and IT
disaster recovery plans to ensure any increase in risk arising from future activities is managed.

Health and safety risk

The group is committed to ensuring a safe working environment. These risks are managed by the group through
strong promotion of health and safety culture and well defined health and safety palicies, facilitated by the
employment of a health and safety professional.

Liquidity risk

Available cash headroom is monitored by management on a daily basis and regular discussions take place with the
group's bankers as a way of managing the group's liquidity risk. Stock and trade debtor levels are monitored
periodically by the board of directors.

Credit risk

Credit risk arises principally on third party revenues. Group policy is aimed at minimising such risk, and requires that
deferred terms are granted to customers who demonstrate an appropriate payment history and satisfy
creditworthiness procedures. Individual exposures are monitored with customers subject to credit limits to ensure the
group's exposure to bad debts is not significant.

Price risk
The group is exposed to materials and associated costs fluctuation price risk on projects.

Management development risk

Long-term growth of the business depends on the group's ability te retain and attract personnel of high quality. The
risk is managed through development plans which are regularly reviewed and updated. These are accompanied by
specific policies in areas such as training, management development and performance management.
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OCU Group Limited

Strategic Report (Continued)
For the year ended 30 April 2018

Financial and business control

Strong financial and business controls are necessary to ensure the integrity and reliability of financial and other
infermation on which the group relies for day-to-day coperations, external reporting and for long term planning. The
group exercises financial and business contrel through a combination of qualified and experienced financial
perscnnel; performance analysis; budgeting and cash flow forecasting; and clearly defined approval limits, supported
by integrated and proven systems.

Social, ethical and environmental risk
Due to the group's nature and size no significant social, ethical or environmental risks have been identified by
management.

Future developments
The group continues to grow at a planned rate and will continue te develop new contracts in the foreseeable future.

Financial Performance

The directors have determined that the following financial key performance indicators (KPIs) are the most effective
measure of progress towards achieving the group's objective:

KPls
30 April 2018 30 April 2017

Turmnover 136,041,063 118,947,710
Gross Profit 22,745,014 19,739,098
Profit Before Tax 10,394,609 8,561,674

The group has performed well during the year with the gross profit margin remaining steady and in line with the
previous year at 16.7% (2017: 16.6%} and the net profit margin remaining steady and in line with the previous year
7.6% (2017: 7.2%), in trading activities.

Earnings befare interest, taxation, depreciation and amortisation (EBITDA) amounted to £14,217 610 (2017: £11,923,
121},

On behalf of the board

T G O'Connor
Director
10 December 2018
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OCU Group Limited

Directors' Report
For the year ended 30 April 2018

The directors present their annual report and financial statements for the year ended 30 April 2018.

Principal activities
The principal activity of the group continued to be that of cable installation and ancillary services.

Directors
The directors who held office during the year and up 1o the date of signature of the financial statements were as
follows:

T J O'Connor
T G O'Connor
Mrs C O'Connor
Mrs S O'Cennor

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Auditor
The auditer, Kingstan Smith LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Strategic report

The group has chosen in accordance with Companies Act 2006, s. 414C{11) to set out in the group's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008,
Sch. 7 to be contained in the directors’ report. It has done so in respect of future developments and exposure to
liquidity, credit and price risk.

Statement of disclosure to auditor

So far as each perscn who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the group is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the group is aware of that infermation.

On behalf of the board

T G O'Connor
Director
10 December 2018
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OCU Group Limited

Directors' Responsibilities Statement
For the year ended 30 April 2018

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the direclors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements. the directors are required to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group's and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Cempanies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the preventicn and detection of fraud and other irregularities.
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OCU Group Limited

Independent Auditor's Report
To the Members of OCU Group Limited

Opinion

We have audited the financial statements of CCLU Group Limited (the 'parent company') and its subsidiaries (the
‘group') for the year ended 30 April 2018 which comprise the Group Statement of Comprehensive Income, the Group
Balance Sheet, the Company Balance Sheet, the Group Statement of Changes in Equity, the Company Statement of
Changes in Equity, the Group Statement of Cash Flows and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framewaork that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of ireland (United Kingdem Generally Accepted Accounting Practice).

In our opinion the financial statements:
® give a true and fair view of the state of the group's and the parent company's affairs as at 30 April 2018 and of
its Tur the year Lhen ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)} and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled cur other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the I1SAs (UK) require us to report to
you where:
® the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
® the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company’s ability to continue to adopt the going concern basis
of accounting for a pericd of at least twelve months from the date when the financial statements are authorised
forissue.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and cur auditor’s report therecn. Our opinion cn the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
50, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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OCU Group Limited

Independent Auditor's Report (Continued)
To the Members of OCU Group Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
¢ the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the Sirategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and ils environment obtained in
the course of the audit, we have not identified material misstatements in the Strategic Report and the Directors'
Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit

have not been received from branches not visited by us; or

the parent company financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
Responsibilities of directors
As explained more fully in the Directors' Responsibilites Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our cbjectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs {UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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OCU Group Limited

Independent Auditor's Report (Continued)
To the Members of OCU Group Limited

As part of an audit in accordance with ISAs (UK) we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

® (Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectiveness of the
group's internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors’ use of the going cencern hasis of accounting and, based cn
the audit evidence chtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group’s or the parent company’s ability to continue as a geing cencern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the group or the parent company tc cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinicn on the consolidated financial statements. We are respensible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, amaong cther matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Use of our report

This report is made sclely to the company’s members, as a bedy, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw to the attention of the
company’s members those matters we are required to include in an auditor's report addressed to them. To the fullest
extent permitted by law, we do not accept or assume responsibility to any party other than the company and the
company’s members as a body. for our work, for this report, or for the opinions we have formed.

Mahmood Ramiji {(Senior Statutory Auditor)
for and on behalf of Kingston Smith LLP 18 December 2018

Chartered Accountants The Shipping Building
Statutory Auditor The Old Vinyl Factary
Blyth Road
Hayes
London
UB3 1HA
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OCU Group Limited

Group Statement of Comprehensive Income

For the year ended 30 April 2018

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year

Notes

10

2018

136,041,063

(113,296,049}

22,745,014

(12,433,484)
391,354

10,702,884

13,145
(321,420)

10,394,609

(2,301,778)

8,092,831

Profit for the financial year is all altributable 1o the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2017
£

118,947,710

{99,208,612)

19,739,088

(11,001,134)
123,343

8,861,307

5,786
(305,419)

8,561,674

(1,878,136)

6,683,538
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OCU Group Limited

Group Balance Sheet
As at 30 April 2018

Fixed assets
Tangible assels
Investment properties

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liahilities
Net assets

Capital and reserves
Called up share capital
Revaluation reserve

Profit and loss reserves

Total equity

Notes

11

12

16
17

18

19

22

24

2018
£ £
21,308,288
2,200,000
23,508,288
49,000
40,281,701
8,657,563
48,888,254
(27.,444.893)
21,443,361
44,951,649
(3,443,662)
(79,958)
41,428,029
100,000
351,902
40,976,127

41,428,049

2017

£ £

18,741,095

2,200,000

20,941,095
49,000
33,354,113
9,905,501
43,308,614
(24,534,415)

18,774,199

39,715,294

{6,283,229)

(96,867)

33,335,198

100,000

351,902

32,883,296

33,335,198

The financial statements were approved by the board of directors and autharised for issue on 10 December 2018 and

are signed on its behalf by:

T G O'Connor
Director

Page 9




OCU Group Limited

Company Balance Sheet
As at 30 April 2018

2018 2017

Notes £ £ £ £
Fixed assets
Investments 13 250,300 250,300
Current assets
Cash at bank and in hand 1,000 1,000
Creditors: amounts falling due within
one year 18 (151,300) {151,300)
Net current liabilities (150,300) (150,300)
Total assets less current liabilities 100,000 100,000
Capital and reserves

Called up share capital 24 100,000 100,000
As permitted by 408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company's profit for the year was £0 (2017 - £0 profit).

The financial statements were approved by the board of directars and authorised for issue on 10 December 2018 and
are signed on its behalf by:

T G Q'Connor
Director

Company Registration No. 09307607
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OCU Group Limited

Group Statement of Changes in Equity
For the year ended 30 April 2018

Balance at 1 May 2016

Year ended 30 April 2017:
Profit and total comprehensive income for the year

Balance at 30 April 2017

Year ended 30 April 2018:
Profit and total comprehensive income for the year

Balance at 30 April 2018

Share capital Revaluation Profit and Total
reservdoss reserves

£ £ £ £

100,000 351,902 26,199,758 26,651,660

- - 6,683,538 6,683,538

100,000 351,902 32.883,296 33,335,198

- - 8,092,831 8,092,831

100,000 351,902 40,976,127 41,428,029
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OCU Group Limited

Company Statement of Changes in Equity
For the year ended 30 April 2018

Share capital

£
Balance at 1 May 2016 100,000
Year ended 30 April 2017:
Profit and total comprehensive income for the year -
Balance at 30 April 2017 100,000
Year ended 30 April 2018:
Profit and total comprehensive income for the year -
Balance at 30 April 2018 100,000
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OCU Group Limited

Group Statement of Cash Flows
For the year ended 30 April 2018

Notes

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Interest received

Net cash used in investing activities

Financing activities

Proceeds of new bank loans
Repayment of bank loans

Payment of finance leases cbligations
Amounts intoduced by directors

Net cash used in financing activities

Net (decrease)fincrease in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

28

2018
£ £
6,644,700
(321,420)
(1,637.,002)
4,686,278
(3,903.988)
334,095
13,145
(3,556,748)
1,762,500
(405,217)
(3,834,761)
(2,477.478)
(1,347,948)
9,805,501
8,557,553

2017
£ £
11,667,207
(305,419)
(1,400,348)
9,961,440
(894,133)
629,558
5,786
(258,789)
(304,491)
(4,302,585}
59,353
(4,547,723)
5,154,928
4,750,573
9,905,501
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OCU Group Limited

Notes to the Financial Statements

For the year ended 30 April 2018

1.1

1.2

1.3

Accounting policies

Company information
QCU Group Limited (“the company”) is a private company limited by shares, domiciled and incorporated in
England and Wales. The registered office is 467 Rayners Lane, Pinner, Middlesex, HAS 5ET.

The group consists of OCU Group Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*"FRS 102"} and the requirements of the Companies Act 2006.

The financial statemenits are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, maodified to include
investment properties at fair value. The principal accounting pclicies adopted are set out below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acouisition date of the assets given, equity instruments issued and liahilities incurred or assumed, plus costs
directly attributable to the business combination. The excess of the cost of a business combination over the fair
value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost
of the combination includes the estimated amount of contingent consideration that is probable and can be
measured reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional
fair values recognised for business combinations in previous periods are adjusted refrospectively for final fair
values determined in the 12 months following the acquisition date. Investments in subsidiaries are accounted for
at cost less impairment.

The consalidated financial statements incorparate those of OCU Greup Limited and all of its subsidiaries (ie
entities that the group controls through its power to gavern the financial and operating policies so as to obtain
economic benefits). Subsidiaries acquired during the year are consalidated using the purchase method. Their
results are incorporated from the date that control passes.

All financial statements are made up to 30 April 2018 with the exception of Instalcom Limited which prepares
financial statements up to 28 February 2018. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of
the group.

All infra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

Note that O'Connor HDD Limited and O'Connor Property Estates Limited were exempt from audit by virtue of
Section 479A of Companies Act 2006.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.
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OCU Group Limited

Notes to the Financial Statements (Continued)
For the year ended 30 April 2018

1.4

1.5

1.6

1.7

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relation to contractual heurly staff rates
and materials, as a proportion of total costs. Where the outcome cannct be estimated reliably, revenue is
recognised only to the extent of the expenses recognised that are recoverable.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freeheld land and buildings 2% on cost

Short leasehold 10% on cost

Plant and machinery 33% on reducing balance, 26% on reducing balance and 2% on
cost

Fixtures and fittings 33% on reducing balance and 25% on reducing balance

Motaor vehicles 25% on reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.

Investment properties

Investment property, which is property held to earn rentals andfor for capital appreciation, is initially recognised
at cost, which includes the purchase cost and any directly atiributable expenditure. Subsequently it is measured
at fair value at the reporting end date. The surplus or deficit on revaluation is recognised in the profitand loss
account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investmants that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost
less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.
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OCU Group Limited

Notes to the Financial Statements (Continued)

For the year ended 30 April 2018

1

1.8

1.9

1.10

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Stocks
Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving items.

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party tc the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there
is a legally enfarceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debters and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest m
ethod unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Impairmemt of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
oceurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If
an asset is impaired, the impairment loss is the difference between the carrying amount and the present value
of the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.
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OCU Group Limited

Notes to the Financial Statements (Continued)
For the year ended 30 April 2018

1 Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of the
asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the group after deducting all of its liabilities.

Basic financial fiabilities

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies are initially
recognised at transaction price unless the arrangement censtitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

1.12 Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the group.

1.13 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The group’s liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Page 17




OCU Group Limited

Notes to the Financial Statements (Continued)

For the year ended 30 April 2018

1.14

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax
assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thosa costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the pericd in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
o terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest elements.
The interest is charged to the profit and loss account so as to produce a constant periodic rate of interest on the
remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the lease asset are consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added teo the carrying amount of
the leased asset and recognised on a straight line basis over the lease term.
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OCU Group Limited

Notes to the Financial Statements (Continued)
For the year ended 30 April 2018

Accounting policies (Continued)

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation are included in the profit and loss account for the period.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting polisies, the directors are required o make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the pericd in which the estimate is revised where the revision affects anly that
period, or in the period of the revisicn and future periods where the revision affects both current and future
periods.

Revenue recognition

Revenue from contracts is assessed on an individual basis with revenue earned being ascertained based on the
stage of completion of the contract which is estimated using a combination of the milestones in the contract and
the cost spent to date compared to the total cost expected to be required to undertake the contract. Estimates of
the total cost required to undertake the contracts are made on a regular basis and subject to management
review. These estimates may differ from the actual results due to a variety of factors such as efficiency of
working, accuracy of assessment of progress to date and client decision making. As part of this work,
management also assess the value of any provisions for remedial work on completed projects.

Recoverability of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of the
debtor, the ageing profile of debtors and historical experience.

Useful economic life of tangible fixed assets

The annual depreciation charge for tangible fixed assets is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological advancement,
future investments, economic utilisation and the physical condition of the assets. See note 11 for the carrying
amount of the property, plant and equipment and note 1.5 for the useful economic lives for each class of asset.

Investment property valuation

The investment property is valued by the directors with reference to a variety of sources demonsirating market
evidence and recent transaction prices for similar properties, including guidance from relevant experts or
brokers.
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OCU Group Limited

Notes to the Financial Statements (Continued)
For the year ended 30 April 2018

3 Turnover and other revenue

Turnover analysed by class of business
Rendering of services

Other significant revenue
Interest income

Turnover analysed by geographical market
United Kingdom

4 Operating profit

Operating profit for the year is stated after charging/(crediting):

Exchange gains

Depreciation of owned tangible fixed assels

Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangitle fixed assets

Operating lease charges

5 Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the

company’s subsidiaries

For other services
All other non-audit services

2018 2017

£ £
136,041,063 118,947,710
2018 2017

£ £

13,145 5,786
2018 2017

£ £
136,041,063 118,947,710
2018 2017

£ £
{18,051) (26,702)
1,246,495 1,489,786
2,268,231 1,572,028
{87,385) (142,767)
130,500 100,000
2018 2017

£ £

2,500 2,500
41,000 38,000
43,500 40,500
10,500 -
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Notes to the Financial Statements (Continued)
For the year ended 30 April 2018

6 Employees

The average monthly number of persons (including directors) employed by the group and company during the

year was:
Group Company
2018 2017 2018 2017
Number Number Number Number
Directors 4 4 4 4
Management and staff 187 178 - -
191 182 4 4
Their aggregate remuneration comprised:
Group Company
2018 2017 2018 2017
£ £ £ £
Wages and salaries 6,130,984 5,695,934 - -
Social security costs 666,886 486,074 - -
Pension costs 283,865 236,259 - -

7,081,735 6,418,267 - -

7 Directors' remuneration

2018 2017
£ £
Remuneration for qualifying services 91,490 148,306
8 Interest receivable and similar income
2018 2017
£ £
Interest income
Interest on bank deposits 13,145 5,786
Investment income includes the following:
Interest on financial assets not measured at fair value through profit or loss
13,145 5,786
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10

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:

Interest on bank overdrafts and loans
Interest on finance leases and hire purchase contracts

Other finance costs:
Other interest

Total finance costs

Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge for the year

2018 2017

£ £

105,784 108,144
214,689 167,765
320,473 275,909
947 29,510
321,420 305,419
2018 2017

£ £
2,287,867 1,824,505
20,820 348
2,318,687 1,824,853
(16,909) 53,283
2,301,778 1,878,136
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Notes to the Financial Statements (Continued)
For the year ended 30 April 2018

10 Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge based on the profit or loss and the
standard rate of tax as follows:

2018 2017
£ £
Profit before taxation 10,394,609 8,561,674
Cxpected tax charge based on the sfandard rate of corporation tax in the UK of
19.00% (2017: 20.00%) 1,974,976 1,712,335
Tax effect of expenses that are not deductible in determining taxable profit 34,903 27,049
Tax effect of income not taxable in determining taxable profit (16,584) (29,107}
Effect of change in corporation tax rate 3,209 (5,211)
Underf(over) provided in prior years 20,820 348
Depreciation in excess of capital allowances 96,901 79,343
Profit movement on consolidation 187,563 93,379
Taxation charge for the year 2,301,778 1,878,136
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Notes to the Financial Statements (Continued)
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11 Tangible fixed assets

Group

Cost

At 1 May 2017
Additions
Disposals
Transfers

At 30 April 2018

Depreciation and impairment
AL 1 May 2017

Depreciation charged in the year
Eliminated in respect of disposals
Transters

At 30 April 2018

Carrying amount
At 30 April 2018

At 30 April 2017

The company had no tangible fixed assets at 30 April 2018 or 30 April 2017.

Freehold land Short leasehold Plant and  Fixtures and Motor vehicles Total
and buildings machinery fittings

£ £ £ £ £ £
6,484,924 118,690 17,330,734 2,581,386 493,229 27,008,963
3,209,207 - 2,908,658 129,487 81,277 6,328,622

- - (381,855)  (159.904)  (91.088) (B33,018)
- - 44,735 {44,735) - -
9,694,131 118,690 19,902,172 2,506,144 483,437 32,704 574
739,382 118,690 6,267,938 990,096 161,762 8,267,868
131,148 - 3,170,918 126,891 85,769 3,514,726

- - (184,240)  (153,990)  (48,078)  (386,308)
- - 20,188 (20,188) - -
870,530 118,690 9,274,804 942,809 189,453 11,396,286
8,823,601 - 10,627,368 1,563,335 293,984 21,308.288
5,745,542 - 11,062,796 1,591,290 341,467 18,741,095
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11 Tangible fixed assets

(Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance

leases or hire purchase contracts.

Group Company
2018 2017 2018 2017
£ £ £ £
Plant and machinery 6,110,447 7,322,191 - -
Fixtures and fittings 108,683 144 911 - -
Motor vehicles 194,779 215477 - -
6,413,909 7,682,579 - -
Depreciation charge for the year in respect of
leased assets 2,268,231 1,572,028 - -
12  Investment property
Group Company
2018 2018
£ £
Fair value
At 1 May 2017 and 30 April 2018 2,200,000 -
The investment property was subject to an internal valuation carried out by the directors in the year ended 28
February 2017. The directors have determined that the valuation is sufficient far the year ended 28 February
2018, which in addition is supported by a brokers™ opinion of the value.
If revalued assets were stated on a historical cost basis rather than a fair value basis, the amount included
would be £1,848,098 {2017; £1,848,098). No depreciation is charged on investment properties.
13  Fixed asset investments
Group Company
2018 2017 2018 2017
Notes £ £ £ £
Investments in subsidiaries 14 - - 250,300 250,300
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13  Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 May 2017 and 30 April 2018

Carrying amount
At 30 April 2018

At 30 April 2017

14  Subsidiaries

Details of the company's subsidiaries at 30 April 2018 are as follows:

Name of undertaking Registered
office

QO'Connor WHtilities Limited England and

Wales
Instalcom Limited England and
Wales
O'Connor Plant Limited England and
Wales
O'Connor HDD Limited England and
Wales
O'Connor Property Estates  England and
Limited Wales

15 Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at amortised cost

Nature of business

Class of

Cable installation and ancillary QOrdinary

services

Cable installation and ancillary Ordinary

services

Hire of plant and machinery  Ordinary

Daormant

Dormant

Group
2018

38,847,474

24,061,966

(Continued)

Shares in group
undertakings

£

250,300

250,300

250,300

% Held
shares held Direct

100.00
100.00
100.00
Ordinary
100.00
Ordinary
100.00
Company
2017 2018
£ £
15,231,903 -
22,497,853 151,300

Indirect

2017

151,300
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16 Stocks
Stocks
17  Debtors

Amounts falling due within one year:
Trade debtors
Corporation tax recoverable

Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Other debtors

Total debtors

18 Creditors: amounts falling due within one year

Notes
Bank lnans and averdrafts 20
Obligations under finance leases 21

Trade creditors

Amounts due to group undertakings
Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

Group Company
2018 2017 2018 2017
£ £ £ £
49,000 49,000 - -

Group Company
2018 2017 2018 2017
£ £ £ £
14,545,173 13,969,255 - -
122,500 122,500 - -
1,658,299 1,140,148 - -
21,155,454 16,714,298 - -
37,481,426 31,946,201 - -
2,800,275 1,407,912 - -
40,281,701 33,354,113 - -

Group Company
2018 2017 2018 2017
£ £ £ £
3,375,450 308,000 - -
3,008,077 3,288,797 - -
6,997,803 9,003,592 - -
- - 151,300 151,300
1,763,202 1,081,517 - -
2,393,954 1,688,872 - -
939,599 2,025,363 - -
8,966,808 7,238,274 - -
27,444,893 24,534,415 151,300 151,300
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19 Creditors: amounts falling due after more than one year

Group Company
2018 2017 2018 2017
Notes £ £ £ f
Bank loans and overdrafts 20 1,699,441 3,409,608 - -
Obligations under finance leases 21 1,744,221 2,873,621 - -

3,443,662 6,283,229 - -

20 Loans and overdrafts

Group Company
2018 2017 2018 2017
£ £ £ £
Bank loans 5,074,891 3,717,608 - -
Payable within one year 3,375,450 308,000 - -

Payable after cne year 1,699,441 3,409,608 - -

There are first legal charges over the former UPS depot, Woolwich Road, Woolwich and Instalcom House,
Rowley Lane, Borehamwood and the former Stocks Blaocks site at Pontefract Road, Stourton.

In addition there is a debenture over the business assets and an unlimited cross guarantee between O'Connor
Utilities Limited and Instalcom Limited

QCU Group Limited has provided a guarantee on behalf of O'Connor Utilities Limited, limited to £1,762,500
(2017 £1,762,500).

21 Finance lease obligations

Group Company
2018 2017 2018 2017
£ £ £ £
Future minimum lease payments due under
finance leases:
Within cne year 3,008,077 3,288,797 - -
In two to five years 1,744,221 2,873,621 - -

4,752,298 6,162,418 - -
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22

23

24

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements thereon:

Liabilities Liabilities

2018 2017
Group £ £
Accelerated capital allowances 79,958 96,887

The company has no deferred tax assets or liabilities.

Group Company

2018 2018
Movements in the year: £ £
Liability at 1 May 2017 96,867 -
Credit to profit or loss (16,9093
Liability at 30 April 2018 79,958 -

The deferred tax liability set out above is expected to reverse within 12 months and relates to accelerated
capital allowances that are expected to mature within the same period.

Retirement benefit schemes

2018 2017
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 283,865 236,259

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund.

Share capital
Group and company

2018 2017
Ordinary share capital £ £
lssued and fully paid

100,00¢ Ordinary of £1 each 100,000 100,000
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25  Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years
In over five years

Lessor

At the reporting end date the group had contracted with tenants for the following minimum lease payments:

Within cne year
Between two and five years

Group Company
2018 2017 2018 2017
£ £ £ £
136,600 - - -
154,733 - - -
70,150 - - -
361,483 - - _

Group Company
2018 2017 2018 2017
£ £ £ £
250,000 250,000 - -
329,452 579,452 - -
579,452 - -

829,452
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26

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2018 2017
£ £

Aggregate compensation 314,445 372,584

Transactions with related parties
The company has taken advantage of the exemption available under FRS 102 whereby it has not disclosed
transactions with the parent company ar any wholly owned subsidiary undertakings of the group.

During the year the group paid rent to a partnership between the directors T G O'Connor and T J O'Connor of
£172,000 {2017: £222,000). At the year end, an ameount of £43,200 (2017: £21,600), included within trade
creditors, is owed to a partnership between the directors T G O'Connor and T J O'Conner.

’Connor Cencrete Limited is a company in which the directors T G O'Connor and T J O'Connor, are
shareholders and directers. During the year the group made purchases of £192,841 {2017 £nil} from O'Connor
Concrete Limited. At the year end, an amount of £5,189 (2017: £nil), included within trade creditors, is owed to
Q'Connor Concrete Limited.

During the year the group paid rent to O'Connor Ultilities Limited Retirement Benefits scheme, the pension of TG
O'Connor and T J O'Connor, of £125,000 (2017: £125,000)

Included within accrued income is a amount of £490,000 {2017: £480,000) owed from a partnership between the
directors T G O'Connor and T J O'Connor.

Income of £300,000 in respect of services provided by the group to a partnership between the directors T G
PConnor and T J O'Connor is included in prepayments and accrued income at the year end (2017: £549,732 in
other debtors) .

At the year end , an amount of £5621,164, included within other debtors, is jointly owed by the directors T G
Q'Connor and T J O'Connor (2017: owed £59,353 by the group).

At the year end, an amount of £700,000 (2C17: £nil), included within trade debtors, isowed by T J
O'Connor.

At the year end, included within debtors is a loan amount of £218,493 (2017: £218,499) due from a director of
Instalcom Limited. During the year, advances of £nil {2017 £nil) and repayments amounting to £nil: {2017
£500,000) were made against the loan. Interest is not chargeable on the loan.
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27 Controlling party
The ultimate controlling parties are T G Q'Connor and T J O'Connor.

28 Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
(Increase) in debtors

(Decrease)fincrease in creditors

Cash generated from operations

2018 2017
£ £
8,092,831 6,683,538
2,301,778 1,878,136
321,420 305,419
(13,145) (5.786)
(87,385) (142,767)
3,514,726 3,061,814
(6,927,588)  (8.771,491)
(557,937) 8,658,344
6,644,700 11,667,207
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