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British Business Flnancial Services Ltd
Reglstered number: 09174621
Directors’ Report

The Drrectors present thelr report and financial statements for the year ended 31 March 2016

Principal activities and review of business

The Company is controlled by British Business Bank plc, a company incorporated in England
and Wales The internal control pracedures implemented by the group and the remuneration
patd to the Directors of this Company are disclosed in the consclidated accounts of British
Business Bark plo which are available from Comparies House

The principal activity of the Company Is to carry out services on behalf of the Depariment for
Business, Energy and Industrial Strategy (BEIS), formerly the Department for Business,
Innovation and Skills (BIS) These services are principally the management of programmes on
behalf of BEIS that target specific access to finance Issues In the smaller business finance
markets. The company charges BEIS for the services It provides with a view to covering its
costs.

Programmes administered by the Company Include

® the Enterprise Finance Guarantee scheme, which faciitates lending to viable smaller
businesses that would otherwise be declined for lacking adequate security;

® the Ensble Guarantee programme which encourages banks to lend more to small
buslinesses by reducing the capital they need to hold In order fo support such lending;

® the Enable Funding programme which prowvides finance for lenders to fund small
bushesses' asset finance purchases. .

Results
The Company made no profit or loss during the year. (2016 - £nii)

Dividends and reserves
The Company did not pay a dividend during the year
Golng concern

The Directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future Thus they continue to adopt the
going concern basis in preparing the financial statements Further detalls can be found in the
principal accounting policies notes in the financial statements,

Directors
The following persons served as directors during the year.

Ronald Emerson (Resigned 30 September 2016)

Jonathan Britton Patnck Mages

Chnstopher Fox Chnstina McComb

Colin Glass Keith Morgan

Teresa Graham Ceri Smith

Caroline Green Marta Tummer (Resigned 4 May 2015)

Neeta Atkar was appointed a director on 5 July 2016
Appointment and removal of directors
The Board of Diectors is responsible for the appointments to the Board.



British Business Financial Services Ltd
Regilstered number: 09174621
Directors® Report

Directors’ Indemnities

The Company has granted ndemnities to each of its Directors In respect of afi losses arising
out of, or in connection with, the execution of their powers, duhes and responsibilizes as
Directors to the extent permitted by faw and the company's Ariicles of Assaclation

Thie report was approved by the board on 8 November 2016 and signed on its behalf by

C N Fox
Director




British Business Financial Services Ltd
Registered number: 08174621
Statement of Directors' Reponsibifities

The Directors are responsible for prepanng the report and financial statements in accordance with
applicable law and regulations

Under company aw the Directors are required to prepare the financlal statements in accordance
with recognised accounting standards The Directors have chosen to adopt International Financial
Reporting Standards (IFRSs) as adopted by the European Unicn and Article 4 of the IAS Regulation
which s consistent with the accounting treatment adopted by the parent company Under company
jaw the Directors must not approve the financal statements unless they are satisfied that they give
a frue and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that penod In preparing these financial statements, Intemational Accounting Standard 4
requires that Directors

» properly select and apply accounting policies;

s present information, Including accounting palicies, In a manner that provides relevant, reliable,
comparable and understandable information;

= provide additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of parficular transactions, other events and
conditions on the entity’s financial position and financlal performance, and

= make an assessment of the Company's abillity to continue as a going concern

The Directors are responsible for keeplng adequate accounting records that are sufficient to show
and explain the Company's transactions and disclose with reasonable accuracy at any time the
financlal position of the Company and enable them to ensure that the financlal stateménts comply
with the Companles Act 2005 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other

Irregulanbes

Legislation In the United Kingdom governing the preparation and dissemination of financial
statements may differ from tegislation in other jurisdictions

Directors' rasponslibllity statement
We confirm that to the best of our knowledge

1 the financial statements, prepared in accordance with International Financial Reporting
Standards as adopled by the EU, give a true and fair view of the assets, habilities, financial
position and profit or loss of the Company, and

2 the annual report and financial statements, taken as a whole, are fair, balanced and
understandable and provide the information necessary for shareholders to assess the
Company's performance, business model and strategy.

This report was approved by the board on 8 November 2018 and signed on Its behalf by’

21

C N Fox
Director




British Business Financial Services Ltd
Income Statement
for the year ended 31 March 2016

Notes 2016 2018

£ E

Revenue 3 9,866,857 5,025,954
Adminlsirative expenses (9.866,857) (5,025,954)
Net operating profit before tax - o

Tax on profit on ordinary activities 5 - -

Profit for the perlod - -

All operations are continuing

The Company has no other recognised gains or losses therefore no separate Statement of
Other Comprshenslve Income has been presented.

The Company was incorporated on 13 August 2014 and commenced trading on 1 November

2014 As a result comparative figures for the period ending 31 March 2016 reflect five months of
operating activity

The notes on pages 0 to 14 form part of these financial statements




British Business Financial Services Ltd
Statement of Financial Position
as at 31 March 2016

Notes 2016 2015
£ £

Current assets
Trade and other receivables 6 3,228,016 5,025,955
Current Liabilities
Trade and other payables 7 (3,228,015) (5.025,954)
Net asseots o ; 1
Ecquity
Called up share capital 3 ] 1
Total equity 1 1

For the finantial year in question, the Company was entitled to exerption from audit under section
479a of the Companles Act 2008 No members have required the Company to obtain an audit of its
accounts for the year in question in accordance with section 476 of the Companies Act 2006 The
Directors acknowledge their responsibility for complying with the requirements of the Act wath .
respect fo accounting records and for the preparation of accounts

The financial statements {company number 0917462 1) were approved and authorised for 1ssue by
the board on 08 November 2018 and have been signed on its bshalf by

C N Fox

Director

The notes on pages 9 to 14 form part of these financial statements.




British Business Financial Services Ltd

Statoment of Changes In Equity
for the year ended 31 March 2016

QOpening balance at 13 August 2014

Issue of shares

Balance at 31 March 2015

Opening balance at 1 April 2015

Balance at 31 March 2016

Share Retalned Total
capltal earnings
£ £ £
1 - 1
I ; 1




British Business Financial Services Ltd
Statement of Cash Flows
for the year ended 31 March 2016

Notes
Cash flows from operating activities
Net operating profit
Movement in receivables 6
Movement in payables 7

Net cash from operating achvities

Cash flows from financing activities
Proceeds from the issue of shares

Net cash from financing activihes

Net cash generated

Cash used in operating activibes
Cash generated by financing activities

Movement in cash and cash eqivalents

Cash and cash equlvalents at 1 Apri
Cash and cash equivalents at 31 March

Cash and cash equivalents comprise

2016 2015
£ £

1,797,939 (5,025,955)

(1,797.938) 5,025,954
- 0




British Business Financial Services Ltd
Notes to the Financial Statements
for the year ended 31 March 2016

1

General information

British Business Financia) Services Ltd {the Company) is a company Incorporated In the United
Kingdom under the Companies Act The address of the registered office Is given onpage 1 The
nature of the company's operations and its principal activities are set out on page 2

Summary of significant accounting policles

Basis of preparation of financlal statements

The financial statements have been prepared in accordance with International Financial Reporting
Standards as adopted by the European Union {IFRSs as adopted by the EU}, IFRIC
Interpretations and those paris of the Companies Act 2006 applicable to companies reporting
under IFRS. The financial statements are prepared in accordance with IFRS and interpretations in
force at the reporting date

The financlal statements have been prepared on the historical cost basls, Historical cost ls
generally based on the fair value of the consideration given In exchange for goods and services
The principal accounting policles adopted are set out below

There have been no areas involving a higher degrae of judgement or complexiy, or areas where
assumptions and estimates are significant to the financlal statements

These financial statemants are presented in pounds sterling because this is the currency of the
primary economic environment in which the Company operates

Golng concern
The Company’s business activities, together with the factors likely to affect its future development

and position, are set out on page 2

The Directors, at the time of approving the financial statements, have & reasonable expectation
that the Company hes adequats resources to continue in operational existence for the
foraseeable future In arriving at that view they have assumed that in the event of a downturn the
parent company and ultimate controlling party, the Secretary of State for the Department for
Business, Energy and Industrial Strategy, will continue to support the Company. Thus they
confinue to adopt the going concem basis of accounting In preparing the financial statements




British Business Financial Services Ltd
Notes to the Financial Statements
for the year ended 31 March 2016

2 Sunmmary of significant accounting policles {continued)

Adoption of new and revisad Standards

The following new and revised Standards and Interpretations have been adopted in the current
year Their adoption has not had any significant impact on the amounts reported in these financial
statements

IAS 10 {(amendments). Defined Benefit Plans Employes Contributions, The Company is not the
principal employer in any deflned benefit scheme and therefpre, the above changes will not have
any effect

Annual Improvements to IFRS's 2010-2012 cycle and 2011-2013 cycle As part of Its annual
Improvements cycles the International Accounting Standards Board amended various standards
primarily with a view to removing Inconsistencles and clarifying wording The adoption of these
amendments did not have any material impact on the Company

At the date of authonsation of these financial statements, the following Standards and
Interpretations which have not been applied In these financial statements were in issue but not vet
effective (and in some cases had not yet been adopted by the EU):

@IFRS 8 Financial Instruments,

®|FRS 10, [FRS 12 and IAS 28 (amendments) Investment Entties: Applying the Consofidation
Exception,

¢IFRS 10 and IAS 28 (amendments) Sale or Contnbution of Assets between an Investor and its
Assoctate or Joint Venture,

®[FRS 11 (amendments) Accounting for Acquisitions of Interests in Joint Operetions,

®[FRS 14 Regulatary Deferral Accounts,

¢IFRS 156 Revenue from Contracts with Customers,

®IFRS 18 Leases,

e®Annual iImprovements to IFRSs 2012 - 2014 Cycle,

®|AS 1 (amsndments) Presentation of Financial Statements,

®IAS 7 (amendments) Statement of Cash Flows,

#IAS 12 (amendments) Recognition of Deferred Tax Assets for Unrealised Losses;

@®IAS 16 and IAS 38 (amendments} Clarification of Acceptable Methods of Depreciation and
Amortisation;

®IAS 16 and AS 41 (amendments) Bearer Plants,

®]AS 27 (amendments) Equity Method in Separate Financial Statements

The Directors do not expect that the adoption of the standards and interpretations listed above wll
have a material impact on the financlal statements of the Company in future periods

Revenue

Revenue comprises the falr value of the consideration recsived or receivable and represents
amounts receivable for goods and services provided in the normal course of business, net of
discounts, Value Added Tax (VAT) and other sales relaled taxes Revenue Is reduced for
estimated rebates and other similar allowances

10




British Business Financial Services Ltd
Notes to the Financial Statements
for the year ended 31 March 2016

2 Summary of significant accounting policies (confinuad)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable Is based on taxable profit for the year Taxable profit differs from net
profit as reported in the Income Statement because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes items that are never taxable or
deductible The Company's llability for current tax is calculated using tax rates that have bsen
enacted or substantively enacted by the balance sheet date

Deferred tax Is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and habilities in the financlal statements and the corresponding tax bases used
In the computation of taxable profit, and ts accounted for using the balance sheet hiabllity method
Deferrad tax llablliies are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised,

Current and deferred tax 1s recognised In profit or loss, except when it relates to items that are
recognised in other comprehensive income or directly in equily, In which case, the tax Is also
recognised i other comprehensive ncome or directly In equity respectively

VAT is accounted for in the accounts, in that amounts are shown net of VAT except’

® jrracoverable VAT is charged to the income Stalement, and included under the relevant
expenditure hoading,

® /rrecoverable VAT on the purchase of an asset is included in additions

The net amount due to, or from, HM Revenue and Customs In respect of VAT is included within
payables and receivables on the Statement of Financial Position

3 Revenue

Revenus is atributable to recharges to the Depariment for Business, Energy and Industrial
Strategy (BEIS) and Britsh Business Bank plc for services performed on therr behalf

All revenus arose within the Unsted Kingdom, the Company's country of domicile

4 Staff costs

The company has no employees other than the Directors The Directors did not receive any
emoluments for their roles in the company

11




British Business Financial Services Ltd
Notes to the Financial Statements
for the year ended 31 March 2016

5 Taxation 2016 2015

Analysis of charge in period

Tax on profit on ordinary activities - -

6 Trade and other recelvables 2016 2015
£ £

Amounts owed by group undertakings and undertakings in which -
the company has a participating interest 3,221,040 5,026,956
Other recelvables 6,076 -

3,228,018 §,025,855

Trade receivables disclosed ebove are classified as loans and receivables and are therefore
measured at amortised cost

There were no amounts which are past due at ths reporting date. No impairment was recognised
against the trade and other receivables as at the reporting date

The Directors consider that the canying amount of trade and other receivables Is approximately
aqual to their fair value

7 Trade and other payables 2016 2015

Amounts falling due within one year

Amounts owed to group undertakings and undertakings In which

the company has a participating Interest 2,284,184 3,088,546
Accrued expanses 943,831 1,037,408

3,228,015 5,025,854

The Directors consider that the canying amount of trade payables approximates to their fair value

8 Share capital 2016 2016 2015
Number £ £

Allotted, called up and fully pald
Ordinary shares of £1 each 1 1 1

12
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British Business Financial Services Ltd
Notes to the Financial Statements
for the year ended 31 March 2016

9 Related party transactions

The following information is provided in accordance with intsmational Accounting Standard 24,
Related Party Disclosures, as being material transactions with related parties during the year

The Directors did not recetve any emotuments for therr roles in this company

Income
Department for Business, Energy and Industrial Strategy
British Business Bank ple

Expenditure

Department for Business, Energy and Industrial Strategy
British Business Bank plc

Bntish Business Bank Invesiments Ltd

British Business Finance Ltd

2016 2015
£ £
9,042,249 5,025,955

824,808 -
9,866,857 5,005,055
96,336 -
6,263,689 3,037,540
99,560 39,740
75,003 28,603
6,534,588 3,105,883

No Minister, Board member, key manager or other related party has undertaken any material

transactions with the company duning the year

Amounts outstanding at the yearend

As at the balance sheet date, British Business Financial Services had debts outstanding and

recevable with the following group companies

British Business Bank plc
Dopartment for Business, Energy and Industrial Strategy

British Business Bank plc

British Business Bank investments Ltd
Britsh Business Finance Ltd

Capital for Enterpnse Limited

13

Recelvable
2018 2015
£ £
3,221,940 824,608
. - 4,201,347 _

3,221,940 5,025,055

Payable
2016 2015
£ £
2,048,941 3,800,400
99,560 38,740
103,806 28,603
32077 19,803
2,284,184 3,088,546




British Business Financial Services Ltd
Notes to the Financial Statemenis R
for the year ended 31 March 2016

10 Events after the reporting date

1

The result of the referendum held on 23 June 2016 was in faveur of the UK teaving the European
Union A reasonable estimate of the financial effect of this event on the company cannot be made
This Is & non-adjusting event

On 14 July 2016, following a machinery of Government change it was announced that the British
Buslness Bank's sponsoring department, the Deparimert for Business, Innovation and Skiils, s
having its responsibilities changed The sponsor depariment for the British Business Bank s now
the Department for Business, Energy and Industrial Strategy.

As at the date of this annual report and accounts, there have been no other post reporting date
events that require disclosure

Ultmate Controlling party

In the opinion of the Directors, the Company's parent company s the Bniish Business Bank plc
and uitimate controlling party is the British Business Bank plc's sharehoider, the Secretary of State
for the Department for Business, Energy and Industial Strategy The consolidated financial
statements of the Department for Business, Energy and Industrial Strategy are avallable from the
government department's website at GOV.UK Coples of the group financlal statements of the
British Business Bank plc are avallable from Companies House, Crown Way, Maindy, Cardiff
CF14 3UZ
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