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A.M. London Fashion Ltd

Group Strategic Report
For the Year Ended 31 May 2023

Introduction

The directors present their Strategic Report and audited financial statements for the year ended 31 May 2023,

Principal activities

AM. London Fashion Limited was incorporated in May 2014, The Group design, source and sell quality clothing in the fashion sector at a
competitive price through wholesale and online. A.M. London is aimed at the whole family and is focused on building its portfolio of Threadbare
brands.

Business review

As we reflect on the financial year ending 31 May 2023, it is crucial 1o evaluate the performance and financial standing of our fashion clothing
company. Consistent with previous years, our business has sustained its growth in 2023, by catering to a diverse customer base that includes
wholesale accounts in the UK and international clients. Additionally, we have increased our Brand reputation with our direct-to-consumer (D2C)
presence through our website and multiple online marketplaces. This business review aims to provide a comprehensive overview of our company's

performance and financial achievements.

Financial Performance

Key Performance Indicator 2023 2022
Revenue {(£'000) 57.214 42,763
Giross profit (£'000) 10,026 7,698

* Revenue Growth: Throughout the vear, our company expericenced revenue growth through various sales channels. Combined sales from wholesale
accounts, contract customers, and our D2C platforms contributed to a remarkable increase in overall revenue, Revenue was £57.2m (2022: £42 8m)

an increase of 35%. Groess profits also increased to £10m (2022: £7.7m) an increase of 30%.

+ Wholesale Accounts: We have successfully developed and maintained strong relationships with our wholesale accounts within the UK, but also
diversified to European customers as we continue to service a diverse set of clients. By consistently delivering high-quality fashion clothing products

and personable customer service, we have solidified our position as a preferred supplier in the market.

* International Expansion: Our concerted efforts to tap into international markets have paid off. We have successfully built a substantial customer
base overseas, resulting in increased sales and brand recognition. This achievement underscores our commitment to global expansion and

diversification.

= D2C Sales Platforms: Establishing a strong brand presence for our D2C division has filtered through to substantial growth again in 2023, Our
website, combined with a concentrated choice of strategic partners, has significantly boosted our direct sales to cnd consumers. This has allowed us

to focus on the platforms that return optimum performance, as opposed to being spread across various platforms ineffectively.
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A.M. London Fashion Ltd

Group Strategic Report (continued)
For the Year Ended 31 May 2023

Financial Performance (Continued)

= During the reporting peried, the Group incurred a significant bad debt of £5m in its European geographical operations. The bad debt resulted from
over trading with a customer in Germany and their subsequent inability to fulfil their finaneial obligations to the Group. Management has taken the

following steps to regpond to this evertrading and mitigate potential losses moving forward;

0 Enhanced Cradit Assessment: The Group has reviewed and enhanced its credil assessment and risk management  processes for all customers,

especially those in the European markets, to identify and address over trading situations  at an early stage.

o Tightened Credit Control Measures: Management has implemented tightened credit control measures,  including more frequent credit checks,

credit limits, and regular monitoring of customer trading patterns to prevent  similar occurrences.

o lmproved communication and collaboeration: 'Lhe Group is focusing on improving communication and  collaboration between finance and sales

teams to better assess and manage credit risks associated with over trading.

o Diversification of Customer Base: The Group is actively seeking to diversify its customer base in the European  market to reduce reliance on a
single customer and mitigate future bade debt risks.

Management is committed to taking appropriate steps to prevent and mitigate similar bad debts occurrences in the future and new procedures have
been implemented to address over trading. The Group remains focused on maintaining a strong financial position and facilitating sustainable growth

in all its market operations including the European market,

Operational Highlights

= Product Pertfelio: Our fashien clething company has consistently offered a diverse range of stylish and on-trend clothing for men, women, and
children. By staying attuncd to the latest fashion trends and customer preferences. we have been able to curate a product portfolio that appeals to a

wide customer base.

* Supply Chain Management; By strengthening our presence in territories we source frem, we have improved efficiency within our supply chain
management. This has been a key factor in our success in streamlining costs and processes and providing excellent service to our customers
alongside our stylish, on-trend clothing, By improving our operations, we have maintained strong relationships with suppliers, and managed our

inventory, enabling us te meet customer demands promptly and maintain a competitive edge.

» Customer Engagement: Our commitment to exceptionsl customer service has attributed to our continued success. We have been flexible as our
customers are both the end consumer, as well as servicing other businesses (B2B} on a contract basis. This has been instrumental in building lasting
relationships with all revenue streams. Prompt and efficient responses to consumer enquiries, quick resolution of issues, and our personalised

approach have all contributed to customer satisfaction and loyalty.
Future Outlook

As we reflect on the achievements of the past vear, it is crucial to look ahead and identify areas for further growth and improvement. Key focus areas

for the upcoming vear include:

» Market Expansion: Our emphasis has been on growing our UK market; however, we have the resource and capabilities to serve a broader customer
base in external territories. We are continuously seeking these new opportunities to expand our presence internationally by targeting additional

wholesale accounts and exploring partnerships with distributors and retailer.

* E-commerce Enhancements: Investing in technology and infrastructure to optimize our D2C platforms, ensuring seamless customer experiences,
and cxploring emerging online marketplaces to diversify our sales channcls further. Sales data is now bocoming increasingly valuable given the

increase over the past year. We can use this to ensure owr products are being sold on the most efficient platforms at the right time.

* Product Innovation: Staying ahead of tashion trends and introducing new product hines to meet the evolving needs and preterences ot our

customers, while maintaining the high-quality standards for which we are known.
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A.M. London Fashion Ltd

Group Strategic Report (continued)
For the Year Ended 31 May 2023

Other International

Bangladesh: OQur office in Bangladesh continues to grow from 20 employees in 2022 to 26 in 2023, This is to support our sourcing strategy and
contract business. We feel having a presence in territory ensures that our customers are fully serviced. Our 26 staff members support the UK otfice
with factory onboarding, audits and compliance checks. The team manage the sourcing of fabrics along with esting the materials 10 industry
standard. As this office grows within our company, so will cur supply base who we consider as our partners. By improving partnership relationships,

we are all becoming more aligned in servicing our customers.

Conclusion

The Group has experienced an overall successful year, marked by significant revenue growth, strong relationships with whoelesale and international
clients, and a thriving D2C sales platferm. Thesc achicvements arc a testament to the dedication and hard work of our entire tcam. As we preparc to
embark on the next year, we remain committed to0 innovation, customer satisfaction, and sustainable growth. With a solid foundation in place, we are

well-positioned to capitalize on new oppottunitics and maintain our positicn as a leading player in the fashion industry.

Principal risks and uncertainties

On an annual basis, the board review the principal risks and uncerraintics that face the Group, and these are identified as follows:

Cloncentration Risk

The Group continues to diversify into different sectors and explore new opportunities. The Group was originally setup as a men's brand but has most
recently setup ranges in ladies, childrenswear and even pets and accessories. The diversity of the Group's activities ensures no reliance on one
fashion sector.

Currency Risk

The primary forgign currencies which the Group has exchange rate fluctuation exposure to are US dollars and Eures. The Group manages these risks
well by trading at a favourable rate and securing forward contracts in line with buying patterns.

Competition Risk

Competitors may be able to offer the customer like for like product, but the Group always ensures they are ahead of the trends. We analyse our
competitors thoroughly and arc constantly looking tor new sources to develop innovative products and offer new ranges to customers.

Ageing Stock Risk
Due to the nature of fashion and trends, we will always have an element of outdated stock. However, the Group have recently secured more FOB

contracts which puts the risk of ageing stock onto customers. The Group will continue to monitor aged stock and build relationships with discount
outlets to ensure ageing stock doas not build up.
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A.M. London Fashion Ltd

Group Strategic Report (continued)
For the Year Ended 31 May 2023

Credit Risk

During the reporting period, the Group experienced an exceptional bad debt, resulting in increased credit risk exposure, as explained in the financial
performance section above,

Despite this challenge the Group did not experience a complete loss of liquidity or financial insolvency, The Group has successfully managed to
navigate through this difficult period and has taken steps to mitigate the impact of the bad debt on our overall financial health.

The Group has demonstrated resilience and agility in the face of this challenge. Our continued focus on the effective cashflow management,
strengthened forecasting, and ongoing bank support has enabled us to maintain a strong cash position and positive net assets, cven in the presence of

the exceptional event,

The Group has undertaken thorough review of the credit risks management processes and implemented additional measure to limit future exposure
to similar event.

Supply Chain Risk

As a Group, we regularly review our suppliers to ensure they deliver our expectations of quality, We continue to build our relationships with
factories and have a team in place to ensure ethical requirements are met.

This report was approved by the board and signed on its behalf.

S Mehan
Dircctor

Date: 23 May 2024
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A.M. London Fashion Ltd

Directors’ Report
For the Year Ended 31 May 2023

The directors present their report and the financial statements for the year ended 31 May 2023.
Directors' responsibilities statement
The directors are responsible for preparing the Group Strategic Report, the Directors' Report and the consolidated financial statements in accordance

with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with applicable law and United Kingdom Accounting Standards {United Kingdem Generally Accepted
Accounting Practice), including Financial Reporting Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of [reland'.
Under company law ihe directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and the Group and of the profit or loss of the Group for that period.
In preparing these financial statements, the directors are required to:

select suitable accounting policies tor the Group's financial statements and then apply them consistently;

make judgments and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will continue in business.,
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company and the Group and to enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible Tor safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
The directors are responsible for the maintenance and integrity of the corperate and financial information included on the Group's website.
Legislation in the United Kingdom governing the preparation and dissemination of financial statements and other information included in Directors'
Reports may differ from legislation in other jurisdictions.
Results and dividends
The loss for the year, after taxation, amounted to £3,075,757 (2022 -profit £2,403,558).
The Directors do not recommend the payment of a final dividend.
Director
The director who served during the year was:
S Mehan

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the Company and the Group's auditors are unaware. and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to
establish that the Company and the Greup's auditors are aware of that information.
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A.M. London Fashion Ltd

Directors' Report (continued)
For the Year Ended 31 May 2023

Post balance sheet events and going concern
These financial statements for the Group in the year ended 31 May 2023 include an exceptional bad debt incurred during the period, as disclosed in
note 12. Despite this challenge. the Group has managed to pull through with a resilient cashflow position, strengthened forecast and continued bank

support. As a result, the Group has maintained positive net assets despite the challenges.

The exceptional bad debts were driven by factors beyond the control of the Group and were isolated to a specific cvent. The Group has taken
measures to assess and mitigate the risks of similar bad debts in the future.

The Group’s performance and financial position remains strong and resiliant. The forecasts and continued bank support demonstrate the underlying
strength of the business and its ability to navigate through challenges. Management is confident in the Group’s ability to recover from the impact of
the exceptional event and continue to deliver value to its sharcholder and stakeholders.

Auditors

The auditors, Hurst Accountants Limited, were appointed during the period and will be proposed lor reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

S Mehan
Director

Date: 23 May 2024
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A.M. London Fashion Ltd

Independent Auditors' Report to the Members of A.M. London Fashion Ltd

Ompinion

We have audited the financial statemnents of A.M. London Fashien Ltd (the 'parent Company') and its subsidiaries (the 'Group'} for the year ended 31
May 2023, which comprise the Group Statement of Comprehensive Income, the Group and Company Statements of Financial Position, the Group
Statement of Cash Flows, the Group and Company Statement of Changes in Equity and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has bzen applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the finangial stalements:

give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 May 2023 and of the Group's loss for the
year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinien

We conducted our audit in accordance with International Standards on Auditing {UK) (1SAs {UK)) and applicable law. Gur responsibilities under
those standards are further described in the Auditors' responsibilities for the audit of the financial statements section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sutticient and appropriate to provide a basis for cur opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate.

Based on the work we have performed, we have not identified any matcrial uncertaintics relating to events or conditions that, individually or
collectively, may cast significant doubt on the Group's or the parent Company's ability to continue as a going concern for a period of at least twelve
months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described i the relevant sections of this report.

Other information

The other information comprises the information ineluded in the Annual Report other than the financial stalements and our Auditors’ Report
thereon. The directors are responsible for the other information contained within the Annual Report. Our opinien on the financial statements does
not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not cxpress any form of assurance
conclusion thereon. Our responsibility is to read the other infermation and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such maiterial inconsistencies or apparent malerial misstalements, we are required to determine whether this gives rise to a malterial
misstatement in the financial statements themselves. 1f, based on the work we have performed. we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
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A.M. London Fashion Ltd

Independent Auditors' Report to the Members of A.M. London Fashion Ltd (continued)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Group Strategic Report and the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment obtained in the course of the audit, we
have not identified material misstatements in the Group Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companics Act 2006 requires us to report to you if, in our
opinion;

adequate accounting records have not been kepl by ihe parent Company, or returns adequale for our audit bave nol been received from
branches not visited by us; or

the parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
Responsibilities of directors

Ag explained more fully in the Directors' Responsibilities Statement set out on page 5, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financizal statements, the directors are responsible for assessing the Group's and the parent Company's ability to continue as a going
concern, disclosing, as applicable, matters related 10 going concern and using the going concern hasis of aceounting unless the directors either intend
to liquidate the Group or the parent Company or to cease operations, or have no realistic alternative but to do so.
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A.M. London Fashion Ltd

Independent Auditors' Report to the Members of A.M. London Fashion Ltd (continued)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
to fraud or crror, and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered naterial i), individually or in the aggregate, they could reasonably be expecled w influence the economic decisions ol
users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent 10 which our procedures are capable of
detecting irregularities, including fraud is detailed below:

Identifving and assessing potential risks related to irregularities

In identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws and

regulations, we considered the following:

*» The nature of the industry and sector in which the group operates; the control environment and business  performance including key drivers for

directors' remuneration, bonus levels and perforimance targets.

+ The nature of the industry and sector in which the group operates; the control environment and business  perfermance including key drivers for

dircctors' remuncration, bonus levels and performance targets.

+ The outcome of cnquirics of management, including whether management was awarc of any instanccs of non- compliance with laws and

regulations, and whether management had knowledge of uny actual, suspected, or alleged  fraud.
= Supporting documentation relating to the group's policies and procedures for:
- Identityving, evaluating, and complying with laws and regulations
- Detecting and responding to the risks of fraud
* The internal controls established to mitigate risks related to fraud or non-compliance with laws and regulations.

+ The outcome of discussions amongst the engagement team regarding how and where fraud might occur in the  financial statements and any

potential indicalors of fraud.

« The legal and regulatory framework in which the group operates, particularly those laws and regulations which  have a direct effect on the
financial statements, such as the Companies Act 2006, pensions and tax legislation, or  which had a fundamental effect on the operations of the
group, including General Data Protection requirements,  Anti-bribery and Corruption, Anti Money Laundering Act 2018 and Russia (Sanctions)
Regulations 2019,

Audit response to risks identified
Our procedures to respond to the risks identified included the following:

» Reviewing the financial statements disclosures and testing to supporting documentation to assess compliance with  the provisions of those

relevant laws and regulations which have a direct effect on the financial statements.
+ Discussions with management, including consideration of known or suspected instances of non-compliance with laws and regulations and fraud.
+ Evaluation of management’s controls designed to prevent and detect irregularities.

+ Enquiring of management about any actual and potential litigation and claims.



« Performing analytical procedures to identify any unusual or unexpected relatienships which may indicate risks of  material misstatement due to

fraud.
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A.M. London Fashion Ltd

Independent Auditors' Report to the Members of A.M. London Fashion Ltd (continued)

We have also considered the risk of fraud through management override of controls by:

+ Testing the appropriateness of journal entries and other adjustments. We have used data analytics software to  identify accounting transactions

which may pose a heighlened risk of material misstatement, whether due o fraud or  error,

* Challenging assumptions made by management in their significant accounting estimates, and assessing whether the  judgements made in making

accounting estimates are indicative of a potential bias; and

*» Evaluating the business rationale of any significant transactions that are unusual or outside the normal course of  business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members and remained alert to any

indications of fraud or non-compliance with laws and regulations throughout the audit.

There are inherent limitations in the audit procedures described above, and the further removed non-compliance with laws and regulations are from
the events and transactions reflected in the financial siatements, the less likely we would become aware of them. Alse, the risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting trom error, as fraud may involve deliberate concealment by,

for example, forgery or intentional misrepresentations, or through collusion.

A turther description of our responsibilitics for the audit of the financial statements is located on the Financial Reporting Council's website at:
wiww. e orgaukiauditorsresponsibilities, This description forms part of our Auditors' Report,

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state 1 the Company's members those matters we are required to state to them in an Auditors' Report and
for no other purpose. To the tullest extent permitted by law, we do not accept or assume respensibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

John Glover (Senior Statutory Auditor)

for and on behalf of

Hurst Accountants Limited

Chartered Accountants & Statutery Auditors
3 Stockport Exchange

Stockport

Cheshire

SK1 3GG

23 May 2024
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A.M. London Fashion Ltd

Consolidated Statement of Comprehensive Income
For the Year Ended 31 May 2023

2023 2022
Note £ £
Turnover 4 57,213,907 42,763,184
Cost of sales (47,188,008) (35,065,339}
Cross profit 10,025,899 7,697 845
Administrative expenses (8,387,398) (4,598,953}
Exceptional administrative expenses 12 (5,051,083) -
Other operating income/(expense) 5 30414 (1.287}
Operating (loss)/profit 6 (3,382,768) 2,007,605
Interest payable and similar expenses 10 (305,376) (131,378}
(Loss)/profit before taxation (3,688,144) 2,966,227
Tax on (loss)/profit 11 612,387 (562,069}
(Loss)/profit for the financial year (3,075,757) 2.403.558
Foreign exchange differences on consolidation 310 (322}
Total comprehensive (loss)/income for the year (3,075,447) 2,403,036

The notes on pages 19 to 37 form part of these financial statements.
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A.M. London Fashion Ltd

Registered number: 49036310

Consolidated Statement of Financial Position
As at 31 May 2023

Fixed assets

[ntangible assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year

(Caszh af bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling duc after more than onc year

Provisions for liabilities

Deferred taxation

Net assets
Capital and reserves

Called up share capital
Foreign exchange reserve

Profit and loss account

The financial statements were approved and autherised for issuc by the board and were signed on its behalf by:

S Mehan
Director

Date: 23 May 2024

Notc

16
L7
18

20

23

24
25
25

The notes on pages 19 to 37 form part of these financial statements.

6,787,024
6,605,960
420,609

13,813,593

(12,023,985)

2023

22,364
336,726

359,090

1,789,608

2,148,698

(581,158)

(42,29%)

1,525,241

200
(212)
1,525,253

1,525,241

7,299,697
11,599,508
1,766,713

19,665,920

(14,577,363

2022

3LI07
432,697

483.804

5,088,357
5,572,361

(9i0.063)

(61.610}

4,600,688

200
(522}
4,601,010

4,600,688
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A.M. London Fashion Ltd
Registered number: 49036310

Company Statement of Financial Position
As at 31 May 2023

Fixed assets

[ntangible assets
Tangible assets

[nvestments

Current assets

Stocks
Debtars: amonunts Falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due afier more than onec year

Provisions for liabilities

Deferred taxation

Net asscts
Capital and rescrves

Called up share capital

Profit and loss account

The financial statements were approved and autherised for issue by the board and were signed on its behalf by:

S Mehan
Director

Date: 23 May 2024

Notc

17
18

20

23

24
23

The notes on pages 19 to 37 form part of these financial statcments.

2023

22,364
336,726
850

359,940

6,787,024
5,163,920
412,144

12,363,088
(10,201,481)
2,161,607

2,521,547

(581,158)

(42,299)

1,898,090

200
1,897,890

1,898,090

2022

3LI07
432,697
&850

484.654

7,299,697
10,497 048
1,763,721

19,554 466
(14,308,412)
5,246,054

5,730,708

{910.063)

(hi610}

4,759.035

200
4,758,835

4,759,035
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A.M. London Fashion Ltd

Consolidated Statement of Changes in Equity
For the Year Ended 31 May 2023

At 1 June 2021

Comprehensive income for the year
Profit for the vear

Foreign exchange differences on consolidation
Other comprehensive income for the year

Total comprehensive income for the vear

At 1 June 2022

Comprehensive income for the vear
Loss for the year

Foreign exchange differences on consolidation
Other comprehensive income for the year
Total comprehensive income for the vear

At 31 May 2023

Equity
attributable to
Foreign owners of
Called up exchange Profit and loss parent
share capital reserve account Company Total equity
£ £ £ £ £
L) - 2,197,452 2,197,652 2,197,652
- - 2,403,558 2,403,558 2,403,558
- (522) - (522) (522)
- (522) - (522) (522)
- (522) 2,403,558 2,403,036 2,403,036
200 (522) 4,601,010 4,600,688 4,600,688
- - (3,075,757) (3,075,757} (3,075,757)
- 310 - 310 310
- 310 - 310 310
- 310 (3,075,7537) (3,075,447) (3,075,447)
200 (212) 1,525,253 1,525,241 1,525,241

The notes on pages 19 to 37 form part of these financial statements.
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A.M. London Fashion Ltd

Company Statement of Changes in Equity
For the Year Ended 31 May 2023

Called up share Profit and loss

capital account Total equity
£ £ £
At 1 June 2021 200 2,197,452 2,197,652
Comprehensive income for the year
Profit for the year - 2,561,383 2,561,383
At I June 2022 200 4,758,835 4,759,035
Comprehensive income for the year
Loss for the year - (2.860,945) (2,860,945)
200 1,897,890 1,898,090

At 31 May 2023

The notes on pages 19 to 37 form part of these finuncial statements,
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A.M. London Fashion Ltd

Consolidated Statement of Cash Flows
For the Year Ended 31 May 2023

Cash flows from operating activities

{Loss¥profit for the financial year

Adjustments for:

Amortisation of intangible asscts
Depreciation of tangible assets
Forcign cxchange movements
Interest paid

Taxation charge
Decrease/(increase) in stocks
Decrease/(increase) in debtors
{Decrease)/increase in creditors

Corporation tax paid

Net cash used in operating activities

Cash flows from investing activitics

Purchase of intangible fixed assets

Purchase of tangible fixed assets

Net cash used in investing activities

2023 022
£ £
(3.075,757) 2.403.558
8,887 15.039
153,594 146,188
310 (522)
305,376 131,39/
(612,387) 562,669
512,673 (3,415,739}
3,093,548 (4,513.873)
(1,145,929) 2.8i5,379
(414,326) .
(274,011) (1,855,970}
(144) (34,089)
(37,623) (163.718)
(37,767) (197.807)
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A.M. London Fashion Ltd

Consolidated Statement of Cash Flows (continued)
For the Year Ended 31 May 2023

2023 2022
£ £
Cash flows from financing activities
Repayment of loans (200,000) (183,333)
Repayment offnew finance leases (127.816) (20,164}
Movements on trade credit facility 517,612 (1,391,951
Movements on inveice discounting facility (1,041,117) 3,302,641
Interest paid (295,271) (127,855}
HP interest paid (10,105) (3,536}
Net cash (used inY/trom financing activities (1,156,697) 1575802
Net (deereasce) in cash and cash equivalents (1,468,47%8) (477,915}
Cash and cash equivalents at beginning of year 1,766,715 2,244,630
Cash and cash equivalents at the end of year 298,240 1,766,715
Cash and cash equivalents at the end of year comprise:
Cash al bank and in hand 420,609 1,766,715
Bank overdrafts (122,369) -
298,240 1,766,715

The notes on pages 19 to 37 form part of these financial statements.
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A.M. London Fashion Ltd

Consolidated Analysis of Net Debt
For the Year Ended 31 May 2023

Cash at bank and in hand
Bank overdratts

Debt due after | year
Debt due within | year

Finance leases

Other non-cash

£

At 1 June 2022 Cash flows changes At 31 May 2023
£ £ £
1,766,715 (1,346,106) - 420,609
- (122,369) - (122,369)
(616,667} - 200,000 (416,667)
(2,6Y8,678) (308,710) €200,000) (3.207,388)
(466,543) 137,921 - (328,622)
(2,015,173} (1,639,264) - (3,654,437)

The notes on pages 19 te 37 form part of these financial statements.
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

General information

A.M. London Fashion Limited is a private company limited by shares, incorporated in England and Wales and its registered office is 4th
Floor, Oakland House, Talbot Road, Old Trafford, Manchester, M16 OPQ. The company's registered number is 09036310.

The Group and Company's principal activity is to design, source and sell quality clothing in the fashion sector at a competitive price through
wholesale and online.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been preparzd under the historical cost convention unless otherwise specified within these accounting
policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of [reland and the Companics Act 2006.

In the prior year financial statements, a bank loan amount of £200,000, a trade credit facility amount £2,477,138, an invoice
discounting lacility amount ol £4,771,892 and obligations under finance lease and hire purchase contracts of £126,966 were all
included in Creditors: amounts falling due within one year in the category of "Bank loans and facilities". In these financial statements,
these balances have been classified seperately in the categories highlighted above and the prior year comparative has been restated
accordingly. An obligation under finance lease and hire purchase contracts amount of £293,396 had been included in Creditors:
amounts falling due after more than one year in the category of "Bank loans” in the prior year financial statements. In these financial
statements, obligations under finance lease and hire purchase contracts have been seperately classified as such and the prior year
comparative has been restated accordingly.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates. It also
requires Group management to cxcrcise judgment in applying the Group's accounting policics (sec note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not presented its
own Statement of Comprehensive [ncome in these financial statements.

The tollowing principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries ("the Group™) as if they form a
single entity. Intercompany transactions and balances between group companies are therefore eliminated in full.

This marks the first vear in which the financial statements of A.M. London BV have been consolidated with those of the parent
Company. A.M. London BV commenced irading during the year to 31 May 2022. Comparative figures for the prior year have been
slated to reflect the consolidaled position for the year.

The conselidated financial statcments incerporate the results of business combinations using the purchase method. In the Statcment of
Financial Position, the acquiree's identifiable assets, liabilities and contingent liabilities are initially recognised at their fair values at
the acquisition date. The results of acquired operations are included in the Consolidated Statement of Comprehensive Income from the
date on which control is obtained. They are deconselidated [rom the dale control ceases.
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

2.

Accounting policies {continued)

2.3 Going concern

The financial statements have been prepared on a going concern basis, which assumes that the group will continue its operations for
the foreseeable furure and will be able to realise its assets and discharge its liabilities in the normal course of business.

Senior Management have assessed the Group’s abilily to contlinue as a going concern and has considered various lactors such
historical performance, projected cash flow projections, available market conditions and financing facilities, which are expected to be
availablec at sufficicnt levels for the foresceable future.

Senior management has implemented measures to mitigate risks and ensure continuity throughout the business growth. Furthermore,
the Group's ability to adapt to changing circumstances, diversily revenue sireams, and maintain adequate cash reserves provides

additional support for the going concern assumption.

Based on this assessment, management believes that the Group will be able to continue as a going concern for the foreseeable future,

2.4 Foreign currency translation

Functional and presentation currency

The group's functicnal and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the transactions.

At each periedd end foreign currency monetary items are translated using the closing rate, Non-monetary items measured at historical
cost are translated using the exchange rate at the date of the transaction and non-maonetary items measured at fair value are measured
using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end exchange rates
of monetary assets and liabilities denominated in foreign cwrrencies are recognised in profit or loss excepr when deferred in other
comprehensive income as qualifyving cash flow hedees.

On consalidation. the results of overseas operations are translated into Sterling at rates approximating te those ruling when the
transactions took place. All assets and lLiabilities of overseas operations are translated at the rate ruling at the reporting date. Exchange
differences arising on translating the opening net assets at opening rate and the results of overseas operations at actual rate arc
recognised in other comprehensive income.
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

Accounting policies {continued)

2.5

Revenue

Revenue is recognised to the extent that it is probable that the cconomic benefits will flow to the Group and the revenue can be
reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
the Group has transferred the significant risks and rewards of ownership to the buyer;

the Giroup retains neither continuing managerial involvement to the degree usually associated with ownership nor effective

control over the goods sold;
the amount of revenue can be measured reliably;
it is probable that the Group will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably,

2.6 Operating leases: the Group as lessee

Rentals paid under operating lcases arc charged to profit or loss on a straight-line basis over the leasc term.

Benefits received and reccivable as an incentive to sign an operating lease arc recognised on a straight-line basis over the lease term,
unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of the leased asset.

2.7 Leased assets: the Group as lessee

2.8

Assets obtained under hire purchase contracts and finance lcases arc capitalised as tangible fixed asscts. Asscts acquired by finance
lease are depreciated over the shorter of the lease term and their useful lives. Assets acquired by hire purchase are depreciaed over
their useful lives. Finance leases are those where substantially all of the benetits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to future periods. The finance element
of the rental payment is charged to profit or loss so as to produce a constant periodic rate of charge on the net obligation outstanding
in cach period.

Finance costs
Finance costs are charged wo profit or loss over the term of the debt using the effective interest method so that the amount charged is at

a constant rate on the carrying amount. Issuc costs are initially recognised as a reduction in the proceeds of the associated capital

instrument.

2.9 Borrowing costs

All borrowing costs arc recognised in profit or loss in the year in which they are incurred.
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

Accounting policies {continued)

2.10 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the
Group pays fixed contributions inte a scparate entity. Once the contributions have been paid the Group has no further payment
obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in accruals as a
liability in the Statemcnt of Financial Position. The assets of the plan arc held separately from the Group in independently
administered funds,

2.11 Current and deferred taxation

The tax expensc for the year comprises current and deferred tax. Tax is recognisced in profit or loss except that a charge attributable to
an item of income and expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
reporting date in the countries where the Company and the Group operate and generate income,

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the reporting date,
except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the reversal
of deferred tax liabilitics or other future taxable profits; and

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been met.
Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations, when
deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions available for

them and the differences between the fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.12 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Group but are presented separately due to their size or
incidence,
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

Accounting policies {continued)

2.13 Intangible assets

Intangible asscts arc initially recognised at cost. After recognition, under the cost model, intangible asscts are mcasured at cost less
any accumulated ameortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be made, the useful life
shall not exceed ten years.

The estimated usctul lives range as follows:

Patents, trademarks & licenses - 4
years

2.14 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for

it to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, using the
straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 25%  straight line
Motor vehicles - 33%  straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively it appropriate, or if there 15
an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in profit or loss.
2,15 Valuation of investments

Investments m subsidiaries are measured at cost less accumulated impairment,
216 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete and sell. Cost is
based on the cost of purchase on a standard costing basis.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its selling price less
costs to complete and sell. The impairment loss is recognised inimediately in profit or loss.

2.17 Debtors

Shaort-term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair value, net of
transaction costs. and are mecasurcd subscquently at amortised cost using the effective interest method, less any impairment.
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

Accounting policies {continued)

2.18 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial instifutions repayable without penalty on notice of not more than 24
hours,

In the Cansolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are repayable on
demand and form an integral part of the Group's cash management.

2.19 Creditors

Short-term creditors are measured at the transaction price, Other financial liabilities, including bank loans, are measured initially at
fair value, nct of transaction costs, and are measurcd subsequently at amortised cost using the eftective intercst method.

2.20 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive ebligation that probably requires
scttlement by a transfer of cconomic benefit, and a reliable estimate can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of the obligation, and are measured at
the best estimate at the reporting date of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of Financial Pasition,
2.21 Financial instruments

The Group only enters inte basic financial instrument transactions, with the exception of forward currency contracts, that result in the
recognition of financial assets and liabilitics like trade and other debtors and creditors, loans from banks and other third parties, loans
to related parties and investments in ordinary shares.

Debt instruments {other than thosc wholly repayable or receivable within one year), including loans and other accounts reecivable and
payable, are initially measured at present value of the future cash flows and subsequently at amortised cost using the effective interest
method. Debt instruments that are payable or receivable within one year, typically trade debtors and creditors, are measured. initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective evidence of
impairment. If objective evidence of impairment is found, an impairment loss s recognised in the Censolidated Statement of
Comprchensive lncome.

For financial assets measured at cost less impairmant, the impairmeant loss is measured as the difference between an asset's carrying
amount and best estimate of the recoverable amount, which is an approximation of the amount that the Group would receive for the
assct it it were to be sold at the reporting date.

Derivatives, including intcrest ratc swaps and forward forcign exchange contracts, arc not basic financial instruments. Derivatives arc
mitially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair value.
Changes in the fair value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The company does
not currently apply hedge accounting for interest rate and foreign exchange derivatives.
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

Judgments in applying accounting policics and key sources of cstimation uncertainty

Preparation of the financial statements requires management to make judgements and estimates that affect amounts recognised for assets and
liabilities at the reporting date and the amounts of revenue and expenses incurred during the reporting period. Actual outcomes may differ
from these judgements, estimates and assumptions. The following judgement has had the most significant effect on amounts recognised in
the financial statements:

Measurement of provision for obsolete stock

The stock provision is determined by ageing the stock in conjunction with management's knowledge and experience of stock movements,
The provision applied reduces the carrying value to its selling price less costs to sell. Accordingly, provision for impairment is made where
the net realisable value is less than the cost based on best estimates by management. The value of stock held at the year end totalled
£6,787.024 (2022: £7,299,697), which includes impairments of £1,162,480 (2022: £/,023,603).

Turnover

The whole of the tarnover 1s attributahle to the Group's principal activity.

Analysis of turnover by country of destination:

2023 2022

£ £
United Kingdom 35,131,998 31,5393
Europe 21,515,165 10,673,606
Rest of the world 566,744 3530267
57,213,907 42,763,184

Other operating income

2023 2022

£ £

Other operating income - (id,008)
Net rents receivable - 7.069
Royalty receivable - 2,652
Insurance claims receivable 30414 -

30,414 (1,287}
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

Operating (loss)/profit

The operating (loss)/profit is stated after charging/(crediting):

2023 2022
£ £
Exchange differences (1,023,456) (1,383,333}
Other operating lease rentals 115,480 81,368
Auditors’ remuneration
During the year, the Group obtained the following services from the Company's auditors:
2023 2022
£ £
Fees payable to the Group's auditors for the audit of the Group's annual financial statements 37,500 12,000
Fee's payable to the Group's auditors in respect of all other services 2,500 -
Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2023 2622 2023 2022
£ £ £ £
Wages and salaries 3,392,985 2,287,103 3,392,985 2,287,103
Social security costs 302,205 200,719 302,205 206,714
Cost of defined contribution scheme 76,480 6,205 76,480 &) 2005
3,771,670 2,554,027 3,771,670 2,534,027
The average monthly number of employees, including the directors, during the year was as follows:
2023 2022
No. No.
86 73

Administative staff
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

Directors' remuncration

2023 2022

£ £

Directors’ emoluments 250,000 193,426
Group contributions te defined contribution pension schemes 1,761 1761
251,761 195,187

During the year retirement benefits were aceruing to 1 director (2022: 1) in respecet of defined contribution pension schemces.

The highest paid director received remuneration of £251,761 (2022 -£195,187),

The value of the Group's contributions paid to a defined contribution pension scheme in respect of the highest paid director amounted to £

1,761 (2022: £1,761).

Interest payable and similar expenses

2023 2022
£ £
Bank interest payable 64,939 56,296
Other interest payable 230,332 71,726
Finance leases and hire purchase contracts 10,105 3,356
305,376 {131,378
Taxation
2023 2022
£ £
Corporation tax
Current tax on profits [or the year - 393,076
Adjustments in respect of previous periods (593,076) (50,405}
Total current tax (593,076) 342,671
Deferred tax
Origination and reversal of timing differences {19.311) 19,008
Total deferred tax (19.311) i9.998
Taxation on (loss)/profit on ordinary activities (612,387) 362,069
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

11.

Taxation (continued)

Factors atfecting tax charge for the year

The tax assessed for the year is higher than (2022 -lower than) the standard rate of corporation fax in the UK of

differences are explained below:

20% (2022 -

19%). The

2023 2022
2 £
(Loss)profit on ordinary activities before tax (3.688,144) 2,966,227
(Loss)/profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 20%
(2022 -19%) (737,619) 363,596
Effects of:
Expenses not deductible for tax purposcs, other than goodwill amortisation and impairment 41,439 24,037
Utilisation of tax losses 593,076 -
Adjustmcents to tax charge in respeet of prior perieds {593,076) (50,405}
Other timing differences leading to an increase (decrease) in taxation 2,392 -
Unrclicved tax losscs carricd forward 42,850 -
Unrelieved loss on foreign subsidiaries 37,722 29,974
Remeasurement of deferred tax for changes in tax rates - 4,799
Fixed asset differences (2,040) (9,332}
Changes in rates on carried back losses 2.879 -
Total tax charge for the year (612,387) 362,609
Factors that may affect future tax charges
In April 2023, the Corporation tax rate increased to 25% for companics making protits greater than £250,000.
Exccptional items
2023 2022
£ £
Bad debt 5,051,683 -

During the reporting period, the Group incurred a significant bad debt of £5m in its Curopean geographical operations, The bad debt
resulted from over trading with a customer in Germany and their subsequent inability to fulfil their financial obligations to the Group.
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

13. Intangible asscts

Group and Company

Patents,
trademarks &
licenses
£
Cost
At | June 2022 49,059
Addilions 144
At 31 May 2023 49,203
Amortisation
At | June 2022 17,952
Charge for the year 8.887
At 31 May 2023 26,839
Net hnok value
At 31 May 2023 22,364
At 31 May 2022 31,107

All of the Group's intangible fixed assets are held in the Parent company
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

14.

Tangible fixed assets

Group and Company

Cost
At ] June 2022
Additions

At 3] May 2023
Depreciation

At | June 2022

Charge for the year

At 31 May 2023

Net book value
At 31 May 2023

At 31 May 2022

Plant and
machinery  Motor vehicles Total
£ £ £
564,512 73,563 638,075
37,623 - 37,623
602,135 73,563 675,698
163,879 21,499 185,378
129,318 24,276 153,594
293,197 45,775 338,972
308,938 27,788 336,726
400,633 52,064 452,697

All of the Group's tangible fixed assets are held in the Parent company
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

15. Fixed asset investments

Company
Investments in
subsidiary
companies
£
Cost
At | June 2022 850
At 31 May 2023 850
Subsidiary undertaking
The following was a subsidiary undertaking ot the Company;
Name Registered office Class of shares Holding
A.M. London BV Zenevaar, Netherlands 100
Ordinary %

The principal activity of A.M. Lendon BV is to design, source and sell quality clothing in the fashion sector at a competitive price through

wholesale.
16. Stocks
Group Group Company Company
2023 2022 2023 2022
£ £ £ £
6,787,024 7,299,697 6,787,024 7,299,697

Finished goods and goods for resale
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

17.

18.

Dcbtors

Tradc debtors
Amounts owed by group undertakings
Other debtors

Prepayments and acerued income

Cash and cash equivalents

Cash at bank and in hand

Less: bank overdrafts

Group Group Company Comparny
2023 2022 2023 2022

£ £ £ £
5,682,814 9537104 4,105,045 8,921,694
- - 154,606 314,931
438,870 993,487 430,747 985,306
484,276 68,917 473,522 68,917
6,605,960 10,399,508 5,163,920 10,491,048
Group Group Company Comparny
2023 2022 2023 2022
£ £ £ £

420,609 1,766,715 412,144 1,763,721
(122,369) - (114,769) -
298,240 1,766,715 297,375 {763,721
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

19.

Creditors: Amounts falling due within onc year

Group Group Company Company

As restated As restated

2023 2022 2023 2022

£ £ £ £

Bank overdrafis 122,369 - 114,769 -
Bank loans 200,000 200,000 200,000 200,000
Trade creditors 3,470,677 56028391 2,765,627 4,770,782
Trade credit facility 2,994,750 2,477,138 2,994,750 2,477,138
Corporation tax 13,638 1.007, 488 13,638 1,007,488
Other taxation and social sccurity 593,069 380,309 593,069 380,309
Obligations under finance lease and hire purchase contracts 164,131 173,147 164,131 173,147
[nvoice discounting facility 3,730,775 4,771,892 2,639,857 4,771,892
Other creditors 202,170 154,923 202,170 154,923
Accruals and deferred income 532,406 384.075 513,470 372,733
12,023,985 14,577,363 10,201,481 14,308,412

Obligations under finance lease and hire purchase contracts arc secured on the assets to which they relate.

Invoice discounting facilities are secured on the trade debts to which they relate.

Bank facilities, including overdrafts, are secured by way of 4 fixed and floating charge over the Group's assers.

Trade credit facilily is secured against the stock to which it relates.

The bank loan was obtained under the Coronavirus Business Interruption Loan scheme, sccured by the Government. The loan is for a 6 year
term and carries interest at a rate of 3.99% per annum over the Bank of England Base Rate.

In the prior year financial stalements, a bank loan amount of £200,000, a trade credit facility amount £2,477,138, an invoice discounting
facility amount of £4,771,892 and obligations under finance lease and hire purchase contracts of £126,966 were all included in the category
of "Bank loans and facilitics". In these financial statcments, these balances have been classified seperately in the categorics highlighted

above and the prior vear comparative has been restated accordingly,
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

20.

21.

Creditors: Amounts falling due after morce than onc year

Group Group Company Company

As restated As restated

2023 2022 2023 2022

£ £ £ £

Bank loans 416,667 616,667 416,667 616,667
Net obligations under finance leases and hire purchase

contracts 164,491 293,396 164,491 293,306

581,158 910,063 581,158 Gi0.063

Obligations under finance lease and hire purchase contracts are secured on the assets to which they relate.

Bank loans falling due after more than ong year relate to a CBILS loan was obtained under the Coronavirus Business Interruption Loan
scheme, secured by the Government. The loan is for a 6 year term and carries interest at a rate of 3.99% per annum over the Bank of

England Base Rate.

An obligation under finance lease and hire purchase contracts amount of £293,396 had been included in the category of "Bank loans” in the
prior year financial statements, In these financial statements, obligations under finance lease and hire purchase contracts have been
seperately classified as such and the prior year comparative has been restated accordingly.

Loans

Analysis of the maturity of loans is given below:

Group Group Company Company
As restated As restated
2023 022 2023 2022
£ £ £ £
Amounts falling due within one year
Bunk loans 200,000 200,000 200,000 200,000
Amounts falling due 1-2 years
Bank loans 200,000 200,000 200,000 200,000
Amounts talling due 2-5 years
Bank loans 216,667 416,667 216,667 416,667
616,667 816,667 616,667 810,667

Details, terms and security of the loan is disclosed in notes 19 and 20. The prior year comparative bank loans figure has been restated,

details of this restatement are included in notes 19 and 20.
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A.M. London Fashion Ltd

Notes to the Financial Statements
For the Year Ended 31 May 2023

22,

Hire purchasc and finance leases

Minimum lease payments under hire purchase fall due as follows:

Group Group Company Compary
2023 2022 2023 2022
£ £ £ £
Within enc year 164,131 173,147 164,131 173,147
Between 1-5 years 164,581 293,396 164,581 293,396
328,712 466,543 328,712 466,543
Deferred taxation
Group
2023 2022
£ £
Liability at beginning of year (61,610) (41,612}
Credited/{(charged) to profit or loss 19,311 (19,998}
Liability at end of year (42,299) {61,610}
Company
2023 2022
£ £
Liability at beginning of year (61,610) (41,612}
Credited/{charged) to profit or loss 19,311 (19.998)
Liability at end of vear (42,199) (61,610}
Group Group Company Connipany
2023 2022 2023 2022
£ £ £ £
Accelerated capital allowances (45,504) (66,995 (45,504) (66,995}
Pension surplus 3,205 3,385 3,205 3.385
(42,299) (61,610; (42,299 (61,610}
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24, Sharc capital

2023 2022
£ £

Allotted, called up and fully paid
200 (2022 -200; Ordinary shares of £1.00 each 200 200

25.  Reserves
Foreign exchange reserve
The foreign exchange reserve relates to retranslation gains or Josses on the consolidation of foreign subsidiaries.
Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.

26. Cuntingent liabilities

At the year end, letters of credit are in place for goods that have not yet shipped at the year end totalling £3,191,569.

27. Pension commitments

The Group operates a defined contribution pension scheme. The assets of the scheme are held seperately from those of the Group in an
independently administered fund. The pension cost charge represents contributions payable by the Group to the fund and amounted to
£76,480 (2022: £67,946). Contributions totalling £12,638 {2022: £27,540) were payable to the fund at the balance sheet date and are
included in creditors.

28. Commirments under operating leases

At 31 May 2023 the Group and the Company had future minimum lease payments duc under non-cancellable operating leases for cach of
the following periods:

Group Group Company Company

2023 2022 2023 2022

£ £ £ £

Not Jater than 1 year 128,877 109,777 128.877 109,777
Later than 1 year and not later than 5 years 203,467 373,783 203.467 375,783
332,344 483,560 332,344 485,560

29, Other financial commitments

The bank have provided a guarantee in favour of H M Revenue & Custonms limited to £800,000 (2022 £800.000)
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30.

31

Reclated party transactions

Directors’ advances

Included within other debtors due within one year is a loan to a director, amounting to £369,374 (2022: £366,233). Amounts repaid during
the year totalled £1,200.000. There are no terms and conditions associated with this balance. The maximum amount outstanding during the
year was £1,236,523.

Related Companies

During the period, the Group incurred costs totalling £50,683 (2022; £164,047) and recognised revenue totalling £10.339 (2022; £NT) with
a company under commeon control. Ineluded within other creditors are amounts due to the Group from the company under common control

of £4,302 (2022: amounts due to the Group of £287,706 were Included within other debiors).

The Group incurred recharges totalling £Nil (2022: £18,7/1) with another company under common control during the period. At the
year-end, £Nil remained unpaid (2022: £Nif).

All transactions have heen performed an an arm’s length basis.

The directors have chosen not to disclose transactions entered into with other companics wholly owned within the group as permitted under
FRS 102 paragraph 33.1A,

Controlling party

The Group is controlled by S Mehan and A Mehan, being equal shareholders.
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