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Nippon Kaiji Kyokai (UK) Limited

Directors' Report
For the year ended 31 December 2019

The directors present their annual report and financial statements for the year ended 31 December 24019.

Principal activities
The principal activity of the company continued to be that of ship classification, survey, audit & ingpection.

Directors
The directors who held office during the year and up 1o the date of signature of the financial statements were as
follows:

Mitsuhiko Kidogawa
Tsuyoshi Nabeya
Daisuke Shiraki (Resigned 28 March 2020)

Results and dividends
The results for the year are set out on page 5.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Statement of directors’ responsibilities
The directors are respensible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the finangial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to:

select suitable accounting policies and then apply them consistently;
4 make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate 1o presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2008, They are also responsible
for safeguarding the assets of the company and hence for taking reascnable steps for the prevention and detection of
fraud and other irregularities.

On behalf of the board

Mitsuhiko Kidogawa
Director
24 September 2020
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Nippon Kaiji Kyokai (UK) Limited

Independent Auditor's Report
To the Member of Nippon Kaiji Kyokai (UK) Limited

Opinion

We have audited the financial statements of Nippon Kaiji Kyokai (UK} Limited (the ‘company') for the year ended 31
December 2019 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its loss for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
b have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs {UK)) and applicable law.
Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the I1SAs (UK) require us to report to
you where:
® the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
® the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concem basis of accounting for a
pericd of at least twelve months from the date when the financial statements are autherised for issue,

Other information

The directors are responsible for the other information. The other information comprises the infermation included in
the annual report, other than the financial statements and our auditor’s report thereen. Our opinion on the financial
statements does not cover the other information and, except to the extent atherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connecticn with our audit of the financial statements, our responsibility is to read the other information and, in doing
g0, consider whether the other infarmation is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially missiated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we have perfermed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Nippon Kaiji Kyokai (UK) Limited

Independent Auditor's Report (Continued)
To the Member of Nippon Kaiji Kyokai (UK) Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
¢ the information given in the Oirectors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
* the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
yau if, in our opinion:

b adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the company is not entitled to claim exemption in preparing a strategic report due to it being a member of an
ineligible group.
Responsibilities of directors
As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation
of the finansial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concem and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have na realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
I15As {UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or errcr and
are considered material if, individually or in the aggregate, they could reasonably be expected te influence the
eccnomic decisions of users taken on the basis of these financial statements.
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Nippon Kaiji Kyokai (UK) Limited

Independent Auditor's Report (Continued)

To the Member of Nippon Kaiji Kyokai (UK) Limited

As part of an audit in accordance with 13SAs (UK) we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate tc provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectiveness of the
company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtainad, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditer’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the company to cease to conlinue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying fransactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Use of our report

This repoart is made sclely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken for no purpose ather than to draw to the attention of the
company’s members those matters we are required to include in an auditor's report addressed to them. To the fullest
extent permitted by law, we do not accept or assume responsibility to any party other than the company and the
company's members as a body, for our work, for this report, or for the opinions we have formed.

Jonathan Sutcliffe (Senior Statutory Auditor)
for and on behalf of Moore Kingston Smith LLP 19 October 2020

Chartered Accountants
Statutory Auditor Devenshire House

60 Goswell Road
London
ECIM 7AD
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Nippon Kaiji Kyokai (UK) Limited

Statement of Comprehensive Income

For the year ended 31 December 2019

Turnover

Administrative expenses

QOther operating income

Operating profit

Interest payable and similar expenses
Profit before taxation

Taxation

{Loss}/profit for the financial year

The Profit And Loss Account has been prepared on the basis that all operations are continuing operations.

2019
Notes £
3 2,218,647
(2,186,297)
3,176
4 35,526
7 (23,436)
12,0280
8 (21,708)
(9,616)

2018
£

2,041,289
(2,004,992)
2,991

39,288

(25,832)

13,456
(7.122)

5,334
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Nippon Kaiji Kyokai (UK) Limited

Balance Sheet
As at 31 December 2019

Fixed assets
Intangible zssets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Creditors: amounts falling due after
more than one year

Net assets

Capital and reserves
Called up share capital
Other reserves

Profit and loss reserves

Total equity

Notes

11

12

13

16

2019

599,519
204,790

804,309

(526,480)

1,205
4,381,559

4,382,764

277,829

4,660,593

(400,334)

4,260,259

500,000
64,666

3,695,543

4,260,259

2018

122,674
727,751

850,425

(591,447)

1,861
4,453,188

4,455,049

258,978

4,714,027

(444,152)

4,269,875

500,000
75,969

3,693,906

4,269,875

The financial statements were approved by the board of directors and authorised for issue on 24 September 2020 and

are signed on its behalf by:

Mitsuhiko Kidogawa
Director

Company Registration No. 08998564
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Nippon Kaiji Kyokai (UK) Limited

Statement of Changes in Equity
For the year ended 31 December 2019

Balance at 1 January 2018
Year ended 31 December 2018:
Profit for the year

Total comprehensive income for the year
Other movements

Balance at 31 December 2018

Year ended 31 December 2019:
Loss for the year

Total comprehensive income for the year
Other movements

Balance at 31 December 2019

Share capital Capital Profit and Total
contributiorloss reserves
£ £ £ £
500,000 88,088 3675453 4,263,541
. - 6,334 6,334
. - 6,334 6,334
- (12,119) 12,119 -
500,000 75969 3,693,906 4,262,875
- - (9,616) (9,616)
- - (9.616) (9,616)
- (11,303) 11,303 -
500,000

64,666 3,695,593

4,260,259
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements

For the year ended 31 December 2019

1.1

1.2

1.3

Accounting policies

Company information
Nippon Kaiji Kyokai (LK) Limited is a private company limited by shares incorporated in England and Wales.
The registered office is 12th Floor Tower 42, 25 Old Broad Street, London, EC2N 1HQ.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 *The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest pound.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The individual accounts of Nippon Kaiji Kyokai {UK) Limited have adopted the following disclosure exemptions:
a) The requirements of section 4 Statement of Financial Position paragraph 4.12{a)(iv).

b) The requirements of section 7 Cash Flows and section 3 Financial Statement presentation
paragraph 3.17(d).

c) Tha requirements of section 11 paragraphs 11.39 to 11.48A and section 12 paragraphs 12.26
to 12.294A providing the equivalent disclosures required by this FRS are included in the
consolidated financial statements of the group in which the entity is consolidated.

d) The requirement of section 33 Related Party Disclosures paragraph 33.7

Goeing concern

In March 2020 the World Health Organisation declared the outbreak of a novel coronavirus (COVID-19) as a
global health pandemic, which has spread throughout the world. Global markets and economies have
experienced a significant amount of volatility as a result of the pandemic. While the disruption is currently
expected to be temporary, there is uncertainty around the duration or the long term impact.

The industry in which the company operates in is not immune from challenges arising from the onset of the
coronavirus but the demand for ship classification remains owing to legislative and insurance requirements.

The directors believe the company is in a good position to continue operating owing to the strong position it
occupies within the market and the support received from its parent company.

It is on this basis that the directors consider it reasonable to prepare the accounts on a going concern basis.

Turnover

The turnover shown in the profit and loss account represents revenue derived from services supplied to
customers during the year, net of value added tax. Revenue is recognised through the provision of a service
agreement contract with the customer and is calculated upon costs of services which fall within the company's
ordinary activities performed to date.
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2019

1.4

1.5

1.6

Accounting policies (Continued)

Intangikle fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured
at cost less accumulated amortisation and accumulated impairment losses. Intangible assets acquired on
business combinations are recognised separately from goodwill at the acquisition date if the fair value can be
measured reliably.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Software 20% straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freehold Land Nil depregiation charged
Buildings 10% straight line
Fixtures and fittings 25% straight line
Motor vehicles 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to proiit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but o that the increased carrying amount
does not exceed the carrying amount that would have been determined had na impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2019

1.7

1.8

Accounting policies (Continued)

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Finarcial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultanaously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price ingluding transaction costs and are subsequently carried at amortised cost using the effective interest
methed unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Cther financial assets

Qther financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If
an asset is impaired, the impairment loss is the difference between the carrying amount and the present value
of the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of the
asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2019

1.9

Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value though profit
or loss to eliminate or reduce an acceunting mismatch or if the instruments are measured and their perfermance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2019

1.12

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless thosa costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the pericd in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
o terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the lease asset are consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease.
Initial direct costs incurred in negeotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised on a straight line basis over the lease term.

Judgements and key sources of estimation uncertainty

Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including the expectations of future events that are believed to be reasonable under the
circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are addressed below.
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2019

2 Judgements and key sources of estimation uncertainty (Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Discount factor applied to long term financing
The effective interest rate charge is subject to the change in external costs of financing. The
effective interest rate is assessed annually and amended where necessary.

Useful economic lives of tangible assets

The annual depreciation charge for tangible asssts is sensitive to changes in the estimated useful economic
lives and residual values cf the assets. The useful economic lives and residual values are re-assessed annually.
They are amended when necessary to reflect current estimates, based on technolegical advancement, future
investments, economic utilisation, and physical condition of the assets.

Useful economic lives of intangible assets

The annual amortisation charge for intangible assets is sensitive to changes in the estimated lives and residual
values of the assets. The useful economic lives and residual values are re-assessed annually. Goodwill
impairment reviews are also performed annually. These reviews require an estimation of the value in use of the
cash generating units to which goodwill has been allocated. The value in use calculation requires the entity to
estimate the future cash flows expected to arise for the cash generating unit and a suitable discount rate to
calculate present value.

Revenue
Revenue is recognised through the provision of a service agreement calculated upon cost of services.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2019 2018
£ £

Turnover analysed by class of business
Share of Survey Fees 2,218,647 2,036,289
Techincal Services - 5,000

2,218,647 2,041,289

2019 2018
£ £

Turnover analysed by geographical market
Turnover attributable to geographical markets outside the UK 2,218,647 2,041,289
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2019

4 Operating profit

2019
Qperating profit for the year is stated after charging/(crediting): £
Fees payable to the company's auditor for the audit of the company's financial
statements 7,750
Depreciation of owned tangible fixed assets 71,829
Profit on disposal of tangible fixed assets -
Amortisation of intangible assets 656
Operating lease charges 392,669

2018

10,986
83,166

(2,169)
656
386,764

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2019 2018
Number Number
Average number of persans employed by the company 8 9
Their aggregate remuneration comprised:
2019 2018
£ £
Wages and salaries 1,308,209 1,088,124
Social security costs 12,822 18,995
Pension costs 13,366 15,022
1,334,397 1,122,141
6 Directors' remuneration

2019 2018
E £
Remuneration for qualifying services 490,010 451,630

Remuneration disclosed above include the following amounts paid to the highest paid director:
2019 2018
£ £
Remuneration for qualifying services 195,511 183,004
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2019

7 Interest payable and similar expenses
2019 2018
£ £
Interest payable to group undertakings 23,436 25,832
a Taxation
2019 2018
£ £
Current tax
UK corporation tax on profits for the current period 23,248 11,280
Deferred tax
Origination and reversal of timing differences (2,242) {4,158)
Total tax charge 21,706 7,122

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss
and the standard rate of tax as follows:

2019 2018
£ £
Profit before taxation 12,090 13,456
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2018: 19.00%) 2,297 2,557
Tax effect of expenses that are not deductible in determining taxable profit 3,681 4,234
Tax effect of utilisation of tax losses not previously recognised (12,217) (27,366)
Adjustments in respect of prior years - 387
Effect of change in corporation tax rate 264 535
Permanent capital allowances in excess of depreciation 10,006 10,548
Other permanent differences 17,675 16,227
Taxation charge for the year 21,706 7,122
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2019

9 Intangible fixed assets
Cost
At 1 January 2019 and 31 December 2019
Amortisation and impairment
At 1 January 2019
Ameortisation charged for the year

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

10 Tangible fixed assets

Cost
At 1 January 2012
Disposals

At 31 December 2019

Depreciation and impairment
At 1 January 2019

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

Software
£
3,282
1,421
656
2,077
1,205
1,881
Freehold Land Fixtures and Motor vehicles Total
fittings
£ £ £ £
4,622,263 47,821 85,130 4,755,214
- (6,497) (2,767) (9,264)
4,622,263 41,324 82,363 4,745,950
231,830 25,006 45,390 302,026
52,663 5,732 13,234 71,629
- (6,497) (2,767) (9,264)
284,293 24241 55,857 364,391
4,337,970 17,083 26,506 4,381,559
4,390,633 22,815 39,740 4,453,188

Subsequent to the year end, the World Health Organisation declared the outbreak of a novel coronavirus
{COVID-19) as a global health pandemic. Whilst the ultimate impact of the outbreak on the global economy is
uncertain, the directors are aware that there has been significant pressures on the London property market as a

result.

Whilst the relaxation of stamp duty rates and emergence from lockdown has generated a spike in activity, it is
anticipated that the market which the property sits in will not be the main beneficiary. As such, the directors
consider it likely that an impairment to the property will be required in the next financial year but are unable to

quantify at the time of finalising the accounts owing to market volatility.
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2019

1"

12

13

Debtors
Amounts falling due within one year:
Trade debtors

Other debtors
Prepayments and acecrued income

Deferred tax asset (note 14)

Creditors: amounts falling due within one year

Trade creditors

Amounts due to group undertakings
Carporation tax

Other creditors

Accruals and deferred income

Creditors: amounts falling due after more than one year

Amounts due to group undertakings

2019 2018

£ £
246,741 -
30,375 31,567
315,895 86,641
592,811 118,208
6,708 4,466
599,519 122,674
2019 2018

£ £
89,682 84,798
52,074 345,642
23,948 11,280
12,328 5,751
338,548 143,976
526,480 591,447
2019 2018

£ £

400,334

444 152
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2019

14

15

16

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Assets Assets

2019 2018

Balances: £ £

Accelerated capital allowances 9,487 4,456

Statutory database figures differ from the trial balance:

Deferred tax balances 6,708 4,466

Difference 2,779 -

2019

Movements in the year: £
Liability/(Asset) at 1 January 2019 (4,466)
Credit to profit or loss (5.021)

Liability/(Asset) at 31 December 2019 (9.487)

The deferred tax asset set out above is expected to reverse within 12 months and relates to the utilisation of tax
losses against future expected profits of the same period.

Retirement benefit schemes

2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 13,366 15,022

The company operates a defined contributicn pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

Share capital

2019 2018
£ £
Ordinary share capital
Issued and fully paid
500,000 Ordinary shares of £1 each 500,000 500,000
500,600 500,000
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Nippon Kaiji Kyokai (UK) Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2019

17 Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2019 2018

£ £

Within one year 160,511 252,336
Between two and five years 1,219 85,886
161,730 338,202

18 Related party transactions
The company has taken advantage of the exemption available in accordance with FRS 102 Section 33.1A
Related Party Disclosures not to disclose transactions entered into between two or more members of a group,
as the company is a wholly owned subsidiary undertaking of the group to which it is party to the transactions.
19  Controlling party

The immediate and ultimate parent undertaking is Nippon Kaiji Kyckai, a foundation registered in Japan.

Copies of Nippon Kaiji Kyokai's consolidated financial statements can be obtained from the
Company Secretary at 4-7, Kioi-cho, Chuyoda-ku, Tokyo, 102-8567, Japan.
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