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MWC INVESTMENTS LTD

Company Number: 08843321

Group Strategic Report
For the financial petiod ending 30 June 2016

The Directots present thei strategic report for the period.

Principal Activity
The ptincipal activity of the Group in the petiod undet review is that of demolition and construction

setvices

Review of the business
Duting the period the business acquired 100% of the shate capital of Cantillon Holdings Limited. Note
25 in the Notes to the Accounts give full details of the acquisition.

The Ditectors are pleased to tepott that the petiod was one of good performance with Tutnover of
£31m, Gross Profit of £7m and Operating Profit of £1.3m. Competition remains strong in the industry,
which results in significant pressure on conttact pricing, but with excellent estimating and cost control, a
positive contribution has been delivered actross all contracts in the petiod. The cash and balance sheet
position are strong,

The business has focused in the petiod on trecruiting and training key petsonnel who, with specialist skills
in the atea, will go on to suppott the business through significant growth in revenue secuted for the
coming 12 months. The business has over the period fucther built upon its credentials in successfully
completing complex demolition projects; delivering technically advanced solutions to addtess a range of
issues from sttuctural instability, accessibility of site, noise & air pollution and health & safety matters.
The business has also futthet developed its skills in the areas of basements, sub structures and super sub
sttuctutes. This has broadened the scope available to the Group’s clients and increased the value of
tutnovet achieved per contract,

Environmental objectives temain a key ptiotity for the Group. Investment has been made in a number
of research and development projects which addyess a range of environmental issues. Specifically these
have included the conttol of noise pollution and the safe extraction and transit of waste materials,
Training and education of the workfotce forms an inteinsic patt of working life at the Gtoup and the
Gtoup actively encoutages patticipation in envitonmental initiatives.

The Group opetates one of the strictest health and safety policies in the industry. Providing a safe place
to wotk and safeguarding the public are absolute priotities for Group. This is done through training,
providing resoutces, continuous monitoting, audit of health and safety practices and the ongoing
engagement at all levels in the otganisation. Practices in this atea have been recognised through a numbet
of industty awards.

Financial and non-financial key performance indicators
The Ditectots consider the key financial performance indicator of the Group to be contract margins.

The business closely monitots health and safety practices by analysing, measuting and teporting on
incidents. In 2016 the company had an accident frequency rate of zero.
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Prospects for the Current Year and Beyond

The business has secured several latge conteacts due to be deliveted in 2017 and 2018, As such, the
prospects fot the cuttent year and beyond are very strong, Successful delivety of these projects will
futther enhance Cantillon’s’ credentials in its chosen cote matkets and extend its client base.

Principal Risks and Uncertainties

The Group is presented with a numbet of risks and uncestainties. Firstly there is always the general
cyclicality of the construction masket. Howevet, the business started the new financial year with a very
healthy pipeline of secured wotlk. Brexit presents a new and unptecedented challenge, which whilst creates
uncertainty in the genetal economic outlook, has not to date impacted the flow of wotk ot growth of the
business. Health and Safety and Environmental tisks ate ey considerations in every aspect of the Group’s
activity, but are well addressed through the Groups practices and policies. Retention and Recruitment of
key employees is central to the Group’s success, howevet the Gtoup enjoys a loyal and committed
wotkforce and provides employees with an exciting, dynamic and secute place to wotk

The balance sheet of the group is strong, the business is profitable and the working capital position is
managed such that the needs of the business are comfortably met. '

This report was apptoved by the board on ,Zf M J¢1F andsigned on its behalf.

Sonia Ketr
Directot

e Dt
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Directors Report

The Ditectors present their tepost and the financial statement for the period ended 30 June 2016.
Results and Dividends

The loss for the yeat after taxation amounted to £192k

No intetim dividend was paid

The Ditectors do not recommend the payment of a final dividend.

Directors

The Digectots who setved duting the petiod were:

OBS 24 LLP
Sonia Kert

Statement of Directors Responsibilities

The ditectots are responsible for prepating the Strategic Repott, the Ditectors Repott and the financial
statetnents in accordance with applicable law and regulations.

Company law tequires the directors to prepate financial statements fot each financial year. Under that
law the ditectors have elected to prepare the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Genetally Accepted Accounting Practice),
inclading Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK

- and Republic of Ireland'. Under Company law the directors must not approve the financial statements
unless they ate satisfied that they give a ttue and fait view of the state of affaits of the Company and the
Gtoup and of the profit ot loss of the Group for that petiod. In prepating these financial statements,
the directors ate tequired to: )

° select suitable accounting policies for the Group financial statements and then apply them
consistetatly;

. malce judgments and accounting estimates that ate reasonable and prudent; and

. prepate the financial statements on the going concern basis unless it is inapproptiate to presume

that the Group will continue in business.

The ditectors are tesponsible for keeping adequate accounting records that ate sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any tite the financial
position of the Company and the Group and enable them to ensute that the financial statements comply
with the Companies Act 2006. They ate also responsible for safeguarding the assets of the Cotnpany and
the Group and hence for taking reasonable steps for the prevention and detection of fraud and other
itregularities

Statement as to Disclosure of Information to Auditors

The ditectors at the time when this Directots Repott is approved have confirmed that:
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s 5o far as they ate aware, there is no relevant audit information of which the Company and the
Group's auditor is unawatre, and

o they have taken all the steps that ought to have been taken as a ditectot in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that

information
Going Concern
The directors have reviewed the group's business plan and profit and loss forecasts and has evaluated
relationships with key suppliers and customets, As a result, the ditectors believe that the group has
adequate tesoutces to continue operations for the foreseeable future being a period of not less than

twelve months from the date of signing the financial statements. Accordingly, they continue to adopt
the going concern basis in preparing the financial statements,

Post Balance Sheet Events

On 11 Novembet 2016 the Preehold propetty was sold to Mike Cantillon and Jamie Constable who are
telated patties of the Group. The property was leased back by the company at a commetcial rate.

Auditors

Grant Thornton UK LLP wete appointed during the petiod to fill a casual vacancy in accordance with
section 485(3) of the Companies Act 2006,

This repott was approved by the board on pz/ //MZ‘/ Y70 r and signed on its behalf,

Tivrassatane defrasreinieniitasiiasiainn vers
Sonia Ker
Director
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Grant Thornton UK LLP -

Independent auditor's report to the members of MWC
Investments Limited

We have audited the financial statements of MWC Iavestments Limited for the petiod ended 30 June 2016
which comptise the Group Statement of Comprehensive Income, the Group and Parent Company
Statement of Financial Position, the Group Cash Flow Statement, the Gtoup and Patent Company Statement .
of Changes in Equity and the telated notes. The financial repotting framework that has been applied in theit
prepatation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), including FRS 102 'The Financial Reposting Standatd applicable in the UK
and Republic of Ireland',

This report is made solely to the company’s membets, as a body, ih accordance with Chaptet 3 of Patt 16 of
the Companies Act 2006, Our audit wotlk has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditot’s report and for no other purpose, To
the fullest extent permitted by law, we do not accept or assutne responsibility to anyone other than the
company and the company’s membets as a body, for our audit work, fot this repott, or: for: the opinions we
have formed.

Respective responsibilities of directors and auditor

As explained mote fully in the Directors’ Responsibilities Statement set out on page 6 and 7, the directots ,
ate responsible for the prepatation of the financial statements and for being satisfied that they give a ttue
and fait view. Our responsibility is to audit and express an opinion on the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland). Those standatds requue us
to comply with the Auditing Practices Board’s Bthical Standards for Auditots.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Pinancial Reposting

Council's website at www. frc.org.uk/avditscopeukprivate,

Opinion on financial statements
In out opinion. the financial statements:

»  give a true and fair view of the state of the group's and of the patent company's affaits as at 30
June 2016 and of the group's loss for the petiod then ended;

*  have been propetly ptepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

s have been prepared in accordance with the requitements of the Companies Act 2006,

Opinion on other matter prescribed by the Companies Act 2006
In out opinion the information given in the Strategic Report and Directors' Repott for the financial yeat for
which the financial statements are prepated is consistent with the finandial statetnents,
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Matters on which we are required to report by exception
We have nothing to report in respect of the following matters whete the Companies Act 2006 tequites us

to repott to you if, in out opinion:

. adequate accounting zecotds have not been kept by the patent company, ot retutns
adequate for out audit have not been received from branches not visited by us; ot

. the patent company financial statements ase not in agreement with the accounting records
and retutns; or

U cettain disclosures of directots’ remuneration specified by law ate not made; ot

. we have not received all the information and explanations we require for our audit.

Matk Bishop L WL i )
Senior Statutory Auditor ]
for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chattered Acconntants

Wokingham
21 MAKCH 201F-

PETIN




MWC INVESTMENTS LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the petiod ended 30 June 2016

2016 2014
Note £2000 £000
Turnover : 5 31,030 -
Cost of sales (23,897) -
Gross profit 7,133 ——_T
Administeative expenses — amottisation (2,695) =
Administtative expenses — othet (3,131) =
Total administrative expenses (5,826) -
Opetrating profit : 6 1,307 L
Intetest receivable and similar income 16
Interest payable and expenses 1,212) -
Profit before taxation d m ——:
Tax on (loss)/profit 8 (303) -
(Loss) fot the yeat . _(192) ;
'Total comptehensive income fot the year ' —(192) ;
Attributable to: . s N -
Owners of the parent Cotpany (192 —

The notes on pages 16 to 35 form patt of these financial statements.

All amounts telate to continuing operations.

10




MWC INVESTMENTS L'TD

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2016
Note 2016 2014
£'000 £'000
Fixed assets
Intangible assets 9 6,958 %
Tangible assets 10 1,641 -
Investments 11 - -
8,599 2
Curtent assets
Stocks - -
Debtots 12 3,048 -
Cash at bank and in hand 1,124 -
4,172 =
Creditoss: amounts falling due within one year 13 (3,241) -
Net cutrent assets 931 .-
Total assets less curtent liabilities 9,530 “
Creditots: amounts falling due after more than oneyear 14 (7,039) -
Provisions for liabilities 15 (283) -
Net assets 2,208 -
Capital and resetves
Called up share capital 17 1 -
Shate premium account 17 2,399 .
Profit and loss account 18 (192) %
2,208 -
Non-controlling intetests 0 -
2,208 -

The finandal statements wete approved by the Boatd of Directots on j [ MARLY 2017,
Signed op behalf of the board of directots:

Sonia Keft
Director

Company tegistration no: 08843321

11




MWC INVESTMENTS LTD

COMPANY STATEMENT OF FINANCIAL POSITION

As at 30 June 2016

Fixed assets
Investments

Cutrent assets
Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net cutrent assets

Total assets less current liabilities

Cteditors: amounts falling due after one yeat

Net assets

Capital and reserves
Called up shate capital
Shate premium account
Profit and loss account

a4

Note

11

12

13

14

17
17
18

2016

£'000

16,883

2014
£1000

16,383

317
193

510

(2,548)

(2,038)

14,845

(7,000)

. 7,845

1
2,399
5,445

7,845

The financial statements wete approved by the Boatd of Ditectos on ¢/ MARLS

Signed on behalf of the board of directots:

LG
e

Directot

Company registration no: 08843321

2017.
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MWC INVESTMENTS LTD
CONSOLIDATED STATEMENT OF CASH FLOWS

For petiod ended 30 June 2016

2014
£1000

2016
£'000
Cash flows from operating activities
Profit for the financial year (192)
Adjustments for:
Amoytisation of intangible assets 2,751
Depreciation of tangible assets 160
Interest paid 1,212
Intetest received (16)
Taxation 71
Decrease/(inctease) in trade and other debtors (3,048)
Dectease/ (inctease) in stocks 0
Increase/(dectease) in trade creditors 3,221
Cash from opetations 4,159
Income taxes paid n
Net cash generated from operating activities 4,159
Cash flows from investing activities
Proceeds from sale of tangible assets -
Purchases of tangible assets (1,801)
Putchases of intangible assets (9,515)
Interest received 16
Net cash from investing activities (11,300)
Cash flows from financing activities
Issue of otdinaty shate capital ' 2,400
Increase in bank loans 7,000
Increase in finance lease obligations 76
Interest paid (1,212)
Dividends paid 0
Net cash used in financing activities 8,264
Net inctease in cash and cash equivalents 1,124
Foreign exchange translation adjustment -
Cash and cash equivalents at the beginning of yeas -
1,124

Cash and cash equivalents at end of year

13
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MWC INVESTMENTS LTD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the period ended 30 June 2016

At1January
2014

Profit fot the
yeat

Other
comptrehensive
income
Foteign
exchange
translatton
diffetence
Share of other
comptrehensive
income of
associates
Total
comprehensive
income fot the
yeat

Issue of shates
Dividends paid
At 31
December
2014

Profit for the
year

Othet
comprehensive
income
Foreign
exchange
translation
difference
Shate of othet
comprehensive
income of
associates

Total
comprehensive
income for the
year

Issue of shates
Dividends paid
At 30 June
2016

Called- Shate Profitand  Amount Non- Total
up shate  premium loss atttibutable  controlling
capital account account to owness of  Interests
) the parent
£ '000 £ '000 £ '000 £ '000 £ '000 £ '000
; e (192) (192) - (192)
K3
i - (192) (192) - (192)
1 2,399 - 2,400 - 2,400
T 2,399 (192) 2,208 - 2,208

14




MWC INVESTMENTS LTD
COMPANY STATEMENT OF CEANGES IN EQUITY

For petiod ended 30 June 2016

Called-up Share Profit and Total
. share premium  loss account
capital account

£ 1000 £ 1000 £ '000 £ 1000

At 1Janvary - - - -
2014 4

Profit and total - - o -
comprehensive

income for the

year

Issue of shares - - = -
Dividends paid - - - -

At31 - - - -
December '

2014

Profit and total - - 5445 5,445
comprehensive

income for the

year

Issue of shatres 1 2,399 - 2,400
Dividends paid o - - -

At 30 June 1 2,399 5,445 7,845
2016




MWC INVESTMENTS LTD
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 30 June 2016

1  General Information

MWC Investments Ltd is a limited liability company incotporated in the United Kingdom. Its
registered office and principal place of business is 5th Floot, 24 Old Bond Street, Mayfait, London,
W1S 4AW.

2 Basis of preparation

These financial statements have been prepared in accordance with applicable United Kingdom
accounting standards, including Financial Repotting Standard 102 — "The Financial Reporting
Standatd applicable in the United Kingdom and Republic of Iteland' (FRS 102), and with the
Companies Act 2006. The financial statements have been prepated on the histotical cost basis
except for the modification to a fair value basis for cettain financial instruments as specified in the
accounting policies below.

This is the first year in which the financial statements have been ptepared under FRS 102.
Information on the impact of first time adoption of FRS102 is given in note 26.

The financial statemnents are presented in Stetling (£).

The group financial statements consolidate the financial statements of MWC Investments Ltd and
all its subsidiaty undertakings drawn up to 30 June each year from 2016 onwatds. :

The parent company has taken advantage of section 408 of the Companies Act 2006 and has not
included its own Profit and Loss Account in these financial statements. The patent company's

profit for the yeat was £5,445,666 (2014: £nil),

The individual accounts of MWC Investments Ltd have also adopted the following disclosute
exemphons:
- the requitement to ptesent a statement of cash flows and related notes
- financial instrument disclosutes, including:
*  categories of financial instruments,
= jtems of income, expenses, gains ot losses relating to financial instruments, and
*  exposute to and management of financial tisks.

Going concetn

After reviewing the group's forecasts and ptojections, the ditectoss have a teasonable expectation
that the group has adequate resoutces to contitue in opetational existence for the foreseeable
future. The group therefote continues to adopt the going concern basis in prepating its
consolidated financial statements.




MWC INVESTMENTS LTD
NOTES TO THE FINANCIAL STATEMENTS

For the petiod ended 30 June 2016

3 Significant judgements and estimates

Preparation of the financial statements requites management to make significant judgements and
estimates, The items in the financial statements where these judgments and estimates have been made
include:

The measutement of WIP which includes a valuation of the works completed by Cantillon
to date based on measurements made by a quantity sutveyor.

The measutement of cost accruals which includes the valuation of works completed and
goods supplied by subcontractots and suppliets to date based on measutements made by a
quantity sutveyot.

Howevet, these ate usually conﬁuhed by actual invoicing within 8 weeks of the period to which they
telate and histotically have proven accurate.

4  Principal accounting policies

4.1 Business combinations

Acquisitions of subsidiaties and businesses are accounted for using the purchase method. The cost
of the busihess combination is measuted at the agpregate of the fair values (at the date of exchange)
of assets given, liabilities incutred ot assumed, and equity instruments issued by the group in exchange
for control of the acquired company plus costs directly attributable to the business combination.

Any excess of the cost of the business combination ovet the acquitet's interest in the net fair value
of the identifiable assets and liabilities is recognised as goodwill. If the net fair value of the identifiable
assets and liabilities exceeds the cost of the business combination the excess is recognised separately
on the face of the consolidated statement of financial position immediately below goodwill.

4.2 Investment in subsidiaries )

The consolidated financial statements incotpotate the financial statements of the company and
entities (including special putpose entities) controlled by the group (its subsidiaties). Control is
achieved whete the group has the power to govern the financial and operating policies of an entity
so a5 to obtain benefits from its activities.,

The results of subsidiaties acquired or disposed of duting the year are included in total
comprehensive income from the effective date of acquisition and up to the effective date of disposal,
as approptiate using accounting policies consistent with those of the parent. All intra-group
transactions, balances, income and expenses ate eliminated in full on consolidation.

Investments in subsidiaties ate accounted for at cost less impaitment jn the individual financial
statements.

17




MWC INVESTMENTS LTD
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 30 June 2016

4.3 Intangible assets
Intangible assets ate measured at cost less accumulated amottisaton and any accumulated

impairment losses.

Amottisation is chatged so as to allocate the cost of intangibles less their tesidual values over theit
estimated uscful lives, using the straight-line method. The intangible assets are amottised over the
following uscful economic lives:

- Goodwill 5 yeats

If there is an indication that thete has been a significant change in amortisation tate ot residual value
of an asset, the amottisation of that asset is tevised prospectively to reflect the new expectations.

If the net fait value of the identifiable assets and Labilities acquited exceeds the cost of a business
combination, the excess up to the fair value of non-monetary assets acquited is recognised in profit
ot loss in the periods in which the non-monetary assets ate recovered. Any excess exceeding the
fair value of non-monetaty assets acquited is recognised in profit ot loss in the petiods expected to
be benefitted.

4.4 Tangible assets

Tangible fixed assets under the costs model ate stated at histotical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessaty fot it to be capable
of opetrating in the tpanner intended by management.

Depreciation is calculated to write down the cost less estimated tesidual valuc of all tangible fixed
assets, other than freehold land, over their expected useful lives, using the teducing balance method.
The tates applicable ate:

.

- Preehold buildings 50 yeats on cost ot tevalued amount
- Plant and machinety 25% on teducing balance basis
- Office equipment 25% on reducing balance basis
- Furpiture and equipment 25% on reducing balance basis
< Motot vehicles 25% on reducing balance basis

The assets residual values, useful lives and depreciation methods ate reviewed, and adjusted
prospectively if appropriate, ot if thete is an indication of a significant change since the last
reporting date,

Gains and losses on disposals ate determined by compating the proceeds with the cattying amount
and ate tecoghised within ‘other operatihg income’ in Statement of Income and Retained Eatnings.

18




MWC INVESTMENTS LTD
NOTES TO THE FINANCIAL STATEMENTS

Fot the period ended 30 June 2016 -

4.5 Impairment of assets

At each reporting date fixed assets ate teviewed to determine whether thete is any indication that
those assets have suffered an impairment loss. If thete is an indication of possible impairment, the
tecoverable amount of any affected asset is estimated and compared with its catrying amount, If
estimated trecoverable amount is lower, the cafrying amount is teduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

If an itnpairment loss subsequently revetses, the catty amount of the asset is increased to the tevised
estimate of its recoverable amount, but not in excess of the amount that would have been detetmined
bad no impaitment loss been recognised for the asset in ptiot yeats. A tevetsal of an impairment
loss is recognised immediately in profit or loss.

4,6 Investments
Investments comptise investments in unquoted equity insttuments which ate measured at fait value.

Changes in fair value are tecognised in profit ot loss. Fair value is estimated by vsing a valuation
technique.

4.7 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 houts. Cash equivalents are highly liquid investments that mature in
no more than three months from the date of acquisition and that ate readily convertible to known
amounts of cash with insignificant tisk of change in value.

4.8 Debtoss
Shott tetm debtors ate measured at transaction price, less any impairment.

4.9 Creditots
Shost teem trade creditors ate measured at the transaction price. .

4.10 Leases
Leases ate classified as finance leases whenevet the tetms of the lease transfer substantially all the

tisks and rewatds of ownership of the leased asset to the group. All other leases are classified as
operating leases, .

Assets held undet finance leases are recognised initially at the fair value of the leased asset (ot, if
lowet, the present value of minimum lease payments) at the inception of the lease. The
corresponding liability to the lessor is included in the statement of financial position as a finance
lease obligation, Lease payments ate apportioned between finance chatges and reduction of the
lease obh'gation using the effective intetest method so as to achieve a constant rate of interest on
the temaining balance of the liability. Finance chatges ate deducted in measuring profit or loss.

Assets held under finance leases are included in tangible fixed assets and depteciated and assessed
for impairment losses in the same way as owned assets,

19




MWC INVESTMENTS LTD
NOTES TO THE FINANCIAL STATEMENTS -

For the period ended 30 June 2016

4.11 Provisions fot liabilities ,
Provisions ate recognised when the group has a present obligation (legal ot constructive) as a result
of a past event, it is probable that the group will be requited to settle the obligation, and a teliable

estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the considetation required to settle the
present obligation at the end of the teporting petiod, taking into account the risks and uncettainties

sutrounding the obligation.

Where the effect of the time value of money is material, the amount expected to be tequited to settle
the obligation is tecognised at present value using a pre-tax discount rate. The unwinding of the
discount is tecognised as a finance cost in profit ot loss in the petiod it atises.

The group recognises a provision for annual leave accrued by employees as a result of setvices
rendered in the curtent petiod, and which employees ate entitled to catxy forward and use within
the next 12 months, The provision is measured at the salary cost payable for the petiod of absence.

20




MWC ONVESTMENTS LTD
NOTES TO THE FINANCIAL STATEMENTS

For the petiod ended 30 June 2016

4.12 Taxation
Cutrent tax is recopnised for the amount of income tax payable in respect of the taxable profit for the
curtent ot past teporting periods using the tax rates and laws that that have been evacted or

substantively enacted by the reporting date.

Defesred tax is tecognised in respect of all timing diffetences at the teporting date, except as otherwise
indicated.

Defetred tax asscts ate only recognised to the extent that it is probable that they will be recovered .
against the tevetsal of defetred tax lisbilities or other future taxable profits.

1f and when all conditions for retaining tax allowances for the cost of a fixed asset have been met, the
defetred tax is reversed.

Defetred tax is recognised when income or expenses ftom a subsidiary or associate have been
recognised, and will be assessed fot tax in a futute period, except where:

- the gtoup is able to control the reversal of the timing difference; and

- itis probable that the timing difference will not reverse in the foreseeable future.

A deferred tax liability ot asset is tecognised for the additional tax that will be paid or avoided in
respect of assets and liabilities that ate recogpised in a business combination. The amount attributed
to goodwill is adjusted by the amount of defetred tax recognised.

Deferted tax is calculated using the tax rates and laws that that have been enacted ox substantively
enacted by the teporting date that are expected to apply to the revetsal of the timing difference,

With the exception of changes arising on the initial recognition of a business combination, the tax
expense (income) is ptesented either in profit or loss, other comprehensive income o equity
depending on the transaction that resulted in the tax expense (income).

Defetted tax liabilities ate presented within provisions for liabilities and defetred tax assets within

debtots, Defesred tax assets and deferred tax liabilities are offset only if:

- the group has a legally enforceable tight to set off curtent tax assets against cutrent tax liabilities,
and

-= the deferted tax assets and deferred tax liabilities relate to income taxes levied by the same
taxation authotity on either the same taxable entity or different taxable entities which intend
either to settle current tax liabilities and assets on a net basis, ot to tealise the assets and settle
the liabilities simultaneously.

413 Tuthovet
Tutnovet comptises invoiced sales, sales to be itvoiced within a short time frame of the period end

and retentions.

Tutnover is measuted at the fair value of the consideration teceived or receivable, net of discounts and
value added taxes. Tutnovet includes tevenue eatned substantively from the rendering of setvices

telating to conttacts with some small sales of goods.
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For the petiod ended 30 June 2016

4.13 Turnovey (continued)

Sale of goods

Tutnover from the sale of goods is recognised when the significant risks and rewards of ownership
of the goods has transferred to the buyet, This is usually at the point that the customer has signed for
the delivety of the goods,

Rendeting of setvices

Turnover. from the rendering of sexvices is recognised by the value of wotk cettified and invoiced to
date, the value of wotk completed due to be imminently cettified and invoiced, and the tetentions
certified to date ot due to be imminently cectified.

4.14 Employee benefits
Shott-tesm employee benefits and conttibutions to defined contribution plans are recognised as an
expense in the petiod in which they are incurred,
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5  Turnover
All turnover was generated in the UK

“Tuthovet, analysed by category, was as follows:

2016 2014
£'000 £/000
Sales of goods 4 -
Rendeting of setvices 31,026 -
31,030 -
6 Profit on ordinary activities before taxation
The profit on ordinaty activities befote taxation is stated aftex:
2016 2014
£'000 £'000
Auditot's remuneration:
Fees payable to the Group’s auditor for the audit of the
Group's annval accounts 23 -
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7 Directors and employees

Staff costs during the year were as follows:

2016 2014

£'000 £'000

Wages and salaties 4,734 -
Social security costs 538 -
Other pension costs 60 -
5,332 -

The company operates a pension scheme compliant for auto entollment purposes for the benefit of the

employees and directogs. The assets of the scheme ate administered by an independent pension’s
providet. Pension payments to this scheme recognised as an expense duting the petiod amount to
£14,340 (2014: Lnil). In addition to this contributions were made to the personal pensions schemes of
a number of employees totalling £45,052 (2014: nil).

The average number of employees of the group during the petiod was:

2016 2014

Numbetr  Number

Sales and trading 48 -
Processing and administration , 9 -
57 -

Remuneration in respect of ditectors was as follows:

2016 2014

£'000 £°000

Emoluments 348 -
Pension contributions to money putchase pension schemes 12 -
360 -

Dutring the yeat one director (2014: none) participated in money putchase pension schemes.

The amounts set out above include remuneration in respect of the highest paid director as follows:

2016 2014

£'000 ° L1000

Emoluments 329 -
Pension conteibutions to money purchase pension schemes 12 -
341 -

The Directots ate deemed to be the key management of the Company.
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8 Tax on profit on ordinary activities

The tax (ctedit)/chatge is based on the profit for: the year and represents:

2014
£/000

2016

£'000

UK Cotporation Tax 324
Adjustments in respect of previous periods “
Ovetseas taxation =
Total curtent tax 324
Defetred taxation: otigination and reversal of timing differences (20)
Defetred taxation: changes in tax rates &)
Tax on tesults on ordinaty activities 303

The tax assessed for the yeat is highet than the standatd rate of cotporation tax in the

United Kingdom at 20% (2014: 21%). The differences are explained as follows:

Profit on otdinary activities before tax . 166
Profit on ordinaty activities multiplied by standard rate of

cotpotation tax in the United Kingdom of 20% (2014: 21%) 34
Expenses not deductible for tax putposes 590
Research and Development Credit (350)
Disttibution (18)
Diffetent Tax Rates (3)
Other differences 50
Tax on results on otdinaty activities 303

Duting the yeat the UK cotporation tax rate was decteased. Following Budget 2016

announcements, there will be a further reduction in the main rate of corporation tax to

17% from 1 April 2020.
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MWC INVESTMENTS LTD
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Fot the yeat ended 30 June 2016

9 Intangible fixed assets
The group

Goodwill Total

£'000 £'000

Cost
At 1 January 2015 - ‘oz
Additions 9,709 9,709
Exchange adjustments - -
At 30 June 2016 9,709 9,709
Depreciation and impairment
At 1 January 2015 - ‘ -
Charge for the perod (2,751) (2,751)
Impairment loss - )
Exchange adjustments - =
At 30 June 2016 (2,751) (2,751)
Net book amount at 30 June 2016 6,958 6,958

Net book amount at 31 December 2014 - -

Amortisation of intangible fixed assets is included in administrative expenses.
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10 Tangible fixed assets

AU Y

The group
Office  Furnitute & Mototr  Fteehold Plant and
Equipment Fixtuzes vehicles propetty machinety Total
£'000 £'000 £'000 £'000 £'600 £'000

Cost

At 1 Jatwaty 2015 - - - - - -
Additions through

Acquisition 46 2 47 1,307 356 1,758
Additions 27 7 - - 32 66
Disposals - - 3 - (&) )
At 30 June 2016 73 9 44 1,307 384 1,817
Depreciation

At 1 January 2015 = - - - - -
Provided in the

yeat (21) (3) (14) a7 (122) (177)
Disposals - - - - 1 1
At 30 June 2016 (21) (3) (14) an (121) (176)
Net book

amount at

30 June 2016 52 6 30 1,290 263 1,641
Net book

amount at

31 December

2014 - - - - - -

Included within freehold propetty is land of £850,000 (2014: £nil), which is not depreciated.

Tangible fixed assets with a carrying value of £1,290,000 (2014: Lnil) are pledged as security

for the group's bank loans.

Plant and machinery with a catrying value of £89,672 (2014: £138,060) and motot vehicles
with a cattying value of £nil(2014: £28,553) ate held under finance leases.
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11 Investments

Total fixed asset investments comptise:

Interests in subsidiaties
Interests in associates
Other fixed asset investments

The group The company
2016 2014 2016 2014
£'000 £/000 £'000 £'000
. . 16,883 -
& - 16,883 -

Interests in subsidiaries

At 2016 the group and the company had interests in the following subsidiaties:

W,

Typeof Propottion  Countty of  Natute of

Subsidiatles shates held
Cantillon Holdings Limited Otdinary
Cantillon Limited Otdinary

The company

Cost
At 1 January 2015

Additions in the year
At 30 June 2016

Accumulated impairment
At 1 January 2015

Impairment loss
At 30 June 2016

Net book amount at 30 June 2016
Net book amount at 31 December 2014

held (%) incotporation

United
100% Kingdom
United
100% Kingdom

Investment

business

Holding
Corppany

Trading

in

subsidiaties

£'000

16,883

16,883
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12 Debtors
The group The company
2016 2014 2016 2014
£1000 £000 £'000 £000
Ttade debtots 2,808 - n %
Amounts owed by subsidiaty undertaking - - 317 .
Prepayments and accrued income 240 - - =
3,048 - 317 -
13  Creditors: amounts falling due within one year
The group "The company
2016 2014 2016 2014
£'000 £'000 £'000 £'000
Finance lease obligations 37 = oy -
Trade creditots 2,034 . 3 -
Amounts owed to subsidiary undertalkings - - 2,370 S
Taxation and social secutity 273 - 3 -
Cotpotation tax 34 - < -
Othet creditors 44 - S -
Acctuals . 819 - 172 -
3,241 - 2,548 i
14 Creditors: amounts falling due after more than one year
The group The company
2016 2014 2016 2014
£'000 £'000 £'000 £'000
Finance lease obligations 39 = - -
Bank loans © 7,000 - 7,000 -
7,039 - 7,000 o
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Banl loans ate repayable as follows:

The gtoup The company
2016 2014 2016 2014
£'000 £1000 £'000 £1000
Within one yeat - - - e
Between ofie to two years - - - -
Between two to five yeats 7,000 - 7,000 -
More than five yeats - - - -
7,000 - 7,000 =

The bank loans and overdrafts ate secuted against assets of the group and company. The group has
a loan with Beechbtoolt Mezzanine IT Satl of £7,000,000 (2014: £nil). The loan is not repayable until
2020. The integest rate on the loan is LIBOR + 11%.

15 Provisions for liabilities

The group .
Defetred Leave pay Total
taxation
(note 17)
£'000 £'000 £'000
At 1 January 2015 - - -
Additions 251 53 304
Otigination and tevetsal of timing differences (20) - (20
Changes it tax rates . €Y - 1)
At 30 June 2016 230 53 283

16 Deferred taxatiop

Defetred taxation provided fox at 20% (2014: 21%) in the financial statements is set out below:

The group The company
2016 2014 2016 2014
£'000  £000 £'000 £'000
Accelerated capital allowance 36 - = S
Fixed Asset Revaluation 194 e .- -

230 - - -
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17  Called up share capital

2016 2014
£'000 £'000

Authotised, allotted and fully paid:
Otdinaty shates of £0.01 each 1 -
1 e

10,100 A Ozdinary Shates were allotted. The nominal value was £0.01each, the price paid was £0.01.
16,670 A Ordinary Shates wete allotted. The nominal value was £0.01 each, the price paid was £24.
68230 A Ordinaty Shates wete allotted. The nominal value was £0.01 each, the price paid was £29.31
5000 B Ordinary Shates wete allotted. The nominal value was £0.01 each, the price paid was £0.01,

The A and B shates rank pati pass in all tespects, but continue as a separate class of shates. Both A and
B shates have voting rights and the tight to patticipate in dividends and disttibutions of the company

Otdinary shares 2016
Number
At 1 January 2015 -
Shate issue 100,000
At 30 June 2016 . 100,000

Consideration teceived for the allotment of ordinary shares duting the year was £2,400,000

18 Reserves
Called-up shate capital represents the nominal value of shates that have been issued.

Share premium account includes any premiums received on issue of share capital. Any transaction costs associated
with the issuing of shates ate deducted from share premium.

Profit and loss account includes all current and priox period retained profits and losses.

19 Capital commitments

The group had no capital commitments duting the petiod.

20 Leasing commitments

The group's futute minimum operating lease payments are as follows:

2016 2014

£'000 £000

Within one year = -
Between one and five yeats N -
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The gtoup's future minimum finance lease payments ate as follows:

2016 2014

£'000 £'000

Within one year 37 -
Between one and five yeats 39 =

The company's future minimum finance lease payments are as follows:

2016 2014
£000 £000

Within one yeat - -
Between one and five yeats ~ -

Certain plant and machinery and motot vehicles ate held undey finance lease artangements. Finance lease
liabilities are secured by the related assets held under finance leases (see note 11). The lease agteements
generally include fixed lease payments and a putchase option at the end of the lease term.

21 Transactions with related parties

2016 - 2014

£'000 £1000

Purchases of Setvices from Related Patties 810 -
Intetest Paid to telated pasties 1,206 -

Duting the petiod of tepotting ah amount of £361,627 was paid to Pute Logistics and Consultancy Limited.
Pute Logistics and Consultancy Litnited is owned and controlled by Mile Cantillon, Mike Cantillon is a.
Ditector of Cantillon Holdings and Cantillon Litited and has a shareholding in MWC Investments Limited,
the patent company of the group.

Duting the petiod of repotting an amount of £159,450 was paid to Kett Advisory Limited, Kerr Advisoty
Limited is owned and controlled by Sonia I ett. Sonia Ketr is 2 Ditectot of MWC Investments Limited, the
parent company of the gtoup and Cantillon Holdings Limited and has a shareholding in MWC Investments
Limited. .

Duting the petiod of reposting an amount of £221,319 was paid to Three V Partnership LLP. Three V
Pattaership LLP is owned 2nd controlled by company sectetaries ] Constable and P Watd. ] Constable and
P Watd ate also shateboldets and Ditectots of RCapital Nominees Limited which holds a majosity
shateholding in MWC Investments Limited, the patent company of the group. They ate also members of
OBS 24 LLP which is a coporate ditectot of MWC Investments Limited.

Duting the petiod-of repotting an amount of £45,118 was paid to Beechbtook Capital LLP, Beechbrook
Capital is a related party by vittue of extending a long term loan to MWC Investments Litnited via its vehicle
Beechbrook Mezzanine IT SARL. Beechbrook Mezzanine II SARL is also a shateholder of MWC
Investments Ltd, Interest of £1,206,194 was paid duting the period of reporting to Beechbrook Mezzanine
IT SARL.
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Duting the petiod of repotting an amount of £22k was paid to RJP Accountants and Tax Advisets. J
Constable is a pattner in RJP Accountants and T'ax Advisets. J Constable is also a shareholder and Ditector
of RCapital Nominees Limited, which holds a majotity shareholding in MWC Investments Limited, the
patent company of the group. He is also a member of OBS 24 LLP which is a cotpotate director of MWC

Investments Limited,

22 Ultimate Controlling Party

It is the opinion of the Ditectors that whilst RCapital Nominees Limited holds as 2 nominee company the
majotity of the shares, there is no ultitnate controlling party with a majority shareholding.

23 Post Balance Sheet Event

On 11 Novembet 2016 the Freehold property was sold to Mike Cantillon and Jamie Constable who are
telated parties. The propetty was leased back by Cantillon Ltd at a commetcial tate.

24 Financial risk management
The group has exposutes to two main ateas of tisk - liquidity tisk and customer credit exposute. To
a lesser extent the group is exposed to interest rate risk.

Liquidity tisk

The objective of the group in managing liquidity risk is to ensure that it can meet its financial obligations
as and when they fall due. The group expects to meet its financial obligations through operating cash
flows. In the event that the opetating cash flows would not cover all the financial obligations the group
has credit facilities available. Given the matutity of the bank loan in note 14, the group is in position to
meet jts commitments and obligations as they come due.

Customer credit exposure

‘The group may offer credit terms to its customers which allow payment of the debt after delivery of
the goods ot services. The group is at risk to the extent that a customer may be unable to pay the
debt on the specified due date. This risk is mitigated by the strong on-going customet relationships
and pro active credit control.

Interest rate risk

The gtoup borrows from its bankers using either overdrafts ot term loans. LIBOR Interest rates ate
curtently low and could rise, resulting in an increase in the cost of capital, however this is not
anticipated to increase significantly in the next 18 months,

25 Acquisitions and Disposals

On the 18 Febtuaty 2015 MWC Investtnents Limited acquited 100% of the shate capital Cantillon
Holdings Limited for the initial consideration of £16,883,431. Cantillon Limited is a 100% subsidiaty of
Cantillon Holdings Limited, and thetefote the business and assets of Cantillon Limited are part of the
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Gtroup and ate consolidated in the Group accounts. The business is opetationally based in Watford and
its main focus is demolition and construction setvices,

Assets and Liabilities
Acquired

Tangible Pixed Assets
Debtots
Cash at Bank

Othet creditots and provisions

Net Assets Acquired

Satisfied by:
Base Consideration

Accounts based consideration

Transaction costs
Intercompany Loan
Beechbrook Facility

Goodwill atising on
consolidation

Vendot’s book PRair Value Fait Value
value Adjustments to group
£7000 £2000 £000
1,759 1,759
3,105 3,105
1,265 1,265

(4,101) (194) (4,295)
2,028 (194) 1,833
10,400

5,341

1,141

(6,741)

1,400

11,542

9,709

The summarised profit and loss account for Cantillon Limited for the period 1 January 2015 to the date

of acquisition was:

Tutnow;;r
.Opetating Profit
Profit Before Tax
Taxation

Profit Aftet Tax

£7000

2,473

628

627

(49)

578
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26 First Time Adoption of FRS 102

-

During the year the company transitioned to FRS 102, No significant adjustments arose on the transition in
compatison to the information previously disclosed under the previous accounting framework and as such
thete are no transitional changes to tepott. '
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