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DCS IT MANAGEMENT LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2017

Fixed assets
Investments

Current assets
Debtors

Creditors: amounts fallmg due within

one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after

more than one year .

Provisions for liabilities -~

Net assets

Capntal and reserves
Called up share capital
Profit and loss reserves

Total equity

2017

1,868,774

10,000

(193,521)

(183,521)

1,685,253 .

(861,458)
(30,492)

793,303

10,000
783,303

793,303

2016

1,868,774

10,000

(224,293)

(214,283)

1,654,481

(1,014,399)
(40,397)

. 599,685

110,000
589,685

599,685

The dlrectors of the company have elected not to include a copy of the profit and loss account within the

financial statements.

These financiai statements have been prepared and delivered in accordance with the provisions applicapl"e:ﬂt.p

companles subject to the small compames reglme

The f nanC|aI statements were approved by the board of directors and authorised for issue on :LO_\SW’LC‘\%

Director

Company Registration No. 08831703




DCS IT MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.1

1.2

1.3

1.4

Accounting policies

Com pa'ny; information
DCS IT Management Limited is a private company limited by shares incorporated in England and Wales.
The reg»i‘s_t_ered__qfﬁce _is Boston Lodge, High Street, Boston Spa, LS23 6EA.

- Accounting convention

These-financial statements have been prepared in accordance with “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies Act 2006
as applicable to companies subject to the small companies regime. The disclosure requirements of section

1A of FRS 102 have been applied other than where additional disclosure is required to show a true and fair

view.

The 'fmancilaI statements are prepared in sterling, which is the functional currency of the cdmpany.‘
Monetary amounts in these financial statements are rounded to the nearest £1.

' The f nanCIaI statements have been prepared under the historical cost convention, modlfled to include

certam fmancual mstruments at falr value The prmc:pal accounting policies adopted are set out below.

. The company has adopted the provisions of St 2015/980, which permit it to not present group accounts on

the basis that it would qualify as small except for the subsidiary undertaking being a public company which
is not traded under the revisions to Section 399 of the Companies Act 2006.

Business combinations

The cost of a business combination is the fair value at the acquisition date of the assets given, equity

‘mstruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
‘combination. The excess of the cost of a business combination over the fair value of the identifiable assets,

liabilities and contlngent liabilities acquired is recognised as goodwill.

The-cost of the comibination includes the estimated amount of contingent consideration that is probable and
can be measured rellably, and is adjusted for changes in contlngent consideration after. the acquusmon
date . . o , . .

P'roviSionaI fair’ values recognised for business combinations in previous periods .are adjusted

retrospectively for final fair values determined in the 12 months following the acquisition date.

Gomg concern. :
At the time of approving the financial statements, -the directors have a reasonable expectatlon that the
company has-adequate resources to continue in operational existence for the foreseeable future. Thus the

'directdrs con‘tinue to:adbpt the going:-concern.basis of accounting in preparing the financial statements.

leed asset investments -

Interests’ in ‘subsidiaries, ‘associates and jointly controlled entities are initially measured at.cost-and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recogmsed |mmedlately in profit or loss. :

A sub51d|ary is an entity controlled by the company. Control is the power to govern-the financial and

operatmg pohcues of the entity so as to obtain benefits from its actwntnes




DCS IT MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017,

1.5

Accounting policies : (Continued)

Flnanclal mstruments : : - -
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments and Sectron
12 ‘Other Frnancual Instruments Issues’ of FRS 102 to all of its financial instruments.

Fmancral lnstruments are recognrsed in the company 'S balance sheet when the company becomes party to
the contractual provisions of the instrument.

Flnancral assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the

effective interest method unless the arrangement constitutes a fi inancing transaction, where the transaction

is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets .classified as receivable within one year are not amortised.

Imparrment of financial assets :
Financial-assets, other than those held at fair value through profit and loss, are assessed for indicators of
rmparrment at each reporting end date.

F mancral assets are impaired where there is objective evidence that, as a result of one or more events that
occurred. after-the initial recognition of the financial asset, the estimated future cash flows have been
affected If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there |s a decrease in the impairment loss arising from.an event occurring after the |mpa|rment was
recognised, the rmpalrment is reversed. The reversal is such that the current carrying amount does not

exceed what the carrying amount would have beéen, had the impairment not prewously been recogmsed

The |mpa|rment reversal is recognrsed in profrt or loss.

Derecognition of ﬁnancial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or.are settled, or when the company transfers the financial asset and substantially all the risks and rewards

of ownershrp to another entity, or if some significant risks and rewards of ownership are retained but control
of.the asset has transferred to another party that is able to sell the asset in its. entlrety to an unrelated third

party.

Classrfrcatlon of f' nanclal liabilities

Financial. liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual mterest in the .
assets of the company after deducting all of its liabilities. o




DCS “'I'T‘_' MANAG EMENT LIMITED

NOTES TO THE FINANClAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 201 7

1.6

1.7

Aécdﬁ’nﬁ_n‘g policies o ~ (Continued)

BaS|c fmanual liabilities, including creditors, bank loans, loans from fellow group companres and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement.
constitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial liabilities classified as payable within one
year are not amortised.

Debt' instru_ments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current fiabilities. Trade creditors are recognised initially at
transactlon price and subsequently measured at amortised cost using the effective interest method.

Derecogmtlon of fi nancral liabilities
Flnancral liabiiities are derecogmsed when the company's contractual obligations expire or are duscharged
or. cancelled . .

'Equlty mstruments ‘

Equrty instruments |ssded by the company are recorded at the proceeds recelved net of drrect issue, costs
Dividends payable on equity instruments are recognised as liabilities once they are no Ionger at the
discretion of the company. .

Taxation. .
The tax‘expense represents the sum of the tax currently payable and deferred tax.

Current tax L : :
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as

reported in the profit and loss account because it excludes items of income or expense that are taxable or

deductible in other years and it further excludes items that are never taxable or deductible. The company's
liability for current.tax is calculated using tax rates that have been enacted or substantively enacted by the

,reportlng end date_

Deferred tax

Deferred tax- liabilities -are generally recogmsed for all timing differences and deferred tax assets are
recognised to the extent:that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwrll or from the initial recognition of other assets and liabilities in a transactlon that affects
nelther the tax profit nor the accounting profit.

-The- carrylng ‘amount. of deferred tax assets is reviewed at each reporting end date and reduced to the

extent that it:is no longer probable that sufficient taxable profits will be available to allow. all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when-the liability is settled or the asset is realised. Deferred tax is charged or credited:in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority. .




DCS ,IT MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) .
FOR' THE YEAR ENDED 31 DECEMBER 2017

2 Judgements and key sources of estimation uncertainty

In the apphcatlon of the companys accounting policies, the directors are requnred to make Judgements _
estimates and assumptlons about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are consudered to be relevant. Actual results may differ from these estimates.

The estumates and underlylng assumptlons are revnewed on an ongoing basis. Revisions to accountmg
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period; or in the period of the revision and future periods where the revision affects both current and future
penods . -

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Present value of redeemable preference shares
Included within loans ‘and overdrafts are redeemable preference shares repayable over a 10 year period,
- . as: dlsclosed i note 7. Under FRS102 redeemable. preference shares qualify under ‘Section 11 Basic
) }'_f nanmal mstruments At the end of each reporting period, the company shall measure-finaricial instruments
"+ at'amortised cost’ usmg the effectlve interest rate method.

The dlrectors have discounted the preference shares at a rate of 4%, the company's estlmated welghted
average cost of capital (WACC). The WACC is considered by the directors to be a fair approximation to a
market.rate of interest that would be payable on-a S|mllar quoted equnty instrument |ssued by ‘a nsk-
comparable company _ .

3 Op_eratin‘g profit .
Audit fees are borne by a fellow group member.
4 Emnloyé‘e“s’.

The average monthly number of persons (including directors) employed by the company during the year
wase (2016.-.7).

5 .Fi)_'(ed,'.a's,set"i'nvestments

2017 2016
£ £
investments . . <. i o .. 1868774 1868774




DCS IT MANAGEMENT LIMITED.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR. THE YEAR ENDED 31 DECEMBER 201 7

5 1F.i)iedess'etin‘v‘estme,nts_V., - ' R '(Cor!tinvuled)'

Movements in fixed asset investments .
. - e Shares in

_ * . group

- undertakings
» : ‘ £

Cost or valuation: ‘ . :

At 1 January 2017 & 31 December 2017 _ ' ’ 1,868,774
C_arrylng amount _ . A

At 31 December 2017 , 1,868,774

At 31 December 2016 ' : a - 1,868,774

6 Debtors” o
N T _‘”‘.'.~: . Lo ) . . 2017, 2016
. Amounts falling due within one year: S A £ £
Othier-debtors o ' 10000 © 10,000

7 Loans and overdrafts » ~ )
e L o - 2017 . - 2016
Redeemable bbrefererwce shares 1,054,979 o 1238692
Payable within one'year -~ - - 193,521 224,293
Payable after one year 861,458 1,014,399
A‘_mountsAincIuded above which fall due after five years:

Payable by instalments .. - - . 159,043 311,969

,,The preference shares are repayable in mstalments overa 10 year period, and have been discounted to a
"‘welghted -average cost of capital of 4%, as detailed in note 2. Deferred tax relating to the discount
provision was. applied at 20%. During the year instalments were made of £233,240 (2016 - £195,713) and
the mterest of £49 527 (2016 £55,298) applied. . . :

8 Credltors amounts fallmg due within one year

2017 . . 2016
Other creditors. 193521 - 224,293




DCS IT MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

9  Creditors: amounts falling due after more than one year . S
R . . o - 2017 - . - 2016

£ . E
Othercreditors . P 861,458 1,014,399
Amounts included above which fall due after five years are as follows:
Payable by instalments | 4 159,043 311,969

10 Subsidiaries
- These fmancral statements are separate company financial statements for DCS IT Management Ltd.

Detalls of the company s subsidiaries at 31 December 2017 are as follows:

. Name of undertakmg and country of Nature of busmess Class of " % Held -
mcorporatron or resrdency shareholding Direct lndi_r'ect
QCS.HoIdingsﬂLimited' -~ England and Dormant holding company  Ordinary - 100

: ' 7 Wales' S o .
Deans Computer Services England'and Supply and installation of  Ordinary . 100
Pc- = Wales computer equipment ,

11 Audit réport information

As the income statement has been omitted from the filing copy of the financial statements the following
information in relation to the audit report on the statutory financial statements is provrded in acoordance
wuth s444(58) of the Companles Act 2006: '

The auditor's report was unqualified.
The se‘nior’st'atu_tory auditor was Sarah Ashton.

The auditor was Garbutt & Elliott Audit Limited.
The audit report was:signed.on Lo Spme: LOIE




