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o - REéISTERED NUMBER:08763421
BLACK SHEEP COFFEE LTD ‘ '

BALANCE SHEET
AS AT 31 DECEMBER 2018

2018 ' 2017

Note £ ’ . £
Current assets
Debtors: due after more than one year 4 468,691 o 413,883

468,691 o - 413,883

Creditors: amounts falling due within one _ g ~
_year : ' ' 5 (468,690) (303,912)
Net current assets ‘ a . ' -1 ) 108,971
Total assets less current liabilities . . ' | 1 ‘ ' : 109,97;l
Provisions for liabilities ' :

Other provision : . 6 ) - - (109,970)
- : (109,970)
Net assets - o ‘ 1 ' 1

Capital and reserves

Called up share capital ‘ ‘ 7 ' , 1 1
Profit and loss account . ‘ o - S .

Total equity ‘ 1 o 1

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies' regime within Part 15 of the Companies Act 2006 and in accordance with Section 1A of -

- Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland. ’ . .

The financial statements have been delivered in accordance with the provisions applicable to ‘companies subject
to the small companies' regime. The profit and loss account and directors’ report have not been filed.

~ The financial statements were approved and authorised for issue by the board and were signed on its behalf by:
&//\ YRR P

E Holth G Shohet .
o 209

Director " Director :

it

The notes on pdges 3 to 7 form part of these financial statements.




BLACK SHEEP COFFEE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

>
X

General information

‘Black Sheep Coffee Ltd is a private company limited by shares incorporated and registered in England

and Wales. The address of its registered office and principal place of business is 81 Southwark Street,
London, SE1 OHX.

The financial statements are presented in Sterling (£).

Accounting policies

21

2.2

Basis of preparation of financial statements L
The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance ‘with Section 1A of Financial Reporting

“Standard 102, the Financial Reporting Standard appllcable in the UK and the Republic of Ireland and

the Companies Act 2006. 3

The following principal accounting policies have been applied:

Going concern

' The company continues to trade with the support of its parent and it is anticipated that this. support

23

will be forthcoming for the foreseeable future, being a period of not less than twelve months from the
date that these financial statements were approved. Consequently the directors have continued to
adopt the going concern baS|s -

Revenue

Revenue comprises of rental income, service charges and other recoveries from tenants of the
company’s leasehold properties. Rental income is recognised. on an accruals basis in the period in
which itis earned in accordance with the terms of the lease.

Financial instruments

The company has elected to apply Sections 11 and 12 of FRS 102 in respect of financial instruménts.

-~

Financial assets and financial liabilities are recognised when the company becomes party to the
contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.

The company's policies for its major classes of financial assets and financial liabilities are set out

"below.

Financial assets : ..

Basic financial assets, including other debtors and intercompany working capital balances are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate of
interest for a similar debt instrument. Financing transactions are those in which payment is deferred
beyond normal business terms or is financed at a rate of interest that is not a market rate.

Such assets are subsequently carned at amortised cost using the effective interest method less any
impairment.




BLACK SHEEP COFFEE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)

4
Financial instruments (continued)
Financial liabilities ,

Basic financial liabilities, including trade and other creditors are initially recognised at transaction.
price, unless the arrangement constitutes a financing transaction, where the debt instrument is

- measured at the present value of the future payments discounted at a market rate of interest for a
similar debt instrument. Financing transactions are those in which payment is deferred beyond
normal business terms or is financed at a rate of interest that is not a market rate.

. 'Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Intpairment of financial assets

Financial assets measured at cost and amortised cost are assessed at the end of each reporting
period for objectlve evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the profit and loss account.

For financial assets measured at cost less impairment, the impairmeht loss is measured as the
difference between the asset's carrying amount and the best estimate of the amount the company
would receive for the asset if it were to be sold at the reporting date.

For financial assets measured at amortised cost, the impairment loss is'measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any lmpalrment loss is the current effective interest rate determined under the
contract

. If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss. :

berecognition of financial assets and financial liabilities

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
. transferred to another party or (c) despite having retained some significant risks.and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

Financial Ilablhtles are derecognised when the Ilabrllty is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Offsetting of financial assets and financial liabilities
Financial assets and liabilities are offset and the net amount reported in the balance sheet when

_there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously. .




BLACK SHEEP COFFEE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

25

2.6

Accounting policies (continued)

Operating leases: the company as lessee

Rentals paid under operating leases are charged to the profit and loss account on a stralght line
basis over the lease term.

" Benefits received and receivable as an incentive to sign an operating lease are recognised on a

straight line basis over the lease term, unless another systematic basis is. representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Share capital

" Ordinary shares are classified as equity.

2.7

28

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively. . .

Current tax is the amount of income tax payable in respect of taxable profit for the year or prior years.

Deferred tax arises from timing differences that are differences between taxable profits and total

comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in penods different from those in which they
are recognised in the financial statements. -

Deferred tax balances are recognlsed in respect of all timing dufferences that have ongmated but not
reversed by the balance sheet date, except that

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when aII conditions for retalnlng associated tax

allowances have been met.

Deferred tax is not recognised in respect of permanent differences. Deferred tax is determined using
tax rates and laws that have been enacted or substantively enacted by the balance sheet date. ’

Provisions for liabilities

. Provisions are made where an event has taken place that gives the company a legal or constructive

obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation. ‘

Provisions are charged as an expense to the profit and loss account in the year that the company
becomes aware of the obligation, and are measured at the best estimate at the balance sheet date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

. When paymenis are eventually made, they are charged to the provision carried in the balance sheet.

29

Exceptional items

Exceptional ltems are transactions that fall within the ordinary actlvmes of the company but are

“presented separately due to their size or incidence.

-5-



BLACK SHEEP COFFEE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

.3.-  Employees

The company has no employees other than the directors, who did not receive any remuneration (2017 -

£NIL). o
4. Debtors
2018 2017
£ £
Due after more than one year ‘
Other debtors ’ 468,691 413,883
‘5. . Creditors: amounts fallihg due within one year
2018 12017
£ £
'Amounts owed to group undertakings : 468,690 - 300,912
Accruals and deferred income ‘ - - 3,000
468,690 303,912
6.  Provisions
r : . Other
provisions
£
At 1 January 2018 . i ) 109,970
Utilised in the year . o , {109,970)
At 31 December 2018 ' ‘ : -

. A} . . .
Other provisions comprised an amount to cover the expected costs to exit a lease.:

<~ v o - - Cr— - o m i e e e e




BLACK SHEEP COFFEE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

7.

10.

1.

12.

Share capital '

2018 © 2017
: ' £ -f
Shares classified as equity
Allotted, called up and fully paid , - . ,
1 Ordinary share of £1 . . 1 1

Parent undertaking

The smallest grdup of companies for which consolidated financial sfatéments are drawn up is that -
headed by Conilon Ltd, the registered office of which is 81 Southwark Street, London, SE1 OHX.

.Commitments under operating leases

\

_At 31 December 2018 the company had future minimum. Ieése payments under non-cancellable

operating leases as follows:

2018 2017

, . £ £
Not later than 1 year . ' 1,348,675 1,055,556
Later than 1 year and not later than 5 years 5,343,493 4,222,224
Later than 5 years o : 9,035,788 - 7,675,094

15,727,956 12,952,874

Related party transactions

The company has taken advantage of the exemption contained in FRS 102 sectibn 33 "Related- Party

. Disclosures" from disclosing transactions with entities which are a wholly owned part of the group.

Contingent liabilities

The company has given a cross guarantee to secure the borrowings of its parent and other group
companies.

Auditor's information

The auditor's repdrt on the company's full financial statements for the period ended 31 December 2018
was unqualified.. Those financial statements were audited by Blick Rothenberg Audit LLP and the
auditor's report thereon was signed by Mark Hart FCA CTA (senior statutory auditor).




