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Echo Studios Holdings Limited (Registered number: 08474721)

- Group Strategic Report
for the Year Ended 30th June 2017

The directors present their strateglc report of the company and the group for the year ended 30th June 2017.

REVIEW OF BUSINESS
The Company's principal activity continues to be that of a group holding company.

RESULTS AND PERFORMANCE , '
The results of the Group for the year, as set out on pages 7 to 27 show a profit on ordinary activities before
taxation of £2,287,472 (2016 : Profit of £2,191 951) The shareholders' funds of the Group total £5,831,795
(2016 : £4,191,879). : . ,

.'The directors. consider the results for the year ended 30 June 2017 are very satisfactory and reflect the .
strength and continued growth of the subsidiary company, Echo Studios Limited.. The revenue is represented
by studio art-worklng, des1gn and printing.

BUSINESS ENVIRONMENT '

The design and print mdustry in which the subsldlary operates remains highly competitive, however the Group
has continued to expand in its target markets and to attract new blue chip clients. The impact of technology
remains significant and the Group has contlnued to keep pace with new developments and has invested in
new technology and machinery. '

STRATEGY .
The Group's success has been and will continue to depend on belng able to prowde the best quality product
by. taking advantage of the most up to date equupment and technologles as well as the careful strategic
targeting of new business.

The Group will continue to consolidate its position and concentrate its efforts on achieving maximum ‘growth
in its existing market segments and in offerlng a wider spectrum of design and fabrication solutions to its
clients."

KEY PERFORMANCE INDICATORS (KPI'S) '
We have made significant progress throughout the year in relatlon to key elements of our strategy The Board
monitors the progress of the Group by reference to the following KPIs:

2017 (2016) 7
Group Net Revenue £11.059m (£9.557m)"
Gross margin 69% (71%)

PRINCIPAL RISKS AND UNCERTAINTIES : '
The process of risk acceptance and risk management is addressed through robust internal. policies,
procedures and controls.

The board manages our cash and working capital to ensure the Company has the financial strength to meet
its requirements and support the growth of the business.

ON BEHALF OF THE BOARD:

FH Cardwell - Dlrector '







Echo Studios Holdings Limited (Registered number: 08474721)

Report of the Directors .
for the Year Ended 30th June 2017 . .

The-directors present their report Wlth the f nancial statements of the company and the group for the year:
ended 30th June 2017

PRINCIPAL ACTIVITY .
The principal activity of the group in the year under review was that of computerised photographic design and -

printing.

DIVIDENDS
No dividends will be distributed for the year ended 30th June 2017

FUTURE DEVELOPMENTS
These are set out in the strategic report under strategy.

DIRECTORS | : : .- -
- The directors shown below have held office during the whole of the penod from 1st July 2016 to the date of

this report.

F H Cardwell
Mrs P C Cardwell
M.D Cardwell

GOING CONCERN ‘
No material uncertainties that may cast S|gn|ﬁcant doubt about the ability of the company to continue as a
going concern have been identified by the-directors.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Group Strategic Report, the Report of the Directors .and the
fi nancial statements in accordance W|th applicable law and regulations.

Company Iaw requires the directors to prepare financial statements for each fi nanC|aI year.  Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally , -
Accepted Accounting -Practice (United Kingdom Accounting Standards and applicable law), . including
Financial Reporting Standard 102 'The Financial Reporting. Standard appllcable in the UK and Repubhc of
Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the group and of the profit or loss
of the group for that period. In preparing these financial statements, the directors are required to: "

- select suitable accounting policies and then apply them consistently;

- - make judgements and accounting estimates that are reasonable and’ prudent

- prepare the financial statements on the gomg concern ‘basis uniess it is inappropriate. to presume that the
" company will contlnue in busmess :

The directors are responS|b|e for keeping adequate accountlng records- that are sufficient to show and explain
" the company's and the group's transactions and disclose with reasonable accuracy at any time the financial
position of the company and'the group and enable them to ensure that the financial statements comply with
the Companies Act 2006. They are also responsible for safeguarding the assets of the company and the
group and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act-2006) of which the group's auditors are unaware, and each director has taken all the steps
that he or she ought to have taken as a director in order to make himself or herself aware of any relevant
audit information and to establish that the group's auditors are aware of that information.




Echo Studios Holdings Limited (Registered number: 08474721)

Report of the Directors
for the Year Ended 30th June 2017

AUDITORS 2
The auditors; Whlteleys are deemed to be re-appointed under sectlon 487(2) of the Compames Act 2006.

ON BEHALF OF THE BOARD: .

_F H Cardwell - Dlrector

Date: Q‘ ....... ELbL?




Report of the Independent Auditors to the Members of
Echo Studios Holdings Limited

4

Oplmon

We have audited the consolldated financial statements of Echo Studios Holdings Limited and its subsrdrary
(the Group) for the year ended 30th June 2017 which comprise the consolidated statement of comprehensive
income, consolidated balance sheet, consolidated statement of changes in equity, consolidated cash flow
statement and the related consolidated notes, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company's members, as a body, in accordance -with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters: we are required to state to them in a Report of the Auditors and for no other purpose.
To the~fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
-company and the company's members as a body, for our audit work, for thrs report, or for the opinions we
" have formed.

In our opinion the financial statements:

- give a true and fair view of the state of the group's and of the affairs as at 30th June 2017 and of the
group's profit for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Companies Act 2006

Basis for opinion )

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilittes under those standards are further described in the Auditors'
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial statements in
the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical .responsibilities - in
accordance with these requirements. We believe that the audit evrdence we have obtained is sufﬁcrent and
appropriate to provide a basis for our oplnron

Conclusions relatmg to going concern o

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to

report to you where:

- the directors’ use of the going concern basrs of accountlng in the preparation of the ﬁnancral statements is
not appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group's ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information in the
Group Strategic Report and the Report of the Directors, but does not include the financial statements and our
Report of the Auditors thereon.

OUr opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon. : »

" In connection with our audit of the financial statements, our responsibility is to read the other.information and,

in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

5.



Report of the Independent Auditors to the Members of
Echo Studios Holdings Limited

Opinion on other matters prescrlbed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Group Strategic Report and the-Report of the Directors for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

- the Group Strategic Report and the Report of the Directors have been prepared in accordance with
applicable legal reqmrements .

Matters on which we are requlred to report by exception
In the light of the knowledge and understanding of the group and the and its enwronment obtained in the
course of the audit, we have not identifi ed material misstatements in the Group Strategic Report or the Report -
- of the Directors. .
We have nothlng to report in respect of the following matters where the Compames Act 2006 requires . us to
report to you if, in our opinion:
- adequate accounting -records have not been kept by the , or returns adequate for our audlt have not been
received from branches not visited by us; or
- the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors' remuneration specified by law are not made,; or :
- we have not received all the information and explanations we require for our audit.

Responsibilities of directors
As explained more fully in the Statement’ of Dlrectors Responsibilities set out on page three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine necessary to enable the preparation of fi nanC|a| ‘
statements that are free from material misstatement, whether due to fraud or error.
in preparing the financial statements, the directors are responsible for assessmg the group's and the 's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of.accounting unless the directors. either mtend to liquidate the' group or the or to cease
operatlons or have no realistic alternative but to do so. .

\
Our responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole.are free
from material misstatement, whether due to fraud or error, and to issue a Report-of the Auditors that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economlc decusmns of users taken on the basis of these
financial statements. :

i

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org. uk/audntorsresponsublllt(es This description forms part of our -
Report of the Auditors.’ ' .

Paui Timothy Whiteley (Senlor Statutory Auditor),
for and ‘on behalf of Whiteleys ‘
Chartered Certified Accountants
" & Statutory Auditor
Sovereign House
155 High Street
Aldershot
Hampshire
GUMM1TT

" Date: ...... OZZM/hf;fLo?a/K |




Echo Studios Holdings Limited (Registered number: 08474721)

Consolidated Statement of Comprehensive Income
for the Year Ended 30th June 2017

‘ : 2017 ‘ 2016
_ Notes k £ : £
TURNOVER . ‘ ' : 11,058,935 ’ 9,556,589
Cost of sales . " 3,400,002 - 2,721,783
GROSS PROFIT - o 7649933 6,834,806
Administrative expenses o . 57378589 X 4,646,732
2,271,344 2,188,074
. Other operating income , v 20,717 ' 12,700
OPERATING PROFIT . 6 2,292,061 - . | 2,200,774
Interest receivable and similar income - - : 4,903 . 2,430
' S 2,296,964 - 2,203,204
Amounts written off investments 7 - 3,600
2,296,964 ' 2,199,604
Interest payable angi similar experises 8 . 9,492 ‘ 7,653
PROFIT BEFORE TAXATION - ) ) 2,287,472 2,191,951
Taxonproft . . - 9 | 395,520 537,681
PROFIT FOR THE FINANCIAL YEAR _ . 1,891,952 o 1,654,270
OTHER COMPREHENSIVE INCOME : '
Capital contribution-release of DLA (252,036) . 552,510
Income tax relating to other o ,
cqmprehensive income : ’ . - . -
OTHER COMPREHENSIVE INCOME ) ~ o
FOR THE YEAR, NET OF INCOME TAX '(252,036) " 652,510
TOTAL COMPREHENSIVE INCOME , ' A
FOR THE YEAR' . ) .. 1,639,916 S 2,206,780 .
Profit attributable to: , . - o
Owners of the parent : ' 1,891,952 1,654,270 -
Tétal comprehensive income attributable to: -
- Owners of the parent - : .1,639,916 ' 2,206,780

- The notes on pages 14 to 27 form part of these financial statements
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" Echo Studios Holdings Limited (Registered number: 08474721)

Consolidated Balance Sheet

' - signed on its behalf by: -

adod

F 'I.—i”(;‘”a'rdwelln- Director

The notes on pages 14 to'27 form part of these financial statements

30th June 2017
2017 . 2016

, Notes £ £ £ ‘ £
FIXED ASSETS .

Intangible assets -1 3,195,012 3,651,442 -
~ Tangible assets 12 3,493,133 2,703,968

Investments 13 80,000 . 80,000

Investment property 14 - -

) 6,768,145 6,435,410 .
CURRENT ASSETS o o ‘
Stocks : 15 108,100 114,641
Debtors 16 3,120,705 1,997,936
.Cash at bank and in hand 2,848,950 -2,778,054

- 6,077,755 4,890,631
CREDITORS ‘ ) :

Amounts falling due within one year 17 4,456,976 3,424 440

NET CURRENT ASSETS 1,620,779 1,466, 191
TOTAL ASSETS LESS CURRENT ,
LIABILITIES ' 8,388,924 _ 7,901,601
CREDITORS .

Amounts falling due after more than one- , ,

- year ' 18 (2,387,107) (3,540,991)
PROVISIONS FOR LIABILITIES 21 ( i70,022) (168,731)
NET ASSETS 5,831,795 4,191,879
CAPITAL AND RESERVES :
Called up share capital 22 ~ - 1,000,000 1,000,000
Capital redemption reserve 23 1,800,000 1,800,000
Other reserves 23 300,474 552,510
Retained earnings 23 2,731,321 839,369

' SHAﬁEHOLDERS' FUNDS '5,831,795 4,191,879
Th.e financial statements were approved by the Board of Directors on ........ 2l 7’//< ..... ’ and were

8-



Echb Studios Holdingé Limited (Re'gistefed number: 08474721)

Company Balance Sheet

signed on its behalf by:

F H Cardwell - Dlrector v

The notes on pages 14 to 27 form part of these ﬁna-ncial statements .>

30th Junie 2017
, 2017 2016 -
s Notes - £ £ - £ £
FIXED ASSETS . , . ' :

. Intangible assets _ 11 o - -
Tangible assets 12 : 1,391,700 993,699
Investments . 13 -+ 5,880,000 5,880,000
Investment property : ’ 14 L 3,175,000 1,385,765

| | ‘ 10,446,700 8,259,464

' CURRENT ASSETS | - |

- Debtors ) R [ 78671 - 10,783
. Cash atbank S : . 1,374,756 ’ . 1,377,674
© 1,453,427 . : 1,388,457
- - CREDITORS ' ' »
Amounts falling due within one year 17 1,522,260 . 1,700,849
NET CURRENT LIABILITIES ' ' : ) . (68,833) ' (312,392)
TOTAL ASSETS LESS CURRENT o I

'LIABILITIES . 10,377,867 7,947,072

CREDITORS -

Amounts falling due after more than one . .

year 4 , 18 '(2,320,475) (3,464,858)
PROVISIONS FOR LIABILITIES 21 ' L (406,888) (130,393) .
NET ASSETS ‘b : 7,650,504 4,351,821
CAPITAL AND RESERVES - .

Called up share capital : - 22 © 1,000,000 1,000,000
Capital redemption reserve 23 ’ 1,800,000 1,800,000 -
Other reserves : : 23 300,474 552,510 -
Fair value reserve 23 1,178,923 -
Retained earnings .23 3,371,107 999,311

‘ SHAREHOLDER.S' FUNDS - 7,650,504 4,351,821
Company's profit.for the ‘ﬂnan'cial year : ) ) - - 3,550,719 ' 1,732,978

" The financial statements were approved by the Board of D|rectors on Z(/Y’/‘\< ........... and were

-9-



- Echo Studios Holding's‘Limi‘ted (Registered number: 084f4721)

Consolidated Statement of Changes in'Equity
for the Year Ended 30th June 2017

Balance at 1st July 2015
;‘Changes in equity

Issue of share capital

‘Total comprehensive income

Balance at 30th June 2016

-.Changes in equity

Total comprehensive income

Balance at 30th June 2017

Capital

Called up . .

share Retained - redemption Other Total
capital earnings = . reserve reserves - equity

£ £ £ £ £ -
5,800,000 185,099 - 800,000 | - 6,785,099
(4,800,000) - - - (4,800,000)
- 654,270 1,000,000 552,510 2,206,780
1,000,000 839,369 1,800,000 552,510 4,'191,879

- 1,891,952 - (252,036) 1,639,916
‘2,731,321 1,800,000 . * 5,831,795

1,000,000

300,474

The notes on pages 14 to 27 form part of these financial statements

-10-
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- Echo Studios Holdings Limited (Registeréd nqmber: 0847472i)

Company Statement of Changes in Equity
: for the Year Ended 30th June 2017

Balance at 1st July 2015
éhaﬁges in equity

Issue of share capital

Total comprehensive income
Balance at 30th June 2016
Changes in equéty

" Total comprehensive income

Balance at 30th June 2017

Balance at 1st July 2015
Changes in equity

Issue of share capital

Total comprehensive income
Balance at 30th June 2016

Changes in equity
Total comprehensive income

Balance at 30th June 2017

Called up

Capital’
share Retained redemption
capital ©earnings reserve
£ £ £ -

5,800,000 266,333 800,000
~ (4,800,000) - -
- - 732,978 1,000,000
1,000,000 999,311 1,800,000
_ - 2,371,796 -
1,000,000 3,371,107 1,800,000

| Fair '

Other value Total
reserves reserve equity
£ £ £

- - 6,866,333 . -

- - (4,800,000)
552,510 - 2,285,488
552,510 - 4,351,821
(252;036)’ 1,178,923 3,298,683
300474 1,178,923 - 7,650,504

The notes on pages 14 to 27 form part of these financial statemenfs

-11-



Echo Studios Holdings Limited (Registered number: 08474721) -

- Consolidated Cash Flow Statement
for the Year Ended 30th June 2017 *

The notes on pages 14 to 27 form part of these financial statements

2017 2016

: A Notes £ £
Cash flows from operating activities ' ‘
Cash generated from operations ' 1 747,226 8,221,597
Interést paid ~ (357) (2,045)
Interest element of hire purchase
payments paid (9,135) (604)
Finance costs paid -. (5,004)
Tax paid . (500,713) (429,960)
Net cash from operating activities . 237,021 - 7,783,984
Cash flows from investing activities
Purchase of tangible fixed assets (1,316,460) (551,064)
Purchase of fixed asset investments .- (83,600)

- Sale of tangible fixed assets - 376,999 26,800
Revaluation of fixed asset investment - 3,600
interest received ' 4,903 $ 2,430
Net cash ffo.m investing activities ' (934,558) (601,834)
Cash flows from financing activities .

Preference share repayments - (1,000,000)
Capital repayments in year - " (8,620) 80,431 -
Amount introduced by directors - 2,969
Amount withdrawn by directors - (1)
Share buyback - : (4,809,000),
Net cash from financing activities © (8,620) - (5,716,601) -
(Decrease)lincreaée in éas‘h and cash equivalehts A . (706,157) 1,465,549
Cash and cash equivalents at '

‘beginning of year 2 2,146,116 680,567
Casﬁ and cash equivalents at end of : .
year g 2 1,439,959 2,146,116




Echo Studios Holdings Limited (Registered number: 08474721)

Notes to the Consolidated Cash Flow Statement
for the Year Ended 30th June 2017

1. RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM

‘ OPERATIONS -
2017 , 2016
: ' . ) £ v £
Profit before taxation ' 2,287,472 2,191,951 °
Depreciation charges o . a 851,252 774,649
(Profit)/loss on disposal of fixed assets : : (244,525) 25,636 .
Capital contribution-restatement of DLA . - 552,510
Capital contributiori-release of DLA - » (252,036) -
" Finance costs : ’ . 9,492 . 7,653
Finance income . , ‘ (4,903)  (2,430)
. 2,646,752 3,549,869
Decrease/(increase) in stocks ' " 6,541 . (25,379)
Increase in trade and other debtors o (1,122,769) (16,554)
(Decrease)/increase in trade and other creditors - ) (783,298) 4,713:661
Cash generated from operations - 747,226 8,221,597
2. CASH AND CASH EQUIVALENTS S v

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equwalents are in
. respect of these Balance Sheet.amounts:

- Year ended 30th June 2017 -
30.6.17 1.7.16

.
o ' . ‘ . £ . £
-Cash and cash equivalents f " : 2,848,950 2,778,054 .

Bank overdrafts , o (1,408,991) (631,938)

'1,439,959 2,146,116

. Year ended 30th June 2016 -
’ 30.6.16 1.7.15

Cash and cash equivalents - . 2,778,054 680,567
‘Bank overdrafts ' . , (631,938) - -
12,146,116 .. 680,567

The notes on pages 14 to 27 form part of these financial statements
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Echo Studios Holdings Limited (Registered number: 08474721)

Notes to the Consolidated Financial Statements
for the Year Ended 30th June 2017

STATUTORY INFORMATION

Echo Studios Holdings Limited IS a prlvate company, limited by shares registered in England and
Wales. The company's registered number and registered office address can be found on the General
Information page.

The presentation ‘currency of the financial statements is the Pound Sterling (£).

The principal place of busmess of the company is Echo House Red Llon Business Park, Surblton
Surrey KT6 7RD.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with Financial 'Reporting Standard 102
"The Financial Reporting Standard applicable in the UK and Republic of Ireland” and the Compames
Act 2006.

ACCOUNTING POLICIES

Basis of preparing the financial statements
The financial statements have been prepared under the historical cost convention as modified by the
revaluation of certain assets.

7

Turnover
Turnover is measured at the fair value of the consideration received or receivable and represents
-amounts receivable for management charges and rental income, stated net of Value Added Tax.

The company recognises revenue when the amount of revenue can be measured reliably, when itis
probable that future economic benefits will flow to the entity and when specific criteria have been met
for each of the company’s activities described above.

Goodwill .
Goodwill, being the amount paid in connectuon with the acqursrtlon of a business ‘in 2013 is being
~amortised in accordance with FRS102 evenly over 10 years from the transition date of 1st June 2015.

Tangible fi fixed assets '
Tangible fixed assets are carried at cost less accumulated deprecratron and accumulated impairment

losses.

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value,
over their estimated useful lives as follows:

Freehold property - 2% on cost

Plant and machinery - 15% on cost

Fixtures and fittings - 25% on cost

Motor vehicles : 25% on cost and 25% reducing balance

Computer equipment 15% on cost

' On disposal, the difference between the net disposal proceeds and the carrylng amount of the item
sold is recognised in profit or loss. 4

Stocks

Inventories are measured at the lower of cost and selling price less cost to complete and sell. Cost is
calculated on a first in, first out basis and includes all costs of purchase costs of conversmn and other
costs incurred in brmgmg the inventories to their present Iocatlon and condition. A »




Eeho Studios_ Holdings Limited (Registered number: 08474721)

Notes to the Consolidated Flnancial Statements continued
- for the Year Ended 30th June 2017

ACCOUNTING POLICIES - contlnued ' .

- Taxation

" Taxation for the year comprises current and deferred tax. Tax is recognised in the Consolidated
Statement of Comprehensive Income, except to the extent that it relates to items’ recogmsed in other
comprehens;ve income or directly in equity.

Current or deferred taxation assets and Iiabilitiés are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been
enactéd or substantively enacted by the balance sheet date.

' Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date. )

Timing differences arise from the inclusion of income and expenses in tax assessments in periods
different from those in which they are recognised in financial statements. Deferred tax is - measured

. using tax rates and laws that have been enacted or substantively enacted by the year end and that are -

expected to apply to the reversal of the timing difference.

Unrelieved tax.losses and other deferred tax assets are recognised only to the extent that it is probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
Foreign currenCIes :

Transactions in foreign currencies are initially recognised at the rate of exchange ruling at the daté .of
the transaction.- ,

At the end of each reporting period foreign currency monetary items are translated at the closing rate
of exchange. Non-monetary -items that are measured at historical cost are transtated at the rate ruling
at the date of the transaction. All differences are,charged to profi t or loss. -

Hire purchase and Ieasmg commltments
A lease is classified as a finance lease if it transfers substantially all the risks and rewards |nC|dentaI to
ownership. All other leases are classified as operatlng leases.

The rights of use and obligations under finance Ieases are initially recognised as assets and liabilities
at amounts equal to the fair value of the Ieased assets or, if lower, the present value of the minimum
lease payments

Minimum lease payments are.apportioned between the finance charge and the reduction in" the
outstanding liability using the effective interest rate method. The finance charge is allocated to each
period during the lease so as to produce a constant periodic rate of interest on the remaining balance
of the liability. :

Leased assets are depreciated in accordance with the company’s policy for tangible fixed assets. If
there is no reasonable certainty that ownership will be obtained at the end of the lease term, the asset
.is depreciated over the lower of the lease term and its useful life. ‘

Operating lease payments are recognised as an expense 6n a straightiine basis over the lease term.
Pension costs and other post-retirement benefits _ -

The group operates a defined contribution pension scheme. Contributions payable to the group's
pension scheme are charged to profit or loss in the period to which they relate. .

-15-



' Echo Studios Holdings Limited (Registered number: 08474721)

Notes to the Consolidated Financial Statemehts - continued
for the Year Ended 30th June 2017

ACCOUNTING POLICIES - continued

Financial instruments
. The company only enters into basic fi nanCIaI instruments transactions that result in the recognition of

~* financial assets and liabilities like trade and other accounts receivable and payable, loans from banks

and other third parties, loans to related partles and investments in non-puttable ordinary shares

Fmancual assets that are measured at-cost and amortlsed cost are assessed at the end of each
reporting period for objective evidence of |mpa|rment If objective evidence of impairment is found, an
impairment loss is recognised in profit or loss.

For ﬁnancial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment Ioss is measured as the
difference between an asset's carrying amount and the best estimate, which is an approximation, of
the amount that the company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Impairment of non-financial assets

At each reporting date non-financial assets not carried at falr value, like goodwill and plant, property
and equipment, are reviewed to determine whether there is an indication that an asset may be
impaired. If there is an indication of possible impairment, the recoverable amount of any asset.or group
of related assets; which is the higher of value in use and the fair value less cost to sell, is estimated
and compared with its carrying amount. if the recoverable amount is lower, the carrying amount of the
asset is reduced to its recoverable amount and an impairment loss is recognised immediately in profit
or loss.

Stocks are also assessed for impairment at each reporting date. The carrying amount of each item of
stock, or group of similar items, is compared with its selling price less costs to complete and sell. if an
item of stock or group of similar items is impaired, its carrying amount is reduced to selling price less
costs to complete and sell, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss is subsequently reversed, the carrying amount of the asset or group of related .
assets is increased to the revised estimate of its recoverable amount, but not to exceed-the amount
that would have been determined had no impairment loss been recognised for the asset or group of
related assets in prlor periods. A reversal of an lmpalrment loss is recognised immediately in profit or
loss. .

Investments .
Unlisted investments are recognised at cost.

Investment properties are properties held to earn rentals and/or for capital appreciation. Investment
properties are initially measured at cost, including transaction costs. Subsequently investment
properties whose fair value can be measured reliably without undue cost or effort on an on-going basis
are measured at fair value. Gains and losses arising from changes in the fair value of investment
properties are included in profit or loss in the period in which they arise.
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Echo Studios Holdings Limited (Registered number: 08474721)

Notes to the Consolidated Fmanclal Statements continued
for the Year Ended 30th June 2017

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOIJRCES OF ESTIMATION UNCERTAINTY

In the apphcatlon of the Company's accounting pohcnes which are described in note 1, management is
required to make judgements, estimates and assumptions about the carrying values of assets and
liabilities that are not readily apparent from other sources. The estimates and underlying. assumptions
are based on historical experience and other factors that are considered to be reIevant Actual results:
may differ from these estlmates

The estimates and underlylngk assumptions-are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Estimation uncertainty - valuation of investment property

As described in note 13 to the financial statements below, investment property is stated at fair value
based on the valuation performed by an independent -professional valuer Andrew Scott Robertson
Chartered Surveyors with recent experience in the location and category of property valued. The valuer
.used observable market prices adjusted as necessary  for any dlfference in the future, location or
condltlon of the specific asset.

EMPLOYEES AND DIRECTORS

- 2017 2016 . .
‘ ' £ £
Wages and salaries ‘ 3,306,289 2,640,705
Social security costs : : . 360,835 322,575
Other pension costs _ ’ 37,604 23,038 -

13,704,728 2,986,318

The average monthly number of employees during the yéar was as follows: | K
. - A 2017 2016

Office and administration 7 7
Production and design o _ : 82 71
89 - 78

 The average number of employees by undertakings that were proportionately consolldated dunng the
vyear was 89 (2016 78).

2017 2016
. ) _ £ ’ £
Directors remuneration ' o 577,324 577214
Directors' pension contributions to money purchase schemes - 3577 2,655,
Information regarding the highest paid director is as follows: "
; A : 2017 -2016
_ £ £
Emoluments etc ' . © 133,855 ~ 123,669

Pension contributions to money purchase scheme ,\‘ o 3,677 - 2,655
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Echo Studios Holdings Limited (Registered nun’iber' 08474721)

. Notes to the Consolidated Financial Statements - contlnued
for the Year Ended 30th June 2017

OPERATING PROFIT -,
The operatlng prof it is stated after charglng/(credltmg)
- o 2017

2016
: . £ , £
Depreciation - owned assets o : 371,513 316,522
Depreciation - assets on hire purchase contracts "23,308 1,697
. (Profit)/loss on disposal of fixed assets : (244,525) 25,5636
Goodwill amortisation . : ' - 456,430 456,430
 Auditors remuneration - audit . o 13,325 10,795
Auditors remuneration - other ' . ' 4,000 7,687
Foreign exchange differences 2 (9,063) (4,903)
AMOUNTS WRITTEN OFF INVESTMENTS X
’ 2017 2016
: £ £
Amounts written off
investments . _ . . ' ‘ - 3,600
INTEREST PAYABLE AND SIMILAR EXPENSES
2017 2016
C - . £ £
HMRC interest payable ' : , . 357 2,045
Hire purchase & loan interest A - " 9,135 604
Finance charges on shares 5,004
9,492 7,653
" TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:
: ) : 2017 2016
) £ £
Current tax: ) - : _
UK corporation tax : © 471,505 511,035
Over provisionl in prior year ' - (77,276) -
Total current tax | 394229 511,035
Deferred tax < : | ’ 1,201 26,646 |
Tax on profit o % 395520 537,681

-18-



Echo Studios Holdings Limited (Registered number: 084747'21)

Notes to the Consolldated Fmanclal Statements - continued
for the Year Ended 30th June 2017 ‘

- 10.

TAXATION - continued

Reconciliation of total tax charge mcluded in prof it and.loss
The tax assessed for the year is Iower than the standard rate of corporatlon tax in the UK The

difference is explamed below N

2017 2016 °
‘ : U £ £
Profit before tax o ot S 2,287,472 2,191,951
Profit multiplied by the standard rate of corporation tax |n the UK of . _ ‘
19. 750% (2016 20%) T 451,776 = 438,390
Effects of: ) ‘ . .
Expenses not deductible for tax purposes ’ . - 15,058 . 18,613
Income not taxable for tax purposes ’ o - (408)
Adjustments to tax charge in respect of previous periods - (77,726) .
"~ R&D enhanced expendlture : - (56,343) -
Chargeable gains N ~. (15,593) -
Adjustments to tax in previous periods - deferred tax . ‘ (2,435) 7,070
Non tax adjustments in group accounts ’ 92,120 © 92,765
Adjust closing deferred tax to average rate A (11,337)  (18,749) -
Total tax charge T - 395,520 537,681
Tax effects relating to effects of other comprehensirle income |
’ 2017
Gross: . Tax Net
. ‘ . ST R o £ .
Capital contribution-release of DLA . A ' (252,036) .- (252,036)
A i |
2016 .
Gross .Tax - Net
- ) ) ‘ £ £ £
Capital contribution-restatement of DLA Lo , ) 552,510 - 552,510

' INDIVIDUAL STATEMENT OF COMPREHENSIVE INCOME

As permitted by Section 408 of the Compames Act 2006, the Statement of Comprehensive Income of
the parent company is not: presented as part of these financial statements. L
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Echo Studios Holdings Limited (Reg'i'stered ‘num'ber: 08474721)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 30th June 2017 '

INTANGIBLE FIXED ASSETS
Group
§ . Goodwill
o £ :
COST
At 1st July 2016 o
and'30th June 2017 ’ - 4,804,528

" AMORTISATION ‘ . ‘ . :

At 1st July 2016 : . 1,153,086
. Amortisation for year - , 456,430

At 30th June 2017 : . ' - 1,609,516

NET BOOK VALUE } - _ :

- At 30th June 2017 o ) Co . 3,195,012
At 30th June 2016 ‘ . : | 3,651,442
TANGIBLE FIXED ASSETS
Group .

< Improvements
Freehold to Plant and
" property property machinery
£ £ . £
COST . . -
At 1st July 2016 s : 1,385,765 31,484 1,283,270
Additions ‘ ) : ‘ 350,677 32,972 790,834
Disposals R - (277.500)
At 30th June 2017 . ) : C ' A 1,736,442 © 64,456 1,796,604
DEPRECIATION . : : :
At.1st July 2016 - - - 20,919 31,484 - 345,967
Charge for year - ' - 10,004 . 5,495 221,279
Eliminated on-disposal - s - (149,157)
At30th June2017 - 30,923 36,979 . 418,089
NET BOOKVALUE - " y
At 30th June 2017 : '» . 1,705,519 27,477 1,378,515

At 30th June 2016 o ' 1,364,846 . - 937,303
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Echo Studios Holdings Limited (Registered nuniber: 08474721)

Notes to the Consolidated Financial Statements - contihued
- for the Year Ended 30th June 2017

2!

TANGIBLE FIXED ASSETS - continued

At 30th June 2016 - , . 125615

173,819

Group
! Fixtures )
and Motor Computer :
fittings vehicles equipment Totals
‘ £ £ £ ' £
COST R A .
At 1st July 2016 . - 425,154 112,866 504,312 3,742,851
Additions . . 53,451 - 12,750 75,776 1,316,460
Disposals ' : : - . (9,625) Lo (287,125)
-At 30th-June 2017 . ‘ _ 478,605 115,991 580,088 - - 4,772,186
' DEPRECIATION . ‘ ot : A _
At 1st July 2016 L : 299,539 10,481 330,493 1,038,883 . -
Charge for year ) . 79,910 ° 26,568 51,565 394,821
Eliminated on disposal. . - (5,494) : - (154,651)
- At 30th June 2017 - : o 379,449 31,555 382,058 _1,279,(553.
NET BOOK VALUE , ‘ _ o o
© At 30th June 2017 o 99,156 84,436 198,030 3,493,133 -
102,385 ° 2,703,968

Fixed assets, included in the above, which are held under hire purchase contracts are as follows:

- COST

At 1st July 2016

and 30th June 2017

DEPRECIATION
At 1st July 2016 -~

Charge for year

At 30th June 2017

NET BOOK VALUE

At 30th June 2017

At 30th June 2016

Motor
vehicles
£

93,920

2667
23,308

25,975
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| Echo Sfudiqs Holdings Limited (Registered number: 08474721)

Notes to the Consolidated Financial Statements - cbntinued
for the Year Ended 30th June 2017

12.

13.

TANGIBLE FIXED ASSETS - continued

.Company

CcosT

At 1st July 2016

Additions
Disposals

At 30th June 2017

DEPRECIATION

At 1st July 2016
Charge for year
Eliminated on disposal

At 30th June 2017

'NET BOOK VALUE

At 30th June 2017 .

At 30th June 2016

FIXED ASSET INVESTMENTS

Group-

CosT

At 1st July 2016
and 30th June 2017

NET BOOK VALUE
At 30th June. 2017 -

At 30th June 2016

Coh1pa’ny

COST OR VALUATION
At 1st July 2016 -
and 30th June 201_7

NET BOOK VALUE
At 30th June 2017

* At 30th June 2016

Fixtures

80,000

Plantand ' and
machinery fittings Totals
- £ £
1,283,270 - 172,844 - 1,456,114
790,834 - 790,834
(277,500) - (277,500)
1,796,604 172,844 1,969,448
| 345,967 116,448 462,415
221279 43,211 264,490
(149,157) - (149,157)
418,089 159,659 577,748
1378515 13185 1,391,700
937,303 56,396 993,699
Unlisted .
investments
£
80,000
80,000
80,000
Shares in . .
group Unlisted .
undertakings investments Totals”
£ Sf £
5,800,000 80,000  5880,000
5,800,000 80,000 5,880,000
5,800,000 5,880,000
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Echo Studios Holdings Limited (Registered nunﬁber‘ 08474721)

Notes to the Consolidated Financial Statements - contlnued
for the Year Ended 30th June 2017

FIXED ASSET INVESTMENTS - continued
Company

Cost or valuation at 30th June 2017 is represented by:

Shares in
group Unlisted .
. undertakings . investments = Totals
: A A £ R £
Valuation in 2017 , . : 5,800,000 ° 80,000 - 5,880,000

The group or the companys mvestments at the Balance Sheet date in the share capltal of companies -
include the followang

Subsidiary

Echo Studios Limited
Registered office:

Nature of business: Trading company ~
%

Class of shares: holding
Ordinary 100.00
: . ' : 2017 ° 2016
£ £
. Aggregate capital and reserves ‘ L 1,996,124 2,009,536
Profit for the year ) : . 2,317,819 2,354,570
INVESTMENT PROPERTY
Company ' : ' }
: ! ' Total
) £
FAIR VALUE . :
At 1st.July 2016 ! . o . - : 1,385,765
- Additions : g ' ' 350,677
Revaluations o 1,438,558
At 30th June 2017 » _ . : - 3,175,000
NET BOOK VALUE' . . »
At 30th June 2017 ' 3,175,000

At 30th June 2016 ' ) : 'u 1,385,765

The investment ‘property was purchased in August 2013. The fair value of the property at June 2017
has been arrived at on the basis of a valuation carried out at that date by Andrew Scott Robertson,
Chartered Surveyors. The valuation was arrived at by reference to market evidence of transaction

- prices for similar properties in |ts location and takes into account the rental market in the area where
the property is situated. A

The historic cost of the investment property was £1,736,442, which includes the addifions made to it
(2016 : £1,385,765). This property has been re-classnf ed as freehold property in the group accounts as
the rental income relates solely to the sub5|d|ary company

o~
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Echo Studios Holdings Limited (Registered number: 08474721)

Notes to the Consolidated Financial Statements - continued

for the Year Ended 30th June 2017

14.

15.

16.

17.

INVESTMENT PROPERTY .- continued

Company

Fair value at 30th June 2017 is represented by:

Valuation in 2017

Cost

STOCKS

Stocks

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings

Other debtors .
VAT

Prepayments and accrued income

£

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafts (see note 1 93
Hire purchase contracts (see note 20)

Trade creditors
Other creditors

Amounts owed to group undertaklngs

Tax

Social security and other taxes

VAT
Other creditors

Accruals and deferred income

1,438,558
1,736,442
3,175,000
Group
2017 2016
. £ £
108,100 114,641
Group Company
2017 2016 2017 2016
£ : £ £ £
2,632,448 1,455,798 - -
. - - 62,159 -
18,080 22,822 ‘ - 10,783
- "- 16,512 -
470,177 519,316 - -
3,120,705 1,997,936 78,671 10,783
Group ) - Company
2017 2016 2017 . 2016
£ £ £ £
1,408,991 631,938 - Co-
11,840 10,959 - -
1,034,090 489,517 388,034 11,858
1,079,606 - 1,305,135 1,079,606 - 1,305,135
‘ - , - - 319,644
173,159 279,643 48,620 48,275 -
92,193 93,758 - -
343,766 278,278 - 8,187
' - 3,617 - -
313,331 - 331,595 6,000 . 7,750
4,456,976 3,424,440 1,522,260 1,700,849
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Echo Studios Holdings Limited (Registered number: 08474721)

Notes to the Consolidated Financial Statements - continued

for the Year Ended 30th June 2017

" 18.

19.

20.

S 21

CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE

- YEAR
- Group Company
- 2017 2016 2017 -~ 2016 -
£ - B £ £
Hire purchase contracts (see note 20) 66,632 76,133 o - _—
Other creditors 2,320,475 3,464,858 '2,320,475 3,464,858
2,3'8‘7,107 3 3,540,991 2,320,475 3,464,858
LOANS
An analysis of the maturity of loans is -given below:
Group
2017 2016
E £
Amounts. falling due W|th|n one year or o
on demand: : ,
Bank overdrafts 1,408,991 631,938
LEASING AGREEMENTS
Minimum lease payments fall due as follows: . -
Group V _
Hire purchase contracts
2017 - 2016
) £ £
Net obligations repayable: : C
Within one year 11,840 10,959
Between one and five. years 66,632 76,133
78,472 87,092
PROVISIONS FOR LIABILITIES
Group Company
2017 2016 2017 2016
£ . £ £ , £
Deferred tax ' ' ' »
Other timing differences 1,108 (504) - -
Investment property revalued - - 259,635 -
Fixed asset timing differences ' 168,914 - 169,235 147,253 . 130,393
170,022 168,731 406,888

130,393
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Echo Studios Holdings Limited (Registered number: 08474721)

Notes to the Consolldated Fmanclal Statements continued
for the Year Ended 30th June 2017

21.

22,

23,

Group

Balance at 1st July 2016

Credit to Statement of Comprehensrve Income dunng year

Balance at 30th June 2017

Company

Balance at 1st July 2016

Credit to Statement of Comprehenswe Income during year

Balance at 30th June 2017

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:
Number: Class:

1,000,000 Ordinary-A

. RESERVES

. Group

At 1st July 2016
Profit for the year

* Capital contribution -

restatement of DLA to present
value =

At 30th June 2017

PROVISIONS FOR :LIABIALITIES - continued

Retained

earnings -

£ .

839,369
1,891,952

~ Nominal

value:

£1.00

Capital
redemption
reserve

£

1,800,000

2017 .
£

1,000,000

Deferred
tax
£
168,731
" 1,291

170,022

Deferred
tax
£
130,393
276,495 -

406,888

2016
£
1,000,000

Other
reserves
£

552,510
-
(252,036)

Totals
£

3,191,879
1,891,952 -

'(252,036)

2731321, .

1,800,000

300,474

4,831,795
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Echo Studios Holdings Lihited (Registered number: 08474721)

Notes to the Consolidated Financial Statements - continued
~ for the Year Ended 30th June 2017

23.

'RESERVES - continued

Company ‘
, Capital Fair
Retained redemption Other value
eamings - - reserve reserves " reserve otals
£ £ £ £ CE

. At1stJuly 2016 ~ .. 999311 1,800,000 552,510 - 3,351,821

. Profit for the year 3,550,719 : 3,550,719
Capital contribution -

. restatement of DLA to present . . o N
value : - - (252,036) 7. - (252,036)
Transfer - S (1,178,923) - - 1,178,923 - .- -

1,800,000 300,474 1,178,923 . 6,650,504

At 30th June 2017 - 3,371,107

27-



