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Catalent CTS UK Holding Limited
Registered No 08338521

Directors’ report

The directors present their first report and financial statements {or the period ended 30 June 2013

Catalent C1S UK Holding Limuted was incorporated on 20 December 2012 The first set of awcounts s
presented lor the 7 months to 30 June 2013

Results and dividends

The loss for the period ended 30 June 2013 for the company after taxation amounted to £27 165 922
I he directors do not recommend a dividend for the period

Principal activity, review of the business and future developments

T'he company 1s a holding company for the C1S UK Group ol compantes Catalent CTS (Edinburgh)
Limited and Catalent CTS (Wales) Limited During the year the company acquired 100% of Catalent
CTS (Wales) Limnted funded by loans totalling £178m trom Catalent Pharma Solutions Inc

Principal nsks and uncertainties

In 1ts role as a parcnt undertaking the major rish and uncertamnty 1s 1o the ability of 11s subsidiaries Lo
continue to make dividend payments Despite the downturn in the worldwide ceconomy 11 1s not anticipated
that this wall happen

Directors and their interests
I he directors who held office during the year were as lollows

J G Hepburn (appointed 21 December 2012)
S Houlton (appotnted 19 April 2013)
A Robinson {appointed 19 Apnil 2013)

None of the directors 1n office during the year held any beneficial interests 1n the share capital of the
company during the vear

Going concern

The financial statements have beun prepared under the going concern basis, notwithstanding the company
has net current habibities  [The directors belicve this basis to be approprate as the parent company has
provided the company with an undertahing that tor at least a year from the date of approval of these
financial statements 1t will continue to make available such funds as are needed bv the company to ailow
It lo continue m operational existence and 1o meet 1ts habilities as they fall due for payment 1t has further
undertaken that 1t will act to ensure that repayment 1s not sought for at least a year from the date ot

signature of these financial statements of any amounts made available to the company by icllow group
undertakings

As with any company placing reliance on other group centiies for financial support the directors
acknowledge thal there can be no certainty that this support will continue although at the date ot approval
ot these financial statements they have no reason to beheve that it will not do so Based on this
undertahing the directors believe that it remains appropriate to prepare the financial statements on 4 going
concern basis  The financial statements do not include any adjustments that would result from this basis
ol preparation bewng mappropriate
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Directors’ report (continued)

Disclosure of information to the auditors

So tar as cach person who was a director at the date of approving this report 1s aware there 1s no relevant
audit mfermation being intormation needed by the auditor 1n connection with preparing 1ts report of
which the auditor 1s unaware Having made enquiries ot fellow directors and the group s auditor each
director has taken steps that he s obliged to take as director 1n order to make himsell aware of any
relevant audit information and to establish that the auditor 1s aware of that iniormation

Auditors

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual
General Mceting

By order ol the board

3 G Hepburn
Director

Il August 2014




Catalent CTS UK Holding Limited
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Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible tor preparing the annual report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare linancial statements for cach financial period Under that
law the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice {United Kingdom Accounung Standords and applicable law)
Under company law the directors must not approve the finanuial slatements unless they are sahsfied that
they give a true and fair view ol the state of affairs of the company and of the profit or loss of the
company for that peried In preparing these financial statements the directors are required to

¢ select suitable accounting policies and then apply them consistentls
*  make judgments and esumates that are reasonable and prudent and

s state whether apphicable UK Accounting Standards have been followed subject to any material
departures disclosed and explained in the financial statements

The directors are responsible for heeping adequate accounting records that are suflicient to show and
explain the company s transactions and disclose with reasonable accuracy at any ume the financial
posiion of the company and enable them to ensure that the financial stalements comply with the
Companies Act 2006 They are also responsible for safeguarding the asscts of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities




Independent Auditor’s Report to the Members of
Catalent CTS UK Holding Limited

We have audited the linancial statements ot Catalent C1S UK Holding Limued for the seven months
ended 30 June 2013 which comprise the Profit and Loss Account the Balance Sheet the Statement of
lotal Recogntsed Gawns and Losses and the related notes 1 to 12 Lhe financial reporting tramework that
has been applied in thar preparation 1s applicable law and United Kingdom Accounung Siandards (Umited
Kingdom Generally Accepted Accounting Practice)

I his report 15 made solely to the company s members as a body 1n accordance with Chapier 3 of Part 16
of the Companies Act 2006  Our audit work has been undertaken so that we might state (o the company s
members those malters we are required to state to them i an audioer s report and tor no other purpose  To
the fullest extent pernntted by law we do not acept or assume responsibifity to anyone other than the
company and the company s members as a body for our audit work {for this report or tor the opinions we
have formed

Respective responsibihities of directors and auditor

As explained more fully 1n the Directors Responsibibties Statement set out on page 4 the directors are
responsible for the preparation of the financial statements and for being satistied that they give a true and
fair view Qur responsibility 1s to audit and express an opinion on the financial statements in accordance
with apphcable taw and International Standards on Audiing (UK and Ireland) Those siandards require us
to comply with the Auditing Practeces Board s Tthical Standards tor Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to grve reasonable assurance that the financial stalements are free from matenal misstatement
whether caused by traud or error This includes an assessment of whether the accounting policies arc
appropriate to the company s circumstances and have been consistently applied and adequatcly disclosed,
the reasonableness of significant accounting estimates made by the directors, and the oy erall presentation
of the financial statements In addition we read all the financial and non-financial information in the
Report and Financial Statements to 1dentify material inconsistencies with the audited tinancial statemonts
li we become aware of any apparent malerial misstatements or inconsistencies we consider the
tmplications for our report

Opmion on financial statements

In our opinion the financial statements

* piveatrue and fair view of the state of the company s aftarrs as at 30 June 2013 and of 1ts loss
for the seven month period then ended,

& have been properly prepared in accordance with Umited Kingdom Generally Aceupted
Accounting Practice, and

¢ have been prepared in accordance with the requirements of the Compantes Act 2006
Opinion on other matter prescribed by the Compames Act 2006

In our opinion the intormation given in the Directors  Report for the financial vear tor which the financial
statements are preparcd 15 consistent with the finaneial statements




Independent Auditor’s Report to the Members of
Catalent CTS UK Holding Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the tollowing matters where the Companics Act 2006 requires us
1o report 1o you if 1n our opinion

¢  adequate accounting records have not been kept or returns adequate for our audit have not been
received trom branches not visued by us or

e the financial statements are not in agreument with the accounting records and returns, or
o certan disclosures of directors remunceration specified by law are not made or

*  wehave not received all the information and explanations we require lor our audit

G b - 7/awﬁ Lef

Mark Harvey (Senior Statutory Auditor)
for and on behall of Ernst & Young LLP Stauttory Audttor
Edinburgh

th’“’“’“




Catalent CTS UK Holding Limited
Registered No 08338521

Profit and loss account
For the period ended 30 June 2013

7 months to

30 June 2013

Administration expenses -

Operating profit 2 -

Impairment of Investment 6 (23,000,000}

Net interest payable 4 (4,165,922)
Loss on ordinary activities before

raxation (27,165,922)

Taxation b -

Loss for the financial year (27,165,922)

Statement of total recognised gains and losses

There are no recognised gains and losses other than the loss for the period and 2l operations are
continuing

The notes on pages 9 to 14 form part of these financial statements There 15 no difference between the
historical cost profit and loss and the result shown above
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Balance sheet

at 30 June 2013
Notes 2013
£

Fixed assets
Investments 6 155,000,000
Current assets
Debtors due within one year 7 2
Creditors amounts falling due within one year (4,165,922)
Net current llabilities !4,165,920)
Total assets less current liabilities 150,834,080
Liabilities falling due after one year
Loan payable to group undertaking 9 __(178,000,000)
Net assets !2711653920!
Capital and reserves
Called up share capital 10 2
Profit and loss account 71l (27,165,922)
Equity shareholders’ funds 11 (27,165,920)

The financial statements were approved and authonsed for issue by the board and were signed on its
behalf on 11 August 2014

L

J G Hepburmn
Director

= AU~ 20t




Catalent CTS UK Holding Limited

Registered No 08338521

Notes to the financial statements
at 30 June 2013

Accounting policies
Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with
applicable accounting standards in the Umited Kingdom

Gomg concern

The financial statements have been prepared under the going concern basis, notwithstanding the
company has net current habihiies The directors believe this basis to be appropriate as the parent
company has provided the company with an undertaking that for at least a year trom the date of approval
of these financial statements 1t will continue to make available such funds as are needed by the company
to allow 1t to continuke 10 operational existence and to meet 1ts habilties as they fall due for payment 1t
has further undertaken that it will act to ensure that repayment 1s not sought lor at least a year from the
date of signature of these financial statements ol any amounts made available to the company by feltow
group undertakings

As with any company placing rehance on other group entiies for linancial support the direclors
achnowledge that there can be no certainty that this support will continue although at the date of
approval ol these financial statements, they have no reason to beheve that it will not do so  Based on this
undertaking the directors believe that 1t remams appropriate to prepare the financial statements on a
going concern basis  The financial statements do not include any adjustments that would result from this
basis of preparation being inappropriate

Group financial statements

T he company has taken advantage of the exemption o section 401 of the Companies Act and has not
prepared group financial statements for the period ended 30 June 2013 The company 1s a wholly owned
subsidiary of another company which prepares group finanual statements These accounts present
information about the company only and do not incorporate the results of 1ts subsidiarics

Statement of cash flows

As permitied by FRS 1 (Revised) no cash flow statement has been prepared as the company 15 a wholly
owned subsidiary ot Catalent Inc whose group financial statements include a consolidated cash low
statement and are publicly available

Deferred taxation

Deferred tavation 1s recognised tn respect of all uming differences that have ongimated but not reversed
at the balance sheet date where transactions or events have occurred at that date that will result 1n an
obbgation to pay more or right 1o pay less or 1o receive more tax with the tollowing caeeption

+  Deferred tax assets are recogrised only 10 the extent that the directors consider that 1t 1s more hikety
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 15 measured on an undiscounted basis at the tax rates that are expected to apply in the
periods in which iming difterences reverse based on tax rates and laws enacted or substanuinvely enacted
at the balance sheet date

Foreign currencies

Transactions denominated 1n foreign currencies are recorded n the local currenes at actual exchange
raies as of the date of the transaction Monetary assets and habilities denominated 1n foreign currencies
are reported al the rates of exchange prevailing at the balanue sheet date Any gain or loss ansing from a
change 1n exchange rates subsequent o the date of the transaction 1s indduded as an exchange gaimn or loss
in the profit and loss account
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Notes to the financial statements
at 30 June 2013

1 Accounting policies {continued}

Related party transactions

In accordance with the exemption permitted by FRS 8 Related Partv Transactions transactions with
tellow wholly owned group compames have not been disclosed

investments

Investments held as fixed assets are shown at cost less provision lor impairment

2 Directors’' remuneration
The directors of the company are also directors of other group companies  The directors do not belicve

that it 1s practicable o apportion their lotal remuneration between companies  The amounts are therefore
disclosed i lull 1n other group company’s financial stalements

3  Auditor’'s remuneration

The audit tee s borne by the subsidiary company Catalent CIS (Edinburgh) Lumited

4. Interest payable

7 months to 30

June 2013

£

Interest payable to group undertakings 4 165922

5 Taxation

a) Tax charge on (loss)/profit on ordinary activities

I he tax charge 15 made up as tollows

7 months to 30
June 2013
L

Current tax
UK corporation tax on the (loss)/profit for the period -
Adjustment in respect of prior periods -

T'otal current tax {note 5(b)) -




Catalent CTS UK Holding Limited
Registered No 08338521

Notes to the financial statements
at 30 June 2013

5. Taxation {continued)

b} [actors aftecting the current lax charge for the period

1 he tax assessed for the pertod ditfers trom the standard rate of corporation tax i the UK of 23 3% lhe
difterences are explamned below

7 months to
30 June 2013
£

{Loss)/profit on ordinary activities before tax (27 165 922)
(Loss)/prqﬂt on ordinary activities muktiphied by standard rate of corporatton tax 1n (6 383 992)
the UK of 23 5%

Effects of

Expenses not deductible for tax purposes 5 403 000
Unreheved tax losses carmed forward 701 198
Losses ransterred tor group relict 277 794

Current tax for the year (note 5(a)) -

¢) Factors that may afiect tuture tax charges

UK Corporation tax 15 calculated at 23 5% of the estimated assessable profiv{loss) for the perod

The rate of corporation tax reduced from 26% to 24%, cttective from | April 2012 and to 23% etfective
from 1 April 2013 A reduction 10 21% etfective from | April 2014 and a reduction to 20% eftective
from 1 April 2015 was included n the Finance Act 2013 which was enacted on 17 July 2013

A deferred tax asset 15 not recognised as the company 15 not expected to make profits 1in the future to
offset the current losses

11




Catalent CTS UK Holding Limited
Registered No 08338521

Notes to the financial statements
at 30 June 2013

Investments
Company
subsidiary
undertakings
£

Cost

Acquisitions during the year 178 000 000
At 30 June 2013 178,000,000
Amounts Provided (23 000 000)
At 30 June 2013 (23,000,000)
Net Book Value at 30 June 2013 155,000,000

Fhe company purchased the entire share capital of Catalent CTS (Wales) Limited on 21 December 2012
at fair value at date of acquisition of £178 000 000  The investment was impaired to a valug ol
£155 00000 at 30 Junc 2013

Net assets at date of acquisition

Book and fair

value on
acquisition
£
[nvestments 20 093 791
Debtors 28318
Assets acquired 20,122,109
Consideration payable 178 000 000
Goodwill 157,877,891

No tair value adjustments were made

Details of the investments in which the company (unless indicated) holds 20% or more of the nominal
vatue of any class of share capital are as follows

Investment Location Proportion of Nature of Business
loting rights &
Shares held
Catalent CIS (Wales) Ltd UK 100% Holding Company
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10.

Notes to the financial statements
at 30 June 2013

Debtors

Amounts owed by group undertakings

Creditors: amounts falling due within one year

Amount due to group undertaking

Creditors: amounts falling due after one year
Loans from group undertaking

Wholly payable after 5 years
6 2% unsecured loan of £133,500,000 repayable on 31 December 2020

Interest free unsecured loan of £44,500,000 repayable on 31 December
2033

Share capital

2013

2013
£

4,165,922

2013
£

133,500,000

44,500,000

178,000,000

The authornised, allotted and fully paid share capital of the group and company consisted of

Authorised
Equity share capital
200 shares of £0 ¢1 each

Allotted, called up and fully paid
Equity share capital
200 shares of £0 01 each

2013
£

On 20 December 2012 the company 15sued 200 ordinary shares of £0 01 each

13
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Notes to the financial statements
at 30 June 2013

11. Reconciliation of shareholders’ funds and movements on reserves

Share Profit and Total

capital loss account
£ £ £
At 20 December 2012 2 - 2
Loss for the period - (27,i65,922) (27,165,922)
At 30 June 2013 2 (27,165,922) (27,165,920)

12. Ultimate parent undertaking

The ultimate parent undertaking ts Catalent Inc, which 1s incorporated 1n the Umted States of America
The Company’s immediate parent undertaking 1s Catalent Pharma Solutions Inc

A copy of the consolidated financial statements of Catalent Inc can be obtamned from Catalent Pharma
Solutions, 14 Schoolhouse Road, Somerset, NJ 08873
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