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Clearly Drinks Brands Limited

Directors’ report
for the year ended 31 December 2017

The directors present their report and the audited financial statements for the year ended 31
December 2017.

Results and dividends

The results for the year show profit after tax of £54,226 (2016: £323,429)'a_nd net assets of £310,311
(2016: £256,085). The directors do not recommend the payment of a dividend.

Directors

The directors who served the company dunng the year and up to the date of signing these financial
statements were as follows

"Finian O’Driscoll  (appointed 30 March 2017)
Martin Thornton

Maurice Newton (resigned 30 March 2017)
Antony Hawker ~ (resigned 30 March 2017)

Disclosure of information to audito!'s

So far as each person who was a director at the date of approving this report is aware, there is no
relevant audit information, being information needed by the auditors in connection with preparing its
report, of which the auditors are unaware. Having made enquires of fellow directors and the
company’s auditors, each director has taken all steps that he is obliged to take as a director in order to

. make himself aware of any relevant audlt information and to establish that the audltors are aware of
-that information. .

Post balance sheet events
There have been no significant events affecting the Company since the year end.
Small company provisions

This report has been prepared in accordance with the provisions applicable to companies entitled to
the small company exemption.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, were appointéd as auditors of the company in
accordance with section 485 of the Companies Act 2006. A resolution for the reappointment of

PricewaterhouseCoopers LLP as auditors of the Company will- be proposed at-the forthcoming annual
general meeting. . -

Thns report was approved by the board and signed on its behalf.

%@-m

Finian O’Driscoll
Director
. 2R September 2018



Clearly Drinks Brands Limited

Directors’ responsibilities statement
for the year ended 31 December 2017

The directors are responsible for preparing the Annual Report and the fmanmal statements (the
‘Annual Report’) in accordance with applicable faw-and regulation. .

Company law requires the directors to prepare financial statements for each financial period. Under
that law the directors have prepared the Company financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising
FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and
applicable law). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that period. In preparing the financial statements, the directors are
required to:

o select suitable accounting policies and then apply them consistently; -
state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have
been followed, subject to any material departures disclosed and explalned in the financial
statements; .
make judgements and accounting estimates that are reasonable and prudent; and-
prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will contmue in business.

The directors are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the. Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 , o5



-Clearly Drinks Brands Limited .

. 'Indepe_n,de'nt.auditor‘s’l report to the members of Clearly
Drinks Brand Limited

Report on the audit of the financial statements

Opinion
In our opinion, Clearly Drrnks Brand Limited’s financial statements

grve a true and fair view of the state of the companv s affairs as at 31 Decembher 2017 and of its
" protit tor the year then ended;

~e have been properly prepared in accordance W|th Unlted Krngdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” and applrcable law);
and
have been prepared in. accordance with the requrrements of the Companies Act 2006.

-We have audited the financial statements, included wnthln the AnnuaI Report and Financial Statements
(the “Annual Report”), which comprise: the statement of financial position as at 31 December 2017; -

. the statement of comprehensive income and the statement of changes in equity for the year then

.ended; and the notes to the financial statements, which include a descnptron of the srgnmcant
accounting policies.

Basis for opinion.

- We conducted our audit in accordance with International Standards on Auditing (UK) (“I1SAs (UK)”)
and applicable law.. Our responsibilities- under ISAs (UK) are further described in the Auditors’
" responsibilities for the audit of the financial statements section of our report. We believe that the audlt
. evidence we have obtalned is sufficient'and appropnate to provide a basis for our opinion.

Independence
W

We remained rndependent of the company in accordance with the ethical requrrements that are

relevant to our audit of the financial statements in the UK, which includes the FRC'’s Ethical Standard,

and we have fulfrlled our other ethical responsrblhtres in accordance wrth these requirements.

Conclusrons relating to going concern

We have nothing to report in respect of the following matters in relation to whrch ISAs (UK) requrre us
to report to you when: .

e the'directors’ use of the going:concern basrs of accountlng in the preparation of the financial
statements is not appropriate; or
« the directors have not disclosed in the financial statements any identified material uncertainties
' that may cast significant doubt about the company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

.However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the company’s ability-to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we do
* not express an audit opinion or, except to the extent otherwnse explrcrtly stated in thlS report, any form
of assurance thereon.. :
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Independent auditors’ report to the members of Clearly
Drinks Brand Limited

‘Report on the audit of the financial statements (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
" information and, in doing so, consider whether the other information is materially inconsistent with the

financial statements or our knowledge obtained in the audit, or otherwise appears.to be materially -
misstated. If we identify an apparent material inconsistency or material misstatement, we are required
to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have '
performed; we conclude that there is a’'material misstatement of this other information, we are reqmred
to report that fact. We have nothlng to report based on these responS|b|Imes

With respect to the Directors’ Report, we also considered whether the dlsclosures requwed by the UK
Companies Act 2006 have been included.

‘Based on the responsnblhtles described above and our work undertaken in.the course of the audlt
ISAs (UK) require -us also to report certaln opmtons and matters as described below.

Directors ‘Report

in our opinion, based on the work undertaken in the course of the audit, the |nformat|on givenin the
Directors’ Report for the year ended 31 December 2017 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the.company and its environment obtained in the
course of the audit, we did not identify any material misstatements in the Directors’ Report.

ResponSibilities for the financial statements and the audit

Respons:bllmes of the directors for the fmanclal statements :

As explamed more fuIIy in the Directors’ ResponS|b|ht|es Statement set out on page 5, the dnrectors
are responsible for the preparation of the financial statements in accordance with the applicable

framework and for being satisfied that they give a true and fair view. The directors are also responsible
‘for such internal control as they determine is necessary to enable the preparation of fmancnal

" .statements that are free from material misstatement, whether due to fraud or error.

. In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to hquudate the company orto
cease operattons or have no realistic alternative but to do so. .

.Audltqrs responsibilities for the aud:t of the fmanc:al statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole .
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic deCtsmns of users taken on
the basis of these financial statements. ‘

A further description of our respons;btlmes for the audit of the fmancnal statements is located on the
FRC'’s website at: www.frc.org. uk/audltorsresponsnblhtles Thls description forms part of our auditors’
report. . _



Clearly Drinks Brands Limited

Independent audrtors report to the members of Clearly
Drinks Brand Limited

Report on the audit of the frnancral statements (contrnued)

]

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.
We do not, in giving these opinions, accept or assume responsrbrhty for any other purpose or to any’
other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our pnor consent in wrrtmg

- Other requrred'reportmg
Companies Act 2006 exception reporting
Under the Companies Act 2006 Vie are required to report to you if, in our opinion:

"« we have not received all the information and explanations we require for our audit; or
e adequate accountrng records have not been kept by the company, or returns adequate for our
- audit have.not been received from branches not visited by us; or -
e certain disclosures of directors’ remuneration specrfled by law are not made; or
o the frnancral statements are not in agreement wrth the accountrng records and returns )

‘We have no exceptlons to report arrsmg from thrs responsrblhty

Entrtlement to exemptlons

" Under the Companies Act 2006 we are requrred to report to you if, in our opinion, the directors were '
not entitled to take advantage of the small companies exemption from prepanng a strategrc report We
have no exceptions to report ansrng from this responsrblllty

e

Tom Yeates (Senior Statutory Auditor)

-for and on behaif of PricewaterhouseCoopers LLP

-Chartered Accountants and Statutory Auditors .

Newcastle upon Tyne -
September 2018



| CIearIﬂ-y‘D'ri'nks‘BAr'ands Limited

Statement of comprehenswe mcome ,
for the year ended 31 December 2017

Notes ' 2017 2016

£ . £

Administrative expenses = - . T (81‘,91'6) » (224,449)
Other operating income ' i 136263 626,256
Operatmg profit. - | S : 20 54347 . 401,807
'Interest receivable and S|m|lar|ncome ' : T o - o 1
Interest payable and similar expenses - o 5 A € 2 ) I (60)

. Profit before taxation ‘ - . A ' . 54,226 401,748

Taxoriprofit | - | 6 L (78,319)-
 Profit for the financial year - T B2 . 323429

There were.no recognised gains and.losses for the year other than those included in the -
statement of. comprehensive income. .

There was no other comprehensive income for the year.

The the_s:on page$i12 to 17 form part of these financial statements.



Clearly Drinks Brands Limited

Statement of financial position
As at 31 December 2017

Notes 2017 2016
: £ £
Fixed assets . ,
Intangible assets = : A 7T S 10,000
Current assets :
Debtors ) 8 319,414 - 345,647 -
‘Cash at bank and in-hand o i : - 141,256
i 319,414 386,903
Current liabilities : ‘ .
Creditors: amounts falling due within one year 9 (9,103) (140,818)
_Net current assets 310,311 246,085
Total assets less current Ilabllltles ‘
‘ 310,311 256,085
Net assets ) . : ' ' . 310,311 256,085
Capital and reserves
Called up share capital - : - 10 1 1
. Retained earnings ) ' - 310,310 256,084
Total equity A . .- ..310,311 . 256,085

The financial statements on pages 9 to 17 were approved and authonsed for issue by the board and
were S|gned on its behalf by -

Finian O’Driscoll

Director

ZX September 2018 -

The notes on pages 12 to 17 form part of thése financial statements.:

k4



ACIe‘arIy Drinks Brands Limited

Statement of changes in equity
" for the year ended 31 Decémber 2017 .

Called up Retained Total equity

share =~ earnings
capital - . '
g £ £
At 1 January 2016 1 297,655 297,656
Comprehensive income for the year .
Profit for the year ' - - 323429 . 323,429
Total comprehensive income for the year - - 323,429 323,429 -
Dividends paid and payéble - (365,000) (365,000)
At 31 December 2017 1 256,084 . 256,085
~ Comprehensive income for the year _ S
- Profit for thelyear . . _ - " 54,226 54,226.
Total comprehensive income for the year - © 54,226 54,226

At 31 December 2017 , 1 ~ 310,310 310,311




Clearly Drinks Brands Limited

" Notes to the financial statements
- for the year ended 31 December 2017 '

1. Acc_ounting policies

Basis of preparation of financial statements

Clearly Drinks Brands Limited is a pnvate company limited by shares |'ncorp'orated and domiciled
in England, United Kingdom. The company’s principal place of busmess is Northumbna Spnng,
Riverside Road Southwick, Sunderland; SR5 3JG. : :

The pnncnpat activity of the company is that of brand and intellectual property holding.

The financial statements have been preoared under the historical cost convention and in
- accordance with-Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable
in the United Kingdom and the Republic of Ireland’ (FRS 102) and the Companies Act 2006. -

“The preparation of financial statements, in compliance with FRS 102. requires the use of certain
critical accounting estimates. The accounting policies have been applied consistently. It also
requires management to exercise judgment in applying the Company’s accounting policies.

' The financial statements are prepared in sterlrng, WhICh lsthefunctlonal currency of the company,
and rounded to the nearest £.

The directors believe that preparing the financial statements on the going concern basis is
_appropriate due to the support available from the parent company.

The company meets the definition of a quallfymg entity under FRS 102 since it is a wholly owned
subsidiary of Acorn: Topco Limited which prepares consolidated financial statements which include
the company. The company has taken advantage of the following disclosure exemptions as
permltted by FRS 102 The Flnancral Reporting Standard applicable in the UK and Republrc of
Ireland':

e The requirements of Section- 7 Statement of Cash Flows and Sectron 3 Financial -
Statement Presentation paragraph 3.17(d) to prepare a statement of cashflows :

e The requirement of Section 33 Related Party Disclosures paragraph 33.7 to disclose key
_management compensation.

The consolidated financial statements of Acorn Topco Limited which lnclude the disclosures above
are available from its registered office: Riverside Road, Southwick, Sunderland, Tyne & Wear, SR5
3JG.

. The following princi'pal accounting policies.have been applied:
. Other operating income

Other operatrng income comprises royalty income from: brands utlhsed by group undertakings.
Royalty income is recognised evenly other the period of the licence agreement.

Intangible fixed assets

Intangible assets are initially recorded at cost and are subsequently stared at cost less
amortisation and any impairment losses. Amortisation is charged to allocate the cost of assets
less their residual value over their estimated useful lives, using the stralght -line method.
Amortisation is provnded on the following basis:

Patents, trademarks and licenses - 20% straight line

12



Clearly Drinks Brands Limited

" Notes to the financial statements
for the year ended 31 December 2017

1. Accounting policies (continued)
Intangible fixed assets (continued)

The assets residual values useful lives and amonrtisation methods are reviewed, and adjusted
prospectively if appropnate or if there is an indication of a significant change smce the Iast
reporting date. .

. Impairment of fixed assets

Assets that are subject to depreciation or amortisation are assessed at each reporting date to

" determine whether there is any indication that the assets are impaired. Where there is any
indication that an asset may be impaired, the carrying value of the asset (or cash-generating-unit
to which the asset has been allocated) is tested for impairment. An impairment loss is recognised
- for the amount by which the asset’s carrying amount exceeds its recoverable amount. The'

" recoverable amount is the higher of an asset’s (or CGU’s) fair value less costs to séll and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (CGUs). Non-financial assets that have been
previously impaired are reviewed at each reporting date to assess whether there is any indication
that the lmpalrment losses recogmsed in pnor years may no longer exist or may have decreased.

Debto rs

Shon term debtoi's are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Cash and cash equivalents .
Cash is repfesented by cash inihand and deposits with financial insiitutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible

Financial inétruments

The Company only enters into basic,ﬁnancial instruments transactions that result in the fecognition of
. financial assets and liabilities like trade and other accounts receivable and payable, loans from banks
. and other third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting year for objective evidence of impairment. If objective evidence of impairment |s found an
1mpa|rment loss-is recognised in the Income Statement.

For financial assets measured at amortlsed cost, the impairment loss is measured as the difference’

between an asset’s carrying amount and the present value of estimated cash flows discounted at the
asset’s original effective interest rate. If a financial asset has a variable interest rate the discount rate’
for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss.is measured as the
difference betweén an asset’s carrying amount and best estimate, which is an approximation of the
_.amount that the company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are 6ffset and the net amount reported in the Statemeht of Finahcial

Position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the hablllty simultaneously. -

13



Clearly Drinks Brands Limited

'Notes to the financial statements
for the year ended 31 December 2017
1. Accounting policies (continued)
Credntors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method

DlVldends

Equity drvrdends are recognused when they become legally payable Interim equity drvudends are
recognised when paid. Frnal equity drvrdends are recognrsed when approved by the shareholders at

©an annual general meetmg

Current and deferred taxation

The tax expense for the year comprlses current and deferred tax. Tax is recognlsed in the statement
of comprehensive income except that a.change attributable to an item of income and expense ’
_recognised as other comprehensrve income or to an item recognised directly in equity is also
recognised in other comprehensive Income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the reporting date in the countries where the Company operate and
generate income. .

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that: :

. o the recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; - .
» any deferred tax balances are reversed if and when all condrtrons for retaining assocrated tax
. allowances have been met; and
+ where they relate to timing differences in respect of mterests in.subsidiaries, associates,
branches and joint ventures can control the reversal of the timing differences and such
- reversal is not considered probable in the foreseeable future

Deferred tax balances are ot recognised.in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair- -
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Critical accounting judgements and estimation uncertainty
The company makes estimates and assumptions concerning the future. The estimates and ‘

assumptions that are continually reviewed and are based on experience and.other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

14



Clearly Drinks Brands Limited

_)j .
Notes to the fmancnal statements
for the year ended 31 December 2017
2. Qperatlng.profut A
The operating profit is stated-after charging:
" 2017 2016
£ £,

Amortisation of intangible assets _ ) . ' ~ 10,000 10,000

3. _Auditors’ remuneration
2017 2016
Audit Fees - . R , : | - .7,000"

The fee in connection W|th the audit of the financial statements is borne by the mtermedlate parent
company, Acorn Bidco Limited. -~ '

4. Employees

~ The average number of people employed by the company durlng the year, mcludmg Directors,
‘was nil (2016: nil).

- Directors emOIuments are borne by Acorn Bidco L'imited, the intermediate parent company.

5. Interest payable and similar expenses "

2017 - - 2016
e £
Bank Interest | s - ’ 121 - .60

15



Clearly Drinks Brands Limited

Notes to the financial statements
for the year ended 31 December 2017

6. Tax on profit

2017 - 2016

£ £
Corporation tax . A » -
Current tax on profit for the year - - 78,319
Total current tax charge on profit for the year . . - 78,319

. Factors affectmg tax charge for the year '
The tax assessed for the year is at the standard rate of corporatnon tax in UK of 19.25% (2016: .
20%). The differences are explained below

2017 2016

£ £
Profit before tax ‘ . 54,226 401,748
Profit before tax muiltiplied by standard rate of corporation tax in 10,439 - 80,350
the UK of 19.25% (2016: 20%)" :
Effects of: 4
Group relief received o ‘ (10,439) (367)
* Other differences » A - (1,664)
Total tax charge for the year : , - 78,319
7. Intangible assets
Patents,
trademarks
and licenses.
£
Cost
- At 1 January and 31 December 2017 . 50,000
Accumulated depreciation . :
At 1 January 2017 * g : 40,000
Charge for the year - 10,000
At 31 December 2017 : o . 50,000
Net book value : -
At 31 December 2017 s ‘ -
. At 31 December 2016 - X © . 10,000

vy
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Clearly Drinks Brands Limited

Notes to the financial statements
_for the year ended 31 December 2017

8. Debtors

Amounts owed by group undertakings
Other debtors

2017

2016

£ £

319,414 341,998

. 3,649
319,414

345,647

‘Amounts owed by group undertakings are unsecured, interest free and repayable on demand. -

9. Creditors: amounts falling due within one year

" Trade creditors
Amounts owed to group undertakings in which the company
has a participating interest
Corporation tax
~ Other taxation and social securlty
Other creditors

10. Called up Share capital

Allotted, called up and fully paid
1 ordinary share of £1 each

11. Controlling party

2017 2016
£ g

. 10,544
9,099 99
. 80,350

. 42,825

4 7,000
9.103" 140,818
2017 2016
£ £

The immediate parent company is Clearly Drinks Group Limited, a member of the Acorn Topco
group of companies. The consolidated accounts of this group are available to the public and may
be obtained from Acorn Topco Limited, Riverside Road, Southwick, Sunderland, Tyne & Wear,

" SR5 3JG. The ultimate controlling party is NorthEdge Capital LLP.
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