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THERAKOS (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their strategic report and financial statements for the year ended 31 December 2016.

Principal activities and review of the business ) :

The principal activity of the company is to provide services for the business of marketing, distributing and selling
photopheresis systems (the products) for use by professional health care providers in connection with the treatment of immune
based diseases.

" .The parent company, Therakos Inc., which is based in Bedminster, New Jersey, is a global leader in advanced technologies
for extracorporeal photopheresis. Therakos' photopheresis systems are the only integrated systems for extracorporeal
photopheresis, a leukapheresis-based. immunomodulatory therapy that has been approved by the FDA for the palliative
_ treatment of the skin manifestations of cutaneous T-cell lymphoma ("CTCL"). The systems are also approved as a therapy
in Burope for such indications as acute and chronic graft versus host disease, solid organ transplant, CTCL and a varicty of
other immunological diseases. Therakos' unique system has a demonstrated track record of efficacy and safety and has been
used globally for more than 25 years. On 25 September 2015 the Therakos Inc. business was acquired by Mallinckrodt
Pharmaceuticals PLC, a business incorporated in Ireland and listed in the USA.

. The European and Export business ("EUE"), which is conducted through Therakos UK grew by 22.1% in 2016 (2015: 4.5%
reduction). We are anticipating growth in 2017 and beyond, as our clinical and marketing initiatives continue to drive
consumption of our products (new disease states and treatment regimes). ’

The company's key financial and other performance indicators for the year were as follows:

Year Year
ended ‘ ended
31 December 31 December
2016 2015 +- Change
£ £
Turnover . 44,745297 36,652,501 + 22.1%
Operating profit/(loss) 1,286,565 . (1,002,342)

Profit/(loss) for the financial year 884,498 (1,838,354)




THERAKOS (UK) LIMITED

STRATEGIC REPORT (CONTINUED) '
FOR THE YEAR ENDED 31 DECEMBER .201 6

Principal risks and uncertainties

Competition risk

The challenges facing the EUE business include open system competition (although the company continues to take market
share from the open systems), biologics, alternative treatments and general economic conditions (health care spend, budgetary
- constraints). Despite these challenges, we are confident that our EUE operations will grow in the future (through increases
both in volume and price), and therefore continuc to provide positive contributions to the group,

EU membership risk

Therakos UK is a UK registered company with significant EU sales and as such the potential exit of the UK from the EU may
represent a financial risk. The exact nature and scope of this risk as difficult to establish without a clear definition of the EU
exit parameters. Once these parameters are defined then we can and will assess this risk with more certainty. At the very
minimum there is a likely impact on the tax and governance environment with an increased burden of compliance likely.

Legislative Risk

In the ordinary course of business, the company is subject to Ioss contingencies such as legal proceedings and claims arising
from government requests, audits by regulatory authorities, and potential product liability claims. The company is not aware
of any current or future claims at the moment. Although the outcome and costs of any asserted and unasserted claims are
difficult to predict, the company does not expect the ultimate liability, if any, for any legal or regulatory matters to have a
material adverse effect on its financial condition, results of operations, or cash flows. The company also has both a regulatory
and compliance department who work closely to manage such risk.

Other risks and uncertainties
There are no contingent liabilities for the business. No other significant risks or uncertainties have been identified.

Financial risk management policies and objectives

Foreign Exchange Risk

The company has significant sales across most European markets and is therefore exposed to movements in exchangc rates,
most significantly movements between the pound and the euro. In future the company may consider taking steps to minimise
the risk of exposure to foreign exchange differences, but it has not implemented any hedging activities to date.

. quuldlty risk '
The company relies primarily on fundmg from other group entities and not third parlles and hencc is not exposed to significant
hqundny risk.

Credit risk
Credit risk is assessed on an individual customer basis and reviewed regularly. The majority of Therakos UK customers are
focal or national government owned hospitals throughout Europe. As such they represent a relatively low level .of credit risk.

On behalf of the board

McCutcheon
Director

SAsaln




THERAKOS (UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their report and the annual financial statements for the year ended 31 December 2016. There are no
_ post balance sheet events to disclose.

Directors

The directors who served the company during the year and to the date of signing of the accounts are given on the company
mformatton page.

Results and dividends )
‘The results for the year are set out on page 7.

The directors do not recommend payment of a final dividend (2015 £nil).

Future developments
The company plans to achieve projected growth prlmanly by increasing the current installed base for its product, expandmg
gecgl aphically, and improving penetration in current mdncatlons and developing new indications.

Management expect revenue growth through the followmg strategles

--Increasing sales to existing customers; ' '

-Building new customer relationships and business with both government funded and private hospitals across Europe;

-Sales of supplies for treatment both of acute grafi-versus-host disease (AGVHD) and chronic graft-versus-host disease
(CGVHD) patients.

-Investigating the use of the photopheresis treatment for other conditions

Research and development (R&D)

The company does not engage in any R&D activity ]
All R&D is carried out by the company’s parent company Therakos Inc.

Branches outside the UK

The company has branches in Spain, Sweden and the Netherlands.




- THERAKOS (UK) LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

Going concern

The Directors have reviewed a number of factors to enable them to make an accurate assessment of going concern. The
assessment includes regular reviews of the current business performance and projections for the year to Dccember 2016 and
budgeting and future prOJectlons up to December 2018.

The company is a wholly owned subsidiary of Therakos Inc and a part of the Mallinckrodt group of companies. The company
has net current liabilities of £2.0m and has £18.1m due to fellow group undertakings. As such the company needs support
from the Mallinckrodt group to continue to adopt the going concern basis.

Mallinckrodt International Finance S.A,-an indirect parent of Therakos UK., will provide, and has provided, support to Therakos
UK. Itis the intention of Mallinckrodt International Finance S.A to provide continued financial support such that the company
can meet its commitments for the foreseeable future. -

After making enquiries, the directors have a reasonable expectation that the company and the group have adequate resources
to continue in operational existence for the foreseeable future. Accordingly they continue to adopt the going concern basis in
preparing the annual report and accounts. .

Auditor i
Each of the persons who is a Director at the date of approval of this report confirms that:

- So far as the Director is aware, there is no relevant audit information of which the Company’s auditor is unaware; and
- The Director has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the Company’s auditor is aware of that information.

This confirmation is given and should be mtcrprctcd in accordance with the provisions of Section 418 of the Companies Act
2006. .

Deloitte LLP were appointed as auditors to the company at a general meetfng, and in dccordance with séction 485 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a board meeting.

O

Approval W
This. ﬁport was approved by the Board of Directors on )QSeptembcr 2017 and signed on its behalf by:

McCutchepn /
or




THERAKOS (UK) LIMITED

DIRECTORS' RESPONSIBILITY STATEMENT

The directors are rcspormble for preparing the Annual Report and the financial statements in accordance with apphcable
law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and-explained in the financial statements; and

. prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that the company

will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and enable
them to ensuré that the financial statements comply with the Companies Act 2006. They are also responsible for

" safeguarding the assets of the company and hence for takmg reasonable steps for the prevention and detection of fraud and -
other irregularities.




THERAKOS (UK) LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF THERAKOS (UK)

We have audited the financial statements of Therakos:(UK) Ltd for the year ended 31 December 2016 which comprise the:
Income Statement, the Statement of Comprehensive Income, the Statement of Changes in Equlty, thie Firiancial Position
and the related notes 1 to 17. The financial reporting framework that has been applied.in their preparation is applicable
law and Umted Klngdom Accountmg Standards (Umted ngdom General]y Accepted Accountmg Practice), mcludmg

This réport is made solely to the.company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company §$ mémbers; those
matters. we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, wé do not accept or-assume responsnblhty to anyone other than the. company and the company’s members:as a body;
for our audit work, for this réport, or for the opinions we have formed.

Respectivé responsibilities of directors and auditor '

As explained more fully in thé Diréctors’ Responsﬂ)llltles Statement, the director's dre respons1ble for the preparatlon of the
financial statements and for bemg satlsf' ed that they.give a true and fair view. Our responsibility is to audit and express
an oplmon on the financial statéments in accordance with appllcab]e law and International Standards on: Auditing (UK and
Ireland). Those standards require us {o comply with the A_Aqdrtmg_ Practices Board’s Ethical Staidards for Auditors.

Scope of the. audlt of the financial statements

An audit involves obtaining evidence about the amounits and disclosutes in the financial statements sufficient to glve
reasonable assurance that the financial statements are free from material misstatement, whether caiised by fraud or error.
This includes an assessment of: whether the: accounting pohcles are-appropriate to the company’s circumstances and have
been consrstently applled and adequately disclosed;:the reasonableness of s1gmﬁcant accounting estimates made: by -the
directors; and the overall presentation of the financial statements. In addition, we réad all the ﬁnanclal and non-financial
information in the annual report to identify: matenal inconsistencies with the audited financial statements.and fo identify
any information that'is apparéntly: materlally incorréct based on, or. mateiially incorisistent with, the knowledge acqiiired.
- byus in the course of* performmg the audit. If'we become aware of any apparent miterial misstatements:or
inconsistencies we consider the 1mpllcatlons forour report

. Oplmon on financial statements
In our opinion the: financial statements:
o givéa true and fair view of the state of the company’s affairs as at 31 December 2016 and of its profit for the
. year then ended;
.« haye been properly prepared in accordance: with United Kingdom, Generally Accepted Accountmg Practice; and
o have been prepaied in accoidance with the requirerients of the Coripanies Act 2006,

Opinion on. other matter[s] prescnbed by the Companies: Act 2006
In 6ur oplmon, based on the. work: undeftaken in-the course of the audit:
o theinformation given, in the Strategxc Report and the Directors’ Report: -for the financial year for which the
. financial statements are prepared is consistént with the financial statements; and
o the Strategic.Report and the Directors> Report [has/have] been ‘prepared in accordance with applicable legal
requnrements

‘Matters on which we are requlred to réport by exceptlon
. We have nothmg to report in respect of the' fol]owmg matters where'the Companies Act 2006 requires us to report to you.
if, in out- opinion;
3 adequate accountmg records have fot been kept of retuins adequatefor our audit haye not-been feceived from
branches not visited by us; or
the financial statements ate:iot in agréeniént with-the accounfing records and returiis; or .
certain diSClosures of directors remuneratio‘ri 's'pec‘if ed by l'aw are no’t‘ made ‘o‘r"




THERAKOS (UK) LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

Year Year

ended ended
31 December 31 December
. 2016 2015
Notes , £ £
Turnover 2" T 44,745,297 . 36,652,501
Cost of sales (32,785,434) (22,483,290)
Gross profit . 11,959,863 14,169,211
Administrative expenses ’ : (10,673,299) (15,171,553)
Operating profit/(loss) T3 1,286,565 - (1,002,342)
Interest income 5 ) 288 1,268
Interest payable 6 (430,529) (367,486)
Profit/(loss) on ordinary activities T . ) i
before taxation 856,324 (1,368,560)
Tax on profit/(toss) on ordinary activities 7 : 28,174 : (469,794)
Profit/(loss) for the year 14 ‘ 884,498 O (1,838,354)

e = a——

All results derive from continuing operations.




THERAKOS (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

Notes

.

Profit/(loss) for the financial year
‘Exchange differences on retranslation of foreign branches

Total comprehensive profit/(loss) for the financial year

There are no changes to equity other than those presented in the statement of comprehensive income.

- STATEMENT OF CHANGES IN EQUITY

Share
Capital

Balance at 1 January 2016 200
Profit for the period : -

Foreign currency translation differences -

Year

ended

31 December
2016

£

B 884,498
9,377 -

893,876 -

Share Profit and

premium : loss
account account
deficit

£ £

8,999,900  (4,110,978)
.- " 884,498

- 9,377

Balance at. 31 December 2016 ' 200

8,999,900  (3,217,103)

Year

ended

31 December
2015 .

£

(1838,354)
" (2,397)

(1,840,751)

.Total
Shareholder’s
deficit

£
4,889,122

884,498
9,377

5,782,997




THERAKOS (UK) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2016

Notes
Fixed assets
Intangible assets 8
Tangible assets 9
Current assets
Inventories 10
Receivables ) 11
Cash
Trade payables: amounts falling due
within one year 12
Net current linbilities
Total assets less current liabilities
Capital and reserves
Called up share capital . 13
Share premium account 14
Profit and loss account deficit 14

Shareholder’s deficit

3,410,268
42,560,800

8,394,721

54,365,789

(56,378,586)

2016

6,362,664
1,433,130

7,795,794

(2,012,797)
5,782,997

5,782,997

—_—————

200
" 8,999,900
(3,217,103)

5,782,997

Approved by the Board and authorised for issue on .%...%.\.E.ﬁI&MBEK 2o\

* Company Registration No. 08246321

3,404,317

24,600,737

3,418,537

31,423,591

(36,641,675)

2015

8,483,551
1,623,655

10,107,206

(5,218,084)

4,889,122

4,889,122

200
8,999,900
(4,110,978)

4,889,122




THERAKOS (UK) LIMITED.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

1.1

1.2

1.3

1.4

1.5

1.6

10

Accounting policies ’
Therakos (UK) Limited is a llmlted company incorporated in England and Wales. The registered office and
principal place of business is 3 Lotus Park, The Causeway, Staines Upon Thames, Surrey, TW 18 3AG

Accounting conveation .
The financial statements are prepared under the historical cost convention.

The Directors have reviewed a number of factors to enable them to make an accurate assessment of going concern.
The assessment includes regular reviews of the current business performance and pro;ectlons for the year to
December 2016 and budgeting and future projections up to December 2018,

The company is a wholly owned subsidiaty of Therakos Inc and a part of the Mallinckrodt group of companies.
The company has net current liabilities of £2.0m and has £18.1m due to fellow group undertakings. As such, the
company needs support from the Mallinckrodt group to continue to adopt the going concern basis.

. Mallinckrodt International Finance S.A, an indirect parent of Therakos UK., will provide, and has provided, support

to Therakos UK. Ttis the intention of Mallinckrodt International Finance S.A to provide continued financial support
such that the company can meet its comumitments for the foresecable future. Mallinckrodt International Finance
S.A has confirmed that it will provide financial support for a period of at least 18 months from the date of approval
of the financial statements. .

After making enquiries, the directors have a reasonable expectation that the company and the group have adequate
resources to continue in operational existence for the foreseeable future. Accordingly they continue to adopt the
going concern basis in preparing the annual report and accounts.

Compliance with accounting standards
The financial statements are prepared in accordance with Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Ircland’ and the requirements of the Companies Act 2006.

Exemptions adopted

The company has taken advantage of the exemption in Financial Reporting Standard 102 from the requirement to
producc a statement of cash flows and the requirement to disclose remuneration of key management personnel as it
is included within the consolidated accounts of Mallinckrodt plc please see note 17 for details.

The shareholders of the company have been informed of the intention to take these exemptions and have not
objected. s

Goodwill

Goodwill on acquisition is written off in equal annual instalments over its estimated useful economic life of 7 years.
This period is consistent with the company 's product lives of 7 to 12 years. Management also test for indicators of
impairment each year.

Tangible fixed asscts and depreciation
Tangible fixed assels are stated at historical cost less depreciation. Depreciation is provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful life, as (‘ollows .

Rental Instruments Straight line over 7 years

Leasing -
Rentals payable and receivable under operating lcases are recognised on a straight line basis over the lease term.

Lease incentives are recognised over the lease term on a straight line basis.




THERAKOS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1.7

1.8

1.9

11

Accounting policies (continued)

Inventories :
Inventories are measured at lower of cost or selling price less cost to complete and sell. The cost of inventories
includes purchase cost, conversion cost and other costs incurred to bring the inventory to its present location and
condition. :

Revenue recognition
Turnover represents amounts receivable for goods and services net of VAT and trade discounts.

The Company recognises revenue when the earnings process is comp]ete.‘Under FRS102 this is when the company
has transferred to the buyer the significant risks and rewards of ownership of the goods, there is no control or
managerial involvement over the goods, the amount of revenue can be reliably measured, it is probably that the
economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in
respect of the transaction can be reliably measured. . .

- Product sales are recognised once the goods have been delivered to the customer.

- Instrument and machine sales are recognised on installation.

- Service and equipment rentals revenues are spread equally over the annual contract or, when time and materials
are supplied, after a visit has been completed.

Goodwill credit policy - the Company estimates and recognises an accrued provision for Goodwill Credits as a
percentage of gross sales based upon historical experience. The Company also considers other factors, including
significant market changes, manufacturing issues, and quality concerns which may impact future expected levels of
credits issued. The Company monitors actual goodwill credits issued on a regular basis and may record speclﬂc
provisions for credlts it believes are not covered by historical pcrcentages

Rebate policy - a provision for rebates is estimated and recorded in the same period when revenue is recognized
based upon the terms of the contracts in effect with our wholesalers when the sales are made, historical experience,

and other factors as appropriate.

Product returns policy - returns of the Company's products are rare since they are generally sold without the right of

return.  The Company's products also have limited competition since they are currently the only closed-system

photopheresis products in the marketplace. Customers normally operate a weekly or monthly order cycle which
minimises the consumable kits on hand at customer location. The company also monitors its commercial channels
which further reduces the risk of returns. Based upon the historical experience of minimal returns (2 5%, the

~ Company generally will record a provision based on historical returns levels.

Pensions
The company operates a defined contribution scheme for the benefit of its employees. Contributions payable are -
charged to the profit and loss account in the year they are payable.

Deferred taxation

Deferred taxation is provided in full in respect of taxation deferred by timing differences between the treatinent of
certain items for taxation and accounting purposes. Deferred taxation is not provided in respect of unrelieved tax
losses. Deferred tax is measured at the tax rates that are expected to apply in the periods in which timing differences
reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date.

~




THERAKOS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

-1

111

112

12

a)l

Accounting policies (continued)

Foreign currency translation

The company operates using a number of functional currencies, including Euros, and Pounds Sterling, being the
principal currencies adopted by the country of each branch; additionally the company issues invoices in the local
currencies of its customers which are principally the above. Monetary assets and liabilities denominated in currencies
other than the functional currency of each branch are translated at the rates of exchange ruling at the balance sheet
date. Transactions in currencies other than the functional cuirency of each branch are recorded at the rate applicable
on the day of the transaction. Exchange differences arising on translation arc taken to the statement of income and
retained earnings.

The presentational currency of the company is British Pounds, being the principal currency of the country of
incorporation and the head office of the company. Monetary assets and liabilities held at the year end (including
those of each branch) are translated into British Pounds at the rate of exchange ruling at the balance shect date. Proﬁt
and loss transactions are translated into British Pounds at the average rate for the year. Exchange differences arising
on translation are taken to the statement of comprehensive income.

Judgements and key estimates
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Critical judgements in applying the entity's accounting policies
The company's management have made the following ]udgements in order to apply the accountmg policies and present
results which give a true and fair view of thc company's financial position.

(i) Operating lease commitments

The company has entered into commercial property leases as a-lessee and equment leases as a lessor, The
classification of such leases as operating or finance lease required the company to determine based on an evaluation
of the terms and conditions of the arrangements, whether it retains or acquires the significant rights and rewards of
ownership of these assets and accordingly whether the lease required an asset and liability to be recognised in the
statement of financial position.

(ii)Deferred tax asset . ‘

The company recognises a deferred tax asset in respect of tax losses and certain timing differences existing at the
reporting date. Timing differences are differences between taxable profits and total comprehensive income as stated
in the financial statements that arise from the inclusion of income and expenses in tax assessments in periods different
from those in which they are recognised in financial statements. - Management consider it probable that the company
will begin reporting taxable profits in the future. The directors will review the position of the company and

" recognition criteria for deferred tax assets-each year in order to ensure that the financial statements recognise all assets

and liabilities necessary to present a true and fair view.
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THERAKOS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

b)

Accounting policies (continued)

Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by

" definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing

a material adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed below.
(i) Goodwill

The company establishes a reliable estimate of the useful life of goodwill arising on business combinations. This
estimate is based on the useful life of the company's main products, and legal, regulatory or contractual provisions that
can limit useful life and assumptions that market participants would consider in respect of similar businesses.
Management considered the value of goodwill included at the year cnd for indications of impairment. No impairment
provision was considered necessary and therefore goodwill is included at amortised cost.

(ii) Depreciation and the useful economic lives of tanglble assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lwes and
residual values of the assets. The usefut economic lives and residual values are re-assessed annually. They are amended
when necessary to reflect current estimates, based on technological advancement, future investments, economic
utilisation and the physical condition of the assets. See note 9 for the carrying amount of the tangible fixed assets, and
note 1.5 for the useful economic lives for each class of assets. .

(iii) Inventory provisioning

When calculating the inventory provision, management considers the nature and condition of the inventory, as well as
applying assumptlons around anticipated saleability of finished goods and future usage of raw matenals See note 10
for the net carrying amount of the inventory and associated provision.

(iv) Impairment of debtors
The company makes an estimate of the recoverable value of trade and other debtors and makes specific provisions
accordingly.




THERAKOS (UK) LIMITED

-

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

2 Turnover

Class of business
Product revenue
Non product revenue

The business generates revenue thoﬁgh the sale of equipment, service and supplies.

Turnover
2016 2015
£ £

42,605,221 33,949,221
2,140,077 2,703,280

44,745297 36,652,501

Product Revenue includes Cellex and XTS instrument sales, procedural kits used to administer treatments and the .

Uvadex drug, a sterile solution drug used in conjunction with the XTS system.

Service revenuc is derived primarily from maintenance contracts as well as on a per call basis on the equipment sold.

to customers or where services are provided on rental of equipment.

Geographical markets

Europe
United Kingdom
Rest of World

Turnover
2016 2015

£ £

35,375,877 29,925,026
7,815,908 6,379,257
1,553,512 348,218

44,745,297 36,652,501




"THERAKOS (UK) LIMITED

NOTES TO THE FI‘NANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

3 Operating loss

Operating loss is stated after charging:
Amortisation of intangible assets
Depreciation of tangible assets

Loss on disposal of tangible assets
(Gain)/Loss on foreign exchange transactions
Operating lease rentals

- Land and buildings

Auditors' remuneration

Fees payable to the company's auditor for the audit of the financial statements

4 Directors and Employees
Number of employees
The average monthly number of employees during the year was:

Finance and administration
Sales and services

- Employment costs
Wages and salaries

Social security costs
Other pension costs

15

.

2016 2015
& £
2,120,887 2,120,887
382,917 452,606
16,685 74,218
(1,227,517) 671,221
51,904 26,117
2016 2015
£ £
45,000 42,000
45,000 42,000
2016 2015
Number Number
4 8
13 10
17 18
2016 2015

£
2,408,214 2,218,125
236,520 308,188
172,409 115,280
2,817,143 2,641,593




THERAKOS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

4 _Dlrectors and Employees (continued)

Only one director actually received remuneration from the company which is set out as below. The remaining
Directors of the Company are also directors and or employees of other companies within the Mallinckrodt group and
their scrvices to the Company do not occupy a significant amount of thelr time and as such the directors received,no
remuneration from the UK company during the year

Director remuneration and remuneration of highest paid director

2016 2015
£ £
' Emoluments . ' 214,448 86,202
Pension contributions to Moncy Purchase Schemes ’ . 11,076 3,906
) 225,524 90,108
5 Interest receivable : ' _ 2016 2015
' £ 3
Bank interest 288 1,268
288 1,268
6  Interest payable ‘ 2016 2015
: ' £ £
Intercompany interest payable ) ) 430,529 367,486
7 - Taxation ' 2016 2015
. ’ i 3 £
Current tax:
- Foreign tax suffered : ' 12,227 9,405
Foreign tax adjustments in respect of prior periods (348) -
Total current tax ' 11,879 9,405
Deferred tax: » . .
Origination and reversal of timing difference S (76,938) 445,117
Adjustment in respect of previous periods . Co 21,883. - 5918
Effects of changes in tax rates : 15,002 9,355
Total deferred tax (40,053) 460,390

16
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Taxation
Total tax (credit) / expense per income statement

The charge for the year can be reconciled to the profit per the income statement as
follows: ‘ . ) .

Profit/(loss) for the period — continuing operations

Tax on loss at standard UK tax rate of 20.00% (2015: 20.00%)

Effects of:

Expenses not deductible

Foreigr{ tax

Effects of group relief/other relicfs
Losses .

Foreign tax movements

Effects of overseas tax rates
Adjustment from previous periods
Tax rate changes

Income tax (income) expense reported in the income statement

Current Liabilities

Overseas tax

Deferred tax (assets) / liabilities

Provision at start of period

Adjustment in respect of prior years

Deferred tax charge to income statement for the period

"Provision at end of period

{continued)

(28,174) 469,795
856,324 (1,368,560)
171,265 @73,712)
115,114 15,005
1,995
(58) -
(363,259) 685,705
- 15,269
12,227 (9,740)
21,535 5,918
115,002 9,355
(28,174) 469,794
(28,174) " 469,794
2016 2015
£ £
6,680 5,260
6,680 5,260
(84,195) (544,585)
21,883 5918
(61,936) 454 472
(124,248)

(84,195)
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Fixed asset timing differences
Short term timing differences
Losses

Deferred tax (assets)
Recoverable within 12 months
Recoverable after 12 months

For review purposes only: Deferred tax amounts not recognised
(at the closing tax rate)

Losses .

2016 2015
£ £
(123,013) (81,905)
(1,235) (2,290)
(124,248) (84,195)

. (1,235) (2,290)
(123,013) (81,905)
(124,248) . (84,195
(294,747) - (617,134)
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19

Intangible fixed assets

Cost

At 1 January 2015 & at 31 December 2016

Amortisation
At 1 January 2016
Charge for the year

" At 31 December 2016

Net book value
At 31 December 2016

At 31 December 2015

Tangible fixed assets

Y

Cost
At 1 January 2016
"Additions

Disposals

" At 31 December 2016

Déprecia(ion

At 1 January 2016

-On disposals
Charge for the year

At 31 December 2016

Net book \;alue
At 31 December 2016

At 31 December 2015

Leasehold Fixtures,
improvements fittings, Instruments
computer & rentals
tclephone
cquipment
£ £ £
105,349 184,093 2,367,384
: 480,952
- - (418,334)
105,349 184,093 2,430,002
57,942 104,780 870,450
- . - (129,774)
47,408 79,313 256,196
o 105,349 184,093 996,872
- - 1,433,130
47,407 19313 1,496,935

Goodwill
£

14,846,212

6,362,661

2,120,887
8,483,548

6,362,664

B e —]

8,483,551

Total

£

2,656,826
480,952
(418,334)

2,719,444

1,033,171
(129,774)
382,917

1,286,314

-1,433,130

e

1,623,655

e
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

10 Inventories

Finished goods and goods for resale

2016

3,410,268

e

2015

3,404,317

e

Inventories recognised as a cost of sales expense in the period totalled £27,257,669 (2015 - £21,514,420). .

11 Receivables

Trade receivables )
Recoverable amounts owed by parent and fellow subsidiary undertakings
Other receivables
Prepayments and accrued income

. Deferred tax asset (see note 7)

' ’ ’ M . . . I3
The deferred tax asset included in receivables above is due after more than one year.

12 Trade pa'yables: amounts falling due within one year

Trade payables .
Amounts owed to patent and fellow subsidiéry undertakings
Corporation tax ‘
Other taxes and social security costs

Loan from parent company

Accruals arnd deferred income

A

t

2016
£

5,551,664
36,687,119
192,891
4,878
124,248

42,560,800 -

2016
N

56,469
45,747,654
16,262
469,244
9,060,302
1,028,654

. 56,378,586

2018

4,171,515
20,027,408
263,159

. 54,460

© . 84,195

24,600,737

2015

109,533
26,038,270
197,370
58,990
9,034,817
1,202,695

36,641,675

em——

The loan made by the parént company is repayable on demand. Interest is calculated' on a daily basis at a variable rate
of LIBOR plus 400 basis points. Other intercompany balances are technically repayable on demand but not attract interest.

13 Share capital

Allotted, called up and fully paid
200 Ordinary shares of £1 each

Each ordinary share carries equal voting, dividend and capital repayment rights.
20

2016
£

" 200

‘2015

£
200
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15

21

Reconciliation of movements in equity 2016 2015

£ £
Profit/(loss) for the financial year - 884,498 (1,838,354)
Other comprehensive gain/(loss) 9,377 (2,397)
Net incrcasc/(decrease) in shareholders' funds 3 893,876 - (1,840,751)
Opening shareholder’s funds 4,889,122 6,729?874
Closing shareholder’s funds 5,782,997 4,889,123

Financial commitments

At 31 December 2016 the company was committed to making the following payments under non-cancellable operating
leases: .

Land and buildings . Other
2016 2015 2016 . 2015
£ £ £ £
Operating leases payments due: . : :
Within one year ' 39,570 39,570 28,850 5,295
Between one and five years ) 9,893 49,463 23,531 315
¢ 49,463 89,033 52,381 5,610

Operating lcase payments made during the period and recognised as an expense are disclosed in note 3.

Operating léase agreements where the.company is the lessor

The company leases photopheresis equipment for a contracted period of time with an option to purchase at the end of
the period of lease. : ’

Future minimum rentals receivable under non-cancellable operating leases arc as follows:

2016 2015

_ A . E £
Within one year 162,402 157,860
Between one and five years ' . 314,253 125,106
(8 - —————— —

476,655 282,966
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

16

17

Related party relationships and transactions

The company has taken advantage of the exeniption from disclosing remuncration of key management personnel as
detailed in note 1 and is not required under FRS102 to disclose teansactions with wholly owned subsidiaries within the
Matlinckrodt group. No other related party transactions have occurred. .

Control

The immediate parent company and the parent of the smallest group in which the company's results will be consolidated

. is Therakos, Inc., a company incorporated in the United States of America. "The ultimate parent company, controlling

party, and parent of the largest group in which the company's results will be consolidated is Mallinckrodt Plc, a company
incorporated in the Republic of Ireland.

Mallinckrodt Plc prépares group financial statements and copies can be obtained from the Mallinckrodt website.




