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Proximo Legal Services Limited

Statement of financial position
As at 30 June 2024

Notes
Fixed assets
Tangible assets 4

Current assets

Debtors 5
Cash at bank and in hand

Creditors: amounts falling due within

one year a
Net current assets/(liabilities)

Net assets/(liabilities)

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

2024
£ £
12,403
503,507
32,383
536,290
(367,759)
168,531
180,934
100
180,834
180,934

462,689
59,010

521,699

(1,225,543)

2023

18,875

(703,844)

(684,969)

100

(685,069)

(684,969)

These financial statements have been prepared and delivered in accordance with the previsions applicable to

companies subject to the small companies regime.

The directors of the company have elected not to include a copy of the income statement within the financial

statements.

The financial statements were approved by the board of directors and authorised for issue on 13 December 2024

and are signed on its behalf by:

Mrs E M Chadwick
Director

Company registration number 081920708 (England and Wales)




Proximo Legal Services Limited

Notes to the financial statements

For the year ended 30 June 2024

1.1

1.2

1.3

Accounting policies

Company information

Proximo Legal Services Limited is a private company limited by shares incorporated in England and Wales.
The registered coffice is Rctary House Chantry Court, Sovereign Way, Chester, United Kingdom, CH1 4QN.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "Tha Financial Reperting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006 as applicable to companies subject to the small companies regime. The disclosure requirements of

section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true
and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £. The financial statements cover the
company as an individual entity.

The financial statements have been prepared under the historical cost convention. The principal accounting
policias adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeahle future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnever is recognised at the fair value of the consideration received or receivable for goods and services
pravided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.




Proximo Legal Services Limited

Notes to the financial statements (continued)

For the year ended 30 June 2024

1.4

1.5

Accounting policies {Continued}

Provision of legal services

Many of the company's contracts are operated on the basis of No Win - No Fee conditional fee arrangements
and the company attempts to resolve claims within the Ministry of Justice Pre-Action Protocol where possible.

The service provided to the client is accounted for as a single provision of services ending at the point of
settlement by a third party.

In some cases, the company is entitled te milestone bills from a third party insurer under the Ministry of J
ustice Protocol or fixed fees for cases outside of the protocol. In other cases, fees may be calculated as a
specified percentage of damages awarded under a claim.

Where milestone bills apply under the Ministry of Justice portal, revenue is recognised at the peint that the
obligation to a milestene bill has been met. For fixed recoverable costs outside the portal, revenus is
recognised when the case has settled.

Where fees are calculated as a percentage of damages, the revenue is recognised at the point that the
damages have heen agreed as this is when the occurrence or non-occurrence of a future event, not within
the centrol of the company, has been concluded. No income is recegnised on cases where the settlement has
not been agreed.

Where an interim payment has been made on a case, income is recognised to the extent that the company
has earned the right to the income.

Disbursements

The company acts an an agent with respect to disbursements falling due throughout a claim.
Disbursements are only recognised when it is assessed that a reimbursement will be received from
the client or on their behalf. The disbursements paid on behalf of a client are recognised as an
asset unless it Is determined that the amount is not recoverable.

Intangible fixed assets - goodwill

Goodwill represants the excess of the cost of acquisition of unincorporated businesses over the fair value of
net assets acquired. It is initially reccgnised as an asset at cost and is subsequently measured at cost less
accumulated amartisation and accumulated impairment losses. Goodwill is considered to have a finite useful
life and is amortised on a systematic basis over its expacted life, which is three years, and has now been fully
amortised.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuatien, net of
depreciation and any impainment losses.

Depreciation is recagnised so as ta write off the cost or valuation of assets less their residual values aver
their useful lives on the following bases:

Office equipment 20% on cost
Computer equipment 33.33% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.




Proximo Legal Services Limited

Notes to the financial statements (continued)

For the year ended 30 June 2024

1.6

1.7

1.8

Accounting policies {Continued}

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amaunt of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of maney and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is astimated to be less than its cerrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasans for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but sc that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been reccgnised for the asset {or cash-generating unit} in prior years. A reversal of an
impairment loss is recognised immediately n profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand and deposits held at call with
banks.

Financial instruments

The company has elected to apply the provisicns of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrurment,

Financial assets and liabilities are offset, with the nat amounts presented in the financial statemants, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within gne year are not amortised.

Classification of financial liahilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities,




Proximo Legal Services Limited

Notes to the financial statements (continued)

For the year ended 30 June 2024

1.9

1.10

1.11

Accounting policies {Continued}

Basic financial liabilities

Basic financial liabilities, including creditors and amounts due to fellow group companies, are initially
recognised at transacticn price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amartised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liakilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based cn taxable profit for the year. Taxable prefit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible it other years and it further excludes items that are never taxable or deductible, The company’s
liahility for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reparting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable prefits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer prebable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the pericd when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except
when it relates to items charged or cradited directly to equity, in which case the deferred tax is also dealt
with in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right
to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by
the same tax authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recegnised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.




Proximo Legal Services Limited

Notes to the financial statements (continued)

For the year ended 30 June 2024

1 Accounting policies

1.12 Retirement benefits

{Continued}

Payments to defined centribution rezirement benefit schemes are charged as an expense as they fall due.

1.13 Client money

Client bank account balances and the matching liabilities are excluded from the balance sheet an the basis
that economic benefits or resources resulting from these assets and liabilities will not flow to or from the

company. Details of these amounts are shown in Note 13 to the financial statements.

2 Employees

Thea average monthly number of persons (including directors) employad by the company during the year was:

Total

3 Intangible fixed assets

Cost
At 1 July 2023 and 30 June 2024

Amortisation and impairment
At 1 July 2023 and 30 June 2024

Carrying amount
At 30 June 2024

At 30 June 2023

2024 2023
Number Numkber
24 24
Goodwill

£

2,825,000

2,825,000




Proximo Legal Services Limited

Notes to the financial statements (continued)
For the year ended 30 June 2024

Tangible fixed assets

Office Computer Total
equipment aquipment
£ £ £
Cost
At 1 July 2023 and 30 June 2024 5,840 77,205 84,045
Depreclation and Impairment
At 1 July 2023 6,840 58,3320 65,170
Depreciation charged in the year - 5,472 6,472
At 30 June 2024 6,840 64,802 71,642
Carrying amount
At 30 June 2024 - 12,403 12,403
At 30 June 2023 - 18,875 18,875
Debtors
2024 2023
Amounts falling due within one year: £ £
Trade debtors 418,379 396,513
Other debtors 82,968 63,776
501,347 460,289
Deferred tax asset 2,560 2,400
503,907 462,689
Creditors: amounts falling due within one year
2024 2023
£ £
Trade creditors 24,702 22,168
Amounts owed to group undertakings - 1,135,343
Taxation and sccial security 65,919 48,328
Other creditors 277,138 19,704
367,759 1,225,543




Proximo Legal Services Limited

Notes to the financial statements (continued)
For the year ended 30 June 2024

10

11

12

Security

Security was provided to Shawbrook Bank Limited by way of a debenture dated 2nd February 2024. The
debenture was satisfied on 17 May 2024,

Included within other creditors are other loans of £18,236 (2023 - £17,612), which are secured by way of a
fixed charge against the professional indemnity insurance. The assigning finance provider has rights to sums
from relevant policies and the right te cancel such policies in the event of default.

Audit report information

As the income statement has been cmitted from the filing copy of the financial statements, the following
infermation in relation to the audit report on the statutery financial statements is provided in accordance with
s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.

Senior Statutory Auditor: Joanne Beamish ACA FCCA
Statutory Auditor: DIH Audit Limited
Date of audit report: 13 December 2024

Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, as follows:

2024 2023
£ £
10,093 10,469

Related party transactions

At the year end the company the company owed a related party, that is under the common control of the
shareholder, a sum of £212,703 (2023 : £94,165). This balance is included in other creditors in the current
year, and amounts owed to group undertakings in creditors due in less than one year in the 2023 year.

The company also has balances at the year end with ancther related party, that is under the common control
of the director. At the year end the company owed this related party the sun of £18,856 (2023 :

£1,341,178). This balance is included in other creditors in the current year, and amounts owed to group
undertakings in crediters due in less than one year in the 2023 vear.

Ultimate controlling party
The ultimate controlling party for the year ended 30 June 2024 was Mr C ] Bird.
Client money

Client monies held at the balance sheet date amounting to £505,338 (2023 - £386,874), along
with the corresponding egual and gpposite liability to clients, have been excluded from the halance
sheet in accordance with the accounting policy for "Client money" set out in Note 1.




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



