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XACT RISK SOLUTIONS LTD

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their repoit and the financial statements for the year ended 31 December 2017.
Principal activity

The principal activity of the Company is that of insurarice broking services.

Directors

t he directors who served during the yéar were:

lan Charles Barker

Stewart Edward Juniper

Andrew Edward Wilson

Rupert Francis Osborn

Paul Robin Goodman

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

4 report was approved by the board on 14 September 2018 and signed on its behalf,

Rupert Francis Osborn

Director
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XACT RISK SOLUTIONS LTD

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accountmg Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view ot the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable. accounting policies for the Company's financial statements and then apply them
consistently;

° make judgments and accounting estimates that are reasonable and prudent;

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disciose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial staternents comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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XACT RISK SOLUTIONS LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Turnover
Gross profit
Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before tax -

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2017 (2016:ENIL).

The notes on pages 6 to 13 form part of these financial statements.
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2017 2016

£ £
1,093,836 1,271,669
1,093,836 1,271,669

(1,053,794)  (1,153,547)
40,042 118,122
13,783 24,621

(3,091) (5973
50,734 136, 770

(11,546) (32,115)
39,188 104,655



XACT RISK SOLUTIONS LTD
REGISTERED NUMBER: 8142321

BALANCE SHEET
AS AT 31 DECEMBER 2017

Note
Fixed assets
Tangible assets 4
Investments 5
Current assets
Debtors: amounts falling due after more than ,
one year 6
Debtors: amounts falling due within one year 6
Cash at bank and in hand 7
Creditors: amounts falling due within one
year 8
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after more
than one year 9

Net assets

Capital and reserves

Calledbup share capital
Profit and loss account

2017

8,769
2,905

11,674

14,700
1,920,991
2,982,642

4,918,333

(4,589,275)
329,058

340,732

(111,120)

229,612

319,500
' (89,888)

229,612

2016

4,370

4,370

1,791,648
3,685,810

5,477,458

(5,186,828)
290,630

295,000

(104,576)

190,424

319,500
(129,076)

190,424

The directors consider that the Company is entitied to exemption from audit under section 477 of the
Companies Act 2006 and members have not required the Company to obtain an audit for the year in question in

accordance with section 476 of Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting récords and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies subjéct
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

14 September 2018.

Rupert Francis Osborn
Director

The notes on pages 6 to 13 form part of these fihancial statements.
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XACT RISK SOLUTIONS LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

At 1 January 2016

" Profit for the year .
Shares issued during the year
At 1 January 2017

Profit for the year

At 31 December 2017
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Calted up Profit and

~ share capital loss account Total equity

£ £ £
256,000  (233,731) 21,269
] 104,655 104,655
64,500 . 64,500
319,500  (129,076) 190,424

; 39,188 39,188
229,612

319,500 (89,888)



XACT RISK SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

General information

Xact Risk Solutions Limited provides insurance broking services to the UK and overseas. The Company
is a private company limited by shares and is incorporated and demiciled in England. The address of its
registered office 1s 1 Westferry Circus; Canary Wharf, London, E14 4HD.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:

Going concern

The Directors believe the Company has adequate resources to continue in operational existence for
the foreseeable future and therefore they continue to adopt the going concern basis of accounting in
preparing the annual financial statements.

Turnover

Turnover represents brokerage, profit commission and fees net of any commission payable to third
parties. Tumover represents brokerage and profit commission arising on the placement of
insurance contracts by the Company.

Turnover is recognised when the company's contractual right to such income is established and to
the extent that the Company's relevant obligations under the contracts concerned have been

performed. For the Company's broking activities, this means that brokerage is recognised at the
inception of the underlying contract of insurance concerned.
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XACT RISK SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies (continued)

2.4 Tangible fixed assets

2.5

26

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets léss their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Office equipment - 25% straight line basis
Website development costs - 25% straight line basis

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.

Valuation of investments
Investments are measured at cost less accumulated impairment.
Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition
of financial assets and liabilities like trade and other accounts receivable and payable, loans from
banks and other third parties, loans to related parties and investments in non puttable ordinary
shares.

Short term debtors are measured at the transaction price, less impairment. Short term creditors are
measured at the transaction price.

Financial assets that are measured at cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is
recognised in the Income statement.

The impairment loss is measured as the difference between an asset's carrying amount and best
estimate, which is an approximation of the amount that the Company would receive for the asset if it
were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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XACT RISK SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accounting policies (continued)

2.7 Foreign currency translation

28

2.9

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Finance costs

N

Finance costs are charged to the Statement of comprehensive income over the term of the debt
using the effective interest miethod so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method.

2.10 Borrowing costs

All'borrowing costs are recognised in the Statement of comprehensive income in the year in which
they are incurred.

2.11 Provisions for liabilities

‘Provisions are made where an event has taken place that gives the Company a legal or constructive

obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statément of comprehensive income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Balance sheet date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties. :

‘When payments are eventually made, they are charged to the provision carried in the Balance

sheet. )
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XACT RISK SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2

3.

Accounting policies (continued)

2.12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Statement of compreheénsive income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

° The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

2.13 Insurance assets and liabilities

The Company acts as agent in broking the insurable risk of clients and normally is not liable as a
principal for premiums due to underwriters or for claims payable to clients. Notwithstanding the legal
relationship with client and underwriters, the company has followed generally accepted accounting
practice for insurance intermediaries by showing debtors, creditors and cash balances relating to
insurance business as assets and liabilities of the company itself. This recognisés that the company
is entitled to retain the investment income on any cash flows arising from the transactions.

In the ordinary course of insurance broking business, settlement is required to be made with certain
market settlement bureaux, insurance intermediaries or insurance companies on the basis of net
balance due to or from them rather than the amount due to and from the individual third parties
which it represents.

However, under Financial Reporting Standard 102 assets and liabilities may not be offset unless net
settlement is legally enforceable, and therefore the insurance broking debtors and creditors are
shown gross within these financial statements.

Employees

The average monthly number of employees, including directors, during the year was 12 (2016 - 13).
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XACT RISK SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS -
~ 'FOR THE YEAR ENDED 31 DECEMBER 2017

4, Tangible fixed assets

o Website
Office development .
equipment costs Total
£ £ £
Cost ,
At 1 January 2017 10,585 19,300 29,885
Additions 8,925 - 8,925
" At 31 December 2017 : - 19,510 - 19,300 38,810
Depreciation
At 1 January 2017 . 6,215 19,300 25,515 -
Charge for the year on owned assets 4,526 - 4,526
At 31 December 2017 10,741 19,300 30,041
Net book value
At 31 December 2017 8,769 - . 8,769
At 31 December 2016 4,370 - 4,370
5. Fixed asset investments
Unlisted
investments
£
Cost or vatuation
Additions . . 2,905
At 31 December 2017 2,905
Net book value
At 31 December 2017 2,905
At 31 December 2016 ’ ]

During the year, the Company purchased 10% share capital in Xact Underwriting Services Limited.
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XACT RISK SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS"
FOR THE YEAR ENDED 31 DECEMBER 2017

6. Debtors

Due after more than one year

Subordinated Loan

2017 2016

£ £
14,700 -
14,700 =

The subordinated loan balance is due from Xact Underwriting Services Limited and attracts no interest:

Due within one year

Trade debtors

Other debtors

Prepayments and accrued income
Deferred taxation

7. Cash and cash equivalents’

Cash at bank and in hand

2017 2016
£ £
1,741,030 1,693,777
37,2583 24,268
140,041 159,390
2,667 14,213
1,820,991 1,791,648 \
2017 2016
£ £
2,982,642 3,685,810
2,982,642 3,685,810

Cash at bank and in hand includes £2,884,700 (2016: £3,543,146) held in client money bank accounts,

which is not available to the Company for working capital purposes.

8. - Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Other taxation and social security
Other creditors :
Accruals and deferred income
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2017 2016
- ¢

- 9,081
4,456,939 4,983,296
29,331 25,691
69,768 152,198
33,237 16,562

4,589,275

5,186,828



XACT RISK SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

9. Creditors: Amounts falling due after more than one year

2017 2016

£ £

Bank loans 23,353 33,326
Subordinated loan 87,767 71,250
111,120 104,576

Secured loans

The subordinated loan note is unsecured and non interest bearing. It has been agreed by the providers of
the subordinated loan that the amount is to be repaid when the Company is financially able to do so or

after two years, whichever is the later.

10. Loans

~ Analysis of the maturity of bank loan is given below: .

2017 2016
£ £
Amounts falling due within one year
Bank loans - 9,081
Amounts falling due 2-5 years
Bank loans 23,353 33,326
23,353 42,407
11. Deferred taxation
2017 2016
£ £
At béginning of year 14,213 46,328
Charged to profit or loss (11,546) (32,115)
2,667 14,213

At end of year
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XACT RISK SOLUTIONS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

11.

12

13.

14.

15.

De_ferrqd taxation (continued)

The deferred tax asset is made up as follows:

2017 2016

£ £

Tax losses carried forward 2,667 14,213
2,667 14,213

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £14,852 (2016: £29,125).
Contributions totaling £NIL (20716: £1,704) were payable to the fund at the balance sheet date.

Commitments under operating leases

At 31 December 2017 the Company had future minimum lease payments under non-cancellable
operating leases as follows:

2017 2016

£ £

Not later than 1 year 55,318 41,190
Later than 1 year and not later than 5 years ' 55,166 -

110,484 41,190

Related party transactions

During the year the Company earned commission of £96,824 (2016: £77,422) from Cerberos Pty Limited,
a Company in which lan Barker is a common director. Included within prepayments and accrued income
at the balance sheet date is an amount of £51,196 (2016: £78,935) due from Cerberos Pty Limited.

Within the other creditor balance at year end is a balance of £NIL (20716: £241) and £19,049 (20176:
£40,000) due to Directors lan Barker and Paul Goodman respectively. No intérest is due on these
amounts.

The subordinated loan balance of £79,509 (2016: £71,250) and £8,259 (2016: £NIL) is due to Paul
Goodman and Rupert Osborn, directors of the Company.

Controlling party

In the opinion of the directors there is no ultimate controlling patty.
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