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Directors’ Report for the year ended 31 March 2017

The directors present their annual report and the audited financial statements of Curo
Enterprise Ltd. (“the company”) for the year ended 31 March 2017.

Principal activities

Curo Enterprise Limited is a commercial company fimited by shares. The principal activity of
the company is to carry out commercial activity, primarily building housing for sale, to subsidise
Curo Group's social housing objectives.

Business review and future developments

During the year the company completed the construction and sale of 37 private homes at
development sites in Mulberry Park, Bath and Drews Meadow, Devizes, the firstin its
history. The company also completed the sale of land of Mulberry Park, Bath.

The comp‘any made a loss for the financial year of £4.6 million (2016: £3.9 million loss). The
loss was partly due to the impairment of land purchased for future development.

A fellow group subsidiary, Curo Places Ltd., has provided an arms length loan to the Company
to finance its activities. As a result of this facility, the directors have concluded that the
company is well placed to manage its business risks successfully and can continue to pay its
operational debts as they fall due for the foreseeable future, and therefore they have
concluded that it is a going concern.

Directors and directors’ interests

The directors who held office during the year and up to the date of signing these financial
statements are listed on page 1.

None of the directors had any interest in the share capital of the company as of 31 March 2017
(2016 nil).

Directors’ indemnity statement

All Board Directors, Committee Members and staff of Curo Enterprise Ltd. are provided with
Directors and Officers Liability insurance through the National Housing Federation (NHF) to
protect them from claims made against them in their capacity as representatives of the
organisation.

Dividends

The directors have not recommended the payment of a dividend (2016 nil). The loss for the
financial year will be transferred to reserves.

Provision of information to auditors

In the case of each of the persons who are directors at the time when the report is approved
under section 418 of the Companies Act 2006, the following applies

« so far as the directors are aware, there is no relevant audit information of which the
company's auditors are unaware, and

« they have taken all the steps that they ought to have taken as directors in order to
make themselves aware of any relevant audit information and to establish that the
company’s auditors are aware of that information.

Risk management

Curo Enterprise Ltd.’s operations expose it to a variety of financial risks that include the effects
of changes in credit risk, liquidity risk and interest rate risk. Curo Enterprise Ltd has in place a
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risk management programme that seeks to limit the adverse effects on the financial
performance of the company.

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have prepared the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Repubilic of
Ireland”, and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

state whether applicable UK Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial
statements,;

make judgements and accounting estimates that are reasonable and prudent;
prepare the financial statements on the going concern basis unless it is inappropriate
to presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to
show and expiain the company’s transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of Curo Group’s website.
Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

Annual General Meeting

The Annual General Meeting will be held on 18 September 2017.

Independent auditors

PricewaterhouseCoopers LLP have indicated their willingness to continue in office and a
resolution concerning their reappointment will be proposed at the Annual General Meeting.

|ctor da Cunha

Chair Director
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Independent auditors’ report to the members of Curo Enterprise
Limited
Report on the fmancral statements

Our opinion
In our opinion, Curo Enterprise Limited's financial statements (the “financial statements”):

e give a true and fair view of the state of the company’s affairs as at 31 March 2017 and of
its loss for the year then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requnrements of the Compames Act 2006.

What we have audnted

The financial statements, included within the Directors’ Report and Financial Statements (the
“Annual Report”), comprise:

¢ the Statement of Financial Position as at 31 March 2017;
e the Statement of Comprehensive Income for the year then ended;
e the Statement of Changes in Reserves for the year then ended; and

o the notes to the financial statements, which include a summary of significant
accounting policies and other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial
statements is United Kingdom Accounting Standards, comprising FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law
(United Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the directors have made a number of
subjective judgements, for example in respect of significant accounting estimates. In making
such estimates, they have made assumptlons and conSIdered future events

Opmlon on other matter prescrlbed by the Companles Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

« the Directors’ Report have been prepared in accordance with applicable legal
requirements.

In addition, in light of the knowledge and understanding of the company and its environment

obtained in the course of the audit, we are required to report if we have identified any material
mlsstatements in the Dlrectors Report We have nothlng to report in this respeot

Other matters on Wthh we are requ1red to report by exceptlon

d sguacy of accoummg records and mformatlon and explanatloals vecelved
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not received all the information and explanations we require for our
audit; or
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e adequate accounting records have not been kept, or returns adequate for our
audit have not been received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and
returns.

We have no exceptions to report arising from this responsublllty

Directors remuneiation

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain
disclosures of directors’ remuneration specified by law are not made. We have no
exceptlons to report ansmg from this responS|b|hty

ResponS|b|I|t|es for the financial statements and the audlt

Our responssbmtles and those of the darectors

As explained more fully in the Statement of Directors’ Responsibilities on page 3, the
directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and lreland)
(“ISAs (UK & Ireland)”). Those standards require us to comply with the Auditing Practices
Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the parent company’s
members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and
for no other purpose. We do not, in giving these opinions, accept or assume responsibility
for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prlor consent in wrltmg

What an audlt of financial statements mvolves

We conducted our audit in accordance with ISAs (UK & ireland). An audit involves obtaining
evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of:

« whether the accounting policies are appropriate to the company’s circumstances
and have been consistently applied and adequately disclosed;

+ the reasonableness of significant accounting estimates made by the directors;
and

« the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against
available evidence, forming our own judgements, and evaluating the disclosures in the
financial statements.

We test and examine information, using sampling and other auditing techniques, to the
extent we consider necessary to provide a reasonable basis for us to draw conclusions. We
obtain audit evidence through testing the effectiveness of controls, substantive procedures
or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to
identify material inconsistencies with the audited financial statements and to identify any
information that is apparently materially incorrect based on, or materially inconsistent with,
the knowledge acquired by us in the course of performing the audit. If we become aware of
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any apparent material misstatements or inconsistencies we consider the implications for our
report. With respect to the Directors’ Report, we consider whether those reports include the
disclosures required by applicable legal requirements.

Lynn Pamment (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Bristol

Date: Q. Jbvl—a 2047

(a) The maintenance and integrity of Curo Group's website is the responsibility of the
directors; the work carried out by the auditors does not involve consideration of these
matters and, accordingly, the auditors accept no responsibility for any changes that
may have occurred to the financial statements since they were initially presented on
the website.

(b) Legislation in the United Kingdom governing the preparation and dissemination of
financial statements may differ from legislation in other jurisdictions.
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Statement of comprehensive income for the year ended 31 March 2017

2017 2016

Note £000 £000

Turnover 5 23,964 715
Cost of sales 6 (25,426) (2,527)
Loss before interest and taxation (1,462) (1,812)
Interest receivable and similar income 7 2 -
Interest payable and similar expenses 8 (3,116) (2,119)
Loss on before taxation (4,576) (3,931)
Tax on loss 21 - -
Loss for the financial year (4,576) (3,931)

Statement of changes in reserves for the year ended 31 March 2017

Comprehensive Income Reserve £000
At 1 April 2015 (10,622)
Loss for the financial year (3,931)
At 31 March 2016 "~ (14,553)
Loss for the financial year (4,576)
At 31 March 2017 (19,129)
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Statement of financial position

As at 31 March 2017

Fixed Assets
Other fixed assets
Total fixed assets

Current assets

Stocks

Debtors

Cash and cash equivalents

Creditors: amounts falling due within one year
Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Net liabilities

Capital and reserves
Called up share capital

Revenue reserves
Total shareholders’ deficit

Note

12

13
14
15

16

22

2017 2016
£000 £000
132 113
132 113
53,737 61,812
1,395 181
2,053 5,892
57,185 67,885
(7,846) (5,201)
49,339 62,684
49,471 62,797
(68,600) (77.,350)
(19,129) (14,553)
(19,129) (14,553)
(19,129) (14,553)

The financial statements on pages 7 to 18 were authorised for issue by the Board of
Directors on 26 June 2017 and were signed on its behalf.

These financial statements were approved by the Board on 17 July 2017 and were signed on

its behalf by:
\
Chair — /birec_tor -
Rick de Blaby Victor da Cunha
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Notes to the Finhancial Statements for the Year ended 31 March 2017

1) General information

Curo Enterprise Limited (the Company’) is a commercial company limited by shares. The
principal activity of the company is to carry out commercial activity, primarily building housing
for sale, to subsidise Curo Group’s social housing objectives.

Curo Enterprise Ltd. registered office is The Maltings, River Place, Lower Bristol Road, Bath
BA2 1EP.

2) Statement of compliance

The financial statements have been prepared in accordance with applicable law and UK
accounting standards (United Kingdom Generally Accepted Accounting Practice) which for
the Company includes, the Companies Act 2006 and FRS 102 "“the Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland”.

3) Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless

otherwise stated.
a) Basis of preparation

These financial statements are prepared on a going concern basis, under the historical cost
convention, as modified by the recognition of certain financial assets and liabilities measured
at fair value.

The preparation of financial statements requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying
the Company accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial
statements, are disclosed in note 4.

b) Going concern

The Company's principal activities and business review for the year are set out on page 2.
The Company reported a loss for the financial year of £4.6m (2016: £3.9 million loss). This
loss was partly a resuit of applying impairment charges to land held for construction.

The Company has financed the purchase of this land using a loan facility provided by a fellow
subsidiary company, Curo Places Limited. Curo Places Limited has provided an arm’s length
facility of up to £100m, the funding facility is available for up to 10 years from its funding date
in 2013, at a cost of 1.0% above the Curo Places cost of funding. At the end of the year the
Company had net liabilities of £19.1m (2016: £14.6).

As a result of the loan facility outlined above, the directors have concluded that the Company
is well placed to manage its business risks successfully and can continue to pay its operational
debts as they fall due for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the Directors’ report and financial statements. The financial
statements do not include the adjustments that would result if the Group and the Company
were unable to continue as a going concern.
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3) Summary of significant accounting policies (continued)

c) Exemptions for qualifying entities under FRS 102

in preparing the separate financial statements of the parent company, advantage has been
taken not disclose a cash flow statement under FRS 102.

d) Revenue recognition
Turnover
The Company generates and recognises turnover from the following material income streams:

“Income Stream “Revenue Recoghition

Rental income Recognised from the point when properties under
development reach practical completion or otherwise
become available for letting. Rental income is deferred to a
future period where it does not relate to the current period.

(net of losses from voids)

Disposal proceeds of current | Proceeds on property sales are recognised when the risks
assets such as properties | and rewards of ownership transfer, principally on legal
developed for outright sale. completion of the sale.

e) Employee benefits
Pensions
Defined contribution scheme

The Company participates in a defined contribution schemes facilitated through Aviva Group
Life where the amount charged to surplus or deficit in the Statement of Comprehensive
Income in respect of pension costs and other post-retirement benefits is the contributions
payable in the year. All existing and new colleagues are eligible to join these schemes.
Differences between contributions payable in the year and contributions actually paid are
shown as either accruals or prepayments in the Statement of Financial Position.

Under the scheme, colleagues have been allocated their own personal pension policy and can
choose their own investment fund from the many offered. The assets of the scheme are
separate from the Company and are invested by independent investment managers. The
assets of the scheme are held separately from those of the company, invested in an
independently administered fund.

f) Taxation
Corporate tax

The charge for taxation is based on the profit for the period and it takes into account taxation
deferred because of timing differences between the treatment of certain items for taxation and
accounting purposes.
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3) Summary of significant accounting policies {continued

Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and
total comprehensive income as stated in the financial statements. These timing differences
arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements.

g) Tangible assets

Other fixed assets

Computer equipment and IT software is stated at historic cost less accumulated depreciation
and any provision for impairment. Expenditure under £1,000 is not capitalised.

Depreciation is provided at rates calculated to write off the cost or valuation, less estimated
residual value, of each asset on a straight-line basis over its expected useful life, as follows:

Other fixed assets
Computer equipment and IT software 3-5 years

h) Stocks
Stocks

Stocks represent properties under construction and completed properties and land for outright
sale. Stocks are recognised at the lower of cost and net realisable value. Cost comprises
materials, direct labour and direct development overheads. Assessing net realisable value
requires use of estimation techniques. In making this assessment, management considers
publicly available information and internal forecasts on future sales activity. Net realisable
value is based on estimated sales price after allowing for all further costs of completion and

disposal.

i) Cash and cash equivalents
Cash

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-
term highly liquid investments with maturities of three months or less. Bank overdrafts, when
applicable, are shown within current liabilities.

j) Financial instruments
Financial assets

Basic financial assets such as rent arrears, trade and other receivables and cash and cash
equivalents are initially recorded at transaction price. If the arrangement constitutes a
financing transaction then the transaction is measured at the present value of future receipts
discounted at a market rate. The assets are subsequently carried at amortised cost using the
effective interest rate method. At the end of each reporting period the amortised cost is
assessed for evidence of impairment. Any impairment is recognised in the profit and loss
account. A financial asset is derecognised when the contractual rights to the cash flows expire,
or when the financial asset and all substantial risks and reward are transferred.
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3) Summary of significant accounting policies (continued)

Financial Liabilities

Basic financial liabilities such as trade and other payables, bank loans and intercompany loans
are initially recognised at transaction price. If the arrangement constitutes a financing
transaction then the debt instrument will be measured at the present value of the future
receipts discounted at a market rate of interest. The debt instrument is subsequently carried
at the amortised cost, using the effective interest rate method.

Derivative financial instruments

The Company uses derivative financial instruments to reduce exposure to interest rate
movements. The Company does not hold or issue derivative financial instruments for
speculative purposes. Derivatives are initially recognised at fair value at the date a derivative
contract is entered into and are subsequently re-measured to their fair value at each reporting
date. The resulting gain or loss is recognised in surplus or deficit immediately unless the
derivative is designated and effective as a hedging instrument, in which event the timing of
the recognition in surplus or deficit depends on the nature of the hedge relationship.

4) Critical accounting judgements and estimation uncertainty

The preparation of the financial statements requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgments about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in any
future periods affected. :

Significant management judgements

In preparing these financial statements, the key judgements have been made in respect of the
following:

« Stock value: the anticipated costs to complete on a development scheme based on
anticipated construction cost, effective rate of interest on loans during the construction
period, legal costs and other costs. Based on the costs to complete, they then
determine the recoverability of the cost of properties developed for outright sale and
land held for sale. This judgement is also based on the Company's best estimate of
sales value based on economic conditions within the area of development.

Estimation uncertainty

+ Impairment: provision is made for the impairment of land purchased for future
development. The provision is based on management best estimate of the residual
value of the l[and. There is an inevitable degree of judgement involved in making this
estimate that can only ultimately be reliably tested in the market itself.
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5) Turnover

External property sales proceeds
Market rental income
Inter company management charges

6) Cost of sales

Impairment of land
Management and site costs

7) Interest receivable and similar income

Bank interest received

8) Interest payable and similar expenses

Interest payable to group undertakings

9) Loss before taxation

This is stated after charging:

Depreciation of other tangible fixed assets

Auditors’ remuneration in their capacity as statutory auditors
Auditors’ remuneration for audit related assurance
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Total Total
2017 2016
£000 £000
23,5697 400
267 215
100 100
23,964 715
Total Total
2017 2016
£000 £000
2,500 -
22,926 2,527
25,426 2,527
Total Total
2017 2016
£000 £000
2 -
2 -
Total Total
2017 2016
£000 £000
3,116 2,119
3,116 2,119

2017 2016

£000 £000

34 24

3 3

- 3
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10) Directors’ Emoluments

Directors are defined as the members of the Board (non-Executive Directors), the Group Chief
Executive and the Executive Management Team as disclosed on page 1.

The Managing Director of Curo Homes is remunerated through Curo Enterprise.

Details of remuneration for Curo Enterprise are as follows: 2012 2012
Aggregate emoluments paid or receivable by the Managing

Director - Curo Homes ) 165,414 153,333
(Including pension contributions and benefits in kind)

Aggregate pension contributions paid for the Managing Director — 13,278 11,917

Curo Homes

All other members of the Executive Management Team, with the exception of the Executive
Director of Property Services who is remunerated through Curo Places Ltd, are remunerated
from Curo Group (Albion) Ltd with the associated costs presented in their entity financial
statements.

These costs are apportioned to member organiéations based on a combination of drivers
including turnover and number of units managed. Costs totalling £21,000 were apportioned
to Curo Enterprise Ltd. during the financial year in respect of these services (2016: £28,000).

Emoluments, expenses and compensation for group-wide Board directors within the Curo
Group are charged to Curo Group (Albion) Ltd and are presented in its financial statements.

11) Employee Information

The average number of full time equivalents (37 hour) employed during the year was as
follows:

2017 2016

Number Number

Management and .administration 28 17
Total ' 28 17

Staff costs

2017 2016

£000 £000

Wages and salaries 1,100 1,038
Social security costs 123 117
Other pension costs 61 60
Total 1,284 1,215
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11) Employee Information (continued)

The number of colleagues who received emoluments, including pension contributions and
payments for loss of office, during the year were: ’

2017 2016
Number Number
£60,000 - £69,999 4 2
£80,000 - £89,999 - 1
£90,000 - £99,999 1 1
£100,000 - £109,999 2 2
£150,000 - £159,999 1 1
Total 8 7
12) Tangible fixed assets - other
IT
Equipment
& software
2017
Cost £000
At 1 April 2016 137
Additions g 62
Disposals (9)
At 31 March 2017 190
Accumulated depreciation £000
At 1 April 2016 24
Charges for the year 34
At 31 March 2017 58
Net book value
At 31 March 2017 132
At 31 March 2016 113
13) Stocks
2017 2016
Land & property for outright market sale £000 £000
Work in progress 53,737 61,812
Total : 53,737 61,812
14) Debtors
2017 2016
£000 : £000
Other debtors 1,071 119
Amounts owed by group undertakings 5 -
Prepayments and accrued income 319 62
1,395 181
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15) Cash and cash equivalents

2017 2016
£000 £000
Bank current account 2,053 5,892
2,053 5,892
16) Creditors: amounts falling due within one year

2017 2016
£000 £000
Land Vendor 3,737 3,737
Trade creditors 881 698
Amounts owed to group undertakings - 6
Accruals and deferred income 3,228 760
7,846 5,201

17) Creditors: amounts falling due after more than one year
2017 2016
£000 £000
Amounts owed to group undertakings 68,600 77,350
68,600 77,350

Curo Places Ltd. has provided an arm’s length facility of up to £100m, the funding facility is
available for up to 10 years at a cost of 1.0% above the Curo Places Ltd. cost of funding. As
at 31 March 2017, Curo Enterprise’Ltd. had drawn down £68.6m (2016: £77.4m) of the loan
facility. Collectively Curo Group had a loan facility of £350.3m as at 31 March 2017 of which

£264.8m was drawn,

2017 2016
£000 £000
In more than five years 68,600 77,350
68,600 77,350
18) Financial instruments
The company has the following financial instruments:
i). Financial instruments that are debt instruments measured at amortised cost.
2017 2016
£000 £000
Amounts owed by group undertakings 5 -
Other receivables 251 181
256 181
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18) Financial instruments (continued)

ii). Financial liabilities measured at amortised cost.

2017 2016

£000 £000

Bank loans and overdrafts 68,600 77,350
Trade creditors 4,618 4,435
Amounts owed to group undertakings - 6
73,218 81,791

19) Related party transactions

Curo Group consists of Curo Places Ltd (registered provider), Curo Choice Ltd (specialist
support provider), Curo Enterprise Ltd (commercial) and Curo Group (Albion) Ltd. Curo
Group (Albion) Ltd is the parent undertaking and controlling party of Curo Enterprise Ltd. It is
incorporated in the United Kingdom. It owns one share in Curo Enterprise and has the right
to appoint and remove directors of Curo Enterprise Ltd.

The consolidated financial statements of Curo Group (Albion) Ltd., which include Curo
Enterprise, are available from The Maltings, River Place, Lower Bristol Road, Bath, BA2 1EP.

Transactions with associated companies

Curo Group (Albion) Ltd provide management services to the companies within the Group.
The most significant element of this is staff costs for the provision of group-wide central
services including the Executive Management Team, Finance, [T, Human Resources,
Development, Communications etc. Costs are apportioned within the group based on a
combination of turnover and units in management. Group services are provided at arm’s length
based on commercial terms.

Curo Choice Ltd and Curo Places Ltd provide housing management services to group
members. Iinter company charges are based on pre-agreed resources required to deliver this
service. Charges are calculated on a management cost per property basis.

Curo Places Ltd has provided an arm'’s length loan facility of up to £100m to Curo Enterprise
Ltd. The funding facility is available for up to 10 years at a cost of 1.0% above the Curo Places
cost of funding. Loans drawn as at 31 March 2017 totalled £68.6m (2016 £77.4m).

The table below summarises the intra company charges by services and by legal entity that
relate to Curo Enterprise Ltd. for the year:

“Intra‘Group Service:Provided | Curo Group. | Curo Placés,| ~  Curo " ‘Curo
Ihcoriiel(costs) - £000 (Albion) Ltd: Ltd. Choice Litd. Entvle-;étrgr'i_'se‘
‘G_-‘roup management services 5:019 (4,634)“ (1769) - (216)
Development services 536 (636) - 100
Housing management services - (276) 298 (22)
Intra group interest charges - 3,117 - (3,117)
“Total T TE555 | (21429)] 129 |7 (3:256)
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20) Dividends

No dividends are proposed or have been paid (2016: nil).

21) Taxonloss

There is no charge for corporation tax for the current year (2016: nil), because no taxable

profit was generated. No deferred tax asset is recognised in the financial statements on the
trading losses incurred to date. The following details the deferred tax position:-

2017 2016
Deferred Tax Asset : £000 £000
Fixed asset timing difference (132) (105)
Losses and other deductions 18,138 14,633
18,006 14,528
Corporation tax rate 17% 18%
Deferred tax asset 3,061 2,615
22) Called up share capital
2017 2016
Allotted and fully paid: £ £
1. ordinary share at £1 each 1 1
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