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Hibernia Media (UK) Limited

DIRECTORS' REPCRT
The directors present therr report and the financial statements for the year ended 31 December 2012

Principal activity and review of business

On 20 August 2012, Hibermia Medta (UK) Limited entered into an agreement to buy certain assels from
TellaSonera International Carner UK Limited (TSICUK) Primary assets acquired were customer contracts
and equipment deployed through Europe

Hibernia Media (UK} Limited 1s invelved 1n providing media transport for global broadcast, news and sport
events Combined with Hibernia's US Media Network, Hibermia now has the largest video transmussion
network in the world

Results and dividends
The profit for the year amounted to £286,337 No dividends were paid or proposed during the year

Directors and secretary
The names of the persons who were directors at any time during the year ended 31 December 2012 are set
out below

Directors
Kenneth D Peterson Jr
Bjarni Thorvardarson

Secretary
James Prenetta

Statement of directors’ responsibilities In respect of the annual report and the financial statements
The directors are responsible for preparing the annual report and the financial statements in accordance with
apphcable law and regulations

Company faw requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements n accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and appiicable law) The financial
statements are required by law to give a true and farr view of the state of affairs of the company and of the
profit of the company for that period

in preparing those financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,

¢« make judgements and estimates that are reascnable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements

« prepare the financial statements on the going concern basis unless it ts Inappropriate to presume that the
company will continue in business, in which case there should be supporting assumptions or
qualifications as necessary

The directors confirm that they have complied with the above requirements in preparning the financial
siatements

The directors are responsthle for keeping proper accounting records that disclose with reasonable accuracy at
any time the financiai positton of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reascnable steps for the prevention and detection of fraud and other irregulanties

The directors are responsible for the maintenance and integnty of the company's website Legistation in the
United Kingdom governing the preparation and dissemination of financial statements may differ from
legislation in other junsdictions







TR RSEEN 1 A

Hhbernia Med:ia {UK) Limited

DIRECTORS' REPORT - continuad

Directors’ and secretary's Iinterests

The directors, their spouses and minar children do not have any interests in the share capital of the company
The company 1s a wholly owned subsidiary of Hiberma Group ehf which 15 an 83 4% majorty owned
subsichary of Columbia Ventures Corporation Kenneth D Peterson Jr owns 100% of the share capital of
Colombia Ventures Corporation

Statement of disclosure of information to auditors
Each of the parsons who are directors as at 31 December 2012 gonfirm that

» so far as the directors are aware there 15 no relevant audit information of which the company's auditors are
unaware, and

« the directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit nformation and to establish that the company's auditors are aware of that
information

Auditors

The auditors, PricewaterhouseCoopers, have indicated their wilhngness to continue in office and a resolutton
concerning their reappaintment will be proposed at the Annual Generat Meeting

On behalf of the Baard
%JW/ g
Kenneth D lge erson Jr
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HIBERNIA MEDIA (UK)
LIMITED

We have audited the financial statements of Hibernra Media (UK) Limted for the year ended
41 December 2012 which comprise ot the Profit and Loss Account, the Balance Sheet and the related
notes The finaneial reporting framework that has been applied i thewr preparation 1s applicable law
and United Kmgdom Accounting Standards (Umted Kingdom Generally Accepted Accounting
Practice)

Respective responsibilities of directors and auditors

As explained more fully i the Directors’ Responsibilities Statement set out on page 3, the directors arc
respansible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Our responsibility 1s to audit and express an opiuon on the financial statements
accordance with appheable law and International Standamids on Anditing (UK and Treland) Those
standards require us to comply with the Auditing Practices Board s Ethical Standaids for Auditors

This report, including the opimens, has been prepared for and only for the company's members as a
body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose
We do not, m giving these opinions, accept or assume responsibiity for any other purpose or to any
other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior eaonsent 1t wnting

Scope of the audit of the financial statements

An audit involves obtainmg evidence about the amounts and disclosures in the financial statements
sufficient to give 1easonable assurance that the financial statements are free from matertal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company’s arcumstances and have been consistently
apphied and adequately disclosed, the 1easonableness of significant accounting estimates made by the
duectors, and the overall presentation of the {inancial statements In addition, we read all the financial
and non-financial formation 0 the directors teport to 1dentify matenal inconsistencies with the
audited financial statements If we become aware of any apparent materal misstatements or
inconsistencies we consider the imphications for our report

Opinion on financial statements
In our opimon the financal statements

« gne a true and fair view of the state of the company’s affairs as at 31 December 2012 and of s
profit for the year then ended,

e have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

e haie been prepared in accordance with the requiements of the Companies Act 2000

Opinion on other matter prescribed by the Companies Act 2006
In our upmion the intormation given in the Directors’ Report tor the financial year for which the
finanecwl statements are prepared 1s consstent with the financial statements

Pricerwater houseCoopers, One Spencer Dock, North Wall Quay, Dublin 1, Ireland, 1 D E Bov No 137
I +357(0)1 792 6000 F +353 (0) 1 702 6200, www ple com/ie
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HIBERNIA MEDIA (UK)
LIMITED - continued

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires
us 1o report to you if, in our opmion

¢ adequate accounting tecoids have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

« the financmal statements are not 1n agreement with the accounting records and returns, or

¢ certain disclosures of directols remuneration specified by law are not made, or

» we have not received all the mformation and explanations we require for our audit

t

Gake mes (Senior Statutory Auditor)

fgr and on behalf of PricewaterhouseCoopers
artered Accountants and Statutory Auditors

Dublin, Ireland

27 September 2013

.




Hibernia Medta (UK) Limited

PROFIT AND LOSS ACCOUNT
Year Ended 31 December 2012

2012

Mates Sigf

Turnover 2,093,954
Cost of sales (37.735)
Gross profit 2,056,219
Administration expenses {1,560,613)
Amortisation 3 {80,763}
Prohit on ordinary activittes before interast 404 843
interest payable 5 {20,136}
Interest receivable 6 3,502
Profit on ordinary activities before taxation 3 388,209
Tax on profit on ordinary activibes 7 (101.872)
Profit for the financial year 286,337

Turnover and operating profit on ordinary activities arose solely from continuing operations The company
had no recognised gains or losses other than those dealt with in the profit and loss account

Diractor

%4&3‘7;{ /i/ﬂf’?:%:/

Kenneth D Pétrson Jr

Hibernia Medta (UK} Limited
Registered Mumber 8097331




Hibernia Media {UK) Limited

BALANCE SHEET
As at 31 Dacember 2012

Fixed assets
Tangible assets
Intangtble assets

Currant assets

Debtors

Cash at bank and in hand
Deferred charges

Creditors - amounts falling due within one year
Net current assets

Total assets less current habilities
Creditors - amounts falling due after more than one year

Provision for liabilities
Net assots

Capital and resorves
Called up share capital
Current year

Equity shareholders' funds

Director
Ve, fa{v}ﬁ.f WW/ -
Kenneth D Pefersbn Jr

Notes

10

11

12

13

i4
15

16

2012
Stgf.

586,013
1,179,927

1,765,940

616,173
359,800
197,899

1,173,872
(793.770)
380,102
2,146,042

(35.511)

{1,824,194)

286,337

286,337

286,337




Hiberma Media (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting policies

Basis of preparation

These financial statements are prepared on the going concern basis, under the hustonical cost convention,
and In accordance with the Companies Act, 1985 and applicable accounting standards The principal
accounting polictes are set out below

Revenue recogmition
Turnover represents amounts recervable for services provided in the normal course of business, net of
discounts and VAT

Telecommunications' revenues primarily relate to customer usage of services and recurnng monthly fees
to customers for certain other services Revenues related to usage are recognised as usage accrues
Recurnng monthly service fees are recorded In the penod in which the service 1s avallable to the
customer When installation and set-up fees are billed, the revenue 1s recogrised upfront

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and any provision for impairment
Depreciation 1s provided on all tangible fixed assets, at rates calculated to write off the cost of each asset
over its expected useful life on a straight line basis as follows

Plant and machinery 3-7 years
Computer equipment 3 years

Intangible assets
intangible assets are stated at cost or valuation less amortisation  Amortisation Is calculated to write off
thewr cost or valuation over their useful ives by equal annual instalments

The estimated useful lives of intangible assets by reference to which amortisation has been calculated are
as follows

Intangible assets 7 years
The company dees not adopt a policy of revaluing inlangible assets

Cash flow statement

The company Is a wholly owned subsichary of Hibernia Group ehf The cash flows of the company are
included in the consolidated cash flow statements of Hibernta Group ehf Consequently the company 1s
exempt under the terms of Financial Reporting Standards No 1 (Revised 1996), Cash Flow Statements
from publishing a cash flow statement

Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of transaction
Monetary assets and llabiities denominated wn foreign currencies at the balance sheet date are reported
at the rates of exchange prevailing at that date Any gain or loss ansing from change in exchange rates
subsequent to the date of the transactton is included as an exchange gain or loss in the profit and loss
account

Deferred tax

Deferred tax 1s provided on all tming differences that have onginated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a night
to pay less tax in the future have occurred at the balance sheet date

Timing differences are temporary differences between profits as computed for tax purposes and profits as
stated In the financial statements which anise because certamn items of income and expenditure in the
financial statements are deait with i different penods for tax purposes
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Hiberma Media (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

1 Accounting policies - continued

Deferred tax - continued

Deferred tax is measured at the tax rates that are expected to apply in the pertods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax 1s not discounted

Deferred consideration
The farr value of the deferred component of consideration payable 1s determined through discounting the
amounts payable to ther present value at the date of exchange The discount component is unwound as
an interest charge in the profit and loss account over the life of the obligation

2  Going concern
The directors constder it appropriate to prepare the financial statements on a going concern basis

3 Profit on ordinary activities before taxation 2012

Stgf

Profit on ordinary activiies before taxation i1s stated after
charging/(crediing) the following

Depreciation 114,251
Amortisation of intangible assets (note 9) 90,763
Staff costs

- wages and salares 67,608

- social weifare costs 10,849

- pensicn costs 3,850
Auditors remuneration 2,452
Other finance income - foreign exchange loss {57,138)

4 Employees 2012
Number

The average monthly numbers of employees during the year was 4

5 Interest payable 2012
Number

Impact of discounting deferred consideration (note13} 20,002
Bank interest and charges . 44
20,136

6 Interest receivable 2012
Stgk

Interest receivable 3,502

10




Hiberma Media (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

7 Tax on profit on ordinary activities

Current tax

Corporation tax on profit

2012
Stgt

101,872

The current tax charge for the year 1s higher than the current credit that would result from applying the
standard rate of corporation tax to profit on ordinary activities The differences are explaned below

Profit on ordinary activities before tax

Profit on ordinary activities multiphied by average rate of corporation tax for

the year of 24 5%

Effects of

Expenses not deductible for tax purposes
Caputal allowances in excess of depreciation
Movement in short term timing differences
Group relief acciaimed

Effects of other tax rates/credits

Current tax charge for the year

8 Tangible assets

Cost
At 1 January
Additions

At 31 December

Accumulated depreciation
At 1 January
Charge for the year

At 31 December

Net book amount
At 31 December 2012

At 31 December 2011

IT
equipment
Stgt

504

Plant and
machinery
StgE

699,670

2012
Stgf

388,209

95,111

39,200
2.938
2,670

(35.920)

{2,127)
101,872

Total

Stgf

700,264

594

699,670

700,264

14

114,237

114,251

14

114,237

114,251

580

585,433

586 013

As noted In the directors report on page 3, plant and machinery amounting to £680,000 were acquired as
part of the acquisition of certain assets from TeliaSonera International Carner UK Limited (TSICUK)

dunng the year

11







Hibernia Media {UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

9

10

1

12

Intangible assets Customer Total
Contracts
Stgk Stgf
Cost
At 1 January - -
Acquired In the year 1,270 690 1,270,690
At 31 December 1,270,690 1,270,690

Accumulated amortisation
At 1 January - -
Charge for this year (90,763) (90,763)

At 31 December (90,763) {90,763)

Net book value
At 31 December 2012 1,179,927 1,179,927

As noted In the directors report on page 3, the customer contracts were acquired as par of the acquisition
of certain assets from TehaSonera International Carner UK Limited {TSICUK) during the year

Debtors 2012
Stgf

Trade debtors 300,241
Prepayments 153,038
VAT recoverable 162,894
616 173

Creditors - amounts faling due within one year 2012
Stgf

Trade creditors 208,298
Accruals 376,091
Taxes 51,245
Corporahion tax 101,872
Deferred revenue 56,264
793,770

Creditors - amounts falling due after more than one year 2012
Stgt

Amounts owing to fellow subsidiary 35511

12







Hibernia Media (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

13

14

15

16

17

Provision for labilities

At 1 January

Anising dunng the year

Paid duning the year

Foreign currency gain on retranslation of the year end balance
impact on discounting

At 31 December

Share capital

Authorised”
1 ordinary share of £1

Issued and unpaid
1 ordinary share of £1

Reserves

At 1 January
Profit retained for the year

At 31 December

Reconciliation of movements 1n shareholders’ funds

Net addition to shareholders’ funds - profit for the year
Equity shareholders’ funds at 1 January

Equity shareholders' funds at 31 December

Directors' remuneration

For services as directors

Deferred
consideration
Stgt

1,949,995
(82,899)
(62,992)

20,090

1,824,104

2012
Stgt

2012
StgE

288,337
286,337

2012
Stgf

286,337

286,337

2012
Stgt

13







Hiberma Media (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

18

19

20

21

Related party transactions
In accordance with Financial Reporting Standard No 8 Related Party Disclosures, the Company 1s
exempt from disclosing transactions with entities that are part of the group qualfying as related parties, as

it 1s a more than ninety percent owned subsidary of a parent undertaking consoldated financial
statements

Parent undertaking
The company 1s a wholly owned subsidiary of Hibernia Group ehf, a company registered n iceland This
s the smallest group into which the financial statements are consolidated The company's uttimate parent

1s Columbia Ventures Corporation, a company registered in USA  This 1s the largest group into which the
financial statements of the company are consolidated

Subsequent events

There were no matenal subsequent events after the balance sheet date

Approval of financial statements

The financial statements were approved by the board of directors on 25 September 2013

14







