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Diamorph UK Limited

Registered number 08071521

Directors’ report and financial statements
Year ended 31 December 2018

Directors’ report

The directors present their directors’ report and audited (inancial statements for the year ended 31 December 2018.
Principal activities

After having been incorporated in 2012, the Company has acted and continues to act as an intermediate holding
company. In preparing the financial statements, the directors continue to determine the Company’s functional currency
to be Swedish Krona (SEK).

. Strategic report

The Company has met the requirements in Companies Act 2006 to obtain the exemption provided from the
presentation of a strategic report.

Dividend

The directors do not recommend the payment of a dividend.
On 30 April 2018, the Company reccived an interim dividend of SEK 357,951,000 declared by its subsidiary company,
Modular Stock Limited, which was settled against its intercompany balance.

Political contributions

The Company made no political contributions during the year (2017: £nil).
Directors

The directors who held office during the year and as at the date of this report were as follows:

G MacLeman
MA Hutchison )
CL Jones (appointed 26 April 2019)

Certain directors benefited from a Directors and Officers Liability insurance policy in place during the financial year
and at the date of this report.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditors are unaware; and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that information.

Events after the year end

During 2018 the shareholders of the ultimate parent company appointed advisers to initiate a trade sale of the shares
of Diamorph AB (publ). The process has been managed by Valentum Partners KB. On 19 November 2018,
sharcholders controlling more than 90% of Diamorph AB (publ)’s shares exchange contracts to sell their shares to
funds under the management of Epiris, an institutional private equity fund manager based in the UK. Completions
occurred on 14 March 2019.
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Going concern

The directors have prepared cash flow forecasts into the future and have a reasonable expectation that the Company
has adequate resources to continue in operational existence for the foreseeable future. At 31 December 2018, the
Company had significant long term bank borrowings which were committed until August 2020 (with substantial
headroom within associated maintenance covenants) as well as intercompany loans and other balances outstanding to
its parent, subsidiary and fellow subsidiary undertakings. Since the end of the year, in March 2019, those bank
borrowings have been settled in full as part of the arrangements relating to the sale of the shares of the parent company
Diamorph AB (publ) to new owners, and these bank borrowings have been replaced by a further intercompany loan
owed to the entity that acquired Diamorph AB (publ) which is therefore now also a parent undertaking. At the date of
signing the financial statements, therefore, the Company’s liabilities are all owed to group undertakings. Whilst these
intercompany loans and other balances are technically repayable on demand, the parent, subsidiary and fellow
subsidiary undertakings to whom the liabilities are owed have sufficient resources for their own purposes without
calling for repayment of these balances. Furthermore, the counterparties of the intercompany loans have some
common directors. The directors do not envisage that there will be call to repay the loan balances in the foreseeable
future. Having evaluated the position carefully, the directors do not envisage any circumstances in which the
Company’s liabilities will be settled within the next 12 months without appropriate alternative arrangements being
put in place. Thus they continue to adopt the going concern basis of accounting in preparing the annual financial
statements.

Approved by the Board of Directors and signed on behalf of the Board:

CL Jones ¢/o Tenmat Lid
Director . Ashburton Road West
: Trafford Park

Manchester

MI17 ITD

23 May 2019
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Statement of directors’ responsibilities in respect of the Directors’ report and the
financial statements

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

e  select suitable accounting policies and then apply them consistently;

¢ make judgments and estimates that are reasonable and prudent;

e  state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities. '



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DIAMORPH UK LIMITED
Opinion

We have audited the financial statements of Diamorph UK Limited (the ‘company’) for the year ended 31 December 2018
which comprise the Profit and loss account, the Statement of other comprehensive income, the Balance sheet, the
Statement of changes in equity and the related notes 1 to 14, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards including FRS 101 “Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting
Practice). ’ :

In our opinion, the financial statements:

. give a true and fair view of the company’s affairs as at 31 December 2018 and of its profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report below. We are independent of the company in accordance with the ethical requirements
that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you

where: ‘

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements are prepared is

consistent with the financial statements; and
e the directors’ report has been prepared in accordance with applicable legal requirements.



Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report Lo you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime and
take advantage of the small companies exemptions in preparing the directors’ report and from the requirement to
prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatcment, whether due to fraud or error.

In preparing the financial statements, the directors arc responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concem basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable )
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed. .

SONS YOW@ LLp
ory auditor)

Anne Wong (Senior statut

for and on behalf of Emst & Young LLP, Statutory Auditor
Manchester

23 May 2019
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Profit and loss account
Jfor the year ended 31 December 2018

Note 2018 2017
SEK000 SEKO000
Income from fixed asset investments 3 357,951 -
Operating profit ' 357,951 . -
Interest payable and similar charges . 4 (58,530) (88,291)
Profit/(loss) on ordinary activities before taxation 299,421 (88,291)
Tax on profit/(loss) on ordinary activities 5 (2,962) 7,463
Profit/(loss) for the financial year 296,459 (80,828)

The notes on pages 10 to 18 form part of these financial statements.



Statement of other comprehensive income
Jfor the year ended 31 December 2018

Profit/(loss) for the financial year

Other comprehensive income for the year, net of income tax

Total comprehensive income/(expense) for the year

The notes on pages 10 to 18 form part of these financial statements.

Diamorph UK Limited

Registered number 08071521

Directors’ report and financial statements
Year ended 31 December 2018

2018 . 2017
SEK000 SEK000
296,459 (80,828)
296,459 (80,828)
296,459 (80,828)
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Balance sheet

at 31 December 2018

Note 2018 2017

SEK000 SEK000

Fixcd assets A )
Investments 6 661,100 661,100
Current assets
Deferred tax asset 9 3,010 5,972
Current liabilities
Creditors: amounts falling due within one year 7 (412,842) (629,404)
Net current liabilities (409,832) (623,432)
Total assets less current liabilities 251,268 37,668
Creditors: amounts falling due after more than one year 8 (213,851) (296,710)
Nect asscts/(liabilities) 37,417 (259,042)
Capital and reserves )
Called up share capital 10 87,381 87,381
Capital contribution reserve 11 24,194 24,194
Profit and loss account (74,158) (370,617)
Shareholder’s funds/(deficit) 37,417 (259,042)

The notes on pages 10 to 18 form part of these financial statements.

These financial statements were approved by the board of directors on 23 May 2019 and were signed on its behalf by:

CL Jones
Director
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Statement of changes in equity
for the year ended 31 December 2018

Called up Capital Profit and Total
share capital contribution loss account Equity
reserve
SEK000 SEK000 SEK000 SEK000

Balance at | January 2017 ’ 87,381 24,194 (289,789) (178,214)

Total comprehensive expense for the period

Loss for the period - - (80,828) (80,828)
Other comprehensive income - - - -

Total comprehensive expense for the period - - (80,828) (80,828)

Transactions with owners recorded directly in equity

Dividends - - - -

Total contributions by and distributions to owners - -

Balance at 31 December 2017 87,381 24,194 (370,617) (259,042)

Balance at 1 January 2018 87,381 24,194 (370,617) (259,042)

Total comprehensive expense for. the period

Profit for the period - - 296,459 296,459
Other comprehensive income : - - - -

Total comprehensive income for the period - - 296,459 296,459

Transactions with owners recorded directly in equity

Dividends - - - -
Total contributions by and distributions to owners - - - -
Balance at 31 December 2018 87,381 24,194 (74,158) 37,417

The notes on pages 10 to 18 form part of these financial statements.
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Notes

(forming part of the financial statements)

1 Accounting policies
Diamorph UK Limited (the “Company”) is a company incorporated and domiciled in the UK.

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group financial
statements. These financial statements present information about the Company as an individual undertaking and not about

its group.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (“FRS 101”).

In preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements of
International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes amendments where
necessary in order to comply with the Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions have been taken.

The Company’s ultimate parent undertaking at December 2018, Diamorph AB (publ), includes the Company in its
consolidated financial statements. The consolidated financial statements of Diamorph AB (publ) are prepared in accordance
with International Financial Reporting Standards and are available to the public and may be obtained from Diamorph AB
(publ) by writing to Box 16285, 103 25 Stockholm, Sweden.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the following
disclosures:
e aCash Flow Stalcment and related notes;
Comparative period reconciliations for share capital, tangible fixed assets, and intangible assets;
Disclosures in respect of transactions with wholly owned subsidiaries;
Disclosures in respect of capital management;
The effects of new but not yet effective IFRSs; and
Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Diamorph AB (publ) include the equivalent disclosures, the Company has also
taken the exemptions under FRS 101 available in respect of the following disclosures:
e IFRS 2 Share Based Payments in respect of group settled share based payments;
e  The disclosures required by IFRS 7 and IFRS 13 regarding financial instrument disclosures have not been
" provided apart from those which are relevant for the financial instruments which are held at fair value and are not
either held as part of trading portfolio or derivatives.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in
these financial statements.

Measurement convention

The financial statements are prepared on the historical cost basis.

New and amended standards and interpretations

The Company has started to apply IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers
with effect as of 1 January 2018. The effects of the transition are immaterial and, as such, the opening balance of 2018 has
not been affected.

Going concern

The directors have prepared cash flow forecasts into the future and have a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future. At 31 December, the Company had
significant long term bank borrowings which were committed until August 2020 (with substantial headroom within

10
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Notes (continued)

1 Accounting policies (continued)

Going concern (continued)

associated maintenance covenants) as well as intercompany loans and other balances outstanding to its parent, subsidiary .
and fellow subsidiary undertakings. Since the end of the year, in March 2019, those bank borrowings have been settled in
full as part of the arrangements relating to the sale of the shares of the parent company Diamorph AB (publ) to new owners,
and these bank borrowings have been replaced by a further intercompany loan owed to the entity that acquired Diamorph
AB (publ) which is therefore now also a parent undertaking. At the date of signing the financial statements, therefore, the
Company'’s liabilities are all owed to group undertakings. Whilst these intercompany loans and other balances are
technically repayable on demand, the parent, subsidiary and fellow subsidiary undertakings to whom the liabilities are owed
have sufficient resources for their own purposes without calling for repayment of these balances. Furthermore, the
counterparties of the intercompany loans have some common directors. The directors do not envisage that there will
be call to repay the loan balances in the foreseeable future. Having evaluated the position carefully, the directors do not
envisage any circumstances in which the Company’s liabilities will be settled within the next 12 months without appropriate
alternative arrangements being put in place. Thus they continue to adopt the going concern basis of accounting in preparing
the annual financial statements.

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity, trade and other debtors, cash and cash equivalents,
loans and borrowings, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses.

The Company makes an estimate of the recoverable value of trade and other debtors utilising the expected credit loss (ECL)
model. When assessing impairment of trade and other debtors, management considers factors including the current credit
rating of the debtor, the ageing profile of debts, historical experience and future economic factors.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

Investments in subsidiaries
Investments in subsidiaries are carried at cost less impairment.
Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less any
impairment losses.

Intra-group financial instruments

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within its
group, the Company considers these to be insurance arrangements and accounts for them as such. In this respect, the
Company treats the guarantee contract as a contingent liability until such time as it becomes probable that the Company will
be required to make a payment under the guarantee.

Foreign currencies

Transactions in foreign currencies are translated to the Company’s functional currency, Swedish Krona (SEK), at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rate
at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair
value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was determined.
Foreign exchange differences arising on translation are recognised in the profit and loss account.

11
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Notes (continued)

1 Accounting policies (continued)

Dividends

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends that do not meet these criteria
are disclosed in the notes to the financial statements.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss account .
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case l[ is
recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The following temporary differences are not provided for: the initial
recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than
in a business combination, and differences relating to investments in subsidiaries to the extent that they will probably not reverse
in the foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation or settlement of
the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against
which the temporary difference can be utilised.

Exceptional items

The Company presents as exceptional items those material items of income and expense which, because of the nature and

expected infrequency of the events giving rise to them, merit separate presentation to allow shareholders to understand better

the elements of financial performance in the year, so as to facilitate comparison with pnor periods and to assess better trends
-in financial performance. :

2 Notes to the profit & loss account
The Company’s audit fee is paid by a subsidiary undertaking. The auditors were paid SEK nil (20/7: SEK nil) for other tax
advisory services.

The directors did not receive any remuneration during the year (2017: SEK nil) in respect of services to the Company. In the
current year and prior period the directors were remunerated through a subsidiary undertaking, Modular Stock Limited. The
Company had no employees other than the directors in the year (2017: none).

The following disclosure has been taken from the Modular Stock Limited financial statements:

2018 2017
£000 £000
Directors’ emoluments 360 381
The aggregate emoluments of the highest paid director were £197,000 (2017: £213,000).
Number of directors Number of directors
2018 2017
Retirement benefits accruing for the current financial year to the - -
following number of directors under final salary (defined benefit)
schemes

12



Notes (continued)
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3 Income from fixed asset investments
2018 2017
SEK000 SEK000
Dividend income 357,951 -
4 Interest payable and similar charges
2018 2017
SEKO000 SEK000
Interest expense on financial liabilities measured at amortised cost
Components of the interest charge using the effective interest rate method:
- Interest on loans from parent undertaking 1,167 22,445
- Interest on loans from fellow subsidiary undertaking 101 -
- Amortisation of arrangement fees on loan from parent undertaking - 10,242
- Amortisation of early redemption fees on loan from parent undertaking - 31,500
- Unwinding of discount on non-interest-bearing intercompany term loan - 7,781
- Interest and other similar charges on bank loan 8,904 2,946
- Amortisation of arrangement fees on bank loan 2,296 899
Total interest expense on financial liabilities measured at amortised cost using the effective 12,468 75,813
interest rate method
Bank charges 30 7
" Foreign exchange losses 46,032 12,471
58,530 88,291

—_————

13



Diamorph UK Limited

Registered number 08071521
Directors’ report and financial statements
Year ended 31 December 2018

Notes (continued)

5 Taxation on loss on ordinary activitics
Recognised in the profit and loss account
: 2018 2017

SEK000 SEKO000

UK corporation tax

Current tax on income for the year - -

Adjustment in respect of previous years - -

Total current tax charge - -

Deferred tax

Reversal/(origination) of temporary differences 1416 (7,463)

Adjustment in respect of previous years 1,546 -

Total deferred tax charge/(credit) 2,962 (7,463)

Tax charge on profit on ordinary activities 2,962 (7,463)

Reconciliation of total taxation

The tax charge for the year differs from the standard rate of corporation tax in the UK for the year ended 31 December 2018

of 19.00% (2017: 19.25%). The difference is reconciled below:

2018 2017

SEK000 SEK000
Current tax reconciliation
Profit/(loss) on ordinary activities before tax 299,421 (88,291)
Current tax at 19.00% (2017: 19.25%) 56,890 (16,996)
Deferred tax
Group relief not paid for 12,559 9,447
Adjustment in respect of previous years — deferred tax 1,546 -
Income not subject to tax ) (68,010) -
Other current year items (23) 86
Total current tax charge/(credit) (see above) 2,962 (7,463)

Factors affecting the tax charge for the current and future periods

The Budget in July 2016 announced that the UK corporation tax rate will reduce in stages to 19% in 2017 and 18% in 2020.
The Budget in March 2017 announced that the UK corporation tax rate will further reduce to 17% in 2020. These changes
can be expected to reduce the future tax charges for the Company accordingly. The deferred tax position at the balance sheet

date has therefore been calculated using a rate of 17%.

14



Notes (continued)

6 Fixed assct investments

Cost
At beginning of and end of year

Diamorph UK Limited

Registered number 08071521
Directors’ report and financial statements
Year ended 31 December 2018

Details of the subsidiary undertakings, all of which are unlisted, are set out below.

Class of share

Subsidiary undertakings

Great Britain

Modular Stock Limited
Tenmat Limited*

Tenmat Overseas Limited*
Railko Limited****

USA
Tenmat Holdings Inc.** -
Tenmat Inc. ***

capital held

Ordinary

Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Proportion of
share capital
owned/voting

rights

100%
100%
100%

100%

100%
100%

Shares in
subsidiaries
SEK000

661,100

Nature of business
(see below)

Holding company
1
Holding company
1

Holding company
2

The country under which each undertaking appears is both the country of incorporation and of its principal operations.

* Shares are held directly by Modular Stock Limited
** Shares are held by Tenmat Overseas Limited
*xk Shares are held by Tenmat Holdings Inc.

Hrokk Shares are held by Tenmat Limited

1 Development, manufacture, sales and distribution of advanced materials

2 Sales and distribution of advanced materials

-~

15



Notes (continued)

7 Creditors: amounts falling due within onc ycar

Amounts owed to parent undertaking

Amounts owed to fellow subsidiary undertaking
Amounts owed to subsidiary undertaking
Interest-bearing bank loan

Accrued interest on interest-bearing bank loan

8 Creditors: amounts falling due after more than one year

Interest-bearing bank loan
Arrangement fees on bank loan

Diamorph UK Limited

Registered number 08071521
Directors’ report and financial statements
Year ended 31 December 2018

2018 2017
SEK000 SEKO000
57,093 55,926
12,362 -
325,832 557,295
16,964 15,604
591 579
412,842 629,404

2018 2017
SEK000 SEKO000
217,544 302,699
(3,693) (5.989)
213,851 296,710

Amounts owed to the parent undertaking, fellow subsidiary undertaking and subsidiary undertaking represent loan amounts

and are unsecured and repayable on demand.

16



Notes (continued)

9 Deferred taxation

At beginning of year
Charge/(credit) to the profit and loss for the year (see note 5)
At end of year :

The elements of deferred taxation are as follows:

Other temporary differences
Deferred tax asset

Diamorph UK Limited

Registered number 08071521
Directors’ report and financial statements
Year ended 31 December 2018

2018 2017
SEK000 SEK000
(5,972) 1,491
2,962 (7,463)
(3,010) (5,.972)

2018 2017
SEK000 SEK000
(3,010) (5,972)
(3,010) (5.972)

No deferred tax asset has been recognised on SEK 15,707,000 of tax losses due to uncertainty around the timing of when

they might be utilised.

10 Called up share capital

Allotted, called up and fully paid
8,104,000 ordinary shares of £1 each

11 Capital contribution reserve

Capital contribution reserve

2018 . 2017
SEK000 SEK000
87,381 87.381
2018 2017
SEK000 SEKO000
24,194 24,194

The capital contribution reserve reflects a contribution by the parent company in July 2012.

17
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Notes (continued)

12 Ultimate parent company and parent undertaking of larger group of which the company is a member

As at December 2018, the Company’s immediate and ultimate parent company was Diamorph AB (publ), a company
incorporated in Sweden.

Copies of Diamorph AB (publ)’s consolidated financial statements may be obtained from Diamorph AB (publ) by writing
to Box 16285, 103 25 Stockholm, Sweden.

13 Pledged assets, contingent liabilities and commitments

During 2017 the Company, together with its parent company Diamorph AB (publ), entered into a new senior secured bank
facility agreement. The bank facility contains a number of commitments and guarantees, to which the Company is a party,
and is secured against the shares of certain companies within the Group. By virtue of these security arrangements the shares
held by Diamorph UK Limited in its subsidiary undertaking, Modular Stock Limited, have been pledged as collateral.

14 Events after year end

During 2018 the shareholders of the ultimate parent company appointed advisers to initiate a trade sale of the shares of
Diamorph AB (publ). The process has been managed by Valentum Partners KB. On 19 November 2018, shareholders
controlling more than 90% of Diamorph AB (publ)’s shares exchanged contracts to sell their shares to funds under the
management of Epiris, an institutional private equity fund manager based in the UK. Completion occurred on 14 March
2019.
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