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Atlantic Regeneration I Security Agent Lunited

Directars’ report and financial statements
For the period ended 31 December 2012

Directors’ report

The directors present their annual report and the audited financial statements of the company for the period from 27
January 2012 (incorporation date) to 31 December 2012

Results and dividends for the period

The results for the peried are set out in the attached profit and loss account The directors do not recommend the
payment of a dividend for the period

Business review and principal activity

The company's sole purpose 1s to act as a nominee company to 1its hmited partnership, Atlantic Regeneraton
Property 1 Limited Partnership (the “partnership”) which was registered on 2 February 2012

The principal activity of the partnership 1s that of acquiring, developing, refurbishing, managing, letting and holding
property erther directly or indirectly for investment purposes

In February 2012, the partnership entered into two under lease agreements for the development of Affordable
Housing at two sites in the London Borough of Barking and Dagenham, Willlam Street Quarter {(“WSQ™) and
Eastern End Thames View (“EETV")

On 23 November 2012, the partnership successfully entered into a credut facility for a term loan of £55,000,000,
whtch will be drawn down and utiltsed 1n full by the end of the property construction phase

Principal risks and uncertainties

In common with many businesses, the company 1s exposed to a range of risks The management of risk 15 embedded
in the culture of the company and the way business 1s conducted This 1s managed at an executive level through the
board of directors In order to mitigate nisk, the company manages risk in a variety of ways depending on the nature
of the risk and the areas of potential impact The key risks for the company include

Ligquadity nisk

The director’s approach to managing liquidity nisk 1s to ensure, as far as possible, that the company will always have
sufficient iquidity to meet its habilities when due under both normal and stressed conditions, without incurmng
unacceptable losses or nisking damage to the company’s reputation

Credit nisk

Credit nisk 1s the results of counterparty default exposure The directors monitor the credit worthiness of the
company’s major counterparties, considered to be the sub-under lease tenant of the hmited partnership’s leased
asset, which 15 a wholly owned subsidiary of the London Borough of Barking and Dagenham
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Directors’ report (continued)

Directors

The directors who have held office during the period and to the date of this report were as follows

William Waldorf Astor
Frank John Sixt
James Stacy Aumonier

isclosure of information to auditors

The directors who held office at the date of approval of ttus directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that they ought te have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditors are aware of that information

Auditors

KPMG Audit Plc has been appointed 1n accordance with Section 485 of the Compamies Act 2006 (‘the Act’) and
will be deemed reappointed pursuant to Section 487 of the Act

Dhirector

WW Astor . ‘Sﬂn /k)“/t ZO lB
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for prepaning the directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with UK Accountuing Standards and applicable law
(UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss for that period In preparing these
financial statements, the directors are required to

e select sutable accounting policies and then apply them consistently,
e  make judgments and estimates that are reasonable and prudent,

s state whether applicable UK Accounung Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 The directors have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregulanues
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Report of the independent auditors to the members of Atlantic Regeneration 1
Security Agent Limited

We have audited the financial statements of Atlantic Regeneranon 1 Security Agent Limited for the penod ended 31
December 2012 set out on pages 6 to 10 The financial reporting framework that has been applied in their
preparation 1s applicable law and UK Accounting Standards (UK Generally Accepted Accounung Pracuce)

Thus report 15 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audnt work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditors’ report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors® Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being sausfied that they give a true and fair view OQur
responstbility 15 to audit, and express an opion on, the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards requre us to comply with the Auditing
Pracuces Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB’s web-site at
www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the company’s affawrs as at 31 December 2012 and of 1ts loss for the
penod then ended,

e  have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

+ have been prepared 1n accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the informaton given n the Directors’ Report for the financial penod for which the financial

statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following maiters where the Companies Act 2006 requires us to report to

you 1f, in our opimion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
the financial statements are not 1n agreement with the accounting records and refurns, or

¢ certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

el

Craig Parkin (Senor Statutory Auditor)

for and on behalf of KPMG Audut Plc, Statutory Auditor , S‘/G/’ T
Chartered Accountants Dated .

St Nicholas House
Park Row
Nottingham  NGI1 6FQ




Profit and loss account
Sforthe peniod ended 31 December 2012

Turnover

Operating expenses

L.oss on ordinary activities before taxation

Tax on loss on ordinary activities

Loss on ordinary activities after taxation

The result for the penod 1s derved entirely from continuing activities

Atlantic Regeneranon I Security Agent Limted

Drrectors’ report and financial statements
For the period ended 31 December 2012

Note

Penod from

27 January 2012 to
31 December 2012
£000

(912)

912}

912)

There were no gains and losses for the current period other than the result shown above Accordingly, no statement

of recognised gains and losses 1s presented




Atlantic Regeneration I Security Agent Limited
Durectors ' report and financial statements
For the perod ended 31 December 2012

Balance sheet

as at 31 December 2012
Note 2012

' £000
Net assets -
Capital and reserves
Called up share capital 4 912
Profit and loss account 5 912)
Shareholder’s funds 6 -

™ Al
These financial statements were approved by the board of directors on r 5 %TV 20 \}nd were signed on

Drrector
WW Astor

Company number 07926829




Atlantic Regeneraton 1 Security Agent Limuted

Directors’ report and financial statements
For the period ended 31 December 20112

Notes

(forming part of the financial statements)

1 Accounting policies

Atlantuic Regeneration 1 Security Agent Limuted (the ‘Company’) 1s a company incorporated and domiciled 1n the
UK The following accounting policies have been apphed consistently in dealing with uems which are considered
material 1n relation to the financial statements

Basis of preparation

These financial statements have been prepared in accordance with the UK Generally Accepted Accounting Practice,
and under the historical cost convention

Under FRS 1 (revised 1996) the company 1s exempt from the requairement to prepare a cash flow statement on the
grounds that a parent undertaking includes the company in 1ts own published consolidated financial statements

As 100% of the company’s voung nights are controlled within the group headed by Atlantic Regeneration Property 1
General Partner Linuted, the company has taken advantage of the exemption contained in FRS 8 and has therefore
not disclosed transactions or balances with entities which form part of the group (or investees of the group
qualifying as related parties) The consolidated financial statements of Atlantic Regeneration Property 1 General
Partner Limited, within which this company 1s included, can be obtained from the address given 1n note 8

Taxation

The charge for taxation 1s based on the result for the period and takes into account taxation deferred because of
timung differences between the treatment of certamn ttems for taxation and accounting purposes

Deferred tax 1s recogmsed, without discounting, 1n respect of all iming dafferences between the treatment of certain
items for taxation and accounting purposes which have ansen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

2 Loss on ordinary activities before taxation

Period from
27 January 2012 to
31 December 2012
£000
Loss on ardinary activities before taxation 15 stated afier charging

Stamp duty land tax 912

In February 2012, the company’s immediate parent undertaking, Atlantic Regeneration Property 1 Limited
Partnership (“partnership’), was granted two under leases (through 1ts nomunees, Atlanuc Regeneration | Nomunee 1
& 2 Limited) for two Affordable Housing development sites in the London Borough of Barking and Dagenham,
William Sireet Quarter ("WSQ™) and Eastern End Thames View (“EETV") for a term of 252 years (less 14 days)
The partnership then granted two 62 year sub-under leases to uts third nominee, Atlantic Regeneration 1 Security
Agent Limited, which 1n turn assigned two sub-under leases to a wholly owned subsidiary of the London Borough
of Barking and Dagenham for a term of 62 years Following the grant of the sub-under lease, the company was
liable for stamp duty land tax of £912,000 which 1s included 1n operating expenses

The partnership 15 1n the process of constructing residential accommeodation on this leased land  Upon completion,
the land and bwildings will be leased to the London Borough of Barking and Dagenham council

There are no employees and no remuneration was paid to the directors during the period The auditors’
remuneration was paid for by the limited partnership




Notes (continued)

3 Tax on loss on ordinary activities

Analysis of charge tn period:

UK corporation tax
Current tax for the penod
Deferred tax for the period

Tax on loss on ordinary activities

Factors affecting the tax charge for the current pertod

Atlantic Regeneration I Security Agent Limited

Drrectors’ report and financial startements
For the period ended 31 December 2012

Period from

27 January 2012 to
31 December 2012
£000

The current tax charge for the current period 15 higher than the standard rate of corporation tax 1n the UK of 24 5%

The differences are explained below

Loss on ordinary activities before taxation

Current tax at 24 5%

Effect of

Expenses not deductible for tax purposes

Total current tax charge

4 Called up share capital

Allotted, issued and fully pard
On incorporation
Issued in the period

Balance at 31 December 2012

912,345 ordinary shares of £1 each

During the peried, 912,345 £1 Ordinary shares were 1ssued at par

Period from

27 January 2012 to
31 December 2012
£000

912}

(223)

223

2012
£000

912

912

912




Notes (continued)

5 Profit and loss account

On incorporation
Loss for the penod

At 31 December 2012

6 Reconciliation of movements in shareholder’s funds

Loss on ordinary activities after taxation
Ordinary shares 1ssued 1n the pertod

Net movement 1n shareholder’s funds
Shareholder’s funds on incorporation

Closing shareholder’s funds

7 Operating lease comnutments

Atlantic Regeneration | Security Agent Lunited

Durectors’ report and financial statements
For the pertod ended 31 December 2012

2012
£000

e 2-)

912)

2012
£000

912)
912

At 31 December 2012, there 15 no exposure to lease habilities as all rentals and other obhigations under the granted
sub-under leases referred to 1n note 2 are payable on receipt of all corresponding rentals and obligations 1n the

assigned sub-under leases

8 Ultimate parent company and parent company of larger group

The company’s immediate parent company 1s Atlantic Regeneration Property 1 Limited Partnership

The smallest group preparing consohdated financial statements which includes this company 1s headed by Atlantic
Regeneration Property 1 General Partner Limited  Copies of the financial statements of Atlantic Regeneration
Property 1 General Partner Limited can be obtained from Compames House, Crown Way, Cardiff, CF4 3UZ

The company’s ulumate parent company 1s Long Harbour Ltd, incorporated in the United Kingdom Copies of the
financial statements of Long Harbour Lid can be obtained from Companies House, Crown Way, Cardiff, CF4 3UZ




