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Blackstone Real Estate UK Limited
Registration No 07611925

Directors’ report
ton the yemn ended 31 Deconsher 2012

The directors present therr report and audited financial statements for Blackstone Real Estate UK Limited { the
Company ) for the year ended 31 December 2012 The comparatives are for the period from incorperation on 21 April
2011 to 31 December 2011

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The Company was incorporated in the United Kingdom on 21 Apnl 2011 for the purpose of holding mvestments in
hrited partnerships and acts as a managing member of Blackstone (FM) Real Estate LLP  The results and the financial
position of the Company at the year-end are satisfactory

SMALL COMPANIES EXEMPTION

The directors  report has been prepared in accordance with the provisions applicable to companies entitled to the small
compames exemption This 15 1n accordance with Part 15 of the Companies Act 2006 The Company has taken
advantage of the exemption from the requirement to disclose an enhanced business review on the grounds that it 1s a
small company

RESULTS AND DIVIDENDS

No profit and loss account 1s presented with these financial statements because the Company has not recerved income or
incurred expenditure during the current year or prior period  Any expenses have been borne by an affiliate of the
Company, The Blackstone Group Inteinational Partners LLP

POLITICAL AND CHARITABLE CONTRIBUTIONS

There were no donations of a political or chantable nature made dunng the current year or prior period

DIRECTORS

The directors who served through the veai, except as noted, were

Geoffrey Bailhache Appointed 30 June 2012
Viyay Bharadia

Robert Friedman Restgned 30 June 2012
Farhad Karim Appoimnted 23 January 2012
Michael Pegler

Chad Pike Resigned 23 January 2012
Stephen Schwarzman Resigned 22 June 2012
Peter Stoll

None of the directors had any disclosable interests 1n the share and loan capital of the Company during the penod

The Company has made qualifying third party indemmity provisions for the benefit of its directors which were 1n place
throughout the period and remain in force at the date of this report

GOING CONCERN

The dtrectors have a reasonable expectanion that the Company has access to sufficient cash and financial resources from
1ts parent and 1s expected to continue in operational existence for the foreseeable future Accordingly, they continue to
adopt the going concern basis in prepaning the financial statements




Blackstone Real Estate UK Limited
Registration No 07611925

Directors’ report (continued)
for the year ended 31 December 2012

DISCLOSURE OF INFORMATION TO THE AUDITOR
The dwectors confirm that

1} so far as the directors are aware, there 1s no relevant audit nformation of which the Company's auditor 15
unaware, and

2) the directors have taken all steps that ought to have been taken to make them aware of any relevant audn
mformation and to establish that the Company's auditor 1s aware of that information

This confirmanion 1s given and should be mterpreted 1n accordance with the provisions of s318 of the Compames Act
2006

INDEPENDENT AUDITOR

A resolution to reappoimnt the auditor Deloitte LLP by the directors will be put to the membes at the General Meeting
The reappointment of the auditor 15 at the discretion of the directors in accordance with the deed of incorporation

Approved by the Board and signed on tts behalf by

ol =

Vyay Bharadia

Director

4 9,(4(_&’;(/ 2013




Blackstone Real Estate UK Limited
Registration Ne 07611925

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with applicable
law and reguiations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements n accordance with Umited Kingdom Generally Accepted Accounting
Pracuce (Umited Kingdom Accounting Standards and applicable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affarrs of the
Company, and of the profit or loss of the Company for that yea

In preparing these financial statements, the directors are 1equired to

e select suitable accounting policies and then apply them consistently,
*  make judgments and accounting estimates that are reasonable and prudent,

e siate whether applicable UK Accounting Standaids have been foltowed, subject to any matenal departures
disclosed and explained i the financial statements, and

+ prepare the financial statements on the going concemn basis unless 1115 inappropnate to presume that the
Company will continue i business

The directors are responsible for heeping adequate accountng records that are sufficient to show and explain the
Company s transactions and disclose with reasonable accuracy at any ime the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence fot taking reasonable steps for the prevention and detection of fraud
and other inegularities

The directors are responsible for the maintenance and integnty of the corporate and financial information included on
the Company s website  Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ fiom legislation in other jurisdictions




Blackstone Real Estate UK Limited
Registration No 07611925

Independent auditor’s report to the members of Blackstone Real Estate UK
Limited

for the vear ended 31 December 2012

We have audited the financial statements of Blackstone Real Estate UK Limited for the year ended 31 December 2012
which comprise the Balance Sheet and the related notes 1 to @ The financial reporuing framework that has been apphied
in therr preparavion 1s apphcable law and United Kingdom Accounting Standards (Umted Kingdom Gengrally Accepted
Accounting Practice)

This report 1s made solely 1o the Company 5 members, as a body, m accordance with Chapter 3 of Pant 16 of the
Companies Aa 2000 Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them 1 an auditor s report and for no other purpose  To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s imembcrs as a
body, for our audit work, tor this report, or tor the opimons we have formed

Respective responsibilities of directors and auditor

As explamed more fully 1 the Divectors  Responsibihines Statement set out on page 4, the directors are responsible for
the preparation of the financial statements and for being satistied that they give a true and farr view  Our responsibility
1s 1o audit and express an opimon on the financial statements 1n accordance with apphcable law and Internauional
Standards on Auditing (UK and Ir¢land) Those standards require us to comply with the Auditing Practices Board s
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaming evidence about the amounts and disclosures n the financial statements setficient o give
reasonable assurance that the financial statements are free from material misstatement, whether caused by traud or error
This ncludes an assessment of whether the accounting policies are appropnate to the Company s arcumstances and
have been consistently apphied and adequatcly disclosed, the reasonableness of significant accounting estimates made by
the directors, and the overall presentatton of the financial statements 1n addition, we rcad all the financial and non-
financial information in the anaual report to 1dentify material inconsistencies with the audited financial statements [f we
become aware of any apparent matcrial misstatements or inconsistencies we consider the imphcations tor our report

Opinwen on financial statements
In our opimon the financial statements

o gyve arrue and far view ot the state of the Company s aftairs as at 3t December 2012,
«  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
¢ have been prepared in accordance with the requirements of the Companies Act 2006

Opimien on other matter prescribed by the Compames Act 2006

In our opimon the mformation given n the Directors Report tor the year tor which the financial statements are prepared
15 consistent wath the finaneial statements




Blackstone Real Estate UK Limited
Registration No 07611925

Independent auditor’s report to the members of Blackstone Real Estate UK

Limited {continued)
lor the vcar ended 31 December 2042

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requrres us 1o report {0 you
if, 1n our opimon

adequate accountng records have not been kept, or returns adequate for our audit have not been recerved trom
branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certam disclosures of directors  remuneration speafied by law are not made, or

we have not reeerved all the informatron and explananions we require for our audit, or

the directors were not entitled to take advantage of the small companies exemption in prepanng the directors
rcport

[ AT

Calum Thomson FCA (Scnior statutory audstor)
for and on behalt of Delotte LLP

Chartered Accountants and Statutory Auditor
London, UK

¢ Sept K

2013




Blackstone Real Estate UK Limited
Registration No 07611925

Balance sheet
as at 31 December 2012

Current assets
Debtors

Total assets

Caprtal and reserves
Called up share capital

Shareholders' funds

The notes on pages 8§ to 10 form part of these financial statements

4 @pieb

Approved and authonised for 1ssue by the Directors on

JZ;\%& s

V1nay Bharadia

Director

Notes

31 December

31 December

2012 2011
5 5
2 2
2 2
2 2
2 2
2013




Blackstone Real Estate UK Limited
Registratton No 07611925

Notes to the financial statements
tor the vear ended 31 December 2012

1 ACCOUNTING POLICIES
A summary of the principal accounting policies apphed consistently throughout the year 1s set out below
Basis of preparation

The financial statements have been prepared in accordance with the Compames Act 2006 and Umted Kingdom
Generally Accepted Accounting Practice  The patticular accounting policies that have been adopted and apphed
consistently during the current year and prior peilod aie described below

No profit and loss account 1s presented with these financial statements because the Company has not received income or
mewrred expendituie during the current year or prior period  Any expenses have been borne by an affiltate of the
Company, The Blackstone Group International Partners LLP

a) Convention
T hese accounts are prepared 1n accordance with the historical cost convention
b) Going concern

The Company s pnincipal activity 1s set cut i the directors” report  The directors consider the principal nisk to be
financial n1sk and behieve that the Company has sufficient procedures in place to manage 1ts nisks successfully, and has
access to sufficient cash and financial resources from its parent and 1s expected to continue in operational existence for
the foreseeable future Accordingly, they continue to adopt the going concern basis in pteparing the financial statements

¢) Foreign currencies

The financial statements are presented in US dollars, which 1s the functional currency of the Company Transactions
denonunated in currencies other than the US dollar are translated at the rate of exchange ruling at the date of transaction
All monetary assets and habilities are translated into US dollars at the rate ruling at the balance sheet date Non-
monetary assets and habilities are translated into US dollars at the rate of exchange ruling at the date of transaction  All
1ealised and unrealised exchange gains and losses are 1ecognised in the profit and loss account

d) Taxation

UK corporation tax 1s provided at amounts expected to be paid using the tax rates and laws that have been enacted or
substantially enacted by the balance sheet date

Deferred taxation 1s provaded mn full on timing differences that result in an oblhigation at the balance sheet date to pay
more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystalhise based on current tax
rates and law Twming differences arise from the inclusion of items of mcome and expenditure n taxation computations
in penods different from those in which they are included i financial statements

A net deferred tax asset 15 regarded as recoverable and therefore recogmised enly when, on the basis of all available
evidence, 1t can be regarded as more hkely than not that there will be suitable taxable profits from which the future
reversal of the underbying timing differences can be deducted

Deferred tax assets and liabilities are not discounted
¢} Cash flow statement

I he Company has taken advantage of the exemption available under Financial Reporting Standard 1, Cash Flow
Statements” paragraph 5 (f) Accordingly, a cash flow statement has not been prepared

) Cash at bank and i hand

Cash at bank and 1n hand includes cash in hand and deposits held at call with banks




Blackstone Real Estate UK Limited
Registranon No 07611925

Notes to the financial statements (continued)
for the year ended 31 December 2012

2 INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors were not remunerated for their services to the Company during the current year and prior period There

were no staff employed duning the current year or prior period

3 OPERATING PROFIT

The audit fees of the Company have been borne by an affiliate of the Company n the current year and prior pertod  The

audit fee for the year ended 31 December 2012 was $4,160 (2011 $4,000)

4 DEBTORS

2012 2011
$ 3
Amounts due from group undertakings 2 2
|
5  SHARE CAPITAL I
2012 2011 !
3 $ :
Allotted, called up and fully paid converted 10 US$
1 orchnary share of $1 64 each 2 2
6 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS® FUNDS
Shareholdery’
Share capral profit and loss Junds
5 $ s
|
As at 01 Januray 2012 2 - 2 |
Movement in the year - - - '
As at 31 December 2012 2 - 2




Blackstone Real Estate UK Limited
Registration No 07611925

Notes to the financial statements (continued)
tor the year ended 31 Becember 2012

7 RELATED PARTY TRANSACTIONS

As at 31 December 2012, the Company was owed $2 (2011 32) fiom Blackstone Real Estate Associates (Offshore) VI
LP

8 ULTIMATE CONTROLLING PARTY

The Company’s mmmediate parent undertaking 15 Blackstone Real Estate Associates (Offshore} VI L P, a Limited
Partnership incorporated in Canada The Company s ultimate parent undertaking and controlling party 1s The Blackstone
Group L P, a Linmted Partnership incorporated in Delaware, United States of America

The Blackstone Group L P 1s the smallest and largest group which includes the Company and for which financial
statements are prepared

Copies of the group financial statements are available from 345 Park Avenue, New York, NY 10134, United States of
America

9 SUBSEQUENT EVENTS

The Company has no subsequent events to report

10




