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HYDE GROUP NUCLEAR LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2017

The directors present their report and the financial statements for the year ended 30 September 2017.
Principal activity

The principal activities of the Company are providing advanced engineering solutions to the nuclear industry.
Results and dividends

The profit for the year, after taxation, amounted to £63,888 (2016. Profit £44,329).

The directors do not propose the payment of a dividend (2016: Nil).

Directors .

The directors who served during the year were:

M Ford

D V Cooper

P Cannings (resigned 15 December 2017)

M O'Connor

W Pearson (appointed 2 April 2017)

L Jones (resigned 14 October 2016)

Directors' responsibilities statement

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Qualifying third party indemnity provisions

During the financial year, a qualifying third party indemnity provision for the benefit of all directors was in force.
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HYDE GROUP NUCLEAR LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2017

Post balance sheet events
There have been no significant events affecting the Company since the year end.
Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and .
. director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board on 19 June 2018 and signed on its behalf.

A

M V Haslam
Secretary
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@ GrantThornton

INDEPENDENf AUDITOR'S REPORT TO THE MEMBERS OF HYDE GROUP NUCLEAR LIMITED

Opinion

We have audited the financial statements of Hyde Group Nuclear Limited for the year ended 30 September
2017, which comprise the Statement of comprehensive income, the Statement of financial position and the
related notes, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice). ’

" Inour opinion, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 30 September 2017 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

) have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Who we are reporting to

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this repont, or for the opinions we have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
) the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. :
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HYDE GROUP NUCLEAR LIMITED
(CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
. the Directors' report has been prepared in accordance with applicable legal requirements.

Matter on which we are required to report by the Companies Act 2006

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

) the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the Directors' report and
from the requirement to prepare a strategic report.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HYDE GROUP NUCLEAR LIMITED
(CONTINUED)

Responsibilities of directors for the financial statements

As explained more fully in the Directors' responsibilities statement on page 1, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

brvrt Tty Ui e d

Stuart Muskett (Senior statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Manchester

19 June 2018
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HYDE GROUP NUCLEAR LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2017

2017 2016
£ £
Turnover 3,974,466 4,599,718
Cost of sales ’ (3,800,381) (4,411,517)
Gross profit 174,085 188,201
Administrative expenses (94,550) (80,635)
Operating profit 79,5635 107,566
Tax on profit (15,647) (63,237)

Profit for the year : 63,888 44,329 -

There was no other comprehensive income for 2017 (2016:£NIL).

The notes on pages 8 to 14 form part of these financial statements.
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HYDE GROUP NUCLEAR LIMITED
REGISTERED NUMBER:07559708

STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2017
2017 2016
Note £ £
Current assets
Stocks 6 830,668 156,036
Debtors: amounts falling due within one year 7 3,100,694 2,921,307
Cash at bank and in hand 8 1,218 61,642
3,932,580 3,138,985
Creditors: amounts falling due within one
year 9 (2,082,335) (1,352,628)
Net current assets 1,850,245 1,786,357
¢
Total assets less current liabilities 1,850,245 1,786,357
Net assets 1,850,245 1,786,357
Capital and reserves
Called up share capital 200 200
Other reserves 2,959,950 2,959,950
Profit and loss account {1,109,905) (1,173,793)

1,850,245

1,786,357

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

19 June 2018.

M Ford
Director

The notes on pages 8 to 14 form part of these financial statements.
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HYDE GROUP NUCLEAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2017

1.

General information

Hyde Group Nuclear Limited is a private company limited by shares and incorporated in England and
Wales.

Registered Number 07559708.

Its registered head office is located at 185 Stamford House, Stamford Street, Stalybridge, Cheshire, SK15

1QZ.

Accounting policies

21

2.2

23

24

2,5

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The financial statements are presented in'Sterling (£).

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

As detailed in the financial statements of the holding company Hyde Industrial Holdings Limited, the
group meets its day to day working capital requirements through significant available cash balances.
The directors of Hyde Industrial Holdings Limited have prepared consolidated forecasts for the period
to 30 June 2019. After review of the forecasts, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future.
Accordingly, they continue to adopt the going concern basis in the preparation of these financial
statements.

Turnover

Turnover comprises revenue recognised by the Company in respect of goods and services supplied
during the year. This is measured at the fair value of the consideration received or receivable, net of
trade discounts and value added taxes. Turnover is recognised upon despatch of goods.

Work in progress

Work in progress is valued on the basis of direct costs plus attributable overheads based on normal
level of activity. Provision is made for any foreseeable losses where appropriate. No element of profit -
is included in the valuation of work in progress.

Debtors

Short term debtors are measured at transaction price, less any impairment. Debtors are measured

initially at fair value, net of transaction costs, and are measured subsequently at amortised cost,
using the effective interest method, less any impairment.
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HYDE GROUP NUCLEAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2017

Accounting policies (continued)

2.6

27

2.8

2.9

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value. A

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using
the effective interest method.

Taxation

Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the
current or past reporting periods using the tax rates and laws that that have been enacted or
substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the statement of financial position date where transactions or events have occurred at that date that
will result in an obligation to pay more, or a right to pay less or to receive more tax, with the following
exceptions:

Provision is made for tax on gains arising from the revaluation (and similar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement
assets, only to the extent that, at the balance sheet date, there is a binding agreement to dispose of
the assets concerned. However, no provision is made where, on the basis of all available evidence at
the statement of financial position date, it is more likely than not that the taxable gain will be rolled
over into replacement assets and charged to tax only where the replacement assets are sold.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the
periods in which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the statement of financial position date.

Pensions
The Company operates a defined contribution pension scheme for employees. The assets of the

scheme are held separately from those of the Company. The annual contributions payable are
charged to the profit and loss account.
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HYDE GROUP NUCLEAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2017

2,

Accounting policies (continued)

2.10 Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors and loans to related parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in case of an out-right short-term loan not at market rate,
the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.11 Leases

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the
lease term, unless the rental payments are structured to increase in line with expected general
inflation, in which case the company recognises annual rent expense equal to amounts owed to the
lessor.

The aggregate benefit of lease incentives are recognised as a reduction to the expense recognised
over the lease term on a straight line basis.
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HYDE GROUP NUCLEAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2017

Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and
estimates. The items in the financial statements where these judgements and estimates have been made

include:

Work in progress provision: Work in progress is valued on the basis of direct costs plus attributable
overheads based on normal level of activity, less provision made for any foreseeable losses where

appropriate.

Auditor's remuneration

Fees payable to the Company's auditor for the audit of the Company's annual financial statements
totalled £3,250 (2016 - £3,250). Fees payable to the Company's auditor in respect of taxation compliance
services totalled £3,339 (2016 - £3,339). Fees payable to the Company's auditor in respect of taxation

advisory services totalled £500 (2016 - £500).

Employees

The average monthly number of employees, including directors, during the year was 5 (20716 - 13).

Stocks
2017 2016
£ £
Work in progress 830,668 156,036

Debtors

2017 2016
£ £
Trade debtors , 470,090 621,125
Amounts owed by group undertakings 2,618,189 2,271,831
Other debtors 100 5,452
Prepayments and accrued income ' - 7,881
Deferred taxation 12,315 15,018
3,100,694 2,921,307

An impairment loss of £Nil (2016: £Nil) was recognised against trade debtors. An amount owed by group

undertakings of £Nil (2016: £186,615) was written off during the year.
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HYDE GROUP NUCLEAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2017

10.

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Deferred taxation

At beginning of year
Credited to profit or loss

At end of year

The deferred tax asset is made up as follows:

Accelerated capital allowances

2017 2016
£ £
1,218 61,642
2017 2016
£ £
5,213 .
2,024,808 1,198,551
13,623 69,261
31,354 -
- 38,020
7,337 46,796
2,082,335 1,352,628
2017 2016
£ £
15,018 9,000
(2,703) 6,018
12,315 15,018
2017 2016
£ £
12,315 15,018
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HYDE GROUP NUCLEAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2017

1.

12.

13.

14.

15.

Contingent liabilities

The company is party to an inter-company cross guarantee in favour of its bankers. The cross guarantee
is for all amounts due to the bank by all of the group companies headed by Hyde Industrial Holdings
Limited.

The maximum liability of this cross guarantee at 30 September 2017 was £Nil (2016: £Nil).

Capital commitments

The Company had capital commitments of £Nil at 30 September 2017 (2016: £Nil).

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £Nil (2016: £3,875).
Contributions totalling £Nil (2016: £Nil) were payable to the fund at the reporting date and are included in
creditors.

Related party transactions

2017 2016

£ £

Sales to group companies - 48,842
Purchases from group companies 1,268,129 213,155
Amounts owed by group undertakings 1,153,189 766,832
Amounts owed to group undertakings 1,992,997 868,915

In accordance with FRS102,para 33.1A, the company is exempt from disclosing transactions with
companies that are 100% owned within the Hyde Industrial Holdings Limited group.

As the Company traded with companies within the Hyde Industrial Holdings Limited group which are less
than 100% owned, transactions and balances with such companies require disclosure and are detailed
above.

Ultimate Parent Undertaking and Controlling Party

The immediate parent undertaking is Hyde Group Limited. The ultimate parent undertaking is Hyde
Industrial Holdings Limited.

The largest group of undertakings for which group accounts have been drawn up is that headed by Hyde
Industrial Holdings Limited and the smallest group of such undertakings, including the company is that
headed by Hyde Group Holdings Limited.

Copies of the group financial statements can be obtained from that company's registered office.
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HYDE GROUP NUCLEAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2017

16.  Capital contribution

The company received a capital contribution of £Nil (2016: £2,500,000) during the year from its parent
company at the time, Hyde Group Engineering Limited. This is included within other reserves.

Page 14



