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REXNORD INDUSTRIES (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The directors present the strategic report for the year ended 31 March 2018.

Review of the business

During the year, the company made a capital contribution of £3.26m to its subsidiary Autogard Holdings Limited
and received a capital contribution of £3.26m from its parent company. The company ended the year with net
assets of £67.9m (2018 - £54.6m).

Key performance indicators

Given the nature of the company's activities, which are limited to transactions with other group companies in
connection with intercompany loans, an analysis using key performance indicators is not considered necessary
for an understanding of the performance and financial position of the company.

Principal risks and uncertainties

In the opinion of the directors, given that the company's activity relates only to other group companies, the
company faces no significant risks and uncertainties at the reporting date.

On behalf of the board

D J Klun
Director

" Date: /‘72“/3"/7




REXNORD INDUSTRIES (UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The directors present their report and financial statements for the year ended 31 March 2019.

Principal activities
The principal activity of the company during the year was that of an intermediate holding company.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

P M Whaley
D J Klun

Results and dividends

The results for the year are set out on page 6. No ordinary dividends were paid. The directors do not
recommend payment of a final dividend.

Directors’ insurance

The group of which the company is a member maintains professional indemnity insurance covering directors,
officers and senior managerial staff.

Future developments
There are no plans to change the nature of the company’s activities for the foreseeable future.

Auditor

RSM UK Audit LLP has indicated its willingness to continue in office. A resolution to reappoint RSM UK Audit
LLP as auditor will be proposed at the annual general meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

On behalf of the board




REXNORD INDUSTRIES (UK) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2019

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REXNORD INDUSTRIES
(UK) LIMITED

Opinion

We have audited the financial statements of Rexnord Industries (UK) Limited (the 'company') for the year ended
31 March 2019 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
 give a true and fair view of the state of the company's affairs as at 31 March 2019 and of its profit for the
year then ended; '
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
* the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
 the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact,

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
 the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REXNORD INDUSTRIES
(UK) LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report )

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's member those matters
we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's member
for our audit work, for this report, or for the opinions we have formed.

Remuk Qudd (L

Thomas Morgan (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

Hartwell House

55-61 Victoria Street

Bristol

BS1{6A
ez )i




REXNORD INDUSTRIES (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2019

Income from shares in group undertakings
Interest payable to group undertakings

Profit before taxation
Tax on profit

Profit for the financial year

Notes

2019

2018
£

16,700,000
(185,513)

16,514,487

16,514,487




Company Registration No. 07528607

REXNORD INDUSTRIES (UK) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2019

Fixed assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Capital contribution reserve
Profit and loss reserves

Total equity

Notes

10
1
1
1
1

2019

£ £

57,742,046
247,293
5,659
252,952
(132,500)

120,452

57,862,498

44,110,039

2,971,000

1

3,260,000

7,521,458

57,862,498

2018
£ £
54,482,046
247,293
5659
252,952
(132,500)
120,452
54,602,498
44,110,039
2,971,000
1
7,521,458
54,602,498
12-13-14

The financial statements were approved by the board of directors and authorised for issue on eTo

and are signed on its behalf by:

..... LA

D J Klun
Director




REXNORD INDUSTRIES (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2019

Share Share Capital Capital Profit and Total
capital premium redemption contribution loss
account reserve reserve  reserves

Notes £ £ £ £ £ £
Balance at 1 April 2017 31,678,360 2,971,000 1 - (8,993,029) 25,656,332
Year ended 31 March
2018: )
Profit and total
comprehensive income for
the year - - - - 16,514,487 16,514,487
Issue of share capital 32,914,746 - - - - 32,914,746
Reduction of shares (20,483,067) - - - - (20,483,067)
Balance at 31 March
2018 44,110,038 2,971,000 1 - 7,521,458 54,602,498
Year ended 31 March
2019:
Profit and total
comprehensive income for
the year - - - - - -
Capital contribution from
parent 1" - - - 3,260,000 - 3,260,000
Balance at 31 March 2019 44,110,039 2,971,000 1 3,260,000 7,521,458 57,862,498




REXNORD INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

1 Accounting policies

Company information

Rexnord Industries (UK) Limited is a private company limited by shares and is registered and incorporated
in England and Wales. The registered office is c/o Curtis, Mallet-Prevost, Colt & Mosle LLP, 99 Gresham
Street, London, England, EC2V 7NG.

The company's principal activities and nature of its operations are disclosed in the Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102”) and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Reduced disclosures
The company is a qualifying entity under the FRS 102 Reduced Disclosure Framework and has taken
advantage of the exemptions from the following disclosure requirements:

» Section 7 'Statement of Cash Flows' - Presentation of a Statement of Cash Flow and related notes
and disclosures.

* Section 11 'Basic Financial Instruments' and Section 12 'Other Financial Instrument Issues’ -
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values, details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income.

« Section 33 ' Related Party Disclosures' - Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Rexnord
Corporation, incorporated in the USA. The consolidated financial statements of Rexnord Corporation are
filed at Companies House together with the financial statements of the company, and can be obtained from
Companies House, Crown Way, Cardiff, CF14 3UZ.

Group accounts

The financial statements present information about the company as an individual undertaking and not
about its group. The company has not prepared group accounts as it is exempt from the requirement to do
so by section 401 of the Companies Act 2006 as it is a subsidiary undertaking of Rexnord Corporation, a
company incorporated in the USA, and is included in the consolidated accounts of that company.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Fixed asset investments

Fixed asset investments, reflecting investments in subsidiaries, are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.




REXNORD INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1 Accounting policies (Continued)

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and reflect cash in hand and deposits held at
call with banks.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 'Other Financial Instruments Issues’ of FRS 102 to all its financial instruments. Financial instruments are
recognised when the company becomes party to the contractual provisions of the instrument. Financial
assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include amounts owed by group undertakings and cash and bank balances,
are initially measured at transaction price including transaction costs and are subsequently carried at
amortised cost using the effective interest method unless the arrangement constitutes a financing
transaction, where the financial asset is measured at the present value of the future receipts discounted at
a market rate of interest. Financial assets are derecognised only when the contractual rights to the cash
flows from the asset expire or are settled, or when the company transfers the financial asset and
substantially all the risks and rewards of ownership to another entity, or if some significant risks and
rewards of ownership are retained but control of the asset has transferred to another party that is able to
sell the asset in its entirety to an unrelated third party.

Basic financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. Basic financial liabilities, including amounts due to group undertakings, are
initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future receipts discounted at a market rate of
interest. Financial liabilities are derecognised when, and only when, the company’s contractual obligations
are discharged, cancelled, or they expire.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the entity after
deducting all of its financial liabilities. Equity instruments issued by the company are recorded at the
proceeds received, net of direct issue costs. Dividends payable on equity instruments are recognised as
liabilities once they are no longer at the discretion of the company.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current and
deferred tax is charged or credited to profit or loss, except when it relates to items charged or credited to
other comprehensive income or equity, when the tax follows the transaction or event it relates to and is also
charged or credited to other comprehensive income or equity.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive income
because it excludes items of income or expense that are not taxable or deductible, or that are taxable or
deductible in other periods. Current tax assets and liabilities are measured using tax rates that have been
enacted or substantively enacted by the reporting date.

-10-



REXNORD INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1 Accounting policies (Continued)

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is
calculated at the tax rates that are expected to apply to the period when the asset is realised or the liability
is settled based on tax rates that have been enacted or substantively enacted by the reporting date.
Deferred tax is not discounted.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset if,
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

In the opinion of the directors, there are no estimates and assumptions which have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities other than in relation to the
company's investment in subsidiaries.

Carrying value of investments in subsidiaries

The directors consider the carrying value of the company's investments in subsidiaries on an annual basis,
taking into account the subsidiaries’ results for the year, financial position at the reporting date, and
expectations of future profitability. Where evidence of impairment exists, the carrying value is adjusted
accordingly. The carrying value of investments in subsidiaries is disclosed in note 7. No impairment
charges were made in the current or previous year.

3 Profit before taxation

Auditor's remuneration of £3,100 (2018 - £3,750) for audit services, £1,975 (2018 - £1,880) for tax
compliance services and £1,500 (2018 - £1,875) for other services was borne by another group company.

There were no employees during the year or previous year apart from the directors. The directors'
remuneration and pension contributions in both years were borne by another group company.

4 Interest receivable and similar income
2019 2018
£ £

Income from fixed asset investments
Income from shares in group undertakings - 16,700,000

-11 -



REXNORD INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

5 Interest payable and similar expenses
2019 2018
£ £
Interest payable to group undertakings - 185,513

In the comparative year, interest payable to group undertakings reflected amortisation in respect of
intercompany loans issued at a discount. The loans were repaid in full that year. .

6 Taxation

The total tax charge for the year included in the income statement can be reconciled to the (loss)/profit
before tax multiplied by the standard rate of tax as follows:

2019 2018

£ £

Profit before taxation - 16,514,487
Expected tax charge based on the standard rate of corporation tax in the UK

of 19.00% (2018: 19.00%) - 3,137,753

Tax effect of expenses that are not deductible in determining taxable profit - 35,247

Tax effect of income not taxable in determining taxable profit - (3,173,000)

Taxation charge for the year : - -

The company has losses carried forward of £1,301,886 (2018 - £1,301,886) but, on the grounds that the
company is not expected to be profitable in the immediately foreseeable future, no deferred tax asset has
yet been recognised.

Factors that may affect future tax charges
The main rate of corporation tax will be reduced to 17% from 1 April 2020.

7 Fixéd asset investments .
2019 2018

£ £
Investments in subsidiaries 57,742,046 54,482,046

-12-



REXNORD INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

7

Fixed asset investments (Continued)

Directly-held subsidiaries

Investments in subsidiaries reflect the company's interests in the entire issued ordinary share capital of
Autogard Holdings Limited and Micro Precision Gear Technology Limited. The principal activity of Autogard
Holdings Limited is the management of investments and provision of management services. The principal
activity of Micro Precision Gear Technology Limited is the manufacture, distribution and sale of power
transmission products.

Autogard Holdings Limited and Micro Precision Gear Technology Limited are incorporated in the United
Kingdom and registered in England and Wales. The registered office of both companies is c/o Curtis,
Mallet-Prevost, Colt & Mosle LLP, 99 Gresham Street, London EC2V 7NG.

Indirectly-held subsidiaries

Autogard Holdings Limited holds the entire issued ordinary share capital of Rexnord Tollok S.R.L. and
British Autogard Limited. The principal activity of these companies is the manufacture, distribution and sale
of power transmission products.

Rexnord Tollok S.R.L. is incorporated in Italy. Its registered office is Viale Adriatico, 9, 44020 Masi Torello
(Ferrara), ltaly. British Autogard Limited is incorporated in the United Kingdom and registered in England
and Wales. Its registered office is c/o Curtis, Mallet-Prevost, Colt & Mosle LLP, 99 Gresham Street, London
EC2V 7NG.

Movements in fixed asset investments

Interests in
group
undertakings
£
Cost or valuation
At 1 April 2018 54,482,046
Additions 3,260,000
At 31 March 2019 57,742,046
Carrying amount
At 31 March 2019 : 57,742,046
At 31 March 2018 54,482,046
Debtors
2019 2018
Amounts falling due within one year: £ £
Amounts owed by group undertakings 247,293 247,293

-13-



REXNORD INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

9

10

1"

12

13

Creditors: amounts falling due within one year

2019 2018
£ £
Amounts owed to group undertakings 132,500 132,500
Share capital
2019 2018
£ £
Ordinary share capital
Issued and fully paid
44,110,039 Ordinary shares of £1 each 44 110,039 44 110,039

44,110,039 44,110,039

The company's ordinary shares, which carry no right to fixed income, each carry the right to one vote at
general meetings of the company.

Reserves

Share premium
The share premium account reflects consideration received for shares issued above their nominal value net
of transaction costs.

Capital redemption reserve
The capital redemption reserve reflects the nominal value of shares previously repurchased and cancelled.

Capital contribution reserve
The capital contribution reserve reflects a capital contribution made by the parent company Rexnord
Industries LLC on 22 March 2019.

Profit and loss reserves
Profit and loss reserves reflect cumulative profit and losses net of distributions to members.

Related party transactions

The company has taken advantage of the exemption in Section 33 of FRS 102 and has not disclosed
details of transactions with other wholly-owned entities in the group headed by Rexnord Corporation.

Ultimate controlling party

The immediate parent company is Rexnord Industries LLC. The ultimate parent company is Rexnord
Corporation. Both entities are incorporated in the USA. Rexnord Corporation heads the largest and
smallest group in which the results of the company are consolidated. The consolidated financial statements
of Rexnord Corporation are filed at Companies House together with the financial statements of the
company, and can be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.

In the opinion of the directors there is no overall controlling party.

14 -
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PARTI

CAUTIONARY NOTICE REGARDING FORWARD-LOOKING STATEMENTS

This report includes “forward-looking statements™ within the meaning of the federal securitics laws that involve risks and uncertaintics. Forward-looking include we make ing our plans. objectives, goals. ies. fuure
cvents, future revenucs or capital i ing needs and other i fon that is not historical i ion and, in partit appear in ltems |, 1A and 7 hereof. When used in this repors, the words "estimates,” “expects,” "anticipates,*
*projects,” "farecasts,” "plans,” “belicves,” “foresees,” "sceks,” “likely,” “may,” "might,” "will," “should,” “goal,” “targe1” or “intends™ and variations of these words or similar expressions (or the negative versions of any such worts) arc intended to identify
farward-looking statements. All forward-looking are based upon i jon available to us on the date of this report.

These forward-looking statements arc subject to risks, uncertainties and other factors, many of which arc outside of our control, that could cause actual results to differ materially from the results discussed in the forward-looking statements, including,
among other things, the matters discussed in this report in the Items identified above. Some of the factors that we believe could affect our results include:

. the impact of our indcbtedness;
*  ourcompelitive environment:

«  genera) economic and business conditions, market factors and our expo: o incyclical i

- performance, and potential failure, of our information and data security systems, including potential cyber security threats and breaches;

«  the costs and uncenaintics related to strategic isitions or divesti orthe i ion af recent and future acquisitions into our business:

«  the cffect of local, national and international economic, credit and capital market conditions on the cconomy in gencral, and on our customers and the industrics in which we operale in particular,
< risks iated wilh our i i

- the loss of any significan customer;

. on

«  increases in cost of our raw materials, including as a resull of tariffs, trade wars and other trade protection maticrs, and our possible inability to increase product prices to offset such increases;
«  impacl of weather on the demand for our products;

«  changesin and
+  the costs of envi i and/or the i ition of liabilitics under envil health and safety laws and regulations;
. islative, and legal i ing laxes;

2:4
+  the costs associated with asbeslos claims and other potential product liability:
+  ouraccess to gvailable and reasonable financing on a tmely basis;
+  changesin g laws and ions, or the i ion or thereof, i ing for envi 1 matters;
»  reliance on intellectual propenty;
+  work stoppages by unionized employeces;
»  loss of key personnch;
»  changes in pension funding requirements;
»  potential impairment of goodwill and intangible assets; and
= the other factors sct forth herein, including those set forth under "Risk Factors” in Part I, Item 1A,
There are likely other factors that could cause our actual results to differ materially from the results referred to in the forward-looking Al f rd-looking i 10 us apply only as of the date of this report and are expressly

quatified in their entirety by the cautionary statements inctuded in this report. We undertake no obligation to publicly updatc or revise forward-looking statements to reflect events or circumstances afler the date made or to reflect the occurrence of unanticipated
events, except as required by law. .




ITEM 1. BUSINESS.

Our Company

Rexnord Corporation, a Delaware corporation incorporated in 2006, is a growth d, multi-platform i ial company with \\hal we belicve are leading market shares and hlghly-lms!ed brands lha( sene a dl\crsc amay of global end markets. We
currently operate our business in two strategic platforms - Process & Motion Conlml and Water Managcmrm, both of which have by by means of isitions of ather or sec ” and Di below for
funther information as to recent transactions, Our heritage of innpvation and specification have allowed us to provide highly i d ical to for decades and affords us the privilege of having long-term, vatued relationships
with market leaders. We operate our Compary in a disciplined way and the Rexnord Busmss System (“RBS*) is our operating philosoplry. Grounded in the spisit of cominuous improvement, RBS creates a scalable, process-based framiework that focuses on
driving superior customer satisfaction and financial results by targeting world-cl all aspects of our business.

Our strategy is to build the Comparry around global strategic platforms that participate in end markets with sustainable growlh characteristics where we are, or have the opportunity to become, the industry leader. We have a track record of acquiring and
integrating companies and expect (o contitme to pursue strategic acquisitions within our existing platforms that will expand our geographic presence, broaden our product lines, and allow us to move imo adjacemt markets. Over time, we may add strategic
platforms to our Company.

We believe that we have one of the broadest ios of highly engil mission and proj itical Process & Motion Control products for industrial goods, and icati ide. Our Process & Motion Control portfolio
inchudes pmduns and s:rvn::s used to safely, reliably and cfficicrly sohve a wide range of demanding process and dxscmc automation and motion control ications. Our Water platform is a leader in the multi-billion dollar, specification-driven,
and i ion markel for water management products and. to a lesser extent, the i water and and residenti; ion markets. Our Waler Management product ponifolio includes building and site

water management sohutions that enhance water quality, safety, flow control and conscrvation,
Our products arc generally "specificd” or requested by end users across both of our strategic platforms as a result of our products” retiable i our custom icati bilitics, and our ability to

provide global customer support. Typically, our Process & Motion Comml pmducls are initially incorporated into products sold by original equipment manu!acmms ("OEMs") or soMd 1o end users as critical componems in targe, complex systems where the cost
of failure or downtime is high, and thereafter replaced through i as they are or require

The demand for cur Water Management products is primarily driven by new ial and instituti building ion, the retrofit of existing structures (to make them mOrE encrgy and walet efficient) and, to a lesser extent, new mfmsmu:nue
and residential construction. We belicve we have become a markel leader in the industry by developing innovative products that meet the stringent thind-party . building, and code and by sub ly achieving i of
our products into projects and applications.

We are led by an i high~caliber team that employs RBS as a proven i i to drive and world-cl. in all aspects of our business b) focusing on the “Voice of the Customer” pracess and
ensuring superior customer sati: jon. Qur footprint 44 principal Process & Motion Control manufacmnng, warchouse, and repair facilities and 14 principal Water and facilities located around the world
which allow us to meet the needs of our increasingly global customer basc as well as our distribution channe] partners.

Unless otherwise noted, "Rexnord,” "we," "us,” "our” and the "Company” means Rexnord C ion and its i idiaries. Our fiscal year is the year cnding March 31 of the corresponding calendar year. For example, our fiscal year 2019,

or fiscal 2019 , means the period from April 1, 2018 to March 31, 2019 .




RBS creates a scalable, process-based framework that focuses on driving superior customer satisfaction and financial resulls by targeting world-cL i ghout all aspects of our business. RBS is | based on the following
(1) strategy deploys (a long. ﬂml:gxc planmng process that determines anmual improvement priorities and the ﬂcunn.s necessary (n a:hlcv: lhasc iorities); (2) ing our based on or the "Voice of the
Customer:™ (3) i of all our i n the ol' our strategy: and (4) a culture that embraces Kaizen, the Japanc: We belicve applying RBS can yicld supr.nm growth, quality, delivery and cost
positions relative to our ition, resulting in and the creation of stockholder vatue. As we have apph:d RBS over lh: past several yca:s we have i significant imp: in growth. pi ivity, cost
and asset efficiency and belicve there are substantial opportunities to contifmue to improve our performance as we continue to apply RB
Qur Platforms
Process & Motion Control
Our Process & Motion Control platform designs, manufactures, markets and services a broad rmge of specified. highly d used within complex systems where our customers' refiability requirements and costs of failure
or dnwnumt are high. Thc Process & Motion Control portfolio includes motion control products. shafl rodu and related valuc-added services. Our products and services arc marketed and sold globally under widely
d brand rames, includi Rex®, Addax®, Euroflex®, Falk®, FlatTop®. Cambridge®, Lmk-ﬂcll@ Omega®, PSI®, Shafer®, Steams®, Highfictd®, Thomas®, Centa® and Tollok™.
We sell our Process & Muunn Control pmdnns and scmces into a diverse group of anractive end markets, i ing food and beverage, P mining. energy and power gencration. cement and aggregates, forest and wood products, agriculture,
petrochemical, marine, general i 1 and

We have established long<crm relationships with OEMs and end users serving a wide variety of industries. As a result of our long-term r:luuanshlps wn.h OBAs and end usess, we have created a significant installed base for our Process & Motion
Contro! products, which arc consumed or wom in use and have a relatively predictable replacement cycle. We believe this replacemem dynamic drives repair, and ions {"MRO") demand for our products. We estimate that
approximately half of our Process & Motion Control net sales are to distributors, who provide an aftermarket channct to primarily serve OEM and end-user MRO demand generated by the installed base of our products through approximately 2,600 distribution
points across 110 countrics.

Most of our products are critical components in large scale mamufacturing processes. where the cost of component failure and resulting down-time is high. Many customer facilitics have a range of requircments and applications for multiple products

across our expansive product portfolio. We believe our reputation for superior quality, reliability, application expertise, and ability to meet lead time expectations are highty valued by our as by their to specify and purchase
Rexnord products when it is time to replace an installed Rexnord product, or “like-for-like™ product We belicve this n:plnr.cmenl dynamic for our pmdu:ls. our focus on ing first-fit i i our signi installed base, and our global
supply chain and mamufacturing footprint enables us to achieve ium pricing. world-class customer sali i ing revenue and a gy
Water Management

Our Water Management platform designs, procures, manufactures, and markets pmducls that pmvxd: and cnhan:c water quality, safcty, ftow control and ion. The Water M pmducl por\folxo mchldm professional grade water control
and safety, water distribution and drainage, finish plumbing, and site works products p: ity for Our products are marketed and sold under widely ized brand names, Zum®. ins®, Green Turtle® and World
Dryer®.

Over the past century, the busi that ise our Water platform have i as i and leading desi fe and distri of highly engi d products and solutions that control the flow,
delivery, treatment and :onsuvauon of water to the instituti and i ion end markets and, to a tesser extent, the i and residenti jon end markets. of the instituti ion end market include

of the i ion end market mclud: lodgmg. r:uul dining, spons arcnas, and of the i end market include: municipal water and wastewater and

lmnsponaunn The d:mand for our Wlner Management products is primarily driven by new { building jon, the retrofit of existing structures (to make Lthem more energy and water eflicient) and, to a lesser extent, new




Our Water Management products are princi ion-dri j itical and typically alow of the overall project cost. We belicve these characteristics, coupled with our extensive distribution actwork, create a high

level of cnd-usa Ivyally for our products and allo\\ us to mamlam leading mad(el shax:s in the majority of our product tincs, We belicve we have become a market leader in the industsy by meeting the stringent country specific regulatory, building, and

and ion of our products into projects and applications, The majority of these stringent testing and regy ry approval arc through the ion for Cross-Ci ion Control

and Hy: draullc Rescarch at the University of Southem Cahforma, the Internationa) Association of Plumbing and Mechanical Officials (*IAPMO"), the Nationa) Sanitation Foundation ("NSF”), the Plumbing and Drainage Institute (“PDI"), the Underwriters
Laboratorics ("UL"), Factory Mutual ("FM") and the American Waterworks Association ("AWWA®) prior to the commerciatization of our products,

Our Water Management platform has an extensive sales and marketing network spanning approximately 30 countrics, which consists of i 1,200 i dent sales ives across 220 sales agengics. Speclﬁca.lly it has been our
expericnoe that, once an architect, engineer, contractor, or owner has specificd our product with satisfactory results. that person will generally contimue to use our pmducls in future pmjr.r.ts The inclusion of our products with project specnﬁuuuns combmcd
with our abitity to innovate, engineer, and deliver products and systems that save time and moncy for engineers, contractors, builders, and architects has resulted in growing demand for our products. Our distribution mode] is predicated upon i high
product ava:lahllny ncar our customers. We beticve that this model provides us with a competitive advantage as we are able to mect our customer demand with local inventory at significantly reduced lead times as compared to others in our industry.

Our Markets

We cvaluate our competitive position in our markets based on available market dau. r:le\am benchmarks compared to our relative peer group, and industry trends, We g lly do nol partici in of our scrved markets that have been
commoditized or in applications that do not require differentiation based on product quality, and i jon. In both of our we believe the end markets we scrve span a broad and diverse ammay of commercial and industrial end markets with
solid fundamental long-term growth characteristics.

Process & Motion Control Market
The market for Pmocss & Motion Control pmduc«s is very fragmented with most participants havmg smglc or limited pmdu:t lines and serving specific geographic markets. While there are umerous competitors with limited product offerings. there arc

onty a few national and i itors of a size ble to us. While we compete with certain d and i itors across a portion of our product lincs, we do not belicve that any one competitor directly competes with us across
cach of our product line cal:gones The mdusuys customer base is broadly diversificd across many sectors of the economy. We belicve that growth in the Process & Motion Control market is closcly ticd to overall growth in industria) production which we
believe has and si ng: growth potential. In addition. we believe that through innovating to meet the changes in customer demands and focusing on higher growth end-markets, Process & Motion Control can grow at rates faster than
overall United States industria! production.

The Process & Motion Control market is alse characterized by the need for isti i the ability to design and produce a broad number of niche products with short tead times, and Inng-slandmg customer mlaunrlshxps Wc
belicve entry inlo our markets by competitors with lower labm costs, including forcign competitors, will be limited due to the fact that we manufacture highly specialized niche products that are critical inl
addition, we belicve there is an industry trend of idating their vendor bases, which we belicve should allow supplicrs with broader product offeri such as to capture additi marlm share.
Water Management Market

The markets in which our Water M platform partici with itors across a broad range of industrics, scctors. and product lincs. Atthough competition exists across all of our Water Management busincsses,

we do not believe that any one compxtitor directly competes with us across all of our product lines. We belicve that our served markets are growing long term at relatively strong rates. and that the growing demand for water conservation, quality, and safety can
potentially suppornt market growth above that of overall United States mdus(na.l pmdu:uun ‘We believe that we can continue to grow our platform at rates above the growth ratc of the overall market and the growth rate of our competition, by focusing our cfforts
and resources towards end markets that have abe 1ge growth

We behcv: lhc arcas of the Wal:r M.Amgemcm industry in which we compete are tied to growth in izl and instituti ion, as well as, toa lesscr extent, infrastructure. We believe these areas have significan long-term gmmh
. the and i ion sectors have been more stable and less to d ycles than the industry. Compared with resi ion cycles, in
and institutional ion have been shorter and less severe, and uptums have dasted longer and




had higher peaks in terms of spending as well as units and square footage. In addition, we believe that water with i ive products, like ours, are able to grow at a faster pace than the broader infrastructure, commercial, and
institutional construction markets. as well as mitigate cyclicat downturns in market growth

The Wal:r industry's i ion-dri d-markets require to work closely with engi builders, and i in local markets to design specific applications on a project-by-project basis. As a result,
building and mail i ips with i i and builders. who specify products for usc in construction projects, and having flexibility in design and product innovation arc critical to compete effectively in the market. Companics
with a strong network of such jonships have 3 petit it has been our experience that, once an engineer, contractor, builder. or architect has specified our product with satisfactory results, that person often will continuc to usc our

products in future projects,

COur Products
Process & Motion Control Products

Our Process & Motion Control products are generally critical components in the machincry or plant in which they operate, yet they typically account for a tow percentage of an end user's total pmducunn cost. We belicve, because the costs associated
with a Process & Motion Control product faiture to the end user can be substantial, end uscrs in most of the markets we serve focus on Process & Mation Cantro! products with superior quality. reli . and ility. rather than idering price alone.
when making a purchasing decision. We believe that the key to success in our industry is to develop and maintain a reputation for quahly and reliability, as well as create and maintain an extensive distribution retwork, which we believe leads to a strong
preference (o replace products "like-fordike™ while driving recurring MRO revemues and linking first-fit specifications to market share gain. Our leading Process & Motion Contro! brands include Rexnord®, Rex®, Addax®, Euroflex®, Falk®, FlaiTop®,
Cambridge®, Link-Belt®, Omega®, PSIA., Shafer®, Stearns®, Highficld®, Thomas®, Centa® and Tollok™,

Motion Control Products
We are a leading manufacturer and suppticr of }ughly i i power t igsil used to affect and control material movement within heavy-duty process ion and discrete i ications. Our motion control
products include table top conveying chain and related metal ing and woven metals, gearing & gear drives, comveying equipment, industrial chain, and custom i OIII FlatTop highly i lablc top Y chain
and relaua conveyor system mtssoncs are used in discrete automation apphcu.dom such as high-speed beverage-filling operations and is primarily sold to the (ood and b and pmdu ' and distri
and pans Our gear drives reduce the cutput speed and increase the torque from an clectronic motor or engine to the level required to dn\c a pamcu!ar picce of eqmym.:m or an clement of a larger mccharuczl system (such as a
comveyor system). We produce a wide range of hnavy medium, and hghx-dmy gear dnves for bulk and uml material handhng, n'uxmg. pumping, and genera) gearing ying and il ] chain products are used
primarily in heavy-duty process in mining. and forest and wood products, cement and ing and hydrocarb i
Our Cambndgc products provide users with metal conveying and engincered woven metal solutions, primarily used in food processing end markets. as well as in architectural, packaging and ﬁllmuon :lpphcauons We also produce cuslnm-cngm:cmd
pe and motion contsol assemblics and components that are supplied to a varicty of end markets, including acrospace and defense, medica) equij robotics, ion, and satcllite
Shaft AManagement Products
We are a lcading manufacturer and supplier of highly engi d ical power issit used [o canwrol, support, and protect rotating shafts within i process ion, and discrete i Rotating
shafts transmit system power to the moving clements in i and equi| Our shaft products inctude couplings, torque limiters, clectramagnetic chutches and brakes. mduslnal bearings, and shaft locking assembtics. Couplings are primarily

used in high-speed, high-torque apptications and are the interface between two shafts that permit power to be safely and efficicntly transmitied from one shafl to the other, Torque limiters, clutches, and brakes are used in machinery appfications to safefy controf
shaft engagement and sxuppmg [ndustrial bearings arc components that suppon, guide and reduce the (riction of mation between fixed and moving machine parts, We primarily produce mmmlcd bcanngs, which are offered in a varicty of specialized housings to
suit specific indy and g y higher margins than unmounted bearings. Shaft locking assemblies arc uscd to sccure machine shafts to hubs through a fit that elimi; shaft backlash and improves
transmission of l'ugh torques and axial Ioads. Our shaft management products arc used in 2 wide range of end markets that inctude food and beverage, mining, energy and power generation, aggregates processing, pulp and paper. steel. chemical, forest and wood
products, and marine, and genera) industrial and automation.




During fiscat 2018, we acquired Centa Power Transmission (Centa Antricbe Kirschey GmbH) (*Centa”), a leading manufacturer of premium flexible couplings and drive shafts for industrial, marine, mil and power generation applications,
Aerospace Components
‘We supply our acrospace componcrits primarily to the commercial and military aircraft end markets for use in door systems, engine accessories, :nginc controls, engine mounts, flight control systems, gearboxes, landing gear and rotor pitch controls.

The majority of our sales are to engine and airframe OEMs lhal sp:mfy our aerospace bcanng and mcchamcal seal products for their aircraft and turbine engine often based on proprictary designs, capabilities, and sotutions. We also supply highly
specialized gears and related products through our

Water Management Products

Water Manag:mem pmducl.s tend to be projectcritical. highlv-engincered and high \nlue-add and typically arc a low pereentage of overall pmjecl cost. We belicve the comhmauen of these featurcs creates a high level of end-user loyalty, reinforced by
our i in ping ive new pmducl soluuuns Demand for these products is infl d by , building and plumbing code Many Water b products must meet the stringent wunuy-specd'lc regulatory, building,
and ing code prior to the ion of our products (such as IAPMO, NSF, UL, FM, PDI and AWWA), In addition, many of these products must meet detailed ifications set by water builders.

and architects. Among our leading brands are Zumod and Wilkins®®,
Water Safety. Quality, and Flow Control Products

Our water safety, quality, and flow control products are sold under the Zum and Wilkins brand names and encompass a wide range of vatve products, distribution and drainage products, and site works products. Key vatve products include backflow
preventers, fire system valves, pressure reducing valves, and thermostatic mixing valves. These highly-specified and engincered flow control devices protect and control the potable water supply and emergency water supply mlhm a building or site. Designed to

meet the stringent requirements of md:p:ndenl test labs, such as the anndaucn (or Crass Connection Contro! and Hydraulic Research at USC, NSF, UL and FM, they are sold into ] new jon and retrofit
avphcauons as well as the fire ipal water and and i ion end markets.

d watcr distribution sotutions that protect human health and gravity drainage producis that protect the environment are sold under the Zum brand and are typically required in the carly stages of a construction or retrofit project, when potable
water and non-potable water distribution and drainage sysiems are mstalled. Spmﬁcauon drainage pmducls inchude point drains (such as roof drains and floor drains), hydmms fixture carrier systems, and chemical drainage systems that are used to control storm
walter, process water. and potable water in various civil, and i i Waler distribution products include PEX plpmg valves, ﬁu.\ngs and msullnuon tools. PEX tubing is marmufactured from cross-linked
polyethylenc and is designed for high temperature and pressure fluid distribution piping applications for both potable water and radiant heating systems in the resis and ies. These systems are engincered to meet stringent
NSF and ASTM helping water i provide safc and efficient building and site water management sotutions.

Sll: worki products arc wmmonl) installed within a building or on a site 1o manage storm water and wastewater. Lingar drainage systems are used to capture and direct storm water in a wide varicty of ial, i i ial, and

Our products include oil and grease and acid sysiems, and remote monitoring systems and are marketed under the Zum and Green Tunle brands.

Interceptors are used to separate and capture fats, oils, and gxeascs from before it is discharged into the ici lecti system. Our ietary d:slg\s arc primarily i from d polyester. which we believe is

gaining market share from traditional concrete products duc o its reliability, service life, easc of service, and lowest cast of ip. Appli mctud: jonal food service i office buildi hotels, i venues,
schools, grocery and convenience stores, airports, vehicle service garages, and flect operations and maintenance facilities: acid ization systems are p! ily used in schocls, hospitals, and laboratorics.




Water Conservation Products
Water conservation pmduas are rypxrally required in the latter stages of a construction or retrofit project, when interior spaces are being outfitted with fixtures, valves, and faucets. Zums finish plumbing products include manual and sensor-operated

(lush vatves under the and AquaVantage® names and heavy-duty ial fauccts under the A name. ive water ng fixtures arc marketed under the EcoVantage® and Zum Onc®
names. These products are cnmmunly used in office buildings, schools, hospitals, airports. sports facilities, ion centers, shopping malls, and i izl producti ildi Th: Zum One R integrale vatve and/or faucet products with
fixturcs into lete, casily ing systems, and thus provide a valuable time and cosl—sa\mg means of delivering ial and instituti fixtures. The EcoVaniage fixture systems promote water-cfTiciency and low consumption
of water that deliver savings for building owners in new ion and retrofit b fixture i

In fiscal 2018, we acquired World Dryer Corporation ("Warld Dryer”), a leading global manufacturer of commercia! clectric hand dryers. We believe that the combination of World Dryer’s eco-friendly hand dryers and Zum's water-fficient plumbing
products allows us to offer greater value to commercial building owners in the form of lower operating costs.

Acquisitions and Divestitures

Mergers and acquisitions are a critical part of the Rexnord growth strategy. Qur strategy is to build around our globat strategic by iring leading i es in ive markets, with busi: that we believe will
benefit from RBS to increase customer satisfaction, reverme growth and operating margins. In our last three fiscal years, we havc completed scveral acquisitions within our Process & Motion Contro! and Water Management platforms focused on expanding our
product portfolio and global presence in the end markets we scrve; those isitions are further ibed below. The resp purchase prices for these transactions are siated net of cash acquired and exctudes transaction costs. Pro forma financial information
has not been presented for any of these acquisitions as the nct cffects were neither significant nor material to Rexnord's results of operations or financial position.

Process & Motion Control

+  February 9, 2018 - We acquired Centa, a leading manufacturer of premium flexible couptings and drive shafts for industrial, marine, rail and power generation applications for a cash purchase price of $129.7 million plus assumed debt. The purchase
price was comprised of $123.6 million paid a1 closing and $6.1 million of deferred purchase price payable in our fiscal 2020. Centa, headquartered in Haan, Germany, added complementary product lines to our existing Process & Motion Control

platform.
in completing the acquisition of Centa, we also acquired a ing intcrest in two previ i joint venture i ips. On January 23, 2019, we acq\ur:d an additional 47.5% interest in onc of these joint venture relationships for
$21.4 million . As a result. we now hold a controlling interest in that entity and therefore Lh: resulis of ions are i within our i financial to Jamuary 23. 2019.

+  June 1, 2016 - We acquired Cambridge International Holdings Corp. ("C: idge™). which has operations in C: idge. Maryland and N Mexico. C: idge is onc of the world's largest supplicrs of metal conveying and enginecred woven

metal solutions, primarily uscd in food processing cnd markets, as well as in ing and filtration applications, for a cash purchase price of $213.4 million .

Water Management

»  Scptember 24, 2018 - We acquired certain assets associated with the design and distribution of various roof drains, spouts and flow sensors for instituti ial and i i ildings for $2.0 mllhnn The acquisition of these assets added
complementary product lines (o our cxisting Water Management platform and was accounted for as a busincss combination. The acquisition of these assets did not i affect our of ions or financial
position.

+  October 4. 2017 - We acquired World Dryer. a leading global manufacturer of commercial electric hand dryers, for a cash purchase price of $50.0 million . This acquisition broadened the product portfolio of our existing Water Management platform
and enables us to bring greater value to commercial building owners in the form of lower operating costs.
[n addition to making isiti we periodically review our ions to ine whether it would be in our interest to divest of certain ron-core or tegi i i i ivestil within our Water Management
platforms during recent fiscal years is included below.

»  November 26, 2018 - We sold the net assets of our VAG business within our Water Managemeni platform pursuant to our previously disclosed plan to divest of this business. In connection with the sale, we received net cash proceeds of




$9.0 million at closing. All results associated with this business are asadi i ion in our i financial Refer to Item 8, Note 4, Di i Or ions for

Customers
Process & Motion Control Customers

Our Process & Motion Controt are cither il into products sold by OEMs or sold to end users for their MRO requirements cither directly in certain regions or. more , through il ial di: as
preducts. While approximately 44% of our Process & Motion Control net sales arc through our distribution partners, OEMs and end users ultimately drive the demand for our Process & Motion Control pmducl.s th approximately 2,600 distributor locations
worldwide, we have one of the most extensive distribution nctworks in the industry. The largest of our Process & Motion Control industrial distributors, which is also our largest for 8.6%, 9.2%, and 9.4% of consolidated net
sales during the fiscal years ended March 31. 2019, 2018 and 2017, respectively.

Rather than serving as passive conduits for delivery of product, our i i ici| in the overall itive dynamic in the Process & Motion Cantrol industry. Industrial distributors play a role in determining which of our Process &
Motion Control products are stocked at their distributor centers and branch locations and. consequently, arc most readily accessible to MRO buyers, and the price at which these products arc sold.

We market our Process & Motion Contro! producis both to OEMs and direcily to end users 10 create pr:f:n:n:e of our products through end-user specification. We belicve this is i in diffe iating our Process & Motion
Cortrol products from our products and pn our ability to create channel where will Rexnord products to OEMs and end users. in some i we have it a i ip with the end user such

that we, the end user, and the cnd us::’s pt:fcmd dlstnbumr enter mm a tritateral agreement whereby the distributor will purchase our Process & Motion Control products and stock them for the end user. We believe our extensive product portfolio positions us to
benefit from the trend towards rati

Water Management Castomers

Our water safety, quality, flow control, and cnnscnauon pmducls are sold for new ing. and retrofit ications to inour i ion, instituti i . and residenti ion end markets and
are di through i sales and industry-specific distril in the rks, (ood: ial, janitorial, sanitation, and sif i ies. Our i sales ives work with
architects. engineers, building owners and operators, contractors. and builders, to specify our watcr safety, quality. flow control and conservation pmducl.s for their use and with wholesalers to assess and meet the needs of building contractors in cunsuucuan
projects. They also combine knowledge of our products” instatlation methods and delivery availability with knowledge of the local markets to provide contractors with valuc-added service. We use 1,200 i sales cs. along

with a network of regionat distribution centers and third-party warchouses, to provide our customers with same-day scrvice and quick response times. Zum and Wilkins benefit from strong brand recognition, which is further bolstered by a strong propensity to
replace *like-for-like" products.

In addition 1o our domestic Water Management manufacturing facilitics, we have maintained a global network of independent sources that high quality, | pars for our and
residential products. These sources fabricate parts to our ifications using our i dcslgn; \\luv;h enables us to focus on product engincering, asscmbly, testing, and quality control. By closcly monitoring these sources and through extensive product
testing, we arc able to maintain product quality and be a itive producer of and i i products,

Product Development

The majority of our new product development begins with our extensive "Voice of the Customer™ operaling philosophy. We have a tcam of i 380 engi and i iployees who are jzed by product line. Each of our product
lines has technical staff ible for product and ion support. The Rexnord Innovation Center provides additional suppornt through ics and specialty expertise that can be utilized for product innovation and new product
The Rexnord ion Center is a certificd lab iscd of i 30 ialists that offers testing capability and design support during the d:\:lupm:nl process to all of our product lincs. Our existing pipeline and continued invesiment

in new product development arc expected to drive revermue growth as we addr:st key customer needs.
fn both of our Process & Motion Controt and Water ! we have to i products within the industrics we serve. n the Process & Motion Camml platform, we had
approximately 200 United States active patents and approximatcty 900 active romxw patents as of March 31, 20|9 In addition, we ﬂwmughty test our Process & Motion Control products to ensure their quality, unds their wear ics and improve

their performance. These practices have cnabled us, together with our customers, to develop reliable and functionat Process & Motion Control solutions. In our Water Management platform, we had approximately 200 United States active patents and

‘
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approximately 100 foreign active patents as of March 31, 2019 . Product § jon is crucial in the ial and instituti ing products markets because new products must contimually be developed to meet specifications and regulatory demands.,
Zum's plumbing products are known in the industry for such innovation,

In May 2017, we taunched DiIRXN™ (pronounced "Direction”), our digital enterprise initiative. DiRXN™ is an i based customer pr ivity platform based on the integration of innovative Industria) Internet of Things (HoT) and c-commerce
technologies with Rexnord's leading portfolio of tools, products and scrvices. DIRXN™ dircctly connects customers to data and information that allows Lthem to optimize productivity across all stages of their life cycles. During fiscal 2018 and 2019, we began
adding Sman Tags to our Process & Motion Control and Water Management products in order to provide our customers wxlh a dm-.cl digital link to assct information and digital suppost for the installation and maintenance of our products. We also began to

deliver Process & Mouon Control products with embedded sensors to collect real-time i and product and we a(:nded these capabilities to select Water Management products in our fiscal 20§9. We have
also i digilally product solutions that can be retrofit (o the installed base of our products. This information is used by our 3 and staff through theis facility and automation control systems and cloud-based
portals to minimi: system ime and improve the productivity and safety of our customers’ operations.
Supplicrs and Raw Materials
The principal materials used in our Process & Motion Contro! and Water arc ities and available from mumerous sources. The key materials used in our Process & Motion Control
mamlfacmnng processes include: sheet, plate and bar stecl, castings, forgings. high-performance engineered plastic and a varicty of components, Within our Water Management platform, we pu:chasc a broad range of ials and the
mnrld in ion with our ing activitics that include: bar stecl, brass, castings, copper. zinc, forgings, plate stecl, hlgh—ptﬂ'omunce cngincered plastic and resin. Our global soumng strategy is lo maintain altemate sources of supply for our
ials and herever possible within both our Process & Motion Control and Water , we have been able to source and ty are not on a single source for any
significant raw material or component. As a result, we belicve there is a readily available supply of materials in sufficient quantity fmm a variety of sources to scrve both our sh and | i Additi . we have not experienced any
significant shortage of our kcy materials and have not historically engaged in hedging uansacuans for commodity suppllr.s Wc gcn:mll) purchase our materials on the open market. However, m cenain situations we have found it advantageous to enter into
for cenain Although currently we are not a party to any di 1 purchase pay contracts or through-pul contracts, these contracts generally have had one to five-year terms and have contained
competitive and benchmarking clauscs to ensure competitive pricing.
Backlog

Our backlog of unshipped orders was $373 million and $330 million as of March 31, 2019 and March 31, 2018 , respectively. As of March 31, 2019, approximately 6% of our backlog was scheduled to ship beyond fiscal 2020 . Also, sce liem 1A Risk
Factors of this report for more information on the risks associated with backlog.

Seasonality

We do not experience significant seasonality of demand for our Process & Motion Control products, although sales gencratly are slightly higher during our fourth (iscal quarter as our customers spend against recently approved capital budgets and
perform maintenance and repairs in advance of spring and summer activity, Our Process & Motion Contro! ¢nd markets also do not experience significant scasonality of demand.

Demand for our Water Management products is primarily driven by ial and instituti ion activity, ing, and mmf it tics, and (o a lesser extent, rew home starts as well as water and wastewater infrastructure
expansion, Accordingly, weather has an impact on the scasonatity of certain end markets, With the ion of our deling and retrofit weather is an i variable as it signil impacts jon. Spring and summer months in the
United States and Canada the main ion scason for i jon in the ial. instituti and i markets, as well as new housing starts. As a result, sales generally decrease slightly in the third and fourth fiscal

quaricrs as compared to the first two quarters of the fiscal ycar. The autumn and winter months generally impede construction and installation activity.

Our business also depends upon general economic conditions and other market factors beyond our control. and we serve customers in cyclical industries. As a result, our ing results could be negatively affected during economic downtumns. Sce
Ttem 1A Risk Factors of this report for more information on the risks associated with gencral cconomic conditions.

Employees

As of March 31, 2019, we had i 6,700 emp! , of whom i 3,400 were employed in the United States, Approximatety 100 of our United States employees are represeried by labor unions. We are currently party to two
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collective bargaining agreements in the United States. The ining two i inil have cxpiration dates in October 2019 and April 2020. Additionally, approximately 1,300 of our employees reside in Europe, where trade union

membership is common. We believe we have a strong i ip with our empl i ing those d by labor unions,
Eovirenmental Matters

Our ions and facilitics ide are subject to ive laws and lations related to pollution and the ion of the envi health and safety, inchuding those govemning, among other things, emissions to air, discharges to water, the
generation, handling, storage, treatmem and disposal of hazardous wastes and other ials, and the iation of i sites. A failure by us to comply with applicable requirements or the permits n:quimd formop:nu.ions coutd result in civil or
cnmma.l fines, p:nalu:s cnfnmcm:nl actions, third-party claims for property damage and personal injury, requirements to clean up property or 1o pay for ihe costs of cleanup or regulatory or judicial orders enjoining or curtailing operations or requiring

the i ion of poltution control equipment or remedial actions.

Some envil taws and ions impose il i igate and i ination an present and former owners and operators of facilities and sites. and on a potentially r:sponsxble party ("PRP*) for sites to which such partics

may have sent waste for disposal. Such liability can be impesed without regard to fault and, under certain circumstances, may be joint and several, resulting in onc PRP being held ible for the entire jon. Liability may also include damages to natural

resources. On oceasion we are involved in such investigations and/or clearmup. and also have been or could be named as a PRP in cnvironmental matters.
Additionzl Information

The address of our principal executive olTlcc is St1 West Freshwater Way, Milwaukee, Wisconsin 53204, Qur phcn: number is (414) 643-3739. Our intetnet website address is wwnw. s ion.com. We make available (ree of charge, an or
through our intemet website, as soon as i after they are i filed or i to the and C ission (the "SEC*), our anmual reports on Form 10-K, quarnterly reports on Form 10-Q, current reports on Form 8-
K and proxy on I4A, as well as to those reports filed or furnished pursuzm to Sccunn ll(a) or l5(d) of the Exchange Act. Copies of any matcrials that we fite with the SEC can also be obtained free of charge through the SEC's
website at www.sec.gov. [n addilion, the (i) charters for the Audit, Nominating and Corpoml: G i of our Board of Directors; (ii) our Corporate Governance Guidelines; and (iii) our Code of Business Conduct and Ethics
are also available on our website. We will atso post any to these or i abonl any waivers gmm:d to directors or exceutive officers with respect to the Code of Ethics, on our website. Our website and the information contained on
or connected to that site are not incorporated by reference into this Form 10-K.




ITEM 1A, RISK FACTORS.

We have identified the following material risks to our business. The risks described below are not the only risks facing us. Additional risks and uncenaintics not cusrently known to us, or those risks we curently view to be immaterial, may also
materially and adversely affect our business, financial condition or results of operations. In addition, sec Managemen’s Discussion and Analysis of Financial Condition and Results of Operations in [tem 7 for a further discussion of some of the factors that could
affect future results, If any of these risks materialize, our business, financia) condition, results of operations or cash flows could be materially and adversely affected.

Strategic Risks
Strategic risk relates to the Company's business plans and s, i ing the risks i with: itive threats; the global macro-environment in wh:ch we opcmlc, i inties, i ing i ing tariffs or other trade
protection measures as well as trade wars; restructuring initiatives; mergers and jsiti P ion of i property; and other risks, i i reliance on istril and retention of key persannel.

The mkm m which we sell our products are highly competitive; an inability to effectively compete may adversely affect

our fu ditions and results of op
We operate in highly competitive markets in both of our Some of our itors have achicved ialty more market ion in certain of Lhe markets in which we operate. Some of our competitors arc larger and may have greater
financial and other resources than we do, and our competitors may adopt more aggressive sales policies and devote greater to the ion and sale of their products than we do, all of which could result in a loss of customers and in tum

adversely affect our results of operations.

We operate in highly fragmented markets within the Process & Motion Control platform As a resull, we compete againsi numerous companics. Competition in our business lines is based on a number of
cost of transponation in the distribution of products, brand reputation, quality of client service and support. product availabitity and price. Additionally, some of our larger customers continuc to anempt to reduce the number of v:ndors from “Iuch they purchase
in order to increase their cfficiency. If we arc not sclected to become one of these preferred providers, we may lose access to certain sections of the markets in which we compete. Out i demand a pnwd broad pmducl range
and we must continue to develop our expertise in order to manufacture and market these products . To remain itive, we will need to invest i in service and support, ing and our
We cannot assure that we will have sufficient resources to continue to make thesc investments or that we will maintain our cump:u'me position within each of the markets we serve.

Within the Water Managemen platform, we compcte against both large internationa) and national rivals, as well as many regional i igni ition in any of the markets in which the Water Management platform operates could
result in substantial dowmvard pressure on product pricing and our profit margins, thereby adversely affecting the Water Management platform’s financial results, Furthermore, we cannot provide assurance that we will be able to maintain or increase the current
market share of our products successfully in the future,

We may be unable to realize intended benefits from our ongoing supply chain optimization and footprint itioning initiati ing and divesti efforts, and as a result our profitability may be hurt or our business otherwise might be
adversely affected.

In order to operate more efficiently, control costs and refine our business focus, we undertake from time to time restructuring plans, which can include global facility ions, product rationalizati f ductions and other cost
initiatives, We also choosc to divest operations that we no longer believe are additive or complementary to our platforms or strategic direction, such as our fiscal 2019 dxsposluon of the VAG busmzsi These plans are intended o n:dw:e operaling costs, to modxf)
our fooq:nm to reflect changes in the mmkcls we serve, (0 reflect changes in business focus, to strengthen focus on our core business and/or to address a\'emll \ as a result of We may

actions, kfc or in the future. Thesc types of activities are complex. [f we do not successfully manage our current jvitics. or amy other ing activities or divesti that we may undenake in uu

future, expected efficiencics, benefits and cost savings might be delayed or not realized, and our operations and business could be disrupted.

In addition, as a result of such actions, we expect to incur restructuring expenses and other charges (including, for example, potential impairment charges related to fixed assets, goodwiil and other lmzmgml:s), which may bc material, and may exceed
our estimates. Severn) factors could causc ing or iture activities to ly affeet our business. financial condition and results of operations. These include potentia) di ion of our and other aspects of our
business, Employec morale and productivity could also suffer or result in unwanted employce attrition, Thesc activitics require substantia) management time and attention and may divert management from other important work or result in a faiture to mect
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operational targets. Divestitures nuy also g:ve nsc o obugauons to buyers or other parties that could have a financial effect after the ion is d. M we could changes to, or delays in ing, any ing or di
plans, any of which could cause further di expense,

During fiscal 2019, we sold the VAG business, which was formerly within our Water platform. As previ we plan to focus and build our Water Management platform around our Zurn specification-grade commercial
plumbing products, If these strategies and our efforts with respect to the Water Management platform are unsuccessful, our busm:ss fi nanml condition and results of operations could be adversely affected.

If we are unable to effectively manage risks iated with changis Arology, product i ion and new product devel h i ion ch, Is and business continuity, we may be at a competitive disadvantage.

The successful implementation of our business strategy requires us to oormmwusty evolve our existing products and introduce new pmducls to meet customers' needs in the industries we serve, Cur products are ized by stringent
and specification requirements that mandate a high d:gn:: of manufacturing and cngmurmg cxpemsc If we fail to meet these requircments, our business could be at risk. We belicve that our customers rigorously evaluate their supplicrs on the basis of a mumber
of factors, including product quality. price . technica) and and product design capability, new product innovation, reliahility and timeliness ol'dclrvcr)' operational ﬂ:x:hlllly customer service and overall
management. Our success wlll depend on our ability to continue to meet our customers' changing specifications with n:spea to these criteria. We cannot ensure that we will be able to address or new products that may be

ry to remain ive within our busi Further, such new products and technologics may create additis posure or risk, We cannot ensure that we can adequatcly protect any of our own i to produce a i
1g¢. Furth we may be subject to business continuity risk in the cvent of an unexpected loss of a material facility or operation. We cannot ensure that we can adequately protect against such a loss.
General ic and financial market weakness, as well as overall challenging market cycles, may adversely affect our financial condition or resalts of op
Our business operations have been adversely affected from um: to time by volatility and weaknesses in the global economy and financial markets. A ing of current itions or a future may adv ly affect our future results of
and financial condition. Weak, ing or volatile itions in the end markets, businesses or geographic areas in which we sell our products cauld reduce demand for products and result in a decrease in sales volume for a prolonged
period of time, which would have a negative impact on our future results of operations,

©Our financial perfomumc: d:pends in large part, on conditions i in the markets that we serve in the U.S. and the global economy gencrally. Some of the industries we serve are highly cvcllr.al such as the cnergy and i

We have as well as di ouwr markets to mitigate the effects of economic downtums; however, such may be Any in demand or d ar inty in the
cconomiy generally, would ml:rlally reducc our net sales and profitability.

For example, sales (0 the construction industry arc driven by trends in ial and residenti ion, housing starts and trends in residential repair and ing. Consumer tploy rates, weather conditions, martgage rates,
credit and of credit and income levels play a significant rote in driving demand in ial and resi it ion, repair and deling sector. A drop or in adverse weather
conditions, lack of availability or increased cost of credit, credit standards or unemployment could delay a recovery of ial and resi jon levels and have a material adverse effect on our business, financial condition, results of operations or
cash flows. This may express itse!f in substantia) dowmvand pressure on product pricing and our profit margins, thereby adversely affecting our financial results.

Addmumlty, some of our products arc used in the energy, mining and cement and aggregates markets. Reductions and volatility in the prices of p:lmleum-u!ated products and centain other mined raw ials costs have historically ty affected
the encrgy and mining industries, reducing their capita) investments and the demand for centain of our products. Some customers may defer or cancel projects or ions until such time as these projects witl be profitable based on the

underlying cost of commodities compared to the cost of Lhe project. Weakness in those markets may also affect pricing of our products that are sold for usc in those markets.

Volatility and disruption of financial markets could limit the abitity of our customers to obiain adequate financing to maintain operations and may cause them to terminate existing purchase orders, reduce the volume of products they purchase from us in
the future or impact their ability 1o pay their receivables. Adverse economic and financial market conditions may also causc our supplicrs to be unable to meet their commitments to us or may cause suppliers to make changes in the credit terms they extend to us,
such as shortening the required paymen period for ing accourts recei or reducing or climinating the amount of trade credit available to us.
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An inability to ively integ isitions could y affect our business, financial condition, results of operations or cash flows.
Acquisitions arc part of our growth strategy. We cannot ensure that we W ill be abl: to complete any such acquisition, that we will be able to successfully intcgrate any acquired business or operations, or that we will be able to accomplish our strategic
objectives as a result of any such acquisition. Nor can we ensure that our will be sfully received by customers or achicve their intended benefits.

Acquisitions are often undertaken o |mprme the operating results of cither or both of the acquirer and the acq\umd comparny and we cannol ensure that we will be successful in this regard. We cannot provide any assurance that we will be able to fully
reatize the intended benefits from our i We have and may various risks in i other the possible inability to integrate an acquired business into our operations, potential faiture to reatize anticipated
benefits, diversion of management’s attention, issucs in customer it potential i ies of i itics and other remedies and unanticipated problems, risks or liabilitics, including environmental, some or all of which could have 3
material adverse cffect on our business, financial condition, results of operations or cash flows.

Our international operations are subject to inties, which could adv ly affect our business, ial condition, results of operations or cash flows.

Our business x:mams subject to centain risks associated with doing business internationally. A significant portion of our sales arc intermational: approximately 29% of our total net sales in fiscal 2019 originated outside of the U.S. Additionally, we have
ions outside of the U.S. Accordingly. our future results could be harmed b) a variety of factors relating to global operations, including:

. unﬂ'mcreasa impon duues trade wars or olh:r iatory or trade i i by the U.S. or other countries;
. in currency rates, jons in the Euro against the U.S. dollar,
. foreign exchange controls:

compliance with cxport controls, impor and expon licensing requirements, and other trade compliance regutations;
changes in tax laws;

. interest rates:

. differences in business pm:uccs in \anous countrics:

. changes and di in in ies in which we operate or make sales;

. differing labor regulations, pmcuccs and standards:

- rest.nmons on our ability to own or operate idiarics, make i move ions or acquire new businesses in these jurisdictions;

. relating to wi ing 1axes on remi and other pa; by idiari

. restrictions under U S. tax taws and other laws on our ability 10 n:pnln:u: dividends from our (oreign subsidiaries: and

. [ to ities under anti: ion laws in various ing the U.S. Foreign Corrupt Practices Act of 1977 ("FCPA™).

As we continue to cxpand our business globally, our success will depend, in farge part, on our ability to anticipatc and effectively manage these and other risks iated with our i i i vever, any of these factors could have a
material adverse effect on our and, . our business, financial condition, results of operations or cash flows.
The loss or ial instability of any signif or ing for our backlog could adversely affect our business, fi ial condition, results of operations or cash flows.

A substantial parnt of our business is concentrated with a few customers, and we have certain customers that arc slgmﬁwm to our business. Dunng I' scal 2019 , our top 5 for i 25.2% of our consolidated net sales, and
our largest customer accounted for 8.6% of our consolidated net sales. The loss of one or more of these customers or other major ora in our i ip with any of them could have a material adverse effect on our business, financial

condition, results of operations or cash flows.

Our contracted backlog is oompnsed of future orders for our products from a broad number of customers. Defaults by any of the customers that have placed significant orders mlh us could havc a sxgruﬁcaru adverse cffect on our net sales, profitability
and cash flow. Our customers may in the future default on their obligations to us duc to tack of liquidity, opertional failuse: ar ather reaconc deriving from the general or affccting those customers in particutar. If
a customer defaults on its obligations to us, it could have a matcriai adverse effect on our backlog, business, financial condition, results of operations or cash flows. As of March 31, 2019, approximately 6% of our backlog was scheduled to ship beyond fiscal
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2020.

! products could have a material adverse effect on our business,

We rely on inde de istril ination of one or more of our relationships with any of our key independent distributors or an increase in the il sales of our eomp
fis ial ion, resulls of operations or cash flows.

fn addition to our own direct sales force, we depend on the services of independent distributors 1o scli our Process & Motion Control products and provide service and aftermarket support to our OEMs and end users. We rely on an extensive distribution
network, with nearly 2,600 distributor locations natiomvide; however, for fiscal 2019 , approximatcly 21% of our Process & Mounn Control nct sales were gencrated through sales to (hmc of our key lmi:p:ndml distributors, the largest of which accounted for

13% of Process & Motion Comrol net sales. Within Water Mamigement, we devend on 1,200 ind dent sales and approximately 6O third-party to our products: however, for fiscal 2019 , our three key independent
app! 38% of our Water Management net sales with the Iargcsl accounting for 23% of Water Managcmem net sales,
The loss of one of our key distributors or of a substantial mumber of our ather distributors or an increase in the distri sales of our i products to our customers could have a material adverse effect on our business, financial condition,

results of operations or cash flows.

The inability to adeguately protedt intellectual property, or defend against infringement claims brought against us, could adversely affect our business.

We attempt to protect our intellectual property \hmugh a comblnnuon of patent, mdemrk, copyright and trade secret pm:cuon. as \\dl as third-party nondiscl and We cannot assure that any of our applications for
protection of our intellectual property rights will be app! d or that our comp will not infringe or property nghm We also mly on unpmemed proprictary technology. It is possxble that others will
independently develop the same or similar technology or olhtn\xsc obtain access to our unpatented technology. To protect our unde secrets and olhcr we require employees, ) and advisors (o cnter into confidentiality
agreements. We cannot assure that these agreements will provide meaningful protection for our trade secrets, ki how or other in the event of any ized use, misapp ion or di If we are unable to maintain the

i nature of our ics, our ability to sustain margins on some of all of our products may be affected, which could have 2 material adverse effect on our business, reputation, financial jtion, results of ions or cash flows.

In addition, in the ordmary coursc of our operations, from time to time we pursue and are pursued in potential litigation relating to the pmlecuan of ccriain intellectual property rights, including some of our more profitable products. An adverse ruling or
other unfavarable outcome in any such litigation could have a materia) adverse effect on our business, reputation, financial ition, results of or cash flows.

Terrorism, conflicts, wars and weather events may materially adversely affect our business, financial condition and results of operations.

Asa slnbal company with a large international footprint, we are sub)ecl 10 increased risk of damage or disruption to us, our employees, facilitics. partners, Li i rescllers or due to acts of terrorism, political conflicts, wars and
weather events, in multiple locations around the world. In addition to the issucs cmxcd by significant weather events, the potential for future attacks, the national and i i to attacks or perceived threats (o national security, and other actual or
potential actions, conflicts or wars have created, nnd will contimee to create, and political intics. In addition, as a global company with and signil ions located in the U.S., actions against or by the U.S. may particularly
impact our business or employees. Although it is i ible to predict the or of any such events, they could result in di ions to our i in demand for our products, d:ffcully or xmpnsslblhty in d:llvermg products
to our or receiving from our supplicrs, delays and incfficiencics in our supply chain and risks to our cmiployces, resulting in, among other things, temporarily closed facilitics, travel or long any of which
could adversely affect our business, financia! condition, results of operations and cash flows.

Operational Risks

Operaliona) risk relates to risks arising from innovation, systems, processes, and cxu:mal or internal cvents that affect the operation of our businesses. it includes product life cycle and on: i i and data jon and

security, including cyber security; supply chain and busincss disruption: and other risks. i human pl relations,
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in the cost or availability of raw ials, including as o result of tariffs or other trade p ic could adh ly affect our business, fi ial condition, resulls of operations or cash flows.
Our manufacturing processes depend on third partics for raw materials, in particular bar stecl, brass, castings. copper, forgings, high-performance engincered plastic, plate steel, resin. sheet steed and zinc, as weil as petroleum and other carbon-based fuel
products. While we sirive to maintain alternative sources for most raw matcrials, our business is subject to the sisk of price fluctuations, including as a result of, or in reaction 1o, tarifls, impon dutics, or other trade protection measures instituted by the U.S. or
other countries, incfficicncics in the event of a need to change our suppliers, and delays in the delivery of and potential unavailabitity of our raw materials. Also, trade wars could impact the cost or availability of goods or materials, both imported and domestic,
or adversely affect demand for our products. Any such price fluctuations or delays. if material. could harm our profitabitity or operations. In addition, the loss of a substantial mumber of supplicrs could result in material cost increascs or reduce our production
capacity,
‘We do not typically enter into hzdg: transactions (o r:dune our exposure to purchasc price risks and cannot ensure that we would be successful in recouping these increases if these risks were to materialize. In addition, if we are unable to contimue to

purchase our required itics of raw on terms, or at all, or if we are unable to maintain or enter into our purchasing contracts for our larger itics, our business jons could be di and our profitability could
be impacted in a materiat adverse manner.

The ongoing npdates to our Enterprise Resource Planning ("ERP”) systems, as well as failures of our data security and info d logy inf and cyber security, could cause sub. iaf business i uptions and/or ads by affect our
business.

Utilizing a phased approach, we continue to update our ERP systems across both our Process & Motion Contro! and Water Management platfonns. [f these updates are unsuccessful, we could incur ial business i i including the
inability to perform routine business transactions, which could have a material adverse effect on our financial perfformance. Further, these updatcs may not result in the benefits we intend or be implemented on a timely basis.

In addition, we depend heavily on i fo manage our business objectives and i g our DIRXN dagl\al productivil ity plarfnmL support ous cuslom:rs requirements and protect sensitive information,
There have been significant and increasing instances of data and security breaches, mali with technology systems and i ing cloud providers, and cyber sccurity threats arc
becoming more compl:x Like other :ompamr.s we have experienced these types of Lhreats; however, to date, we have not expericnced a material threat or incident. W!ulc we }mc taken steps to maintain and enhance adcqual: cyber security and address these
risks and ies by i security gics, inmemal controls, network and data center resitiency, redundancy and recovery and by ob B lhcse may be i As a result, any inability
byusto manage our i ion systems, or respond effectively to any attack on or interference with our systems, including matters relaied to system and data security, privacy, reliabi )i and access, related to
our systems caused by natural disasters. security breaches or malicious attacks, and any imzbility of these systems to fulfill their intended business purpese. could impede our ablllly to record or process nrdcls. marnufacture and ship in a timely manner. account
for and collect receivables. protect sensitive data of the Company. our nployees. our supplicrs and other business partners, comply with our third party obli; of and care, of ise carry on business in the normal course.
Any such events could require slgmﬁ:am costly remediation beyond levels cvvcrcd by insurance and coutd cause us to lose customers and/or revenue, require us to incur signil cxpense to ing as a result of legal or regulatory claims or

or damage our any of which could have a material adverse effect on our business. financial condition. results of operations or cash flows.

Our inability to attract and retain key personnel may adversely affect our business.

Our success dcptnds on our ability to recruit, retain and develop highty-skilled and key p 1. C ition for these individuals in our industry is intense and we may not be able to successfully recruit, train or retain qualified
orto (0 existing If we fail to retain and recruil the necessary pessonnel or arrange for successors to key personnel, our business could materially suffer.

Weather could adverselyalfectthe demand for productsin our Water Management plaform and decrease our net sales.

Demand for our Water Management products is primarily driven by ion activity, ing and retrofit ties, and to a lesser extent, new home starts. Weather is an importani variable affecting financial performance as it
significantly impacts construction activity. Adverse weather conditions, such as prolonged periods of cold or min, blizzards, hurricancs and other scvere weather pattems, could delay or halt construction and remodeling activity, which could have a negative
effect on our business. For example, an unusually severe winter can lead to reduced construction activity and magnify the scasonal decline in our Water Management net sales and camings during the winier months, In addition, a prolonged winter season can
delay construction and remodeling plans and hamper the typical seasonal increase in net sales and camings during the spring
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months,

Disruptions caused by labor disputes or organized labor activities could adversely affect our business or financial results.

As of March 31, 2019, we had approximately 6,700 :mplayers Qur primary risk resides with i 1,300 of our ople that mnd: in Eump:, where trade union membership is common. Although we belicve that our relations with our
employces are strong, if our unionized workers were to engage in a smke work stoppage or other slowdown in the future, we could a ion of our i which could interfere with our ability to deliver products ona umcl) basis
and could have other negative effects, such as ty and i labor costs. In addition, if a greater of our becomes unionized as a result of legat or regulatory changes which may make unmn ovganmng casler or

otherwise, our costs could increase and our efficiency be arrecled in a material adverse manner, pegatively impacting our business and financial results. Further, many of our direct and indirect and their liers, and for
shipping our products, have unionized and their busi may be i by strikes, work stoppages or slowdowns, any of which, in turn, could havc a material adverse effect on our business, financial condition, sesults of operations or r cash flows,
Financial Risky

Financial risk relates to our ability to meet our financial obligations, It includes our highly leveraged capital structure, compliance with covenants related to our credit agrecment and our 4.875% Senior Notes due 2025 (the "Notes™), limits on access to
liquidity and ictive credit-related

Our debt levels could adversely affect our ability to raise additional capital tv fund our aperations, limit our ability to react to changes in the economy or our industry, inhibit us from making beneficial acquisitions and prevent us from making debt service
MMB.

Although we reduced our long-term debt in recent years, we are still a highly leveraged company. Our ability to generate sufficient cash flow from jons (o make pay s on our debt will depend on a range of economic, competitive
and business factors, many of which are outside our control. Our business may not gencrate sufficient cash flow from operations to meet our debt service and other obligati and curremly cost savings and operating improvements may not be
realized on schedule, or at all. If we are unable 1o meet our expenses and debt service and other obligations, we may need to refinance all ora poninn of our indebtedness on or before maturity, seli assets or raise equity. We may not be able to refinance any of our
mdcblcdms sell assets or raise equity on commervially reasonable terms or at al), which could causc us to default on our obligations and impair our liquidity. Our inability to generate sufficient cash flow to satisfy cur debt obligations or to refinance our

on terms would have a material adverse effect on our business, financial condition, results of operations and cash flows.

Our suhstantial indebtedness could also have other iniponant consequences with respect to our ability to manage and grow our business W ing the

. it may limit our ability to borrow money for our working capital, capital i strategic initiati isitions or ather purpo:

. it may make it more difficult for us to satisfy our obligations with respect (o our indebtedness, and any fmlurc to comply with !h: obllgauons of any of our debt i i i ictive and b ing it could result
in an event of default under our credit agreement, the indenture governing our Notes {the “Indenturc*) and our other indebtedness;

a substantial portion of cur cash flow from ions will be dedit 1o the repay of ouri and so will not be available fnr olh:r purposes;

it may limit our flexibility in planning for, or reacting to, changes in our operations or business, or in taking ge of strategic

we arc and will continue (0 be more highly leveraged than some of our competitors. which may placeusata compcumc disadvantage:

it may make us more vulnerable to downtums i inour busmcs orthe cconomy;

it may restrict us from making suzl:gn: isil ordi new ies or iting business and
. atong with the financial and other i in the ing our i d among other things, may limit our ability to borrow additional funds, make isitions or capital i acquire or dispose of asscts
or take certain of the actions mentioned above, any of which could msmcl our opcraunns and business plans.

portion of our i ing the senior secured credit facilities and borrowings outstanding under our accounts reccivable securitization facility, bears interest at rates that fluctuate with changes in cerain short-term
prevailing interest ml:s including London Interbank Offered Rate ("LIBOR™). [n addition, the United Kingdom's Financial




Conduct Authority announced that after 2021 it would no longer persuade or compel pane! banks to submit the rates required to calculate LIBOR, and it is unclear whether the banks currenily reporting information used to set LIBOR will stop doing so after

2021, Although the of these cannot be icted at this lime, should LIBOR no tonger be available, the rates under our variable rate indebtedness could increase and access to capital could be limited. Sec Item 7A, Quantitative and
Qualitative Disclosures About Market Risk for additiona) information on our debt that is subject to the LIBOR rate.

Also, in spite of the limitations in our credit and/or the we may still incur significantly more debt, which could intensify the risks described above on our business, results and financial condition. For more information about our
indebtedness, see [tem 8, Note |1, Long-Term Debt.
The ag. ing our fu i) impase certain op g and fi ial ictic which could have a material adverse effect an our business, fi il dition, results of op ions ar cash flows.
Our credit agmmem and the Indenture contain various covenants that limit or pml’uhu our ability (subjccl to certain exceptions), among other things, to:

. incur or guarantee additional indebtedness;

- pay dividends on our cupllal stock or redeem, rcpun:hasc retire or make distributions in respect of our capital stock or subordinated indcbtedness or make other restricted payments;

. make certain loans, i capital ori

. seil certain assets, including stock of our subsidiaries:

. enter into sale and leascback transactions:

. create or incur licos;

. consolidate, merge, sell, transfer or otherwise disposc of all or substantially al of our assets; and

. cnter into certain transactions with our affiliates.

These agreements contain covenants that restrict our ability to take certain actions, such as incurring additional debt, if we are unable to meet defined specified fimancial ratios, which could result in limiting our long. growth by hi
our ability to incur future indebtedness or grow through acquisitions. Failure to comply with certain covenants in these agreements could result in a default. For more i ion, sce [tem 7 ’s Di ion and Analysis of Financial Condition and

Results of Operations — Liquidity and Capital Resources.

The icti ined in the credit and/or the could:

limit our ability to plan for or react to market conditions or meet capital needs or otherwise restrict our activities or business plans:

restrict our ability to repurchase shares of our common stock;

adversely affect our ability to finance our operations, to enter into strategic acquisitions, to fund investments or other capital nceds or to engage in other business activitics that would be in our interest; and
limit our access to the cash gencrated by our subsidiaries.

Upon the occurrence of an event of default under the credit agreement and/or the Indenture, the lenders or the notcholders could elect to declarc all amounts outstanding under the senjor secured credit facilitics and/or the Notes to be immediately due
and payable and tcrminate all commitments to extend further credit. If we were unable to repay those amnums the lenders under the scmcr secured credit fanhucs could proceed against the collateral granted to them (o secure the senior secured credit facilities
the

on a first- priority lien basis. If the lenders under the senior sceured credi facilities or the pay of ngs, such could have a material adverse effect on our business, financial condition, results of operations or
cash flows. For a more detaited description of the limitations on our ability to incur additi i see Item 7 *s Di ion and Anatysis of Financial Condition and Results of Operations-Liquidity and Capital Resources.
Qur goodwill and intangible assets are valued at an amount that is high relative to our total assets and in excess of our stockholders zquily.

As of March 31, 2019 , our goodwill and intangible assets totaled $1.299.7 million and $511.5 million , respectively. and b pcrunn ufnuy assets. These assets. result from our acquisitions. r:px:scnung the excess of cost over the fair
value of the tangible net assets we have acquired. We assess at least annually whether there has been impairment in the value of our good\vnll and i lived assets. negative industry or coennlmc trends, disruptions to our business,
inability to effectively integrate acquired businesses, unexpected slgmﬁlam :hanges or plamwd changes to the use of our asscts. changes in the slmmm: of our business, divestil , markel capitalization declines, or i in iated discount rates may
impair our goodwill and other intangible assets. Any determination requiring the i of goodwill or i ible assels would negatively affect our results of opemunns pamculaﬂy in the period in which we take any related charges, and financial
condition.




Qur required cash contridations to our pension plans may increase further and we could experience a material change in the funded status of our defined benefit pension plans mld the amount recorded in our consolidated balance sheets related to those
plans. Additionally, our pension costs could increase in fature years.

The funded status of the defined benefit pension plans depends on such factors as asset retumns, market interest rates, legislative changes and funding regulations. If the retums on Lhe asscis of any of our plans were to decline in future periods, if market
interest rates were to decline, if the Pension Benefit Guaranty Corporation ("PBGC") were to require additional contributions to any such ptans as a result of acquisitions or if other actuarial assumptions were to be modified, our future required cash contributions
and pension costs to such plans could increase. Any such increases could have a matcrial and adverse effect on ous business, financial condition, results of operations or cash flows.

The need to make contributions, which may be substantial, to such plans may reduce the cash available to meet our other obligati Tuding our obligations under our i or to meet the needs of our business. in addition, the
PBGC may terminate our U.S. defincd benefit pension plans under limited circumstances, including in the event the PBGC concludes that the risk may increase unrcasonably if such plans ccnumx: In the cvent a U.S. defined benefil pension plan is terminated
for any reason while it is underfunded, we could be required to make an immediate payment to the PBGC of all or 3 substantial portion of such plan's underfunding. as calculated by the PBGC based on its own assumptions (which might result in a larger
obtigation than that based on the assumptions we have used to fund such plan), and the PBGC could place 2 licn on material amounts of our assets.

The ion of the datory ible preferred stock and depositary shares may adversely affect the market price of our common stock.

We have reserved up to §9.2 miltion shares of common stock for issuance upon ion of our bl stock, subject to certain amnhluuon adjustments. Pursuam to the terms of our mandatory convertible preferred stock,
mandatory comversion is required in the third quarter of fiscal 2020. The market price of our common stock may be i by ion of the stock and the depositary shares. In addition to dilution retated to the issuance of
additional shares of common stock, the market price of our common stock could become more volatile and could be d:pr:scd by, among other factors, imvestors® anticipation of the potential resale in the market of a substantial number of additional shares of our
common stock received upon ion of the stock (and, v, the shares).

1f, upon ion or an carty ion at the opuun of a holder, we have not declared and paid all or any portion of the and unpaid divi payable on the Y ible p stock for specified periods, the
applicable conversion rate wll be adjusted so that converting holders receive an additional mumber of shares of common stock having a market vatue generally equal to the amount of such and unpaid divi subject to limitati This issuance

of additional common stock to satisfy the accumulated and unpaid dividends payable on the mandatory convertible preferred stock. or gencrally upon its conversion, could negatively impact our share price.

Legal and Compliance Risks

Legal nnd compliance nsk relates 1o risks arising from conformity with external policies and procedurcs, government and regulatory i and ongoing envi and legal dings. These include driven policies, government and

gulatory and health and safety litigation. Thesc types of risks may impose additional cost on us or causc us to have to change our business models or practices.

Our failure to comply with g lations and requis third-party certification regui and policies and standards driven by our or other ituencies, including those related to social responsibility, could adversely affect
our reputation, business ami results of apenmmls

[n addition to complying with laws and i B ions and i prevailing industry it and/or our may mqum: us to comply with further quality. social responsibility, or other
business policies or before and p or continue, doing busmess with us, These i policics and dards may be more g than current laws and rcgulations as well as our own pre-cxisting
policies: they may be customer-driven, established by lh: mdusl.ry seclors in which we operate or imposed by third-party izations or other i i

Our compliance with these policics, standards and third party centification requirements could be costly and could in some cascs require us to change the way in whx:h we operate. In addition, if we fail to comply, or if our compliance increases our costs
and/or restricts our ability to do business as compared to our competitors that do not adhere to such standards, we could experience an adverse effect on our i cost structure and/or profitability.
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We are subject to changes in legislati ry and legal devel involving taxes

We are subject to U.S. federal and state, and other cnunln:s and jurisdictions', income, payroll, property, sales and use, vatue added, fuel and other types of taxes. Changes in tax rates, cnactment of new tax Laws, revisions of tax regulations, and claims
or liligation with taxing authoritics may require signi in ining the iate provision and related accruals for these taxes; and as a result, such changes could result in substantially higher taxes and, therefore, could have a significant
adverse effect on our results or operations, financial conditions and liquidity.

Currently, a significant amount of our revemue is generated from customers located outside of the United S!aus, and a large pomnn of our asscts and employees arc located outside of the U.S. The U.S., the EU and member states along with mumerous
other courtrics arc currenily engaged in establishing fundamental changes to tax laws affecting the taxation of On Dx 22, 2017, the U.S. government enacted the Tax Cuts and Jobs Act ("U.S. Tax Reform™), which made
substantial changes to U.S. tax law including, among other changes, a reduction in the U.S. fed:ral corporate (ax rate from 35%to Zl'/., a limitation on the use of net operating losses to offset future taxable income. a limitation on the tax deduction for interest
cexpense to 30% of adjusted eamings (except for certain small busi the of i of capital a ongime ry deemed iation tax on cammgs of certain foreign subsidiaries that were previously tax deferred
and a new minimum tax on certain foreign :ammgs U S. Tax Rdorm incorporated broad and complex changes to the U.S. tax code and there have been some initial B v and with respect to U.S. Tax Reform; however, we
expect to conumu: 1o sec. future regul Y, § or legislative guidance in this arca. The full extent of the impact remains uncertain at this time, and our current i ions of, and i ing, U.S. Tax Reform arc subject to additional

33 y or Judi ions or other guidance promulgated by the U.S. Internal Reverme Service ("IRS®). As a result. U.S. Tax Reform, including any regulations or other guidance promulgated by the IRS. and other tax
laws or dnelopm:ms in the U.S. or other countries could have significam cffects on us, some of which may be adverse and could materially and adverscly impact our financial condition, results of operations and cash flows, and have a regative impact on our
ability to compete in the global marketplace.

We may incur signij costs for envis f i and/or to addrexs liabilities under enviy ! laws and ions, and our ion may be adv dy affected.
Our ions and facilitics ide are subject to ive laws and ions related to poltuti and the p ion of the envi health and safety, including those governing, among other things, emissions to air, discharges to water, the
generation, handling, storage, treatment and disposal of hazardous wastes and other ials, and the di of i sites. A failure by us to comply with appticable requirements or the permits required for our operations could result in civil or

cmxunal fings, pcnalu:s :n{orc:m:m actions, thind-party claims for property damage and personal injury, requirements to clean up property or to pay for the costs of cleanup or regulatory or judicial orders enjoining or curtailing operations or requiring
the il ion of wllnlmn cantrol cquipment or remediat actions, as well 3s cause damage to our reputation.

Som i laws and impose 1o i and di ination on present and former owners and operators of facilitics and sites, and on potcntialty rtsponsxhlc partics ("PRPs") for sites to which such parties
may have scnl waste for disposal. Such tlabllltv <an be imposed without regard to l':mll and, under certain circumstances. may be joint and several, resulting in one PRP being held ible for the entire Liability may also include damages to natural
resources. On occasion we are involved in such investigations and/or cleanup. and also have been or could be named as a PRP in environmental matters.

The di: of additional ination, i ding a1 acq\umd facilitics, m: imposition of more stringent environmental, health and safely laws and dati including cleanup i disputes with our insurers or the insolvency of other
responsible pams could require us 10 incur signil capital or costs jally in excess of our accruals. Future i we may lead to di ics of ination that must be diated, and decisions to close

facilitics may trigger remediation requirements that are not currently applicable. We may also face liability for allcgcd p:rsonal injury or property damage duc to exposure to hazardous subsuncu used or d:spescd of by us, wnwncd within our current or former
products, or present in the soil or groundwater at our current or former facilitics, We could incur significant costs in connection with such liabilities. Sce Item 8, Note 18, C i and C for
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Certain subsidiarics are subject to litigation, including numercus asbestos and product liability claims, which could adversely affett our business, reputation, fi ial condition, results of operations or cash flows.
Certain subsndumcs are co-d:f:ndams in various lawsuits in a number of U.S. jurisdictions alleging personal injury as a resull of exposure to asbestos that was used in certain components of our products. The uncenaintics of litigation and the
intics related to i and i mge make it difficull to accurately predict the ultimate financial effect of these claims. If our insurance or indemnification coverage is not adequate to cover our potential financial exposure, our insurers
dispute their obligations to provider coverage or the actual number or vatue of asbestos-related claims differs materially from our existing estimates, we could incur material costs that could have a material adverse cffect on our business, financial condition,
results of operations or cash flows.

In addition, we may be subject to product liability claims if the usc of our pmdncls. or the exposure to our products or their raw matcrials, is alleged to have resulied in injusy or other adverse effects, We curently maintain product liability insurance
coverage but we cannot assurc Lhat we will be able to obtain such i on terms in the fumre, if at all, or that any such insurance will provide adequate coverage againsi claims. Product lizbility claims can!| be expensive to defend
and can diven the attention of management and other personnel for long periods of time, regardless of the ultimate outcome. In addition, our business depends on the strong brand ion we have ped: if this ion is d d as a result of a product
lizbility claim, it may be difficult to maintain our pricing posmnns and market sharc with respect 1o our preducts. Therefore, an unsuccessful product liability defense could have a material adverse cffect on our business, financial sond.luun. results of operations
or cash flows. Sec ftem 8. Note 18, C i and C for additional details.

ITEM 1B. UNRESOLVED STAFF COMMENTS.
None.
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ITEM 2. PROPERTIES.
Within Process & Motion Control, as of March 31, 2019, we had 44 principal manufacturing, warchouse and repair facilities as set forth below:

Total Square Feet

Locatun Number of Facilities Owned Leased
‘Norh Americs : i i : 25 - 2,063,000 12771000
Earvpe 10 738,000 168,000
‘asis : — s - 292,000 s 3s.000.]
South Americs 2 77.000 19,000
iAustratia’ 2 - 51000 }
Within Water Management, as of March 31, 2619 we had i4 principal manufacturing and warchouse facilitics as set forth below:
Total Square Fest

Location Number of Facilities Owned Leased
North America : 13 o 702,000 725.000_}
Australia 1 - 7.000

We believe our Process & Motion Control and Water Management propertics are suitable for their respective operations and provide sufficient capacity for our cumrent and future anticipated aecds.
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ITEM 3. LEGAL PROCEEDINGS.

Information with respect to our lcgal proceedings is contained in Item 8, Note 18, Commitments and Contingencies.
ITEM 4. MINE SAFETY DISCLOSURES.

Not applicable.
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Information about our Executive Officers

The following table scts forth inf i ing our ive officers as of the date of this report:
Name Age Pusition(s) In Current Positiun(s) since

Todd A, Adims . T 48 President, Chief Exccutive Officer and Directar [ - ~ 2009,
Mark W_ Peterson 47 Seniur Vice President and Chief Financial Officer 2011

Chhabrn N 53 Vice President - Rexnord Business Systems 3. 2018
Rodney Jucksan 49 Senior Vice President-Business and Carporate Development 014
George J. Powers : : 52— Chicf Human Resources Officer ol 2015,
Michac) D. Troutman 52 Chief Information Officer 2007
Crig G, Welr_- - z 54~ Group Excoutive, President - 2um . ; — 2013]
Patricia M. Whaley 60 Vice President, Genere) Counsel and Secretary 2002
Kevin J. Zabar - 52 Group Exenutive, President - Provess & Motion Control Platfurm 2016,

Information about the business experience of our executive officers during at least the past five fiscal years is as follows:

Todd A. Adams became our President and Chicf Executive Officer in 2009. Mr. Adams joined us in 2004 as Vice President, Treasurer and Controller; be has also served as Senior Vice President and Chief Financial OfTicer from 2008 to 2009 and as
Presiden: of the Water Management platform in 2009.

Mark W. Peterson became our Scnior Vice President and Chief Financial Officer in 2011, Mr. Peterson previously served as Vice President and Controller of Rexnord from 2008 to 2011 and as a Rexnord Divisional CFO from 2006 to 2008, Mr.
Peterson is a certified public accountant.

Sudhanshu Chhabra became Vice President — Rexnord Business Systems in March 2018. Mr. Chhabra was Rexnord's President - Consumer Goods and Regional Exccutive - India from 2016 to 2018 after having joined Rexnord in 2014 as President &

Regiona! Executive for India and the Middle East. Prior to joining Rexnord, Mr. Chhabra served in various positions with Danaher Cy jon, a since 2005, most recently as President - Asia. Gilbarco Vecder-Root Inc. in 2014 and as
Managing Dircctor - India, Gilbarce Veeder-Raot Inc. from 2007 to 2013,

Rodney Jackson became Senior Vice Ptesldcm Business & Corporate D:velopmenl in 2014, Prior to joining Rexnord, Mr. Jackson was a member of Danaher C ion's Corporate D: team, most recently as Vice President of Corporate
Development and M&A lead for its product i and motion Prior to joining Danaher in 2007, Mr. Jackson scrved in various roles of increasing responsibility with Pentair and worked in investment banking a1 Goldman Sachs.

Geurge J. Powers became our Chief Human Resources Officer in 2015, Prior to joining Rexnord, Mr. Powers served in various positions with Schneider Electric, a global energy management company, since 1993, most recently as Senior Vice
President, Human Resources — Global Solutions Division, from 2013 to 2015,

Ml:hnd D. Trmmnnn became Rexnord’s Chief Information Officer at Rexnord in 2007: such position was determined to be an execulive officer position in 2017. Before joining Rexnord in 2607, he was with AT&T, Lucent, and Agere Systems in
various senior i logy positions i ing global industry leading solutions and processes.

Craig G. Wehr hecame President of our Zum Group in 2013, Mr, Wehr previously served in various positions with Zum Industries LLC since 1993, mcludmg as Vice President / General Manager of Zum Specification Drain Operations.

Patricia M. Whaley became our Vice President, General Counscl and Secretary in 2002, Ms. Whaley previously served in various legal positions of i ponsibility with Rexnord and its prior parent corporations, including as Division Senior
Counsel for the Automation Systems Division of Invensys plc and corporate counse! for BTR Inc.

Kevin J. Zaba becam: Pmndcru of our Process & Motion Contro} Platform in 2016. He also served as the President of our Power Transmission Group from 2014 to 2016. Prior to joining Rexnord. Mr. Zaba served in various positions with Rockwell
A jon, Inc., a teader in i and i ion, since 2004, most recently as Vice President - Solutions, Services & Sales in 2014 and as Vice President / General Manager — Control & Visualization Products Business from 2011 to 2014,
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PART I

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES.

Our common stock is listed on the New York Stock Exchange ("NYSE") under the symbol "RXN.® As of May 10, 2019, there wete 4 holders of record of our common stock. We belicve the number of beneficial owners of our common stock exceeds
1,000.

Dividend Policy
We did not pay any dividends on our common stock in fiscal 2019 or 2018 . We currently intend to retain all future camings attributable to Rexnord cammon stockholders, if any, for use in the operation of our business and to fund future growth. [n

addition, our preferred stock, our credit agreement and the indenture for our senior notes limit our ability to pay dividends or other distributions on our common stock. The decision whether to pay dividends will be made by our Board of Directors in tight of
conditions then existing, including factors such as our results of ions, financial ition and requi: business itions and under any i ing and other 1

Issuer Purchases of Equity Securities
There were no shares repurchased in fiscal 2019 .
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Performance Graph

Set forth below is a line graph ing the ive total return of our common stock with the Standard & Poor's (the "S&P*) 500 Index and the S&P 1500 Industrials [ndex for the fi l've-year period cnded March 31, 2019 . The graph
assumes the value of the investment in our common stock and each index was $100 on March 31, 2014 and thai all divi Were rei ., The retum shown on the graph below is not ive of future and the indices
inctuded do not necessarily reflect management's opinion that such indices are an appropriate measure of the relative performance of Rexnord's stock,
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ITEM 6. SELECTED FINANCIAL DATA,

The following table of selected historical financial inf ion is based on our i financial including those included in this Form 10-K. This data should be read in conjunction with Item 7, M ’s Di ion and
Analysis of Financial Condition and Resulls of Opcrations and Item 8, Financial Statements and Supplementary Data. Our fiscal year is the year ending on March 31 of the comresponding calendar year. For example, our fiscal year 2019, or fiscal 2019, means
the period fram April 1, 2018 to March 31. 2019 . The Siatements of Operations, Othet Data and Balance Sheet Data are derived from our audited financial statements.

Yaar Ended March 31, 2919 Yar Ended March 31, 2018 (1) Yar Eaded March 31, 2017 @) Yar Baded March 31, 2018 Year Eaded March 31, 2018 (4)
(tn millions, except share and per thare amoants) a
Statementy of Operatians:
Nesles L 20509 -__$ 18516 ___$ _— 17125 __S 16722 S 17829 )
Costof sales 1.266.1 1,145.1 1086.1 10626 1,103.1
Gross profit R A TME . 2065 o 6264 " 6096 678 ]
Sclling. general and administrative expenses 4331 3938 356.1 3297 340.5
Restrctuting d ather sile charges ‘ 12 ui 251 10 s0.)
340 322 a0 558 533
Income from operutions ____ 305.6 2664 ) 032 . 2101 . 27110
Natroperuting (expente) income:
- 3 ash ) o0 @9 |
43 (11.9) (1.8) - —_

d 1 (6 i a2 27 - 02 | @) (629) }
Iacome frum continuing operations before income taxes 2388 182.1 107.3 1na? 1271
(Proviion) beoeft for iocome wwes (7) N 539 193 158 @8 @a )
Equity method investment income 36 — _ — —
Net income from continuing operstions 1890 __ 2066 T ; 8.9 1037 0
Loss from discontiaucd operations, 6ct of txx (8) (154.7) (130.6) (17.6) (19.0) (19.9)
Netincome ) u3 %0 — . : s __ 8.8 )
Nom-controlling interest income - 3] - - . -
Netincome attri to Rexnord 343 759 i 619 838 ]
Dividends un prefemed stock 232) (232) (13) - -
Netincome atuributahle to Rexnord comman stockhold 3 . YR ) 27 . s T 619 .5 _ 838
Basic act income (loss) per share sttributable to Rexnord common - |

Continuing operations ] 18 S 16§ 082 S 086 S 1.02
L. Discontinued operations - s (a8 __$ 12w __$ ©Im__s _- : ©19) __$ 0 )
Netincome s o s ost s 065 S 067 S 0.83
Difuted income (loss) per share atribstable to Rexnord common stockh ; 1
Continving operations s 53 s 169 S 081 S 084 S 099
[ Discominued operations : s (25 __s won _.$ 7 _$ e S, 9]
Net income s 03 s 062 S 064§ 066 S 0.80
‘Weighicd-average number of common sh ing (in thousands : 1
Basic 104640 103.889 102,753 100,841 101,530
[ Ettees of ditwive stock opticns - 18689 _ 18.095 2031 2489 3197 |
Dituted 123329 121,984 104,784 103,310 104,727
[ n ul - : 2 —
Other Data:
Net cash provided by (ased fork ]
Operating activitics s 881§ 285§ 1951 S 2000 S 259
1 tovesting activities (33 ams) (264.0) “s2) anj
Financing a (167 (308.8) 9.9 (56.3) (7.4
Depreciation and amortization of intangible assets (9) 09 7 % 1034
Capital expenditures (9) Qs 380 508 4.7
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March 31,

{in millions) 2019 2018 017 2016 2015
Balance Sheet Date:

Cash and cash cquivalents $ 22 X3 $ 1932 $ & 464.6 s 4439 s, . % 3438 )

Warking capital (10) 585.9 543.5 778 777 694.6

Toulasicts | - . - - 32997 . 34237 35393 33548 : 34093 §

Tatal debt (1) 1.238.0 1.356.0 1.622.7 1,920.1 1.935.1

Stockhalders’ cquity - - e T L1228 N 10706 . i 5880 __ - ss2.1 )

(O] Cansolidated tinancial data as of and for the ym.r:nlthmthll 2019, r:ﬂor.ulh:nq\nsmm of an additional 47.5% interest in Centa MP (Hong Kong) Co., Limited ("Centa Chma'). a joinl venture in which we previ intaincd 8 47.5% iling interest,

1 to January 23, 2019. Prior to this for interest in Centa China as an cquity method i As a result, the opammgmulufmxthmodpxuaﬂpduaﬂ'ecledbvxlxummcdopu—numsu
well as Ih:m'ul\mlxmﬂflh:ns:uawmreduﬂlhzluhlhuuassumdonlhcdu:eflh:uqumum

@ Cansolidated financial data s of and for the year ended March 31, 2018 reflects the acquisition of World Dryer subsequent to October 4, 2017, and Centa subsequent to February 9, 2018. As a result, the comparability of the operating results for the period presented is
affected by the acquired operations as well as the revaluation of the assets acquired and the tiabilitics assumed on the respective dates of the acquisitions,

[&)] Consolidated financia! data as of and for the year ended March 31, 2017, reflects the u:qmsmon of Cambridge subsequent to June 1, 2016. As a result, the comparability of the operating results for the period presented is affected by the acquired operations as well as the
revahuation of the assets acquired and the liabilities assumed on the date of the ucquisition.

(O] Censolidated financial data as of and for the year ended March 31, 2013, reflects the acquisition of Green Turtle Technologics subscquent to April 13, 2014, Tollok S.p.A. subsequent to October 30, 2014, and Ewoflex Transmissions (India) Private Limited subsequent to
January 12, 2015. Asa resull, the comparability of the operating results for the period presented is affected by the acquired operations as well as the revaluation of the asscls acquired and the lizhilities sssumed on the respective dates of the acquisitions.

%)) During fiscal 2019, we recognized a non-cash gain an the extinguishment of debt of $5.0 miltion in ion with the forgi of the net debt associated with the New Market Tax Credil program. This gain was partially offset by the recognition of $0.7 million of
acselerated amortization of debt issuance costs in connection with a $75.0 million voluntary prepayment on our term loan during fiscal 2019, During fiscal 2018, we recognized a $11.9 million loss on debt extinguishment associated with the fiscal 2018 amendment Lo our
credit agreement, which was comptised of $3.9 million of refinancing.related costs, as well as a non-cash write-ofT of unamortized debt issuance costs associated with a fiscal 2017 term loan of $8,0 million . During fiscsl 2017, we recognized a $7.8 million loss on debt
extinguishment ussociated with a fiscal 2017 term lvan refinancing, which was compriscd of $35.4 million of refinancing-related costs, us well us u non-cash wiite-oft of wnamontized debt issuance costs associuted with the privr term loan of $2.4 million. Refer to ltem 8, Note
11, Long-Term Debt for edditivnal infurmation on debt.

©) Other income (expense), net for lh: periods indicated, consists primarily of gains and lusses trom furcign curmency ions, the ice cust of net periodic benefit credits associsted with our defined benefit plans und the net actuarial gaint ar lusses in
exuess of Lhe carvidor d in ion with the of our defined benefit plans cach fiscat year. We recognized net actuarial (goins) lusses in excess of the corridor of ($0.4) million, ($3.. 3) mllhan, (SZ 6) million, $13.0 million and $38.2 million during
fiscal 2019, 2018, 2017, 2016 and 20135, respectively. See [tem 7, Management Discussion and Analysis of Financial Condition and Results of Operations and ftem 8, Note 16, Retis Benetits for additi

[©)] Fiscal 2018 included a ret invome tax benetit associated with the remeasurement of the Company’s et U.S. deferred tax linbility os a result of U.S. Tax Reform. Refer to ltem 8, Note 17, Income Taxes fr additional information.

(8) In fiscal 2019, we wmplmd the sale of the VAG busmus wuh\n uur Water Monagement platform. Accardingly, the results of the VAG business have been reported as dit ivns in the tidated of juns for al} periods prescnted. Refer o
ltem 8, Note 4, Di: d Operations for additi In fiscal 2015, we discontinued the Mill Products business within vur PMC platfurm. Accordingly, the results of its uperations have been repurted as di inued jons in the lid
of operutions fur all periods presented.

©) Amount reflects continuing uperatiens,

(to) Working capital represents totad current asscts less total current linbilitics,

Q) Tutud debt represents lung-term debt, net of an unamontized debt issuance costs, plus the curvent purtivn of lung-tom debt,
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ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS.

The ion of results of ions and financial ition includes periods prior to the isitions of C. i ional Holdings Corp. ("C: d ), World Dryer C ion ("World Dryer”). Centa Power Transmission (Centa
Antricbe Kirschey GmbH) ("Centa") and Centa MP (Hong Kong) Co., lell:d ('Cema Chma ). Our financia) inchudes C: i to June |1, 2016, World Dryer subsequent to October 4, 2017, Centa subsequent to February 9, 2018 and

Centa China subsequent to January 23, 2019, the respective date of their . the di: ion and analysis docs not reflect the impact of Cambridge, World Dryer, Centa or Centa China transactions prior to the respective closing date.
We completed the sale of our VAG business on November 26, 2018, and, ingly, the results of ions and (inancial conditil iated with the VAG i have been ified to ions for all periods presented. As a

result, the following discussion of results of operations and financial condition excludes the VAG business from our Water Management platform.

You should read the following discussion of our financial condition and results of operations together with ftem 6, Selected Financial Data and [tem 8, Financial Statements and Supplementary Data. Qur fiscal year ends on March 31 of cach calendar
year, For example, our fiscal year 2019, or fiscal 2019 , means the period from Aprit 1, 2018 to March 31, 2019,

This discussion contains forward-looking and involves risks and including, but not limited 10, those described in the "Risk Factors™ in ltem 14 of this report. Actual results may differ materially from those contained
in any forward-looking statements. See also "Cautionary Notice Regarding Forward-looking Statements® /auud elsewhere in this report.

The information contained in this section is provided as a supp to the i financial and the related notes inctuded clsewhere in this Form 10-K to help provide an understanding of our financial condition, changes in our
financial condition and results of our This section is as follows:

Company Overview . This scction provides a general description of our business.
Financial Statement Presentation . This section provides a bricf description of ccrtain items and accounting policies that appear in our financial statements and general factors that impact thesc items.

Critical Accounting Estimates . This section discusses the accounting policies and estimates that we consider to be imponant to our financial ition and results of jons and that require signifi j and esti on the part of
management in their application.

Recent A ing F . This scction cites to the di ion of new or revised i and in [tem 8, Note 2, Significant Accounting Policics of the consolidated financial statcments.
Overview of Recent Developments . This section provides a description of the recent cvents impacting the fiscal 2019 results of operations.

Results of Operations . This section provides an analysis of our results of operations for our fiscal years cnded March 31, 2019 and 2018 , in each case as compared to the prior period's performance.

Non-GAAP Financial Measures . This scction provides an explanation of certain financial measures we usc that are not in accordance with U.S, generally acoepted accounting principles ("GAAP®).

Covenant Compliance . This section provides a iption of certain icti with which our credit agreement requires us to comply.
Liguidity and Capital Resources . This section provides an analysis of our cash flows far our fiscal years cnded March 31, 2019 , 2018 and 2017, as well as a discussion of our indebtedness and its potential effects on our liquidity.

Tabular Discle of Ce ! Obligations . This section provides a discussion of our commitments as of March 31, 2019 .

Quantitative and Qualitative Di: about Marke! Risk . This section discusscs our exposure to potential losses arising from adverse changes in interest rates and forzign exchange tates.
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Company Overview

‘We are a growth-oriented, muli-platform i ! company with what we belicve arc leading market shares and h:ghly-uuslzd bmnds lhax scrve a diverse amay of global end markets. Currenily, our business is comprised of two platforms, Process &
Motion Control and Water Management. O'ur heritage of innovation and specification have allowed us to provide highty lutions to for decades and affords us the privilege of having long-term, valued relationships with
market leaders. We operate our Company in a disciplined way and the Rexnord Busm:ss System ("RBS") is our op:mung philosophy. Grounded in the spirit of contimious improvement, RBS creates a scalable, process-based framework that focuses on driving
superior customer satisfaction and financial results by targeting world~cl; all aspects of our business,

Our strategy is to build the Comparry around glabal strategic platforms that participate in cnd markets with sustainable growth characteristics where we are, or have the opportunity to become, the industry leader. We have a track record of acquiring and
integrating companies and expect to contimuc to pursue strategic acquisitions within our exisling platforms that will expand our geographic presence, broaden our product lines, and allow us to move into adjacent markets. Over time, we may add strategic
platforms to our Comparry.

Refer to item 1, Business for additional information.
Financial Statement Presentation

The following paragraphs provide a brief description of certain items and accounting policics that appear in our financial statements and gencral factors that impact these items.

Net Sales. Nel sales represent gross sales less deductions laken for sales retums and and i ive rebate

Can of Sales. Cost of sales mx:lud:s all costs of nﬂmfacmnng required to bring a product (o a ready for sale condition. Such costs include direct and indirect materials, direct and indirect tabor costs. including fringe benefits, supplies, utilitics,
i pension and benefits, i hnology costs and other ing related costs.

The largest component of our cost of sales is cost of ials, which i 34% of net sales in fiscal 2009 . The principal materials used in our Process & Motion Controt il which are available from

numerous sources, include shecl, plate and bar stecl, castings, forgings, high-performance enginecred plastics and a wide varicty of other components. Within Water Management, we pumhasc a broad range of materials and components lhmugbnul the world in

with our ctivities. Major raw materials and components inctude bar steel, brass, castings, copper, forgings, high-performance engincered plastic, plate steel. resin, sheet plastic and zinc. We have a strategic sourcing program to
significantly reduce the number of direct and mdnul suppliers we use and to lower the cost of purchased materials. The next largest component of our cost of sates is direct and indirect labor, which represented approximately 13% of net sales in fiscal 2019 .

Selling, General and Administrative Enqm-m Selhng. General and Admlmsu-nnvt €xpenses pmnanl) includes sales and ing, finance and inistrati incering and technical services and distribution. Qur major cost elements include
salary and wages, fringe benefits, i ng, travel and i

Critical Accounting Estimates

The methods, csuman:s and judgmcm.s we usc in applying our crilical accounting pelicies have a sgmﬁcnm impact on the r:sulls we report in our consolidated financial statements, We evaluate our estimates and judgments on an on-going basis. We
basc our esti on hi and on ions that we believe to be under the Our and ions form the basis for our judgments about the carrying value of assets and liabilities that are not readily
apparent from other sources. Actual results may vary from what we anticipate and differem assumptions or estimates about the future could change our reported results. Within the context of these critical accounting policies, we are rot currently aware of any
reasonably likely eveni that would result in tnaterially different amounts being reported.

in addition to the accounting policies disclosed in ftem 8, Note 2. Si g Policies to the i financial we believe the (ollowing accounting policics are the most critical to us in that they are important to our financial
statements and they require difficult, subjective and/or complex j inthe ion of our i financial

31




Revenue recognition, Effective Apri) |, 2018, the beginning of fiscal 2019, we adopted Accounting Standards Codification (*ASC") 606, Revenue from Contracts with Custonters ("ASC 606*), under the modificd retrospective transition approach,
Under ASC 606, a performance obligation is a promise in a contract to transfer a distinct good or service to the customer, and is the unit of account. A contract’s transaction price is allocated to cach distinct performance obligation and revenue is recognized
when obligations under the terms of a contract with the customer are satisfied. For the majority of our product sales, revenue is recognized at a point-in-time when control of the product is ransferred to Lhe customer, which generally occurs when the product is
shipped from our mamufacturing facility to the customer. When contracts include multiple products to be delivered to the customer, g:n:mlly cach pmdun is separately priced and is determined to be distinct wnlhm the context of the cornract Other than a
standard assurancc-type wamanty that the preduct will conform to agreed-upon ificati there are g ly no ather si, po: The cxpected costs iated with standard i to be ized as an expense
when the products are sold.

When the contract provides the customer the nglu to retun dlyhlc products or when the customer is part of a sales rebate program, we reduce reverue at the point of sale using cument facts and historical experience by using an estimate for expected
product retumns and rebates i with the These are adjusted at the earlier of when the most likely amount of consideration that is expected to be received changes or when the consideration becomes fixed. Accordingly, an increase or
decrease to revenue is recognized at that time.

Sales and other taxes collected concurrent with revenue-producing activilics are excluded from revernue. We have elected (o recognize the cost for freight and shipping when control of pmduc(s has transferred to lhr. customer as a component of cost of
salesin the of i We classify shipping and handling fees billed to our customers as net sales and the corresponding costs are classified as cost of sales in the of

During years prior to fiscal 2019, we recognized revenuc in accordance with ASC 605, Revemue Recognition ("ASC 605"). The adoption of ASC 606 did not materially change the timing or methods in which we have historically recognized revenue.

Receivables. Receivables are stated act of allow: ances for doubtful accounts of $3.1 million at March 31, 2019 and $4.4 miltion at March 31, 2018 . We evaluaic the collectability of our receivables and establish the allowance for doubtful accounts based

on a combination of specific customer ci: and ical write-ofl i Cmdn is nded 10 based upon an evaluation of their financial position. Generally, advance payment is not required. Allowances for doubtful accounts
established are recorded within Selling, General and Administrative expenses within the of i
Inventory. Inventories are stated at the lower of cost or markel. Market is ined based on cstil net realizable vatues. A i 62% and 59% of the Company’s total inventorics as of March 31, 2019 and 2018 were valued using the "tast-

in, first-out* (L[FO) method. All remaining imventories are valued using the "first-in, first-out® (FIFO) method.

In some cases we have determined a cenain portion of our inventories are excess or ohsoleu In lhos: cases we write down the value of those imventorics to their net realizable value based upon assumptions about future demand and market conditions.
If actual market itions arc less than those proj by Y may be required. The total write-down of inventories charged to expense was SJ 1 million , $4.3 million and $6.5 million , during fiscal 2019,
2018 and 2017, respectively.

Purchase accounting and business combinations. Asscts acquired and the liabilitics assumed as part of a business i are from goodwill at their acquisition dalc fair values. Goodwill as of the a:qmsmnn date is
measured as the excess of consideration transferred over the net of the acqumuon date fair values of the assets acquired and (he liabilitics assumed. We review and consider input from outside if and when p! and use and
assumptions to accuratety value assets acquired and liabilities assumed at the isition date. We may refine these estimates during the measurement period which may be up to one year from the acquisition date. As a result. during the measurement period, we
record adjustments (o the assets acquired and liabilities assumed \vuh the cnmpnndlng ofl‘scl recorded to goodwill. Upon the conclusion of the measurement period or final determination of the values of the assets acquired or lisbilities assumed, whichever
comes {irst, any subsequent adjustments arc recorded in our

Impairment of intangible assets and tangible fixed assets. Th: mnymg ‘aluc of long-lived assets, including amortizable intangible asscts am‘.l tangible ﬁxed assets, arc for impai evenis or changes in circumstances indicate
that the related canying amounts may not be ible assets and tangible fixed asscts is generally by i cash flows to be generated by the asset, or group of asscts, to its
canying value. If impairmen is identified, a loss is mr.mdnd cqual to lh: cx::ss of the asset’s net book value over its fair value, and the cost hasis is adjusted. Determination of the fair vatue requires various estimates including internal cash flow estimates
generated from the asset, quoted market prices and isals as ine fair value. Actual results could vary from these estimates.
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Our recorded goodwill and i ite lived ible assets are not ized but arc tested anmually as of October | dusing the third quarter of cach fiscat year, and more frequently if cvents or changes in circumstances indicate that an impairmem may
exist, using a discounted cash flow methodology bascd on future business projections and a market value approach (guideline public company comparables). We perform our goodwill impaisment test by comparing the fair value of a reporting unit with its
carrying amount. If the carrying amount exceeds the fair value of the reporting unil, an impairment charge is recognized for the amount by which the cartying amount exceeds the reposting unit's fair vatue up to the amount of the recorded goodwill, Our annual
impairment test performed during (iscal 2019 indicated that the fair value of the Company's indefinite-lived irtangible asscts and reporting units significantly exceeded their carrying value; therefore, no impainment was present.

in conncction with our ongoing supply chain oplimization and footprint repositioning initiatives, we have taken several actions to i existing ing facilities and rationalize our product offeril These actions require us to assess
whether the canying amount of impacted long-lived assets will be recoverable as \\cll as \\h:lh:r the remaining useful lives of such assels require adjusiment. Dunng fiscal 2019, 2018 and 2017 wc ized impai charges i with these fixed
assets of $0.3 million . $0.8 miltion and §1.5 million . respecti ‘We did nat any i charges iated with i ible assets related to these initiatives during fiscal 2019 . 2018 and 2017 .

See Item 8, Notc 5, Restructuring and Other Similar Charges for more information. The impairmem of ﬁxuﬂ assets and lm:mphlc asscts was determined wiilizing Level 3 inputs within the Fair Value hicrarchy, and the Company reviewed and
considered input from ouxsxd: specialists, when appropriate. Refer to Item 8, Note 13 , Fair Value for

During fiscal 2018, we initiated an cvatuation of slral:gu: alternatives in relation to our former VAG business within the Water Management platform that resulted in our decision to divest the business. Accordingly, during our fourth quarter of fiscal

2018 we p an imterim of the VAG rep unit's goodwill for i nmpmrmzm. The fair valuc of the VAG rvpomng unit was estimated using both an income vatuation model (discounted cash flow) and a market approach based on the cstimated

selling pm:e of the VAG business in the then~current market environment. As a result of the th ized a non~cash impail charge of $111.2 million, r:pn:sclmng the entire balance of gnod»nll within the VAG reporting unit.

as of March 31, 2018. Upon our Board of Dircctors approving our plan to sell the VAG business during fiscat 2019, lh: m:l assets of the VAG business were reclassified as held for sale in d: with the ive guidance. A dingly, during the

period leading up to the djsposmon of VAG in the third quarter of fiscat 2019, we continuously assessed the carrying vatuc of the net assets of the VAG business compared to the valuc implicd by the bids we received in connection with the sale process. As a

mull af this S assessment, prior to the dxsposman of the VAG business, we recorded additional non-cash impairment charges of $126.0 million to reduce the carrying value of the VAG business 1o its estimated fair valuc Jess costs to scll. Refer to Item 8, Note 4,
d Op

for additi
Retirement benefits. We have signil pension and post-reti: benefit income and expense and assetsAiabilitics that are developed from actarial vatuari These ions include key iscount rates, expected retum on
plan asscts, mortality rates and the current health carc cost trend rate. We consider current market conditions in selecting these assumptions. Changes in the related pension and po: i bencfit i; or iabilities may occur in the future duc
to changes in the assumptions and changes in asset values.
‘We recognize the net actuarial gains or losses in excess of ized gain or loss ing 10 percent of the greater of the market-related value of plan assets or the plan's proj benefit obligation at (the “corridor”) in the

Corporate segment operating results during the fourth quarter of each fiscal year (or upon any re-measurement date). During fiscal 2019, 2018 and 2017 we recognized non-cash actuarial gains of $0.4 million , $3.3 million and $2.6 million , respectively, in
canrwcuan with re-measurcments of lhc plans, Nei periodic benefit costs recorded on a quarterly basis are primarily comprised of service and interest cost, amortization of unrecognized prior service cast and the expected return on plan assets. Sce Item 8, Note
16, Benefits for additi

The obligation for postretirement benefits other than pension also is actuarially determined and is affected by assumptions including the discount rate and expected future increase in per capita costs of covered postrelirement health care benefits.
Changes in the discount rate and differences between actual and assumed per capita health care costs may affect the recorded amount of the expense in future periods.

Income taxes. We are subject to income taxes in the United States and foreign jurisdi is required in ining our vision for income taxes and recording the retated deferred tax assets and liabilities,
On December 22, 2017, the U.S. enacted the Tax Cuts and Jobs Act (*U.S. Tax Reform®). U S Tax Reform uu:orporaud significant changes fo U S. corporate income tax laws m:ludmg, among other il items, a r:ducuun in lhc statutory federal corporate income
tax rate from 35% to 21%, an exemption for dividends received from certain forcign i a one-time 1ax on deemed d camings from foreign of certail tangible assets, limitations on the

deduction for nel interest expense and certain executive compensation and the repeal of the Domestic Production Activitics Deduction ("DPAD"). In accordance with ASC 740. Accounting for Income Taxes ('ASC 740), and SEC Staff Accounting Bulletin
("SAB") 118, we had reflected a provisiona) net income tax benefit of $66.5 million (including the VAG business) with respect
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o U.S. Tax Reform for fiscal 2018 based upon the current facts and cii and our i ion of U.S. Tax Reform (and related avaitable guidance) at that time. The Company has contimued to review and analyze various [RS Notices, proposed
regulations and other pertinent information that became available during fiscal 2019. Based upon this review and anatysis. as well as updates to certain financial information, the Company has determined the net impact of U.S. Tax Reform for fiscal 2018 is a nct
income tax benefit of $65.9 million (inctuding the VAG business). The $0.6 million reduction from the $66.5 million net income tax benefit originally recorded in fisca) 2018 was recorded as a discrete item in the third quarter of fiscal 2019. The Company
considers the net tax benefit recorded for U.S. Tax Reform to be complete at this time.

We assess our income 1ax positions and record tax liabilities for all years subject 1o ination based upon 's jon of the facts and ci and i ion available at the ing dates. For those income tax positions where
it is more-likety-than-not that a tax benefit will be inced upon the ion of an ination, we have recorded the largest amount ef lax b:n:fl tuvmg a cumulauvcty greater than 50% likelihood of being realized upon ultimate setttement with the
applicable taxing suthority. ing that it has full ledge of all relevant i ion. For those tax positions which do not meet the the ultimate realization of the related tax benefit, no tax benefit has been recorded

in the financial statements. In addition, we have provided for intercst and penaltics, as applicable, and recorded such amounts as a component ol'l.h: overall income tax provision. As of March 31, 2019 and 2018 , our liability for unrecognized tax benefits was
$21.8 million and $20.1 million , respectively.

We recognize deferred tax assets and liabilities based on the differences between the financial statement canvying amounts and the tax bases of assets and liabilities, net operating losses ("NOL's™), tax credit and other carry{orwalds We regularty review
our deferred tax asscts for recoverability and establish a based on historical losses, projected future taxable income and the expected timing of the reversals of existing temporary differcnces. As a result of this review, we established a full
valuation allowance against U.S. federa) and state capital loss carryforwards, and continue to maintain a partia) valuation allowance against certain U.S. NOL caryforwards and other related deferred tax assets, as well as centain state NOL canryforwards. As of
March 31, 2019 and 2018, valuation allowances of $32.4 and $23.0 million, respectively, were recorded against our deferred tax assets. See Item 8 Note 17, Income Taxes for additional information.

Commitments and Contingencies. We are subject to proceedings, lawsuits and other claims related to environmental, labor, product nnd other matters. We are mqum:d (0 assess the likelihood of any adverse j or to these matters as
well as potential ranges of probable losses. We determine the amount of accruals needed. if any, for cach individual issue based on our and and ions with legal counsel. The required accruals may change in the future
due to new developments in each matter, the ultimate resotution of cach matter or changes in approach. such as change in strategy.

Accruals are recorded on our consolidated batance sheets to reflect our contractual liabilities relating to warranty commitments to our customers. We provide warranty coverage at vanaus lengths and terms to our customers d:pcndmg on standard

offerings and negotiated contractual agreements. We accrue an estimate for warranty expense at the time of sale based on historical wamanty retumn rates and repair costs. Should future wamanty differ ially from our hi we may
be required to record additional warranty accruals which could have a material adverse cffect on our results of operations in the period in which these additional accruals are required.

As noted in ltem 8, Note 18 . Ci ji and Conti ics, certain Water iarics arc subject to asbestos litigation. As a result, we have recorded a liability for pending and potentiat future ashestos :laxms. as well as a receivable
for insurance coverage of such liability. The valuation of our potential asbestos liability was bascd on the number and scverity of future ashestos claims, future costs, and the i of defense ics and

We cstimate that our available insurance to cover our potential asbestos liability as of the end of fiscal 2019 is greater than our potential asbestos liability. This conclusion was reached after considering our experience in asbestos litigation, the insurance
payments made to date by our insurance carviers, :xlsung insurance pollcl:s the industry ratings of the insurers and the advice of insurance coverage counsel with respect to applicable insurance coverage law relating to the terms and conditions of those palicies.
We used these same i ions when the ility of our i for il age of potential asbestos claims.

Recent Accounting Pronouncements

Sec liem 8, Note 2, Signifi A ing Poticics ing recent

Qverview of Recent Developments

Discontinued Operations

During fiscal 2019, our Board of Directors approved a plan to sell the net asscts of the VAG business that was included within our Water Management platform and focus and build our Water Management platform around our Zum specification-grade
commercial plumbing products, which represents a strategic shifi that has a major impact on our operations and financial results.
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As a result, in with the itative guidance, the operating results of the VAG business are reported as di:

perations in the lid: of ions for all periods presented.

On November 26, 2018, we completed the sale of the VAG business. Net proceeds from the sale were $9.0 million and included gross proceeds of $21.5 million , less fees and VAG cash and cash equivalents included in the sale. The puuhas: price is

subjccl (0 customary working capital and cash balance adjustments that have not been finalized with the buyer as of the date of this filing, therefore the purchase price is subject to change. The sale agreement also provides for us to receive contingem
of up to an additional $20.0 million based on, and subject to. the VAG business attaining Eamn-cut EBITDA. as defined in the sale agreement, in our fiscat years ended March 31, 2019, and ending March 31, 2020 and 2021; however, we do not

anticipate that we will receive any of the §5.0 million of potential contingent consideration associated with fiscal 2019 perfannam: although a final d:u:rrmnanon has not been made. In conncction with the completed sale of VAG, we recorded a non-cash pre-

tax toss on the sale of $22.5 million , resutting primarily from the reclassification of historical forcign currency into the of
The major components of the Loss from di i i net of tax iated with the VAG business in the of i for the fiscal years ended March 31, 2019, 2018 and 2017 are included in the wble
below (in millions):
Fiscal Years Ended
March 31,2019 (1) March 31, 2018 March 31,2017
L Netsates . i . s - 1243 S R VY S § 2057 %
Cost of sales 4.9 166.5 166.3
{_ Sclling. genernl and sdmigisurasive cxpenses " - 350 565 : 721
Restructuring and uther similar charges — |47 5.5
L Amorization ofinungibleassets . — R — : : 93 14 Tl
Noo~cash asset impairments (2) 126.0 1112 —
=
Loss on sale of discontinted operations ns - -4
Other non-operating cxpenses, nct 32 4,7 0.9

1 Loss from discontioued operations befors income tex — . S s . (1306) s f
Incame tax benefit A0 — 1.7

operations, act of tax - i : . s . (154.7) " § L (1306)- . § T 16) |

o Results frum operations in fiscal 2019 reftect the period through November 26, 2018, the date on which the sale of the VAG business was completed.

[£3] During the fourth quarter fiscal 2018, we performed an interim assessment of the VAG rtpunir@ unit's goodwill for impairment following our decision to explore strategic altematives. The fair value of the VAG feporting unit was estimated using both an income valuation
model (discounted cash (low) and a market approach bascd on the cstimated sclling price in the tren-cumrent market environment. As a resull of the asscssment, we recognized s non-cash good\nll impairment \.harg: in fiscal 2018 of $111.2 million . Upen our Board of
Directory approval of our plan to scll the VAG business in the first quaster of fiscal 2019, the net asscts of the VAG business were reclassified as held for sale in with the . during the period leading up to the final disposition of
VAG, we continuously assessed the carrying value of the VAG net asscts compared to the value estimated to be obtained in the sale process. As a resull of thig we recotded addit mn-faJl amx i charges in fiscat 2019 of $126,0 million ,

See ltem 8, Note 4, Di inued Operations for more inf

Restructuring and Other Similar Costs

Dunng fiscal 2019, we cammued (o exccute various restructuring actions. These initiatives were intended to drive cfficiencies and reduce operating costs “hlc alsn modxfylng our fooltprint to reflect changes in lh: markets we serve, the impact of

on our overal} capacity and the refinement of our overall product portfolio. These restruciuring actions primarily resulted in of related ing facilities, and i assels, lease
lemnnaunn costs, and other l’a:‘luy rationalization costs. We expect to continue executing similar initiatives to optimize our ing margin and ing footprinl. As such, we expect further expenses related to workforce reductions, potential
of assets, lease i costs, and other facility rationalization costs.

We recorded restructuring charges of $12.1 miltion , $14.1 million and $26.1 million during the fiscal years ended March 31, 2019, 2018 and 2017 , respectively. See Item 8, Note 5, Restructuring and Other Similar Costs for more information,
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Results uf Operations
Fiscal Year Ended March 31, 2019 Compared with the Fiscal Year Ended March 31, 2018
Net sales

{(Dollars in Millians)

Fiscal Year Ended

March 31, March 31,
2019 2018 Change % Change
Process & Moticn Contrel - . 3 13806 s 12412 s 1304 . %t
Water Management 670.3 6104 9.9 9.8%
{ Consotidated ~ i s . 20509 s " 18516 . s 199.3 ° o - 108%)
Process & Motion Control .
Process & Motion Control net sales were $1,380.6 million in fiscal 2019 , up 1)% year over year. Corr sales i 4% and isitii 8%, while foreign curmency translation had an unfavorable impact of 1% The increase in core sales

is the result of favorable demand trends across the majority of our served end markets.

Water Managemem
Water Management nct sales were $670.3 million in fiscal 2019, a 10% increase year over year. Water Management core net sales increased 8% and the fiscal 2018 acquisition of World Dryer added 2% year over year. The increase in core net sales is
the resull of favorable year-over-year demand trends within our nonresidential construction end markets,

Income (loss) from operations

(Dollars in Millions)
Fiscul Year Ended
March 31, March 31,
2019 2018 Change % Change

Process & Motiun Coatrot . s 26,1 [ LIRS 38 18.2%1

% of net sales 16.4% 15.4% 1.0%
Water ' 139.7 125.7 1490

Kofne :alu 20.8% 20.6% 0.2%

Carpois ; 60.) . : [ ©6) . AT
Consolidated s 305.6 $ 266.4 S 39.2 14.7%
£ % et sales : ERNE ; Y i 14 5%. 7Y : 0% o —

Proeess & Motion Conro)

Process & Motion Control income from opcmuens for fiscal 2019 was $226.1 million , or 16.4% of ne1 sales, as compared to $l9l 3 million, or 15.4% of net sales, in nsca! 2018, ln:omc from ions as a of net sales i by 100
basis pcmls year gver year primarily due to (he increase in core sales, RBS-led productivity gains. benefits from our footprint ing actions and a in lated expense. partially offsel by investments in innovation and markel
cxpansion initiatives.

Water Management

‘Water Management income from operations was $139.7 million in fiscal 2019 , or 20.8% of net sales, compared to income from opcraunns of snzs 7 nulhun or 20.6% of net salcs, in fiscal zam The 20 basis pmm year-over-year increase in income
from operations as a percentage of net sales is primarily due to the benefits associated \\uh incremental core sales and ongoing cost and p y initi that more than offset i inour market ion. and cost
reduction initiatives,

Coporitc

Corporate expenses were $60.2 million in fiscal 2019 and § 50.6 mllllon in ﬁscal ZDIS 'ﬂu: increase in o is primarily iated with the ition of lcased (acility termination costs incurred in connection with ur ongoing footprint

optimization actions and highery ¥ ion related costs relative to fiscal 2018 .
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Interest expense, net

Intcrest expense, nel was $69.9 million in fiscal 2019 compared to $75.1 million in fiscal 2018 . The decreasc in interest expense is a result of the impact of lower outstanding borrowings in fiscal 2019 following a $75.0 million voluntary prepayment on
our term loan during fiscal 2019 and the refinancing of our then-outstanding debt during fiscal 2018 . See Item 8, Note 11, Long-Term Debt for more information.
(Gain) Loss on extinguishment of debt

During fiscal 2019, we =cognized a non-cash gain an the extinguishment of debt of $5.0 million in connection with the forgiveness of the net debt associated with the New Market Tax Credit program. This gain was partially offsct by the recognilion of
$0.7 million of accelerated amontization of debt issuance costs in connection with the $75.0 million volumary prepayment on our term loan during fiscal 2019. During fiscal 2018, we recognized an $11.9 million loss on the debt extinguishment associated with

the fiscal 2018 debi refinancing, which was comprised of $3.9 million of refinancing related costs, as well as a non-cash writc-off of unamortized deb issuance costs iated with previ ing debi of $8.0 million . Sec Item 8, Note 11, Long-Term
Dcbt for more information.

Other expense (income), net -

Other expense, net for fiscal 2019 was $£.2 million compared to other income, net of $7.7 million in fiscal 2018 . Other expense (income), nct consists primarily of foreign currency transaction gains and losses, the non-service cost componertts of nct
periodic benefit credits associated with our defined benefit plans and the actuarial gains or losses recognized in the fourth quarter remeasurement of our defined benefit plans in cach fiscal year. The year-over<year change is primarily driven by the reclassification
of historical foreign currency translation adjustments recognized on our cquity method investment in Centa China in connection with our acquisition of 3 controlling interest in that entity in fiscal 2019, other foreign currency transaction losses and lower year-
over-year recognition of actuarial gains in connection with the fourth quarter fiscal 2019 remeasurement of our defined benefit plans.

Provision (Benefis) for income taxes

The income tax provision in fiscal 2019 was $53.4 million . or an :ﬂecu\e tax rate of 22.4% . The cffective i mcume tax rate for fiscal 2019 was sligluly above the U.S. federal statutory rate of 21% primarily duc to the accrual of foreign income taxes,
which arc generally above the U.S. federal statutory rate, the accrual of addi taxes iated with global i v: d income ("GILTT*) and the accrual of various statc income taxes ially offsct by the ition of certain previoushy
um:cegmmd tax benefits duc to the lapse of appli statutes of Limitati the ition of nei tax benefits assocml:d with forcign derived intangible income ("FDII®), the recognition of excess tax benefits associated with share-based payments and the
recognition of a tax benefits associated with foreign country enacted rate reductions. The income tax benefit in fiscal 2018 was $19.5 million or an effective tax rate of (10.4)% . The income tax benefit recorded on income before income taxes was primarily due
to the recagnition of net income tax benefits associated with the enactment of U.S. Tax Reform (inchuding a reduction in our effective statutory federal income tax rate to 31.55% for fisca) 2018), the recognition of net tax benefits associated with the reduction in
the tax liability originally recorded on the expatriation of certain foreign branch assets and the DPAD.

Net income from continuing operations

Our net income from continuing operations for fiscal 2019 was $189.0 million , compared to net income from continuing operations of $206.6 million for fiscal 2018, as a result of the factors described above. Diluted net income per share from
continuing operations was $1.53 for fiscal 2019, as compared to $1.69 per share for fiscal 2018,

Net income attributable to Rexnord common stockholders

Our net income attributable to Rexnord common stockholders for fiscal 2019 was $11.1 million compared to $52.7 million in fiscal 2018 . Diluted net income per share attributable to Rexnord commen stockholders was $0.28 in fiscal 2019 compared
(0 $0.62 in fiscal 2018 . As noted above, the loss from d!swmlmwd operations, net of tax, was $154.7 million in fiscal 2019 and $130.6 miltion in fiscal 2018. The ycar-over-year change in net income autributable to Rexnord common stockholders is primarily
the result of the highery year loss from di: ions and the other factors described above.
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Fiscal Year Ended March 31, 2018 Compared vith the Fiscal Year Ended March 31, 2017
Net sales
(Dollars in Miltions)

Year Ended

Mazrch 31, 2018 March 31,2017 Change % Change
— e LIMT S : 106.5 g% J
518 26 5.6%
N .28 s - 1394 e (8%

Process & Motion Controt “ . . s
‘Water Management v
{(Comotidarea ™ ™ e * R
Process & Motion Controf

Process & Motion Contro) net sales were $1,241.2 million in fiscal 2018 . up 9% year over year. Excluding a2 2% increase from the acquisition of Centa and a 2% favorable impact from foreign currency translation, core net sales increased 5% . The
increase in core sales was the result of favorable demand trends across the majority of our served end markets.

Warer Manageme
Water Management net sales were $610.4 million in fiscal 2018 ,a 6% increase year over year. Excluding a 1% increase from the acquisition of World Dryer and a 1% favorable impact from foreign currency translation, Water Management core net
sales increased 4% during fiscal 2018, The vear-over-year increase in core sales reflected favorable demand trends in our nonresidential construction end markets.

Income (loss) from operations

(Dallars in Millions)

Year Ended
= March 31, 2018 March 31,2017 Change % Change
Process & Motion Control . - L ; s 913§ 305 83 A38%]
% of net aales 15.4% 11.7% 3.7%
Watcr Mamageroent M N 125.7 123 134 T 1.9%]
% of met sales 20.6% 19.0% 1.2%
- . S C(50.6) 2. - 8.5) @E
Coasolidated s 2664 s 203.2 s 63.2 3%
K meries ; — s L 1L9% 2.5% —J
P & Mation C
Process & Motion Control income from operations in fiscal 2018 was $191.3 million, or 15.4% of nct sales. Income from jons as a of net sales i by 370 basis points year over year pnm:mly duc to the core sales i increase,
RBS ltd productivity gains and b:ncl' ils from l‘ootpnnl repositioning actions and Jower mlmc(unng-r:lmcd cXpenses vear over year partially offset by higher i i ion accruals and i inour jon and market
In addition, and expense both declined year over year; depreciation cxpense decreased as a result of the fiscal 2017 fati iated with footprint itioning actions and ization expense d
asa r:su]l of certain amortizable intangible asscts reaching the end of their respective lives.
Wajer Manggement
Wal:r Management income from operations was $125.7 million in fiscal 2018 and $112.3 million in fiscal 2017 . Income from operations increased 110 basls pclms 10 20.6% of net sales as m:r:m:ma] imvestments in our innovation and market
i iatives and higher i i ion accruals were more than offset by the benefits from core sales volume growth, ongoing cost ion and p ity ives and lower x year over year.
Comoratc
Corporate cxpenses were $50.6 million in fiscal 2018 and $42.1 million in fiscal 2017 . The increase in Ppe: is primarily i with higher v y i lated costs (primarily stock-based ion) and

increased expenscs related to the campletion of the fiscal 2018 acquisitions.
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Interest expense, net

Interest expense, net was $75.1 miltion in fiscal 2018 compared to $88.3 million in fiscal 2017 . The vear-over-year decrease in interest expense was a result of the net reduction in overall term loan outstanding that occurred in the thind quarter fiscal
2018 as well as lower outsianding borrowings during fiscat 2018 following a $195.0 million prepayment made on our term loan in the third quarter of fiscal 2017. See ltem 8, Note 11, Long-Term Debt for more information.
Loss on extinguishment of debt

During fiscal 2018, the Company moynz:d a $11.9 million loss on the debt extinguishment associated with the fiscal 2018 debt refinancing, which was comprised of $3.9 million of refinancing related casls as well as a non-cash write-off of

unamontized debt issuance costs iated with pr ing debt of $8.0 million . During fiscal 2017, we completed a prior r:l'man:lng ofoux term Inan facility. Upon ion of this ion, we d a pre-tax loss of $7.8 million which
was comprised of $5.4 million of x:-ﬁnamng-r:hmd cns(s, as well as a non~cash write-ofT of unamortized debt issuance costs i with pr g debt nrsz 4 million . Sec ftem 8, Note 11, Long-Term Debt for more information.

Other income, net

Other income, net in fiscat 2018 was $7.7 million compared 1o $0.2 million in fiscal 2017 . Other income, net consists primarily of foreign currency transaction gains and losses, the non-service cost components of net periodic benefit credits associated
with our dcﬁn:d benefit plans and the acm:u'ml gains or losses recognized in the fourth quaner remeasurement of our defined beacfit plans in cach fiscal year. The year over year increase in other income, net was primarily related to incrememal income
iated with the cost of our pension plans and favorable forcign currency transaction gains in fisca) 2018 compared to fiscal 2017,

(Benefit) provision for income taxes

The income tax benefit in fiscal 2018 was $19.5 million or an effective tax rate of (10.4)% . The income lax benefit recorded on income before income taxes was primarily due to the recognition of net income tax benefils associated with the enactment
of U.S. Tax Reform (inctuding a reduction in our effcctive statutory federal income tax rate to 31.55% for fiscal 2018), the recognition of net tax benefits associated with the reduction in the tax tability originalty recorded on the expatriation of certain forcign
branch asscts and the DPAD. The inconic tax provision in fiscal 2017 was $15.6 million or an cffective tax ratc of 14.5% . The provision recorded was below the then-current U.S. federal statutory rate of 35% primarily duc to excess tax benefits associated with
fiscal 2017 share-based pay , the ition of net tax benefits associated with U.S. rescarch and credits, the ition of a stock and bad debt deduction for U.S. income tax purposes relating to an insolvent foreign subsidiary and
the recognition of excess U.S. fomgn tax credits, partially offsct by the recognition of incoms tax expense relating to various foreign income tax audits.

Net income from continuing operations

Our net income from continuing operations in (iscal 2018 was $206.6 million , compared to nct income from continuing operations of $91.7 million in fiscal 2017. as a result of the factors described above. Diluted net income per share from continuing
operations was $1.69 in fiscal 2018, as compared to $0.81 per share in fiscal 2017,

Net income attributable 1o Rexnord commaon stockholders

Our net income annbulnblc to Rexnord common stockholders in fiscal 2048 was $52.7 million compared to $66.8 million in fiscal 2017 . The year-over-year change in nel income attributable to Rexnord common stockholders is primarily the result of
the i loss from d jons in fiscal 2018 and the other factors described above, The loss from discontinued operations, net of tax, was $130.6 million in fiscal 2018 and $17.6 nuillion in fiscal 2017. Diluted ret income per share atuributable
to Rexnord common stockholders was $0.62 in fiscal 2018 compared to $0.64 in fiscal 2017 . Fiscal 2018 eamings per share of common stock also reflect the effect of dividends paid on shares of cumulative preferred stock, which were paid for afl of fiscal
2018 but only pant of fiscal 2017 .

Non-GAAP Financia) Measures
Non-GAAP financial measures arc intended to supplement and not replace financial measures prepared in accordance with GAAP.
Core sales '

Cor: sales exctudes the impact of acquisitions (such as the Centa and World Drycr acquisitions), divestitures (such as the VAG business) and forcign curency translation. Managcm:m bclm:s that core sales facilitates easicr and more meaningful
of our net sales wilh prior and future periods and to our peers. We exclude the effect of acquisitions and divestitures because the nature, size and number of i and can vary i from period to period and
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between us and our peers, and can alse obscure underlying business trends and make comparisons of long-term performance difficult. We exctude the cffect of foreign currency translation from this measure because the volatility of currency translation is aot
under management's control.

EBITDA

EBITDA represcnis camings before interest, taxcs, d i and ization. EBITDA is d because it is an i measure of and it is freg used by analysts, investors and other interested parues inthe
cevahuation of companies in our industry. EBITDA is also presented and compared by analysts and investors in evaluating our ability to meet debt service obtigations, Other companics in our md\sm may calcul.-n: EBITDA d.m‘cr:m)y EBITDA is not a
of financial under U.S. GAAP and should not be considercd as an alterative to cash flow from operating activities or as a measure of liquidity or an altemative to net income as indi of b or any other
of derived in with U.S. GAAP Because EBITDA is caleulated before recurring cash charges, including interest expense and taxcs, and is not adjusted for capital i or other ing cash i of the

business, it should not be i as 2 measure of di cash available to invest in the growth of the business.

Adjusted ERITDA

Adjusted EBITDA (as described below in “Covenamt Compliance®) is an important measure because, under our credit agreement, our ability to incur cenain types of acquisition debt and cenain types of subordinated debt. make certain types of
acquisitions or asse1 exchanges, operate our business and make dividends or other distributions, all of which will i impact our financia) pcrfonnm is impacted by our Adjusted EBITDA, as our lenders measure our performance with a net first lien leverage ratio
by comparing our scnior sccured bank indebtedness to our Adjusted EBITDA (sce *Covenant C for ion of this ratio, ing a reconciliation to our ot income). We rcpon:d act income avaifabie to Rexnord common stockholders
in the year ended March 31, 2019 of $11.1 million and Adjusted EBITDA for the same pericd of $442.8 million . See "Covenant Compliance” for a reconciliation of Adjusted EBITDA to GAAP net income.

Covenant Compliance

Our credit agreement, which govems our senior secured credit facilities, contains, among other provisis it ing i and di ions, mergers and isiti asset sales, affiliate transactions, capital
expenditures and the maintenance of certain financial ratios. Pavment of borrowings under the credit agreement may bc accelerated if there is an event of default. Events of default include the faiure to pay principal and interest when due, a material breach of a
representation or warranty, certain non-payments or defaults under other indebtedness, covenant defaults, cvents of bankruptcy and a change of control. Certain covenants contained in the credit agreemen restrict our ability to take certain actions, such as
incuning additional debt or making acquisitions, if we are unable to meet a maximum total net leverage ratio of 6.75 to 1.0 as of the cnd of cach fiscal quarter (it was 2.22 to 1.0 at March 31, 2019 ). Failure to comply with these covenants could timit our long-
term growth prospects by hindering our ability to borrow under the revolver. to obtain future debt and/or to make acquisitions.

“Adjusted EBITDA" is the term we use to describc EBITDA as defined and adjusted in our cmd.n agreement, which is net income, adjusted for the items summarized in the table below. Adjusted EBITDA is intended to show our unleveraged, pre-tax
operating results and therefore reflects our financial based on i factors, ional, non-cash or ing losses or gains. In view of our debt level, it is also provided to aid investors in understanding our compliance
with our debt covenants. Adjusied EBITDA is not a presentation made in accordance with GAAP, and our use of the term Adjusted EBITDA varies from others in our industry. This measure should not be considered as an alternative to et income, income from

ions or any other derived in with GAAP. Adjusted EBITDA has i ions as an analyti tool, and should not be considered in isolation, or as a substitute for analysis of our results as reported under GAAP.
For example, Adjusted EBITDA docs not reflect: (a) our capital i future i for capital i or {b) changes in, or cash requirements for, our working capital necds; (c) the significant interest expenses, or
the cash requirements necessary to scrvice interest or principal pay ments, an our debt; (d) tax payments thai represent a reduction in cash available to us: (¢) any cash r:qulmm:nls for lh: assets being depreciated and amartized that may have to be replaced in the
future; or (f) the mpacl of ammgs or charges resulting from matters that we and the lenders under our credit agreement may not consider indicative of our ongeing our ition of Adjusted EBITDA allows us to add back certain non-
cash, or charges that are deducted in ing net income, cven though these are expenses that may recur, vary greatly and are difficult to pr:d.lclardmn represent the effect of long: ics as opposed to shi results.

In addition, cenain of these expenses can represent the reduction of cash that could be used for other corporate purposes, Further, although not inctuded in the calculation of Adjusted EBITDA below, the measure may at times allow us to add cstimated
cost savings and ing synergics related to i changes ranging from isi or to ng. and/or cxclude one-time that we antici; we will need to incur to realize cost savings before such savings have
occurred.
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The catculation of Adjusted EBITDA under our credit agreement as of March 31, 2019 is presented in the table below, However, the results of such calcutation could differ in the future based on the different types of adjustments that may be included in

such respective calculations at the time.

Set farth below is a reconciliation of net incame attributable to Rexnord common stockholders to Adjusted EBITDA for fiscal 2019.

(to millians) Year Ended March 31, 2019
Netcome subatzble to Rexaved common ooc . s 1
Dividends an preferred stock 22
Equity method iavestment income . eal
focome tax provision 53.4
Ieterest expense, oct . - 9]
Drpreciation and amortization 879
Eorroa el
Adjustments to EBITDA:
Lo from discontinued operations, net of wx (1) : 154.7_J
Restnucturing and cther simitar charges (2) 121
Stockbascd oo e ' 26
LIFO expensc (3) 6.7
Acquistion-eclzted fuir valus adjusumest 36 )
Gain un the extinguishment of debt 4.3)
Other income, ot (4) ; 55 1
Subtotal of adjustments to EBITDA 200.9
Adjusted EBITDA 23 1
Pro forma adjustment for acquisitions (5) 84
Pro furma AdJusted EBITDA 4512 §
Consotidated indebicdness (6) $ 1,002.2
Tota! oct leverage ratio (7) - .}
m Loss from discontinucd opcrations, net of tax is not included in Adjusicd EBITDA in accordance with the terms of o1 credil agreement.
@ Restructuring and other similar charges is iscd of costs i with i lease ination costs, and other facility rationalization costs. Sce ltem 8, Notc 3, Restructuring and Other Similar Charges for morc information.
6] Last-in first-out (LIFO) inventury adjustments are excluded in caleulating Adjusted EBITDA as defined in our credit agreement.
@ Other income, net for the periods indicated. consists primarily of gains and losses from fureign cumency ions, the ce cust of et periodic benetit wredits associated with our defined benefit plans, gains and losses from sale of lung-lived assets,
actuarial gains and losses and the dividends from our equity method investments,
) Represents a pro furma adjustment to include Adjusted EBITDA related to the acquisition of Centa China as permitted by owr credit agreement. The pro forma adjustment includes the period fram April 1, 2018 through January 23, 2019, the date of the Centa China
acquisition. Sce tem 8, Note 3, Acquisitions for more information.
©) Our cradit defines our i i a3 the sum of alt indebtedness (other than ketters of credit or hank guamntees, to the extent undrawn) consisting of indebtedness tor borruwed money and capitalized lease obligati fess icted cash, which,
was $235.8 million (as defined by the crodit agreement) at March 31, 2019 .
0] Ouwr credil agreement defines the total net leveruge nutio as the mlio of consoliduted indebledness (us described sbove) to Adjusted EBITDA for the trailing fow fiscal quarters,
Liquidity and Capital Resources

Our primary sources of liquidity are avaitable cash and cash equivalents, cash flow from opcrations, and borrowing availability under our $264.0 million revolving credit facility and our $100.0 million accounts receivable securitization program.
As of March 31, 2019 . we had $292.5 million of cash and cash equivalents and $351.3 million of additional borrowing capacity ( $258.4 million of available borrowings under ous revolving credit facility and $92.9 million available under our accounts

reccivable securitization program). As of March 31, 2019, the available borrowings under our credit facility and accounts receivable secusitization were reduced by $ 12.7 million due to outstanding letters of credit. As of March 31, 2018 , we had $193.2 million
of cash and approximately $329.0 million of additionat barrowing capacity ($255.7 million of availablc borrowings under our revolving credit facility and $73.3 million available under our accounts receivable securitization program). As of March 31, 2018,
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the available borrowings under our credit facility and accounts reoeivable sccuritization were reduced by $16.2 million due to outstanding letters of credit and we had $ 18.8 miltion of borrowings outstanding on our accounts receivable securitization program.
Both our revolving credit facility and accounts receivable sccuritization program arc gvailable to fund our working capital requircments, capital cxpenditures and other gencral corporate purposcs. We consider our resources (o be adequate for expected

needs.

Cash Flows

Fiscal Year Ended March 31, 2019 Compared with the Fiscal Year Ended March 31, 2018

Net cash provided by operating activities in fiscal 2019 was $258.1 million compared 1o $228.5 million in fiscat 2018 . The increase in cash flows from operations is primarily driven by higher year-over-year operating profit on higher sales and lower
year-over-year restructuring charges and cash interest. that were partially offset by incremental trade working capital.

Cash used for investing activities was $53.3 million in fiscal 2019 compared to $208.8 million in fisca) 2018 . Investing activitics in fiscal 2019 included $23.4 million of net cash used primarily to fund our isitions. including Centa China, shereas
fiscal 2018 included $173.6 million of net cash used primarily to fund the World Dryer and Centa acquisitions. We imvested $44.9 miltion in capital expenditures in fiscal 2019 compared to $40.7 million in fiscal 2018 .

Cash used by financing activitics was $116.7 million in fiscal 2019 compared to cash used for financing activitics of $308.8 million in fiscal 2018 . During fiscal 2019, we wiilized a net $98.2 million for the payment of outstanding debt, consisting of a
$75.0 million voluniary prepayment on our term loan and $23.2 million primarily for the payment of our sccuritization facility borrowing. The Company also used $23.2 million in fiscal 2019 for the payment of prefermed stock dividends, These fiscal 2019 uses
of cash were partially offsct by the receipt ofSJ ? mxl.hon of net rash proceeds associated with stock option exervises. During fiscal 2018 , we utilized $297.4 million of cash and proceeds from our issuance of the 4.875% Senior Notes due 2025, net of financing
related costs, in jon with a in the et amouru bortowed, of the cutstanding debt under our credit agreement (see [tem 8, No!e 11, Long-Term Debt for additional details and debt payments). In addition, we utilized $23.2
million for the payment of preferred stock dividends. These fiscal 2018 uses of cash were partially offsct by the receipt of $5.8 million in ion with a sal ion and $6.0 million of cash procceds associated with stock option excrcises,

Fiscal Year Ended March 31, 2018 Compared with the Fiscal Year Ended March 31, 2017 .
Net cash provided by operating activitics in fiscal 2018 was $228.5 million compared to $195.1 million in fiscal 2017. The increase in cash flows from operations is primarily driven by higher year-over-year operating profit on higher sales.

Cash used for investing activitics was $208.8 million in fiscal 2018 compared to $264.0 million in fiscal 2017. Investing acuuu5 in fiscal 2018 included $173.6 million of nct cash used primarily to fund the World Dryer and Centa acquisitions,
whereas fiscal 2017 included $213.7 million in cash used to fund the Cambridge acquisition. We invested $40.7 million in capital in fiscal 2018 to $54.5 million in fiscal 2017.

Cash provided for financing activitics was $308.8 million in fiscal 2018 , as described above, cnmpan:d [ mh used for financing activitics of $79.9 million in fisca} 2017. During fiscal 2018, we utilized $297.4 million of cash and procceds from our
issuance of the 4.875% Scnior Notes due 2025, net of financing related costs, in ion with a ion in the net amounl bormwcd. of the outstanding debt under our credit agreement. [n addition, we utilized $23.2 million for the
payment of preferred stock dividends, These uses of cash were pantially offset by the receipt of $5.8 million in ion with a sale-leascb and 86 .0 rmlllon of cash pmceeds associated with stock option exercises, Cash provided by financing
activities in fiscal 2017 consisted of $389.7 million of proceeds from the closing of our preferred stock issuance in the third quarter of fiscal 2017, net of ions and other direct costs of the offering. These proceeds were panially
offset by $310.7 million of net debt primarily for on our term loan of $195.0 mittion in connection with the preferred stock i lssunm: as well as a voluntary prepaymemnt of $95.0 million on our-then existing term loan during the
first quarter of {isca) year 2017. Fiscal 2017 included $11.0 million of cash proceeds associated with stock option exercises, the $5.7 million seitlement of the deferred acquisition payment associated with the fiscal 2015 acquisition of Tollok, and a $4.4 million
payment of preferred stock dividends.
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Tabular Disclosure of C 1 OBl
The table betow lists our comtractual obligations at March 31, 2019 by period when due:

Payments Duc by Period
Less than More than

(& mllians) Tousl 1 Vear 13 Vears 35 Vears §Vears
Term loams (1) : o s 505 -5 s : — S TS
4.875% Scaior Notes doc 2025 (2) 5000 — — — 5000
Otber long-tcrm dett (3) ) %6 124 N 58 20 _- 2156 1
Interest on loag-term debt obligations (4) 3532 63.7 1243 139 a3
Purchase commitmenta R N e i 1775 1673 i 80 R 13 — 04 )
Operating leasc obligations 1074 146 214 15.1 56.3
[Peusion and pust-setirement plans (5) . 950 _ 92 _ . 338 520 Secuote(5). |
Touls s 19827 § 256.5 s 193.3 s 1943 S 1.338.6

() Excludes an unamortized ariginal issuc discount and debt issuance costs ot $6.6 million at March 31, 2019.
) Exctudes an unamurtized origina) issue discount and debt issuance costs of $5.0 million at March 31, 2019,
(6] Includes $14.0 million of financing related o the Company’s participation in the New Market Tax Credil incentive program,
“) Interest on long-term debt obligatiuns represents the cash interest expense using a LIBOR-based forccast.
3) Represents expected pension and post-retirement cuntributions and benetit payments to be paid directly by Rexnord, Contributions and benetit puyments heyond tiscul 2023 cannot be reasonably estimated,
No provision has been made for United States federal income taxes related to approximately $162.9 million of undistributed eamings of foreign idiaries that are idered to be i see ltem 8, Note 17, Income Taxes for
further information.

‘We may be required to make significant cash outlays related to our unrecognized tax bcncﬁls including mlcmx and pcnalus Ho\\cv:r du: 1o the unceriainty of the timing of future cash fows associated with our unrecognized tax benefits, we arc
unable to make reasonably reliable estimates of the period of cash settlement, if any, with the respx taxing d tax benefits. including interest and penalties and federa! tax benefits where applicable. of $21.8 million as of
March 31, 2019 , have been excluded from the contractual obligations table above. Sec Item 8, Note 17, Income Taxes for more infarmation related to our unrecognized tax benefits, Additi , the deferred ion ligbility of $6.1 million as of
March 31, 2019, has been excluded from the contractual obligations table above, as we arc unable to reasonably estimate the timing of the payments or the amount by which the liability will increase ovcr time. Sec Item 8, Note 16, Retirement Benefits for more
information retated to our deferred compensation plan.

Our pension and post-retirement benefit plans are discussed in detait in Item 8, Note 16, Retirement Benefits. The pension plans prvvndc for monthly pension pay to cligible cmploy Other po i benefits consist of
retiree medical plans that cover a portion of employees in the United States that meet cenain age and service i and other pos benefits for employces at cenain foreign locations. See llcm 1A, Risk Factors l'm more information,
Indebtedness

As of March 31, 2019 we had $1,238.0 million of total indebtedness outstanding as follows (in millions):

Lung-term
Total Debt at March 31, 2019 Current Maturities of Long-Term Debt Portion
———
S . : ; s N84 H - s 784 |
4.875% Seaior Notes due 2025 (2) 195.0 — 4950
Otber subsidiary debt K B U 2 . 24 1
Toul s 1.238.0 $ 12 s 1.236.8

(1) Includes unamortized original issue discount and debt issunnce costs of $6.6 million at March 31, 2019 .
(2) Includes unamortized debt issuance costs of $5.0 million at March 31, 2019,

Sec Item 8, Note 11, Long-Tenn Debt fora iption of our
Off-Balance Sheet Arrangements
‘We do not have any off-balance sheet or non-consolidated special-purpose entitics.
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itative and Qualitative Discl about Market Risk

We are cxposed to market risk during the normal course of business from changes in foreign currency exchange rates and interest rates. The exposure to these risks is managed through a ination of normal ing and ing activitics and
derivative financial instruments in the form of foreign currency forward contracts to cover certain known foreign currency transactional risks. We also have historically entered into interest rate derivatives to manage inierest rate fluctuations.

Foreign Currency Exchange Rate Risk

Cur exposure to foreign currency cxchange rates relates primarily to our foreign operations. For our forcign operations, exchange rates impact the U.S. Dollar ("USD*") value of our reported camnings, our investments in the subsidiaries and the
with the iaries. See Item 1A, Risk Factors for more information.

Approximately 29% of our sales originated outside of the United States in fiscal 2019 . R and i in foreign i into USD at the end of the fiscal period using the average exchange rates in effect during
the period. Consequently, as the value of the USD changes relative to the currencics of our major markets, pamcula.dy those that are Euro-based, our ran(cd results may vary significanily.

Fluctuations in currency exchange rates 2lso impact the USD amount of our stockholders' equity. The assets and lmblllucs of our non-U.S. subsidiaries arc translated into USD at the exchange rates in effect at the end of the fiscal periods. As of
March 31, 2019 , stockholders' equity decreased by $17.9 million from March 31, 2018 as a result of foreign currency If the USD by 10% as of March 31, 2019, the result would have decreased stockholders' equity by
approximately $43.1 million .

As we conumxz to expand our business glnbally, our success will depend. in large part, on our ability to anticipate and effectively manage these and other risks i with our i
affect our il and. L our results.

However, any of these factors could adversely

AtMarch 31, 2019, we had emtered into centain foreign currency forward contracts. These foreign currency forward conracts were not accounted for as cash flow hedges in accordance with ASC 815, Derivatives and Hedging ("ASC 815°), and as such
were marked to market through camings. We beticve that a hypothetical 10% adverse clange in the foreign currency exchange rates would have resulted in a $0.7 million increase in the fair value of foreign exchange forward contracts as of March 31, 2019,

Interest Rate Risk
We utilize a ination of sho: and long. debt to finance our aperations and arc exposed to interesi rale risk on a portion of these debt obligations.

A portion of our i i 58%j i i under the senior secured credit facilitics, bears interest at rates that fluctuate with changes in cerain shont-term prevailing interest rates. As of March 31, 2019 , our outstanding
bormwmss under the term loan facility were $718.4 million (nct of $6.6 million unamontized debn issuance costs) and bore an effective interest rate of 4.49 %, determined as London Interbank Offered Rate ("LIBOR") (subject to a U% floor) plus an applicable
margin of 2.00% . The weighted-average interest sate for fiscal year 2019 was 4.30% determined as LIBOR (subject to a 0% (loor) plus an applicable margin of 2.00% .

Our net income would be affected by changes in market interest rates on our variabl igati As di above, our term loan facititics are subject o a 0% LIBOR floor. Therefore, for every 100 basis point increase in the March 31, 2019
market interest rate would increase the annual interest expense under our term toan facility by approximately $7.3 million .

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

The information with respect to the Company's market risk is contained under the caption "Quantitative and Qualitative Di About Market Risk”™ in ltem 7, Management's Discussion and Anatysis of Financial Condition and Results of
Operations.




ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.
The consolidated financial statements inctuded in this Form 10-K inctude the accounts of Rexnord Ci ion and idiari ively, the "Company®).
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Report of [ndep gis Public A ing Firm
To the Stockholders and the Board of Directors of Rexnord Corporation
Opinion on the Finzncial Statements
We have audited the accumpznymg consolidated balance sheets of Rexnord Corporation and subsidiarics (the Company) as of March 31, 2019 and 2018, the related i of i p ive income, '’ equity and cash
ftows for cach of the three years in the period cnded March 31, 2019, and the related notes and financia) statement schedule listed in the Index at Item 15(a)(2) (collectively referred to as the i financia) ). In our opinion, the consolidated

financial statements present fairly, in al! materia) respects, the financial position of the Comparnry at March 31, 2019 and 2018, and the results of its operations and its cash flows for cach of the three years in the period ended March 31, 2019, in conformity with
U.S. gencerally accepted accounting principles.

We also have audited, in accordance with the sl:mdaxds of the Puhlsc Companv Accounting Oversight Board (United States) (PCAOB), the Company's internal control over financial reporting as of March 31, 2019, based on criteria estabtished in Internal

Control-Integrated Framework issued by the C of § of the Treadway Commission (2013 framework) and our report dated May 14, 2019 expressed an unqualificd opinion thercon.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's fnan:ml statements bascd on our audits, We are a public accounting firm registered with the PCAOB and are required
(0 be independent with respect to the Company in accordance with the U.S. federal ities laws and the i rules and ions of the and C ission and the PCAOB.

We our audits in d. with the dards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are frec of materia) misstatement, whether duc (o error or
fraud. Our audits inctuded performing pme:du.r:s to asscss the risks of material misstatement of the financial statements, \vhzlh:r duz to error or fraud, and pcrfnrmmg procedures that respond 1o those risks, Such procedures included examining, on a test basis,
evidence regarding the amounis and di in the financial Our audits also included the i used and si made by as well as ing the overall jon of the financial

statements. We belicve that our audits provide a reasonable basis for our opinion.

/s/ Emst & Young LLP

We have served as the Company's auditor since 2002.
Milwaukee. Wisconsin

May 14,2019




Report of dent Regi: Public A ing Firm

To the Stockholders and the Board of Directors of Rexnord Corporstion

Opinion or Internal Contro! over Financia) Reporting

We have audited Rexnord Corporation and subsidiaries’ internal control over financial mpomng as of Man:h 31, 2019, based on cm:nz i in [nternal C k- d issued by the Co ittee of ing Organizations of the
Treadway Comrnission (2013 framework) (the COSO criteria). In our opinion, Rexnord C and {the C } i in ali material respects, effective mu:rmzl control over financial reporting as of March 31, 2019, based on the COSO
criteria

We also have audited, in accordance with the standards of the Public Campany Accounting Ovcmghl Board (United States) (PCAOB). the consolidated batance sheets of the Company as of March 31, 2019 and 2018. the related consolidated statements of
ive income, " equity and cash flows for each of the three years in the period ended March 31, 2019, and the related notes and financial statement schedule listed in the [ndex a1 Item 15(a)(2) and our report dated May 14, 2019
expressed an unqualified opinion thereon.

Basis for Opinion

The Company’s ible for maintaining cfTective internal control over financial ing and (or its of the effecti of internal control over financial reporting inctuded in the accompanying Management's Report on [ntermal
Controt Over Financial Reporung Our responsibility is to express an opinion on the Company s internal contro! over ﬁnznclal mpnmng based on our aude We arc a public accounting firm registered with the PCAOB and are required to be independent with
respect to the Company in accordance with the U.S. federal ities laws and the appli rules and ions of the S and C and the PCAOB.

We d our audit in with the of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective intemal control over financial reporting was maintained in all material
respects.

Our audit included oblaining an understanding of intemnal contro) over financial reponiing, assessing Lhe risk that a material weakness exists, (:sung and cvaluating the design and operating cffectiveness of intemal control based on the assessed risk, and
ing such other aswe i inthe We beticve that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s intemal control over financial reporting is a process designed to provide ing the reliability of financial ing and the ion of financial for external purposes in accordance with generally accepted
accounting principles. A company's internal control over financial reporting includes those policics and procedures that (1) pertain to the maintenance of records that, in reasonable dﬂall accuralcly and fairly reflect the transactions and dispositions of the asscts
of the company. (2) provide that ions arc recorded as necessary to permit preparation of financial in with g y accepted and that receipts and expenditures of the company arc being
made only in with authorizations of and directors of the comparny; and (3) provide I -garding p ion or timely ion of hori; isition, use, or disposition of the company s assets that could have a
material effect on the financial statements.

Because of its inherent limitations, internat control over financial reporting may not prevent or detect mi: Also. projections of any ion of i to future perieds are subject to Lhe sisk that controts may become inadequate because of
changes in conditions, or that the degree of compliance with Lhe policies or procedures may deteriorate.

s/ Emst & Young LLP

Milwaukee, Wisconsin

May 14,2019
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Corpuration and
Consolidated Balance Sheets
(in Millions, except share amounts)

March 31,2019 March 31,2018
= e : ‘ . o
Current asscts:
L. Cash and cash equivatent " — S, 5, § 1932,]
Rescivables, act 3343 3147
Ciatertonis i : : " : - 363 001 )
Income tx reccivable 33 17.5
L ther comremt s _ : - 363 3.]
Current assets held for sale - 130.3
Total cumrent assets. i e 2 . 9, 1.7 4
Propeny. plentand cquipment, oct 3830 39%.5
Intangible assets, net SIS 5309,]
Goodwill 1,299.7 1,2761
Otber assetx : 826 140, ]
Nun-curreat assets held for sale - 1085
Total assets . $ 3.2597 S 3423.7 )
Liabilities and stockholders® equity
Cutea ltafitis: : - J
Curreat maturities of debt [ 12 s
L Trade payabtes 1917
Compensation and benelits 63.7
1__ Current portion of pension 2nd postretirement benefit obligat 33
Other curveat fiabilites 1371
L Currentlishilities held for sale - .
Total current liabilitics 3970
L
Long-term debx 12368
Pensiva aad pusretirement bene it obligations : — 1580
Deferred income taxes 1259
Onter tiabilities — . i e
Non-current liabilitics hetd for sale —
Total bsbifiies 20287
T — - T
Common stock, $0.01 par value; 200,000,000 charcs suthorized; shares issued and outstanding: 104,842,299 ot March 31, 2019 and 104,179,037 st March 31, 2018 1.0
{ Prefemed ctock, $0.01 pas value; 10,000,000 ehares autharized; chares of 5.75% Series A Mandatory Convertible Prefered Stock issued and ontstanding: 402,500 at March 31, 2019 and Masch 31, 2018 N 00 00 )
Additional paidein cupital 1.293.5 12778
. Retsioed carmings . 307 80 ]
Accumulated othes comprehensive loss 066 (4.1
‘Total Rexnord stc ders cquity - 12286 ___ 12127 J
Nomcantrolling intesest 24 0.1
Tota! stockbolder? cquity 010 12128 1
Tota! tiabilities and stockholdere cquity s 32597 S 3.423.7

See notes to consolidated financial statements.
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Cor ion and idiari
Ci H S of Operation s
(in Millions, except share and per share amounts)

Year Ended
March 31, 2019 March 31, 2018 . March 31, 2017

Netsales. - s 20509 _: s 18516 _§ [P X |

Costof aates 1.266.1 11450 1,086.1

Gross profit — T8 g 17065 N 6264 )

Scling, geacral and sdminiswrative cxpenses 4330 3938 356.1

Restrociuing and other smila charges T 121 11 261,

Amortization of intangible asscts 34.0 322 41.0

[y p— : 056 2564 02

Non-opernting (cxpensc) income;

[ oterest cypease, e . ©99) 050) )
Gain (loss) on the extinguishment of debl 43 (11.9) a8
Other (expense) incame. net 0w, 7.7 02 1

Income (rum continuing operatioas before incume tuxes 88 192.1 107.3

(Provision) beoefit forincome taxes . 534 195 us6) )

Equity method investment income 36 — -

Laul

Net income from continuing operations 189.0 2066 ' 91.7 4

Loss from discontinued operations, et of tax (134.0) (1308) 176)

Netincome o ; 343 269 _.. X

Nov-controlling interest income - . o1 -

Net income autri to Rexnoed 343 759 u1J

Dividends on preferred stock @32) @ .3

Net income attributable to Rexnord commen s [T 521 .S - 668 |

Basic et tncome (loss) pes share atinbutshie io Rexnord commen stockbold .

Continuing operations s 158 s 16 s
i od opcrations s - (148) _ 8 25) __$
Netincome s on s 051 s

Dituted act income (l0ss) pes shase afributable to Rexnord common - : : '

Contimuing operations s 153 S 16 8 o8t

L Discontinacd aperations - s s __$ aoy s I }
Netincome s 028 s 062 S 064

Weighted-average number of common sh ing (in tho
Basic 104,640 103,889 102,753

{__ Effect af dilutive stock uptions 18,689 . 18,095 . 2031 1
Diluted 123,329 121,984 104,784

See notes to consolidated financial statements.
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Rexaord Corpuration and Subsidiaries

of Comp ive [ncome
(in Millions)
Vear Ended
March 31, 2019 March 31, 2018 March 31, 2017

Net income atti o Rexoord — s - M3 .S i 759 u )
Other compreheasive (loss) income:
4 Forcign currency sl i . a19) - sl a2}

Net change in unrealized losses on inicrest rate derivatives, net of tax 4.5 5.8 74
1. Cumige in pensivn and other po defined benefit plams, et of tsx - é . - o . = 141
Other comprebensive (loss) income, net of tax (22.5) 629 20
N interest incomo . - - e - . 5 . ot — ¥
Tota! compreheasive income s s s 1389 26.1

See notes to consolidated financial statements.

50




Rexnord Corporation and Subsidiaries

C of Equity
(in Millions)
Accomutated
Additienal Retained Oher Total
Preferred Paldn (Deticht) < S
Block (1) Capital Earnings {Lows) [ncame 1) . (Deficit) Eguity
Balance a1 March 31, 2016 = 5553 s $ s (196) o 8 1399 e 00 e § suo )
Comprcheagive income (loss).
Net income —_ - - = F p— = -t = e us )
F::«.igu curreacy Klla_lhn'un adjustmeats . . - - - - i2n) - Wy
Change in uarcalized loss on interest mtc derivasives, net of $4.3 million income WX cxpense i — ~ — e i 1
Change in pension and uther postretirement defined benefit plans, et of $4.4 million income tax expense — _ _ _ 14 _ 74
Total comprehensive intome _ _ _ "y 20 _ ]
Acguisition of soncostrlling inieres _ _ ©9 _ _ 06 an
Preferrcd etock issuance., oct (1) N _ _ 3197 pl - _ m?j
Preivad sock dividends _ _ an - _ _ a2
Stxck-based compensaticn expense _ — 4 — — - ,_,_.'J
Proceeds from excrsise of stock opticns _ _ o _ _ _ e
Batance ot March 31, 2017 - - 10 - 12628 s 555 8 Wy s - . 1om6 |
Comprehensive income (loss):
Net income = - - H ] J—1 - 13 Ol i $. ]snj
Forcign currency translation adjustments — — - — st - 571
—Y
Change in unrealized loss on interest rate derivatives, net of $3.9 millioa income tax expense: - = - - 8 - st
Chug:ig pension and other defincd benctit plans, act of $2.3 million income tax expense o - . - - = . - . -
Toul ive income - - - B8 629 01, (1] J
Stick-based compensation expense — 05 - — —_ 203
Proceeds from excrcise of stock opticas - - 22 - - - '];]
Taxes withheld and paid on employees’ sharc-based payment awands — — na — - - {.2)
Preferved stock dividends - = - (L) e - - - (u,xn
Batance ut Murch 31, 2018 10 — 12778 5 30 3 (41) 3 01 3 13128
Comprehensive income (loss): N - B " 1
Net income - = — 3 343 3 - s - $
Forcign comency - - - - 0719) -
Change in unrealized loss on interest mte derivatives, net of S1.2 million inwwme tax cxpense - — - - as -
Change in pension and other postrtirement defined bencfit plans, aet of $2.8 million income tax cxpense __ - - . - - . o . —
Total compachensive income — - - M43 (225) -
—
Acquisifion of non-controlling interest - - - - - 13
Stock-based =ummﬁw_g::_p=u —~ - 226 - - —
Proccods from cxercise of stock optioas - - 9 - - —
Taxes withheld and paid on emplayees' share-baiscd paymeat awards - — an - - -
Prefemed ctock dividends — - . 01.6) me . - . - .
Balance at March 31, 2019 10 - 1.293 5 5 107 3 (956) S 34 s
(1) On Decemba 7, 2016, the Company ixsumd A.U50 shares. each of whi . in a dhare of 5,25% Series A \ y Comverible Suxk uthe *Serics A Prefared Stwck), lir &n offering price of $50 par dcponitory dhre. Sharcs of Series A Preferred Stock have s par valus of'50 01 per dhate
(2) Represems ing intcrcat in « Watar M joiz vesture ot the «ant of tiscal 2017, During the tint quartar of fiscal 2017, the Commpany acquited the remining ouo-=controlling imtarest for 4 cash purchase peice uf $0.3 milhn . Dunng fiscat 2013, repecacnts » 0% non-suntrolling iRtercst i tons Process & Mativn Cantrol controlled subsidisrics
During fiscal 2019, ceprescnts 2 30% non-cantrolling intevest in two Provers & Mot iliaries mnd » § lling cher Praxens & Mo P orship. Reter to Note ), Acquisitions for Hather detail

See notes to consolidated financial statements.
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Rexnord Corporativn and Subsidiaries
Conmlidated Statements of Cash Flows

(in Millions)
Year Ended
March 31, 2019 March 31, 2018 March 31, 2017
activities 4 . —— i}
Netincome s 33 60 S .1
Adjustrents to reconcilo net income t cath provided by operating actvitics: . N —
Depreciation 580 56.1 63
L Amortization of intngitle asscts it 343 36 a )
Amorization of deferred (inaacing costs 15 1.9 24
£ Non-cash discoatinued operatioas asset i : 1260 m2 -
Nommcash loss oa sale of discontinued operatioas 25 — —
L. Nomcash asset i 03 08 15
Lass on dispositions of property. plant and equipment 05 09 02
L Deferred income taxes - @1.5) 18 (18.4)
Actuarial gain on pension and post redrement hencfit obligstions (©4) ) @6
e Other noncash charges (eredie) o 6.1 23 Ty |
(Gain) loss on cxtinguishment of debt 4.3 11.9 18
L siockased o exper 26 2.5 4]
Changes in operating sssets and liabilitics:
i - « (298 @L0) 58}
inventonics {24.7) 115 2.5
L Ober aseess — 4 16.6) )
Accounts payable (13 130 )
1 Accraals and other 359 172 l0.1
Cash provided by operuting activities 2581 285 195.1
- |
E\E&u activities
‘Expenditures for property, plant and cquipment “4.9) “0.7) 54.5) 1
Acquisitions, net of cash scquired @3.9) N6 @17
Procesds from dispogitioas of long-lived assets il - . i PE} N 55 4zl
Cach ividend from cquity method invesiment 13 — —
Net proceeds from divestirure of discontinued uperations - T 9.0 — . — 1
Cash used for investing activitics (53.3) (208.8) (264.0)
| -
Financing scdvities
Procesds from ings of debt . 708 . 15298 1,606.4
Repayments of debi (369.0) (1816.2) (1.905.3)
Pavment of debs issasmce costs — 010 w1
Deferred acquisition payment — — 57
Procerds from issuaace of preferved stock, net of direst offering costs —_ - .
Payment of peferred stock dvidends 2.2) 3.2 )
Proceeds from excreise of slock options 79 72 o)
Taxes withheld and paid on cmployees’ sharo-based payment awards (32 02) —
Proceeds from Giaancing lease obtig . ; — ‘ ss . — 1
Cash (used for) provided by financing activities a6 (308.8) 9.9
Effect of exchange ratc changes on cash . cash cquivalents and restictad cash 03.2) s 66 . 5.5 )
Increase (deercase)in cash, cash cquivalents and restrivted cash 749 ans 55
Cash, cash equivalents sod restriicd cash 2 beginsiag of period 216 wol . . a6 |
s 925 296 S 4901

Cash, cash equivaleais and restricted cash st end of period

See notes to consolidated financial statements.
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R d Corp ion and Subsidiaries

Notes to C idated Fi ial
March 31,2019

1. Basis of Presentation and Description of Business
The cnnsnlldaled financial statements |nclud:d herein have bcen prepared by Rexnord Corporation ("Rexnord” or the *Company*®), in with B ly accepted in the United States ("GAAP') pursuant to the rules and
ions of the ties and C The financial include the accounts of the Cump:my and its subsidiarics. All intercompany balances and jons have been eliminated in ion. In the opinion of

the i financial include all adj for a fair jon of the financial position and the results of operations for the periods presented.
The Company

Rexnord is a growth-oriented, multi ,' iform i ial company with what it belicves to be leading market shares and highty-trusted brands that serve a diverse amray of global end markets, The Company's heritage of innovation and specification have
allowed it to provide highty-cngi d, i itica) sotutions to for decades and affords the privilege of having long-term, valued relationships with market leaders. The Company operates in a disciplined way and its Rexnord Business System

("RBS") is the operating phxlnsophy Grounded in the spirit of continuous improvement, RBS creates a scalable, process-based framework that focuses on driving superior customer satisfaction and financial results by targeting world-class operating performance
throughout all aspects of its business. The Company currently operates its business in two platforms - Process & Motion Control and Water Management,

The Process & Motion Control platform designs, manufactures, markets and services a ive range of specificd, highty-cngi j used within complex systems where our customers® reliability requirements and costs
of failurc or downtime are high. The Process & Motion Controt portfolio includes motion control products, shaft products, and related value-added services.

The Water Management platform designs, procures, manufactures, and markets products thai provide and enhance water quality, safety, ftow control and ion, The Water product ponfolio includes professional grade water control
and safety, water distribution and drainage, finish plumbing, and site works products for primarily ronresidentia) buildings and flow control products for water and wastewater treatment mfmslmcnu: markets. Dunng fiscal 20l9 the Company sold the net assels
of the VAG business included within the Water Manag:mcm pla!farm Asa r:sulL in with the authoritative guidance. the ing results of the VAG business arc reported as ions in the for
all periods See Note 4 . Di i ions for
2. Significant Accounting Policies

Use of Estimates

The ion of financial in with GAAP requires 1o make esi and ions that affect the amounts reported in the idated financial and ing notes. Actual results could differ

from thosc estimates.
Reclassifications

Certain prior year amounts have been reclassified to conform to the fiscal 2019 presentation.
Revenue Recognition
Effective April |, 2018, the beginning of fiscal 2019, the Company adopted Accounting Standards Codification ("ASC") 606. Revenue from Contracts with Customers ("ASC 6067), under the modified retrospective method. The modificd retrospective
approach recognizes any changes as of the beginning of the year of initial application (i.c., as of April |, 2018) through relained camnings, with no restatement of comparative periods. See Note 6, Revenue Recognition {or the Company's policy for recognizing
reverue under ASC 606 as well as the various other disclosures required by ASC 606,

Prior o fiscal ycar 2019, net sales were recorded upon | u;msfcr of ullc and risk of product loss to the customer. Net sales relating to amy pamcular shipment arc based upon the amount invoiced for the delivered goods less estimated future rebate
paymenis and sales returns which are based upon to these esti are recorded in the period in which the facts that give rise to the revision become known. Other than a standard product warranty. there are no other significant
past-shipment obligations.
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Stock-Based Compensation

The Company accounts for stock based compensation in accordance with ASC 718, .4, ig for Stock Comp ion ("ASC 718"). ASC 718 requires compensation costs related to stock-based payment transactions to be recognized in the financial
Generally, cost is based on Lhe grant-date fair vatue of the equity i issued. C ion cost is ized over the requisite scrvice period, generally as the awards vest. See further discussion of the Company's
cquity plans in Note 15 , Stock-Based Compensation.
Cash and Cash Equivalents
The Company considers all highty liquid investments with a maturity of three months or less to be cash and cash cquivalents.
Reccivables
Receivables are stated net of allowances for dnuhlfn.l accounts of $3.1 million at March 31. 2019 and $4.4 million at March 31, 2018 . The Conipany the ility of its i and i the for doubtful accounts based
on a combination of specific customer cil and ical writc-off i Cmdu is ded to based upon an evatuation of their financial position. Generally, advance payment is not required. Allowances for doubtful accounts
cstablished are recorded within Selling, general and inistrati P within the of i
Significant Customers

The Company's largest customer accounted for 8.6% , 9.2% and 9.4% of consolidated net sales for the years cnded March 31, 2019, 2018 and 2017 , respectively. Receivables related to this customer at March 31, 2019 and 2018 were $7.5 million and
$8.5 million , respectively.

Inventories

Inventorics arc comprised of material, direet labor and mamufacturing overhead. and are smed at the lower of cost or market. Market is ined based on esti net reati vatues. The Company s tota) inventories valued using the "last-in, first-
out" (LIFO) method was 62% and 59% at March 31, 2019 and 2018 , respecti All i ics are valued using the "first-in, first-out” (FIFO) method.

In sonic cases. the Company has determined a certain portion of i |m¢nmncs are excess or obsolcl: 1n those cases, |.he Cnmpany writes down the value of those imventories to their net realizable value based upon assumptions about future demand and
market conditions. If actual market are less than those by w0 y reserves may be required. The total write-down of inventories charged to expense was $3. 1 miltion , $4.3 million and $6.5
million , during fiscal 2019, 2018 and 2017, respectively.

Property, Plant and Equipment

Property, plant and equipment are initially stated at cost. Depreciation is provided using the straightine method over 10 10 30 years for buildings and impravements, 5 to 10 years for machincry and equipment and 3 t0 5 years for computer haxd\vmt
and software. Where appropriate, the depreciable lives of certain assets may be adjusted to r:flc:l a changc in the usc of those assets, or depreciation may be accelerated i in the case of an cventual asset dlSWSBl The Company

of $3.9 miltion , $2.3 million , and $9.6 million during fisca! 2019 . 2018 , and 2017, respes iation is recorded within Cost of sates in the of and repair costs are expensed as incurred.
Goodwill and Intangible Assets
Intangible asscts consist of acquired and ustomer i ips (i i istribution network) and patents. The customer relationships. patents, and centain are being ized using the straight-line method over
their :sumal:d uscful hv:s ol’7 o ZO years, 3 to |5 years, and 3 to 15 years, respectively. Wh:u appropriate, the lives of cenain intangible assets may be adjusted to reflect a change in the use of those assets, or amortization may be accelerated in the casc of a
known i asset Goodwill, and certain have jte lives and are not amortized. However. the goodwill and intangible asscts are tested annually for impairment, and may be tested more frequently if any
triggering events occur that would reduce the recoverability of the asset. The Company p its impail test by ing the fair value of a reporting unit, utilizing both an income valuation mode] (discounted cash flow) and market approach (guideline
public comparny comparables), with its carrying amount. If the carrying amount exceeds the fair valuc of the reporting unit, an impai charge is ized for the amount by which Lhe carrying amount exceeds the reporting unit's fair value.
Impairment of Long-Lived Assets
The canying value of long-lived assets, including amortizable intangible assets and tangible fixed assets, are fori b cvents or changes in circumstances indicate that the related carrying amounts may not be recoverable.
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of ible assets and tangidle fixed assets is gencrally ined by il i cash flows to be generated by the asset, or group of assets, to its carrying value. If impairment is identified, a loss is reconded
equal to the excess oflhe assct’s nat book vatue over its fair value, and the cost basis is adjusted amzdmgly The Company recognized impaimment charges in the amount of $0.3 million , $0.8 million and $1.5 million in fisca} 2019 , 2018 , and 2017,
The i

4

L was uulmng Level 3 inputs within the Fair Value hicrarchy, and the Company reviewed and considered input from outside specialists, when appropriate. Actal results could vary from these estimates. Refer to Note 13
Fair Value | for additi
Product Warranty
The Company offers warranties on the sales of centain of its products and records an accrual for estimated future claims. Such accruals are based upon histori d and ’s estimate of the level of future claims. The following table
presents changes in the Company's product warranty lizbility during cach of the periods presented (in millions):
Year Ended March 31, 2019 Year Ended Murch 31, 2018 Year Ended March 31, 2017
Balance a1 begianing of period- T s __ s 628, ss
Acquired vbligations _ W 04
Charged & operations 3 " T ma— 3 19 m T 3]
Clims sctded . {2.4) (4.0) 29)
‘Balance 1 end of period - - 5 B i Iy e T 12 s 727 . §S - . 62t
Income Taxes
The Company accounts for income taxes in accordance with ASC 740, Accounting for Income Texes ("ASC 740%) . Deferred income taxes are provided for future tax effects attril to between the financial satement cary mg
amounts of existing assets and liabilitics and their respective tax bases, net ing losses, 1ax credits and other applicable carryforwards. Defcrred tax assets and liabilities are measured using cnacud tax mlcs expected to apply to taxable income in the years in

which those temporary differences arc expected (o be actually paid or recovered. The effect on deferred tax assets and liabilities of 2 change in tax rates is recognized in the results of continuing operations in the period that inctudes the date of enaciment.

The Company regularty reviews its deferred tax assels for recaverability and provides a vatuation allowance against its deferred tax assets if, based upon consideration of all positive and negative evidence, the Camparty detenmines that it is more-likety-
than-not lhai a portion or all of the deferred tux assets will ultimately not be realized in future tax periods. Such positive and negative evidence would include review of historicat eamings and losses, anticipated future camings, the time period over which the
nporary and carry ards arc to reverse and implementation of feasible, prudent tax planning strategies.

The Company is subject to income 1axes in the United States and forcign jurisdi igni j is required in d g the Companv s ide provision for income taxes and recording the related deferred tax assets and
tisbilities, In the ordinary course of the Company’s business, there is inherent uncertainty m quantifying the ultimate tax outcome of all of the and required fations relating to the Company s tax positions. Accruals for unrecognized tax
benefits arc provided for in accordance with the requirements of ASC 740. An d tax benefit the between the ition of benefits uhl=d to uncertain tax positions for income lax reporting purposcs and financial reporting

purposcs. The Company has cstablished a reserve for interest and penalties, as applicable, for uncertain tax positions and it is recorded as a component of the overall income tax provision.

The Company is subject to periodic income tax examinations by domestic and forcign income tax authorities. Although the outcome of income tax examinations is always uncertain, the Company belicves that it has appropriatc suppont for the positions
taken on its income tax returns and has adequately provided for potential income 1ax the amounts ulti settled relating 1o issues raised by the taxing authorities may differ materially from the amounts accrued for cach year.

Sce Note 17, Income Taxes for additional information.
Per Share Dato

Basic net income (Ioss) per share from inuing and di: i i i to Rexnord common stockholders is wmpul:d by dividing nct income (rom :onunumg opcraunns and loss fn:m i i i i 10 Rexnord
common stock , by the ing weighted average mumber of common shares outstanding for the period. Diluted net income (foss) per share from i and di: ibutable to Rexnord common stockholders is
computed bascd on the t\exghled average mumber of common shares outstanding, increased by the number of incremental shares that would have been outstanding if the potential dilutive shares were issued through the exercise of outstanding
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stock options to purchase common shares, except when the cffect would be anti-diluti fol ng the issuance of the 5.75% Serics A Mandatory Convertible Preferred Stock (*Series A Preferred Stock®) in fiscal 2017, the Company’s dituted net
income per share is computed using the “if-converted” method. The “if-converted” mc!hod is utilized un)y whcn such calculation is dilutive to camings per share usms the treasury stock method, Under the ‘d'.corrver(ed' method, diluted nel income per share is
calculated under the assumption that the shares of Scrics A Preferred Stock have been converted into shares of the Company's common stock as of the of the respective period, and theref ds arc provided to holders of the Scrics A
Preferred Stock.

The computation for diluted net income per share for the fiscal years ended March 31. 2019, 2018 and 2017 excludes 1.0 million, 2.6 million and 4.6 million shares duc to their anti-dilutive effects, respectively. Additionatly, during the fiscal year ended
March 31, 2017, the computation of diluted net income per share does not include shares of preferred stock that are convertible into a weighted average of 5.8 million shares of common stock due to their anti-dilutive effects.

The following table presents the basis for income per share computations (in miltions, except share amounts, which are in thousands):

Years Ended
March 31, 2019 March 31, 2018 March 31, 2017
Baslc net (lom) Income per share sttribatable t0 Resword common stockholde : S
L?qi@m from continuing operaticas., - $ 1890 e e 2065 e § a7
Lezs: Non-controlling interest income —_ 0. nd
L Less: Dividends on preferred sock. i B2, B2 231
Netincome from continuing operations attibutable to Rexnord common stockholders s 165.8 S 1833 S 844
2 -
Loss frum discontioued operations, ot of tax s (154.1) s (130.6) s 17.6)
 — - v - -
Netincome attributable to Rexnord common stockholders $ 1.1 S 52.7 — S 66.8
n —
o
[ Weighicd-averago sommon shares putsanding, basic ; - 104,640 103,889 102,753 )
- |

L Neviocome from conting opereioas s 190 S e W66 S W 91.)
Less: Nor-controlling interest income — 0. —

[ s Divitensts oo ptieed e 1) e - 31
Netincome (vom continting operations auributable to Rexnord common stockbolders s 1890 s 206.5 s 0.4

- ——
Loss from discontinued operations, act of ax s (158.7) s (1306) s (17.6)

— — - - J
Net income atribatsblc t Rexnond common mockholders i 527 6.8

1 Plus Dividends on prefemed stock (1) B2 ___ B2 -
Netincome attibutable to Rexnord common siockbolders 3 343 s 259 s 6.3

iy ]

§_ Weightcd average common shares outstanding, basic R 104,640 ; 103.889 102.753 |
Effestof ilutive cquity awards ’ 2710 2110 2031

§ Preferrod stock under the %ifconverted- method : i 15979 15985 —1
Weightcdraverage common shases owtstunding, dilted 123329 121,984 104,784

(1) The *if-converted” method was dilutive for the fiscal years ended March 31, 2019 und 2018,
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A d Other Comp. ive Loss
The changes in accumulated other comprehensive loss. nct of tax, for the fiscal years ending March 31, 2019, 2018 and 2017 are as follows (in millions):

o . Interest Rate Derivatives Foreign Currency T Pension and Pustredirement Plans Total
Balance ai March 31. 2016 ™" - N . s (69 - § i @65) .5 . (356 __ S 139.0) |
Other ive invame 5 ificatiy 1.1 {12.8) 9.2 2.5
{ amouon rectassificd from other chsive incame (loss) — 63 P T Y
Net current period other comprebeasive insome (loss) 74 {12.8) 74 2.0
Balence ol March 31, 2017 s 5 ©3) s i ©93) s 232) s : 1319 §
Otber ive income befare reclassificati — 574 14 585
[ A mtemited oo st Sy mmpehomsvs i (929 T — ——— =
Net curreat period other comprebensive income 58 e _ <29
Baluocoal March 31, 2018 s Y 22) 1S @y s - 4.1y 1
Other income before reclassificati — 390 &5 1.9
[ Ao ot o i S0 o b e 957 : P I = - ————l
Net curreat period othes comprehensive income (loss) a5 179 o0 25
Balance at March 31, 2019 N s 08§ W) s G s 96.6) 1
The following table summarizes the amounts il from d other hensive loss to net income during the fiscal years ending March 31, 2019, 2018 and 2017 (in millions):
Pensiun and pustretirement plans Year Ending March 31, 2019 Year Ending March 31, 2008 Year Ending March 31, 2017 Incume Statement Line [tem
L Anorizaion o prior scrvice s T un s (19) _ Oter cpense ocome). e i
Lump Sum Setlement 06 - —  Other cxpense {income). net
{ _cwtilmeat — ©3) (10) __ Other expense (income). net ' ]
Pravision far income taxes 03 08 ]
Tol net of ncome wxes " s 06 .5 T 04 s (1.5) AP |
Interest rute derivatives 1
Net realized lotses an interest rate derivatives s 18 91 s 102 Intereat oxpente, net
[ Benctit fur insome taxes [ g . ey . ) N
Tot, net of income taxes s a5 s 58 S 63
S o . N i
Forcign Currency Trantation
[ Reclassification on salc of business . s 197§ — s o Lous from discoagued operstions, oetof L ]
00 00 acquisition of equity method investment ) 18 — —  Otherogumsc(inomehnet
s 35 s — s T~ ]

Derivative Financial Instruments

The Company is exposed to certain financiat risks relating to fluctuations in foreign currcncy exchange rates and interest rates. The Company sclectively uses forcign currency forward contracts and interest mite derivatives to manage its foreign cumrency
and interest rate risks. All hedging transactions arc authorized and executed pursuant to defined policies and procedures which prohibit the use of financial instruments for speculalive purposes.

For the derivative i i d and qualifying as effective hedging instruments under ASC 8135, 4 ing for Derivative I and Hedging Activities (*ASC 815), the changes in the fair value of the cffective portion of the
i are ized in d other ive loss whereas any changes in the fair value of a derivative # that is not desi or docs not qualify as an effective hedge are recorded in other non-operating expense. See Note 12,
Derivative Financial for further i ing the ification and ing of such i
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P oy ,

The Company is exposed to credit losscs in the event of non-performance by counterparties to its financial instruments. The Company antici however, tha ies will be able to fully satisfy their obligations under these i The
Company places cash and temporary investments and foreign currency and interest rate swap and cap contracts with various high-quality financia) institutions. Although the Company docs not obtain collateral or other sccurity to support these financial
instramens, it docs periodically evaluate the credi iness of cach of its

Foreign Currency Translation

Asscts and liabilitics of subsidiarics operating outside of the United States with a functional currency other than the U.S. dollar are translated into U.S. dollars usmg cxchax\gc rates at u: end of the respective period. R and expe! of such
entities arc translated at average exchange rates in effect during the respective period. Foreign currency translation adjustments are included as a of luss The Company p:nodn:a!ly enters into foreign currency
{amni contracts to mxugalg forcign currency volatility on certain intcrcompany and external cash flows expected to occur. See Note 12, Derivative Financial fm dditi i Currency losses are included in other expense

act in the of ions and totaled $1.9 million , $0.2 million and $3.6 million for the years ended March 31, 2019, 2018 and 2017 , respectively.
Advertising Costs

Advertising costs are charged to selling, general and inistrati xpct onthe i of ions as incurred and 0 $11.9 miflion, $10.7 million , and $9.1 million for the years ended March 31, 2019 . 2018 and 2017,
respectively.

R h, D !/ and E| a‘ i g Costs

R h, d and engineering costs are charged to sclling, general and inistrati P onthe 1 of ions as incurred and for the years ended March 31, 2019, 2018 and 2017 amounted to the following (in
millions):

Year Ended March 31, 2019 Year Ended March 31, 2018 Year Ended March 31, 2017
Rescarch end development costs i : - e it e s 63, S M) 133 s : T |
Engineering costs 254 25 U6
Toul e - — : " - ; - —— s s - a7 s 358¢ s L - 350 1
Concentrations of Credit Risk
i that ially subject the Company to significant concentrations of credit risk consist of cash and temporary investments, forward currency contracts and trade accounts receivable,
Recent Accounting Promouncements

In August 2018, the Financial Accounting Standards Board ("FASB™) issucd Accounting Standards Update ("ASU") 2018-14, Compensation - Retirement Benefits - Defined Benefit Plans - General pic 715-20): Discle L - Changes
10 the Disclosure Reyuirements for Defined Benefit Plans ("ASU 2018-14"), which updates the standard to remove disclosures that no longer are considered cost beneficial, clarifics the specific i of disch and adds di; i
identificd as relevant. ASU 2018-14 is effective for the Company in fiscal 2021 on a retroactive basis. The Company is currently cvaluating the impa:( this guidance will have on its consolidated financial statements upon adoption,

In August 2018, the FASB issued ASU No. 2018-13, Fair Value Me (Topic 820): Di. e Framework - Changes to the D i  for Fair Value ("ASU 20i8-13"). which modifies Lhe disclosure requirements
in ASC 820, Fair Value Mcasurement ("ASC 8207). ASU ZUIS—IS is effective for the Company in fiscal 2020. Amendmerus retated to changes in unr:zhzed gains and losscs, the range and weighted average of significant unobscrvable inputs used to develop
Level 3 fair value measurements, and the narrative i of inty will be applied prospectively for only the most recent interim or annual period presented in the initial fiscal year of adoption. All other amendments will be apptied

i to all periods p upon the cffective date. The Company is currenily evatuating the impact this guidance will have on its consolidated financial statements upon adoption.

in Fr:bmzuy ZUIB the FASB issucd ASU 201802, /ncome Statement - Reporting Comprehensive Income (Topic 220): Reclassification of Certain Tax E]zcls from lcmmulau-d Other Comprehensive Income ("ASU 201802%), which gives cntitics the
option to other hensive income to retained carmings for stranded tax effects resulting from the Tax Cuts and Jobs Act. Ci the i the stranded tax effects resulting from the Tax Cuts and Jobs Act.
ASU 2018-02 deccuvc for the Company's fiscal 2020 and interim periods included therein, and is o be applicd cither in
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the period of adoption or on a retrospective basis to each period affected. The Company is curently evatuating the impact of this guidance and has not determined whether it will elect to rectassify stranded amounts; however, the adoption of ASU 2018-02 is not
expected to have a material cffect on its consolidated financial statements.

In August 2017, the FASB issued ASU 2017-12, Derivatives and Hedging - Targeted Improvemenis to Accounting for Hedging Activities ("ASU 2017-127), which cxpands and refines hedge accounting for both non-financial and financial risk
and aligns the and p jon of the effects of the hedging instrument and the hedged item in the financial statements. ASU 2017-12 is effective for the beginning of the Company's fiscat 2020. with carly adoption permitted. and must be
applicd prospectively. The Company is cumnﬂy cvaluating the impact this guidance will have on its consolidated financial statements upon adoption.

In March 2017, the FASB issued ASU No. 201707, Compensation - Retirement Benefits (Topic 715): Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost , which ch:mges how :mplnyr.rs that sponsor
defined benefit pension or other posuwnmcm benefit plans preseat the net periodic benefit cost in the income siatement. The new guidance requires the service cost component of net periodic benefit cost to be presented in the same income statement line
item(s) as other employce compens:mon costs arising from services rendered during the period with only the scrvice cost cligible for capitalization in asscts. Other components of the net periodic benefit cost are to be stated separately from the line
item(s) that includes the service cost and cutside of aperating income. Thc Company adopted ASU 201707 on Apnl 1, 2018 on a retrospective basis, which resulted in the reclassification of certain amounts from "Cost of sales® and "Sclling, general and
administrative expenses” to "Other expense (income), net™ in the of i As a result, prior period amounts impacted have been revised accordingly. The adoption of ASU 2017-07 resulted in the reclassification of $2.5 million and
$2.2 nullmn of net periodic benefit credits previously recorded within *Costs of sales” and  $0.7 million and zero of net periodic benefit credits previously recorded within “Sclling, gcn:ml and administrative expenses,” to "Other income, net” on the

of ions for the years ended March 31, 2018 and 2017, respectively. The adoption also resulted in a reclassification of $3.3 million and $2.6 million of actuarial gains on pension and postretirement ebligations to “Other income.
nel” which was previously recorded within "Actuarial (gain) loss on pension and i bencfit obligations,” on the of ions for the years ended March 31, 2018 and 2017, respectively.

In February 2015, the FASB issucd ASU 2016-02, Leases (Topic 842) ("ASU 2016-02"), which requires lessees to recognize tease assets and lease lisbilitics for all leases on the balance sheets. ASU 2016-02 is effective beginning for the Company's
fiscal 2020 and interim periods included within. In July 2018, the FASB also issucd ASU 20t8-11, Leases (Topic 842): Targeted Improvements , which provides a transition method that atlows the initial application of the lease standard a1 the adoption date using
a cumulative~cfiect adjustment 1o the opening balance of retained camings in the period of adoption. Under this transition method, comparative periods would continue to be reported in accordance with historical ASC 840 lease accounting guidance. The
Company plans to adop! this standard using this transition method and will not restate comparative periods. The Comparny additionally plans to elect the package of practica) expedicnts that allows the Company's determination of whether g lease exists, whether
initial direct costs cxist, and the ination of lease ification under historical ASC 840 !ease guidance to be carried (orward in transition to ASC 842, as well as the practical expedient to combine lease and non-tease components for all asset classes. The
Company has made a policy clection not to capitalize leases with an initial term of 12 months or less.

While the assessment of the impact this new standard will have on the consolidated financial statements is ongoing, the Company cxpects the adoption of the new standard to result in the recording of additional lease asscts and liabilitics of
approximately $65 million to $75 million as of April 1, 2019, and docs not cxpect the cumulative-cffect adjustment to the opening balance to be material due to the package of practical expedients elected. The Company does not anticipate that the standard will
have a material impact on its consolidated net camings or statement of cash flows,

In May 2014, the FASB issued ASU No. 201409, Revenue from Contracts with Customers {"ASU 2014-09"), to cstablish a single comprehensive mode] for entities to use in acceunung l'or reveme arising from contracts with customers. ASU 2014-09
superseded most of the existing revenue recognition guidance. The Cempan) adopted ASU 2014-09 cffective April 1, 2018, using the modified retrospective method. The modified method izes anv changes as of the beginning of the
year of initial application (i.c., as of April 1, 2018) through retained carings, with no restatement of comparative periods. The adoption of ASU 2014-09 did not have a significant impact on the Company 's consolidated results of aperations, financial position
and cash flows. Sce more in!'ormau‘on related to the adoption of ASU 2014-09 within Note 6, Revenue Recognition,

3. Acquisitions
Fiscal Year 2019

On January 23, 2019, the Company acquired an additional 47.5% interest in Centa MP (Hong Kong) Co., Limited ("Centa China®), a joint venture in which the Company previously maintained a 47.5% ing interest, for $21.4 million , net of
cash held by the former joint venture. The acquisition of the additional interest in Centa China, a mamufacturer and distributor of premium flexible couplings and drive shafls for industrial, marine, rail and power gencration applications within the Company's
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Process & Motion Control pht[om provides the Company with the opportunity to cxpand its product offerings within its Asia Pacific end markets. Prior to this transaction, the Company accounted for its non-controlling interest in Centa China as an equity

method i The of the additi 47.5% interest was considered to be an acquisition achieved in stages, whereby the Company remeasured the previ lously held equity method investment to fair vatue. The Company considered multiple factors
in d:l:mumng the fair value of the previously held equity method investment, inctuding (i) the price negotiated with the sclling sharcholder (or the 47.5% cquity interest in Centa China, (ii) an income valuation model (discounted cash ftow), and (iii) current
trading for ics. Based on this analysis, the Company n:cogmwd a $0.2 million gain on the remeasurement of the previously held equity method investment. In addition, in accordance with the authoritative guidance, the Company
reclassified th: historical forcign currency translation adjustments associated with the equity method i into the of i which resulted in the recognition of a $1.8 million loss within other (expense) income, net, on the consolidated
statements of operations for fiscal 2019, The preliminary purchase price for this business combination is estimated as follows (in millions):
remre - - - - - n Fo— —— - )
Cash paid. aet of cash acquircd S 214
Quter items to be aflocated W identifiable assets sequired eod lishlities assumed ,__ i : i A I
Book valuc of investment in Ccnu Chm al the acquisition date 218
T Gain ized from step st Ky o ——y e 027
Fair valuc of remaining non~controlling interest 23
=T . - . - — ' o > s = BTN

The Company allocated the preliminary purchase price to the raxr value of asscts acquired and liabilitics assumed a1 the acquisition date. The excess of the acquisition purchase price over the fair value assigned to the assets acquired and liabilities

assumed was recorded as goodwill. The preliminary purchase price i with this resulted in non-tax deductible goodwill of $20.1 million , other intangible assets of $18.9 million (including tradenames of $1.3 million and $17.6
million of customer relationships). $8.9 million of trade working capital and other net liabilitics of $2.2 miltion . The Company is continuing to evaluate the initial purchase price allocations primarity retated to the fair values assigned to intangible assets as well
as the finalization of the related income tax analysis for this isition, which will be within the one year period following the acquisition date.

The Company’s results of operations include the acquired i b to the respecti isiti dals Pro-forma results of operations and certain other U.S. GAAP disclosures related to the acquisitions during the fiscal year ended March
31, 2019 have not been presented becausc they are not significant to the Company's i of or financial position,

On Sepiember 24, 2018, the Ccmpany acquired cenain assets associated with the design and distribution of various roof drains, spouts and flow sensars for institutional, ial and i i ildi (cr $2.0 million . The acquisition of these
assets added complementary product lines to the Company's existing Water Management platform and was accounted for as a business i This ition did not ally affect the Company's of ions or financial
position.

Fiscal Year 2018

On February 9, 2018, the Company acquired Centa Power Transmission (Centa Antricbe Kirschey GnibH) ("Centa®), a leading mamufacturer of premium flexible couplings and drive shafts for industrial, marine, rail and power generation applications.
The purchase pricc was $129.7 million plus assumed debt, The purchase price is comprised of $123.6 million paid at closing and $6.1 million of deferred purchase price payable in fiscal 2020. Cash payments made after the acquisition date are setiled in Euros
based on prevailing exchange rates at the time of payment, Cema, headquartered in Haan, Germany, added complementary product lines to the Company's existing Process & Motion Control platform.

On October 4, 2017, the Company acquired World Dryer Corporation ("World Dryer”) for a cash purchase price of $50.0 million , excluding transaction costs and net of cash acquired. World Dryer is a leading global mamufacturer of commercial
electric hand dryers. This acquisition added complementary product lines to the Campany's exisling Water Management platform.

The Company's results of aperations inctude the acquired i to the respecti isition dates. Pro-forma results of operations and certain other U.S. GAAP disclosures related to the acquisitions during the fiscal year ended March
31, 2018 have not been presented because they are not significant to the Company's i of ions or financial position.

The fiscal 2018 acquisitions were accounted for as business combinations and recorded by allocating the purchase price to the fair value of asscts acquired and liabilities assumed at the acquisition date. The excess of the acquisition purchase price over
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the fair value assigned o the assels acquired and liabilities assumed was recorded as goodwill. The pretiminary purchase price allocations, which were finalized during the founh quarter of fiscal 2019, were adjusted during fiscal 2019 primarily in connection
with detcrmining the fair vatue of fixed asscts acquired and acquisition date trade working capital. The purchasc price allocation associated with the fiscal 2018 acquisitions resulted in non-ax deductible goodwill of $63.5 million , ather intangible assets of
$44.9 million (includes tradenames of $9.9 million , $29.4 million of customer relationships and $5.6 million of patents), $37.5 million of trade working capital, $52.7 million of fixed assets, $16.6 million of long-term debt and other net liabilitics of $2.3
million .

Fiscal Year 2017

On June 1, 2016, the Company acquired C: i i Com ('f' i ) for a cash purchase price of $213.4 million . excluding !msa:uoncnslsandm:lafcash acquired. C i with ions in Cambri Aaryland and
Matamoros, Mexico, is onc of the world'’s largest liers of metal ying and d woven metal solutions, primarily used in food processing end markets, as well as in ing and filtration ications. The isition of C: i
expanded the Company's presence in consumer-driven end markets in the Process & Motion Control platform,

The Company's results ol' opcrations lm:ludc the acquired operations subsequent to Junc 1, 2016, Pro-forma results of operations and certain other U.S. GAAP di related to the C; i isition have not been because they are not
material to the Company's jons or financial position.

The of C: idge was for as a business ination and recorded by ing the purchase price to the fair value of assets acquired and liabilitics assumed at the acquisition date. The excess of the acquisition purchase price over
the faif value assigned to the assets acquired and liabilitics assumed was recorded as goodwill. The purchase price allocation resulted in non~tax deductible goodwill of $129.4 million , other intangible assets of $80.6 million {inctudes tradcnames of $16.8 million
. customer relationships of $58.3 miition and patents of §5.5 miltion ) and other net assets of $3.4 million .
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4 . Discoatinued Operations

Dunng ﬁsml 2019 the Con\vanys Board of Du:anrs approved a plan to scll the net assets of the VAG busingss, which was previously included within the Water N platform. The ing results of the VAG business are reported as
n the for all periods presented, as the sale of VAG represcnied a strategic shift thal had a major impact on operations and financial results.

On November 26, 2018, the Company completed the sale of the VAG business. Net proceeds from the sale were $9.0 million and included gross proceeds of $21.5 million , less fecs and VAG cash and cash equivalents included in the sale. The purchase
pne: is subject to customary working capital and cash balance adjustments that have not been finalized with the buyer as of the date of this filing, therefore, the purchase price is subject to change. The sale agreement also provides for the Company (o receive
jon of up to an additi $20.0 million based on, and subject to, the VAG business anammem of Earn-out EBITDA, as defined in the sale agreement, in the Company’s fiscal years ended March 31, 2019, and cnding March 31, 2020 and
2021; however, the Company does not anticipate it will receive the $5.0 million of potential il i with fiscal 2019 performance, although a final d:(em'unanon has not been made. In connection with the completed sale of VAG,
Company recorded a non-cash pre-tax loss on the sale of VAG of §22.5 million during fiscal 2019 resulting primarily from the reclassification of historical foreign currency into the of i

The major components of the Loss from di i i nel of tax i with the VAG business in the I of ions during the fiscal years ended March 31, 2019, 2018 and 2617 arc included in the table
below (in millions):

Fisca) Years Ended

March 31, 2019(1) March 31, 2018 March 31,2017
L Negles . " i~y il s N 7E ) 2144 S 057 j
Cost of sales 94.9 166.5 166.3
I scllicg peacr 1md adminisoutive expenses > < T 35, 365 51273
Rearueturing and other cimilar charges - 47 55
£ Amortization of intangibe assets La — g 03 4 ; = [ )
Nomrcash asset impairments (2) 1260 11.2 .
Loss oa wie of discontinued operations, = i 2.8 = —1
Qrher mm-cpznun; cxpeases, ot 12 4.7 0.9
1 Loss from disconincd o z — 151.) : (1306) - (zsau
Iacome tax henefit 3.0 —
Loss from discontinued operations, net of tax - . s - " sen .8 t_006) S ("~6) i

m Results from operntions in tiscal 2019 retlect the period through November 26, 2018, the date on which the sale of the VAG business was completed.

[e3] During the fourth quarter of fiscal 2018, the Company performied an interim assessment of the VAG reparting unit's goodwill for impaimient tollowing the Company's decision t explore strategic altematives. The fair value of the VAG reporting unil was cstimated using
both an income valuation modc! (discounted cash {low) and & market approach based on the estimated sclling price in the then-cwrent market environment, As a result of the asscssment, the Company recognized a non-cash goodwill impairment charge in fiscat 201X of
$111.2 million . Upon the Company's Board of Directors approving mansgement’s plan to sell the VAG business in the first quarter of fiscal 2019, the net assets of the VAG business were reclassificd as held for sale in accordance with the authoritative guidance.

Accordingly, during the period leading up to the final disposition of VAG, the Company continuously asscssed the carrying value of the net assets of the VAG business compared to the value expected to be abtained in the salc process. As a result of this assessment, the
Company recorded additional non-cash asset impairment charges in fiscal 2019 of $126.0 million .
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The carrying amounts of major classes of assets and linbilitics associated with the VAG business inctuded as pant of di: i i inthe i balance shect as of March 31, 2018 are as follows (in millions):

March 31, 2018
=) -
Cuh nd cash cquivalents s
— .
Total cun;nl assets beld for sale S
| J
p:m mm and cquipment, oct s 59.9
C Innnyhl: mm oet . Y @.6:
Other asscts 2.0
I Total nua-cmrent sxscts beld for sale - $ 1085
S A
- 1
s 36.1
C s H 61
Other curreat liabil 29
L Tota! currcar iabitisies held fur sale s . 65.0 €
. Deferred income taxes s 137
Other lisbilitics 6.5
ot noo-cument lisbilitics held for sale § 3 s - 138 §

The :onsohdaied smcm:ms of cash l'lu\\s for the current and prior periods presented have not been adjusted to separately disctose cash flows related to discontinued operations. However, the significant investing cash flows and other significant non-
cash items d with the di: were as follows (in millions):

Fiscal Years Ended

March 31, 2019 March 31, 2018 March 31, 2017

————. s a__ s 86 o S e 82
Amumlemn ot mmn.phlr asscls 0.3 14 1.1
Noomcash discoatinved operations ss5et impairmeats 1260 ma : =J
Non~cash loss on sale of discontinued aperations 2.5 —
Stock-based cor ; - 05 03 )
Capital expenditures . 24 27 37
Tiet procecds from divestitar of diseominued operations 90 — -~

5. Restructuring and Other Similar Charges
Dunng fiscal 2019 , the Company contimued to exccute various restructuring actions. These initiatives were implemented to drive efficiencies and reduce operating costs whxlc also rnodnfymg the Company s foolpnm to r:ﬂm changes in the markets it

serves, the impact of acquisitions on the Company's overall mamufacturing capacity and the refinement of its overall product portfolio. These actions p: ly resulted i costs, and other facility
rationalization costs. Management expects (o continue ing similar initiatives to optimize its ing margin and ing footprint. As such, the Company expects further expe mlalr.d o kf¢ d Ppotential impai; or
iation of assets, lease ination costs, and other facility rtionalization costs, The Company's restructuring plans are preliminary and the full extent of related expenses are not yet estimable,

The following table summarizes the Company's restructuring and other similar costs incurred during the years ended March 31, 2019 . 2018 and 2017 by classification of operating scgment (in millions):
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Year Ended March 31, 2019

Process & Motion Control Water Corporate Consolidated
irion beoctis s 56 S 09 s Yy i 1)
Asset impairmacnt charges (1) 03 — — 03
‘Coutract termination sod other sssociated costs - 20 . 03 _ 24 __ a7l
Total cestructuring and other similar cost s 19 s 12 s 3.0 12.4
Year Endcd March 31, 2018
Process & Motion Control Water Management Corporase c
Employee Gon bencis - s Y 06,... .5 — 52 3
Assctimpaiment charges (1) 08 - — 08
Coatract terminatiun em other associated costs § . . 19 " 02 ___ = . 811
Total restructaring and other similar costs s 13.3 s 08 s — 14.1
Year Ended March 31, 2017
Process & Mation Control ‘Water Management Corporate Consalidated
Employee termination beogfits s 165___$ [EI— — 180 ]
Assctimpairment charges (1) (%] $ — $ — 1.5
‘Contruct termination and other associated custs 54 - 2 __ - - -~ 66 1
Total restructuring and other similas costs s 2.4 s 2.7 s -~ 26.1
Restructuring Costs To-date (Period frum April 1, 2011 to March 31, 2019)
Process & Motion Control Water Management Corporaie Cansafidated
Employee tenmination benefits s 545 _:-_ s [ X P 26 ___-:_ 652 ]
Asscl impairment charges 3.6 — 36
Comtract termination and otber associsted cosis o 907 44 4 e 265 |
Total restructuring and other similar costs s 7.8 s 12.5 3 50 95.3
m In conncetion with the ongoing supply chain the Company has taken several actions to existing manulacturing facilitics and rationalize its product offerings. These actions require the Company to assess whether
the canrying umount off impacted long-lived ussets will be recoverable us well us whether the remaining useful lives require adj The i charges associnted with these assets recognized during fiscal 2019 , 2018 and 2017 were detamined wiilizing
independent appraisals of the assets and were classitied ns Level 3 inputs within the Fair Valuc hicrarchy. Refer to Note 13 , Fair Value for additional informati
The following table summarizes the activity in the Company's accrual for restructuring and other similar costs for the fiscal years ended March 31, 2019 and 2018 (in millions):
Cantract termination and other
Employee termination benefits Asset impairment charges . associated costs Total
Aceroed Restructoring Costs, March 31, 2017(2) __ : s 108, § S = R 108 ]
Charges 52 08 8. 141
o poymcs, asn — 8 @5 ]
Non-cach charges - (©8) (©8)
‘Accrued Restrocturing Costs. March 31. 2018(2) s 3§ : - 26 ]
Charges 7.1 0.3 4.7 12,1
Cash payments (1.0} - — @y aon }
Non-cash churges - ©3) = ©3)
s 24 .S — s . 1.9 43 4

Accrued Restructoring Costs, March 31, 2019 (2)

@ The restructuring accrual is included in Other current linbilities on the consolidated balance sheets.




6. Revenue Recogaition

A performance obligation is a promisc in a contract to transfer a distinct good or service to the customer, and is the unit of account in ASC 6U6. A contract's transaction price is allocated to cach distinct performance obligation and revenue is recognized
when obligations under the terms of a contract with the customer arc satisficd. For the majority of the Company's product sales, revenue is recognized at a point-intime when control of the product is transferred to the customer, which generally occurs when the
product is shipped from the Company's ing facility to the When include multiple products to be delivered o the customer, g:n:mlly mh pmd\l:l is scpanately priced and is determined to be distinet within the context of the
contract. Other than a standard assurance<type wammly that the product will conform to agreed-upon specifications, there are generally no other signifi The expected costs associated with standard warranties continues to be
recognized as an expense when the products are sold.

When the contract provides the customer the right to retum eligible products or when the customer is part of a salcs rebate program, the Company reduces revenue at the point of sale using current facts and historical experience by using an estimate for
expected product retumns and rebates associated with the transaction. The Company adjusts these estimates at the earlier of when the most likely amoum of consideration that is expected to be received changes or when the consideration becomes fixed.
Accordingly, an increase or decrease 1o revenue is recognized at that time.

Sales and other taxes llected with ing activitics arc excluded from revenue. The Company has elected to recognize the cast for freight and shipping when control of products has transferred to the customer as a component of
cost of sales in the of i The Company classifies shipping and handling fees billed to customers as net sales and the commesponding costs arc classified as cost of sales in the of
Revenue by Category
The Company has two business segments, Process & Motion Control and Water Management. The following table presents our reverue di by type and hy (in millions):
Year Ended
March 31, 2019 March 31, 2018 March 31,2017
Origina! cquipment mamfacturers/end osers S i 7635, S 6905, S, 5946 2]
Maintenance, repair, and operativns 612.1 550.7 540.1
L Tow Process & Motion Coatrol N 13806 S 12412 7 s 14347 |
Watey safey, quality, fuw contrd aod conservation : $ i A § 5669 .. $ 19 ]
Waer infrastructure 45.9 435 389
L Total Water Mana 2. s 6703 s’ 6104 S + 518
Year Ended March 31,2019 Vear Ended March 31, 2018 Year Ended March 31, 2017
Process & Mutian Contrel Water Management Process & Motivn Contrad ‘Water Management Prucess & Motiun Contrad Water Management
United States and Canada 898.7 $ 654.5 S 8483 $ 598.4 795.0 568.2
Europe % WS = A 255 - - : 2189 =1
Rest of wurld 1544 158 1374 120 1208 9.6
1. Tow, 13806 § 6703 S L2412 § 6104 11347 s7a 1

Contract Balances

For substantially all of the Company's Process & Motion Control and Water Management product sales, the customer is billed 100% of the contract value when the product ships and payment is generally due 30 days from shipment. Cenain contracts
include longer payment periods; however, the Company has clected to utilize the practical expedient in which the Company will only recognize a financing component to the sale if payment is due more than ont year from the date of shipment.

The Company receives payment from customers based on the contractual billing schedule and specific
consideration cxists. Contract assets arise when the Company performs by transferring goods or services to a customer before
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the pays i ion, or before the s payment is due A comtract liability exists when the Company has received consideration or the amount is due from the customer in advance of revenue recognition. Contract liabilities and contract assets
are recognized in Other current liabitities and Recei , net, , in the Company's consolidated balance sheets.

The following table presents changes in the Company’s contract assets and liabilities during the year ended March 31, 2019 (in millions):

Balance Shert Qassification March 31, 2013 Addidons Deductions March 31, 2019
aet . ) s LR ey VI s __ . a8, s N 26 ]

Other current lishilities s 32 s 153 s (13.4) s 5.1

The Company has backlog of $372.5 million and $329.9 million as of March 31, 2019 and March 31, 2018, respectively, which represents the most likely amount of consideration :xpeclcd to be received in sausf)mg the remaining backlog under open
contracts. The Company has elected to use the optional exemption pnwld:d by ASC 606-10-50-14A for variable consideration, and has not included estimated rebates in the amount of The Company expects (o recognize
approximately 94% of the backlog as revenue in fiscal 2020 and the remaining 6% in fiscal 202) and beyond.

Timing of Per Obligati i at a Point in Time

The Company determined that the customer is able to control the product when it is delivered to them: thus, depending on the shipping terms, control will transfer a1 different points between the Company's ing facility or and the
customer’s location. The Company considers control to have transferred upon shipmen or delivery because the Company has a present right to payment at that time, the customer has legal title to the asset, the Company has transferred physical possession of the
asset, and the customer has significant risks and rewards of ownership of the assct.

Variable Consideration

The Company provides volume-based cebates and the right to return product to centain customers, which arc accrued for based on current facts and historical experience, Rebates are paid cither on an anmal or quarterty basis. There are no other
significant variable consideration elements included in the Company's contracts with customers,

Contract Costs

The Company has clected to expense commcl costs as m:um;d if the amortization period is expected to be ane year or less. If the amortization period of these costs is expected to be greater than one year, Lhe costs would be subject to capitatization. As
of March 31,2019 , the contract assets capitalized, as well as ized in fiscal 2019, arc not significant and there have been no impairment losses recognized.

7. Inventories

The major classes of inventorics arc summarized as follows (in millions):

March 31,
1019 1018

Finished goods . - $ 1473 __::_ s 1342 §
Work in progress 39.8 35.2
Purchased . L : 76.7 . T %603
Raw materials 29 $3.2
hventorics at Firsiin, First-Out (CFIFO™) cost N 23 ) 2086 §
Adjustment to state inveatorics a Last-in, First-Out ("LIFO”) cost (1.2) 5.5

D N s ' 3165 s 3041 1




8. Pruperty, Plant and Equipment

Property, plant and equipment, net is summarized as follows (in millions):

March 31,
2019 2018
Lad s 253 s 306 |
Buildings and improvements 215 299
“Machincry and cquipment " - ) %50
Hardware aad softwarc P P
Coastrustion in-progress 79 356 |
9.4 7292
Less ascumulaled depreciation . P G134) (332.7) §
s 3830 s 39.5
9. Goodwill and Intangible Assets
The changes in the net carrying value of goodwill for the years ended March 31, 2019 and 2018 by segment, isted of the ing (in
Goodwill
Process & Mation Controd Water Management Consolidated
 Net conrying gmount as of March 31, 2017 =5 e 10688 S s 12165 §
Acquisitions (1) 29.5 251 55.2
{ Currency wandlativa adjugtmeats " a2 > 02 w1
Net carrying amotnt as of March 31. 2018 s 11025 § 1136 S 1.276.1
Facqusivons (11 201 [P 23}
Purchase accounting adjusiments 8.1 02 83
 Currency wan n z 5.5) ©3) ©0 1
Net carrying amount es of March 31, 2019 s 11252 § 1745 S 1.299.7

tor

regarding

(O] Reter to Note 3,

Total cumulative goodwill impairment charges as of March 31, 2019 and 2018 was $434.6 million .
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The gross carrying amount and accurnulated amontization for cach major class of idemifiable intangibte assets as of March 31, 2019 and March 31, 2018 consisted of the following (in millions):

March 31, 2019
Welghted Average Useful Life Gruss Carrying Amuunt Accumulated Amordrativn Net Carnying Amuumt
Inmgible assets obiees o mmortzation: : e : " {
Patcats 10 years s 50.9 $ (398) S 1.1
{._ Customa relationships (including distribotios pefork) _ . * 13 years M35 A (s3.1) ; 1904}
Tradenames 13 years 404 (11.3) 2.1
Intangible asscts oot subject to amortization b and N 2809 . = T 2809 |
Toul intangible asscts, act 13 years S 1.085.7 [ (57142)  $ 511.5
March 31, 2018
Weighted Average Useful Life Gross Carvying Amount Accumutated Amortization Net Currying Amount
- . ]
10 years s 513 s (384) S 129
l 13 years 7003 1494.8) ' 2055 |
13 years 40.4 (8.5) 31.6
‘Intangible asscts oot subject o amortization - snd tr . 2809 . . = : 2809 |
Total intangible asscts, net 13 years S 1,0126 $ (54L7)  $ 5309
intangible asset amortization expensc totaled $34.0 rmllmn $32.2 million and $41.0 million for the years cnded March 31, 2019 , 2018 and 2017 , respectively. T and ips acquired during fiscal 2019 were assigned a
weighted-average useful life of 15 years and 18 years, respectively. Patents, trad and i acquired during fiscal 2018 were assigned a \\elghled-avcrage useful life of 14 years, 14 years, and 15 years, respectively.

The Company expects (o recognize amortization expense on the intangible assets subject to amortization of $34.6 million in fiscal year 2020, $33.5 million in fiscal year 2021, $29.2 million in fiscal year 2022, $14.9 million in fiscal ycar 2023, and
$14.1 million in fiscal year 2024.

The Company c\alual:s the carrying ‘aluc of goodwill annually as of October | during the third quarter of cach fiscal year, and more frequently if events or changes in circumstances indicate that an impairment may exist. The Company completed the
testing of i assets and goodwill for impairment as of October 1, 2018, using primarily an income valuation model (discounted cash flow) and market approach (guideline public company comparables), which indicated that
the fair vatue of the Company's indefinite-lived inlangible assets and all reporting units exceeded their carrying vatue: therefore. no impairment was present.
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10. Other Current Liabilities
Other current liabilitics are summarized as follows (in miltions):

March 31,2019 March 31, 2018
Coutract liabilitics —_— s 5 e ® e 32
Sales rebates 353 26.8
Commissioas = i 68 ; .61
Restructuring and other similar charges (1) 43 26
Product wasrenty (2) s . B — 2 ey s J
Risk management (3) 10.5 101
Legal end carvin N — il P 26 34 )
Taxes. other than income taxes 2.8 8.0
Income taxes payable - i . et - . 203 194 ]
Interest payable 7.7 8.7
aer,. - N s . } 34 )
s 132.1 [ 127.4
(O] See more ion related to the i igations balance within Note 5 , Restructuring and Other Similar Charges.
@ See mare information related to the product waranty obligations balanee within Note 2 , Significant Accounting Policics.
) Includes projected liabilities related to losses arising from automabile, generul and product lability claims.
11, Long-Term Debt
Long-tcrm debt is summarized as follows (in millions):
March 31, 2019 March 31,2018
Term loans (1) : - s : nea_ S ___ : 915§
4.875% Senior Notes duc 2025 (2) 495.0 494.2
itization (asitity ings (3) - : 183 ]
Other subsidiary debt (4) 26 52.0
Total — N - - e s 12380 ) 13560 .}
Less current maturitics 1.2 39
Long~crm debe s - } 1.236.8 : s } 13520 1
om Inctudes unamortized debt issuance costs of $6.6 million and $8.3 million at March 31, 2019 and March 31, 2018 , respeetively.
@ Includes unamortized debt issuance costs of $5.0 million and $5.8 million sl March 31, 2019 and March 31, 2018 , respectively.
3) Inctudes wnamortized debt issuance costs of $0.5 million al March 31, 2018,
“) Includes unamortized debt issuzance costs of $0.5 million at March 31, 2018 .
Senior Secured Credis Facility
At March 31, 2019 , the Company's Third Amended and Restated First Licn Credit Agreement, as amended (the *Credit Agreement*) is funded by a syndicate of banks and other financial institutions and provides for (i) an $800.0 million term loan
facility and (ii) a $264.0 million revolving credit facility. As of March 31, 2019 , the Company was in i with all i under the Credit A i i i with a il itted total net leverage ratio (the
Company's sole financial maintenance covenant under the revolving credit facility discussed below) of 6.75 to 1.0, The Companry’s total net leverage ratio was 2.2 to 1.0 as of March 31, 2019,
TemDebt
s On December 7, 2017, the Company entered into an A ion A (the “Fiscal 2018 Amendment®) with a syndicate of banks and other financial inshitutions, relating to the Credit Agreement. The Credit Agreement had included a
1.606.4 m

ion term loan facility (the “Fiscal 2017 Term Loan™). The Fiscal 2018 Amendment provided for a new term loan in the aggregate principal amount of $800.0 million {the “Fiscal 2018 Term Loan™). The proceeds of the Fiscal 2018 Term Loan were
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used, along with cash on hand and the $500.0 million of proceeds from the Company's issuance of the Notes (as defined below). to refinance and reduce the aggregate principal amount of the Fisca) 2017 Term Loan.

The Fiscal 2018 Term Loan has a maturity date of August 21, 2024, and there are no required principal payments duc or scheduled under the term debt until the maturity date. The borrowings under the Fiscal 2018 Term Loan bear interest at either (i)
London Interbank Offered Rate ("LIBOR™) (subject to a 0% floor) plus an applicable margin of 2.25% or at an alternative base rate plus an applicable margin of 1.25% , or (ii) if the have reccived a rating cqual to or higher than Ba3 (with at
least a stable outlook) by Moody's and BB- (with af least a stable outlook) by S&P. LIBOR (subject (o a 0% floor) plus an applicable margin of 2.00% or an alternate base rate phus an applicable margin of 1.60% . During August 2018, the Company met the
required rating of the Credit Agreement aliowing the applicable margin under the Fiscal 2018 Term Loan to be reduced from 2.25% to 2.00% going forward. At March 31, 2019, the borrowings under the Fiscal 2018 Term Loan had a weighted-average cffective
interest rate of 4.49% . The weighted-average interest rate for the Fiscal 2018 Term Loan for fiscal year 2019 was 4.30% , determined as LIBOR (subject to a 0% floor) plus an applicable margin of 2.00% .

During fiscal 2018, the Company recognized an $11.9 million loss on the debt cxung\ushmcm associated with the Fiscal 2018 A d which was ised of $3.9 million of refinancing-retated costs, as well as a non-cash write-ofT of
unamontized debt issuance costs associated with the Fiscal 2017 Term Loan of $8.0 million . Addil . the Company capitalized $0.8 million and $6.0 million of direct costs associated with the Fisca) 2018 Term Loan, which are being amortized over the life
of the loans as interest expense using the effective interest method.

On January 9, 2019, the Company made a voluntary prepayment on its Term Loan of $75.0 million . In connection with this prepayment, the Company recognized a $0.7 million loss on debt extinguishment to write off a portion of the unamortized debt
issuance costs.

Revotving Credit Frcil
The Credit Agreement. as amended in fiscal 2017, included a $265.0 million revolving credit facility. In connection with the Fiscal 2018 Amendment, the aggregate amount of the revolving credit facility commitments was reduced to $264.0 million ,
and the maturity date of the revolving facility was extended to March 15, 2023. En connection with the Fiscal 2018 Amendment, the Company capitalized $0.2 million of ion related costs which are being recognized as interest expense over the remaining

terure of the amended facility.

For i the Company's i margin above Lhe base rate is 2.00% in the case of ABR borrowings and 3.00% in the case of Eurocurrency borrowings, subject to a net first lien leverage test. In the event the Company's net first
lien leverage ratio is l:ss than 1.5 to 1.0, its applicable margin on both ABR and Eurocurrency borrowings would decreasc by twenty-five (25) basis points. The Company's net first lien leverage ratio was 2.2 to 1.0 as of March 31, 2019,

In addition to paying intcrest on outstanding principa), the Company is subject to a commitment fee to the lenders under the revolving credit facility with respect to the unutilized commitments thereunder at a rate equal to 0.50% per annun.
No amounts were borrowed under the revolving credit facility at March 31, 2019 or 2018 ; however, $5.6 million and $8.3 million of the revolving credit facility were i utilized in ion with ing letters of credi at March 31, 2019
and 2018 . respectively.
4.875% Senior Notes due 2025
On December 7. 2017, the Company issued $500.0 million aggregate principal amount of 4.875% senior notes due 2025 (the "Notes™). The Notes were issued by RBS Global, Inc. and Rexnord LLC (Company subsidiarics; collectively, the "Issuers”)
pursuant to an dated as of D 7, 2047 (the °1 ), by and among the Issuers, the domestic subsidiaries of the Company (with certain exceptions) as guarantors named therein (the "Subsidiary Guarantors™) and Wells Fargo Bank, National
Association (the “Trustee®). The Notes are genera) scnior unsecured obligations of the [ssuers. Rexnord Corporation scparately entered into a Parent Guarantee with the Trustee whereby it guaranteed certain obligations of the fssuers under the Indenture, The

Notes pay imerest semi-anmually on June 15 and December 15, accruing upon issuance, at a rate of 4.875% per year with the first payment due on June 15, 2018. The Notes were not and will not be registered under the Securities Act of 1933 or any state
securities laws. The Comparry capitalized $6.0 million of direct issuance costs associated with the Notes that are being amortized aver the lifc of the Notes using the effective interest method.

The Issuers may redeem soine or all of the Notes a1 any time or from time to time prior to December 15, 2020 at certain "make-whote™ rcd:mpuon prices (as set forth in the and afier D 15,2020 a1 ified ion prices (as sct forth
in the Indenture). Additionally, the Issuers may redeem up to 40% of the aggregate principal amount of the Notes at any time or from time to time prior to December 15. 2020 with the net proceeds of specified equity offerings at speclfu:d redemption prices (as
sct forth in the {ndenture). Upon a change of contro! (as defined in the Indenturc), the [ssuers will be required to make an offer to purchase the Notes at a price equal to 101% of the principal amount of the Notes on the date of purchase plus accrued interest.
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The comains such as ictions on the Issuers and its restricted subsidiaries (but not on Rexnord C ion) i i 1 or issuing cenain preferred shares, paying dividends and
making other restricted payments and creating or incurring certain licns. The Notes and Indenture do not contain any financial covenarnts, The Notes and lndcmur: contain customary events of default, including the failure to pay principal or interest when due,
breach of covenants, cross-acceleration to other debt of the [ssuers or restricted subsidiaries in excess of $50 million and bankruptcy cvents, all subject to terms, inctuding notice and cure periods, as sct forth in the Indenture.

4 tvable Securisization Program

The Company has an amended accounts T itization facility (the itization™) with Wells Fargo & Company ("Wells Fargo”™). Pursuant to the g the itizati R:xnnni Fumﬁng LLC ("Rexnord Funding”) (a
wholly owned banknuptcy-remote special purpose subsidiary) has granted Wells Fargo a security interest in ali of its current and future receivables and related assets in ex:hangc for a credit ramhrv it ngs of up to i aggregate amount of
$100.0 million outstanding from time to time. Such bomowings arc used by Rexnord Funding to finance purchases of accounts receivable. The amount of It be incd based on advance rates relating to lhc cligibility of the receivables
held by Rexnord Funding at that time. Advances bear interest based on LIBOR plus .20% . The last date on which advances may be made is December 30, 2020 unless the mamnly of the itization is otherwise In addition to other customary

fees associated with financings of this type, Rexnord Funding pays an unused line fee to Wells Fargo based on any unused portion of the Securitization facitity. If the average daily outstanding principal amount during a calendar month is less than 50% of the
average daily aggugat: commitment in effect during such month, the unused line fee is 0.50% per annmum: otherwise, it is 0.375% per anmum.

The Securiti i a *Permitted § Financing™ under the Credit Agreement and does not qualify for sale accounting under ASC 860. Tramfers amiSerwcmg Any b ings under the itization arc for as secured
borrowings on the Company's consolidated balance sheets, Financing costs associated with the Securitization are recorded within "Interest expense, net” in the if ing loans or letters of credit are obtained under the
facility.

At March 31, 2019 , the Company's borrowing capacity under the Securilization was $100.0 million , bascd on the current accounts receivables balance. At March 31, 2019 and 2018, $0.0 million and $18.8 million was borrowed under the
Securitization, rcspecu\cI) In addition. $7.1 million and $7.9 million of avaitable borrowing mpnmly under the i was utilized in fon with ing tetters of credit at March 31, 2019 and 2018, respectively. As of March 31,
2019, the Company was in i with all i and ratios inthe itizati

Other Subsidiary Debt

Prior to 2016, the Comparny received an aggregate of $9.8 million in net proceeds from ﬁnanmng agreements related to facility modcesnization projects at two North American manufacturing facilities. These i were with
unrelated third party ﬁn.-mcna! institutions (the "Irrvestors®) and their wholly-owned entities in jon with the Company's participation in transactions quatified under the (ederal New Market Tax Credit program, pursuant to
Section 45D of the [nternal Reverme Code of 1986, as amended. Through its participation in this program, the Company has secured low interest financing and the potentia) for future debt forgivencss related to cligible capital projects. Upon closing of these
transactions, the Company provided an aggregate of $27.6 million to the Investor, in the form of loans reccivable, with a term of 30 ycars, bearing an interest rate of approximatety 2.0% per annum. As collateral for these loans, the Company granted a security
interest in the asscts acquired with the loan proceeds. Under the terms of the financing agreements and upon meeting certain conditions, both the Investors and the Company have Lhe ability to trigger forgiveness of the net debl. During fiscal year 2019, $23.4
million of the associated loans and $17.9 million of the related loans reccivable were forgiven by both the Investors and the Company. Accordingly, the Company recognized a non-cash gain on debt extinguishment of $5.0 million , et of the write-off of $0.5
million of unamortized debt issuance costs associated with the (orgiven debi.

As of March 31, 2019 , $14.0 million of aggregatc loans, net of debt issuance costs, and $9.7 million of loans reccivable remain, which are also cligible to be jointly forgiven by the Company and the Investors no carlier than December 2019, The
aggregate Joans, net of debt issuance costs, arc recorded in Long-Term Debt on the consolidated balance shects and the aggregate loans reccivable are recorded in Other Assets on the consolidated balance sheets.

AtMarch 31, 2019 and 2018, in addition to the aforementioned New Market Tax Credit, various wholly owned subsidiaries had additional debt of $10.6 million and $33.9 million , respectively, ised primarily of ings under the accounts
receivable securitization (acility, various foreign subsidiaries, and capital (case obfigations,
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Future Debt Maturitics
Future maturities of debt as of March 31, 2019, excluding the unamortized debt issuance costs of $11.6 million , were as follows (in millions):

‘Years ending March 31 — —— - T - l T 1
2020 S 12
[ g - ~ v s i3
2022 1.0

| maf T y = - . ~ P io}
2024 10

o : Y . - P b T 1240671
3 . 1,249.6

Cash interest paid for the fiscal ycars ended March 31, 2019, 2018 and 2017 was $63.8 million , $69.9 million and $84.9 million , respectively.

12. Derivative Financial instruments

The Company is exposed to centain financial risks reating to fluctuations in foreign currency exchange rates and intenest rates. The Company selectively uses foreign currency forward exchange contracts to manage its foreign currency risk and interest
ralc swaps and inierest ratc caps o manage ils intcrest rate risk. All hedging transactions are authorized and exccuted pursuant to defined policics and procedures that prohibit the use of financial instruments for speculative purposes.
Foreign Exchange Contracts

The Company periodicalty enters into foreign currency (orward contracts to mitigate the foreign currency volatility relative to cerain intercompany and extermal cash flows crpecled to occur. These (omgn currency forward contracts were not accounted
for as cash flow hedges in accordance with ASC 815, and as such were marked to market through camings. The amounts recorded on the consolidated balance sheets and within the cond of ions related to the
Company's forcign cunrency forward contracts are set forth within the tables below.

Interest Rate Derivatives
Beginning in fiscal 2016, the Company utilizd three interest rte swaps and two interest rate caps to hedge the variability in future cash flows associated with the Cumpanys \amhle-m: temm loans, all of which matured during fiscal 2019. At

inception, these interest rate derivatives were designated as cash flow hedges in accordance with ASC 815. In connection with the Fiscal 2018 A to the Cr:rlu ibed in Note 11, Long-Tenm Debt, the critical terms of the interest rate
derivatives no longer maiched the outstanding debt and no longer qualified as effective hedges. Unrcalm:d losses nssomalcd with the mu:r:sl rate derivati in other hensive loss were reclassified into inerest expense over the
remaining term of the interest rate derivatives and changes in fair values sub o the A were within the of i Sce the amounts recorded on the consalidated balance sheets related to the Company's
interest rate derivatives within the tables below.

‘s derivati at fair vatue in accordance with ASC 820, Sec Nou: IJ Fa" Value for more il ion as it relates to the fair value measurement of the Company's derivative financial instruments. The
rollowmg lables indicate the location and the fair value of the Company's quatifying, d within the tidated balance sheets (in millions):

March 31, 2019 March 31, 2018 Balance Sheet Classification
Anct Dervativa
Forrign cucacy forwand contrcts s = 95 o Onber currem nsszty : J
Liability Derdvatives

fnterest rate danivatives s - s 08  Other current liabilities

The rollomng table segregates the tocation and the amount of gams or losses associated with the changes in the fair valu: of the Company’s d:n\ ative instruments, nct of tax, within the consolidated balance sheets (for instruments no longer qualifying
for hedge accounting under ASC 815) and ized within the of ions (for non-qualifying,
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Amount of (ggin) lous ized in other lozs

no longer for hedge under ASC 815 (in millions) March 31, 2019 March 31, 2018
Interest rate derivati ) i : - ; . . - 5 [ i 08 S =3l

Amuunt recugnized 13 (income) cxpensc

Fiscal Years Ended
Non-qualifying, aan-designated derivadve instruments (i millions) Coasolidated Statements of Operations Qessification . March 31, 2019 Mareh 31, 019 March 34, 2097
Forvign cumency forwand contmcty 1§ . : . Other cxpense (incomel et 4 _ e S e 102 0% S e Ty |
Interest rate desivatives Interest expense, net s ©8 s 6o s

During fiscal 2019, 2018, and 2017. the Company reclassified $5.7 million . $9.7 million . and $10.2 million of accumulated other comprehensive loss into earnings as intesest expense related to interest rate derivatives, respectively.

13, Fair Value Measurements

ASC 820 defines fair vatue as the exchange price that would be received for an assel or paid to transfer a liability (an exit price) in the principal or most advamageous market for the asset or lability in an orderty transaction between markel participants.
ASC 820 also spcclfcs a fair value hlemn:hy based upon lh: ubscrvnbmly of inputs used in valuation techniques. Observable inputs (highest level) reflect market data obtained from independent sources, while unobservable inputs (lowest level) reflect internally

e about the a market would use,
In accordance with ASC 820, fair value are ificd under the ing hicrarchy:
»  Level 1- Quoted prices for identical instruments in active markets.
»  Level 2- Quoted prices for similar instruments; quoted prices for identical or similar instruments in markets that are not active; and model-derived jons in which all signil inputs or signil lue-dri are b
*  Level 3- Model-derived valuations in which onc or more inputs or value-dri are both signifi 1o the fair value and

If applicable, the Company uses quoted market prices in active markets to determiing fair value, and therefore classifies such measurements within Level 1. In some cases where market prices are no1 available, the Company makes use of observable
market based inputs to calculate fair value, in which case the measurements are classified within Level 2. if quoted or observable market prices arc not avaitable, fair value is based upon intemally developed models that use, where possible, current market-based
These are ificd within Level 3 if they use significant unobservable inputs.

Fair Value of Derivative Instruments
The Company transacts in foreign currency forward contracts and previously transacted in interest rate swaps and caps, whch are impacted by ASC 820. The fair vatue of forcign currency forwand contracts is based on a pricing model that utilizes the

differential between the contract price and the market-based forward rate as applied to fixed future deliveries of currency at pi dates. The fair value of interest rate swaps and caps was based on pricing modcls. These models use discounted
cash flows thai utilize the appropriate market-based forward swap curves and interest rates.
The Company endeavors to utilize the best ilabl ion in ing fair value. As required by ASC 820, financia) assets and linbilities arc classified in their entirety based on the lowest level of input that is significant to the fair value

measurement. The Company has determined that its forcign currency forward contracts and interest rate swaps reside within Level 2 of the fair value hierarchy. There were no transfers of asscts between levels during the years ended March 31, 2019 and
March 31, 2018 .




The following table provides a summary of the Company's assets and liabilities that were recognized at fair value on a recurring basis as of March 31, 2018 (in millions):

Fajr Value as of March 31, 2018

Level t Level 2 Level 3 Tata)

Asscts:
L. Forcign comency forward contrmets : . j s . - S . . 05 S L= s o5 |
Tota) assets at fair vatue — 0.5 — 0.5

N b — " = ~
Lisbilities;
| S p—— , L e ' AT TR = IR
Tatal lizbilities st fair vatue $ — $ 08 s - $ 0.8

As of March 31, 2019 , the Company had no interest rate swaps and caps outstanding, and the fair value of foreign currency forward contract assets classified witkin Level 2 was immaterial.

Fair Value of Ny ivative Fil

The canrying amounts of cash, receivables, payables and accrued liabilities approximated fair valuc at March 31, 2019 and March 31, 2018 duc to the short-term nature of those instruments. The fair value of long-term debt recorded on the consolidated
balance sheets as of March 31. 2019 and March 3). 2018 was approximately $1.238.1 million and $1.361.8 million . respectively. The fair vatue is based on quoted market prices for the same issues.

Long-ived Assets and Intangible Assets

Long-lived assets. (\\h:ch include property, plant and equipment and real estate) may be measured at fair value if such assets are hetd-for-sale or when there is a determination that the asset is impaired, Intangible assets (which include patents.

and also may be m:asnmd at fair value when there is a detcrmination that the asset is impaired. The determination of fair value for these assets is hased on the best information available that resides
within Level 3 of the fair value hicrarchy, mcludmg internal cash flow estii atan iate interest rate, quoted market prices when available, market prices for similar assets and i as iate. For rea) estate, cash flow
estimates are based on current market estimates that reflect current and projected lease profiles and available industry information about expected trends in rental, occupancy and capitalization rates.

As di in Note 4, Di: i Operations, the Company disposed of the VAG business within the Watcr Management platform in the third quarter of fiscal 2019. The carrying amounts of asscts and liabilities associated with the VAG busincss
are included as part of di inucd i inthe batance sheets as of March 31, 2018,

Additi , as di: in Note 5, R ing and Other Similar Charges, in connection with the ongumg supply chain optimization and footprint the Company has taken scveral actions to consolidate existing

facititics and rationalize ils pmd\u:l e These actions required the Company to assess whether the carrying amount of impacted long-lived assets will be recoverable as \\cll as wh:lhcr lh: remaining useful hv:s mquu: adjusiment. During

fiscal 2019 and 2018 , the Company d i charges i with cerntain long-tived asscts to place the assets at nct realizable value. Net realizable value of these asscts was as Level 3 inputs
within the fair value hicrarchy. As of March 31, 2018, long-lived assets were recorded at net reali value on the balance sheets within property, plant and equipment in the amount of SS 6 mllhon In fiscal 2019, the Company sold all of these
assets.
14, Leases

The Company leases manufacturing and warchouse facilities and data ing and other equil under ing leases which expire at various dates primarily through 2048, Remt expense under operating leases totaled $18.3

million , $18.9 million and $17.6 million for the fiscal years ended March 31, 2019, 2018 and 2017 , respectively.
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Future minimum rental payments for leases with initial terms in excess of one year as of March 31, 2019 are as follows (in millions):

Vears coding March 31:

‘2020 - " i T s -~ h sy
021 L]
2022 = 967
203 87
2024 - z ki 64
Thereaficr 56.3
¥ " 5 - " : — S - 1074 1

15 . Stock-Based Compensation

In accordance with ASC 718, the Company recognizes compensation costs refated to share-based payment i G iy, ion cost is bascd on the grani-date fair vatuc of the equity instruments issued. Compensation cost is
recognized over the requisite service period, generally as the awards vest

The Rexnord Corporation Performance Incentive Plan, which was last approved by stockholders in fiscal 2017 (the "Plan®), is utilized to provide performance incemtives to the Company's officers, cmployees, directors and centain others by permitting
grants of equity awards (for common stock), as well as performance-based cash awards, to such persons, to encourage
them ta maximize Rexnord's performance and create value for Rexnord's stockholders. To date, stock options, Restricted Stock Units (*"RSUs*) and Performance Stock Units {*PSUs") have been issued under the Plan,

The options granted under the Plan have a maximum term of 10 vears after the grant date. Options granted from the inception of the Plan through July 31, 2014 vest 50% three years after the grant date and the remaining 50% vest five years after the
grant date. Options and RSUs granted from July 31, 2014 through May 21, 2015 vest ratably over four years. Options and RSUs granted subsequen to May 21, 2015 generally vest ratably over 3 years. RSUs granted to nonemptoyee directors vest immediately,
but shares are not issucd until six months after the Director’s cessation of service. PSUs granted clifT vest after 3 years, .

The Plan permits the grant of awards that may deliver up to an aggregate of 12,150,000 shares of common stock further subject to limits within the meaning of Section 162(m) of the Internal Revenue Code, to any individual in a single year. The Plan is
by the C  on Commi

During fiscal 2019, 2018 and 2017, the Company recorded $22.6 million , $20.0 million and $13.1 million of stock-based ion expense, respecti (the related tax benefit on these amounts was $5.2 million for fiscal 2019, $6.5 million for
fiscal 2018 , and $4.7 million for fiscal 2017 ). During fiscal 2019, 2018 and 2017, the Company also recorded $1.9 miltion , $1.3 million and $8.3 million , respectively. of an excess tax benefit retated to stock options exercised during cach fiscal year. As of
March 31, 2019, there was $19.5 miltion of total unrecognized compensation cost related to non-vested stock aptions, RSUs and PSUs granted under the Plan. That cost is expected to be jzed over a weighted ge period of 1.73 years.

Stock Options

The fair value of each option granted under the Plan was estimated on the date of grant using the Black-Scholes valuation model that uses the ing weig ag
Years Ended
March 31, 2019 March 31, 2018 March 31, 2017

Expected optivn term (in years) 6.5 6.5 6.5
Expe ity factor . : ‘ 30% : 3% 9%,
Weig] verage risk fice interest rule 2.85% 1.99% 1.58%
Expected dividend rate N 0.0% 0.0% A e 0%

Management's estimate of the option term for options granted under the Plan is based on the midpoint between when the options vest and when they expire. The Company uscs the simplified method to determine the expected term, as managemeni does
not have sufficicnt historical exercise data to provide a reasonable basis upon which to estimate the expected term. The Company's expected volatility assumption for options granted in fiscal 2019 and 2018 was based on the Company's own historical volatility,
while the expected volatility assumption for options granted prior to (iscal 2018 was based on the expected volatilitics of publicly-traded companics within the Company’s industry, duc to the limiled period of time its common stock shares had been publicty
traded. The weighted average risk free interest rate is based on the U.S. Treasury yield curve in cffect at the date of gram. Management also assumes expected dividends of zcro . The weighted-average grant date fair vatue of options granted under the Plan during
fiscal 2019, 2018 and 2017 was $10.59 , $8.12 and $6.41 , respectively. The total fair value of options vested during fiscal 2019, 2018 and 2017 was $12.3 million , $16.0 million and $5.8 million , respectively.
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A summary of stock option activity during fiscal 2019, 2018 and 2017 is as follows:

Years Ended
March 31,2019 March 31, 2013 Muarch 31, 2017
Weighted Avg, Exerdsc Weighted Avg Exercise Weighted Avg, Excrdise
Shares Price Shares Price Shares Price
Number of sharcs under options:
[ Oustanding ot beginning uf period - 8.117.947 s 19.50F ¥ 2,770670 s 18,73 7.854,685 s c15.40 §
Granted 564,666 28.88 1,176,205 23.17 2,602,014 19.72
{__ Excrcised (1) (642,953) 1421 o (543.433) 14.89 @165, 508 3
CanceledForfeited (195.749) .95 (285.485) 2255 (569.458) 23.34
£, Outstanding ut eod of pericd (2) . . 7843911 s . 2049 i 8,117,947 s 1950 7,706 s 21873
Excreisable at end of period {3) 5,833.565 s 19.42 4,810,737 s 17.93 3221622 s 15.25
m The total intrinsic value of options exercised during fiscal 2019 , 2018 and 2017 was $9.9 million , $6.4 million and $29.1 millicn , respectively.
@ The weighted averge lifc of options was 5.5 years al March 31, 2019 , 6.1 years at March 31, 2018 and 6.6 years at March 31, 2017 . The aggregate intrinsic valuc of options outstanding at March 31, 2019 was $41.2 million .
(€N The weighted average life of opticns exercisable was 4,6 years at March 31, 2019 , 4.7 ycars at March 31, 2018 and 4.6 years et March 31, 2017 . The aggregate intrinsic value of options exercisable at March 31, 2019 was $36.0 million .

Weighted Avg, Exercise
Price

Shares
L Nomvested opsicns u begiuning of period 33ma0 s an.j
Granted 564.666 28388
| A . & - (1,106.123) 2178 )
Canceled/Forfeited {155.407) 23.71
L Nomvested options  end of period i 20086 S EX|

Restricted Stock Units

During fiscal 2019 , 2018 and 2017 the Company granted restricted stock units ("RSUs") to certain of its officers. directors, and employees. The fair vatue of cach award is determined based on the Company's closing stock price on the date: of gran1 A

summary of RSU acuvity during fiscal 2019 , 2018 , and 2017 is as follows:

YVears Ended
March 31,2009 March 31,2018 * March 31, 2017
Welghted Avg, Grant Date Weighted Avg, Grant Date Weghted Avg, Grant Date
Units Far Vatoe Units Fair Vatue Fair Value
— oy

T Ncrencd RSUs o begfanigs o s mi s 255 mu s 2059 s 267§

Granied 300,119 2887 250013 23.19 279.445 19.53
f - Vesied 149.531) 230 (150.784) 2192 (8200 201§

Canécled/Forfeited (101.423) 2110 (53.189) 2241 (34.403) 2200
{__ Nonvested RSUs m end of period 417347 s. - 2594 368,182 s 2155 322,142 5 2059 §
Performance Stock Units

During fiscal 2019, 2018 , and 2017, lh: Comp:m) granted p:r(omw slocL units ("PSUs") o centain of its officers and employces. Those PSUs have a three -year performance period, and are camed and vest, subject to continued employment, based
the C

in part on performance r:lauvc to metrics

during the three <year performance period, will be satisficd with Rexnord common stock. A summary of PSU activity during fiscal 2019, 2018 , and 2017 is as follows:

k(3

The number of performance sharc awards carned. which can range between 0% and 200% of the target awards granted depending on the Company's actual performance




Years Ended

March 31, 2019 March 31, 2018 March 31,2017
Welghted Avg. Grant Date Weighted Avg. Grant Date Weighted Avg. Grant Date
Unio Fxir Value Units Fair Vatuc Units Fair Value
- - - - - o : =
1. Noavesied PSUs at beginning of period” - 453,001 s 25.53 . 259.930 s UM 49136 s 257,
Granted 183,069 2891 193,07 26.58 219,266 23.95
L Vesed . - : @17319) . 2389, e — - i : R |
Canceled/Furteited (67.647) 28.37 — — {8,472) 25.90
- o -
.. Nonvested PSUs 81 end of pesiod I 350104 § . . 36 453001 " § 2583 .. 259930 .S 2474 &
gasesied § s =L

In fiscal 2019, PSUs were granted with vesting bascd on goals related to free cash flow conversion and return on invested capital. In fiscal 2018 and 2017, PSUs were granted with vesting based on goals related to free cash flow conversion and relative
total sharcholder return. The fair value of the portion of PSUs with vesting based on free cash flow conversion and retumn on invested capital is determined based on the Company's closing stock price on the date of grant. The fair value of PSUs with vesting

based on relative total sharcholder retum is determined utilizing the Monte Carto si ion model. The ng weig! rag jons were used in the Monte Carlo simulation model, which were based on historical data and standard industry
valuation practices and methodology:
Vears Ended

March 31, 2018 March 31, 2017
Expested votaility factor 31% 30%
Weighted-sverage risk-fres interest rate : i . 145% 0.86%
Expected dividend rate 0.0% 0.0%
- - 2 - s -
PSU fair valuo per chare ' i . . 53125 527.6,
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16 . Retirement Benefits

The Company sponsors pension and other posucummcm benefit plans for certain emplv;us Maost of the Company 's cmpl are i i income benefits through defined contribution plans. Hrm:\u the Company sponsors frozen
pension plans for certain salaried panicipants and ongoing penslou benefits for certain cmp! ining. These plans provide for monthly pension pay to cligible employees upon Pension benefits for salaricd
employces gencrally arc based on years of frozen cmd.n.nd service and average camings. P:mlun benefits (ov hourly employees generally are based on specified benefit amounts and years of service. The Company’s policy is to fund its pcmmn obligations in
conformity with the funding under taws and g Other benefits consist of retiree medical plans that cover a portion of employees in the United States that meel cenain age and service requircments.

Net periodic benefit costs recorded on a quanterly bas:s arc pnmanly campnsd of service and interest cost, amontization of unrecognized prior service cost and the expected return on plan assets. The service cost component of net periodic benefit cost
is presented within Cost of sales and Selling, general and inthe of ions while the other components of net periodic benefit cost are presented within Other expense (income), net.

The Company recognizes the net actuarial gains or losses in excess of the corridor in operating results during Lhe fourth quarter of cach fiscal year (or upon any required re-measurement event). The corridor is 10% of the greater of the projected benefil
obligation or the fair value of the plan assets. [n connection with this munung polmj. the Company mcogmz:d a non~cash actuarial gains of $0.4 million , $3.3 million , and $2.6 million , during the fiscal ycars ended March 3i, 2019, 2018 and 2017,
respectively. These gains are recorded within Other expense (income), net in the of

During the fourth quarter of fiscal 2019, the Company offered panticipants in the Cambridge defined benefit plan the opportunity to receive a lump sum settlemen as part of the tcrmination process for that plan. Acceptance of the offer by a participant
was completely voluntary. and if accepted, participants could clect to receive the setdement in the form of a single lump sum payment or monthly annuity beginning in first quarter of fiscal 2020. The election period for this voluntary offer closed on March 15,
2019. During the first quarter of 2020, the Company will perform an off-cycle re-measurement of the Cambridge plan asscts and benefil obligations that will result in the immediate recognition in that quarter of unrecognized non-cash actuarial gains/losses
associated with the plan. The Company expects the Cambridge plan to be closed by the end of fiscal 2020.

As of December 31, 2017, the Company merged three of its U.S. defined benefit plans into a single plan, thereby also merging all of the plans assets. The merger of the three plans was a non-substantive change with no changes to the benefit formulas,
vesting provisions, or cmployces covered by the plans. Accordingly, the Company incd an off-cycle of the plans assets and benefit obligations was not required.
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The components of net periodic benefit cost reported in the i of ions are as follows (in millions):

Year Ended
March 31,2019 March 31, 2018 March 31,2007

Pw gg!‘lﬂ‘_ﬂ a N 1 - . . hd . 1
Sesvice cost S 0.5 $ 1.0 $ 1.8
Ioterest cast — : . — 36 L 3 : 256
Expected renum on plan asscts (24.8) (26.7) 20.1).
‘Amortization of: _Z, o 7 : " . at |

Priar scrvice cost — -_— 0.1
Benefit costfiacome) associated with specia cveals: . A

Curtailment (1) — ©.3) (.9
L Contrect) termiation benefits 2) . i = " 2]

Setilement {3) 0.6 _—
Recognition of sctuarial losses (gaing) 07 (L1 : =1
Net periodic beaefit cost (income) S 06 s (2.8) S 1.2
Other Postretirement Benefits: i . ' ]
Service cost $ = S — S 0.1
Interest cost M . 03 1.0 s [T |
Amortization:
o Prior servis credt i ) 9. 20}

Bencfit cost associoted with special ovents:

L Corailment (1) : . = = 04 ]

Recognitiun of actuarial gains (L.7) {1.9) (1.6)
— -
Net periodic benefit income s 24) _$ . 28 S (2.0)

(1) During fiscal 2018 and 2017, cartain active participants of a furcign pensiun plan were transfrmed vut of the pension plan and placed into o defined contribution plan, resulting in a curtailment gain of $0.3 million and $1.4 milliun , respectively. In addition, during tiscal

2017 the Company alsu recognized a curtailment loss of $0.4 million ussocinted with a postretirement benefit plan resulling frum the closure of s U.S. ing facility. The of the nun~cash net curtailment gain of $0.3 million and $1.0 million is reconded
within Other expense (inconte), net in the consolidated statements of operations for the fiscal years enuled March 31, 2018 and 2017, respectively.
@) (Dwring fiscal 2017, the Company recognized incremental expense of $2.2 million of ination benetits i with i ) benefits partici| of the Company's domestic union defined bencfit ptans will reecive following the Company s devision to close one of

its U.S. manufecturing tacilities, The contractual termination benefit is recorded within Restructuring and other similar charges in the fiscal 2017 consolidated statements of operations.

[6)] During the fourth quarter of fiscal 2019, the Company settled the benefits of a Canadian detined benefit pension plan through cither a lumpsum transfer ar the purchasc of an annuity (rom an insurance company. As 3 result of the settiement, the Company performed a re-
measurement of the plan sssets and benefil obligations far the pmsmn plan 83 ot March 31, 2019, which resulted in the immediate recognition of a $0.6 million non-cash actuarial loss, which is recorded within Other expense (incomc), net in the fiscal 2019 consolidated
statements of operations, There will be no impact from this event in fiscal periods following March 31, 2019.

In fiscal 2019, the recognition of $0.4 million of non-cash actuarial gains was primarily duc to the forcign plan settlement described above, offsel by i d hic and claims i iated with the Comp:my s other postretirement
benefit plans. In fiscal 2018, the recognition of $3.3 million of non-cash actuarial gains was pnmanly due to the foreign pr.nsmn plan change dcscnbed above, as well as imp: d hic and claims iated with the Compary s other
postretirement benefit plans. In fiscal 2017, the recognition of $2.6 million of non-cash actuarial gains was primarily iated with the net gain described above and imp. hic and claims i iated with the Company's

other postretirement benefit plans.

The Company made contributions to its U.S. qualificd pension plan trusts of $1.3 million , $2.9 million , and $4.9 million during Lhe ycars ended March 31, 2019, 2018 and 2017 . respectively.
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The status of the plans is summarized as fotlows (in millions):

Pendon Benefits Other Pastretiranent Benefits

o . Year Ended March 31, 2019 Year Ended March 31, 2018 Year Ended March 31, 2019 Year Ended March 31, 2018
Benefit obligatica s begianiag of period : i (6525) e (693) oS Q1) e $ e 257 )
Service cost (0.5) (1.0) - —
sicres vomt @8 43 o8 o i
Actuzrial gains 17 71 235 28
Benefits paid 407 408 19, }g]
Plan participant contributions — ©.1) ©.5) (0.6)
Adguisiion (1) I - - AT = =
Curtailments —_ 0.3 — —
‘Setlements 32 - = . —J
Teansation and other adjusiments 72 {9.7) 1.5 et
Benchito -, ic (623.8) $ (6525) _ S 1169) _ 8 v .5 §
Plan assets a1 the begiasing of the period 507.4 s 513.0 S — S -
Actnal retom on plon ossets 158 2.6 = =d
f‘.jmlxih\ﬂiufu 4.0 5.5 2.5 3.0
Beeiia puid = . 78] “s) e (29) end
Acquisitions (1) — 2.3 — -
Setcmens o) - = - = =1
Translation adjustment (29) 38 - -
“Plan assets at ead of period 2 _$ S04 LS — .S -4
Funded status of plans (1436) S (145.1) S (169) S (21.5)
‘Nt smoomt o Consaldated Batanes Shest, conslsts o § s ——
No-curren assets 08§ 06§ - s =
‘Current liabilities - ) 0.9, 1.6) )
lang-tzzmli.hilili:s (142.7) (143.8) (15.3) (19.4)
“Total met funded statas (1436). _§ D Qa5 S 169 _$ L5y
[3) tncludes the acquisition of Centa during fiscal 2018, See Note 3, Acquisitions fur additivnat

As of March 31, 2019, the Company had pension plans with a i j benefit oblij of $623.8 million compared to plan asscts of $480.2 million, resulting in an under-funded siatus of $143.6 million compared to an under-funded status

of $145.1 million a1 March 31. 2018 . The Company’s funded status has improved year over year primarity due to increased funding coupled with actuarial gains resulting from a shorter life expectancy assumption, partially offsct by actuarial losses due to lower
interest rates and less favorable asset return. Any further changes in the assumptions underlying the Company's pension values, including those that arise as a result of declines in cquity markets and changes in interest rates, could result in increased pension
obligation and pension cost which could negatively affect the Company's consolidated financial position and results of operations in future periods.
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Amounts inctuded in accunmutated other comprehensive loss (income). net of tax, related to defined benefit plans at March 31, 2019 and 2018 consist of the following (in millions):

As of March 31, 201%

Pension Pastretirement
Benefits Benefitn Total
Usrecognized prior service eredit - s i O S - (14) s - a9}
Unrecognized actuarial loss (gain) 526 an 509
ather ive loss (income), gross 25 -G 94 ]
Deferred income tax (bencfit) provision {129) 0.8 {12.4)
other Sve foss (i nct S - 396 .. 8 {2.3) $ 373 ¢
As of March 31, 2018
Pension Postretirement
Benefits Bencfits Totul
| o et - g
Uarscognized prior service credit s 02) o $ () S 4]
Unresognized actuarial loss (ym) 46.2 an 4“5
Accumulated other tos (i ). gross 46.0 Q9 914
Deferved income tax (benefit) provisan (15.9) 1.0 (14.9)
other’ ive loss (i ot s 300 - $ 19 .S - 2%
The Company expecls to recognize zero and $(0.3) million of prior service cosis (credits) included in accumulated other comprehensive (loss) income for pension benefits and other i benefits, resp of nct periodic
benefit cost during the next fiscal year.
The ing table prescats si and net periodic benefit cost (incomc) in weighted-average percentages:
Pension Benefits Qther Pustretirement Benefits
March 31, 2018 March 31,2017 Mareh 31, 2019 March 31,2018 March 31, 2017
Benefit Obligations: - - - J
Discount raty 17% 37% 3.9% 3.9% 4.0% 4.0%
{ RaiSof compenmation increase 20% * 29% o 30% _oh = o o )
Net Periodic Benefit Cost:
T piscoumi s k2. 3.9% 38% 40% . 0% . 3% |
Rate of cumpensation increase 29% 3.0% 2.0% o/a o/ n/a
{{ " Expected retom on plan asseis sa% 5.3% 53% Lo ol wa o)

Tn cvaluating the expected retum on plan assels,

ng-
markel conditions. The following table presents the Company's target investment allocations for lh: year cnded March 31, 2019 and actual investment allocations at March 31, 2019 and 2018 .

rates of retum on plan assets and input from the Companys pension fund consultant on assel class return expectations, long-term inflation and currcnt

Plan Assets
2019 201%
Tnvestment Target Actaal “Actaal
o Policy (1) . Allocation @) Allocation . Allocstlan
Equity securities 20%- 30% 28% ) 26% 8%, J
Debt sccurities (including cash and cash 5% - 80% 64%% 64% 65%
Qther 0% 10% % to ™ ]
(1) Thei poticy allocation of the Company’s pension plans based on the changes in the plans funded status,

[#3] The target alocations represent the weighted average target allocations for the Company’s pension plans,
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The Company*s defined benefit pcnsmn utilizes a dyaamic liability driven investment (“LDI*) strategy. The objective is to more clnsely ahgn the pcnslon pla.n assets wuh xls liabilities in terms of how both respond to interest rate changes. The plan
assc(s m allocaxud uno mo (i) LDI, ised of high qualm' investment grade fixed income scnmucs and (i) remm secking, of and ive assct classes All asscts are managed externally according
i with i and the Company The Company assct and liability modeling studics to ine the of the i The Company intengs lo

conununusly reduce the assets allocated to the retum secking category, thereby increasing the assets allocated to the LDI category based on the overall improvement in the plan funded status. No equity securitics of the Company are held in the portfolio.

The fair values of the Company's pension plan assets for both the U.S and non-U.S. plans at March 31, 2019 and 2018 . by assct category are included in the table betow {in millions). For additionat information on the fair value hierarchy and the imputs
used to measure fair vatue, see Note 13 , Fair Value Measurements,

As of March 31, 2019
Quoted Prices in Significant Other Significant
Active Market Observable Inputs Unobservable Asscts measured af et gsset vatue
(Level 1) (Leve 2) Inpurs (Level 3) ) Totad
L — . - - -
Cash Tnd cash cquivatens T s 02__8 — 5 ) - — w2]
Iavestmest funds
{ Fixed inoome funds (2) — - v —— o i — : 3046 b 3046 §
U.S. equity funds 3) - — — 543 $4.3
[ 1sicTmationat Equicy Gands (3) — : P - B4 i 314 ]
Balanced funds (3) - - — 64 6.4
[ Atiemative iovestmen funds (4) — — Y 304 " 314 )
Insurance contracts - — 29.9 — 29
‘ . " . .
Toul s 202 S . — .S : 299 ' $ 4301 S 4802 1
As of March 31,2018
Quoted Pricas in Significant Other Significant
Active Market Observable Inputs Unobservable Asscts measured af net asset vatue
(Levd 1) (Levd 2) Inputs (Level 3) ) Total
R - . -
Cost'and cash cquivatents s 2 __s - - 37__$ 59 1
Investment funds
L —
[ Fixed income funds (2) - P 107 piny . — 3173 380 |
1.5, cquity funds (3) 23 — — 59.6 61.9
{ totermational équity funds ) . 03 356 19 J
Y — - .
Balanced funds (3) - _ — 9.5 9.5
[ Altiroative investment funds (4) — — ) - 360 360 J
Insunnce contructs - - 30.2 — 30.2
jod . - P
Tow s . 155 .S s ) : 302 s 611 s 5074 4
(O] Certain investments that are measwed at fair value using the net asset value per share {or its equivalent) have not been classificd in the fair value hicrarchy. The fair value smounts presented in this table are intended to permit reconciliation of the fair value hicrurchy to the
amounts presented in the statement of financial position.
@ The Company's fixed income mutua) und commingled funds primarily inchule investments in (.S, government securities und corporate bunds. The commingled finds also inclule an insigniticant portion of i in asset-backed securities or ips. The mutual

and commingled funds are primarily valucd using the net asset value, which reflects the plan's share of the fair value of the investments.

3) The Company's cq'uilv mutu] und cummingled tunds primarily include investments in 1.5, and international comman stock. The balanced mutual and commingled funds invest in u combination of fixed income and equity securitics. The mutu) and commingled funds are
primarily valued using Lhe net asset valuc, wluch reflects the plan's share of the (air valuc of the investments.

“) The Company's alterative investments un.hu.l: venture capitis} und . Al are valued using the nct assct value, which reflects the plan's sharc of the fair value of the investments, The Company is generlly able to redeem
investments al periodic tinies during the year with notice provided to the general partner,
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The table below sets forth a summary of changes in the fair value of the Level 3 invesiments for the years ended March 31, 2019 and 2018 (in millions):

Insurance
Cuntracts
Ending balance, March 31, 2017 $ - 239 §
x 397
£ Retad i aiset acadird by mqdsivon (1) re 7
Parchases. salcs, issuances and sctilements =
Eading balance, March 31, 2018 L2 7 . 30.2J
Actzal renum on aseets:
L Reloicd fo asects beld o reporting dte . > T e 0D
Reluted to asscts sold during the period i
Purchases, silcs, issuances nd setilements =
Ending balance, March 31, 2019 $ 29
[0) Relates t the assets acquired in connection with the Company’s acquisition of Centa during fiscal 2018, See Note 3, for additional i
Expected benefit payments to be paid in each of the next five fiscal years and in the aggregate for the five fiscal vears thereafter are as follows (in millions):
Other
Pension Postretirement
Years Ending March 31: Benefits Benefits
‘2020 _ s : 450 S 174
2021 39.8 1.6
202 x 39. 15 3
2023 39.5 1.4
2 . 0 3938 Le
2025 - 2029 190.2 58

Pension Plans That Are Not Fully Funded

AtMarch 31,2019, the benefit obligati benefit and fair value of plan asscts for the pension plans with accumulated benefit obligations in excess of the fair value of plan assets were $591.0 million , $586.5 million
and $446.8 million , respectively.

At March 31, 2018, the benefit obligati benefit and fair value of plan assets for the pension plans with accumulated benefit obligations in excess of the fair value of plan assets were $618.6 million , $613.6 million
and $472.8 million , respectively.
Other Postretirement Benefits

The other i benefit was ined using an assumed heatth care cost trend rate of 6.3% in fiscal 2020 grading down to 5.0% in fiscal 2024 and thereafter. The discount rate, compensation rate increase and health care cost trend
ratc ions arc ined as of the date.

Assumed health care cost trend rates have a significant effect on amounts reported for the retiree medical plans. A one-percentage point change in assumed health care cost trend rates would have the following effect (in millions):

One Percentage Puint Increase One Perventage Puint Decrexse
Years Ended March 31, Years Ended March 31,
2019 2018 2019 wms 2017
Pt ¢ - ~ .
Increase (drerease) in tow! of scrvice and interest cost components. 04 s 0.1 s’ X s - s .1 s (0.1 J
locrease (decrease) in postretirement benefit obligation 12 15 0.0 .3) .8
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Multi-Employer and G P Plans

The Company partici in certain mult. plans for cligible employees. The Company no longer has any empl icipating in multi-cmployer and g plans; however, expense recognized
related to these plans during the year ended March 31, 2017 was SO 2 million .

Defined Contribution Savings Plans

The Company sponsors cenain defined-contribution savings plans for cligible employees. Expense recognized related to these ptans was $15.5 million , $15.0 million , and $12.4 million for the years ended March 31, 2019, 2018 and 2017,
respectively.
Deferred Compensation Plan

The Comwly has al ified deferred ion plan for certain executives and other highly compens:u:d :mplm ces. Assets are invested primarily in mutual funds and d life i held in a Rabbi trust and
i for pa i of the plan. The assets and liabilitics are classified in Olher asscts and Other }i P L on the i batance sheets. Changes in the values of the asscts held by the rabbi trust and changes in the value of
the deferred compcnsauon liability are recorded in Other expense (income), net in the of i

The fair vatues of the Company’s deferred compensation plan assets and liability are included in the table below (in millions). For additiona) information on the fair value hicrarchy and the inputs used to measure fair vatue, see Note 13, Fair Value
Measurements.

Fair Value 23 of March 31, 2019

N Quoted Prices in Significant Other Significant
Active Market ‘Obscrvable Inputs Unobservable
(oved 1) {Level 2} Inputs {Levd 3 Total

Deterred compensation plan asscts:

L Mutaal funds (1) : . s o 238 e s = 3 e 23}
Carporato-owned life insurance poticies (2) — 37 - 37

a—— = — - - - —=

Tota) xssets ut falr vaoe : $ . - 23 s ’ . 3.7 s . ’ — s ] s .60 4

—
Deferred compenzation isbility st fadr value 3): __, : s U6l s . L= s ) — .S 6.1 4
Fair Value as of March 31, 2013
Quoted Prices in Significant Other Significant
Active Market Observable Inputs Unobservable

. (Leve 1) (Levd 2) Inputs (Levd 3) Tota)

Deferied compensation plan assets: ; : . —— A . ]
Mutual funds (1) S 1.6 S -— s —_ S 1.6
Corposmicrowined life insuics policics (2) = 19 = - 151

Total asscts at fair value S L6 S 1.9 S — s 3.5

' -~ - ‘o % - i ) - L]

Deferred compensadion liability at fair vatue (3): S 35 S — s — s 3.5

o ‘The Company has elected to use the fair value option for the mutual funds to better align the measurement of the assets with the meastrement of the tisbility, which are measured using quoted prices of identica) instnuments in active markets and ure categorized as Level 1,

[¢3] “The corporate-owned lifc insurance contracts arc recorded al cagh survender vatue, which is provided by a third party and reflects the net asset valuc of the undertying publicly traded mutual funds, and are categarized as Level 2.

[&)] The deferred compensation liability is measured at fair vatue based on the quoted prices of identical instruments to the investmenl vehicles sclected by the participants.

17. Income Taxes

The provision for income taxes consists of amounts for taxes currently payable, amounts for tax iterns deferred to future periods; as well as, adjustments relating to the Company's ination of in tax posit ding intcrest and penaltics,

The Company recognizes deferred tax assets and liabilitics based on the future tax to tax net ing toss ("NOL") carry , capital loss cany ds, tax credit carry and di between the financial statement

canying amounts and the tax bases of applicable assets and liabilities. Deferred tax assets are regularly reviewed for recoverability
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and i are ished based on historical losses, proji future taxable income and the expected timing of the reversals of existing temporary differences. As a result of this review, the Company i afuli i against
U.S. federal and state capital loss carryfonvards and continucs to maintain a pantial valuation allowance against certain forcign NOL carryforwards and other related foreign deferred tax assets, as well as certain U.S. statc NOL camryforwards.

On December 22, 2017, the U.S. enacted the Tax Cuts and Jobs Act ("U.S. Tax Reform™). U.S. Tax Reform incorporated significant changes to U.S. corporate income tax laws including, among other items, a reduction in the statutory federal corporate
income tax rate from 35% to 21%, an exemption for dividends reccived from certain foreign idiarics, a onc-time iation tax on deemed repatriated carnings from forcign subsidiaries, immediate taxation of deemed low<axed "intangible” income eamed
in forcign jurisdictions (referred to as global intangible low-taxed income or "GILTI"), i i ing of certain i tangible asscts, limitations on the deduction for net interest expense and certain executive compensation and the repeal of the
Domestic Production Activitics Deduction ("DPAD").

In of the ial and ive changes i in U.S. Tax Reform, in conjunction with the ummg of the cnactment bclng just weeks before the majority of the provisions became effective, the SEC staff issued Staff
Accounting Bulletin ("SAB") 118 to provide certain guidance in determining the accounting for income tax effects of the legislation in the ing period of as well as provide a measurcment period (similar to that used when accounting for
business combinations) within which to finalize and reflect such final effects associated with U.S. Tax Reform. Further, SAB 118 summarized a Lh.r:c-sl:p approach to be applied cach reporting period within the overall measurement period: (1) amounts should
be reflected in the period including the date of enactment for those items which are deemed to be fete (i.c. all i ion is available and analyzed to inc the i financial impact), (2) to the extent the effects of certain
changes due to U.S. Tax Reform for which the ing is not deemed lete but for which a lc cstimate can be determined, such provisional amount(s) should be reflected in the period so determined and adjusted in subscquent periods as such
effects are finalized and (3) to the extent a reasonable estimate cannot be determined for a specific effect of the tax law change associated with U.S. Tax Reform, no provisional amount should be r::ordcd but nuh:r conumm 10 apply ASC 740 based upon the tax
taw in cffect prior to the cnaciment of U.S. Tax Reform. Such measurement period is deemed to end when all necessary information has been obtained, prepared and anatyzed such that a final can be but in no event should
the period extend beyond one year.

In consideration of this guxd;mcc the Company obtained, prepared and analyzed various i i with the of U.S. Tax Reform (including subscquent Internal Revemue Scrvice ("IRS™) Notices, cic.). Based upon this review:, the
Company recognized an estimated nct income tax benefit with respect to U.S. Tax Reform foy ﬁsca] 20I8 of $66.5 mlllmn (m:ludmg amounts r:laung to the VAG business). This net income tax benefit reflects a $66.5 million et estimated income tax benefit
associated with the remeasurement of the Cump:m) 's net U.S. deferred tax liability (i of under U.S. Tax Reform), with no et tax impact associated with the one-time repatriation tax. Due to the timing
and complexity of the various technical provisions pm\ld:d for under U.S. Tax Reform, the financial statement inipacts recorded for fiscal 2018 r:laung to U.S. Tax Reform were not deemed to be complete but rather were deemed to be reasonable, provisional
cstimates based upon the current available i and related i i For example, thc Company was required to usc estimates for camings and profits and taxes in conjunction with determining the impact of the one-time repatriation tax. In
addition, in relation to the remeasurement of the Company's net U.S. deferred tax liability (as well as mumerous other aspects of U.S. Tax Reform), the Company had to use judgment based upon available guidance and interpretations of such guidance at that
time. Future guidance could result in changes to the Company's interpretation, and as such, result in changes to previously recorded amounts. Such changes are required to be reflected as discrete items in the applicable period. The Company has continued to
review and analyze various IRS Nolices, proposed regulations and other pertinent information that became available during fiscal 2019. Based upon this review and analysis as wel) as updates to certain financial information, the Company has deicrmined the net
impact of U.S. Tax Reform for fiscal 2018 is a net income tax benefit of $65.9 million . The $0.6 million reduction from the $66.5 million act income tax benefit originally recorded in fiscal 2018 was recorded as a discrete item in the third quarter of fiscal 2019.
This reduction consists of a $0.8 million adjustment to the Company s net U.S. deferred tax liability as of March 31, 2018, partially offsct with a $0.2 million net income tax benefit associaled with the onetime repatriation tax. The Company considers the net tax
benefit recorded for U.S. Tax Reform to be complete at this time.

In addition, thec Company had been cvaluating the potential impact of the GILTI provisions of U.S. Tax Reform. In accordance with U.S. GAAP, any potential impacts uf GILTI can cnh:r be treated as a period expense in the period incurred or
considered in the determination of the Company's deferred tax balances. The Company had not previously finalized its accounting policy for GILTI, and upon further analysis, i of jons relating to the GILTI tax provisions
and potential future changes to the Company's existing fcgal structure, the Company has made the final accounting pelicy decision to rcpont this item as a period expensc in the year the tax is incurred. Although none of the Comipany's material forcign
subsldmncs operate within tax jurisdictions that would otherwise meet the ition of "H d” as outlined in the GILTT tax rules, the Company is revertheless subject to the GILTT tax as a result of onc particular aspect of the U.S. foreign income tax credit

itation rules ing the allocation of U.S. interest expense against the GILTI income. Such allocation effectively results in the allocated
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interest expense being non-deductible for U.S. federal income tax purposes. Were it not for this requirement. the Company would generally not be subject to the GILTT tax as it is currently outlined.

Income Tax Provision {Benefit)

The components of the provision (benefit) for income taxes are as fotlows (in millions):

Year ended March 31,

019 _ 2018 R w17
Curreat: L A L hd ]
Uaited States [ 551 s 299 § 189
" Noolnited Sases T 26 X 60 }
State and local 8.0 4.1 25
Tou) cument - " v 853 574 4. )
Defemrad:
[ Usiied Stacs ' > @ o s s}
Nirl_h:n:d States (5.2) 3. 0.9)
[ s and local e i EATI 2o . 8!
Total deferred (31.9) (76.6) (2).8)
Provision (bemeit) for income taxes s - " 54 s 195 .8 156 1
The provision (benefit) for income (axes difTers from the United States statutory income tax rate due ta the following items (in millions):
Year ended March 31,
e ——— e e 2019 1018 2017
Provisiun for income taxes at U.S. federal statutory incoms tax mte s . S0l § b 590 .5, s
State and local income taxes. net of federal benefit 53 2.9 11
Nef effects of forign rate differvatiol 1.8 26) [T
Net effects of forzign operations 16 (1.4) (53)
Net effect 19 deferrod s for changes i Gk Fates 26 ©.3) o)
Net effect to deferred trccs for U.S. Tax Reform 08 (67.1) —
Net effeet of U.S. Tax Reform tmasition tax ©1) 02 =]
Net effects of GILTI inclusion 6.5 - o
Forcign derived intangible income deduction v N .8 _ —}
Unrecognired tax benefits, net of federad benetit .0 [N 13
Domestic prodixtion artivitics deduction — ——G] Y
Rescarch and development credit (0.9) 0.9) {1.6)
Exens tax benefits related (o equity compensation " N ©5) 0]
§162(m) compensation limitation L9 10 —
Nel chizges in valiation allowamse 3 ; A @3) @8 en]
Ober 12 1L 06
Provision (benefit) for income xes -5 54 8 . 9.5 _$ 156 &
The provision (benefit) for income taxes was calculated based upon the following components of income from continuing operations before income Laxes (in millions):
Vear ended March 31.
, 019 . 2018 B 017
United Statcs s 17485 nn s — 6.1 J
Neo-United States 64.0 700 382
tocome betors income Gxes s 2388 _§ 180 LS 1073 1
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Deferved Income Tax Assets and Liabilities
Deferred income taxes consist of the tax effects of the following temporary differences (in millions):

. March 31, 2019 March 31, 2018
Deferred tax mesets: y - l
Compensation and retirement benefits s 55.7 s 470
= Geacral occruals nd reserves . 98 . 11,3
Statc tax net operating loss carryforwards 219 2.1
- Federal i state capitat loss camyforaards = . - - 127 4 .y |
Foreign oct operating loss and interest canryforwards 6.7 9.2
¥ ouar - : e 03 . 31 1
Total deferred tax asscts before valuation alluwance 107.1 89.5
T Vasation attowance - (324) 4 . . @0) 1
Total deferred tax asscls 74.7 66.5
Defered ax iobilites > M - ]
Property, plant and cquipment 326
T isvousrics i : 154
ible asscts and goodwill 1379 X
g ! - . 7.t l
Foul - 1859 2024
Net deferred ta Hokilities : s B 12§ Ty
e
Net amoant un Consobidated Baiance Shoets cunslsts af . - ]
Other asscls S 14.7 S 134
o e ™
Deferred income taxes X -(125.9) . (1493 |
Netlong-term deferved tax labilitics s a1y s (135.9)
Management has reviewed its deferred tax assets and has analyzed the uncerainty with respect to ultimately reatizing the refated tax benefits associated with such assets. Based upon this analysis, h:u incd that a
shnu.ld be csmhhslwd for the federal and state capital toss carryforwards, certain foreign NOL carryforwards and related deferred tax assets, as well as certain state NOL carryforwards as of March 31, 2019. Signi by in this
ion included the hi: g results of the Company, as well as anticipated reversals of future taxable temporary differcnces. The increase in the valuation allowance presenied above was genemlly duc to federal and state capital loss
carryforwards in conjunction with the sale oflh: VAG business, which has decmed the realization of such assets as not being more-likety-than-not. Capital tosses may gencrally onty be used to offset available capita) gains. Federal capital losses are

allowed to be carricd back three years and carried forward for five. The Company does not have any capital gains in the camryback period with which to offset amy portion of the capital loss. States generally follow federal law with respect to capital tosses;
hawever, those that do have a modification, such modification (in most cases) is to deny any canyback period. The carryforward periods for the state NOLs range from five to twenty years. The majority of the foreign NOLU carryforwards are generally subject to
an indefinite expiration period, with the remaining being subject to cither a five, nine or twenty year expiration period.

At March 31, 2019, the Company had approximately $476.7 million of statc NOL carmryforwards, expiring over various years ending through March 31, 2034. The Company has a valuation allowance of $17. l million recorded against the related
deferred tax asset. [n addition, at March 31, 2019, the Comparny had approximately $33.6 million of foreign NOL carryfonwards in which the majority of these losses can be carried forward i itely. There exists a of $2.6 million against
the foreign NOL carryforwards as well as certain related deferred 1ax assets.

No provision has been made for United States federal income taxcs related to approximately $162.9 million of undistributed eamnings of forcign i id; to be d. Due to U.S. Tax Refonn, the additional income tax
liability that would result if such earnings were repatriated to the U.S.. other than potential out-of-pocket withholding taxes of approximately $5.3 million , would not be expected to be significant to the Company's consolidated financial statements,

The Company”s total liability for net accrued income taxes as of March 31, 2019 and 2018 was $17.0 million and $1.9 million , respectively. This net amount was presented in the consolidated balance sheets as Income taxes payable (separately
disclosed in Other current liabilitics) of $20.3 million and $19.4 million as of March 31, 2019 and 2018 , respectively: and as Income taxes receivable of $3.3 million and $17.5 million as of March 31, 2019 and 2018 , respectively. Net cash paid for inconic taxes
to governmenta! tax authorities for the years ended March 31, 2019, 2018 and 2017 was $64.7 million , $59.4 million and $35.7 million , respectively.
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Liability for Unrecognized Tax Benefits
The Company's total liability for net unrecognized tax benefits as of March 31, 2019 and March 31, 2018 was $21.8 million and $20.1 million , respectively.
The following table represents a reconciliation of the beginning and ending amount of the gross ized tax benefits, ing interest and penalties, for the fiscal years ended March 31, 2019 and March 31, 2018 (in millions):

Year Ended March 31,

. - 2019 2018

Baiance a1 begianing of period - - . s 156 o5 150 4
‘Additions bated on tax positions related to e currem year 77 03
“Addizions for % positions of prior years ¥ =~ Y - § A 47 : a=d
Reductions for wx positions of priot years ] _

Sctlements o T =y »” ; . i @3) . |
Reductions duc to lapse of applicable statute of limiwtions (1) (0.6)
Comlative tmaslaion sdjustment - . - . EN PR |
Balance at ¢nd af period s 183§ 156

The Company recognizes accrued interest and penalties related to unrecognized tax benefits in income lax expense. As of March 31, 2019 and March 31, 2018 , the tota) amount of unrecognized tax benefits includes $4.3 million and $5.7 million of
gross accrued interest and penaltics, respectively. The amount of interest and penalties recorded as income tax (benefit) expense during the fiscal years ended March 31, 2019, 2018 , and 2017 was $(1.0) million, $1.0 million . and $0.6 million , respectively.

The Company conducts business in muliiple locations within and outside the U.S. Consequemly, the Company is subject to periodic income tax cxaminations by domestic and foreign income tax authoritics. Currenily, the Company is undergoing
routine, periodic income tax examinations in both domestic and foreign jurisdictions. During the second quarter of fiscal 2019, the IRS an income tax ination of the Company’s amended U.S. consolidated federal income tax return for the tax year
ended March 31. 2015, and the Company paid approximatcly $0.4 million upon conclusion of such examination. During the fourth quarter of fiscal 2019, the Company was notificd by the IRS of ils intention to conduct an income tax examination of the
Company’s U.S. consolidated federal income tax retumns for the tax years cnded March 31, 2016 and 2017. The Company anticipates the related ficldwork will begin during the first quarter of fiscal 2020. ft appears reasonably possible that the amounts of
unrecognized income tax benefits could change in the next twetve manths upon conclusion of the Company’s current ongoing cxaminations; however, any potential paymenis of income (ax, interest and penallies are not expecied to be significant to the
Company's i financial With certain i the Company is no longer subject to U.S. federal income tax examinations for tax years ending prior to March 31, 2016, state and local income tax examinations for years ending prior to
fiscal 2015 or significant foreign income tax examinations for years ending prior to fiscal 2014,

18 . Commitments and Contingencies

Contingencies:
The Company's subsidiaries are involved in varicus legal actions. inistrati' ings and claims in the ordmar; course of business involving, among other things, product liability, workers'
intellectual property claims and environmental matters. The Company establishes accruals in a manner that is i with ly accepted in the United States for costs associated with such matters wi h:n hablluy is probable and those

costs are capable of being reasonably estimated. Although it is not possible to predici with cerinty the outcome of these unnsolved legal n:uons or the range of possible loss or recovery, based upon cwrenl information, management belicves the eventual
outcome of these unresolved legal actions, cither individually or in the aggregate, will not have a material adverse effect on the financial position, results of operations or cash flows of the Company.

In connection with its sale, Invensys plc (“imvensys®) provided the Company with indemnification against certain contingent liabilities, inctuding certain pre-closing environmental tiabilities, The Company belicves that, pursuant to such indemnity
obligations. Invensys is obligated to defend and indemnify the Company with respect to the matters described below relating to the Ellsworth Endustrial Park Site and to various asbestos claims. The indemnity obligations retating to the matters described below
are subject, together with indemnity obligations relating to other matters, to an overall dollar cap cqual 1o the purchase price, which is an amount in excess of $900 million . The following paragraphs summarize the most significant actions and proceedings:

»  [n 2002, Rexnord [ndustries, LLC ("Rexnord Industrics™) was named as 2 potentially responsible party (*PRP*), together with at Yeast ten other ics, at the El ial Park Site, Downers Grove, DuPage County, Tllinois (the *Sitc*), by
the United States Environmental Protection Agency ("USEPA™), and the Hlinois Environmental Protection Agency ("IEPA"). Rexnord Industries’ Downers Grove propeny is situated within the Ellsworth Indusiria) Complex. The
USEPA and [EPA allege there have been one or more releases or threatened releases of chlorinated sclvcnl.s and other h Il or i allegedly i ing but not limited to a release or threatened release on or from the
Company's property. at m: Site. The rth:l' sought by the USEPA and [EPA includes further § and potential jation of the Site and rei of USEPA's past costs. Rexnord Industrics' allocated share of past and future costs
r:lalcd o the le: for i ion and/or could be signi All previl pending property damage and personal injury lawsuils against the Company related to the Site have been settled or dismissed. Pursuant to its
Y ion, Invensys i to defend the Company in known matters related to Ihc Site and has paid 100% of the costs to date.

+  Multiple lawsuits (with approximatety 300 claimants) are pending in state or federal court in mumerous jurisdictions relating to alleged personal injuries duc to the alleged presence of asbestos in certain brakes and clutches previously manufactured by
the Company's Steams division and/or its predecessor owners, Invensys and FMC, prior owners of the Stearns business, have paid 100% of the costs to date related to the Steams lawsuits. Similarly, the Company's Prager subsidiary is the subject of
claims by multiple claimants alleging personal injuries due to the alleged prescnce of asbestos in a product allegedly manufactured by Prager. However, all these claims are currently on the Texas Multi-district Litigation inactive docket, and the
Company docs not believe that they will become active in the future. To date, the Company's insurance providers have paid 100% of the costs related to the Prager asbestos matters. The Company belicves that the ination of its i 8¢
and the Envensys indemnity obligations will cover any future costs of these marters.

in ccnn:cunn with the Company's acquisition of The Falk Corporation (*Falk”), Hamilton Sundstrand provided the Company wilh indemnification against certain products-related asbestos exposure liabilities, The Company belicves that, pursuant to

such i i Hamilton is obligated to defend and indemnify the Campany with respect to the asbestos claims described below, and that, wilh respect to these claims, such indemnity obligations are not subject to any time or dollar
limitations.

The ing izes the most signi actions and proceedings for which Hamilton has accepted 5

«  Falk, through its successor entity, is a defendant in multipte lawsuits pcndung in statc or federal count in numerous jurisdictions relating to allcgcd persona) injurics due to the alleg:d presence of asbestas in centain clutches and drives previousty

manufacturcd by Falk. There are approximately 100 claimants in these suits. The ultimate outcome of these lawsuits cannot presently be Hamilton d: the Company in these lawsuits pursuant to its indemnity obligations

and has paid 100% of the cosls to date,

Certain Water Management subsidiaries are atso subject to asbestos litigation. As of March 31, 2019 , Zum and other ies were defendants in i v 6,000 ashestos retated lawsuils representing approximately 14,000
claims. Plaintiffs’ claims allege personal injuries caused by exposure to asbestos uscd primarily in industrial boilers formerly manufactured by a segment of Zum. Zum did not manufacture asbestos or asbestos Instead, Zum them (rom

suppliers. These claims are being handled pursuan to a defense strategy funded by insurers.

As of March 31, 2019, the Company estimates the potentia) }iability for the asbestos-related claims described above, as well as Lhe claims expected to be filed in the next ten years, to be approximately $30.0 million , of which Zum expects its insurance
carriers to pay appmxlmnl:ly $30.0 million in the next ten years on such claims, with the balance of the estimated liability being paid in subscquent years. The $40.0 million was d:v:lopcd based on acmanal s(udlcs and represents the projected indemnity payout

for current and future claims. There are inhcrent inties involved in estimating the number of future asbestos claims, future costs, and the i of defense and iati As a result, actual tiability could differ from
the estimate described herein and could be substantial. The liability for Lhe asbestos-related claims is recorded in Other liabilitics within the consotidated batance sheets.
that its available i to cover this potential asbestos liability as of March 31, 2019 , is in excess of the ten year esti d and ingly, belicves that all current claims are covered by insurance.
As of March 31, 2019 , the Company had a secorded receivable from its insurance carriers of $40.0 million . which corresponds to the amount of this potential asbestos liability that is covered by avaitable i and is currently ined to be

probable of recovery. However, there is no assurance the Company's current insurance coverage will ultimately be available or that this asbestos liability will not ultimately exceed the Company's coverage limits, Factors that coutd cause a decrease in the amount
of available coverage or create gaps in coverage include: changes in law governing the policics, potential disputes and scttlements with the carriers regarding the scope of coverage, and insolvencies of one or more of the Company's carriers. The receivable for
probable asbestos-telated recoverics is recorded in Other assets within the condensed consolidated balance sheets.

Certain Company subsidiaries were named as defendants in a number of individual and class action lawsuits in various United States counts claiming damages due to the alleged failure or anticipated failure of Zum brass fittings on the PEX plumbing
systems in homes and other structures. In fiscal 2013, the Company reached a count-approved agreement to scttle the lizbility
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underying this litigation. The settlement is designed to resolve, on a nationa! basis, the Company's overall exposure for both known and unknown claims related to the alleged failure or anticipated failure of such fittings, subject to the right ofdigihlc class
members to opt-out of the sctilement and pursue their claims md:pcnd:nﬂy The setilement uulucs a seven year claims l'und. which is capped at $20.0 million , and is funded in installments over the seven year period based on claim activity and minimum
funding criteria, The sctilement also covers class action plail fecs and , the Compary carricr had funded the Company's defense in the above referenced proceedings. The Company, however, reached a seitlement
agreement with its insurer, whereby the insurer paid the Camp:my 4 lump sum in exchange for a release of | fumr: cxposure mlau;d to this liability. The Company has recorded an accrual related to this brass fittings liability, which takes into account, in pertinent
part, the insurance carrier contribution, as well as exposure from the claims fund and the waiver of future insurance coverage.

Sale-Leaseback Transaction:

During fiscal 2018, the Company cntered into a sale-leaseback arrangement for an owned facility in Downer's Grove, lllinois, and received nel proceeds from the transaction of $5.8 million . The property did not qualify for sale accounting under the
sale-leaseback accounting guidance as a result has accounted for the proceeds received as a financing transaction classified in the consolidated batance shects in other liabilities. No gain or toss was recognized from the transaction. The Company depreciated the
remaining carrying value of the old facility over the remaining useful life.

As a result of the Company's i h with the new ing facility during the construction period. the Company is considered, for accounting purposes only, the owner oflht new facility and accordingly has morded lh: building
asset within its consolidated balance sheets, The Company has recorded a financing obligation associated with the new buitding of $23.0 million and $7.5 million as of March 31, 2019 and 2018, resp ,and 3 jon asset of ty the same
value.

19 . Public Offering and Common Stock Repurchases

Preferred Stock

On December 7, 2016, the Company issued 8,050,000 depositary shares, cach of which represents a lll()lh ml:msl in a share of 5.75% Scries A Mandatory Convertible Preferred Stock (the "Series A Preferred Stock”), for an cﬂ‘:nng price of $50 per
depasitary share. The Company issued an aggregate of 402,500 shares of Serics A Preferred Stock in Unless d earlier, each share of Serics A Preferred Stock will comvert i on the date, which is
November 15, 2019, into between 39.7020 and $7.6420 shares of the Company’s common stock. subjecl to i-diluti fi The number of shares of common stock issuable upon conversion will be determined basnd on a defined average

volume weighted average price per share of the Company's common stock preceding November 15, 2019. Holders of the Serics A Preferred Stock may elect on a voluntary basis to convert their shares into common stock at the minimum exchange ratio at any
time prior to the mandatory conversion date.

Dividends accumulate from the issuance date. Rexnord may pay such dividends in cash oz, subject 1o certain limitations, by delivery of shares of the Company's common stock or through any combination of cash and shares of the Company's common
stack as determined by the Company in its sole discretion. Dividends are payable quanterly, commencing on February 13, 2017 and ending on November 15, 2019. Any unpaid dividends will continue to accumulate. The shares of Serics A Preferred Stock have a
liguidation preference of $1,600 per share, plus accrued dividends. With respect to dividend and liquidation rights, the Serics A Preferred Stock ranks senior to the Company's common stock and junior to all existing and future indcbtedness.

The net proceeds from the offering were approximately $389.7 million . The Company used $195.0 million of the proceeds to prepay a portion of the th ding term loan i under the Credit Agreement, with the remainder retained for
general corporate purposcs. The Company accrued $23.2 million , $23.2 million , and §7.3 million of dividends and paid $23.2 million, $23.2 miilion , and $4.4 million in cash related to these dividends during fiscal 2019, 2018, and 2017, respectively. As of
March 31, 2019, there were no dividends in arrears on the Series A Preferred Stock.

Issuer Repurchases of Equity Securities

During ﬁscal 20l5 the Compar:y 's Board of Directors approved a common stock repurchase program (the *R Program®) izing the of up to $200.0 million of the Company's common stock from time to time on the open market
or in privately The R Program does not require the Company to acquire any particular amount of common stock and docs not specify the timing of purchases or the prices to be paid. No shares of common stock were repurchased
in fiscal 2019, 2018 or 2017 . At March 31, 2019, approximately $160.0 million of repurchase authority remained.
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20. Bosiness Segment Information

Th: results of operaunns ar: r:punzd in two busm:ss scgments, consisting of the Process & Motion Control platform and the Water Management platform, The Process & Motion Control platform designs, manufactures, markets and services a

range of highly used within complcx systems where customers’ reliability requirements and costs of failure or downtime are high. The Process & Motion Control portfolio inctudes motion control

products, shaft products, and related vatue-added services. Products and scrvices are marketed and sold globally under widely recognized brand names. including Rexnordsd, Rex®, Addax®, Euroflex®, Falk®, FlatTop®,
Cambridge®, Link-Belt®, Omega®, PSI®, Shafer®, Steams®, Highficld®, Thomas®, Centa® and Tollok™. Process & Motion Cnmml products and szmces are sold into a diverse group of ive end markets, i ing food and

mining, petrochemical, cnergy and power generation, cement and aggregales, forest and wood products, agri and general i and The Wates M platform designs, procures, mamufactures, and madccl.s products that

provide and enhance water quality. safety. flow control and . The Water product portfolio includes professional gmd: water conirol and safety, water distribution and drainage, finish ptumbing. and site works products for primarily

nonresidential buildings and flow control products for water infrastructure markets. Products are marketed and scld under \\ld:ly brand names, ing Zum®, Wilkins®, Green Tunle® and World Dryer®. The financial information of the

Company’s segments is regularly evaluated by the chicf operating decision maker in i resource and the of each business scgment based on its operating results. The same

accounting policics arc uscd throughout the organization (sec Note 2 . Significant Accounting Policies).

1n fiscal 2019, the net assets of the Company's former VAG business, which was included within the Water Managcm:m pl.-u!’omlv met the criteria to be classified as "held for sale® and, in accordance mlh the authoritative g\udan:: lh: opcmmg results
of the VAG business, which, as previously dxsclased, wns sold during the third quarter of fiscal 2019, are reported as in all periods ‘Therefore, the following business segment i ion reflects the of the
Water Mznagem:m platform. See Note 4, Di ions for further i




Business Segment [nformation:

(in Millions)
Year Ended
March 31, 2019 March 31, 2018 March 31,2017
- -
Net sales by product L - |
Process & Motion Contro:
. Original cquipment cturers/ end-users - 85 e § ' 058 o i 5546 ]
Maintenance, repait. and operations 612.1 550.7 540.1
— J——
fnee Total Process & Motion Comrol 13806 12412 : 11347 _J
‘Water Mansgement:
L Water safety, quality, Bow conrol and conservation — o624 566.9 5189 )
Watcr infrastructure. 459 43.5 389
—
! Tota) Water 6703 __ 6104 __ 578 !
Consalidated ot sales 2,050.9 1.851.6 1,712.5
= —
Incvare (lom) frum - J
Process & Motion Contro! 226.1 191.3 1330
L Woter — B 139.7 125 nz3
Corporate (60.2) (50.6) (2.1
—— — -
{ Consalidated income from operations 3056 2664 . ;a2 1
Non-operating expense:
{ Tnterest expense, nel : ©9.9) as.1) 83) }
Gain (loss) on the extinguishment of debt a3 (1.9 (7.8)
1 Other (cxpenso) incomae, act W) . 27 02 1
tncome rom continuing operations before income taxes 288 187.1 1073
(Provision) bencfit fur income taxes (53.4) 19.5 056}
Equity method investment income 36 — -—
- — _—
Net income from contiouing operations 189.0 2066 o7 |
Loss from discontinucd operations, net of tax (154.7) (130.6) (17.6)
Netincome — 343 z 760 74|
Non-controlling 1ntcrest income — 0.1 —
— -
Netincome ettri to Rexnord 343 59 )
Dividends on prefened stock (23.2) (23.2) .3
—_— -
Netincome atributable to Rexnord comman T 527 665 1
Depreciation snd Amortixation 1
Process & Motion Control 63.0 56.0 9.9
Lo Water u9 n1 62}
Consaliduted 87.9 9. 9.1
Capital E o
Process & Motion Control 363 342 420
| 62 . 38 . 88 |
Consolidated 42.5 380 50.8
March 31, 2019 March 31. 2018 March 31,2017
Total Assets i
Process & Motion Contol 26777 2,598.8 26714
{ Vuter 576.8 8209 8623 J
Corporute 52 40 56
— —
{ consoli 32807 3437 3.5393 4

91




Net sales to third parties and long-lived assets by geographic region are as follows (in millions):

Net Sales Longlived Assety
Year Ended March 31, 2019 Vear Ended March 31, 2018 Year Ended March 31, 2017 March 31,2019 March 31, 2018 March 31,2017
£ it Suaes s s S 14606 S N 13616 - §." 12850 5§ o 2607 S o 2609 .S e 2619
Eurupe 3215 255.5 2189 8.9 912 377
{ResofWodd _— — R "2628 i ams s [V . asa . a9 d
s 2009 S 18516 § 17125 S 380 S 3%5 S 341.5
Net sales to third partics are attributed to the geographic regions based on the country in which the shi Amounts to the hil

accordance with ASC 280, Segment Reporting , long-tived assets includes movable asscts and excludes net intangible assets and goodwill.
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21 . Quarterly Results of Operations (unaudited)
(in millions, except per share amounts)

Flscal 2019
Flirst Quarter (1) Second Quarter (2) Third Quarter (3) Fourth Quarter Total
Net sley s . 036, 8 SUs__S 4850 S s, s 20509 ]
Gross grofit 195.5 2032 184.3 2018 7848
Nt income from comtinuing operaticas 422 462 529 4.7 > 1890 }
Loss from discontinued operatioa, act of tax (4238 (83.7) (278 ©4) (154.7)
Net(loss)income __ (06) (1.5 251 473 u3}
Nun-contrulling interent income (loss) 0.1 (03) 0.1 -
Net loss) income attributable to Rexnord ) 54 . 472 3]
Dividends o pretemed swock 58 (58) (5.8) 2)
Net (loss) income atribatable to Rexnord comman - S ©65) .S l 34 __S 196 s na s TXN }
“Basie oct income (lag) et share atibumbe (o Rexword sommon -
Cantinuing operations s 035 s 0.39 s 045 s 040 S 1.58
1 Discontinued operations . s TY 080) . S ©m__s — S 14}
Net (loss) income s ©05) S (042 s 019 s 039 S 0.1
L . . = D il
Diluted nct income (lass) per sharc anibutable to Rexaord commun stockholders
1 Continuing operativas : s 034,__$ 031,___$ [ 039,__$ 1534
Discontinued operutions [ ©40) S ©68) S ©an s — s (1.25)
L Net tossyincome : s ©06),__$ ©30)___$ 021,__s 038 .S 02 ]
(1) Thefirst quarter of fiscal 2019 included o $44,0 millien non-cash usset impairment tu reduce the carying amount of the held-fur-sale VAG business W its estimated fair value less costs to sell. Refer to Note 4 , Di Operations for aditi
) The sccond quaster of fiscal 2019 included an $82.0 million nor-cash asset impairment charge (o reduce the carying amount of the held-fur-sate VAG business o its cstimated lair valuc less custs t sell, Refer to Note 4 , Di Operutions for

(3)  Thethind quarter of fiscal 2019 included @ $19.7 miltion non~cash pro-ax luss un the salc of the VAG business, which was completed during the quarter. Refr to Note 4 , D
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Fiscal 2018

First Quarter ‘Sccond Quarter Third Quarter (1) Fourth Quarter (2) Total
Netsley | . . 5 a2 s L _438_ S 4367,__§ s199 8 18506. §
Gross profit 164.1 1736 1704 198.7 706.5
Nt income from 2 > — 294 13 859 80 2066 §
Lass from discontinued operations. et of ux (2.9) 3.35) “3) (19.9) (130.6)
Net incame (loss) - : ~ . 265 o 28 8L6 : _— 619 76905
Noo-coatrolling interest income — — — 0.1 0.1
'Netincome aumi to Rexnurd - %5 238 816 ) (62.0) AR |
Dividends on prefenred stock (5.8) (5.8) (5.8) (5.8) (23.2)
. s 2071___$ 20,8 e 158 S L (©1.8) __$ 521
"Basic uet incomo (1oss) per ehare atributable 1o Rewmord commen sockbuld —
Coatinuing operations s 023§ 026 § 050 S 176
1L Discomtivued operations i s (003 5 o) __s (L13) _$ 26§
Nt income (loss) [ 020 S 023 s . 065 S 0.1
| I . P : . i
Diluted net income (loss) per share attributable to Rexnord common stockholders
{__ Cantinuing operwticns R s 05 __§ 026, S 0t ___$ 047___$ 169,]
Discontinucd operations $ ©03) § ©03) S ©04) S 098 § (1.07)
. $ 0w __.$ 0n s p 061§ 0§ . 062 }

(1) The third quarter of fiscal 2018 included 2 $65.9 million net income tax benefit associated with the remeasurement of the Campany's net U.S. defarred tax liability s a result of U.S. tax reform. Refex to Note 17 , Income Taxes for additional information.
() The fourth quarter of fiscal 2018 included a $111.2 mitlion non-cash goodwill impairment charge related to the VAG business. Refer to Notc 4 , Disconlinued Operations for additional i

22. Guarantor Subsidiaries

The idating financial il jon of the Company as of March 31, 2019 and 2018 . and for the twelve-month periods ended March 31, 2019, 2018 and 2017 for (a) Rexnord Corporation. the parent
company (the 'Par:m') (b) RBS Global lnc and its whnll) ﬁwm:d subsidiary Rexnord LLC, which together are co-issuers {the “Issuers”) of the outstanding Notes; (c) on a ined basis, the di idiaries of the Company, all of which are wholty-
o\\m:d by the lssm:rs llectively, the ™ ) and of those Notes; and (d) on a combined basis, the foreign subsidiarics of the Company ively, the "Non-G idiarics®). Separate ﬁn:m:ml statements of the

iaries are not becnusc their g\nxamms of the Notes are full, unconditional and joint and several, and the Company believes separate financial and other di: ding the G i are nol material to
investors,
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Condensed Consolidating Balance Shects
Moarch 31, 2019
(in millions)

Parear Issuers _ Eliminations Cansalidsted
Asets J
Current asscts:
L cash and cosh caivatent : s 02, 073 S [T I 23]
Receivablex, net — — 2196 1147 — 3343
1 loveatori - — 2143 1022 = 3165 §
Inconse tax reccivable — — 05 28 — 33
. Other curreat assets ~ = . s 2338 — 363 1
Tota! cureat assets 1.4 02 5546 4267 — 9529
Propeny, plant and cquipmeat, oct — - 302 1318 — 3830 ]
Intangible assets, oct — -~ a6 999 — 5115
Goodwll __ . . - 10171 826 = 12997 )
Iavestmenit in:
L tscuer cubsidiasi L2121 - - - ST g |
Guarantor subsi — 3.146.0 — - 3,146.0) =
| ET—— - = 414 = (5474) =1
Other assets — 11 631 184 — 826
Toml assets 3 12035 5. 3473 s 250 S 9594 . S (4.905.3) s 32597 1
Liabilities and stockholders' equity
Curreat liabifites: - |
Current matusities of debt s — s — s 0.1 s 11 s — s 12
[ Toade payaties — — 1297 620 — 191.1.]
Cumwﬂn and benelits — — 424 213 — 637
Current portion of pension and postretirement bencfit obligatio - = 19 14 = 33])
Other cunrent 1 i 3.0 1.5 90.3 363 - 1371
Tota current liabilities 30 75 w04 1221 — 3970 ]
Longrerm debt — 1214 144 90 — 12368
jowl {receivable from) payable to affifiates. net e (207) 7143 . (879.0) 1854, — —
Pension and pustrtirement benetit obligations — — 1129 45 — 1580
Deferred income txses _ — — 988 271 - 1259 )
Other linbilities 0.2 _— 87.4 . 234 — 1110
Total liahilties . a7 1.935.2 (3or.1) Y - 20287,§
Toul cquity 12310 L2121 3.446.1 5423 14.905.5) 12310
Total likilities and stoc equity s 235 s 30413 .S 28450 S 9591 __ 5 @05 5 22591 1
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Condensed Consolidating Balance Sheets

Murch 31,2018

(in miltions)

Parent tssuers N Cunsalidated

Currem asscts;

L Cech and cash : s = s = s 402 S 1530 s $ = e 152]
Receivables, net — — 2004 1143 — 3147
Laventori — — - 1963 . T - 3041
tocomme tax ceceivable 2.0 — 5.4 47 — 175

at 2 H e — 120 S 359, = EXD|
Current assets beld for sale - — 12,1 us2 — 1303

Total carrent assets 4 74 . = . 2 4664 o s13.9 = 97.7

Property, plant and cquipment, act —_ —_ 250.1 1464 — 396.5

Totengible assete, aet — — : G 4388 . 521 — 5309 ]

Goodwil — — L0106 265.5 — 1.276.1

fovestment in: a — i
Tesuer subsidiarics L1725 — — — (1477.5) —~

L. Guarmstor i — 30533 = = (0833 =1
Nao-guarantor subsidiasics — — 6023 — (602.3) ~

Other assets w5 14 2 42 319 = nao ]

Narcurrent assets held for ale - — 80 1005 — 1085

Tl asscts s 1254 .5« 30547 S 28104 5 __ 11663 _ o L83 LS 3417 1

Linkilities and stockholders’ equity

Curreat lighilitics: - j
Current maturitcs of debt s - s — s 0.1 s 18 — s 39

L Tt payaties - — - 1288 6L — 1899 ]
Compensaiion and benefits - — aLs 24 — &9
Curvent purtion of peasion aod henefit obligations - A 24 16 - ]

Other curreat liahilitics 3.0 9.4 74.0 410 — 1274

Curveat tiabilities beld for sale ‘ - - o 60 . Y — 651 |

Total cusrens lisbiliies 30 o4 2528 1890 — 4502

Long-term dett = e 12853 558 : 105 - 13520 )

Note payable to (reccivable from) sffilistes, net 94 5813 (845.6) 2549 — —

Pension and postrelrerment beneli oMigat = = 1143 MY = 162 ]

Deferred income trxes - 07 1162 324 — 149.3

Otter liabitities ;02 : - 623 158 = 783 )

Nas-curvent liabilties held for salc - - 05 s - 138

Toual Kabilities 126 1.877.2 . (%29) 564.0 = 22109 )

Total stockholders cquity 1.2128 1170 30823 w13 @) 12128

Total iabiliies and s imss s 3047 .8 . 28104 S 11663 (4.833.0 s 34237 |
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C Coasolidating S of O
For the Year Ended March 31, 2019
(in millions)

Nan-Gusrantor
Parent i Eliminatiuns Cansalidated

Netsales s E— - 13650 s 6726 % (867 ___$ 20509 .}
Cost of aales — - 9711 52 1186) 1,266.1
Gross profit . = 5813, - 1965 o - 7848 .
Sclling, gencral and sdministative expenses — — 3838 1043 — 330
Restyncturing mnd odher ionilar charges = = 16 i dS = 121.)
Amortization of intangible assets - — 05 65 - 10
tacome from operaticas — - 200 8.6 - - 3056 J
Non-cperating {expense) income:

laterestincome (cxprase), net - o

To third parties — (632) 20) 03 — (©95)
o atitinns —_ 20 617 32 ) = —
{Loss) gan 0n the cxtinguishrmcot of debt — ©n 50 — - 43
Other incoma (expensel. et — 03 o 56)_ e —~ a1
Income (luss) from continning operations before income taxes 20 (69) 1779 658 — 138
Providon for income taxes _ — - (44.5) 39 . ($3.4) )
Equity method investment income — - — 36 - 36
Tacome (loss) before cquityin income of 0 €9) 134, 0.5 — 1990 J
'Equity in camings (toss) of subsidisries 23 39.2 69 — {19.6) —
Netincome from continuing operaticas 343 323 ) 605 196) 1890 J
Luss from discontinucd uperations, net of tax — — (42.3) (112.4) — (154.7)
Net income (loss) s 323 w2 19 __. 19.6) M3 ]
Noacontrulling interest incume — —_ — -— —_ —_
— — —

Net incoms (loss) atribuuble to Rexoord ., LMI 13 392 519 19.6) u3,)
Pivideads og prefenied stock @2 — - - - 23.2)
et incom (1oss) afributable to Rexord common gockbotd Wi 323 392 519) __ 19:6) 114 1
c e income (loss) s 33 _ ‘s M1 5 s 19.6) s b
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[ Ci idatis of Op

Far the Year Ended March 31, 2018

{in millions)
Nen-Guarantur
Parent Lasuers i Subddiaries Eliminativns Conslidated
Net afes = =. 5669 e (L)Y pE— T
Cast of sales — -— 407.4 (172.6) 1,145.1
Gross profit — — 159.5 - = 7065 4
Sclting. gencral and administrative cxpenscs — — 3.3 — 3938
‘Restroctusing ond o sisilar chargss — 13 — [ |
Amortzation of intangible assets - — 56 - 322
Tocome brom spersons = = ©3 = 2664 ]
Non-operating (npe:_u) income:
Imterest income (expense), net: i
To thitd partics - 153) (0.4) 06 — (5.1)
L Toanilizes 30 274 3.0 ExS - —
Loss oa the extinguishment of delt — (1L.9) — — — (11.9)
Other (expensc) income, nct — — 13) 90 — 77
Income flass) from continuing operativas blors income wxes 30 (59.8) 1523 61.6 - 187.1
Benefit (provisian) for income trxes — - . 39.7 @ - 195 1
Net income (luss) before cquity iafoss of subsidiarics 30 (598) 220 414 — 2066
Equity in eamings of subsidiarics 730 528 307 - (236.5) —1
Net income frum continuing operstiuns 769 730 2527 414 2363) 2066
Loss from discontinucd operations, net of tzx — - . (1199) aon_ — 1306) 1
Net income 6.0 730 1323 307 (236.5) 60
Non-controlling interest incomo - - — o1 - a1l
Netincome atributable t Rexaord 760 73.0 1323 306 (236.5) 759
Divideads oa preferred stock @32 - — - — 212) 1
Net income sttributable to Rexaord common stockbolders 528 no_ 1323 08 (236,5) 527
[ o — !
Comprehensive income. 760 59.2 1356 4.6 (236.5) 1389
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C 4 C idati of Operations
For the Year Ended March 31,2017
(in millions)

Non-Guarantur
Parent Lssuers Eliminations Conwilidsted

Netmles e § = \3m3 s wso,__ s L2 §
Codtof cales — - 8780 3 (15.0) 1,086.1
Gross prufit - — P 4943 1321 — .. 6264 ]
Sclling, gener) and sdrminieraive cxpenses — — 2851 700 — 3561
Resroctuing ood caber e charges ja = = P 12 R 1]
Amortization of inungible asscts - — 351 59 — 410
Tacome from operatioas = ; = 1482 55 s = 2032 |
‘Non-operating (cxpense) income:
L toteves income (expease oet: ' - J

To third parties — (88.1) (©.4) 02 — (83.3)
L Tooitizes [ BT (53.4) 20 — —1
Lass on the cxtinguishment of debt _ %) — — — %)
O (expease) inoams et - oy © 03 - 02 1
Incorme (loss) from continuing operatians before income tuxes 11 1.9 540 3.1 — 1073
Provision for income trs __ — o (0.4) sy — (15.6) 1
Netincome (lose)before cquity in cumings of subsidiarics 10 (220 936 19.0 — 51.7
Equity in camings of subsidiari 7.0 050 __ 13.0 - - - usLO) -\
Net income from continuing sperativns 24,1 3.0 106.6 19.0 (181.0) 917
Loss from discoatinued operations, net of Gx - - - (11.6) ©0_ . = 1161
Net income 744 7.0 95.0 130 (181.0) 741
N intorest boss : — — — — — g |
Net income attributable to Rexaord 4.1 730 95.0 13.0 {181.0) 74,0
Divideads on preferred stock 13) =~ . - - - - AEL!
Net income aitributsble to Rexaord common siockholders 6.8 23,0 950 o (181.0) .3

— = ]

Compreheasive income 74,1 7.5 5.0 19.5 s (181.0) s 76.1
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C C idating Si of Cash Flows
For the Year Ended March 31,2019

(in millions)
Non-Ggarsntor
Parent i Eliminations Consolidated
‘Operating setivides o
Cash provided by operating activities 199 75.2 1129 s 501 258.1
tovesting activides ——— - - —
fur propenty. plant and cquipment - — (33.0) {11.9) (44.9)

Ac et of cash acquired. = - 290 @14 @4}
Proceeds from dispositions of long-lived asscts - - 47 — 47
‘Cach dividend from equiny method investment = = = 13 133
Net proceeds from divestiture of discontinucd operations —_ - 1.0 6.0 2.0
Gash used for imvesting activiics N = = @1y 50 [GEN|
Finandng sctivitic
Proseeds from bonowings of debt ' : . = 2580 28 s |
Repaymenta of debt - (75.0) (286.8) (7.2) {369.0)
Poyments of prefomed ock dividends @2 = = . @)
Proceeds from exercisc of slock options 19 _ —_ _ 19
Taxes withbeld and paid on employees shasp-bosed poyment swards, w2 - - = - ol
Cash used for financing activitics (18.5) 175.0) {18.3) (4.4) (1167

10f exch ond pestricted cash o - - ~ 13.2) wal
Increase in cash, cash cquivalents and restricted cash 14 0.2 668 65 749
‘Cash, cash cuivaleats and regricted cash 1 beginning of peviod - — 03 176.7 a6 |
Cash, cash cquivalents and restricted cash at end of period 1.4 0.2 107.7 S 183.2 292.5




Condensed Ce idati of Cash Flows
For the Year Ended March 31, 2018
(in millions)

Non-Gaarantor
Parent lemer Guarsnior Subsidisries St Eliminstons Cunsdidated
‘Opcrating activides il R N _ : « 1
_Cﬂwu ded bx(mnl fur) oporating activities S 123 s 3134 $ {1612) S 64.0 s _ s - 228.5
Investing activites i o~ - |
—E:pudimm for propeny, plant and cquipment — - — (28.4) (12.3) — - {40.7)
‘Acquisitins; net of cash acquired . - - (50.0). 1236) = une)
Proceeds from dispositions of long-lived assets — — 53 0.2 — 5.5
“Cash wed o inveing activities : = i = [EX0) e assn = Y |
Financing activities
Proceeds Gom borowings of et —— v 13240 2058 = = e 1328 ]
‘R'ip:)'mznu of debt —_ (1.626.5) (189.7) —_ —_— 11.816.2)
Povment of debs issusnee costs : = — ) ‘ Py : = = ato ]
Payments of preferred stock divideads (B.2) — — — — (23.2)
Proceeds from exercise of slock optivas A 72 : = = = - 72}
Taxes withheld and paid on employees’ tharc-bascd payment awards 0.2) — — - - - (1.2)
o = — EX E— - .= . 5.8

(17.2) (313.5) 219 —_ — (308.8)
{Efct of exchange rate changes on cash, cash equivaleats end resticted cash v, - — : - - 166 = - - 166 1
Decrease in cash, cash cquivaleats and restricted cash 4.9) .1) (212.4) (55.1) - (272.5)
Cach cash cquivalents and restricted cash at beginning of period 49 . ol 2533 B8 — - 490.1
Cash, cash cquivalents and restrivted cash at end of period s —_ $ o $ 409 $ 176.7 S —_ $ 212.6
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C C idating §
For the Year Eaded March 31, 2017
(in millions)

of Cash Flows

Non-Guarantor
Parent isuer Guarntor Subsidiartes Subsidiaries Consclidated

Operning setiitn i - J
Net cash (used for) providad by operating activitics (391.5) 3088 s 257 s 68.1 195.1
{tvesting sctvites e —
,&‘_q-xndimm for pmpc:tv. plant and cquipment —_ —_ {11.2) (54.5)
“Acquisitions, oet of cash ; = = RE) @n]
Proceeds from dispositions of long-tived assets — — — 42
Cash used for inveating activities = = 115, 250} ]
Finsncing activitles

‘Procesil from borrowings of et = 16064 = B = 16064 ]
Repayments of debl — (1.905.3) — — (1.905.3)
Pavmen of debt issuance costs = (11.8) - - _ms)
Deferred scquisition payment — — — (57 X

k. oct of direct oflering costs 3897 - — - 3891,

Payments of prefemed stock dividends {4.4) _ —_ _ {4.4)
Proceeds fiom exercise of stock optivas o __ = — = . 1o 1
Cash provided by (uscd for) financing activities. 396.3 (310.7) —_ 5.7) 79.9
Efct of cxchange ate changes o cash, sash equiyaleats o resicted cash o = - - = B3 ey
(De i in cash, cash and restricted cash (1.2) (1.9) (36.8) 45.4 55
Cosh, cash cquivalents and reatricted cash a1 beginain sl 20 290.1 1854 a5 |
Cash. cash cquivalents and restricted cash at end of period 49 0.1 S 2533 S 2318 490.1
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23. Subsequent Event

On May 10, 2019, the Company acquircd substantially ali of the assets of East Creek Corporation (d/bla StainlessDrains.com) for a tota} preliminary cash purchase price of $24.8 million , excluding transaction costs and net of cash acquired. The

preliminary purchase price is subjccl o y post<losing adj for vari between esti d asse1 and liability targets and actual acquisition date net assels acquired, The isilion of the Stai: Drains.com business, which manufactures
stainless steel drains, gratcs and ics for i ial and | end markets, nomvl:m:ms the Company's existing Water Management platform. The Company's financial pesition and results from ions will include Stail Drains.com
subsequent to May 10. 2019. As of the date of this filing, the Company has not the ion of the purchase price to the assets acquired and liabilities assumed. This acquisition is not expected to have a material impact on the Company's

consolidated financial statements,
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE.

None.
ITEM 9A. CONTROLS AND PROCEDURES.
E ion of Di: Controls and P

We maintain a set of disclosure controls and procedures that are designed to ensure that information required to be disclosed in our Exchange Act reports is recorded, processed, summarized and reported within the time periods specified in the SEC's
rules and forms.

We carried out an ion, under the supervision and with the parti ion of i ing the Chief ive Officer and Chief Financial Officer, of the effectiveness of the design and ion of our di controls and procedy
pursuant to Rules lJa-IS and 154-15 of the Exchange Act. Based on that evaluation, the Chicf Exccutive Officer and Chicf Financial Officer concluded thal, as of such date, the Company’s disclosure controls and procedurcs are adequate and effective in
and ing, on a timely basis, i jon required (o be di by the Company in the reports that it files or submits under the Exchange Act and that such i is d and i o the
Company's including the Chief ive Officer and Chief Financial Officer, in a manner allowing timely decisi ing required discl As such, the Chief Executive Officer and Chicf Financia! Officcr concluded that our disclosure

controls and procedures were effective as of the period covered by this report.
Management's Report on Internal Contrul Over Financial Reporting

We are ible for ishing and maintaining adequatc intcrnal contro over financial reporting, as defined in Rules 13a-15(f) and 15d-15(0) under the Exchange Act. Our mlcmal control over financial reporting is a process tl:ngn:d to pravide
ing the retiability of our financial ing and the jon of financial for external purposes in accordance with generally accepted i Under the supervision and with the ipation of our
the Chief E. ive Officer and Chicf Financial Officer, we C\alual:d the effectivencss of our internal control over financial reporting bascd on the framework in Infernal Control — Integrated Framework (2013) issued by the Commiitiee
of Sponsering Organizations of the Treadway Commission (COSO). Based upon that has that our internal contro) over financial reporting was cffective as of March 31, 2019 .
Because of its inherem limitations, interna) control over finarcial reporting may aot prevent or detect mit Also, projections of any jon of i to future periods are subject to the risk that controls may become inadequate
because of the changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate,
The effectiveness of the Company's internal control over financial reporting as of March 31, 2019 , has been audited by Emst & Young LLP, ani i public ing firm, as stated in their report, which appears herein.

Changes in [aternal Cantrol Over Financial Reporting
There have been no changes in our internal control over financial reparting that sccurred during our last fiscal quarter that have materially affected, or are reasonably likely o materially affect, our internal controi aver financial reporting.

1TEM 9B. OTHER INFORMATION.

None.




PART Il
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE.

The information required by this Item is incorporated by reference from the sections entitled "Proposa) 1: Election of Directors® and "Corporate G " and in the itive Proxy for the Company's fiscal 2020 annual meeting, to be
held on or about July 25, 2019 (the "Fiscal 2020 Proxy Statement”), and to the information under the caption “information about our Exccutive Officers® in Part I hereof,
Code of Ethics

We have adopled a written code of ethics, referred 1o as the Rexnord Code of Business Conduct and Ethics, applicable to all directors. officers and cmployces. which includes provisions retating to accounting and financial matters applicable to the
principal executive officer. principal financial officer and principal accounting om«:r and conueller We have posted a copy of the Code of Business Conduct and Ethics on our website at www.rexnordcorporation.com. To obtain a copy, free of charge, please
submit a wrilten request to Rexnord Investor Relati 511 West F Way, in 53204, If we make any substantive amendments to, or grant any waivers from, the code of cthics for any director or officer, we will disclose the nature of
such amendment or waiver on our corporate website at www.rexnordcorporation.com or in a Curmu Report on Form 8-K.

ITEM 11. EXECUTIVE COMPENSATION.

The information required by this Item is incorporated by reference from the sections entitled *Proposal 1: Election of Directors®, "Corporate , *Ci ion Di: ion and Analysis”, “Ci ion C ittee Report”,
Compensation”, and "Corporate Ge - Directors' Ci ion” in the Fiscal 2020 Proxy Statement,

1TEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER MATTERS.

Th: information required by this ltem is mcotporamd by reference fmm the sections entitled “Security O ip of Certain ial Owners and " and "Proposal 3: Approval of the Amendment to, and Restatcment of, the Rexnord
C ive Plan-Equity C ion” in the Fiscal 2020 Proxy Statement.

TTEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE.
The information required by this tem is incorporated by reference from the sections entitled "Corporate Governance® and "Certain Retationships and Related Party Transactions” in the Fiscal 2020 Proxy Statement.

TTEM 14, PRINCIPAL ACCOUNTING FEES AND SERVICES.
The information required by this Item is incorporated by reference from the scction entitted "Repott of the Audit Committee™ and "Auditors” in the Fiscal 2020 Proxy Statement.
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PART IV
ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES
(a) (1) Financial Statements
The Company ‘s consolidated financial statements included in Itemn 8 hereof are for the years ended March 31, 2019, 2018 and 2017, and consist of the following:
Consolidated Batance Shects ’

of Op
C i of Comp ive Income
C i of Stock Equity

Consolidated Statements of Cash Flows
Notes to Cunsoli i N

() (2) Financial Statement Schedules.
The Financial Statemen Schedute of the Company appended hereto for the years ended March 31, 2019, 2018 and 2017 consists of the following:
Sch m- ion and Qualifying A
(in Millions)
Additions

Balance at Charged to Charged Balance at

Beginning Casts and Acquired to Other Deductians End of
Description of Year Espenses Obligations Accounts m Yeor
Fliscal Year 2017:
Valuaton allowanee for Uade and ootes receivable = - - ) Y T Y - —_— —— 1
Valuztion allowanee for income taxes 201 o9 oz — 04) ns
*Fiscal Year 2018: - L . A i . - . L ]
Valustion allgwance for trade and notes receivable 54 02 06 — ) 44
{Valuasion allowance for ocome Gxes T " T ) 3 20 0 ¥ DS 7r) 0.1
Fisca) Year 2019;
{Valuation atlownnge for trado and notes receivable —— . WY ETE) 0S5 i— (0.5) X 3]
Valuation allowance for income taxcs 2.0 133 - 20 {5.9) N4

[O) Uncallectible amounts, dispesitions charged against the accrunl and utilization of net operating losscs.

Al other schedules have been omiited because they are not applicable or because the information required is included in the notes to the consalidated financial statements.
(a) 3) Exhibis. .

Sec Exhibit Index included after the signature page to this report, which Exhibit Index is incorporated by reference herein,

ITEM 16. FORM 10-K SUMMARY
Not applicable.




SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securitics Exchange Act of £934, the Registrant has duly causcd this report to be signed on its behalf by the i duly
REXNORD CORPORATION
By: /s/ Todd A. Adams
Name: Todd A. Adams
Title: President and Chief Exccutive Officer
Date: May 14, 2019
POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that cach person whose signaturc appears below constitutes and appoints Todd A. Adams, Mark W. Peterson and Patricia M. Whaley, and each of them, his or her true and lawfu) attorneys-in-fact and
agents, \\uh l'ull power of suhsuluuon and resubstitution, for him or her and in his or her name, place and stead, in any and all capacitics, to sign any and all amendments to this report, and to (ite the same with ali exhibits thereto, and other documents in

with the ilics and C ission, and any other reg y authority, granting unto said attomeys-in-faci and agents, and cach of them, full power and authority to do and perform cach and every act and thing requisitc and
necessary to be done in and about the premises, as fully to all intents and purposes as he or she might or could do in person, hereby ratifying and all that said ys-in-fact and agents or any of them, or their substitutes, may lawfully do or cause to
be done by virtue hereof.
Pursuant to the i of the Act of 1934, this repon has been signed below by the following persons on behalf of the Regi: and in the itics and on the dates i
/s/ Todd A. Adams President, Chief Executive Officer May 14, 2019
Todd A. Adams (Principal Executive Officer) and Director
/s/ Mark W. Peterson Sendor Vice President and Chief Financia) Officer May 14,2019
Mark W. Peterson (Principal Financial and Accounting Officer)
/s/ Paul W, Jones Director May 14,2019
Paul W. Jones
/s/ Mark S. Bartlett Director May 14, 2019
Mark S. Bartlen
Is/ Thomas D. Christopou! Director May 14,2019
Thomas D. Christopoul
L
/s/ Theodore D. Crandal) Director May 14, 2019
Theodore D. Crandall
/s/ David C. Longren Director May 14, 2019
David C. Longren
Is/ George C. Moore Director May 14, 2019
George C. Moore
/s/ John S. Stroup Director May 14,2019
John S. Stroup
/s/ Robin A. Walker-Lec Dircctor May 14,2019

Robin A. Walker-Lec
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EXHIBIT INDEX

Exhibit Deseription Incorporated Herein by Reference to Filed Herewith
21 ag ted as of At <o amilton Sunde Exbibit 99.2 to the Form 8K filed by RBS Globa, Inc/Rexnord LLC ca Moy 19, 2005+
G 3914
31(e) Aaended and Restated Centificate of i through April 3, 2012 Exhibit 3.1 to the Company's Form 8K dated April 3. 2012
3.1(b) Exhibit 3.1 to the Company's Form 8-K dated December 1. 2016

3.2 Amsndsd and Reciated By-l.awy, asamended thipugh January 5, 2017 Exhibit 3.1 to the Company's Form 8-K dated January §. 2017
41 $Scrict A Preferred Designationy Exhibit 3.1 W the Company's Form 8-K dated December 1, 2016
42 Form of Certificate for the § 5% Scrjes A riible Preferred Stock Exhibit A to Exhibit 3.1 to the Company's Form 8-K dated December . 2016
43 Exhibit 4.2 to the Company’s Form 8K dated December 1, 2016
a4 Exhibit A 1o Exhibit 4.2 1o the Company’s Form B-K dated December 1, 2016
45 Exhibit 4.1 to the Company's Form 8-K dated December 7, 2017
4.6 Exhibit 4.2 to the Company’s Form 8-K dated December 7, 2017
a3 Exhibit 4.3 to the Company"s Form §-K dated December 7. 2017
48 Registration Statement on Form 8-A/A filcd by the Company oo July 15, 2014
49 inti i 2 Registration Statement on Form 8-A filed by the Company on December 7, 2016, which incorporates the
descriptions of the Depositary Sharcs and the undertying Mandatory Convertible Preferred Stxck from the
tections captioncd *Deseription of Mandatary Canvertible Prefcrred Stock” and “Description of
Depositwry Shares® in the Company’s Prospectus Supplement, dated December 1, 2016, which constitutes
2 pant of the Registrution Statement on Form 8-3 (Registration No. 333-193610)
10.1(3) Exhibit 10.6 to the Form 10K filed by RBS Global. Inc./Rexnord LLC for the fiscal ycar ended March 31,
2010
[ATL) Exibit 10.10 to the Form 8-K/A filed by RBS Global, lnc/Rexaord LLC on July 27, 2006
102 ' ive C sati v q Exhibil 10.4 to the Company’s Form 8-K dated May 18, 2016 (filed on May 24, 2016)
10.3(2) Rexnerd Corporalion Perfurmance loceotive Plan, a3 amended aod restated etfcetive May 18, 2016 (the Appendix A to the Company’s Definitive Proxy Statement on Schedule 14A, filed on June 10, 2016
B . e Plan)*
10.3(b) Exhibit 10.32 to the Campany’s Registrativn Statcment on Form $-1, SEC File No. 333174504
10.3(c) 2 i v se Incentive Plan® Exhibit 10.3(¢) to the Company's Form 10-K for the fisca) year ended March 31, 2018
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10.3(d)
10.3(e)
10.3()

10.3(8)

10.3b)

10.3()

10.3G)

10.10a)

10.10(b)

1.1

10.12(a)

10.12(b)

10.12(c)

G

bet
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Exkibit 10.3(d) to the Company’s Form 10-K for the fisca) year ended March 31, 2018
Exhibit 10.3(c) to the Company’s Form 10-K for the fiscal year ended March 31, 2018
Exkibit 10.4 to the Company's Form 10-Q for the quarter ended June 30, 2012

Exhibit 10.2 to the Company's Form 10-Q for the quarter ended September 30, 2014

Exhibit 10.6 to the Company's 10-Q for the quarter ended Junc 30. 2016

Exhibit 10.2 to the Company's Form 10-Q fur the quarter cuded June 30, 2015

Exibit 10.3(t) © the Companys Furm 10-K for the fisea! year ended March 31, 2016

Excibit 10,1 to the Company's Form 8K dated December 13, 2018
Exhibit 10,3 1o the Company's Form 8-K dated May 18, 2016 (filed oo May 24, 2016)

Exhibit 10.} to the Company's Form 8-K dated Junc 11, 2018

Exhibit 10.1 to the Company's Form 10-Q for the quarter caded Sepizmber 30, 2017

Exhibit 10.8 to the Company's Form 10-K for the fiscal year ended March 31, 2018

Exhibit 10.2 to the Company's Form 8K dated December 13, 2018

Exhibit 10.2 to the Cumpany's Form 10-Q for the quarter ended December 31, 2015

Exhibit 10.3 1o the Company's Form 10-Q for the quarter ended December 31, 2017

Exhibit 10.1 10 the Company’s Form 8-K dated August 21, 2013

Exhibit 10.1 tw the Company's Form 8-K dsted Nuvember 2, 2016

Exhibit 10,1 (o the Company's Form 8-K dated December 16, 2016




10.12(d) Exhibit 10.4 to the Company's Form &K dated December 7, 2017
10.13 Exhibit 10.2 to the Form 8-K filed by RBS Global, [nc/Rexnord LLC on March 16, 2012
10.1%(2) Exhibit 10.1 o the Form 8K filed by RBS Global, Ioc./Rexnord LLC on October 1, 2007
10.14(b) Exhibit 10.2 to the Form 8K filed by RBS Glabal, tac /Rexnond LLC oa May 23, 2011
10.14(c) Exhibit 10.3 to the Form 8-K fited by RBS Global, loc./Rexnond LLC on May 23, 2011
10.14(d) Exhibit 10,1 to the Cempany's Form 8-K dated December 30, 2015
10.14¢) Exhibit 10.1 to the Company’s Form 10-Q for the quarter ended Scptember 30, 2018
10.146) Exhibit 10.3 to the Company's Form 10-Q for the quartes coded Docember 31, 2018
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10.14(g)

10.15a)

10.15(b)

.16

321
101.INS
101L.SCH
101.CAL
101.DEF
101.LAB

101.PRE

Denotes

XBRL Instance Document

XBRL Taxonomy Exteasion Schema Document

XBRL Taxonomy Exteasion Calculation Linkbase Document
XBRL Taxvnomy Extension Definition Linkbasc Documeat
XBRL Taxonomy Extension Label Linkbase Document

XBRL Taxonomy Extension Presentation Linkbase Document

plan ar plan or

The Company agrces lo fornish a copy of the scheduly itted from this exhibit to the Commission upon request,

Exhibit 10.4 to the Company*s Form 10-Q for the quarter ended December 31, 2018

Exhitat 10.1 t the Form 8-K filed by RBS Global, lac/Rexnond LLC ua May 23, 2011

See Exhibit 10,14(d) above

Exhibit 1.1 to the Company's Form 8-K dated November 30, 2017

Signatures page herelo



REXNORD

Compensation Policy and Stock Ownership Guidelines
for Outside Members of the Board of Directors

Compensation
Element Description
Term Directors serve stagzered three-year terms.
Cash Compensation e Directors will receive annual cash compensation of $90,000, inclusive of Board and ¢ i ing d: fees.
¢ Committee Chairs will receive an additional annual fec as follows: Audit C itice - $15,000; Comp ion C ittee — $12,500;
Nominating and Corporate Govemnance Committee — $10,000.
o Non-Executive Chair will receive an additional annual fee of $90,000.
Directors can elect to have cash compensation paid in Rexnord stock as permitted by rules adopted by the Company from time to time.
Cash D ion program is effective as of April 1, 2019.
Equity Grant e Directors will receive an annual equity grant with a value of $130,000.
s The vesting, form and methodology of the equity grant will be determined by the Compensation Committee from time 10 time.
¢__Equity compensation program is effective as of April 1. 2019.
Stock Ownership Directors will be required to hold 2 minimum of § times the annual cash retainer in Rexnord stock within five years of appointment (including
Guideli vested options and vested, but deferred RSUs).
Expenscs Rexnord will reimburse Directors for all ble out-of-pocket exp related to their duties as a Director.
D&O Insurance Rexnord will maintain D&O insurance of at least $50 million annually.
Indemnification Rexnord will indemnify Di 1o the fullest extent allowed by law.

The cash compensation and equity grant will be prorated for partial year service (c:g., directors who join in the middle of a year). Cash compensation is paid

quarterly in arrears.

Revised as of May 2019




Name

Rexnurd Corpuration
List of Subsidiaries

Place of Incorporstion

EXHATBIT 21.1

Cambridge lnternational, [nc.

Chase Acquisition [, Inc.

Merit Gear LLC

RBS Global, Inc

Rexzord LLC

The Falk Service Corporation
Precision Gear LLC

PT Components, Inc,

RBS Acquisition Corporation

RBS China Holdinga, L.L.C.
Rexnord Funding, LLC

Rexnord Industrics. LLC

Roxmord International [oe.
Rexnord-Zumn Holdings. Inc.

OEI Inc.

OEP, Inc,

Keildes, Inc.

World Dryer Corpuration

World Dyer China. LLC

Zurea, lac.

Zur International, lac.

Zura {ndustrics, LLC

Zurn PEX, Inc.

American Dryer, LLC

CENTA Corp,

Latitude 23 Sul, LLC

Fontine USA Inc.

Cline Acquisition Carp.

Green Turtle Amernicas, LTD
InsureRXN, Inc.

Autogard Asia Pacitic Pty

CENTA Transmizsions Pry Lid. (70%)
Falk Austratia Pry L.

Zum Austratia Pry Lid.

Rexnord Austrutia Pty Ltd.

Rexnord NV

Cambridge do Brasil Industria ¢ Comercio Lida
Rexnord Brasil Sistemas de Transmissao ¢ Movintentacao Lida
Rexnord do Brasil Industrial Ltda
Fitamat Compusites Inc.

Rexnord Canada Lid.

Zurn Industrics Limited

Rexnond Chilc Commercial Limitada
CENTA MP Shanghai Co, L1d.(95%)
Changzhou Rexnord Transmission Co, 1.1d.
Fulk Shanghai Co., Lid.

Delaware
Delaware
Delsware
Delsware
Delaware
Delaware
Delaware
Delaware
Detawase
Detaware
Delaware
Detavare
Delaware
Delaware
Delaware
Delaware
Delaware
Delawarc
Delaware
Delaware
Detaware
Delaware
Delavase
inois
Niinvis
Maryland
New Hampshire
North Carolina.
North Carulina
Vermont
Austrlia
Australia
Australia
Australia
Australia
Belgium
Brazil
Brazil
Brazil
Canadn




Rexnurd Canveyor Products (Wind) Co. Lid.

Rexnord Iodustrics Enterprise Managemeot (Shanghai) Co. Ltd.
Rexoord Power Transmission Produsts (Taicing) Co. Lid.

CENTA Transmissioncr A/S

Rexaord France Holdings SAS

<EKO GmbH (50%)

Centa-Antriche Kirschey GmbH

Rexnord GmbH

Rexaord Germany PT GrabH

Rexaond Kette GmbH

Rexaord M.C.C. Deutschland Kette GmbH
CENTA MP Co. Lud. (95%)

Rexnord Hong Kong Holdings Lid,
Euroflex Transmissions (India) Private Ltd.
CENTA Transmissioni S.r.l.

Rexnord FlaiTop Europe S

Rexnord Tollok Sl

Cambridge Internacional S.A. de C.V.
Cambridge Engincered Solutions, S.A. de C.V.
Meccinicu Falk S.A. de C.V.

Rexnoid Monterrey 5. de R.L.de C.V.
Rexnord Finance BV

Rexnord FlatTup Europe BV

Rexnord FlatTop Holdings B.V.

Rexoord LH, BV,

Rexnord Dutch One C.V.

Rexaurd Dutch Two C.V.

CENTA tansmisjoner 2.,

3299461 Nuva Scotia ULC

CENTA Trangm, Far East P Lid. (70%)
Rexowwd Asia Pacific Pre. Lid.

Rexnord South Africa Pty

CENTA Nardic AR

Humestad AB

Rexaord Middlc East FZE

Autogard Holdings Li
British Autogard Limited
CENTA Transmissions Ld,

ited

Fonuine Holdings Limited
Fontaine UK Ld.

Micro Precision Gear Technology Limited
Rexnond Industries (UK) Limited

Falk de Vencaucla, SA

Germany
Germany
Germany
Germany
Hung Koag
Hong Kong
Tndia

taly

Taly

Haly
Mexico
Mexico
Mexico
Mexico
Netherlands
Netherlands
Netherlands
Netherlands
Netherlands
Netheramls
Norway
Nova Scotia
Singapore
Singapore
South Atrica
Swveden
Sweden
UAE

UK

uK

Uk

UK

Uk

uk

UK

Venezucla




Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the i by in the Registrati of Rexnord C to the Rexnord Corporation 2006 Stock Option Plan (Form S-8 No. 333-180434), the Rexnord Corporation Performance Incentive Plan (Form S-8
Nos. 333-180450 and 333-212811) and the Rexnord LLC 401(k) Plan (Form S-8 No. 333-197444) of cur reports dated May 14, 2019, with respect to the consolidated financial statements and schedule of Rexnord Corporation and the effectiveness of internal
contro! gver financial reporting of Rexnord Carporation included in this Anmuat Report (Form 10-K) of Rexnord Corporation for lh: year ended March 31, 2019.

Is/ Emst & Young LLP

Milwaukee, Wisconsin
May 14,2019



Exhibit 31.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER

1, Todd A. Adams, President and Chicf Executive Officer of Rexnord Corporation . centifies that:

1. Ihave reviewed this anmual report on Form £0-K of Rexnord Corporation:

2. Based on my knowledge, Lhis anmal report does not contain any untrue statement of a material fact or omit to state a materia) fact nccessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this snnual report;

3. Based on my knowledge, the financial statements, and other financia) information included in this anmal report, fairty presem in al) material respects the financial condition, results of operations and cash flows of the registran as of, and for, the periods

presented in this anmal report:
4. The registranis' other cenifying officers and 1 are for and maintaining di controls and d (as defined in Exchange Act Rules 13a-15(c) and 15d-15(c)) and intemal contro} ovet financial reporting (as defined in
Exchange Act Rules 132-15(f) and 15d-15()) for the registrants and have:
a)  Designed such di controls and or caused such di controls and 10 be designed under our supervision. to ensure that material information relating to the regi: i ing their i idiarics, is
made known (o us by others within those entities, particularty during the period in which this annua) report is being prepared;
b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide ing the reliability of fimncial ing and the
of financial statements for external purpescs in accordance with generally accepted accounting principles;
<) the i of the regi. " di controls and procedures and presented in this report our ions about the i of the di controls and as of the end of the period covered by this report based on
such evaluation; and
d)  Disclosed in this report any change in the registrants' intemnal controd over financial reporting that occurred during the registrants’ most recent fiscal quarter (the registrants' fourth fiscal quarter in the casc of an anmual report) that has materiatly
affected. or is y likely to atly affect. the regi: internal control over financial reporting: and
5. The registrants' other centifying officer and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, to the registrants' auditors and the audit commitiee of registrants' board of directors (or persons performing the
equivalent functions):
a)  Allsignifi deficicncics and material in the design or operation of internal contro! over financial ing which are bly likely to ad ty affect the regi: ability to record, process, summarizc and report financial
information; and

b)  Any fraud, whether or not material, that involves managemem or other employees who have a significant role in the registrums' internal control over financia) reporting.

Date: May 14, 2019

By: /s/ TODD A. ADAMS
Name: Todd A. Adams
Tide:  President and Chicf Executive Officer




Exhibit 31.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER

1, Mark W. Peterson, Senior Vice President and Chief Financial Officer of Rexnord Corporatian , centifies that:

1. Ihave reviewed this annual repont on Form 10-K of Rexnord Corporation;

2. Based on my knowledge, this anmual report docs not contain any untruc statement of a material fact or omit to statc a material fact neeessary io make the stalements made, in light of the circumstances under which such statements were madc, not
misleading with respect to the period covered by this anmual report;

3. Bascd on my knowledge. the financial statements, and other financial information included in this anmual repon, fairty present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this anmal report:

4. The regi: other cenifying officer and | are ible for and maintaini i controls and (as defined in Act Rules 13a-15(c) and 15d-15(c)) and intcrnal contro! over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrants and have:
a)  Designed such di: controls and or caused such di: controls and p 10 be designed under our supervision, lo ensure that material information refating to the regi: i ing their is
made known to us by others within thosc entitics, panticularly during the period in which this annual report is being prepared;
b)  Designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under our supervision, to provide the relizbility of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles;
c} the i of the regi: i controls and procedures and presented in this report our about the i of the di: controls and proceds as of the end of the period covered by Lhis report based on
such evaluation; and .
d)  Disclosed in this report any change in the registrants’ internal control over financial reporting that occurred during the registrants’ most recent fiscal quarter (the registrants' founth fiscal quarter in the casc of an anmal repon) that has materially
affected. oris likely to iatly affect, the regi internal control over financial reporting: and
5. The registrans’ other centifying officer and 1 have disclosed, based on our most recent evaluation of internal contro over financial reporting, to the registrants’ auditors and the audit committee of registrants' board of dircctors (or persons performing the
equivalent functions):
a)  Allsignificant icncies and material in the design or operation of internat contro! over financial reporting which are likely to ly affect the ability to record, process, summarize and report finuncial
information; and
b)  Any (rud. whether or not material, that involves or other employees who have a signil role in the regi internal contro! over financial reporting.

Date: May 14, 2019

By: /s MARK W. PETERSON
Name: Mark W, Peterson
Tile:  Senior Vice President and Chicf Financial Officer




EXHIBIT 32.1
CERTIFICATION
Pursuant to 18 United States Code § 1350

Each of the undersigned hereby certifies that the Anmual Report on Form 10-K for the fisca) year ended March 31, 2019 of Rexnord C ion filed with the ities and Exch C ission on or about the date hereof fully complies with the
requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that the information conained in such report fairly presens, in all material respects, the financial condition and results of operations of the Company.

Date: May 14, 2019

By: /s/ TODD A. ADAMS
Name: Todd A. Adams
Title: President and Chief Executive Officer
Date: May 14, 2019
By: /s/ MARK W. PETERSON
Name: Mark W. Petcrson
Tite: Senior Vice President and Chicf Financial Officer

This certification accompanics the Anrmal Repont on Form 10-K pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not be decm:d filed for purposes of Section I8 of the Securitics Exchange Act of 1934, as amended. A signed
original of this writien statement required by Section 906 has been provided to the Company and will be retained by the Company and ished to the ilies and E: Ce ission or its staff upon request,




