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SAl Global CIS UK Limited

Registered No 07428352

Directors’ report

The directors present their report and financial statements for the year ended 30 June 2012

Results and dividends

The loss for the year after taxation amounted to £381,497 (8 months ended 30 June 2011 — loss of
£426,925) The directors do not recommend a final dividend (8 months ended 30 June 2011 — £ml)

Principal activity and review of the business

The principal activity of the company during the period 1s that of a parent undertaking The primary
subsidiaries for which services are provided are comprised of the businesses located m the United
Kingdom, referred to as the ‘UK Group’

The loss for the year and the financial position at the year end were considered satisfactory by the
directors Management does not foresee a significant change of the business of the company i the
foreseeable future

Key performance indicators (KPls)
Given the straightforward nature of its business, the company’s directors are of the opinion that KPIs are

not necessary for an understanding of the development, performance or position of the business

Business environment
The year ended 30 June 2012 provided a stable trading environment for all subsidiaries

Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a number of
risks

Management reviews risks formally and appropriate processes are put in place to momitor and mitigate
them

The key nisks affecting the company are set out below

Resources

The company needs additional managers to support the growth of its subsidiaries To mitigate this nisk the
appropriate personnel are bemng hired
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Directors’ report (continued)

Financial risk management objectives and policies

The company’s principal financial instruments continue to comprise of cash deposits and long-term loans
The main purpose of these financial mmstruments 1s to finance the UK Group’s operations The UK Group
has varnious other financial assets and habulities such as trade debtors and trade creditors, which arise
directly from 1ts operations

It 15, and has been throughout the period in review, the UK Group’s policy that no trading n financial
instruments be undertaken

The main risks ansing from the UK Group’s financial instruments are cash flow interest rate risk, iquidity
risk, foreign currency risk and credit risk

Cash flow Interest rate risk

Exposure to the risk of changes in market interest rates relates to cash deposits and loans, some of which
have floating interest rates The company utilises an nterest rate swap to manage 1ts exposure to interest
rate risk

Liquidity risk

The UK Group aims to maintain a balance between continuity of funding and flexibility by ensuring that
sufficient borrowing facihities are i place by reference to forecast debt levels

Foreign currency risk

The UK Group has transactional currency exposures arising from sales and purchases by subsidiaries in
currencies other than their functional currency There 1s no further foreign exchange risk other than those
through intercompany transactions

Credit risk

The UK Group extends credit only to recognised, creditworthy third parties Trade debtor balances are
monitored on an ongoing basis with the result that the Group’s exposure to bad debts 1s not significant

Going concern

The company has net current liabihties of £27,258,297 and net habilities of £807,422 The company has
support from 1ts ultimate parent undertaking, SAI Global Limited Therefore, the directors believe 1t 1s
appropnate to prepare the financial statements on the going concern basis

Directors

The directors who served the company durng the vear were as follows

A Scotton
G Ruchardson
T Whipple appownted 4 September 2012

A Wyszkowski resigned from the Board on 4 September 2012




SAl Global CIS UK Limited
"]

Directors’ report (continued)

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 15 aware, there 15 no relevant
audit nformation, being information needed by the auditor in connection with preparing its report, of
which the auditor 1s unaware Having made enquinies of fellow directors and the company’s auditor, each
director has taken all the steps that he/she 15 obliged to take as a director 1n order to make himself/herself
aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditors

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual
General Meeting

On behalf of the Board

Geoff Richardson

Director 2 | AR 2013
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Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements 1n accordance
with apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period In preparing these financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
e  make judgments and estimates that are reasonable and prudent,

s state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explamed n the financial statements, and

e  prepare the financial statements on the going concern basis unless 1t 1s inappropriate te presume that
the company will continue in business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any tume the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregulanties




Independent auditors’ report
to the members of SAl Global CIS UK Limited

We have audited the financial statements of SAI Global CIS UK Limited for the year ended 30 June 2012
which comprise the Profit and Loss Account, the Statement of Total Recogmised Gains and Losses, the
Balance Sheet and the related notes and the related notes 1 to 17 The financial reporting framework that
has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, i accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opmton on the financial statements 1n accordance
with applicable law and International Standards on Auditing (UK and Ireland} Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information 1n the
directors’ report to identify material inconsistencies with the audited financial statements If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our
report

Opinion on the financial statements
In our opinion the financial statements

«  give a true and fair view of the state of the company’s affairs as at 30 June 2012 and of its loss for
the year then ended,

= haye been properly prepared n accordance with United Kingdom Generallv Accepted Accounting
Practice, and

e  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditors’ report (continued)
to the members of SAl Global CIS UK Limited

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, 1n our opmion

s  adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made, or

s we have not received all the information and explanations we require for our audit

/;{{ y: \7,,) L LT

Fraser Bull {Semor Statutory Auditor)
For and on behalf of Emst & Young LLP (Statutory Auditor)
Luton

21 MAR 2013




SAl Global CIS UK Limited

Profit and loss account
for the year ended 30 June 2012

Year 8 months
ended ended
30 June 2012 30 June 2011
Nores £ £
Administrative expenses (387,559 (152,087)
Operating loss 2 (387,559) (152,087)
Income from shares in group undertaking 3 876,128 230,000
Interest payable and simmlar charges 6 (870,066) (504,838)
Loss on ordinary activities before taxation (381,497) (426,925)
Tax 7 - _
Loss for the financial year 12 (381,497) (426,925)

All amounts relate to continuing activities

Statement of total recognised gains and losses
for the year ended 30 June 2012

There are no recogmsed gams or losses other than the loss attributable to the shareholders of the company
of £381,497 in the year ended 30 June 2012 (8 months ended 30 June 2011 — loss of £426,925)
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Balance sheet

at 30 June 2012

Fixed assets
Investments

Current assets
Cash at bank

Creditors amounts falling due within one year

Net current habilities

Total assets less current habilities

Creditors amounts falling due after more than one year

Net habiltties

Capital and reserves
Called up share capital
Profit and loss account

Sharehoiders’ funds

2012 2011
Notes £ £
8 26,450,875 26,450,875
14,628 6,516
9 (27,272925) (11,284,661)
(27,258297) (11,278,145
(807,422) 15,172,730
10 - (15,598,655)
(807,422) (425,925)
11 1,000 1,000
12 (808,422) {426,925)
13 (807,422) {425,925)

The financial statements were approved by the Board and signed on 1ts behalf by

Geoff Richardson

Director

21 [AR 2013
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Notes to the financial statements
at 30 June 2012

1. Accounting policies
Basis of preparation

The financial statements are prepared under the historical cost convention and 1n accordance with
applicable accounting standards

Goung concern

The company has net current liabilities of £27,258,297 and net liabilities of £807,422 with bank loans due
for repayment/refinancing in February 2013 In order to meet these liabtlities as they fall due the company
has obtained the support of its parent entity, SAI Global Limited, who will provide such support for at
least 12 months from the approval of these financial statements

Based on this support the directors have prepared the financial statements on a going concern basis

Group financial statements

The company has claimed exemption under section 401 of the Companies Act 2006 from the preparation
of group financial statements on the grounds that the parent undertaking, SAI Global Limited, publishes
group financial statements under Intemational Financial Reporting Standards (IFRS) which include SAI
Global CIS UK Lunuted The financial statements give nformation about the company as an individual
undertaking and not about its group

Statement of cash flows

The company 15 a wholly owned subsichary of SAI Global Limited and 15 included in the group financial
statements of SAI Global Limnted, which are publicly available Consequently, the company has taken
advantage of the exemption from preparing a statement of cash flows under the terms of FRS 1 (revised
1996)

Investments

Investments are stated at cost less any provision for tmpairment in value

The carrymg values of fixed asset investments are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable

Deferred taxation

Deferred taxation 1s recognised in respect of all nming differences that have oniginated but not reversed at
the balance sheet date where transacttons or events have occurred at that date that will result 1n an
obligation to pay more, or right to pay less or to receive more, tax, with the following exceptions

e Provision 15 made {or deferred 1axdtion tndt woulid anse on reunitance of the retained earmgs of
subsidiaries, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as receivable

o Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more hikely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the periods
in which iming differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

10




SAIl Global CIS UK Limited

Notes to the financial statements
at 30 June 2012

1. Accounting policies (continued)
Denvative instruments

The company uses an interest rate swap on its debt to manage interest rate exposures The company’s
criteria for interest rate swap 1s

s  The instrument must be related to an asset or liabiity, and

s [t must change the character of the interest rate by converting a vaniable rate to a fixed rate or vice
VEersa

Amounts payable or recevable in respect of interest rate swap agreements used to manage interest rate
exposure are recognised as adyustments to periodic interest expense over the duration of the contracts

Foreign currencies
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and habtlities denominated 1n foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date

All differences are taken to the profit and loss account

2. Operating loss
Thus 15 stated after charging

Year 8 months

ended ended

30 June 2012 30 June 2011

£ £

Net loss on foreign currency translation 155,595 21,884

Audit fees have been borne by the ultimate parent undertaking, SAI Global Limited Had the company
incurred the audit fee, this would have been £3,000 (2011 £3,000) There were no non-audit services
provided 1n the year

3. Income from shares in group undertakings

Year 8 months

erded ended

30 June 2012 30 June 2011

£ £

Dividend income 876,128 230,000

4. Directors’ remuneration

During the current year, the directors were remunerated by the parent undertaking for services provided as
directors of the group The parent undertaking levies a management charge to each group company for all
central overheads incurred duning the pertod in respect of the group It 1s not possible to make an accurate
apportionment of these charges mn respect of directors’ remuneration recharged, although the amount
relation to such remuneration would be incidental to the company

11




SAIl Global CIS UK Limited

Notes to the financial statements
at 30 June 2012

5. Staff costs

The average monthly number of employees during the year was made up as follows

Office and management

6. Interest payable and similar charges

Bank 1nterest payable

7. Tax
{(a) Tax on loss on ordinary activities

The tax charge 1s made up as follows

Current tax:
UK corporation tax on the loss for the year
Total current tax {note 7(b))

Year 8 months
ended ended

30 June 2012 30 June 2011
No No

3 3
Year &8 months
ended ended

30 June 2012 30 June 2011
£ £

870,066 504,838
Year 8 months
ended ended

30 June 2012 30 June 2011
£ £

12



SAl Global CIS UK Limited

Notes to the financial statements
at 30 June 2012

7. Tax (continued)
(b)  Factors affecting tax charge for the year

The tax assessed for the year differs from the standard rate of corporation tax 1n the UK of 25 5%
(8 months ended 30 June 2011 - 27 5%) The differences are explamed below

Year 8 months
ended ended
30 June 2012 30 June 2011
£ £
Loss on ordinary activities before tax (381,497)  (426,925)
Loss on ordwnary activities multiphed by standard rate of corporation tax m
the UK of 25 5% (8 months ended 30 June 2011 — 27 5%) (97,282) (117,404)
Effects of
Permanent differences (223,412} (63,250)
Group relief surrendered 320,694 180,654
Current tax for the year (note 7(a)) - -
8. Investments
Subsidrary
undertakings
£
Cost
At 30 June 2011 and 30 June 2012 26,450,875

In the opimion of the directors, the aggregate value of the company’s investment in subsidiary
undertakings 15 not less than the amount included n the balance sheet

The company holds investments m the following companies

Name of company Class of shares held %  Principal activity

SAI Global Comphance

Limuted Ordmnary 100 Provision of specialist communication services
Easy I Inc Ordinary 100 Provision of specialist communication services

Publishing of information, marketing and
ILI Limited Ordinary 100  distribution of technology publications

All compantes are incorporated in Great Britain except for Easy I Inc which 1s incorporated n the United
States of America

13
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10.

1.

12

13.

Notes to the financial statements
at 30 June 2012

Creditors: amounts falling due within one year

20i2 2011

£ £

Bank loans 15,598,655 -
Amounts owed to group undertakings 11,561,218 11,173,829
Accruals 113,052 110,832

27,272,925 11,284,661

The amount owed to group undertakings represents a current account with other group companies There
are no set repayment terms and these are not interest bearing and have no securities

Creditors: amounts falling due after more than one year

2012 2011
£ £
Bank loans — repayable within 1-2 years - 15,598,655

The bank loans comprise of a facility from Westpac Bank, secured by a debenture over the SAI Global
group’s assets which 1s repayable on 14 February 2013 Interest 1s fixed at 3 85%

Issued share capital

2012 2011
Allotted, called up and fully paid No £ No £
Ordinary shares of £1 each 1,000 1,000 1,000 1,000
Movements on reserves
Profit and
loss account
£
At 1 July 2011 (426,925)
Loss for the year {381,497)
At 30 June 2012 (808,422)
Reconciliation of shareholders’ funds
2012 2011
£ £
Issue of shares - 1,000
Loss for the year (381,497) (426,925)
Net decrease 1n shareholders’ funds (381,497 (425,925)
Opening shareholders’ funds (425.925) -
Closing shareholders’ funds (807,422) (425,925)

14
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Notes to the financial statements
at 30 June 2012

14. Capital commitments
The company had no capital commitments at 30 June 2012

15. Contingent liabilities
There were no contingent liabilities at 30 June 2012

16. Related party transactions

As a wholly owned subsidiary of the SAI Global Limited group, the company 1s exempt from the
requirements of FRS § to disclose transactions with other wholly owned members of the group headed by
SAI Global Limited

17. Ultimate parent undertaking and controlling party

The ultimate parent undertaking and controlling party 1s SAI Global Limited by virtue of 1ts 100% holding
in the share capital of the company Copies of SAI Global Limited’s financial statements may be obtained
from its website at www saiglobal com and from the company secretary at Partis House, Davy Avenue,
Knowlhill, Milton Keynes MK1 9ES

The smallest and largest group mto which the results of the company are consolidated 15 that headed by
SAI Global Limited, a company incorporated in Australia

15




