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Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Directors' Report
For the year ended 31 December 2012

The directors present their report and the financial statements for the year ended 31 December 2012
Principal activity and Business review

The company was incorporated on 21 October 2010 and began trading 1n March 2011 The principal acuvity of
the company dunng the year was the canning of drnks

During the year the work at Stanier’s Way was completed and the canning line has been fully installed The hne
became operational in May 2012 and wath the investment in plant, the company is able to offer a range of canning
faciities to customers Further mvestment has been made in the company to cover losses incurred 1n the
establishment of the business Discussions are ih progress with a number of major potential customers and we
anticipate that in 2013 orders will increase which will result 1n a turn rovnd 1n performance

In prepaning the financial statements, we have reviewed the trading performance and cash generation ability of the
Company, the available cash reserves and offers of financial support from investors For these reasons, we have
adopted the going concern basis in prepanng the Annual Report and Financal statements

Directors
The directors who served during the year were

P Burton

H Burton

S Cotungham
J Hibberd

S Hibberd

R Leach

G Asquith

Provision of information to auditors

Each of the persons who are directors at the ume when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit informauon of which the company's auditors are
unaware, and

] that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
mnformation needed by the company's auditors 1n connection with preparnng their report and to establish
that the company's auditors are aware of that informaoon

In prepanng this report, the directors have taken advantage of the small cotnpanies exempuons provided by
sectuon 415A of the Comparues Act 2006

This report was approved by the board on 24 June 2013 and signed on its behalf

e

S Cotungham
Secretary
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Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Directors' Responsibilities Statement
For the year ended 31 December 2012

The directors are responsible for prepanng the Directors' report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accountng Standards and applicable law) Under company law the
directors must not approve the finanaal statements unless they are sansfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that peniod In prepanng these
financial statemnents, the directors are requured to

. select smable accounting policies and then apply them consistently,
L make judgements and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t 1s thappropriate to presume that the

company will continue 1n bustness

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan the
company's transzctions and disclose with reasonable accuracy at any time the financtal position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other wrregularities
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@ GrantThornton

Independent Auditors' Report to the Shareholders of
Hereford Contract Canning (HCC) Limited formerly
Herefordshire Cider Company (HCC) Limited

We have audited the financial statements of Hereford Contract Canning (HCC) Limited formerly Herefordshire
Cider Company (HCC) Limited for the year ended 31 December 2012, set out on pages 5 to 13 The financial
reportung framework that has been applied 1n thewr preparation 1s applicable law and the Financial Reporting
Standard for Smaller Enuues (effectuve Aprl 2008) (Ubited Kingdom Generally Aceepted Accounting Practice
apphicable to Smaller Entities)

Thus report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our andit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them 1n an Auditors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as 2 body, for our audit wotk, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibihty
1s to audit and express 2n opition on the financial statements 1n accordance with applicable law and Internatuonal
Standards on Auditing (UK and Treland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's websire
at www frc org uk/apb/scope/private cfm

Opinion on financial statements

In our opmion the financial statements

. grve a true and fatr view of the state of the company's affairs as at 31 December 2012 and of its loss for the
yeat then ended,

. have been propetly prepared m accordance with United Kingdom Generally Accepted Accounung
Pracuce applicable to Smaller Entiues, and

. have been prepared i accordance with the requirements of the Compantes Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In cur opinion the informanon given m the Directors’ report for the financal year for which the financial
staternents are prepared 1s consistent with the financaal statements
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@ GrantThornton

Independent Auditors' Report to the Shareholders of
Hereford Contract Canning (HCC) Limited formerly
Herefordshire Cider Company (HCC) Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report
to you if, 1n our opuuon

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not 1n agreement with the accounung records and remarns, or

. certam disclosures of directors’ temuneration spectfied by law are not made, ot

. we have not recerved all the information and explanations we require for our audit, or

. the directors were not entitled to prepare the financial statements 1n accordance with the small compames

e and take advantage of the small compantes’ exemption 1 preparing the Directors' report

cw otroh (Sentor statutory auditer)

for and on behalf of
Grant Thormmton UK LLP

Chartered Accountants
Statutory Auditor

Leeds

24 June 2013
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Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Profit and Loss Account
For the year ended 31 December 2012

Penod ended
31 December 31 December
2012 2011
Note £ 4
Turmover 1 3,480,508 2,237,167
Cost of sales (3,132,338) (2,015,323)
Gross profit 348,170 221,844
Admunistrative expenses (930,237) (155,277)
Operanng (loss)/profit 2 (582,067) 66,567
Interest payable and similar charges 4 (37,868) (5,181)
(Loss)/profit on ordinary activities before taxation (619,935) 61,386
Tax on (loss)/profit on ordinary actvites 5 13,000 (13,000)
(Loss)/profit for the financial year 14 (606,935) 48,386

The notes on pages 7 to 13 form part of these financial statements

All amounts relate to COﬂtll’lUlt’lg OPCt’aUOI’IS
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Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Registered number: 07415621

Balance Sheet
As at 31 December 2012

Fixed assets
Intangible assets

Tangible assets

Current assets
Stocks

Debtors

Cash at bank

Creditors' amounts falling due within one

year

Net current hiabilides

Total assets less current habilities

Creditors: amounts falling due after more

than one year

Prowvisions for habihues

Deferred tax
Net assets

Captal and reserves
Called up share capital

Profit and loss account

Sharcholders' funds

Note

10

11

12

13
14

2012
£ £
3,806
2,503,524
2,507,330
154,053
568,746
17,701
740,500
(1,843,941)
(1,103,441)
1,403,889
(972,434)
431,455
990,004
(558,549)

431,455

2011

L L

4,229

1,458,095

1,462,324
19,813
407,123
82,173
509,109
(734,168)

(225,059)

1,237,265

(825,875)

(13,000)

398,390

350,004

48,386

398,390

The financaial statements have been prepated in accordance wath the special provisions relating to companies
subject to the small companies regime within Part 15 of the Companies Act 2006 and in accordance with the
Finanaial Reporting Standard for Smaller Enanes (effective April 2008)

The financial statements were approved and authonsed for 1ssue by the board and were signed on 1ts behalf on 24

June 2013

N

S Cottingham
Darector

The notes on pages 7 to 13 form part of these financial statements
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Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1.

Accounting Policies

11

12

1.3

14

1.5

1.6

1.7

Basis of preparation of financial statements

The finanaal statements have been prepared under the histonical cost convention and i accordance
with the Financial Reportng Standard for Smaller Entines (effective Apnl 2008)

Going concern

In preparing the financial statements, the directors have reviewed the trading performance and cash
generation abiity of the Company, the available cash reserves and offers of financial support from
mvestors For these reasons, they have adopted the going concern basis in prepanng the Annual Report
and Fmancial statements

Cash flow

The financial statements do not mnclude a Cash flow statement because the company, as a small
reporting entity, 1s exempt from the requirement to prepare such a statement under the Finanaal
Reportung Standard for Smaller Entities (effective April 2008)

Tumover

Turnover comprises revenue recetvable by the company 1n respect of goods supplied during the year
mcluding trade discounts but exclusive of Value Added Tax

Intangible fixed assets and amortisation
Intangible fixed assets are trademark registration costs They are amortsed to the Profit and loss
account over thewr estimated economic hves
Amortisatton 15 provided at the following rates
Trademarks - 10 years
Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation  Depreaation 1s provided at rates calculated to
wrte off the cost of fixed assets, less their estmated residual value, overt their expected useful lives on

the following bases

Plant & machimnery - 10 years
Office equpment - 10 years

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives
Assets acquired by hire purchase are deprectated over thetr useful lives Finance leases are those where
substantially all of the benefits and risks of ownership are assumed by the company Obligations under
such agreements are mncluded in creditors net of the finance charge allocated to future pertods The
finance element of the rental payment 1s charged to the Profit and loss account so as to produce a
constant pertodic rate of charge on the net oblgatton outstanding 1n each period
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Hereford Contract Canning (HCC) Limited formerty Herefordshire Cider Company (HCC) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1.

4.

Accounting Policies {continued)

1.8 Stocks and work in progress

Stocks and work 1n progress are valued at the lower of cost and net realisable value after making due
allowance for obsolete and slow-moving stocks Cost includes all direct costs and an appropriate

proporton of fixed and variable overheads

Operating (loss)/profit
The operating (loss)/profit 1s stated after charging:

Amorusanon - intangible fixed assets
Depreciation of tangible fixed assets
- owned by the company
- held under finance leases
Auditors' remuneranon - audit of the financial statements
Auditors' remuneration - non-audit

Directors®' remuneration

Aggregate emoluments

Interest payable

On bank loans and overdrafts
On finance lcases and hire purchase contracts

Penod ended
31 December 31 December
2012 2011
£ L
423 -
43,778 -
118,255 -
7,000 6,775
18,300 1,875
Penod ended
31 December 31 December
2012 2011
£ L
132,518 44,958
Penod ended
31 December 31 December
2012 2011
£ £
10,783 5,181
27,085 -
37.868 5,181
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Hereford Contract Canning (HCC) Limited formerty Herefordshire Cider Company (HCC) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

5. Taxation

Analysis of tax chatge 1n the yeat/penod
Current tax
UK corporation tax charge on (loss)/profit for the year/penod

Deferred tax (see note 12)

Effect of increased tax rate on operung hability

Tax on (loss)/profit on ordmary activities

Factors affecting tax charge for the year/pernod

Pertod ended

31 December 31 December
2012 2011

£ L

{13,000) 13,000
(13,000) 13,000

The tax assessed for the year/penod 1s higher than (2011 - lower than) the standard rate of cotporaton

tax i the UK of 20% (2011 - 20%) The differences are explamed below

{Loss)/profit on ordinary actvities before tax

Profit on ordmnary activites multiphed by standard rate of
corporation tax in the UK of 20% (2011 - 20%)

Effects of:

Expenses not deducuble for tax purposes

Capital allowances for year/penod in excess of deprecianon

Other umung differences leading to an increase (decrease) in
taxaton

Losses not recognised

Current tax charge for the year/period (sec note above)

Period ended

31 December 31 December
2012 2011

£ £

(619,935} 61,386
(123,987) 12,277
3,316 40

23,692 (15,562)

3245

96,979 -

Page 9



Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Notes to the Financial Statements

For the year ended 31 December 2012

6.

7.

Intangible fixed assets

Cost
At 1 January 2012 and 31 December 2012

Amorusanon

At 1 January 2012
Charge for the year

At 31 December 2012
Net book value

At 31 December 2012

At 31 December 2011

Tangible fixed assets

Cost

At 1 January 2012
Additions

At 31 December 2012

Depreciation

At 1 January 2012
Charge for the year

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

The bank has a fixed charge over all present freehold and leasehold property

Stocks

Raw matenals

Trademarks
£
4,229
423
423
3,806
4,229
Computer &
Plant & Office
machinery equipment Total
£ £ L
1,458,095 - 1,458,095
1,185,519 20,695 1,206,214
2,643,614 20,695 2,664,309
155,864 4,921 160,785
155,864 4,921 160,785
2,487,750 15,774 2,503,524
1,458,095 - 1,458,005
2012 2011
£ L
154,053 19,813
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Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

9, Debtors

2012 2011

£ £

Trade debtors 66,939 53,151
Amounts owed by related undertakings 333,140 214,716
Other debiors 168,667 139,256
568,746 407,123

The banks has first fixed charge over book and other debts, chattels, goodwili and uncalled capital, both
present and future and a first floating charge over all assets and undertaking both present and future dated
19 August 2011

10. Creditors:
Amounts falling due within one year

2012 2011
£ £
Bank loans and overdrafts 50,000 50,000
Other loans 650,170 -
Net obligations under finance leases and hire purchase contracts 340,686 130,000
Trade creditors 385,479 313,072
Soaal secutity and other taxes 110,414 6,694
Ditectors' loan 200,000 -
Other creditors 107,192 234,402
1,843,941 734,168
11. Creditors:
Amounts falling due after more than one year
2012 2011
£ £
Bank loans 133,333 183,333
Other loans - 509,167
Net obhigauons under finance leases and hire purchase contracts 839,101 133,375

972,434 825,875
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Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

12.

13.

14.

Deferred taxation

2012 2011
£ £
At beginning of year/peniod 13,000 -
(Released during)/charge for year/penod (13,000) 13,000
At end of year/period - 13,000
The provision for deferred taxation 1s thade up as follows
2012 2011
£ £
Acceletated capital allowances - 16,000
Short term timing differences - (3,000)
- 13,000
Share capital
2012 2011
£ £
Allotted, called up and fufly paid
990,004 (2011 - 350,004) Ordinary shares of £1 each 990,004 350,004

On 13 November 2013, a debt for equty swap resulted in £640,000 loan notes being converted mnto 640,000
Ordinary shares 1ssued at par

Reserves
Profit and
loss account
£
At 1 January 2012 48,386
Loss for the year (606,935)
At 31 December 2012 (558,549)
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Hereford Contract Canning (HCC) Limited formerly Herefordshire Cider Company (HCC) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

15. Related party transactions

At 31 December 2012 the company was owed £333,141 (2011 £214,716) by Connthian Brands Lumited
(CBL) Limuted In the year the company sold goods of £3,824,480 (2011 £2,237,167) to Connthian Brands
(CBL) Limuted and purchased goods of £139,287 (2011 [£29,266) from Connthian Brands (CBL) Lirmuted
The directors of the company have a benefiaal interest in Connthian Brands (CBL) Lirmited

The directors consider that there ts no ulumate controlling party
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