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WHITEMEADOW GROQUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)
DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012
The director presents his report and the financial statements for the year ended 31 December 2012

On 5 May 2013 the company changed its name from SPH13910 Limited to Whitemeadow Group Holdings
Limited

Principal activities

The principal activity of the group 1s the design, manufacture and sale of upholstered furniture The principal
activity of the company 15 to act as a holding company

Business review

The group's trading performance has been challenging in lhight of the difficult and furbulent economic
environment The directors are satisfied with the performance of the business having managed the ongoing
pressure from customers to mamtain competitive sales prices

Principal risks and uncertainties

The impact on the market sector relevant to the group as a consequence of the poor economic ciimate 1s an
ongoing risk to the business

The drrectors continue to work hard to maintain strong refationships with both customers and suppliers to
minimize any significant negative changes to the group's performance

Fmancial instruments

The group's objective regarding financial sk management 1s to keep exposure of price risk, credit nsk, hiquidity
risk and cash flow nsk to a minimum

The group makes sales on normal credit terms and manages the refated nsks through its credit control
procedure In the opinton of the directors the exposure of such nsk has been assessed and at present deemed
to be low and at acceptable level for the company to continue to operate

In consideration of benefits aganst cost the group hedges interest on its borrowings when the directors
consider that this 13 appropriate

Due to a growth of imported materials the group has entered into foreign currency forward contracts to manage
its exposure to foreign currency exchange variances

Results

The profit for the year, after taxation, amounted to £106,578 (2011 - £733,916)

The directors do not recommend the payment of a dvidend (2011 - £Nif)
Director
The director who served during the year was

D J E Scully

Qualifying third party indemnity provisions

Qualifying thwrd party indemnity provision was in force dunng the financial year and up to the date of this report
for the benefit of the director of the company
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

PIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

Political and charitable contributions
During the year the group made chantable donations amounting to £300 (2011 - £525)
Employee invoivement

The group ensures that all employees are aware of company actwvity and direction through regular
communication Training and support are avaiable for all employees, and consideration 1s given to applications
for vacancies at the company from all persons, including disabled persons

Disabled employees

The policy 1s and has been to encourage the employment, training and promotion of disabled persons wherever
practicable Should an employee become disabled during the course of employment, suitable alternative
employment would, if possible, be found

Provision of information to auditor

The director at the time when this director's report 1S approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company and the
group's auditor 1s unaware, and
. that director has taken all the steps that cught to have been taken as a director in order to be aware of

any information needed by the company and the group's auditor in connection with preparing its report
and to establish that the company and the group's auditor 1s aware of that information

This report was approved by the board on 12 June 2013 and signed on its behalf
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the directors' report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom accounting standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the company and the
group for that period

In prepanng these financial statements the directors are required to

select suitable accounting policies and then apply them consistently,
make judgments and accounting estimates that are reasonable and prudent,
state whether applicable UK accounting standards have been foliowed, subject to any matenal
departures disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that
the company and the group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions, to disclose with reasonable accuracy at any time the financial position of the
company and {o enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other iregulanties

Page 3




WHITEMEADOW GRCOUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

INDEPENDENT AUDITOR'S REFORT TO THE DIRECTOR OF WHITEMEADOW GROUP HOLDINGS
LIMITED (FORMERLY SPH13910 LIMITED)

We have audited the financial statements of Whitemeadow Group Holdings Limited (formerly SPH13910
Limited) for the year ended 31 December 2012 which compnse the consolidated profit and loss account, the
consolidated and parent company balance sheets, the consolidated cash flow statement and the related notes
The financial reporting framework that has been applied in therr preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opmions we have
formed

Respective responsibilities of directors and auditor

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satsfied that they give a true and far view Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnption of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's
website at www frc org uk/auditscopeprivate

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December
2012 and of the group’s profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Compantes Act 2006

Opmnion on other matter prescrtbed by the Companies Act 2006

In our opinion the information given n the directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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WHITEMEADOW GROUP HOLDINGS LIMITED {(FORMERLY SPH13910 LIMITED)

INDEPENDENT AUDITOR'S REPORT TO THE DIRECTOR OF WHITEMEADOW GROUP HOLDINGS
LIMITED (FORMERLY SPH13910 LIMITED)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, in our opinien

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns,
or
certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

“Boo Ll —

Gareth Singleton {senior statutory auditor)

for and on behalf of BDO LLP, statutory auditor
Nottingham

United Kingdom

12 June 2013

BDO LLP is a imited liability partnership registered in England and Wales (with registered number OC305127)
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY $PH13910 LIMITED)

CONSOQLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2012

15 months
ended
31 December 31 December
2012 2011
Note £ £
TURNOVER 1 19,781,294 6,010,512
Cost of sales {14,204,875) (4,996,087)
GROSS PROFIT 5,576,419 1,014,425
Distnbution costs (76,224} -
Administrative expenses {5,140,838) (9,288)
OPERATING PROFIT 3 359,357 1,005,137
Interest receivable and similar income 51 -
Iinterest payable and similar charges 6 {60,020} -
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 299,388 1,005,137
Tax on profit on ordinary activities 7 (192,810) (271,221)
PROFIT FOR THE FINANCIAL YEAR 18 106,578 733,916

All amounts relate to continuing operations

There were no recognised gains and losses for 2012 or 2011 other than those included in the profit and loss
account

The notes on pages 10 to 25 form part of these financial statements
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)
REGISTERED NUMBER: 07375021

FIXED ASSETS
Intangible assets
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank

Note

11
12

CREDITORS: amounts falling due within

one year

NET CURRENT ASSETS

13

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS: amounts falling due after

more than one year

PROVISIONS FOR LIABILITIES

Other provisions

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Merger reserve
Profit and loss account

SHAREHOLDERS' FUNDS

14

16

17
18
18

19

1,040,850
4,382,135
117,147

5,540,132

(5,186,149)

CONSCLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2012

2012

2,372,263
375,738

2,748,001

353,983

3,101,984

{88,449)

(311,118)

2,702,417

28,874
1,833,049
840,494

2,702,417

2011

2,609,491
498,357

3,107,848

1,477,889
4,508,945
468,092

6,454,926

(6,279,082)

175,844

3,283,692

(367,951)

(320,203)

2,595,638

28,673
1,833,049
733,916

2,595,538

The financial statements were approved and authornised for issue by the board and were signed on its
behalf by

Director

Date 12 June 201

The notes on pages 10 to 25 form part of these financial statements
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)
REGISTERED NUMBER 07375021

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors
Cash at bank

CREDITORS: amounts falling due within
one year

NET CURRENT ASSETS
NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Merger reserve
Profit and loss account

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2012

2012
Note £ £
10 1,861,621

12 1,021,016

1,021,016

13 (286,798)
734,218
2,595,839
17 28,874
18 1,833,049
18 733,916

SHAREHOLDERS' FUNDS

19 2,595,839

2011

£ £

1,861,621
1,409,349
10,617
1,419,966

(686,049)

733,917

2,595,538

28,573

1,833,049

733,916

2,595,538

The financial statements were approved and authonsed for 1ssue by the board and were signed on its

hehalf by

cully
Director

WeeasMaky  seseasniatid B3R

Date 12 June 20

The notes on pages 10 to 25 form part of these financial statements
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2012

15 months

ended

31 December 31 December

2012 2011

Note £ £

Net cash flow from operating activities 20 817,884 10,616
Returns on investments and servicing of finance 21 {59,969) -
Taxation (325,111) -
Capital expenditure and financial investment 21 {60,933) -

Acquisitions and disposals 21 - 457,475

CASH INFLOW BEFORE FINANCING 371,871 468,091

: Financing 21 {348,922) 1

INCREASE IN CASH IN THE YEAR 22,949 468,092

FOR THE YEAR ENDED 31 DECEMBER 2012

CONSOLIDATED RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

15 months

ended

31 December 31 December

2012 201

£ £

Increase in cash in the year 22,949 468,092
Cash outflow from decrease in debt and lease financing 348,922 -

MOVEMENT IN NET DEBT IN THE YEAR 371,871 468,092

Net debt at 1 January 2012 (1,802,600) (2,270,692)

NET DEBT AT 31 DECEMBER 2012 (1,430,729} (1,802,600)

The notes on pages 10 to 25 form part of these financial statements




WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

ACCOUNTING POLICIES

1.1

1.2

1.3

14

15

1.6

17

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

Basis of consolidation

The financial statements consolidate the accounts of Whitemeadow Group Holdings Limited
(formerly SPH13910 Limited) and all of its subsidiary undertakings (‘subsidianes’)

The results of subsidianes acqurred duning the year are included from the effective date of
acquisition

Turnover

Turnover comprises revenue recognised by the company In respect of goods supplied during the
year, exclusive of Value Added Tax and trade discounts

Turnover 1s recognised when goods are dispatched
Intangible fixed assets and amortisation
Goodwill 1s the difference between amounts paid on the acquisition of a business and the fair value
of the identfiable assets and labiiies It 1s amortised to the profit and loss account over its
estimated economic life
Amortisation 1s pravided at the following rates
Goodwill - 11 years straight line
Tangihle fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciaton Depreciation 1s provided at rates

calculated to wnte off the cost of fixed assets, less therr estimated residual value, over their
expected useful ives on the following bases

Plant & machmnery - 15-25% straight ine

Motor vehicles - 33% straight line

Furmiture, fitngs and equipment - 15-30% straight ine

Sewing machines - 15% straight line
Investments

investments in subsidiaries are valued at cost less provision for imparment
Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets Assets acquired by finance lease are depreciated aver the shorter of the lease term and their
useful ives Assets acquired by hire purchase are depreciated over their useful ives Finance leases
are those where substantially all of the benefits and nsks of ownership are assumed by the
company Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods The finance element of the rental payment i1s charged to the profit and
loss account so as to produce a constant penodic rate of charge on the net obligation outstanding in
each penod
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

ACCOUNTING POLICIES {continued)

18

19

Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight line basis
over the lease term

Benefits receved and recevable as an incentive to sign an operating lease are recognised on a
straight line basis over the period until the date the rent 1s expected to be adjusted to the prevailing
market rate

Stocks and work in progress
Stocks and work in progress are valued at the lower of cost and net realisable value after making

due allowance for obsolete and slow-moving stocks Cost Includes all direct costs and an
appropnate proportion of fixed and vanable overheads

1.10 Deferred taxation

Full provision 15 made for deferred tax assets and lhabilihes ansing from all tming differences
between the recognition of gains and losses in the financial statements and recognition n the tax
computation

A net deferred tax asset Is recognised only If it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and liabilities are not discounted

1.11 Foreign currencies

Monetary assets and liabilites denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised In the profit and loss account

1.12 Pensions

The company operates a defined contribution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year

1 13 Provisions

A provision I1s recognised when the company has a present obligation, legal or constructive, as a
result of a past event, it is probable that a transfer of economic benefits will be required to settle the
cbligation, and a reliable estimate can be made of the amount of the obligation Unless these
conditions are met, no provision I1s recognised
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMRBER 2012

TURNOVER

The whole of the turnover and profit before taxation from continuing activities 1s attnbutable to the
principal activity disclosed in the directors report

A geographical analysis of turnover 1s as follows

United Kingdom
Rest of European Unicn

OPERATING PROFIT

The operating profit 1s stated after charging

Amortisation - intangible fixed assets
Deprectation of tangible fixed assets

- owned by the group

- held under finance leases
Auditor's remuneration
Operating lease rentals

- plant and machinery

- other cperating leases
Difference on foreign exchange

15 months

ended

31 December 31 December

2012 2011

£ £

19,233,878 6,010,612
547,416 -

19,781,294 6,010,512

15 months

ended

31 December 31 December

2012 2011

£ £
237,228 -
170,586 -
30,753 -

19,500 22,000
14,219 -
430,761 -
160,774 -

The audrtor's remuneration for the audit of the financial statements of the company was £1,500 (2011 -

£1,500)
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WHITEMEADQW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

STAFF COSTS

Staff costs, including director's remuneration, were as follows

31 December

2012

£

Wages and salanes 5,222,101
Social secunty costs 471,047
Other pension costs 179,634

15 months
ended

31 December
2011

£

5,872,782

The average monthly number of employees, including the director, during the year was as follows

15 months
ended
31 December 31 December
2012 2011
No. No
Production 232 0
Selling and Administration 25 0
257 0
DIRECTOR'S REMUNERATION
15 months
ended
31 December 31 December
2012 2011
£ £
Emoluments 95,361 -
Company pension contnbutions to defined contnbution pension 16.000

schemes

During the year retirement benefits were accruing to 1 director (2011 - NIL) in respect of defined

contribution pension schemes
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

INTEREST PAYABLE

On bank loans and overdrafts
On other loans
On finance leases and hire purchase contracts

TAXATION

Analysis of tax charge 1n the year/period
Current tax {see note below)
UK corporation tax charge on profit for the year/period

Deferred tax

Ongination and reversal of timing differences
Effect of reduced tax rate on opening asset
Tax losses carried forward

Total deferred tax (see note 15)

Tax on profit on ordinary activities
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15 months

ended

31 December 31 December

2012 2011

£ £
31,726 -
11,023 -
17,271 -
60,020 -

15 months

ended

31 December 31 December

2012 2011

£ £

197,451 271,221
(11,452) -
1,799 -
5,012 -
(4,641) -

192,810 271,221




WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

TAXATION (continued)

Factors affecting tax charge for the year/period

The tax assessed for the year/peniod is higher than (2011 - ligher than) the standard rate of corporation

tax in the UK of 24 5% (2011 - 26%) The differences are explaned below

15 months
ended
31 December 31 December
2012 2011
£ £
Profit on ordinary activiies before tax 299,388 1,005,137
Profit on ordinary activities multiplied by standard rate of
corporation tax in the UK of 24 5% (2011 - 26%) 73,350 261,336
Effects of:
Non-tax deductible amortisation of goodwill and impairment 58,121 -
Expenses not deductible for tax purposes, other than goodwill
amortisation and impairment 6,350 -
Capital allowances for year/period in excess of depreciation 19,456 -
Utihsation of tax losses {5,012) -
Non-taxable income (4,358) -
Changes n provisions leading to an increase (decrease) in the tax
charge 49,544 -
Effect of change in rate of tax - 0,885
Current tax charge for the year/period (see note above) 197,451 271,221

Factors that may affect future tax charges

The provision for deferred tax is calculated based on the tax rates expected to be effective at the time
the timing differences which give nise to the provision are expected to reverse The Chancellor of
Exchequer has announced that the main rate of corporation tax will be reduced by 1 percentage point to
23% in Apnl 2013, by a further 2 percentage points to 21% in April 2014 and then to 20% n Apnil 2015
where it will remain at 20% These new rates are expected to affect future tax charges and are therefore

disclosed
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

INTANGIBLE FIXED ASSETS

Group
Cost

At 1 January 2012 and 31 December 2012

Amortisation
Charge for the year

At 31 December 2012

Net hook value
At 31 December 2012

At 31 December 2011

TANGIBLE FIXED ASSETS

Group
Cost

At 1 January 2012
Additions
Disposals

At 31 December 2012

Depreciation

At 1 January 2012
Charge for the year
On disposals

At 31 December 2012

Net bock value
Al 31 December 2012

At 31 December 2011

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Goodwill

£

2,609,491

237,228

237,228

2,372,263

2,609,491

Furniture,
Plant & Motor fittings and Sewing

machinery vehicles equipment machines Total
£ £ £ £ £
614,193 349,436 395,612 255,688 1,614,929
- 20,995 63,673 - 84,668
- {127,485) - - (127,485)
614,193 242,946 459,285 255,688 1,572,112
354,793 245,142 295,403 221,234 1,116,572
89,434 53,310 52,361 6,234 201,339
- {121,537) - - (121,537)
444,227 176,915 347,764 227,468 1,196,374
169,966 66,031 111,521 28,220 375,738
259,400 498,357

104,294 100,209 34,454

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows

Group

Plant and machinery
Motor vehicles

2012 2011

£ £
106,735 125,786
16,135 27,837
122,870 153,623
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED}

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2012

FIXED ASSET INVESTMENTS

Investments
in
subsidiary
companies
Company £
Cost or valuation
At 1 January 2012 and 31 December 2012 1,861,621
Net book value
At 31 December 2012 1,861,621
At 31 December 2011 1,861,621
Detalls of the principal subsidiaries can be found under note number 27
STOCKS
Group Company
2012 2011 2012 2011
£ £ £ £
Raw matenals 905,826 1,371,638 - -
Work in progress 112,902 59,525 - -
Finished goods and goods for resale 22122 46,726 - -
1,040,850 1,477,889 - -
DEBTORS
Group Company
2012 2011 2012 2011
£ £ £ £
Trade debtors 4,090,603 4,259,872 - -
Amounts owed by group undertakings - - 1,019,182 1,409,349
Other debtors 85,821 8,984 1,834 -
Prepayments and accrued income 173,393 212,412 - -
Deferred tax asset (see note 15) 32,318 27,677 - -
4,382,135 4,508,945

1,021,016 1,409,349
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

CREDITORS.
Amounts falling due within one year
Group Company
2012 2011 2012 2011
£ £ £ £
Bank loans and overdrafts 11,833 46,875 - -
Other loans 227,500 222,500 - -
Net obligations under finance leases
and hire purchase contracts 58,203 85,748 - -
Trade creditors 2,017,432 2,707,267 - 81,302
Amounts owed to group undertakings - - 286,798 322673
Corperation tax 205,637 333,297 - 271,221
Social secunty and other taxes 655,688 637,164 - 10,853
Proceeds of factored debts 1,161,891 1,547,618 - -
Other creditors 148,932 83,644 - -
Accruals and deferred income 699,033 614,969 - -
686,049

5,186,149 6,279,082 286,798

The bank loan and overdrafts are secured by a fixed and floating charge over the assets of the group

Fmance lease and hire purchase creditors are secured on the assets concerned

Proceeds of factored debts are secured on the trade debtors concerned

CREDITORS:
Amounts falling due after more than one year
Group Company
2012 2011 2012 2011
£ £ £ £
Other loans 70,000 297,500 - -
Net obligations under finance leases
and hire purchase contracts 18,449 70,451 - -
88,449 367,951 - -

Other loans are repayable over 3 years Interest 1s charged on other loans between 125% and 2%

above the base rate

Obligations under finance leases and hire purchase contracts, included above, are payable as follows

Group Company
2012 2011 2012 2011
£ £ £ £
Between one and five years 18,449 70,451 - -

Finance lease and hire purchase creditors are secured on the assets concerned
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2012

DEFERRED TAXATION
Group Company
2012 2011 2012 2011
£ £ £ £
At beginning of year/penod 27,677 - - -
Movement in the penod 4,641 27 677 - -
At end of year/penod 32,318 27,677 - -
The deferred taxation balance is made up as follows
Group Company
2012 2011 2012 2011
£ £ £ £
Depreciation in excess of capital
allowances 28,983 18,574 - -
Losses carned forward - 5012 - -
Short term timing differences 3,335 4,091 - -
32,318 27,677 - -
PROVISIONS
Dilapidation Warranty
provision provision Total
Group £ £ £
At 1 January 2012 221,721 98,482 320,203
Utihsed in the year - (9,085) (9,085)
At 31 December 2012 221,721 89,397 311,118

Dilapidation provision

In aceordance with the terms of the leases of the properties from which the group operates the group 1s
contractually obliged to return the property into the condition it was in when the leases were entered into
Each year the directors assess, after taking professional advice as necessary, the extent of the costs
which would be required to comply with the terms of the lease at the balance sheet date 1e those arising
as a result from operating from the building in the past and a provision 1s made to cover those costs

The provision 1s expected to be utilised over the next 3 - 7 years

Warranty provision

Warranty provisions are made against specific product kines, the provision represents estimated costs to

rechfy production i1ssues The provisions are expected to be utillised over the next 1 - 2 years

The provisions are not discounted as the directors do not consider the effect of discounting to be

matenal to the financial statements
Company

The Company has no provisions
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

SHARE CAPITAL

Allotted, called up and fully paid

28,573 Ordinary shares shares of £1 each
301 A Ordinary shares shares of £1 each

2012 2011

£ £

28,573 28,573
301 -

28,874 28,573

Each ordinary shares entitles the holder to one vote and to participate in dividends declared by the
company Each ordinary A share entitles the shareholder to one vote but does not carry capital or

dividend nights

RESERVES

Group

At 1 January 2012
Profit for the year

At 31 December 2012

Company
At 1 January 2012 and 31 December 2012
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1,833,049

Merger Profit and
reserve loss account

£ £
1,833,049 733,916
- 106,578
1,833,049 840,494
Merger Profit and
reserve loss account

£ £

733,916



19.

20.

WHITEMEADOW GROUP HOLDINGS LIMITED {(FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

Group

Opening shareholders' funds

Profit for the year/period

Shares 1ssued during the year/period
Merger reserve arising on shares issued

Closing shareholders' funds

Company

Opening shareholders' funds

Profit for the year/period

Shares 1ssued durnng the year/penod
Merger reserve ansing on shares issued

Closing shareholders' funds

2012 2011

£ £
2,595,538 -

106,578 733,916

301 28,573

- 1,833,049

2,702,417 2,595,538

2012 2011

£ £
2,595,538 -

- 733,916

301 28,573

- 1,833,049

2,595,839 2,595,538

The company has taken advantage of the exemption contained within section 408 of the Companies Act

2006 not to present its own profit and loss account

The profit for the year/penod dealt with in the accounts cf the company was £NIL (2011 - £733,916)

NET CASH FLOW FROM OPERATING ACTIVITIES

Operating profit

Amortisation of intangible fixed assets
Pepreciation of tangible fixed assets
Profit on disposal of tangible fixed assets
Decrease in stocks

Increase in debtors

Increase in creditors

Decrease In provistons

Net cash inflow from operating activities

Page 21

15 months

ended

31 December 31 December

2012 2011

£ £

359,357 1,005,137
237,228 -
201,339 -
(17,787) -
437,039 -

131,751 414,828

(521,958) (1,409,349)
{9,085) -

817,884 10,616
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY $SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT

Returns on investments and servicing of finance

Interest received
Interest paid
Hire purchase interest

Net cash outflow from returns on investments and servicing
of finance

Corporation tax

Capital expenditure and financial investment

Purchase of tangible fixed assets
Sale of tangible fixed assets

Net cash outflow from capital expenditure

Acquisitions and disposals
Cash acquired on acquisition of subsidiaries

Page 22

15 months
ended
31 December 31 December
2012 2011
£ £
51 -
(42,749) -
(17,271) -
(59,969) -
15 months
ended
31 December 31 December
2012 2011
£ £
(325,111} -
15 months
ended
31 December 31 December
2012 2011
£ £
(84,668) -
23,735 -
(60,933) -
15 months
ended
31 Becember 31 December
2012 2011
£ £
- 457,475
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT {continued)

Financing

Issue of ardinary shares
Repayment of bank loans
Repayment of other lcans
Repayment of finance leases

Net cash (outflow)/inflow from financing

ANALYSIS OF CHANGES IN NET DEBT

Cash at bank and in hand
Bank overdraft
Proceeds of factored debts

Finance leases

Debts due within cne year

Debts falling due after more than
one year

Net debt

PENSION COMMITMENTS

15 months
ended
31 December 31 December
2012 2011
£ £
- 1
{46,875) -
(222,500} -
{79,547) -
(348,922) 1
Other
non-cash
1 January Cash flow changes 31 December
2012 2012
£ £ £ £
468,092 (350,945) - 117,147
- (11,833) - (11,833)
{1,547,618) 385,727 - {1,161,891)
(1,079,526} 22,949 - {1,056,577)
(156,199) 79,547 - (76,652)
(269,375) 269,375 (227,500} {227,500}
(297,500) - 227,500 (70,000)
(1,802,600) 371,871 - (1,430,729)

The group operates a defined contributions pension scheme The assets of the scheme are held
separately from those of the group in an independently administered fund The pension cost charge
represents contributions payable by the group to the fund and amounted to £179,634 {2011 - £Nil)
Contributions totalling £6,501 (2011 - £8,366) were payable to the fund at the balance sheet date and are

included in other creditors
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WHITEMEADOW GRQUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

OPERATING LEASE COMMITMENTS

At 31 December 2012 the group had annual commitments under non-cancellable operating leases as
follows

Land and buildings

2012 2011
Group £ £
Expiry date:
Within 1 year - 27,591
Between 2 and 5 years 205,250 120,186
After more than 6 years 160,140 203,000

RELATED PARTY TRANSACTIONS
Group related party transactions

Rental amounts were paid by the company to | R Oscroft's pension scheme, | R Oscroft 1s a director of
Whitemeadow Group Holdings Limited (formerly SPH 13910 Limited) The annual rent pad to | R
Oscroft's pension scheme 1s £41,140 (2011 - £41,140) There were no amounts outstanding at the year
end (2011 - £nil)

The group entered into transactions with Momento Furniture Designs Limited, a company in which D J E
Scully, a director of Whitemeadow Group Holdings Limited, 1s a director The group made sales of
£624 616 (2011 - £NIL) to Memento Furniture Designs Limited, and at the year end was owed £55,060
{2011 - £70,473) which 1s included within trade debtors

Company related party transactions

On 31 December 2011 the company acquired 100% of the share capital of Whitemeadow Furniture
Limited Accordingly, the company has taken advantage of the exemption in paragraph 3 of FRS 8 from
disclosing transactions with other wholly owned members of the group from that date

Prior to the acquisition of 100% of Whitemeadow Furniture Limited's share capital by the company the
companies were related through common control In the prior penad, prior to the acquisition, the
company made sales of £6,010,512 to Whitemeadow Furmiture Limited, and purchases of £1,209,764
from W M Frames Limited, a wholly owned subsidiary of Whitemeadow Furniture Limited

CONTROLLING PARTY

In the opinion of the directors the controlling and ulimate controling party 1s | R Oscroft by way of
majerity share ownership
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WHITEMEADOW GROUP HOLDINGS LIMITED (FORMERLY SPH13910 LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

PRINCIPAL SUBSIDIARIES

Percentage
Company name Country Shareholding Description
Whitemeadow Furniture Limited Umited Kingdom 100% Crdinary
W M Frames Limited United Kingdom 100% Crdinary

W M Frames Limited 1s a 100% subsidiary undertaking of Whitemeadow Furniture Limited

The pnncipal actvity of Whitemeadow Furniture Limited 1s the design, manufacture and sale of
upholstered furniture

The principal actvity of WM Frames Limited 1s the manufacture of wooden frames for use by its
immediate parent company, Whitemeadow Furniture Limited

The profit after tax in respect of Whitemeadow Furniture Limited and W M Frames Limited in the current
accounting perod was £105,920 and £357 respectively

Page 25




