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KSEYE PﬁOPERTY SERVICES LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2017

The directors present their report and the financial statements for the year ended 31 March 2017.
Business review

- The company'’s principal activity was tb act as a loan book manager for KSEYE Capital LLP. However, on 2Sth
July 2016, the management agreement between KSEYE Property Services Ltd and KSEYE Capital LLP was
terminated. '

The KSEYE companies underwent a group restructure in 2016 which saw the formation of KSEYE Group Ltd,
the new ultimate parent company of the KSEYE family. As part of the restructure, KSEYE Property Services Ltd
became a subsidiary of KSEYE Group Ltd.

The company acts as a funder for KSEYE Capitai No.1 Ltd, a lending subsidiary of KSEYE Group Ltd.
Highlights of the year include the following: ‘

. Revenue £854k (2016: £1.9m) '

. Profit before tax £717k.(2016: £1.6m)

*  Nocapital losses on loans managed

Directors

The directors who served during the year were:

J Khagram
N Khagram

Disclosure of information to auditors ' .
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company’s auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006. '

This report was approved by the board and signed on its behalf.

Fragro-

J Khagram
Director

Date: tq(gz\]zm'}?
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KSEYE PROPERTY SERVICES LTD |

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2017

The directors are responS|bIe for preparmg the Directors’ report and the fmancual statements in accordance with
applicable law and regulatlons A

Company law requires the directors to prepare financial statements for each financial year. Under that law the
_directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accountmg pol:cues for the Company's financial statements and then apply them
consistently; .

e make judgments and accounting estimates that are reasonable and prudent;

] prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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KSEYE PROPERTY SERVICES LTD

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF KSEYE PROPERTY SERVICES LTD

We have audited the financial statements of KSEYE Property Services Ltd for the year ended 31 March 2017,
set out on pages 5 to 15. The relevant financial reporting framework that has been applied in their preparation is
. applicable law and Section 1A "Small Entities” of FRS102"The Financial Reporting Standard applicable in the UK

and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice applicable to Smaller
Entities). ,

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility-to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and Auditors

As explained more fully in the Dlrectors responsibilities statement on page 2, the directors are responsnble for
the preparatlon of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Councnls
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements

" In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 March 2017 and of its profnt for the
year then ended; - :

] have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities; and '

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
report for the financial year for which the financial statements are prepared is consistent with those flnanmal
statements and this report has been prepared in accordance with applicable legal requirements. :

- In-the-light of our-knowledge-and -understanding-of the:Company-and its-environment-obtained-in the-course of =
the audit, we have not identified material misstatements in the Directors’ report.
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KSEYE PROPERTY SERVICES LTD

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF KSEYE PROPERTY SERVICES LTD
(CONTINUED) .

Matters on which we are required to report by exception

We have nothmg to report in respect of the following matters where the Companles Act 2006 requwes us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audlt have not been
‘ received from branches not visited by us; or

. the financial statements are not in agreement with the accountmg records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not recelved all the information and explanations we require for our audit; or

U the directors were not entitled to prepare the financial statements in-accordance with the small companles

regime and take advantage of the small companies’ exemption in preparing the Directors' report and take
advantage of the small companies' exemption from the requirement to prepare a Strategic report.

Jeremy Watkins (Senior statutory auditor)

for and on behalf of
Moore Stephens LLP

Statutory Auditor

150 Aldersgate Street
London

" EC1A 4AB ‘
‘Date: 20 W 2517
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' KSEYE PROPERTY SERVICES LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2017

Note

Turnover
Cost of sales

a Giross profit

Admi'nistrative expenses

Operating profit ' . , 4

Interest receivable and similar income

Profit before tax

Tax on profit . 8

Profit for the financial year

‘Other comprehensive income for the year

" Total comprehensive income for the year

The notes on pages 8 to 15 form part of these financial statements.

2017 2016

£ £
853,720 1,874,502

© (1,465) -
852,255 1,874,502,
- (135,529)  (242,169)
716,726 1,632,333
. 27.
716,726 1,632,360
(136,842) (324,932
579,884 1,307,428
579,884 1,307,428
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KSEYE PROPERTY SERVICES LTD
REGISTERED NUMBER: 07199057

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2017

‘Fixed assets

Tangible assets

Current assets

Debtors: amounts falling due within one year
Bank and cash balances :

Creditors: amounts falling due within one
year

Net current (liabilities)/assets

Total assets less current liabilities

Net assets

Capital and reserves

Called up share capital
Retained earnings

Note

10

12

13

2017
g
7,581
7,581
439,613
8,132 -
447,745
(455,226)
(7,481)
100
100
100 .
100

2,471,622
85,865

2,557,487

(638,400)

. 2016

10,108

10,108

1,919,087

1,929,195

1,929,195

100
1,929,095

1,929,195

The financial statements have been fpr'epared in accordance with the provisions applicable to companies subject
to the small companies' regime and in accordance with the provisions of FRS 102 Section 1A - small entities..

The financial statements were approved and authorised for issue by the

g

N Khagram
Director

Hagyran -

J Khagram
Director ,

pate: + % Vol a1 F

.. The notes on pages 8 to 15 form part of these financial statements.

board and were signed on its behalf by:
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- KSEYE PROPERTY SERVICES LTD

'STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

At 1 April 2015

Comprehensive income for the year
Profit for the year

Dividends

At 1 April 2016

Comprehensive income for the year
Profit for the year _

Dividends

At 31 March 2017

Total cabital

~ Called up Retained and
share capital earnings reserves
- £ £

100 781,667 781,767

- 1,307,428 1,307,428

. (160,000) (160,000)

100 1,929,095 1,929,195

- 579,884 579,884

- (2,508,979)  (2,508,979)

100 . 100
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KSEYE PROPERTY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1.

 General information

KSEYE Property Services Limited is a private company, limited by shares, incorpprated in England and
Wales, registration number 07199057. The address of its registered office is 1 Kenyngton Place, Harrow,
Middlesex HA3 ODW. ' A

" The pnncrpal activity of the company during the year was that of a dedicated loan book manager and

underwriter.

2.1

2.2

2.3

24

- Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the

' Company's accounting policies (see note 3).

The financial statements have been prepared in pounds sterlmg (£) and the figures have been

_rounded to the nearest £.

Transition to FRS102

These financial statements for the year ended 31 March 2017 are the entity's first -financial
statements that comply with Section 1A of FRS102. The company's date of transition to FRS102 is 1
April 2015. The company's last financial statements prepared in accordance with previous UK GAAP
were for the year ended 31 March 2016. - ‘

The transmon to Sectron 1A of FRS102 has not resulted in any changes in the entity's accounting
policies compared to those used when applying previous UK GAAP.

The following principal accounting policies have been applied:

Going concern

"~ The entity is in'a net hablllty position, however the entlty has continued support of the shareholders

and remains a going concern.

Turnover

Turnover cpmprises loan processing fees recognised on an accruals basis.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management
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KSEYE PROPERTY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

2.

Accounting policies (continued)

2.4

25

2.6

2.7

2.8

2.9

Tangible fixed assets (coniinued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following basis:

Motor vehicles - 25% reducing balance
Fixtures and fittings - 25% reducing balance

‘The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if approprlate or.if there is an indication of a significant change since the Iast reporting
date.

Gains and losses on dlsposals are determined by comparmg the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.

Debtors

Short term debtors are measured at transaction price, less ahy impairment. Loans receivable are
measured initially at fair value, net. of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment. .

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertlble to known
amounts of cash with insignificant risk of change in value.

Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs and are measured subsequently at
amortised cost using the effectlve interest method.

Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognlsed as expenses -
and classified within interest payable.
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KSEYE PROPERTY SERVICES LTD

NOTES TO THE'FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

Accounting polfcies (continued)’

2.10 Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method. ' .

2.11 Taxation .

Tax is recognised in the Statement of comprehensive income, except that a charge attributable to an
item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Judgments in applying'.accounting pt;liéies and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. '

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting’
- estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

There were no judgments or material estimation uncertainties affecting the reported financial performance
in the current or prior year.

Operating profit

The operating profit is stated after charging:.

2017 2016
. ‘ _ ) S - £
Depreciation of tangible fixed assets : ’ 2,527 ' 3,369
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KSEYE PROPERTY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

Auditors' remuneration

Audit fee
Taxation compliance services

Ve

Employees

The average monthly number of employees, including directors, during the year was 2 (2016 '4)

2017

2016
R - s
6,875 10,700
1,950 -
8,825 10,700

The 4 employees from the prewous year were transferred to the ultimate parent company, KSEYE Group

lelted from 1 June 2016.

~

Directors' remuneration

Directors"emoluments

Taxation

Corporation tax

Current tax on profits for the year
Adjustments-in respect of previous periods

Total current tax

2017 2016

£ £

3,667 21,200
3,667 21,200
2017 2016

£ £
144,639 327,414
(7,797) (2,482)
136,842 © 324,932
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KSEYE PROPERTY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

Taxation (continued) .

The tax assessed for the year is higher than (2016 lower than) the standard rate of corporanon tax in-

the UK of 20% (2016 - 20%). The differences are explalned below:

\ 2017 2016
, | £ £
Profit on -ordinary activities before tax ‘ . 716,726 1,632,360
Profit on ordinary activities multiplied by standard rate of corporatlon tax in ‘
the UK of 20% (2016 - 20%) ' 143,345 326,472
Effects of:
Expenses not deductible for tax purposes - 1,417 545
Depreciation in excess of capital allowances - (124) 392
Adjustments to tax charge in respect of prior'periods (7,796) ‘ (2,477)
Total tax charge for the year - - 136,842 324,932
‘ ~
Dividends
2017 2016
£ £
Dividends paid on equity capital - ‘ - 2,508,979 160,000
2,508,979 160,000
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KSEYE PROPERTY SERVICES LTD

“NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

10.

1.

Tangible fixed assets

Cost or valuation

At 1 April 2016

‘At 31 March 2017

Depreciation
At 1 April 2016
Charge for the year on owned assets

At 31 March 2017

Net book value

At 31 March 2017

At 31 March 2016 .

Debtors

Amounts owed by group undertakings
Other debtors
Prepayments and accrued income

Motor Fixtures and

vehicles fittings Total

£ 4 £ £
21,954 8,841 30,795 -

21,954 8,841 30,795

15,008 5,679 20,687

1,736 791 2,527

16,744 6,470 23,214

5,210 2,371 7,581

6,946 3,162 10,108

2017 2016

£ £

422,783 2,469,131

16,830 1,057

. 1,434

439,613

2,471,622
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KSEYE PROPERTY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

12,

13.

14.

15.

Creditors: Amounts falling due within one year

- 2017 - 2016

. £ £
Trade creditors ‘ . ' - 3,752
Amounts owed to other pamcupatmg interests . : _ 166,555 -
Corporation tax ‘ ‘ . 144,429 547,748
Other taxation and social security : ’ - 2,255
Other creditors ' A 136,087 77,645
Accruals and deferred income : 8,155 7,000
455,226 638,400
Share capital
2017 2016
£ ' £
Shares classified as equity
Allotted, called up and fully paid , .
100 ordinary shares of £1 each : _ ’ 100 100

Contingent liabilities

A legal charge has been registered against the Company by RBS which includes a fixed charge and a’
floating charge over the assets of the Company.

Related party transactions

.The Company has taken the exemption available under FRS 102 section 1A to not disclose related party

transactions with other group companies.

At the year end the directors were owed by the company £87,087 (2016 - £1,017 was owed to the
company by the directors). This balance was interest free and repayable on demand. ' .

During the year KSEYE Property Services Ltd were paid-a service fee and loan interest of £773,264
(2016 - £1,862,417) from KSEYE Capital LLP for providing a loan and loan processing services. At the
year end an amount of £4,631 (2016 - £2,451,062) was due from KSEYE Capital LLP. The directors J
Khagram and N Khagram are both members of KSEYE Capital LLP.

During the year consultancy fees of £44,000 (2016 £57, 200) were paid to the wife’ of one of the
directors. .

At the year end £7,000 (2016: £nil) was owed by the Company to KSEYE Ltd. The company has a
common director. '
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KSEYE P_RdPERTY SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

16.

17.

‘Controlling party

The ultimate parent company is KSEYE: Group Limited, a company registered in England and Wales,
registration number 10147461. The address of its registered office is 1 Kenyngton Place, Harrow,
Mlddlesex HA3 ODW.

There is no ultimate controlling party.

First time adoption of FRS 102

The transition to Section 1A of FRS102 has not resulted in any changes to the statement of
comprehensive income or statement of financial position.
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