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RED INDUSTRIES HOLDINGS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2015

Fixed assets
Tangible assets
Investments

Current asseats
Debtors
Cash at bank and in hand

Creditors. amounts falling due within
one year

Net current assets

Total assets less current habilities

Creditors' amounts falling due after
more than one year

Provisions for labilities
Net assets

Capital and reserves
Called up share capitai

Profit and loss reserves

Total equity

Notes £
3
4
5 76,431
1,651
78,082
6
(53,443)
7
9
)

2015

288,843
8,032

296,875

24,639

321,514

(73,581)

(1,653)

245,280

33,573
12,719

46,292

{46,191)

2014

253,384
8,031

261,415

101

261,516

(60,812)

(1,653)

209,051

The directors of the company have elected not to include a copy of the profit and loss account within the

financial statements

These financiat statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies' regime

The financial statements were approved by the board of direc

and are signed o alf by

Mr A Clapperton
Director

Company Registration No 07099708

+~

Mr A Share
Director

and authonsed for 1ssue on XS‘OQIW




RED INDUSTRIES HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2015

Balance at 1 January 2014

Period ended 31 December 2014,
Profit and total comprehensive income for the year

Balance at 31 December 2014

Pertod ended 31 December 2015
Profit and total comprehensive iIncome for the year

Balance at 31 December 2015

Share Profit and Totat
capital loss
reserves

£ £ £

1,000 125,766 126,766

- 82,285 82,285

1,000 208,051 209,061

- 37,229 37,229

1,000 245,280 246,280




RED INDUSTRIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

11

12

1.3

Accounting policies

Company information

Red Industnes Holdings Limited 1s a prnivate company limited by shares incorporated in England and
Wales, registration number 07099708 The registered office 1s Sneyd Hill, Stoke on Trent, Staffordshire,
ST6 2DZ

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small compantes regime The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure 1s
required to show a true and fair view

The financial statements are prepared in sterling, which 15 the functional currency of the company
Monetary amounts in these financial statements are rounded to the nearest £

The financial statements have been prepared under the historical cost convention The principal
accounting polictes adopted are set out below

These financial statements for the year ended 31 December 2015 are the first financial statements of Red
Industries Holdings Limited prepared in accordance with FRS 102, The Financial Reporting Standard
applicable in the UK and Republic of Ireland The date of transition to FRS 102 was 1 January 2014 The
reported financial position and financial performance for the previous penod are not affected by the
transition to FRS 102

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts The financial statements present information about the company as an
individual entity and not about its group

Turnover

Turnover I1s recognised at the fair value of the consideration received or recevable for goods and services
provided in the normal course of business, and 1s shown net of VAT and other sales related taxes The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates

When cash inflows are deferred and represent a financing arrangement, the farr value of the consideration
1s the present value of the future receipts The difference between the fair value of the consideration and
the nominal amount received 15 recognised as interest income

Revenue from the sale of goods I1s recognised when the significant nsks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured rehably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably

Tangible fixed assets
Tangible fixed assets are inihally measured at cost and subsequently measured at cost or valuation, net of
depreciation and any imparrment losses

Depreciation 1s recognised so as to write off the cost or valuation of assets less their residual values over
their useful ives on the following bases

Plant and machinery 6 67 - 25% per annum on cost




RED INDUSTRIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

14

1.6

1.7

Accounting policies {Continued)

The gain or loss ansing on the disposal of an asset 1s determined as the difference between the sale
proceeds and the carrying value of the asset, and Is credited or charged to profit or loss

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entites are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses The investments are assessed
for impairment at each reporting date and any impairment fosses or reversals of impairment losses are
recognised immediately in profit or loss

A subsidiary 15 an entity controlled by the company Contro! 1s the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there 1s any indication that those assets have suffered an impairment loss If
any such indication exists, the recoverable amount of the asset 1s estimated in order to determine the
extent of the impairment loss (if any) Where it 1s not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs

Recoverable amount I1s the higher of fair value less costs to sell and value in use In assessing value In
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the esttmates of future cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating unit) 1s estimated to be less than its carrying
amount, the carrying amount of the asset {(or cash-generating unit) 1s reduced to its recoverable amount
An impairment loss i1s recognised immediately in profit or loss, unless the relevant asset I1s carned at a
revalued amount, iIn which case the iImpairment loss Is treated as a revaluation decrease

Recognised impairment losses are reversed If, and only f, the reasons for the impairment loss have
ceased to apply Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit} 1s Increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset {or cash-generating unit} in prior years A reversal of an
impairment loss 1s recognised immediately in profit or loss, unless the relevant asset 1s carred at a
revalued amount, in which case the reversal of the impairment loss 1s treated as a revaluation increase

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term hquid investments with onginal matunties of three months or less, and bank
overdrafis Bank overdrafts are shown within borrowings in current hiabilities

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments

Financial tnstruments are recognised in the company's statement of financial positon when the company
becomes party to the contractual provisions of the instrument

Financial assets and llabiities are offset, with the net amounts presented in the financial statements, when
there 1s a legally enforceable right to set off the recognised amounts and there 1s an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously




RED INDUSTRIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1 Accounting policies {Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carned at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
Is measured at the present value of the future receipts discounted at a market rate of interest Financial
assets classified as receivable within one year are not amortised

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidianes, associates
or Joint ventures, are initially measured at fair value, which is normally the transaction price Such assets
are subsequently carried at farr value and the changes in farr value are recogrused in profit or loss, except
that (investments in equity instruments that are not publically traded and whose far values cannot be
measured reliably are measured at cost less impairment

Trade debtors, loans and cther receivables that have fixed or determinable payments that are not quoted In
an active market are classified as ‘'loans and receivables' Loans and receivables are measured at
amortised cost using the effective interest method, less any mparment

Interest 1s recognised by applying the effective interest rate, except for short-term recevables when the
recognition of interest would be immatenal The effective interest method 1s a method of calculating the
amortised cost of a debt instrument and of allccating the interest income over the relevant period The
effective interest rate 1s the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on initial recognition

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date

Financial assets are impaired where there 1s objective evidence that, as a result of one or more events that
occurred after the imitial recognition of the financial asset, the estimated future cash flows have been
affected If an asset 1s impaired, the impairment loss 1s the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's onginal effective interest rate The
impairment loss 1$ recognised in profit or loss

If there 15 a decrease in the impairment loss ansing from an event occurring after the impairment was
recognised, the impairment i1s reversed The reversal i1s such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised
The impairment reversal I1s recognised In profit or loss

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant nsks and rewards of ownership are retained but
control of the asset has transferred to ancther party that is able to sell the asset in its entirety to an
unrelated third party

Classification of financial habilities

Financial habiities and equity instruments are classified according to the substance of the contractual
arrangements entered Iinto An equity instrument 1s any contract that evidences a residual interest in the
assets of the company after deducting all of its habilities




RED INDUSTRIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.8

1.9

Accounting policies {Continued)

Basic financial habilities

Basic financial liabiibes, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are intially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument 1s measured at the present
value of the future receipts discounted at a market rate of interest Financial liabilities classified as payable
within one year are not amortised

Debt instruments are subsequently carned at amortised cost, using the effective interest rate method
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers Amounts payable are classified as current liabilities if payment 1s due within
one year or less If not, they are presented as non-current liabilities Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method

Other financial habilities

Dervatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments Derivatives are initially recognised at fair value on the date a dernvative contract 1s entered
into and are subsequently re-measured at therr fair value Changes in the far value of denvatives are
recognised In profit or loss n finance costs or finance income as appropriate, unless hedge accounting I1s
applied and the hedge 15 a cash flow hedge

Debt instruments that do not meet the condiions 1n FRS 102 paragraph 11 9 are subsequently measured
at fair value through profit or loss Debt nstruments may be designated as being measured at fair value
though profit or loss to eliminate or reduce an accounting mismatch or If the instruments are measured and
their performance evaluated on a farr value basis in accordance with a documented risk management or
investment strategy

Financial liabiities and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument I1s any contract that evidences a residual interest in the
assets of the company after deducting all of its llabilities

Derecognition of financial ltabilities

Financial liabilities are derecognised when the company’s contractual obligattons expire or are discharged
or cancelled

Equity instruments

Equity instruments 1ssued by the company are recorded at the proceeds received, net of direct Issue costs
Dividends payable on equity instruments are recognised as liabilites once they are no longer at the
discretion of the company

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

Current tax

The tax currently payable 15 based on taxable profit for the year Taxable profit differs from net profit as
reported In the profit and loss account because 1t excludes items of income or expense that are taxable or
deductible 1n other years and it further excludes items that are never taxable or deductible The company's
hability for current tax I1s calculated using tax rates that have been enacted or substantively enacted by the
reporting end date




RED INDUSTRIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.10

Accounting policies (Continued)

Deferred tax

Deferred tax liabiliies are generally recognised for all tming differences and deferred tax assets are
recognised to the extent that it 1s probabie that they will be recovered against the reversal of deferred tax
habiities or other future taxable profits Such assets and habiliies are not recognised If the timing
difference arises from goodwill or from the initial recogrition of other assets and habilities in a transaction
that affects neither the tax profit nor the accounting profit

The carrying amount of deferred tax assets I1s reviewed at each repcrting end date and reduced to the
extent that it 1s no longer probable that sufficient taxable profits will be available to allow a!l or part of the
asset to be recovered Deferred tax 1s calculated at the tax rates that are expected to apply in the period
when the liability 1s settled or the asset 1s rezalised Deferred tax 1s charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax 1s also dealt with in equity Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and habilities and the deferred tax assets and habilities relate
to taxes levied by the same tax authonty

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantizlly all the risks
and rewards of ownership to the lessees All other leases are classified as operating leases

Assets held under finance leases are recogrised as assets at the lower of the assets fair value at the date
of inception and the present value of the minmum lease payments The related hability 1s included in the
balance sheet as a finance lease obligation Lease payments are treated as consisting of capital and
interest elements The interest 1s charged to the profit and loss account so as to produce a constant
pernodic rate of interest on the remaining balance of the liability

Employees

The average monthly number of persons (including directors) employed by the company during the year
was 4 (2014 - 8)

2015 2014
Number Number

Directors 4

|




RED INDUSTRIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

3 Tangible fixed assets
Plant and machinery etc

£
Cost
At 1 January 2015 492,452
Additions 86,570
At 31 December 2015 579,022
Depreciation and impairment
At 1 January 2015 239,068
Depreciation charged in the year 51,11
At 31 December 2015 290,179
Carrying amount
At 31 December 2015 288,843
At 31 December 2014 253,384
4 Fixed asset investments
2015 2014
£ £
Investments 8,032 8,031

The company has not designated any financial assets that are not classified as financial assets at far
value through profit or loss

Investments in group undertakings are measured at amortised cost

Movements in fixed asset investments

Shares In
group
undertakings
£
Cost or valuation
At 1 January 2015 8,031
Additions 1
At 31 December 2015 8,032
Carrying amount
At 31 December 2015 8,032
At 31 December 2014 8,031




RED INDUSTRIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

5 Debtors
Amounts falling due within one year:
Amount due from parent undertaking

Amounts due from feliow group undertakings
Other debtors

Trade debtors disclosed above are measured at amortised cost

6 Creditors. amounts failing due within one year

Obligations under finance leases
Trade creditors

Amounts due to group undertakings
Accruals and deferred income

2015

18,682
53,986
3,763

76,431

2015
£

50,079
360

1
3,003

53,443

2014

29,859
3,714

33,573

2014
£

24,420
7,305
8,925
5,541

46,191

Amounts due under finance lease and hire purchase contracts are secured on the assets to which they

relate

7 Creditors. amounts falling due after more than one year

Obligations under finance leases

2015
£

73,581

2014
£

50,812

Amounts due under finance lease and hire purchase contracts are secured on the assets to which they

relate

8 Provisions for habilities

Deferred tax habiities

2015

1,653

1,653

2014

1,653

1,663




RED INDUSTRIES HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

9

10

11

12

Called up share capital

2015 2014
£ £
Ordinary share capital
Issued and fully paid
1,000 Ordinary shares of £1 each 1,000 1,000

Audit report information

As the income statement has been omitted from the filing copy of the financial statements the following
information n relation to the audit report on the statutory financial statements I1s provided in accordance
with s444(5B) of the Companies Act 2006

The auditer's report was unqualified
The senior statutory auditor was Mr Paul David Hulme FCCA
The auditor was DJH Accountants Limited

Related party transactions

The company 1s a wholly owned subsidiary of Oliver Grace Limited and as such, has taken advantage of
the exemptions available not to disclose group transactions

Parent company
The ultmate parent company 1s Oliver Grace Limited, incorporated in England and Wales

The largest and smallest group in which the results of the company are consolidated 1s that headed by
Olwer Grace Limited, incorporated in England and Wales The consolidated accounts of this company are
avallable to the public and may be cbtained from Companies House, Crown Way, Cardiff, CF14 3UZ No
other group accounts include the results of the company

Reconciliations on adoption of FRS 102 '

Reconciliation of equity
1 January 31 December

2014 2014
£ £
Equity as reported under previous UK GAAP and under FRS 102 126,766 209,051
Reconciliation of profit or loss

2014
£

Profit or loss as reported under previous UK GAAP and under
FRS 102 82,285

-10-
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