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SMD Robotics Limited

. ]
Registered No 7057310

Directors’ report

The directors present their report and financial statements for the year ended 31 December 2012

Results and dividends

The loss for the year afier taxation amounted to £249,421 (2011 - loss of £149,105} The directors do not
recommend a final dividend (2011 ~ £ml)

Principal activity

In the current and previous financial periods the principal activity of the company was the design and
manufacture of remotely operated vehicles for the subsea equipment and nuclear decommissioming
industries

Duning the year a review of the SMD group’s activities was carmed out As a result of this a decision was
taken to transfer certain activities of SMD Robotics to other group undertakings and the company ceased
to trade 1n December 2012

Going concern

The deciston to cease the company’s activities was taken close to the year end and the formalities
associated with this were not completed before the year end Accordingly all monetary assets and
liabilities are stated 1n the balance sheet at the full amount payable All non-group habilities were settled
m full subsequent to the year end The settlement of inter-company liabilities and the realisation of the
company’s assets were not completed by the date of approval of the financial statements and will be dealt
with 1n due course

Directors
The directors who served the company duning the vear were as follows

A Hodgson
R ] D Lowery
C J Gill (appointed 6 September 2012)

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being information needed by the auditor 1n connection with preparing its report, of
which the auditor 15 unaware Having made enquinies of fellow directors and the company’s auditor, each
director has taken all the steps that they are obliged to take as a director in order to make themselves aware
of any relevant audit information and to establish that the auditor 15 aware of that information

Auditors

A resolunion to reappont Emst & Young LLP as auditors will be put to the members at the Annual
General Meeting

By order of the Board

K. Hadot L
R H Howarth
Secretary

3 May 2013




SMD Robotics Limited

Statement of directors’ responsibilities

The diurectors are responsible for preparing the annual report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with Umted Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period In prepanng these financial statements, the directors are required to

»  select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,

»  state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explaned in the financial statements, and

s  prepare the financial statements on the going concern basis unless 1t 1s mapproprnate 10 presume that
the company will continue in business

The directors are responstble for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any tume the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other uregulanities

The directors are responsible for the maintenance and integnty of the corporate and financial information
included on the company’s website Legislation i the Umted Kingdom goverming the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions




Independent auditor’s report
to the members of SMD Robotics Limited

We have audited the financial statements of SMD Robotics Limated for the year ended 31 December 2012
which comprise the Profit and Loss Account, the Statement of Total Recogrused Gains and Losses, the
Balance Sheet and the related notes 1 to 14 The financial reporting framework that has been applied 1n
their preparation 1s apphcable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice}

Thas report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Compamies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them 1n an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

As explamned more fully mn the Directors’ Responsibihties Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opimon on the financial statements i accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaiming evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the company’s circumstances and have been consistently apphied and adequately disclosed,
the reasonableness of sigmificant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information 1 the
report and financial statements to 1dentify matenal inconsistencies with the audited financial statements 1If
we become aware of any apparent matenal misstatements or inconsistencies we consider the imphcations
for our report

Opinion on the financial statements
In our opinien the financial statements

s pgive a true and fair view of the state of the company’s affairs as at 31 December 2012 and of 1ts loss
for the year then ended,

e  have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

¢  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our cpiuon the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditor’s report
to the members of SMD Robotics Limited

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters where the Compames Act 2006 requires us
to report to you if, in our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

e the financial statements are not in agreement with the accounting records and returns, or
e  certamn disclosures of directors’ remuneration specified by law are not made, or

s we have not recerved all the information and explanations we require for our audit

—
b N gﬁ\'(’ *
Mark Hatton (Senior Statutory Audttor)
For and on behalf of Ernst & Young LLP (Stattory Auditor)

Newcastle upon Tyne
3 May 2013




SMD Robotics Limited

Profit and loss account
for the year ended 31 December 2012

Notes
Turnover
Cost of sales
Gross loss
Admimstrative expenses (1nc exceptional 1tems)
Loss on ordinary activities before taxation 2,3
Tax 4
Loss for the financial year 10

All amounts relate to continuing activities

2012 2011

£ £

25,565 337,458
(29,353)  (361,860)
(3,788) (24,402)
(317450)  (180,885)
(321,238)  (205,287)
71,817 56,182
(249,421)  (149,105)

Statement of total recognised gains and losses

for the year ended 31 December 2012

There are no recogmsed gains or losses other than the loss attributable to the shareholders of the company

of £249,421 1n the year ended 31 December 2012 (2011 — loss of £149,105)




SMD Robotics Limited

Balance sheet
at 31 December 2012

2012 2011
Notes £ £
Fixed assets
Intangible assets 5 - 31,552
Tangible assets 6 - -
- 31,552
Current assets
Debtors 7 36,967 241,427
Cash at bank 16,127 10,502
53,094 251,929
Creditors- amounts falling due within one year 8 {651,929) (632,895)
Net current liabilities (598,835) (380,966)
Net liabilities {598.,835) (349,414)
Capital and reserves
Called up share capital 9,10 1 1
Profit and loss account 10 (598,836) (349,415
Shareholders’ deficit 10 (598,835) (349,414)

The financial statements were approved by the Board on 3 May 2013 and signed on 1ts behalf by

CJlGill
Director




SMD Robotics Limited

Notes to the financial statements
at 31 December 2012

Accounting policies
Basis of preparation

The financial statements are prepared under the historical cost convention and in accordance with
applicable accounting standards

Going concern

At the balance sheet date the Company had a deficit in shareholders’ funds of £598,835 which includes
habalities of £642,634 due to fellow group undertakings The decision to cease the company’s activities
was taken close to the year end and the formalities associated with this were not completed before the year
end Accordingly all monetary assets and liabilities are stated at the full amount payable All non-group
liabilities were settled 1n full subsequent to the year end

Statement of cash flows

The directors have taken advantage of the exemption 1n FRS 1 (Revised) from including a statement of
cash flows mn the financial statements on the grounds that the company 1s wholly owned and 1ts parent
publishes a group statement of cash flows

Turnover

Turnover represents the value of work performed in the company’s principal activity during the period,
excluding VAT

Financial instruments

Financial nstruments are classified and accounted for, according to the substance of the contractual
arrangement, as either financial assets, financial liabilities or equity mstruments An equity mstrument 15
any contract that evidences a residual interest in the assets of the company after deducting all of 1ts
Liabilitzes

Goodwill

Goodwill anising on acquisitions 1s capitalised, classified as an intangible fixed asset 1n the balance sheet
and amortised on a straight line basis through the profit and loss account over the directors’ estimate of its
useful economic life of up to 20 years Goodwill 15 reviewed for impairment at the end of the first full
financial year following the acquisition and in other peniods if events or changes 1n circumstances indicate
that the carrying value may not be recoverable

Tangible fixed assets

All fixed assets are recorded at cost less accumulated depreciation and any provision for impairment n
value

Depreciation 1s calculated so as to write off the cost of an asset, less 1ts estimated residual value, over the
useful economc life of that asset as follows

Fixtures and fitiings - 5 years
Motor Vehicles - 4 years
Equipment - 3 years




SMD Robotics Limited

Notes to the financial statements
at 31 December 2012

Accounting policies {continued)
Stocks and work in progress

Stocks and work 1n progress are valued at the lower of cost and net realisable value Cost includes an
attributable proportion of production overheads

Provided that the outcome of long term contracts can be assessed with reasonable certainty, such contracts
are valued at cost plus attnbutable prefit earned to date Full provision 1s made for any estimated losses to
completion of contracts as soon as they become reasonably foreseeable

Progress payments received, when greater than recorded turnover, are deducted from the value of work 1n
progress except to the extent that payments on account exceed the value of work n progress on any
contract where the excess 1s included 1n creditors The amount by which recorded turnover of long-term
contracts 1s 1n excess of payments on account 1s classified as ‘amounts recoverable on contracts’ and 1s
separately disclosed within debtors

Deferred taxation

Deferred taxation 18 recogmsed in respect of all uming differences that have onginated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result 1n an
obligation to pay more, or a night to pay less or to receive more, tax, with the following exception

s  Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more hkely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the perods
it which wmng differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Foreign currencies

Transactions 1n foreign currencies are translated into sterling at the rate of exchange ruling at the date of
the transaction Assets and liabilities i foreign currencies are translated mnto sterling at the rates of
exchange ruling at the balance sheet date, except where a forward currency contract has been taken out to
fix the rate at which the currency amount will be realised, in which case the amount will be recorded using
the contracted rate

Pensions

The company contributes to individual pension scheme arrangements for employees The assets of the
scheme are held separately from those of the company The annual contributions payable are charged to
the profit and loss account




SMD Robotics Limited

Notes to the financial statements
at 31 December 2012

Loss on ordinary activities before taxation
Thus 1s stated after charging

2012

£

Amortisation of goodwill (note 5) 1,717
Exceptional items

- Wnte off of goodwill (note 35) 29,835

- Lease termunation costs 26,094

Deprecration of owned fixed assets -

Operating lease rentals — land & buildings 15,625

2011

1,717

27,000
15,625

The exceptional items arose as a result of the decision to cease the company’s activiies

The company’s audit fee was borne by a fellow group undertaking during the year The directors estimate

that £2,900 (2011 £2,700) can be apportioned as relating to the audit of the company

Staff costs and directors’ remuneration

2012 2011
£ £
Wages and salanes 200,555 195,834
Social secunty costs 21,693 22,229
Other pension costs 10,304 8,895
232,552 226,958

The average monthly number of employees during the year was made up as follows
No No
Production staff 3 3
Admimstration staff 2 2
5 5

The directors are alsc directors of the ultimate parent undertaking and all remuneration for the peniod was
paid by Soil Machine Dynamics Limited The directors believe that £20,888 (2011 £12,574) should be

apportioned as relating to services as directors of the company

10



SMD Robotics Limited

Notes to the financial statements
at 31 December 2012

4, Tax
(a) Tax on loss on ordinary activities

The tax credit 1s made up as follows

2012 2011
£ £

Current tax
UK corporation tax on the loss for the year - -
Group relief receivable (73,774) (48,945)
Adjustiment in respect of prior perods (533) (3,148)
Total current tax (note 4(b)) (74,307) (52,093)
Deferred tax:
Ongnation and reversal of iming differences 1,396 (5,120)
Adjustment 1n respect of prior periods 503 810
Effect of tax rate change 591 221
Total deferred tax (note 4 (c)) 2,490 (4,089)
Tax on loss on ordinary activities (71,817) (56,182)

(b)  Factors affecting the current tax credit for the year

The tax assessed for the year differs from the standard rate of corporation tax n the UK of 24 5% (2011 -
26 5%) The differences are explained below

2012 2011
£ £

Loss on ordinary activities before tax (321,238) (205,287)
Loss on ordinary activities multiplied by standard rate of corporation tax 1n
the UK of 24 5% (2011 - 26 5%) (78,694) (54,387
Effects of
Expenditure not deductible for tax purposes 6,407 16
Group rehief surrendered before payment 73,774 48,945
Recept for group rehief (73,774) (48,945)
Adjustments 1n respect of prior periods (533) (3,148)
(Accelerated)/decelerated capital allowances (1,305) 5,245
Other short term timing differences (182) 181
Current tax for the year (note 4(a)) (74,307) (52,093)

11




SMD Robotics Limited
. "~~~ "~~~

Notes to the financial statements
at 31 December 2012

4. Tax (continued)
(c) Deferred tax

The deferred tax included 1n the balance sheet 1s as follows

2012 2011
£ £
Included 1 debtors (note 7) 5,398 7,888
The movement 1n deferred tax during the year was
2011
£
At 1 January 2012 7,888
Profit and loss account movement arising during the year (note 4(a)) (2,490)
At 31 December 2012 5,398

The balance of deferred tax consists of the tax effect of tming differences in respect of

2012 2011

£ £

Accelerated capital allowances 5,398 7,200
Short-term timing differences - 688
5,398 7,888

(d)  Factors that may affect future tax charges

A standard rate of 24 5% applies to current tax liabilities anising during the year ended 31 December
2012

A rate of 23%, which was substantively enacted on 3 July 2012, applies to the company's deferred tax
hability/asset at the balance sheet date

In the Budget Speech on 20 March 2013 the UK government announced that the main rate of corporation
tax will be reduced to 20% by 1 Apnl 2015 Ths will follow a reduction to 21% from 1 Apnl 2014

The reduction of the UK corporation tax rate to 20%, 1f it had been enacted at the year end, would not
have a material impact on the company's deferred tax hability/asset

12




SMD Robotics Limited

Notes to the financial statements
at 31 December 2012

5. Intangible fixed assets

£
Cost
At 1 January 2012 and 31 December 2012 34,986
Amortisation
At 1 January 2012 3,434
Provided during the year 1,717
Exceptional item 29,835
At 31 December 2012 34,986
Net book value
At 31 December 2012 -
At 1 January 2012 31,552

Following the transfer of the activities of the company to other group undertakings at the end of the period
the value of goodwill at 31% December 2012 has been fully wnitten down Prior to this, goodwill was being
amortised evenly over the directors’ estimate of 1ts useful economuc hfe of 20 years

6. Tangible fixed assets

Fixtures and Motor
fittings vehcles  Equipment Total
£ £ £ £

Cost
At 1 January 2012 and 31 December 2012 4,999 20,000 35,000 59,999
Depreciation
At 1 January 2012 and 31 December 2012 4,999 20,000 35,000 59,999
Net book value

At 1 January 2012 and 31 December 2012 - - - -

13




SMD Robotics Limited

10.

Notes to the financial statements
at 31 December 2012

Debtors
2012 2011
£ £
Trade debtors 24,068 193,378
Prepayments and accrued income - 35,118
Other debtors 7,501 5,043
Deferred tax 5,398 7,888
36,967 241,427
Creditors: amounts falling due within one year
2012 2011
£ £
Trade creditors 2,604 -
Amounts owed to group undertakings 642,634 617,697
Accruals and deferred income - 5,817
Other taxation and social security 5,170 6,624
Other creditors 1,521 2,757
651,929 632,895
Issued share capital
2012 2011
Allotted, called up and fully paid No £ No £
Ordinary shares of £1 each 1 1 1 1
Reconciliation of shareholders’ deficit and movements on reserves
Total
share-
Profit and holders’
Share capttal  loss account deficit
£ £ £
At 1 January 2011 1 (200,310) (200,309)
Loss for the year - (149,105) (149,105)
At 1 January 2012 1 (349,415) (349,414)
Loss for the year - (249.421) (249421)
At 31 December 2012 1 (598,836) (598.,835)

14




SMD Robotics Limited

1.

12.

13.

14.

Notes to the financial statements
at 31 December 2012

Other financial commitments

At 31 December 2012 the company had annual commitments under non-canceliable operating leases as set
out betow

Property
2012 2011
£ £
Operating leases which expire
Within one year - -
In two to five years - 15,625
- 15,625

In December 2012 the company terminated the lease over its premises in Malton and the lease on its
premises 1 Seascale expired

Contingent liabilities

At the end of the peniod the company was party to cross guarantees with other undertakings in the
Specialist Machine Developmenis (SMD) Limited group i respect of £5,820,000 (2011 £4,611,000) of
bid bonds, advance payment guarantees and performance bonds 1ssued by 1ts banks to third parties on s
behalf

The company 15 subject to a debenture providing fixed and floating charges over 1ts assets as secunty
against the borrowings of the Specialist Machine Developments (SMD) Limited group

Related party transactions

The company 15 a wholly owned subsidiary of Specialist Machine Developments (SMD} Limuted and 1s
included m the group financial statements of Specialist Machine Developments (SMD) Limited The
company 1s exempt under the terms of FRS 8 from disclosing related party transactions with the entities
that are wholly owned within the Specialist Machine Developments (SMD) Limuted group

Ultimate parent undertaking and controlling party

The company 1s a wholly owned subsidiary of Bywell Holdings Limited Copies of the Bywell Holdings
Limuted financial statements can be obtained from the regstered office, Turbima Works, Davy Bank,
Wallsend, Tyne and Wear

The ultumate parent undertaking is Speciahst Machine Developments (SMD) Limited The parent
undertaking of the group of undertakings for which group financial statements are drawn up, and of which
the company 15 a member, 15 Specialist Machine Developments (SMD) Lumted Copies of the group
financial statements of that company can be obtained from the registered office, Turbima Works, Davy
Bank, Wallsend, Tyne and Wear

The directors consider Inflexion GP Limited, mncorporated in the Umted Kingdom and registered in
England and Wales, to be the company’s uitumate controlling party [t manages the investment funds
which own the majonty of the ordinary equity shares in the Specialist Machine Develepments (SMD)
Limited group

15




