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ReSound (Dernford) Limited

Directors” report and financial statements
Year ended 31 March 2011

Directors’ report
The directors present thetr repart and the audited financial statements for the period ended 3| March 2011
Principal activities

The company was incorporated on 15 September 2009 The principal activity of the company 1n the period under
review was that of a Local Improvement Finance Trust ‘LIFT’ venture company This includes the development
and ongomg management of primary healthcare facilities under the government LIFT mutiative

Business review
The results for the year and financial posttion of the company are as shown n the financial statements

In January 2011 the construction of the healthcare facility was completed, enabling commencement of the lease of
the building to the Plymouth Teaching Primary Care Trust

Dividends
No dividends will be distributed for the vear ended 31 March 2011 (2070 £nil)
Directors and directors’ interests

The directors who held office during the year were as follows

Kenneth Gill

Nigel Godefroy

Alan Hope

Douglas Joss (Resigned 15 November 2010)
Murdo Mace (Resigned 7 October 2010)
Robert McClatchey

Stephen Rickwood (Resigned 30 Apnil 2011)
Lindsey Wild

James Short (Resigned 19 July 2010)
Sharon Palser (Appointed 19 July 2010)
Antek Lejk {(Appomted 1 April 2011)
Derek Anderson {Appomted 1 May 2011)

Political and charitable donations
The company made no political or charitable donations durmg the year
Disclosure of mformation to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
awate, there 15 no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that he/she ought to have taken as a director to make himself/herself aware of any relevant audit
information and to establish that the company’s auditors are aware of that information

Auditors

Pursuant to section 487 of the Companies Act 2006, the auditors will be deemed to be reappomted and KPMG Audit
Plc will therefore continue n office

By order of the board

N Gadsdon North Quay House

Secretary Sutton Harbour
Plymouth
PL4 ORA

iq gg(abzmbw 2011



ReSound (Derritord) Lamited

Directors report and finanuial statements
Year ended 31 March 2011

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responstble for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statemenis for each financial year Under that law the
directors have elected to mepare the financial statements 1in accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practise)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of atfairs of the company and 1ts profit and loss for that peniod, in preparing the
financial statements the directors are required to

B sclect suitable accounting pehicies and then apply them censistently,
B make judgements and estimates that are reasonable and prudent

® state whether applicable UK Accounung Standards have been followed, subject to any material departures
disclosed and explained n the financial statements and

W prepare the financial statements on the going concern basis unless 1t 15 nappropriate to presume that the
company will continue 1n busmess

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company s transactions and which disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that its financial statements comply with the Companies Act 2006  They
have general responsibihty for taking such steps as are reasonably open 10 them to safeguard the assets of the
company and to prevent and detect fraud and other irregularities
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KPMG Audit Plc

Plym House

3 Lengbnidge Road
Plymouth

PL6 BLT

United Kingdom

Independent auditor’s report to the members of Resound (Derriford) Limited

We have audited the financial statements of Resound (Derriford) Limited for the year ended 31 March 2011 (set out
on pages 5 to 14} The financial reporting framework that has been apphed 1n their preparation 15 applicable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with chapter 3 of part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them n an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 15 to audit, and express an opinion on, the financral statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www fre org uk/apb/scope/private cfm

Opinion on financial statements

In our opimon the financial statements

» give atrue and fair view of the state of the company's affairs as at 31 March 2011 and of the company's profit for
the year then ended

s have been properly prepared i accordance with UK Generally Accepted Accounting Practice, and

o have been prepared mn accordance with the requirements of the Compantes Act 2006

Opimon on other matter prescribed by the Compamies Act 2006

In our opimion the mformation given 1n the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements



Independent auditor’s report to the members of Resound (Derriford) Limited
) (continued)

Matters on which we are required to repart by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

¢ the financial statements are not in agreement with the accounting records and returns, or
o certan disclosures of directors' remuneration specified by law are not made, or

¢ we have not received all the mformation and explanations we requuire for our audit

h

Lime

Ian Brokenshire (Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Auditor

;,,-/-[’C—-'U\ B/O k‘?"’

Chartered Accountants

Plym House
3 [):ongt?ndge Road 2 G f&lo W 201 {

Plymouth
PL6 8LT




Profit and loss account
Jor the pertod ended 31 March 201 1

Turnover
Cost of sales

Gross profit
Administrative expenscs

Operating profitfloss)
Interest recervable
Interest pavable and sumiJar charges

Loss on ordinary activities before taxation

I'ax on loss on ordinary activitics

Loss for the financial vear

All of the company s activilies related to continuing operations

ReSound (Derntord) Linmited

Disectors report and financial statements
Year ended 31 March 2011

Registered number 07018708

The company has no recognised gans or losses tor the current period other than the result for the vear

Reconciliation of movements in shareholder’s deficit

Retasied loss for the financial petod

Net reconciliation 1n equity shareholder’s funds

Opumng cquiy sharcholder s fund

Closing equity shareholder’s deficit

Nore 2011 2010
£ £

! 87,752 -
(22,784) -

64,968 -

{4,822) {(5274)

60,146 (5274)

3 49 10
(106,466) -

2 (46,271) (5 264)
o 10,258 1477
(36,013) (3787)

2011 2010

£ i

, (36,013) (3787

(36,013) (3 786)

(3,786) -

(39,799) (3 786)




Balance sheet
at 31 March 2011

Fixed assets
Tangible fixed assets

Current assets
Debtors
Cash at bank

Creditors amounts falling due within one year

Total assets less current habihties
Creditors amounts falling due after more than one year

Net habilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholder’s deficit

ReSound (Dernford) Limired

Directors’ report and financial statements
Year ended 31 March 2011

Registered number 07018708

Note 2011 2010
£ £ £ £
5 6,035,012 2,137,214
6 28,984 245,042
587,143 156,476
616,127 401,518
7 (347,720 (374,676)
268,407 26,842
6,303,419 2,164,056
8 (6,343,218) (2,167,842)
(39,799) (3,786)
11 1 1
12 (39,800) (3,787)
13 (39,799) (3,786)

The notes on pages 7 to 14 fonn an ntegral part of the financial statements '

These financial statements were approved by the board of directors on 14 Segk. 2011 and were signed on ts behalf

by

K Gill
Director



ReSound (Derriford) Limited

Directors report and linancial statements
Year ended 31 March 2011
Registercd number 07018708

Notes

{for ming part of the Jinancial statements)

1 Accounting policies

The following accounting policies have been applied consistently in deahing with items which are considered
material 1n relation to the company s financial statements except as noted below

Basts of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
listorical cost accounting 1ules

Under Fiancial Reporting Standard | the company 1s exempt from the requirement to prepare a cash flow statement
on the giounds of its size

Gomg Concern

The dnectors beheve that the company 1s well placed to manage its business risks successfully despite the current
uncertain economic outlook

The ditectors have a reasonable expectation that the company has adequate resources to continue 1 operational
existence for the foreseeable future  Although the company 15 m a net habilities position, this 1s primarily as a result
of the long-term subordinated debt with parent undertakings (see note 14 loans from related parties), who have
provided their written ongoung support n respect of the company Thus they continue to adopt the going concern
basis 1n preparing the annual financial statements

Turnover

Turnover tepresents tentals receivable Rental income 15 taken to the profit and loss account on a straight line basis
over the life of the lease

Fuxed assets and depreciation

Tangible fixed assets comprise land and buildings  Assets in the course of construction are not depreciated until
commissioned Once commissioned, assets are depreciated over the concession, which 1s deemed to be the useful
econoimic hfe

Depreciation 1s provided to write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows

Freehold buildings - 25 years
Freehold land - no depreciation

Finance costs on boriowings used to fund the construction of the accommodation are mcluded within assets m the
coutse of construction duning the construction period This treatment ceases on completion of the construction of
the assets




RiSound (Derriford) Limated

Directors report and financial stalements
Year ended 31 March 2011

Registercd number 07018708

Notes (contied)

Taxation

The charge for taxation 15 based on the results for the period and takes into account taxation deferred because of
tming differences between the treatment of certain items for taxation and accounting purposes Deferred tax 1s
recogmsed without discounting, in respect of all tming differences between the treatment of certain items for
taxation and accountmg purposes which have arisen but not reversed by the balance sheet date, except as otherwise
required by FRS 19

On 23 Match 2011 the Chancellor announced the reduction i the main rate of UK corporation tax to 26 percent
with effect from | Apul 2011 This change became substantively enacted on 29 March 2011 and therefore the effect
of the rate reduction cieates a reduction m the deferred tax asset which has been included n the figures above

The Chancellor also proposed changes to further reduce the main rate of corporation tax by one per cent per annum
to 23 per cent by | April 2014, but these changes were not substantively enacted at 31 March 2011 and therefore are
not included 1n the current year figures The overall effect of the further reductions from 26 percent to 23 percent, if
these applied to the deterred tax balance at 31 March 2011, would be to further reduce the deferred tax asset

2 Loss on ordinary activities before tax
The loss on ordinary activities is stated after charging/(crediting)
2011 2000
£ 1
Rental ncome 98,675 -
Deprecianon of owned tangible fived assets 15,630 -
Auditors 1 emuneration
2011 2010
£ £
Audnt of these financial statements 2,440 2 380

The directors recetved no emoluments in respect of therr services to the company

The company had no employees during the period
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Notes (coniinued)

3 Interest payable and recewvable

Interest payable
On bank loans

On all other loans

Interest recenable

Bank mterest recervable

4 Taxation

UK cor poration tax charge (current tax)

Deferred tax (see note 10)
Origmation and 1eversal ot timng differences in this year
Citeut of change of tay rate on opening balances

Tax aredit ¢n ordinary activitics

Factors affecting the wn credit for the current period

ReSound (Derritord) Limited

Directors report and financial statements
Year ended 31 March 2011

Registered number 07018708

2011

87,558
18,908

106,466

49

2011

10,364
(106)

10,258

2010

2010

1477

P 477

The cutient tax credit for the period 1s higher (2000 higher) than the standard rate The standard rate of corporation

rax 1n the UK 15 28% (2070 28%) The differences are explamned below

Current tax reconciltation
Loss on ordinary activities betore tax

Curtent tax at 28% (2070 28%)

ffecrs of

Othcr shoat term timing dif lerences

Group rchef claimed

Fxpunses not deductible tor tax purposes
Capiial allowances i exeess of depreciation
Unichieved tax losses anising i this vear

Fotat current tax charge (see above)

2011
£

(46,271)

(12,956)

(1,477)

1,795
(86,897)
99,535

2010
3

{5 264)

(1474)
1477
3
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Notes (continued)

5 Fived assets

Cost

At ] Apnif 2010
Addinons
Transters

At 31 March 2011

Depreciation
At 1 Apul 2010
Charge lor the vear

A3 March 2011

Net book value
At 31 March 2011

AL 31 March 2010

Freehold Land and
Bwldings
£

6030 642

6 050 642

15 630

15 630

6,035,012

ReSound (Derriford) Limited

Directors report and financial staluments
Year ended 31 March 2011

Regisicred number 07018708

Assets i the course of
construction
£

2137214
3913428
(6050 642)

Total
t

2137214
3913428

6 050 642
15630
15630

6,035,012

2137214

[ncluded within assets in the course of construction 1s £253 521 (2010 £43,0/9) n relation to capitalised finance
costs all of which was capitalised n the period The overall capitalisation rate used to determine the amount of
nterest capitahised during the period was 11% on the subordinated debt and LIBOR plus 2 5% on the bank loans

6 Debtors

Other diblos
Prepay ments

Delerred tax asset frote 10)
Amounts owed from group companies

2011

1,709
11,735
15,540

28,984

2010
£

243 365

1477

245042




Notes (contmued)

7 Creditors amounts falling due within one year

Bank Ioans and overdralt
Subordinated debt

| rade criditors

Other creditors

lax and social seeurity
Intercompany creditor
Accruals

8 Creditors amounts falling due after more than one year

Bank loans
Subordmated debt

ReSoeund (Derritord) Limited

Directors report and firancial statements
Year ended 31 March 2011

Registered number 07018708

201
£

225,922
2,185
6,280

86,755
7,386

19,192

347,720

2011
£

5,626,019
717,139

6,343,218

2010
£

2133532

8453
5 180

129 961
17 550

374 676

2010
£

1504 217
663 623

2167 842

The bank loans are secured by fixed and floating charge over all company assets These are subject to interest at the

LIBOR 1ate prevailing at the ime of the advance plus 2 5% and are repayable by mstalments The subordinated

debt 15 due to the shareholders of the immediate holding company and ts subject to interest at 11%

9 Loans

An analysis of the maturity of loans and overdrafis 1s given below

2011
£
Bank foans

Amounts falling due within one vear 225,922
Amounts falling due between one and two years 22,720
Amounts talling due between two and five vears 167,316
Amounis falling due v gver (ive vears 5,435,983
5,851,941

Suboi dinated debis
Amounts talling due within one vear 2,185
Amounts falling due between one and two vears 1,867
Amounts lalling due between two and five years 5,401
Amounts talling due i over five vears 709,931

719,384

2010

213 532
12 390
125 694
1366133

1717 749



ReSound (Derrford) Limited

Dircctors report and {inancial siatements
Year ended 31 March 2011

Registered number 07018708

Notes (continned)

10 Deferred tax
2011 2010
£ i
Assct at start of period 1,477 -
Credit to the profit and loss account during the vear 10,258 1477
Undiscounted Asset at 31 March 11,735 1477
The elements of deferred tax aie as follows
2011 2010
£ L
Ongmation of timing differences (80,690) 1477
Losses and other deductions 92,425 -
Undiscounted deferied tax asset 11,738 1477
11 Called up share capital
2011 2010
£ t
Authorined
1 000 ordinary shares of £t each 1,000 1 000
Altotted, issaed and fully pard
One ardinary shares of £1 vach 1 |

12 Reserves

Profit and loss

account

£

At beginning ol vear {3 787)
Retamned loss lor the vear (36 013)
Atend of year (39,800)




Resound (Deenford) Lunmted

Directors report and financial statements
Year ended 31 March 2011

Registered number 07018708

Notes (continued)

13 Fair value of assets and habilhities

The company has derivative financial instruments that it has not recogmised at fair value i accordance with FR525

Financial mstruments presentation and disclosure’ as follows

Maturity Pav or Fised or Notional Valuation

Product Start Date Date Recerve Toating Value  at 31/03/11
£ £

RP1 Swap 01/12/2009  31/12/2040 Receive Fined 84714 (52,990}
RPl Swap OL0%/2009  31/12/2040 Recerve Funed 355173 (525,007)
Basis Swaps 111272009 3171272040 Pav Fived 437 664 (121,878)
Basis Swaps 11/12/2009  31/07/2040 Pay Fined 1006773 (240.143)

14 Related party disclosures

The following are related parties as they are shareholders of the immediate parent undertaking

Lift Investments Linuted
Commumty Health Partnerships Limed
Plymouth [eaching Primary Cate Trust

The following are 1elated parties as they are indirect shareholders ot the iImmediate parent undertaking

Communuty Solutions for Pimary Care (Holdings) Limited
JV UK Company Lunited

Midas Group Limited

Cviil Sweett Investments Limuted

‘The following are related parties as they are wholly owned subsidiaries of the parent undertaking
Resound (Mount Gould) Linmited
Resound (Cattedown) Limited

The following 15 a related party as 1 1s the parent undertaking
Resound (Health) Limited

Valuation at
31/03/10
3

(52 163)
(446 006)
(111 639)
(202 772)



ReSound (Derriford) Lamuted

Dircctors report and financial statements
Year ended 31 March 2011
Registered number 07018708

Notes (continued)

14 Related party disclosures (contutued)

Loans from related parties at year end

2011 2010
£ £
Subordinated debt
Plymouth Teaching Primary Care Trust 143,877 132 724
Community Health Partneiships Limited 143,877 132 724
LIFT Investments Lumted 431,630 308 177
719,384 663 625
Purchases of assets and services from related parties:
2011 2010
Related Party Nature Purchase Owed  Purchase cost/ Owed
cost/ (to)/from at {itncome} (to)/from at
{Income) year end yedr end
£ £ £ £
Development
Cyril Sweett Investments Limited costs 49,900 {2,280) 228 500 {4 700)
Construction
Midas Gioup Limited SCTVILES 3,474,921 - 360 444 -
Development
Resound (Health) Lumited Losts 11,400 15,540 - {129 9¢61)
Rental
Plymouth Teachmg Primany Care Trust [ncome (99,152) - - -
15 Parent company and ultimate controlling parties

The company 1s a wholly owned subsidiary of ReSound (Health) Limited, a company mcorporated in England and
Wales  The accounts of this company are avalable to the public and may be obtained from the Registrar of
Companies, Companies House, Crown Way Cardiff, CF14 3UZ

ReSound (Healthy Limited 1s owned 60% by LIFT Investments Limited, 20% by Plymouth Teaching Primary Care
Trust, and 20% by Community Health Partnerships Limited LIFT Investments Limited is owned 62% by JV UK
Company Limited 19% by Midas Group Limited, and 19% by Cynil Sweett Investments Limited JV UK Company
Limited was previously owned 50% by Sutton Harbour Holdings ple and 50% by Communty Solutions for Primary
Care (Holdings) Limited During the previous year Sutton Harbour Holdings plc sold their night to any income from
then shares in JV UK Company Limited to Community Solutions for Primary Care (Holdings) Limited During this
veat Sutton Harbour Holdings plc sold all of their shares in JV UK Company Limited to Community Selutions for
Primary Care (Holdings) Limited JV UK Company Limited 15 now owned 100% by Community Solutions for
Primary Care (Holdings) Limited

All companies are 1egistered in England and Wales and thewr accounts are available to the pubhic and may be
obtaned from the Registiar of Compames Companties House, Crown Way, Cardiff, CF14 3UZ

14




