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INNOVYZE LIMITED

STRATEGIC REPO'RT‘

Innovyze Limited is a wholly-owned subSIdlary of MWH Americas Inc. The company operates as part of the
MWH Americas dIVISIon of MWH Global Inc., as a US corporatlon

Principal activities and busmess review

The principal activity of the company is the development and sale of computer software and services
relating to the water industry. Both the level of business during the 52 week period and financial position
at the period-end were satisfactory. The directors expect that the present level of actlwty will be sustained
for the foreseeable future.

Events }after the balance sheef date

On 6 May 2016, MWH Global Inc., the ultimate parent company of Innovyze Ltd, entered into an agreement
and plan of merger with Stantec Inc. in which Stantec Inc. acquired all of MWH Global Inc’s issued and
outstanding capital stock. Stantec Inc. is a publicly traded corporation and its’ shares are listed on the
Toronto Stock Exchange and the New York Stock Exchange under the tradlng symbol STN.

Regulatory srtuat|on
In our major water sector market OFWAT regulation remains stable.

" Competition

We have maintained and strengthened our position as the leading supplier of hydraulic and water modellingf .

- computer software and associated services to the global water mdustry in2015. Our strategy is to maintain
and further secure this position during 2016.

‘Key performance indicators (KPIs)

" The directors are of the opinion that the company’s KPIs are turnover and operatirig profit, the information
for which is available in these financial statements. The company maintains a rolling-three year internal
strategy plan. The plan targets growth in sales and cash generation. The directors monitor progress

against plan on a regular basis, adjustlng future ObjeCtIVES annuaIIy in liné with current circumstances. ‘

Financial Review - S
: .~ |. ‘Period ended 2 Period ended 2
' .January 2016 .- January 2015 -
o " (Restated)

£000s o - £000s

| Turnover. ‘ ‘ : : 7180 . 5714

Operating proft : 12,765 1,664

.| Operating profit margin . . . | - 385% - - - 291%

Revenues for the 52 week period increased significantly versus the prior ‘year.mainly attributable to our
position in the AMP Cycle. The increase in profit is due to lower than expected indirect costs, as well as
‘positive FX gain during the period of 12 months Strong overhead recovery also contributed to the increase

in profit margin.



INNOVYZE LIMITED

STRATEGIC REPORT (CONTINUED) . .

' Financial risk management objectives and policies

The company's internal controls are-designed to meet the company's particular needs and the financial
risks to which they are exposed. In this context the controls can provide only reasonable -not absolute
assurance agamst materlal errors, losses or fraud.

The company's organisational structure is clearly deflned and management have a responS|b1I|ty for
identifying the risks and putting in place procedures to monitor and mitigate any financial risks. In addition,
the executive directors take an active role in assessing the potential financial risks in all areas of the
business. This is achieved both through the normal monthly review of the management-accounts and also
through day-to-day management control.

The controls ensure that any financial risk is identified and appropriate actlon taken. The company pricing

‘policy is sustainable and approprlate credlt risk is accepted..

Financial risk management

The company is exposed to financial risks including credit risk, cash flow risk and liquidity risk.

‘Foreign exchange risk

The‘company’s activities expose it primarily to the financial risks of changes in foreign currency exchange
rates. No mitigating policies are in place at company level but are in place at Global level to mitigate
significant exposures. -

Credit risk

Innovyze’s principal financial assets are bank balances, cash and trade and other receivables. Innovyze’s.
credit risk is primarily attributable to its trade receivables. The amounts presented in the balance sheet are

" net of allowances for doubtful receivables.

~ To manage credit risk, a customer's payment history or credit reference is considered.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.

" Liquidity risk

* In order to maintain liquidity to ensure that sufficient funds are available for on-going operations and future

developments, the holding company has access to direct borrowing under the group facility of up to $800
million which can be distributed to Innovyze as required.

BN

-GOING CONCERN
. The directors con5|der it approprlate to adopt the gomg concern basis in preparing the financial statements

for the following reasons:
e The company has traded profltably in the perlod and is expected to continue to trade profitably for -
the foreseeable future; and . :
e Cash resources are adequate and there are no external borrowrngs.

In considering the basis of oreparatron with regard to going concern, the directors have prepared forecasts
for a period of not less than 12 months from the date of approval of these flnancral statements taklng into
account reasonably foreseeable downsrde scenarios. . .

Approved by the Board of Directors and signed on behalf of the Board.

. C Schefer . Q
- Director -t C)v\q_,Q.LA
5 September 2016 o



INNOVYZE LIMITED

DIRECTORS’ REPORT

~ The directors present thelr annual report and the audited financial statements for the 52 week period ended

1 January 2016.

DIVIDENDS

A dividend of £1,500,000 was declared and paid in the 52 week perlod ended 1 January 2016 (Period
ended 2 January 2015 - £1, 500 000).

DIRECTORS »
The Directors who served during the period and sunce the period end are shown beiow:
P Boulos
. C Schefer
V Hall-Sturt (appointed 27 June 2016)
J Kuiken (resigned 15 June 2016) B

STRATEGIC REPORT

Information relating to the business review of performance, future prospects; going concern and
subsequent events of the entity can be found in the Strategic Report on pages 2 to 3 which are included in
this report by reference.

TRANSITION TO FINANCIAL REPORTING STANDARD 101 (FRS 101)
The Directors have considered and assessed that the Company meets the definition of a qualifying entity

under FRS 101 issued by the Financial Reporting Council. Accordingly the Company has changed its’
apcounting framework from pre-2015 UK GAAP (*Old UK GAAP”) to FRS 101 from 04 January 2014..

EVENTS AFTER THE BALANCE SHEET DATE

. Details of significant events since the balance sheet date are contalned in Note 21 to the fmancual

statements. - .

AUDITOR ,
Each of the directors at the date of approval of this report confirms that:

"~ 1. so far as the director is aware, there is no relevant information of which the Company'’s auditor is
unaware, and

2. the director has taken all the steps that he/she ought to have taken as a’director in order to make
himself/herself aware of any relevant audit lnformat|on and to establish that the Company’s auditor
is aware of that information. :

ThIS confirmation is given and should be interpreted in-accordance w1th the .provisions of s 418 of the
Companies Act 2006.

Deloitte LLP have expressed their interest in continuing as auditor and a resolution for their re-appointment
‘wilI be proposed at the forthcoming Annual General Meeting.

Approved by the Board of directors and signed on behalf.of the Board.

Chrone Seld

C Schefer
Director -

[é September 2016



INNOVYZE LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with apphcable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS 101 “Reduced Disclosure Framework”. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the Company and of the profit or loss of the Company for that perlod In preparing these’ financial
statements, the directors are required to: : .

select suitable accounting policies and then apply. them consistently;
make judgments and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have béen followed, subject to any material
departures disclosed and explained in the financial statements; and

¢ prepare the financial statements on the going concern basis unless it is mappropnate to
presume that the Company will contmue in business.

The di‘rectors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and -disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
-for taking reasonable steps for the prevention and detection of fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INNOVYZE LIMITED

We have audited the financial statements of Innovyze Limited for the 52 week period ended 1 January
2016 which comprise the Statement of Profit and Loss and Other Comprehensive Income, the Balance
Sheet, the Statement of Changes in Equity and the related notes 1 to 22. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice) including FRS 101 “Reduced
Disclosure Framework.

This report is made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the' Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed. .

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
- preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable
. law and International Standards on Auditing (UK and Ireland). Those standards requnre us to comply
with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An'audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the Company’s circumstances and have been consistently applied and adequately
disclosed; the reasonableness of significant accounting estimates made by the directors; and the overall
presentation of the financial statements. In addition, we read all the financial and non-financial
information in the annual report to identify material inconsistencies with the audited financial statements
and to identify any information that is apparently materially incorrect based on, or materially inconsistent
with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies ‘we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 1 January 2016 and of its profit
for the 52 week period then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared.in accordance with the requirements of the Companies Act 2006.
Opinion on other matter prescribed by the Cor'npanies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial
period for which the financial statements are prepared is consistent with the financial statements.



INDEPENDENT AUDITOR’ S REPORT TO THE MEMBERS OF INNOVYZE LIMITED
(continued)

Matters on which we are required to repbrt by exception
f

We have nothing to report in respect of the following matters where the Companles Act 2006 requires
us to report to you if, m our opinion:

. adequate accounting records have not been kept or returns adequate for our audit have not
been received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
/’{aé‘—'/ (5 57t

Heather Bygrave (Senior Statutory Audltor)
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
St Albans )
United Kingdom -

r3” September 2016 -



INNOVYZE LIMITED

" STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
For the 52 week period ended 1 January 2016

Note 52 week 52 week
period - period
ended 1 ended 2
January January
2016 2015
- v (Restated)
h : £000 £000
REVENUE . ' ' 4 7,180 5,714
Costofsales . . o O (1,118) (1,040)
GROSS PROFIT S ‘ 6,062 . 4674
Administrative expenses . o .(3,297) (‘3,010)
OPERATING PROFIT : - ' 2,765 1,664
Investment revenue 7 16 15
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 2,781 : 1,679
Tax on profit on ordinéry activities . ' ' 8 (613) (365)
PROFIT.FOR THE PERIOD. _ : , 9 © 2,168 1,314
Other comprehensive income . ‘ - -

TOTAL COMPREHENSIVE INCOME ' : 2168 1,314

- All activities derive from contin.uing activities in both the current and prior periods.

~The notes on pages 11 to 28 form part of these financial statements.



INNOVYZE LIMITED

BALANCE SHEET
As at 1 January 2016

FIXED ASSETS
Goodwill
Other intangible assets

Intangible assets
Property, plant and equipment
Deferred tax asset

CURRENT ASSETS
Trade and other receivables
Cash at bank and in hand

TOTAL ASSETS

CURRENT LIABILITIES
- Trade and other payables

Deferred income
Current tax liabilities

NET CURRENT ASSETS / (LIABILITIES)

NON CURRENT LIABILITIES
Deferred income

TOTAL LIABILITIES
NET ASSETS t

CAPITAL AND RESERVES
Share capital
Retained earnings

SHAREHOLDER’S FUNDS

The notes on pages 11 to 28 form part of these financial statements.

Note

10
11

12
13

14

15

18

1 January 2 January
2016 2015 -
(Restated)
£°000 . £000
96 96
3,668 3,920
3,764 4,016
68 94
7 488 473
4,300 4,583
2,859 1,123
1,925 1,979
4,784 3102
9,084 7,685
(3,038) (2,136)
(892) (944)
(24) (132)
(3,954) (3,212)
830 . (110)
(83) (94)
(4,037) (3.306)
5,047 4,379
1,900 1,900
3,147 2,479
5,047 4,379

The financial statements of Innovyze Limited (registered number 06975921) were appreved by the Board

of Directors on1SSeptember 2016 and authorised for issue.

Signed on behalf of the Board of Directors

Director

CSchefer. GCDH/\&/\% QM A.



INNOVYZE LIMITED

STATEMENT OF CHANGES IN EQUITY
- As at 1 January 2016

R - “ Profit and ,

Note . ~ Share capital loss account Total

. ' . £000 . £’000 £000 -
Balance at 4 January 2014 " - 22 . 1,900 2,665 4,565
Profit for the period . S - - 1314 1,314
Total comprehensive iﬁcome for the .period . o L , 1,314 o 1,314
Dividend paid (Note 19) o . ' A ' - (1,500) (1,500)
Balance at 2 January 2015 (Restated) 22 : 1,900‘ ‘ 2,479 - 4,379

Profit for the period ' S \ - 2168 2,168
* Total comprehensive income for the period . ‘ : - . 2,168 . 2,168
Dividend paid (Note 19) S e R b (1,500) (1,500)
‘Balance at 1 January 2016 - , o » 1,900 ' 3,147 5,047

10



INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the 52 week period ended 1 January 2016

1. GENERAL INFORMATION

' Innovyée Ltd (the Company) is a Company incorporated in the United Kingdom under the Companies
Act 2006. The address of the registered office is given on page 1. The nature of the Company’s
operations and its principal activities are set out in the strategic report on pages 2 to 3.

- These financial statements are presented in pounds sterling because that is the currency of the
primary economic environment in which the Company operates

The Company has applied Financial Reporting Standard 101 ‘Reduced Disclosure Framework (FRS
101) issued by the Financial Reporting Council (FRC). :

2, SIGNIFICANT ACCOUNTING POLICIES
Basis of accounting

The Company meets the definition of a qualifying entity under FRS 100 ‘Apphcatlon of Flnancral

Reporting Requirements’ issued by the FRC. Accordingly, in the period ended 1 January 2016, the

Company has changed its accounting framework from pre-2015 UK GAAP to FRS 101 and has, in
_doing so, applied the requirements of IFRS 1.6-33 and related appendices. These financial
- statements have therefore been prepared in accordance with FRS 101.

The prior period financial statements were restated for material adjustments on adoption of FRS 101
in the current year. For more information, see Note 22 Transition to FRS 101.

As permltted by FRS 101, the Company has taken advantage of the followmg d|sclosure exemptlons
~ available under that standard: A : :

i) The requirements of IFRS 7 Financial Instruments: Disclosures

i) " The requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements to
present comparative information in respect of:

a) Paragraph 79(a)(iv) of IAS 1.

b) Paragraph 73(e) of IAS 16 Property, Plant and Equipment

c) Paragraph 118(e) of IAS 38 Intangible Aseets '
iii) The requirements of IAS 7 Statement of Cash Flows

iv) The requirements of IAS 24 Related Party Disclosures to disclose related party
transactions entered into between two or more members of a group, provided that any
subsidiary which is a party to the transaction is wholly owned by such a member

V) . The requirements of paragraphs 10(d) 10(f) and 134.to 136 of IAS 1 Presentation
of Financial Statements -

vi) The requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes |n .
: Accounting Estimates and Errors ’

Where relevant equrvalent disclosures have been given in the group accounts of MWH Amerlca Inc.
of which the Company’s results are included. These financial statements are available to the publlc
on request, from emailing the following address: mwhcorpcomm@mwhglobal.com.

Reconciliations to Profit and Loss from this transition to FRS 101 are provided in Note 22 of these
financial statements.

The financial statements are prepared under the historical cost convention. In the current period, the
financial statements are made up to the Friday nearest to the year end. Since this is within seven
days of 31 December each year, the requirements of the Companies Act with regard to the dating of
the financial statements is met. Comparative data is for the period ended 2 January 2015. ‘

11



INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016

2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Going concern

The directors consrder it appropriate to adopt the going concern basrs in preparing the financial
statements for the following reasons: .

e The Company has traded profitably in the 52 week period and is expected to continue to
trade profitably for the foreseeable future; and

e Cash resources are adequate and there are no external borrowings

In considering the basis of preparation with regard to going concern, the directors have prepared
forecasts for a period of not less than 12 months from the date of approval of these financial
statements, taking into account reasonably foreseeable downside scenarios.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents

amounts receivable for goods and services provided in the normal course of business, net of
discounts, VAT and other sales-related taxes. Revenue is reduced for estimated customer returns,
rebates and other similar allowances.

Sale of gbods

Revenue from the sale of software licenses is_recognised when all the foIIowrng conditions are
satisfied:

o the Company has transferred to the buyer the srgnlflcant risks and rewards of ownership of the
goods;

e the Company retains neither continuing managerial involvement to the degree usually
associated with ownershlp nor effective control over the goods sold;

¢ the amount of revenue can be measured reliably;

e itis probable that the economic benefits associated with the transaction wrli flow to the entlty,
and

e the costs incurred or to be incurred in respect df the transaction can be measured reliably.

Renderlng of services

Revenue from a contract to provide services, being the sale of software maintenance and support
services provided, is recognised by reference to the stage of completron of the contract. The stage
of completion of the contract is determlned as follows:

» servicing fees included in the price of products sold are recognised over the life of the support
period on a straight line basis; and -

e where a contract has only been partially completed at the balance sheet date, revenue
represents the value of the service provided to date based on a proportion of the total contract
- value.. .

Where payments are received from customers in advance of services provided, ‘the amounts are
recorded as Deferred Income and included as part of Liabilities on the face of the Balance Sheet.

Royalties

Royalty revenue is recognised on an accrual basrs in accordance with the substance of the relevant
agreement (provided that it is probable that the economic benefits will flow to the Company'and the
amount of revenue can be measured reliably). Royalties determined on a'time basis are recognised
on a straight-line basis over the period of the agreement. Royalty arrangements that are based on
production, sales and other measures are recognised by reference to the underlying arrangement.

+

12



INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016

2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (continued)

Interest revenue ,

Interest income is recognised when it is probable that the economic benefits will flow to the Company
and the amount of revenue can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset
to that asset’s net carrying amount on initial recognition.

Goodwill

Goodwill arising on acquisition of trade and assets represents any excess of the fair value of the
consideration given over the fair value of the identifiable net assets. Goodwill is assessed on an
annual basis for any impairment.

Other intangible assets
Intangible assets acquired separately

Intangible -assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortisation

" method are reviewed at the end of each reporting period, with the effect of any changes in estimate

being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment losses.

Internally-generated intangible assets — research and development expenditure
Expenditure on research activities is recognised as an expense in the period in which it is incurred.

Research and development expenditure incurred by the Company generally relates to employee time
spent on research and development of computer software.

An internally-generated intangib'le asset arising from the Company’s software development (or from
the development phase of an internal project) is recognised if, and only if, all of the following
conditions have been demonstrated:

s the technical feasibility of completlng the intangible assets so that it will be available for use or
sale,

¢ the intention to complete the intangible asset and use or sell it;
e the ability to use or sell the mtanglble asset;
e how the intangible asset will generate probable future economic benefits;

e the availability of adequate technical, financial and other resources to complete the
.development and to use or sell the intangible assets; and

o the ability to measure reliably the expendlture attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated intangible assets is the sum of the

expenditure incurred from the date when the intangible asset first meets the recognition criteria listed
above. Where no internally-generated intangible asset can be recognised, development expenditure
is recognised in profit or loss in the period in which it is incurred. Subsequent to initial recognition,
internally-generated intangible assets are reported at cost less accumulated amortisation and
accumulated impairment losses, on the same basis as intangible assets that are acquired separately.

13



- INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week perlod ended 1 January 2016 )

2. SIGNIFICANT ACCOUNT|NG POLICIES (CONTINUED)
Other intangible assets (continued)

The useful economic life of other intangibles are as follows:

Direct customer relationships : 12.5 years
Distributor agreements : 12.5 years
Software technology . o 10.5 years
Software development costs . . 3 years

Trademarks are considered to have an ind}efin‘ite useful life.
Derecognition of intangible assets -

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognlsed

Property, plant and equipment

\

Fixtures and equipment are stated at cost less accumulated depreciation and any recognised
impairment loss.

Depreciation is recognlsed s0 as to write off the cost of assets less their reS|duaI values over the|r
useful lives, using the straight-line method on the following bases: -

Fixtures, flttlngs, tools and equipment } 3-5years

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective-basis..

An-item of property, plant and equipment is derecogmsed upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The gain or loss arising on the
disposal or scrappage of an asset is determined as the difference between the sales proceeds ard .
the carrying amount of the asset and is recognised in income. '

Impairment of property, plant and equipment and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its property, plant and
equipment and intangible assets to determine whether there is any indication that those assets have .
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is

~ estimated to determine the extent of the impairment loss (if any).- Where the asset does not generate
cash flows that are independent from other assets, the Company estimates the recoverable amount
.of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also.allocated to. individual cash-generating units,
or otherwise they are allocated to the smallest group of cash- generatlng units for which a reasonable
and consistent allocation basis can be identified. 4

An intangible asset. with an indefinite useful life is tested for impairment at least annually and
whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of dlsposal and- vaIue in use. In assessmg
value in use, the estimated future cash flows are discounted to their present value using a pre-tax -
discount rate that reflects current market assessments of the time value of money and the risks
speC|f|c to the asset for which the estimates of future cash flows have not been adjusted. '

14



INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the 52 week period ended 1 January 2016

2,

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) -
Impairment of property, plént and equipment and intangible assets (continued) -

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss; unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease. ‘

Where an i,mpairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of-its recoverable amount, but so that the -

increased carrying amount does not exceed the carrying amount that would have been determined

had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset
is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase. -

~ Foreign currency translatlon

The financial statements are presented in pounds sterling, which is the currency of the primary
economic environment in which the Company operates (its functional currency).

Transactions in currencies other than the Company’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing on the dates of the transactions. At each balance
sheet date,” monetary assets and liabilities that areé denominated. in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary .items carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the date when the.fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange dn‘ferences are recognised in profit or Ioss in the period in which they arise except for:

s exchange differences on foreign currency borrowings relating to assets under
construction for future productive use, which are included in the cost of those assets
when they are regarded as an adjustment to interest costs on those foreign currency
borrowings; and

~ e exchange dlfferences on transactions entered into to hedge certain foreign'currency risks
(see below under financial instruments/hedge accounting).

Leasmg obligations

- Leases are classified as flnance leases whenever the terms of the lease transfer substantlally aII the

-

risks and rewards of ownership to the lessee. All other leases are classified as operating leases.
The Company as lessee ' ‘

Rentals payable under operating leases are charged to.income on a straight-line basis over the term
of the relevant lease except where another systematic Basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed. Contingent rentals arising
under operating leases are recognised as an expense in the period in which they are incurred. .

_In the event that lease incentives are received to enter into operating leases, such incentives are

recognised as a liability. The aggregate benefit of incentives is recognised as a reduction of rental
expense on a straight-line basis over the lease term, except where another systematic basis is more-

representative-of the time pattern in which economic benefits from the leased asset are consumed.
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INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) .
For the 52 week period ended 1 January.2016

2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fmanclal instruments

Financial assets and liabilities are recognlsed in the Company's balance sheet when the Company
becomes a party to the contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to .or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

Financial assets

Al financial assets are recognised and derecognised on a trade date where the purchase or sale of
a financial asset is under a contract whose terms require delivery of the financial asset within the
timeframe established by the market concerned, and are initially measured at fair value, plus
transaction costs, except for those financial assets C|aSSIerd as at fair value through profit or loss,
which are initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets ‘at fair value
through profit or loss’ (FVTPL), ‘held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial
assets and ‘loans and receivables’. The classification depends on the nature and purpose of the
financial assets and is determined at the time of initial recognition.

Effective interest method v
The effective interest method is a method of calculating the amortised cost of a debt instrument and

‘of allocating interest income over the relevant period. The effective interest rate is the rate that exactly

discounts estimated future cash receipts (including all fees and points paid or received that form an

. integral part of the effective interest rate, transaction costs and other premiums or discounts) through
. the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying

amount on initial recognition. Income is recognised on an effective interest basis for debt instruments
other than those financial assets classified as at FVTPL.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are
not quoted in an active market are classified as ‘loans and receivables’. Loans and receivables are
measured at amortised cost using the effective interest method, less any impairment. Interest
income is recognised by applying the effective interest rate, except for short-term receivables when
the recognition of interest would be immaterial. :

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impaifment at each
balance sheet date. Financial assets are impaired where there is objective evidence that, as a result

- of one or more events that occurred after the initial recognition of the financial asset, the estimated

future cash flows of the investment have been affected.

For certain categories of financial asset, such as trade'debtors, assets that are assessed not'to be
impaired individually are, in addition, assessed for impairment on a collective bases. :

For financial assets carried at amortised cost, the amount of the impairment is the difference between
the asset’s carrying amount.and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate.
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INNOVYZE LIMITED

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the 52 week period ended 1 January 2016

2,

SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED)
Financial instruments (continued)

Financial liabilities

"Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial liabilities'.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or
it is designated as at FVTPL.

A financial liability is classified as held for trading if:
e it has been incurred principally for the purpose of repurchasing it in the near term; or

e oninitial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

-e it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be deSIgnated as at FVTPL upon
initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognltlon
mconsustency that would otherwise arise; or

. the financialliability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the Company’s documented risk management or investment strategy, and mformatlon about
the grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives, and IAS 39 Financial:
Instruments: Recognition and Measurement permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at- fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain. or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the ‘other gains and losses’
line item in the income statement.

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction
costs.

Other financial liabilities.are subsequently measured at amortised cost using the effective interest
method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculatlng the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Taxation ,
The tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the income statement because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The
Company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.
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INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016 '

2;

'SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI'JA)

Taxation (continued)
Deferred tax ' .
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying

' -amounts of assets and liabilities in the financial statements and the corresponding tax bases used in

the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that taxable profits will be available against

- which deductible temporary differences can be utilised. Such assets and liabilities are not recognised

if the temporary difference arises from the initial recognition of goodwill or from the initial recognition
(other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. .

~The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to

the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the balance sheet date. ‘

The measurement of deferred tax liabilities and assets reflects the tax consequences that would

* follow from the manner in which the Company expects, at the end of the reporting period, to recover

or settle the carrying amount of its assets and liabilities.

- Deferred tax assets and liabilities are offset when there is a IegaIIy enforceable right to set offcurrent

tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and Iiabilities on a net
basis. :

Current tax and deferred tax for the period

Current and deferred tax are recognised in profit or loss, except when they relate to items that are

" recognised in other compr'ehenswe income or directly in equity, in which case, the current and
‘deferred tax are also recognised |n other comprehenswe income or directly’in equity respectively

Retirement benefit costs -

Payments to defined contribution retirement benefit schemes are charged'as an expense as they fall
due. :

The Company participates in a group defined benefit scheme which is the Iegallresponsibility of the
ultimate parent as the sponsoring employer. There is no contractual agreement or stated policy for .
charging the net defined benefit cost In accordance with IAS 19 (Revised 2011), the Company

" recognises a cost equal to its contribution payable for the period, Wthh is presented within

administrative expenses in the income ‘statement.

CRITICAL ‘ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY .

In the application of the Company’s accounting policies, Wthh are described in Note 2, the directors
are required to make judgements, estimates and assumptions about the carrying amounts of assets

. and liabilities that are not readily apparent from:other sources. The estimates and associated
-assumptions are based on’historical.experience and other factors that are considered to be relevant

Actual resuits may differ from these estimates.

The estimates andAunderiying assumptions are reviewed on an ongoing basis. Revisions to

“accounting estimates are recognised in the period in which the estimate is revised if the revision

affects only that period, or in the penod of the’ reV|S|on and future periods if the revision affects both

. current and future’ periods
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INNOVYZE LIMITED -

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016

3.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying the Company s accountmg policies

The following are the critical judgements, apart from those involving estimations (which are dealt with
separately below), that the Directors have made in the process of applying the Company's accounting.
policies and that have the most significant effect ‘on the amounts recognised in financial statements.

Revenue recognition

The revenue recognition process involves considerable use of judgements and estimates in
determining - revenues, costs and profits and in assigning the amounts to the relevant.

. accounting periods. Management has to consider the detailed criteria for the recognition of

revenue from the sale of goods as set out in IAS 18 Revenue and in particular, whether the
Company has transferred to the buyer the risks and rewards of ownership of the goods. The

. process is complicated by the need to evaluate continually the uncertainties inherent in the

performance of service contracts and by the need to rely on estimates of revenues, costs,
and the extent of progress toward completion. '

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation'uncerteinty at the
balance sheet date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are discussed below.

i)

ii)

Intangible assets

Ekpenditure ariéing on the Company's software development is capitalised when the
relevant recognition criteria are met. Estimation is involved in determining when these criteria
are met and when the intangible assets arise.

Useful lives of property, plant and equipment and intangible assets .

The Company reviews the estimated useful lives of property, plant and equipment and
intangible assets at the end of each reporting period. Estimation is involved in assessing how
Iong these assets will maintain their worth in the business.

REVENUE

All turnover is attributable to the principal activity of the Company. All of our key markets are
considered to belong to our one principal activity, being development and sale of computer software
and services relating to the water industry.

An analysis of the Company’s revenue is as follows:

52 week 52 week

period period

ended ~ended

1January 2 January

2016 2015

£'000 £'000

License sales : ' 3689 2,622
Maintenance revenue X - , 2,645 2,422
Royalty income ‘ 846 - 670
7,180 5,714
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INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016

4. REVENUE (CONTINUED)

The revenue is split geographically as follows:
52 week 52 week

period period
- : ' ended ended
' 1January 2 January
2016 2015
£000 .~ £000
United Kingdom * - o 3,406 2,616
Rest of the World : T 3,774 3,098
' 7,180 5714

5. DIRECTORS’ REMUNERATION

Directors are remunerated by othér MWH companies and not recharged.

6. STAFF COSTS AND ANALYSIS _
‘ 52 week . 52 week

period . period
ended ended
) 1 January 2 January
N 2016 . 2015
: o - No. No.

Average monthly number of persons employed (excluding directors)
Technical staff ' A A 32
Sales and marketing staff . i . 6 6
Administration staff 3 3
- 40 4

52 week 52 week

period " period
ended’ ended
1 January 2 January
2016 2015
‘ £000 £000

Staff costs during the period
- Wages and salaries ) 1,188 1,218
Social security costs . ‘ 278 295
Pension costs (Note 17) . : : 260 273
1,726 1,786
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INNOVYZE LIMITED

7.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016

INVESTMENT REVENUE

Interest receivable

Bank interest receivable

Interest on corporation tax overpayments
Inter group interest receivable

TAX ON PROFIT ON ORDINARY ACTIVITIES

The tax charge comprises:

Current tax
" UK corporation tax at 20.25% (2014 — 21.48%)
Prior period adjustment

Total current tax charge
" Deferred tax
.Change in tax rate
Timing differences, origination and reversal
Prior period adjustment

Total deferred tax charge / (credit)

Total tax charge on profit on ordinary activities

- 52 week

52 week

period period
ended ended
"1 January 2 January
2016 2015
£°000 £000

3 5

- 7

13 3

16 15
Period Period
ended ended
1January 2 January
2016 2015
£000 £000
613 372

(5) 123

608 495

47 (27)
(44) -

2 (103)

5 (130) ,
613 365

The Government has announced that it intends to reduce the rate of corporation tax to 17% with
effect from 1 April 2020. As this legislation was not substantively enacted as at 1 January 2016 the
impact of the anticipated rate change is not reflected in the tax provisions reported in these accounts.
Finance Act 2015 (No.2), which was substantively enacted in October 2015, included provisions to
reduce the rate of corporation tax to 19% with effect from 1 April 2017 and 18% from 1 April 2020..
Accordingly, deferred tax balances have been revalued to the lower rate of 18% in these accounts.

To the extent that the deferred tax reverses before 1 April 2020 then the impact on the net deferred

tax will be reduced.

Corporation tax is calculated at 20.25% (2014: 21.48%) of the estimated taxable profit for the period.
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INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016 '

" 8.

TAX ON PROFIT ON ORDINARY ACTIVITIES (CONT}INUED)

The charge for the period can be reconciled to the profit in the statement of profit and loss and other

comprehensive income as follows:

Profit on ordinary activities before tax

UK corporation tax at 20.25% (2014: 21.48%)
Effects of: -

Income not taxable

Change in tax rate’

Prior year adjustment

Total tax charge for the-period

No amounts have been recognised in other comprehensive income.

PROFIT FOR THE PERIOD

Profit for the period is stated after charging : '

Depreciation on owned assets (Note 12)
Amortisation of other intangible assets (Note 11) .
Operating lease rentals -

Plant and machinery

Other '
Impairment loss on trade receivables’

Foreign exchange losses

Period

Period
ended ended
1January 2 January
2016 2015
(Restated)
£000 £000
2,781 1,679 -
563 . 361
.- (18)
.53 2
(3) 20
613 365
52 week 52 week
period period
ended ended
1January 2 January
2016 2015
’ {Restated)
£000 - £°000
56 53
1,365 1,287
25 15
129 140
2 34
- 32 61 -
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INNOVYZE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week perlod ended 1.January 2016 '

9. PROFIT FOR THE PERIOD (CONTINUED)

The analysis of auditor's remuneration is as follows: ’ .
‘ ' 52 week = 52 week

period ~ period
ended- ended
1January 2 January
2016 . 2015
£000 £000
Fees payable to the Compahy’s auditor for the audit of the
Company'’s financial statements . A . . 18 15
Total audit fees - . . , S 18 15
Tax compliance services . ‘ : 8 . 8
Total fees _ _ : 26 23
10. INTANGIBLE FIXED ASSETS — GOODWILL
' ‘Goodwill -
: . £000
Cost and carrying amount : : -
At 2 January 2015-and 1 January 2016 ’ -96

Goodwill arose on acqwsmon of business in'2011. The above cost and carrying amount represent
the value atthe date of transmon to FRS 101 on 4 January 2014.

23
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016

11. OTHER INTANGIBLE FIXED ASSETS

Direct

Software
' customer Distributor Software development
. Trademarks ' relationships agreements technology costs Total
: £000 £'000 £'000 £000 £000 £000 -
Cost - ; -
At 2 January 2015 : .
(Restated) ‘ 446 1,090 920 910 5,625 8,891
Additions - - - - 1,113 1,113
- Disposals - - - - (56) (56)
At 1 January 2016 - 446 1,090 920 910 6,582 9,948
Accumulated
amortisation
At 2 January 2015 : '
(Restated) : - 463 394 463 3,651 4,971
Charge for the
period v - 87 . 74 87 1,117 1,365
Disposals . - - : - (56) (56)
At 1 January 2016 , - 550 468 550 vo4,712 6,280
Carrying amount
- At 1 January 2016 446 540 452 360 1,870 - 3,668
At 2-January 2015 ‘
(Restated) C 446 627 526 447 1,874 3,920
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016

12.

13.

TANGIBLE FIXED ASSETS

Cost

At 2 January 2015 (Restated)
Additions

At 1 January 2016
Accumulated depreciation
At 2 January 2015 (Restated)
Charge for the period

At 1 January 2016

Carrying amount
At 1 January 2016

At 2 January 2015 (Restated)

There are no assets held under finance leases in either period.

DEFERRED TAX ASSET

Fixtures,
fittings, tools
and
equipment
£000

353
30 .

383

259
56

315
68

94

The following are the major deferred tax assets recognised by the Company and movements thereon

during the current reporting period:

ACapitaI

allowances Short term
in excess of timing
depreciation  differences Total
£°000 £000 £000
At2 January 2015 ‘ 472 1 473"
(Charged)/cred|ted to the proflt and Ioss account ' (6) 1 (5)
At 1 January 2016 466 2 468
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week period ended 1 January 2016.

14, TRADE AND OTHER RECEIVABLES

Amounts falling due within one year:

Trade debtors

Accrued income

Amounts owed by group undertakmgs
Prepayments

15. - TRADE AND OTHER PAYABLES .

Amounts falling due within one year:

Trade payables :
Amounts owed to group undertakings
Other taxes and somal security -
Accruals :

Other creditors,

2 .

1
January January
2016 2015 .
(Restated)
£000 © £000
1416, 916
.- 13
1,394 179
49 15
2,859 1,123
1 2
January January
" 2016 2015
- (Restated)
~ £000 £2000
80 44
2,207 1,446
- 208 148.
529 486
14 12
T Y
.3,038

2,136
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 week perlod ended 1.January 2016

16.

 OPERATING LEASE ARRANGEMENTS

The Company as lessee:

52 week - 52 week
period period

~ ended ended .

1 January 2 January

2016 2015
£000 “£°000

Lease payments under operating-leases recognised as an
expense in the period: .

Land and buildings - ' 129 - © 140

“Plant and machinery A : ) A 25 .16,

154 155

At the balance sheet date, the Company had Qutstahding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

Land and buildings " Plant and machinery

1 January 2 January 1 January -2 January

2016 2015 : 2016 2015

£'000 £000 £000 - - £000

Within one year - _— 129 129 4 4
Within two to five years = 389 518 , - -
After five years ' , - - - ‘ -
518 647 - . 4 .4
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
F\o,r the 52 week period ended 1 January 2016

17.

18.

19.

- 20.

RETIREMENT BENEFIT SCHEMES
Defined contribution schemes

The Company operates defined contribution retirement benefit schemes for all its’ qualifying -
employees. The assets of the schemes are held separately from those of the Company in an
independent fund by AEGON UK Limited. Where there are employees who leave the schemes prior

" to vesting fully in the contributions, the contributions payable by the Company are reduced by the

amount of forfeited contributions.

The total cost charged to income of £1 15,000 (2014: £121,000) represents contributions payable to
these schemes by the Company at rates specified in the rules of the plans. There were no unpaid
contributions to the defined contribution scheme at 1 January 2016 (2 January 2015: nil).

Defined benefit schemes .
The Company participates in a group defined benefit scheme for qualifying employees.

There is no contractual agreement or stated policy for charging the net defined benefit cost and,
therefore the affiliate Company, MWH UK Ltd, which is the sponsoring employer of the scheme,
recognises the whole of the scheme surplus or deficit in its financial statements. In accordance with
IAS 19, the Company recognises a cost equal to its contribution payable for the period, which in the
52 week period ended 1 January 2016 was £145,000 (52 week period ended 2 January 2015:
£152,000).

Further details of the Group defined benefit scheme are dlsclosed in the financial statements of the
affiliate Company, MWH UK Ltd, which are available to the public, on payment of the appropriate
fee, from Companies House, Crown Way, Maindy, Cardiff, CF14 3UZ.

" SHARE CAPITAL . : L
- 1January - 2 January
2016 2015
- . £000 £000
Authorlsed , ' o

1,900,000 ordinary shares of £1 each S 1,900 1,900

Issued and fully paid : . ‘
1,900,000 ordinary shares of £1 each ' , 1,900 1,900

DIVIDENDS ON EQUITY SHARES
Amounts recognised as distributions to equity holders in the year:
' 1January 2 January

2016 2015
£000 £000
Interim dividend proposed and paid (78.95p ber ordinary share _
(Period ended 2 January 2015 — 78.95p per ordinary share)) ~ 1,500 1,500

CONTROLLING PARTY

The Company's ultimate parent, controlling undertaking and the largest group combany in which its
results are consolidated for the 2015 period is MWH Global Inc., a company incorporated in the
United States of America.

. Refer to Note 21 for details of a subsequent change in ownership.

The immediate parent undertaking is Innovyze Inc. and its' immediate parent undertaking and the -*
smallest group company in which the results of Innovyze Ltd are consolidated is MWH Americas Inc.
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21.

22.

SUBSEQUENT EVENTS

On 6 May 2016, MWH Global Inc., the ultimate parent company of Innovyze Ltd, entered into an
agreement and plan of merger with Stantec Inc. in which Stantec Inc. acquired all of MWH Global
Inc’s issued and outstanding capital stock. Stantec Inc. is a publicly traded corporation and its’ shares
are listed on the Toronto Stock Exchange and the New York Stock Exchange under the trading
symbol STN.

TRANSITION TO FRS 101

This is the first year that the Company has presented its financial statements under FRS 101. The
following disclosures are required in the period of transition. The last financial statements under a
previous GAAP (pre-2015 UK GAAP) were for the 52 week period ended 2 January 2015 and the
date of transition to FRS 101 was therefore 4 January 2014.

Reconciliation of equity

‘At 4 January - At 2 January

2014 2015

, £000 £000
Equity reported under previous UK GAAP - 4,565 4,344
a) Adjustment for reversal of Goodwill amortisation - . 6
b) Adjustment for reversal of Trademark amortisation - : 29
Equity reported under FRS 101 : " 4,565 4,379

a) Goodwill is not permltted to be amortised under FRS 101, therefore the 2014 amomsanon has
- been reversed on transition

b) -Under FRS 101, the Trademarks have been considered to have an indefinite useful life and
therefore are not amortised so the 2014 amortisation has been reversed on transition

Reconciliation of total comprehensive income
. 52 week period

ended 2

January 2015

£°000

Total comprehensive income for the period under previous UK GAAP 1,279
Adjustment for reversal of Goodwill amortisation , 6
Adjustment for reversal of Trademark amortisation 29
Total comprehensive income for the period under FRS 101 1,314
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