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Chartered Accountants' Report to the Director on the Preparation of the Unaudited $tatutory Accounts of
Rydal Motors (Preston) Limited for the Year Ended 31 July 2017

In order to assist you to fulfil your duties under the Companies Act 2006, we have prepared for your approval
the accounts of Rydal Motars (Preston) Limited for the year ended 31 July 2017 as set out on pages 3 to 14
from the company's accounting records and from information and explanations you have given us.

As a practising member firm of the Institute of Chartered Accountants in England and Wales (ICAEW), we
are subject to its efhical and cother professional requirements which are detailed at
http://www.icaew.com/en/members/regulations-standards-and-guidance/.

This report is made solely to the Board of Directors of Rydal Motors {Preston) Limited, as a body, in
accordance with the terms of our engagement lefter. Our work has been undertaken solely 1o prepare for
your approval the accounts of Rydal Maotors {Preston) Limited and state those matters that we have agreed
to state fo the Board of Directors of Rydal Motors {Preston} Limited, as a body, in this report in accordance
with ICAEW Technical Release 07/16 AAF. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than Rydal Motors (Preston) Limited and its Beard of Directors as a
body for our wark or for this report.

It is your duty fo ensure that Rydal Motors {Preston} Limited has kept adequate accounting records and fo
prepare statutory accounts that give a frue and fair view of the assets, liakilifies, financial position and profit
of Rydal Motars (Preston) Limited. You consider that Rydal Motors (Preston) Limited is exempt from the
statutery audit requirement for the year.

We have not been instructed to carry out an audit or a review of the accounts of Rydal Motors (Preston)
Limited. For this reason, we have not verified the accuracy or completeness of the accounting records or
information and explanations you have given to us and we do not, therefore, express any opinion on the
statutory accounts.

Haleys Business Advisers Limited
Thomas House

Meadowcroft Business Park
Pope Lane

Whitestake

Lancashire

PR4 4A7

1?2 March 2018
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Rydal Motors (Preston) Limited

(Registration number: 069465407)
Balance Sheet as at 31 July 2017

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one vear
Net current assets

Total assets less current liabilities

Creditors: Amounts falling due after more than one year
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Total equity

The notes on pages 5 to 14 form an Fi)n’regrgc):l part of these financial statements.
age

Note

I~ 1o~

2017 2016
£ £
378,518 379,074
310,679 271,876
21,143 11,200
32,094 55,481
363,916 338.557
(182,671) (137,291)
181,245 201,266
559,763 580,340
(295,83C) (376,211)
(2,864) {3,091
261,069 201,038
100 100
260,969 200,938
261,069 201,038




Rydal Motors (Preston) Limited

(Registration number: 069465407)
Balance Sheet as at 31 July 2017 (continued)

For the financial year ending 31 July 2017 the company was entifled to exemption from audit under section
477 of the Companies Act 2006 relating to small companies.

Director's responsibilities:
The members have not required the company 1o obtain an audit of its accounts for the year in question
in accordance with section 474; and

The director acknowledges his responsibilities for cemplying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

These financial statements have been prepared in accordance with the special provisions relating to
companies subject fo the small companies regime within Part 15 of the Companies Act 2006.

These financial statements have been delivered in accordance with the provisions applicable to companies
subject to the small companies regime and the opfion not to file the Profit and Loss Account has been
taken.

Approved and authorised by the director on 19 March 2018

Mr G Singleton
Director

The notes on pages 5 to 14 form an ILn’regrzclnl part of these financial statements.
- age



Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017

1 General information
The company is a private company limited by share capital, incorporated in Gther.

The address of its registered office is:
Thomas House

Meadowcroft Business Park

Pope Lane

Preston

Lancashire

PR4 4AZ

Lancashire

The principal place of business is:
Rydal Car Vilage

Chorley Road

Preston

Lancashire

PRS 4JN

These financial statements were authorised for issue by the director on 19 March 2018.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below,
These policies have been consistently cpplied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland"” Section 1A for small entities and
the Companies Act 2004,

Basis of preparation

The financial statements have been prepared under the historical cost convention, except for modification
to a fair value basis for certain fixed asscts, as spocified in the accounting policics below,

The company's praesentational curency is pounds sterling.
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Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

2 Accounting policies (continued)

Judgements

No significant judgements have had to be made by management and directors in preparing these
financial statements,

Key sources of estimation uncertainty

Tangible fixed assets, other than investiment properties, are depreciated over their useful lives taking into
account residual values, where appropriate. The actual lives of the assets and residual values are assessed
annually and may vary depending on a number of factors. In re-assessing asset lives, factors such as
technological innovation, product life cycles and maintenance programmes are taken into account,
Residual value assessments consider issues such as future market condifions, the remaining life of the asset
and projected disposal values. The carrying amount is £14,871 (2016 -£15,456).

Revenue recognition

Tumover comprises the fair value of the consideration received or receivable for the sale of goods and
provision ¢f services in the ordinary course of the company’s activifies. Turmover is shown net of sales/value
added tax, returns, rebates and discounts.

The company recognises revenue when;

The amount of revenue can be reliably measured;

it is probakle that future economic benefits will flow tc the entity;

and specific criteria have been met for each of the company's activities.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except
that a change attributable to an item of income or expense recognised as other comprehensive income is
also recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates
taxable income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in
the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be
recovered against the reversal of deferred tax liakilities or other future taxable profifs,

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by
the reporting date and that are expected to apply to the reversal of the timing difference.

Tangible assets

Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of fangible assets includes directly affributable incremental costs incurred in their acquisition and
installation.
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Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

2 Accounting policies (continued)

Depreciation

Depreciation is charged so as to write off the cost of assets, other than land and properties under
construction over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Plant and machinery 20% on reducing balance
Fixtures and fittings 20% on reducing balance
Mator vehicles 25% on reducing balance
Computer equipment 33% on cost

Goodwill

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the
company’s interest in the net fair value of the idenfifiable assets, liabilities and contingent liabilities of the
entity recognised at the date of acquisition. Goodwill is initially recognised as an asset af cost and is
subsequently measured at cost less accumulated amorfisation and accumulated impairment [osses.
Gooedwill is held in the curency of the acquired entity and revalued to the closing rate at each reporting
period date. Goodwill is amortised over its useful life, which shall not exceed ten years if a reliable estimate
of the useful life cannot be made.

Amortisation

Goodwill, being the amount paid in connection with the acquisition of a business in 2009, was being
amortised evenly over its useful life of ten years. Goodwill is now fully amortised.

Asset class Amortisation method and rate
Goodwill 10% on cost

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Trade debtors

Trade debtors are amounis due from customers for merchandise sold or services performed in the ordinary
course of business,

Trade debtors are recognised initially at the fransaction price. They are subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for the impairment of frade
debtors is established when there is objective evidence that the company will not be able to colect all
amounts due according to the original terms of the receivables.

Stocks

Stocks are stated at the lower of cost and estimated sslling price less costs fo complete and sell.

The cost of finished goods comprises direct materials. At each reporting date, stocks are assessed for
impairment. If stocks are impaired. the carrying ameount is reduced to ifs selling price less costs to complete
and sell; the impairment loss is recognised immediately in profit or loss.
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Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

2 Accounting policies (continued)

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as cumrent liabilifies if the company does not have
an unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least
twelve months after the raporting date. If there is an unconditional right to defer settlement for at least
twelve months after the reporting date, they are presented as nan-current liabilities.

Trade creditors are recognised initially at the fransaction price and subsequently measured at amortised
cost using the effective interest methed.

Borrowings

Interest-bearing korrowings are initially recorded at fair value, net of fransaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost, with the difference between the proceeds, net of
fransaction costs, and the amount due on redempfion being recognised as a charge fo the Profit and Loss
Account over the periocd of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest
payable and similar charges.

Borowings are classified as current liabilities unless the company has an unconditional right to defer
settflement of the liability for at least twelve months after the reporting date.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or
other resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is
deferred and the time value of money is material, the initial measurement is on a present value basis.

Dividends

Dividend cistribution to the company’s shareholders is recognised as a liability in the financial statements in
the reporting period in which the dividends are declared.

Financial instruments

Classification

The company only enters info basic financial instruments fransactions that result in the recognition of
financial assets and liaoilifies like trade and other accounts receivable and payable, loans from banks and
other third parties, loans to related parties and investments in non-puttable ordinary shares.
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Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

2 Accounting policies (continued)

Recognition and measurement

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
fransaction price including transaction costs, Financial assefs classified as receivable within one year are not
ameortised.

Basic financial liabilities, including creditors and other loans are initially recognised at fransaction price.
Financial liabilifies classified as payable within one year are not ameortised.

Trade creditars are obligations to pay for goods and services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liakilities.

Financial assets are derecognised only when the confractual rights to the cash flows from the asset expire or
are setftled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership o another entity, or if some significant risks and rewards of ownership are retained but contral of
the asset has transferred to ancther party that is able to sell the asset in its entirety to an unrelated third
party.

Financial liabkilities are derecognised when the company’s contractual obligations expire or are discharged
or cancelled.

Impairment

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as @ result of cne or more events that
occurred after the inifial recognition of the financial asset, the estimated future cash flows have been
affected. The impairment loss is recognised in profit or loss.
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Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

3 Stoff numbers

The average number of persons employed by the company [including the director) during the year, was 2
(2016 - 3).

4 Intangible assets

Goodwill Total
£ £
Cost or valuvation
At 1 August 20146 100,000 100,000
At 31 July 2017 100.000 100.000
Amortisation
At 1 August 2016 100,000 100,000
At 31 July 2017 100,000 100,000

Carrying amount

At 31 July 2017 - -

The aggregate amount of research and development expenditure recognised as an expense during the
period is £Nil (2016 - £Nil).
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Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

5 Tangible assets

Cost or valuation
At 1 August 2016
Additions

At 31 July 2017

Depreciation
At 1 August 2016
Charge for the year

At 31 July 2017
Carrying amount
At 31 July 2017

At 31 July 2016

Cost or valuation
AT T August 2016
Additions

At 31 July 2017

Depreciation
AT 1 August 2016
Charge for the year

AT 31 July 2017
Carrying amount
AT 31 July 2017

AT 31 July 2016

Land and Fixtures and Plant and
buildings fittings  Motor vehicles machinery
£ £ £ £
363,618 18,698 6,021 12,094
29 603 - 1,575
363,647 19.301 6,021 13.6/1
- 8.147 5,474 7.738
- 1.654 137 972
- 7,801 5.611 8.710
363,647 %,500 410 4,961
363.618 10,551 547 4,358

Total

£

400,433

2,207

402,640

21,359

2,763

24,122

378,518

379,074

Included within the net book value of land and buildings above is £363.647 (2016 - £363,618) in respect of

freehold land and buildings.
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Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

6 Stocks

Other inventories

7 Debtors

Trade debtors
Director 1 current account
Prepayments

Total current trade and other debtors

2017 2016

£ £

310,679 271,874

2017 2016

£ £

20,727 10,783

- 1

416 416

21,143 11,200
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Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

8 Creditors

Due within one year

Loans and borrowings

Trade creditors

Other taxation and social security
Other payables

Accruadls and deterred income

Due after one year
Directors loan accounts (1-2 yrs)

Due after one year
Loans and borrowings

2 Dividends

Cividends paid

10 Related party transactions

Income and receivables from related parties

2017
Receipt of services

2014
Receipt of services

Expenditure with and payables to related parties
Page 13

2017 2016
Note £ £
12,622 11,084
87,665 33,231
32,199 31,841
50,000 60,950
185 185
182,671 137,291
295,830 376,211
2017 20146
Note £ £
295,830 376,211
2017 2016
£ £

16,000 16,000
Associates
£
2,600
Associales
£
2,600




Rydal Motors (Preston) Limited

Noles to the Financial Statements for the Year Ended 31 July 2017 (continued)

10 Related party fransactions (continued])

Associates

207 £
Purchase of goods 25,714
Associates

2016 £
Purchase of goods 25363

Loans from related parties

Key

management

2017 £
At start of peried 426,211
Advanced 14,000

Repaid (?6,226)
At end of period 345,985
Key

management

2014 £
At start of period 220,548
Advanced 361,410

Repaid {155,767)
At end of period 426,211
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This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



