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Report of the directors

The directors present their report together with financial statements for the year ended 31 October 2011

Principal activities and review of the business

The pnncipal acuvity of the company was that of a multu-disciphinary creauve design agency, providing branding,
visualisanon, ammation and web site design

Directors

The directors who served dunng the year and their beneficial interests in the shares of the company as at 1

November 2010 and 31 October 2011 were as follows:
1 November 2010

Shares
D Moed 106,900
R ] Conner 334,000
M Fairman 334,000
R Cunningham 334,000
R AL Murphy 106,900

Directors’ responsibilities for the financial statements

The directors are responsible for prepanng the financial statements n accordance with appheable law and
regulations Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the Company financial statements in accordance with International
Frnancial Reporung Standards (IFRS) as adopted by the EU and the parent company financial statements n
accordance with Unuited Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) The financial statements are required by law to give a true and fair view of the state of affars of the
company and of the profit or loss of the Company for that period In prepanng these financial statements, the
directors are required to

- select suable accounting policies and then apply them consistently

- make judgements and esumates that are reasonable and prudent

- state whether applicable UK accounting standards or International Financial Reporung Standards have
been followed, subject to any matenal departures disclosed and explained 1n the financral statements

- prepare the financial statements on the going concem basts unless 1t 15 inappropnate to presume that the
company and the Company will conunue in business

The directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any

tme the financial position of the company and the Company and enable them to ensure that the financial statements

comply with the Companes Act 2006 They are also responsible for safeguarding the assets of the Company and

hence for taking reasonable steps for the prevention and detection of fraud and other irregulanues

Payment policy

The Company and 1ts subsidianies agree terms and condmions for their transactions with suppliers  The average
number of days for the Company to settle suppliers' invoices 1n the year was 58 days There were no chantable
donatons made by the Company dunng the peniod. The directors do not propose the payment of a dividend

[Tl

BY ORDER OF THE BOARD
R ] Conner

Dhrector

25 September 2011
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Principal accounting policies

Basis of preparation

These financial statements of Assembly Studios Ltd are for the year ended 31 October 2011 The statements have been
prepared 1n accordance with the accounting policies set out below whuch are based on International Financial Reporung
Standards (IFRS) 1n issue as adopted by the European Union (EU} and are effective at 31 October 2011

These financial statements have been prepared under the histoncal cost convenuon
Critical accounting estimates

The preparation of financial statements requures the use of certan criucal accounting estimates It also requures
management to exercise judgement in the process of applying the Company's accounting policies

Many of the amounts included 1n the financial statements involve the use of judgement and/or esumation These
judgements and estimates are based on management’s best knowledge of the relevant facts and circumstances,
having regard to prior expenence, but actual results may differ from the amounts included in the financal
statements Informauon abour such judgements and estimates 15 contamned 1n the accounting poheies and/ or the
notes to the financial statements and the key areas are summansed below

Judgements in applying accounting policies

o the directors must judge whether all of the conditions requured for revenues to be recogmsed 1n the mcome
statement of the financial year, in particular n relauon o the value of work in progress and deferred
revenue, as set out m the revenue accounung policy below, have been mer,

» the directors have made a judgement that despite the losses n both the current and prior year it 1s
approprate to adopt the going concem basis in the preparauon of the financial statements  Thus 15 based
on the future prospects of the business whuch have been detaled within the Chairman's Statement and note
1 to the financial statements

Standards and interpretations 1n issue not yet effective

The following standards and Interpretations have been 1ssued, but are not yet effecuve and have not been early adopted
by the Company:

+  IFRS 9 Financial Instruments {effecuve 1 January 2013}

+  IAS 24 (Revised 2010) Related Party Disclosures (effective 1 January 2010)

+  Improvements to IFRS issued May 2010 (vanous effective dates, some effectve 1 July 2010, though not yet EU-
adopted, others effecuve 1 January 2010)

*  Disclosures — Transfers of Financial Assets - Amendments to [FRS 7 (effecuve 1 July 2010)

+  [FRIC 19 Exungushing Financial Liabilittes wath Equiry Instruments {effective 1 July 2010)

*  Prepayments of a Mimmum Funding Requirement - Amendments to IFRIC 14 (effecuve 1 January 2010)

Going concern

The Company has incurred losses in the year under review Notwithstanding this, the directors consider thar 1t 1s
appropnate to adopt the going concern basis in the preparation of these financial staternents on the basis of the future
forecasts and prospects of the busimess
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Principal accounting policies

Property, plant and equipment
Property, plant and equipment 1s stated at cost, net of depreciation and any provision for imparment
Disposals

‘The gain or loss ansing on the disposal of an asset 15 determuned as the difference between the disposal proceeds and
the carrying amount of the asset and 1s recogmised in the statement of comprehensive mcome.

Depreciation

Depreciation 1s calculated to wnte down the cost less esumated residual vatue of all property, plant and equipment
by equal annual instalments where 1t reflects the basis of consumpuion of the asset over their estimated useful
economic lives ‘The rates/ periods generally apphcable are

Fuxtures, fuungs and equipment 20-25% straight line
Computer hardware 33 1/3 % straight line
Improvements to leasehold Ower the term of the lease

Matenal residual value esumates are updated to current value as required, bur at least annually

Inventories

Inventores are stated at the lower of cost and net realisable value Costs of ordinanly interchangeable 1tems are
assigned using the furst in, first out cost formula. Work in progress 15 stated to reflect the proportion of project work
completed to specification which has not yet been invorced to the customer at the year end

Taxation

Current tax 1s the tax currently payable based on taxable profit for the year

Deferred income taxes are calculated using the Labihty method on temporary differences  Deferred tax 15 generally
provided on the difference between the carrying amounts of assets and labilities and their tax bases However,
deferred tax 1s not provided on the initial recognition of goodwill, nor on the 1itial recogniion of an asset or Liability
unless the related transaction 1s a business combination or affects tax or accounung profit  Deferred tax on
temporary differences associated with shares in subsidianes 1s not provided of reversal of these temporary differences
can be controlled by the Company and x 15 probable that reversal wll not occur 1n the foreseeable future In
addition, tax losses available to be carned forward as well as other income tax credits to the Company are assessed
for recognition as deferred tax assets

Deferred tax liabiliuies are provided in full, with no discounting  Deferred tax assets are recogrused to the extent that
it 1s probable that the underlying deductble temporary differences will be able to be offset agamnst future taxable
income Current and deferred tax assets and habihues are calculated ar tax rates that are expected to apply 1o their
respective pertod of realisation, provided they are enacted or substanuvely enacted at the balance sheet date

Changes in deferred tax assets or liabiliues are recognised as a component of tax expense in the income statement,
except where they relate to ems that are charged or credited durectly to equity in which case the related deferred tax
15 also charged or credited directly to equity
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Principal accounting policies

Leases

Leases where the lessor retains substanually all the nsks and rewards of ownership are classified as operaung leases
Operaung lease costs are charged 1o the income statement on a straght line basis over the lease term.

Financial assets

All financial assets are recogrused when the Company becomes a party to the contractual provisions of the
instrument  Financial assets are recognsed at fair value plus transacuon costs

Loans and receivables are non-denvatve financial assets wath fixed or determmable payments that are not quoted in
an active market Trade recewvables and cash and cash equivalents are classified as loans and recervables. Loans and
recervables are measured subsequent to truual recognition at amorused cost using the effecuve interest method, less
provision for impairment  Any change 1n therr value through imparment or reversal of impairment 1s recogrused in
the income statement

Prowision agamst trade recervables 1s made when there 1s objective evidence that the Company wall not be able 1o
collect all amounts due to 1t 1n accordance with the onginal terms of those recervables  The amoumt of the write-
down 1s determuned as the difference berween the asset's carrying amount and the present value of esumated future
cash flows

A financial asset 1s de-recogrused only where the contractual nghts to the cash flows from the asset expire or the
financial asset 1s transferred and that transfer qualifies for de-recogmtion A financial asset 1s transferred if the
contractual nghts to recewve the cash flows of the asset have been transferred or the Company retains the contractual
nghts 10 recerve the cash flows of the asset bur assumes a contractual oblhigauon to pay the cash flows to one or
morte recipients A financial asset that 1s transferred quahifies for de-recogmuon 1f the Company transfers
substanually all the nsks and rewards of ownershup of the asset, or if the Company nesther retains nor transfers
substantially all the nsks and rewards of ownership but does transfer control of thar asset

Financial liabilities

Fnancial habilities are obligations to pay cash or other fancial assets and are recogmsed when the Company becomes a
party to the contractual provisions of the instrument  Fiancial habilies categonsed as at far value through profic or
loss are recorded iruually at fair value and all transacnion costs are recogmised immedsately 1n the mncome statement  All
other financial habilines are recorded iually at fair value, net of durect issue costs

Financial habilities categonsed as at fair value through profit or loss are re-measured at each reporung date at fair value,
with changes 1n fair value being recognised 1n the income statement  All other financial Labilities are recorded at
amorused cost using the effective interest method, with interest-related charges recogrused as an expense n finance cost
1n the income statement Finance charges, including premuums payable on settlement or redempuon and direct 1ssue
costs, are charged to the income statement on an accruals basis using the effective interest method and are added to the
carrymng amount of the nstrument to the extent that they are not settled 1n the pencd 1n which they anse

A financial hability 1s de-recognised only when the oblgation 1s extingwshed, thar is, when the obligauon 1s discharged
or cancelled or expires.
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Principal accounting policies

Cash and cash equivalents

Cash and cash equivalents compnse cash on hand and demand deposiis, together with other short-term, hughly hqud
nvestments that are readily converuble into known amounts of cash and which are subject to an mnsigmificant nsk of
changes 1n value

Equity

Equuty compnses the following

"Share capital” represents the nommal value of equity ordinary shares

"Share premium” represents the excess over nomunal value of the fair value of consideration recetved for
equiry shares, net of expenses of the share issue

“Preference shares” represents the nomumnal value of preferred shares
"Profit and loss reserve" represents retaned profits ot losses.

Foreign currencies

Transactions 1n foreign currencies are translated at the exchange rate ruling at the date of the transacuon. Monetary
assets and habiliues in foreign currencies are translated at the rates of exchange ruling ar the balance sheet date Any
exchange differences ansing on the settlement of monetary tems or on translaung monetary items at rates different
from those at which they were imtially recorded are recognused n the income statement 1n the pertod in which they
anse

Share-based payment

For equuty-settled share options, the services recetved from employees are measured by reference to the fair value of the
share options  The farr value 1 caloulared at grane date and recogmsed i the statement of comprehensive income,
together with a corresponding credit to "other reserves”, on a straight-line basis over the vesung penod, based on the
best available estimate of the number of opuons that are expected eventually 1o vest  Esumates are subsequently revised
of there 15 any indication that the number of share opuions expected to vest differs from previous esumates Any
curmulatve adjustment prior to vesting s recogrused 1n the current penod  No adjustment 1s made to any expense
recogrused 1n prior periods if share options ulumately exercised are different to that esumated on vesting  Vesting
condions, other than marker conditions, are not taken into account when estumaung the far value

[FRS 2 has been applied, 1n accordance wath IFRS 1, to equty-settled share options granted on or after 7 November
2002 and not vested at 1 Apnl 2006

Upon exercise of share opuions the proceeds recewved net of attnbutable transaction costs are credited to share capual,
and where appropriate share premuum. The fair value of share options have been assessed and the charge ansing 1s not
sigmficant to the accounts and therefore no charge has been included
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Statement of financial position

Note 2011 2010
£ £
Assets
Non-Current Assets
Property, plant and equipment - 23,552
Furniture and fitungs - 2,327
Onher intangible assets - -
30,000
Current Assets
Inventory including work 1n progress 14,529 33,271
Trade and other receivables 119,247 100,884
Cash and cash equivalents 7,332 25,014
141,108 171,439
Total Assets 141.108 185,048
Liabihties
Non-Current Liabilities
Trade and other payables . -
Related parties - (41,028)
: (41,028)
Current Liabilities
Trade and other payables (133,105) (156,194)
Borrowngs - -
(133,103) (156,199)
Total Liabilities (133,105) (197,222)
Net Liabilities 8,003 {12,174)
Equity
Share capual 1,002 1,002
Share premuum 49,786 49,786
Preference shares 39,061 -
Profit and loss account (82,060) (63,176)
Total Equity 8,003 (12,174)

For the year ending 31 Ocrober 2011 the company was entitled to exempuion from audit under section 477 of the
Compares Act 2006 relating to small comparues. The members have not required the company lo obtain an audit in
accordance with section 476 of the Companues Act 2006 The directors acknowledge their responsibility for
complying with the requirements of the Act with respect to accounting records and for the preparanon of accoums
These accounts have been prepared 1n accordance wath the provisions apphicable to companies subject to the small
comparues regime. The financial statements were approved by the Board of Directors on 25 September 2011

Koy~

R ] Conner
Director

The accompanying accounting policies and notes form an integral part of these fimncial staterments
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Notes to the company financial statements

Going concern

The directors have considered that 1t 1s appropnate to adopt the going concermn basis in the preparation of the financial
statements. In reaching thus conclusion the directors have considered the cash flow forecasts, current trading, sales
forecasts and pipeline prospects

Company Voluntary Arrangement {CVA)

As further detailed 1n the Director’s Report statement Assembly Studios Lid entered mto a Company Voluntary
Arrangement (CVA) with their creditors on 30 September 2011 Payments under the CVA are requured to be made for
sixty months  The Liabilinies as at 31 October 2011 remaining under the CVA are disclosed in note 5 The durectors have
produced sales forecasts based solely on current commussioned projects and issued proposals which show that the
Company wll have sufficient funds dunng the penod covered by the forecast The financial statements do not include
any adjustments that would result if the group was unable to contnue as a going concern

Property, plant and equipment

Fixtures,
01 Equipment fittngs and
IT & camera equipment Total
£ £ 3
Cost
At 1 November 2010 33,261 3.490 36,751
Disposals (33,261) (3,490) (36,751)
Az 31 October 2011 - - -
Depreciation
Ar 1 Apnl 20010 14,398 1,067 15,465
Charge for the year (14,398) (1,067) (15,465)
At 31 October 2011 - - .
Net book amount at 1 November 2010 23,552 2,327 25,879
Net book amount at 31 October 2011 - - -
Inventory
2012 2011
£ £
Stocks - )
Work in progress 14,509 33271
14,509 33,271
Trade and other receivables
2012 2011
£ £
Trade recevables 76,093 83,149
Onher recetvables 19,090 1,002
Prepayments and accrued mcome 24,064 16,733

119,247 100,884
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Notes to the company financial statements

Included in trade recewvables are amounts totalling £1,522 (2010 £2,473) which are provided for

The carrymng amount of trade recewvables 1s considered a reasonable approximation of far value All of the
Company’s trade and other recewvables have been reviewed for indicators of imparment

The age of financial assets past due but not impaired 15 as follows:

2012 2011
5 £
Not more than three months 76,093 83,149
More than three months but not more than six months - -
More than six months but not more than one year . 1,002
More than one year 1,002 -
77,095 84,151
Trade and other payables
Current 2012 2011
£ £
Trade payables 46,364 53,050
Taxes and social secunty costs 7,222 69,920
Accruals and deferred income 20,706 21,426
Affiliate company in UAE 17,485 11,798
CVA Liabilies 30,000 24,000
133,105 156,194
Non current
Directors’ deferred fees and loans - 41,028
Crher creditors - -
- 41,028

All trade and other payables are short term. The carrying values are considered to be a reasonable approximation of
fair value For details on the CVA liabilities see note 4

Borrowings

2012 2011
£ £
Current
Durectors deferred fees - -
Duirectors loan ’ -
Non current
Durectors deferred fees - -26,028
Directors loan - 15,000

. 41,028
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Notes to the company financial statements

The directors loans can be analysed as faling due:

Within one year - -

After one and within two years - 41,028

After two and within five years - -
- 41,028

In 2010 the loans were repayable on demand and carry interest at a rate of interest at 3 5% over the base rate of RBS.
There was no bank overdraft nor short term financing n place duning the peniod.

Capital management policies and procedures

The Company’s management objectives are to ensure the Company's ability to conunue as a gowng concern, and to
provide an adequate return to shareholders by pncing services commensurately with the levels of nsk

Share capital

On 1 November 2010 the share capital was re-orgamused wath each £ 1 1ssued Shares being subdivided 1nto one new
ordinary share of 0 10p The authonsed share capual of the Company 15 shown below

2012 2011
£ £

Authonsed
1,216,000 ordinary shares of 0 10p each 1,216 1,216

Ordinary  Prermum Preference

Shares of net of Shares Total
0.10p costs
£ & £
Allotted, called up and fully paid
Inissue on 1 November 2010 1,216 49,786 51,002
September 2010 - - 39,061 39,061
1,216 49,786 39,061 90,063
October 2011 1,216 49,786 39,061 90,063
Inissue on 31 October 2011 1,216 49,786 39,061 90,063
Analysis of change in cash and cash equivalents
Aril At 31
November Cash flow October
2010 2011
£ £ £
Netcash:
Cash at bank and 1n hand 25,014 (17,682) 7,332
Bank overdrafts - - .

25,014 7,332
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Notes to the company financial statements

Financial commitments
At 31 October 2011 the Company had total commitments under non-cancellable operanng leases as follows

Landand  Land and
buildings buldings

2011 2010
£ £
Expiry date 24 January 2014
Within one to five years - 79,138

Related party transactions

Transactions berween the company and related parties amount 1o £ 17,485 with an affihated company Assembly
Studios FZ LLC based in Abu Dhabi which was incorporated there on 31 August 2010 and £10,353 wath an
affilated company Assembly Studios International Lid which was incorporated on 4 May 2011

Contingent liabilities

A the balance sheet date, the Company had no known conungent Labiliies or commutments other than those shown m
the financial statements

Ultimate controlling party

There was no single controlling party throughout the current penod




