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Saint Fortchern Limited
DIRECTOR’S REPORT

The director submits his report and the group financial statements of Saint Fortchern Limited for the year
ended 31 May 2011

PRINCIPAL ACTIVITY

The group’s principal activity during the period was civil engineering, encompassing groundworks,
basements, structural refurbishments, external works, so1l remediation and stabilisation

RESULTS AND DIVIDENDS
The group trading (loss)/profit for the year, after taxation was £(3,635) (2010 £416,823)

No interim dividend (2010 £9 75 per share) was declared during the year The director does not
recommend a final dividend for the year (2010 Nil)

REVIEW OF THE BUSINESS

During the financial year ended 31st May 2006 the directors undertook an extensive review of the group’s
business operations The revised business strategy that was put in place continues to prove successful and
financial results for the year ended 3!st May 2011 are 1n line with forecast We have seen an increase n
turnover of 46 7% due to the targeting of specific project which meet our capabilities and the uptake of our
residential groundwork services together with further successful schools projects and works associated
with London 2012

In the latest financial year, in spite of significant challenges posed by the economic climate and the
competition for work that this brings, we have increased turnover at a simlar level to 31% May 2008
Further, the group would have remained profitable above market averages however 1n March 2011, Bowen
PLC ceased trading after entering administration thus we have provided for this bad debt of £1,291,749
This bad debt has not stopped the Group from 1ts contimued ivestment 1n our management team and 1n
high quality state of the art mechanical equipment continues to improve operational capability including a
new fleet of excavators being delivered in 2011

Credit needs to be given to all employees from operational team members up to directors who 1n February
2009 decided on a 10% wage suspension for directors and in Apnl 2009 a 7 5% suspension for
employees These suspensions have been reduced during 2011 to 7% for Directors and 4 6% for
employees Alongside these cost cutting measures the group has continued to win new work including
large scale groundworks projects 1n the Olympics and Crossrail

The group has continued to make a significant imvestment in Health and Safety Four full-time staff and a
number of external consultants perform regular and detailed checks to ensure that standards are met and
improved upon The group produces foreign language manuals for workers whose first language 1s not
Enghsh, and continues to invest 1n regular and thorough safety traming At the time of signing these
accounts the director can report that we on average our site based employees receive a safety briefings
every 13 hours worked All our Supervisors now hold either a SMSTS or a SSSTS, all Supervisors have
attended a Managing Directors Health and Safety Workshop and all employees have attended our What 1Y
Behavioural Safety Programme These initiatives continue to be rolled out on a monthly basis for any new
members to our team

The director continues in his commitment to a steady workforce provided mamty by staff employed by the
group The director does, however, wish to express his disappointment yet again that other construction
industry organisations do not share this commitment One result of this is the continued difficulty 1n
recruiting skilled labour that will stll take sub-contract work as a preference to full-ime direct
employment due to the personal tax advantages that this 1s seen to deliver, despite the recent changes to the
CIS regime
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Saint Fortchern Limited
DIRECTOR’S REPORT

The main Key Performance Indicators used in 2011 were
1 Financial Indicators
a Gross profit by project
b Total group net profit
c Gross profit by type of project
d Overheads as a percentage of turnover

2 Non-Fmancial Indicators
a Reportable injuries per 100,000 hours worked
b Results against Target 100 Safety Awards (each site 1s judged against an advanced
range of safety criteria)

c Concrete and rebar usage v turnover (to control wastage and over-stocking)
d Staff turnover by role
e Non-chargeable time analysis

The director and key management team review these key performance indicators on a weekly, monthly or
quarterly basis as considered appropriate and take action where necessary to address any performance
issues 1dentified The director was very pleased to see that turnover for the year was above expectations
The impact of Bowen PLC entering administration had a negative impact on the expected profit level

FUTURE DEVELOPMENTS

We continue to work on Projects associtated with London 2012 and will maintain a presence on the
Olympic Park with a forecast workload until end May 2012 We have also secured continued work on
London’s Crossrail which we have secured work 1nto 2013 Our Residential Division continues to grow
and 2012 will see the opening of a Regional Office servicing our Projects in Kent, East Surrey and East
Sussex We have also seen uplift in opportunities in London’s West End and City

MARKET VALUE OF LAND AND BUILDINGS

The director 15 of the opinion that there 1s no material difference between the market value of the group’s
interest 1 land and the amount at which 1t 1s shown m the financial statements This opinion 1s supported
by an interim valuation conducted by Clarke Wilson, Chartered Surveyors

RISKS AND UNCERTAINTIES

The group uses various financial instruments including overdrafts, hire purchase, cash and various items
such as trade debtors and trade creditors that anise directly from 1ts operations The main purpose of these
financial instruments s to raise finance for the group’s operations in the form of working capital

The existence of these financial instruments exposes the group to a number of financial risks, which are
described 1in more detail below In order to manage the group’s exposure to those risks, 1n particular the
group’s exposure 1o mterest rates, the group enters into transactions including, but not hmited to, fixed
interest rate agreements
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Saint Fortchern Limited
DIRECTOR’S REPORT

The main risks ansing from the group’s financial instruments are hquudity risk, interest rate nsk and credit
nsk The director reviews and agrees policies for managing each of these risks and they are summansed
below

LIQUIDITY RiSK

The group seeks to manage financial risk by ensunng sufficient hquidity 1s available to meet foreseeable
needs and to invest cash assets safely and profitably Short-term flexibility 1s achieved by the use of an
overdraft facility

INTEREST RATE RISK

The group finances 1ts operations through a mixture of profits, bank borrowings and debenture loans The
group’s exposure to interest rate fluctuations on its bank borrowings 1s mmimal due to the short-term
nature of the borrowings Exposure to nterest rate fluctuations on hire purchases contracts and debenture
loans 1s ni} as all hire purchase agreements are at a known fixed rate and the debenture loans to do not bear
mterest

CREDIT RISK

The group’s principal financial assets are cash and trade debtors There 1s no credit nsk on cash The
principal credit risk arises therefore from its trade debtors

In order to manage credit risk the director sets limits for customers based on a combination of payment
history and third party credit references Credit limits are reviewed by the credit control department and
our credit insurance company on a regular basis in conjunction with debt ageing and collection history

During 2010/11 there were no concentrations of credit risk, with exposure being spread over a large
number of customers

DISABLED PERSONS

The group’s policy 1s one of equal opportumity in the selection, tramming, career development and

promotion of staff The group has a policy to recruit disabled employees for those vacancies that they are
able to fill and will provide facilities, equipment and training to assist any disabled persons employed
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Saint Fortchern Limited
DIRECTOR’S REPORT

DIRECTOR

The following director has held office since 1 June 2010

P 1 O’Keefe

CHARITABLE DONATIONS

Donations to chantable organisations amounted to £Nil (2010 £3,490)
RESEARCH AND DEVELOPMENT

The Group continues to mvest in research and development to improve 1ts market position and sustain
future growth Expenditure 1s written off as incurred to the profit and loss account

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The director who was 1n office on the date of approval of these financial statements has confirmed that, as
far as he 1s aware, there 1s no relevant audit information of which the auditor 1s unaware The director has
confirmed that he has taken all the steps that he ought to have taken as a director 1n order to make himself
aware of any relevant audit information and to establish that tt has been communicated to the auditor

AUDITOR

Baker Tilly UK Audit LLP have expressed their willingness to continue 1n office, and a resolution to
reappoint them will be put to the members at the annual general meeting

By order of the bvard

Date 17 February 2012
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Saint Fortchern Limited
DIRECTOR’S RESPONSIBILITIES IN THE PREPARATION
OF FINANCIAL STATEMENTS

The director 1s responsible for preparing the Director’s Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law
the director has elected to prepare the financial statements in accordance with Umted Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)

Under company law the director must not approve the financial statements unless he 1s satisfied that they
give a true and fair view of the state of affairs of the group and the company and of the profit or loss of the
group for that period

In preparing those financial statements, the director is required to
a select suitable accounting policies and then apply them consistently,
b make judgements and accounting estimates that are reasonable and prudent,

c state whether applicable UK Accounung Standards have been followed, subject to any material
departures disclosed and explained n the financial statements,

d prepare the financial statements on the going concern basis unless 1t 1s inappropniate to presume
that the group and the company will continue in business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and the company’s transactions and disclose with reascnable accuracy at any time the financial
positicn of the group and the company and enable him to ensure that the financial statements comply with
the Companies Act 2006 He 1s also responsible for safeguarding the assets of the group and the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities
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Saint Fortchern Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SAINT FORTCHERN
LIMITED

We have audited the group and parent company financial statements (the “financial statements™) on pages
8 to 27 The financial reporting framework that has been applied in their preparation 1s apphcable law and
United Kingdom Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, i accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them 1n an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of director and auditor

As more fully explamned in the Director’s Responsibilines Statement set out on page 6 the director 13
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 15 to audit and express an opmnion on the financial statements 1n accordance
with applicable law and International $tandards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit
A description of the scope of an audit of financial statements 1s provided on the APB’s website at
www frc org uk/apb/scope/private cfm

Opinion on the financial statements

In our opinion the financial statements

e give a true and fair view of the state of the group’s and parent company’s affairs as at 31 May 2011
and of the group’s loss for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

e have been prepared n accordance with the requirements of the Companies Act 2006

QOpinion on other matters prescribed by the Companies Act 2006
In our opimon the information given n the Director’s Report for the financial period for which the
financial statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us

to report 1o you if, 1n our opinion

e adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

¢ the parent company financial statements are not in agreement with the accounting records and returns,
or

e certain disclosures of director’s remuneration specified by law are not made, or

have ? received all the information and explanations we require for our audit

/é/t/{ g

Elfed Jarvis {Semor Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

12 Gleneagles Court

Brighton Road

Crawley, West Sussex

RH10 6AD

Date 17 February 2012
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Saint Fortchern Limited
CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the year ended 31 May 2011

TURNOVER
Cost of sales

Gross profit

Other operating expenses includes net exceptional charge of
£743,309 (2010 £N1l) per Note 2

OPERATING PROFIT

Interest recelvable
Interest payable

PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION

Taxation

(LOSSYPROFIT FOR THE FINANCIAL PERIOD

The operating profit for the year arises from operations acquired during the previous year

Year ended
31 May
2011

£

Notes

I 35,211,220
30,487,609

4,723,611

4,607,774

2 115,837
9,886

3 (46,470)
79,253

5 82,888

16 (3,635)

Period from

23 March 2009

to 31 May 2010
£

24,327,549
19,857,548

4,470,001

3,675,597
794,404
(78,001)

716,403
299,580

416,823
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Saint Fortchern Limited

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

for the year ended 31 May 2011

(Loss)/Profit for the financial period

Total recogmsed gains and losses relating to period

NOTE OF HISTORICAL COST PROFITS AND LOSSES
for the year ended 31 May 2011

Profit on ordinary activities before taxation

Dhfference between an historical cost depreciation charge
and the actual depreciation charge calculated on the revalued
amount

Historical cost profit on ordinary activities before taxation
Histonical cost (loss)/profit for the year retained after

taxation, minority interests, extraordinary items and
dividends

Year ended
31 May
2011

£

(3,635)

(3,635)

Year ended
31 May
2011

£

79,253

79.253

(3,635)

Period to
31 May
2010

£

416,823

416,823

Period to
31 May
2010

£

716,403

716,403

326,823
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Saint Fortchern Limited
CONSOLIDATED BALANCE SHEET
31 May 2011

FIXED ASSETS
Intangible assets
Tangtble assets
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and 1a hand

CREDITORS Amounts falling due within one year
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS Amounts falling due after more than one
year

PROVISION FOR LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Share premium account
Profit and loss account

SHAREHOLDER’S FUNDS

Notes

o0

10
11

12

15
16
16

17

31 May 31 May
2011 2010

£ £
1,662,372 1,870,169
3,910,572 3,334,570
50 50
5,572,994 5,204,789
15,846 15,846
10,630,438 5,553,361
46,456 1,330,223
10,692,740 6,899,430
8,637,866 4,933,323
2,054,872 1,966,107
7,627,868 7,170,896
2,464,794 2,022,750
159,399 140,836
5,003,675 5,007,310
9,232 9,232
4,671,255 4,671,255
323,188 326,823
5,003,675 5,007,310

The financial statements on pages 8 to 27 were approved by the board, authorised for 1ssue on 17 February

2012 and signed on 1ts behalf by
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Saint Fortchern Limited
COMPANY BALANCE SHEET

31 May 2011 Company registration No 06855708
Notes 31 May 31 May
2011 2010
£ £
FIXED ASSETS
Investments 9 7,070,125 7,070,125
7,070,125 7,070,125
CREDITORS Amounts falling due within cne year 12 299,638 299,638
NET CURRENT LIABILITIES (299,638) (299,638)
TOTAL ASSETS LESS CURRENT LIABILITIES 6,770,487 6,770,487
CREDITORS Amounts falling due after more than one
year 13 1,980,000 1,980,000
NET ASSETS 4,790,487 4,790,487
CAPITAL AND RESERVES
Called up share capital 15 9,232 9,232
Share premium account 16 4,671,255 4,671,255
Profit and loss account 16 110,000 110,000
SHAREHOLDER’S FUNDS 17 4,790,487 4,790,487

The financial statements on pages 8 to 27 were approved by the board, authonsed for 1ssue on 17 February

2012 and signed on its behalf by
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Saint Fortchern Limited
CONSOLIDATED CASH FLOW STATEMENT
for the year ended 31 May 2011

Notes

Cash flow from operating activities 18a
Returns on investments and servicing of finance 18b
Taxatton

Caprtal expenditure and financial investment 18b
Acquisitions and disposals 18d
Equity dividends paid

CASH (OUTFLOW)YINFLOW BEFORE USE OF LIQUID
RESOURCES AND FINANCING

Financing 18b
(DECREASE)/INCREASE IN CASH IN THE YEAR
RECONCILIATION OF NET CASH FLOW TO MOVEMENT

INNET DEBT

(Decrease)/increase 1n cash in the period
Cash inflow from increase in debt and lease financing

MOVEMENT IN NET DEBT IN THE YEAR
NET DEBT AT | June 2010

NET DEBT AT 31 May 2011 18¢

31 May 31 May
2011 2010
£ £
(2,115,093 (3,309)
(36,584) (78,001)
20,344 (496,869)
(169,657y  (171,118)
- 3,027,134
- (90,000)
(2,300,992) 2,187,837
(389,192) (857,614)
(2,690,184) 1,330,223
£ £
(2,690,184) 1,330,223
(644,280) (2,113,080)
(3,334,464)  (782,857)
(782,857) -
4,117,321y  (782,857)
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Saint Fortchern Limited
ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financial statements have been prepared under the historical cost convention modified to inctude the
revaluation of freehold properties and n accordance with applicable Umited Kingdom accounting
standards

BASIS OF CONSOLIDATION
The consolidated financial statements incorporate those of Saint Fortchern Limited and all of 1ts subsidiary
undertakings for the period All financial statements are made up to 31 May 2011

The holding company has not presented its own profit and loss account as permutted by Section 408 of the
Companies Act 2006

RESEARCH AND DEVELOPMENT
Expenditure on research activities 1s recognised as an expense in the period 1n which 1t 1s incurred

An intemally-generated intangible asset in respect of development expenditure 1s recognised only 1f all of
the following conditions are met
e an asset is created that can be 1dentified,
1t 1s probable that the asset will generate future econom:c benefits,
the development cost of the asset can be measured rehiably,
the product or process 1s techmcally and commercially feasible, and
sufficient resources are available to complete the development and to either sell or use the asset

Where no internally-generated intangible asset can be recognised, development expenditure 1s recogmsed
as an expense in the period in which 1t 1s incurred Internally-generated intangible assets are amertised on a
straight-line basis over their useful lives

TANGIBLE FIXED ASSETS
Fixed assets are stated at historical cost or valuation less depreciation

Depreciation 15 provided on all tangible fixed assets other than freehold land at rates calculated to write
each asset down to its estimated residual value over 1ts expected useful life, as follows -

Leasehold improvements Based on assessment of useful hfe
and residual value

Plant and machinery Based on assessment of useful hfe
and residual value

Fixtures and fittings Based cn assessment of useful lhife

and residual value

VALUATION OF LAND AND BUILDINGS

Freehold properties are revalued in accordance with FRS15 with a full valuation carmed out by
professionally qualified Chartered Surveyors on an existing use open market value basis, in accordance
with the Statement of Assets Valuation Practice No 4 and the Guidance Notes of the Royal Institution of
Chartered Surveyors every five years and an interim valuation 1s carried out 1n year three

INVESTMENTS
Investments are included at cost Provision 1s made for any permanent duninution n the value of fixed
asset investments
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Saint Fortchern Limited
ACCOUNTING POLICIES

DEFERRED TAXATION

Deferred tax 1s recognised in respect of all ttiming differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax 1n the future or
a right to pay less tax in the future have occurred at the balance sheet date Timing differences are
differences between the Group’s taxable profits and its results as stated n the financial statements that
anse from the inclusion of gamns and losses 1n tax assessments 1 periods different from those in which
they are recogmzed 1n the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply n the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantially
enacted by the balance sheet date Deferred tax 15 measured on a non-discounted basis

STOCKS
Stocks are stated at the lower of cost and net realisable value

LEASED ASSETS AND OBLIGATIONS

Where assets are financed by leasing agreements that give nights approximating to ownership (‘finance
leases’), the assets are treated as if they had been purchased outright The amount capitalised 1s the present
value of the mimimum lease payments payable during the lease term  The corresponding leasing
commitments are shown as obligations to the lessor

Lease payments are treated as consisting of capital and interest elements, and the interest 1s charged to the
profit and loss account i proportion to the remaining balance outstanding

All other leases are ‘operating leases’ and the annual rentals are charged to profit and loss on a straight line
basts over the lease term

TURNOVER

Turnover represents the invoiced value (excluding trade discounts and VAT) for contract work or agreed
surveyors’ valuation, reflecting contract activity during the year and represents the proportion of total
contract value which costs incurred to date bear to total expected contract costs

PENSION CONTRIBUTIONS
For defined contribution schemes the amount charged to the profit and loss account in respect of pension
costs and other post-retirement benefits 1s the contributions payable in the year

Differences between contributions payable in the year and contributions actuaily paid are shown as either
accruals or prepayments n the balance sheet

GOODWILL

Goodwill ansing on consolidation represents the excess of the cost of acquisition over the group’s interest
n the fair value of the 1dentifiable assets and habilities of a subsidiary, at the date of acquisition Goodwill
on acquisition of subsidiaries 15 separately disclosed

Goodwill 15 stated at cost net of amortisation and is amortised over the period 1in which benefits are
derived Impairment reviews on the carrying value of goodwill are undertaken at the end of the first full
year following acquisition and on the identification of any indication of impairment
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Saint Fortchern Limited
ACCOUNTING POLICIES

LONG-TERM CONTRACTS

The attributable profit on long term contracts 1s only recognised once their outcome can be assessed with
reasonable certainty The profit recogmsed reflects the proportion of work completed to date on the
project

Amounts recoverable on contracts (trade debtors) are stated at surveyors’ valuation less provision for
anticipated losses and deduction of applicable payments on account

Full provision 1s made for losses on contracts in the year 1n which the loss 1s first foreseen

CLAIMS
No account 1s taken of claims submitted or to be submitted on completed contracts until such claims are
agreed

FINANCIAL INSTRUMENTS

Financial liabilities and equity mstruments are classified according to the substance of the contractual
arrangements entered into An equity mstrument s any contract that evidences a residual interest 1n the
assets of the entity after deducting all of 11s financial liabilities

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabilities Financial habilities
are presented as such in the balance sheet Finance costs and gains or losses relating to financial habilities
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hiability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
hability then this 15 classed as an equity strument Dividends and distnibutions relating to equity
instruments are debited direct to equity
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

* %

TURNOVER AND PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The company’s turnover and profit before taxation were all derived from 1its principal activity,

wholly undertaken in the United Kingdom

Year ended
OPERATING PROFIT 31 May
2011
£
Operating profit 1s stated after charging
Amortisation 207,796
Depreciation charge for the period
Owned assets 317,948
Leased assets 141,438
(Profit)/loss on disposal of fixed assets (4,504)
Operating lease rentals
Land and buildings 75,000
Auditor’s remuneration
Audit services — statutory audit {company and 4,500
consolidation)
Taxation 1,500
Exceptional items -
Provision for doubtful debts* 1,291,749
Bad debt received in year** (548,440)

Period ended
31 May
2010

£

207,796
374,043
288,387
23,176
75,000
4,000

1,500

A provision against amounts due from a debtor which the directors feel the recoverability 1s

Period ended
31 May
2010

£

7,080
70,921

uncertain
Amounts received during the year in relation to a debtor which a provision had already been
made
Year ended
INTEREST PAYABLE 31 May
2011
£
Bank loans and overdrafts 24,376
Finance leases and hire purchase contracts 22,094
46,470

78,001
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

Year ended Perniod ended

4 EMPLOYEES 31 May 31 May
2011 2010
No No
The average monthly number of persons (including
directors) employed by the group during the period was
Site labour 136 150
Admunistrative staff 43 38
179 188
£ £
Staff costs for the above persons
Wages and salaries 9,330,102 7,344,111
Social security costs 1,174,832 924,560
Other pension costs 164,328 144,298

10,669,262 8,412,969

DIRECTOR’S REMUNERATION
Director’s Emoluments 34,462 227,078
The director’s emoluments disclosed above include amounts paid to the highest paid director

£ £
Emcluments of highest paid director 34,462 227,078
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

5 TAXATION

Based on the profit for the year
UK corporation tax on profits of the year
Adjustments 1n respect of previous periods

Deferred taxation
Origination and reversal of iming differences

Tax on profit on ordinary activities

Factors affecting the tax charge for the vear

The tax assessed for the year 1s lower than the standard rate
of corporation tax in the UK  The differences are explamned
betow

Profit on ordinary activities before tax

Profit on ordinary activities multiphed by the standard rate of
UK corporation tax UK of 27 67% (2010 28%)

Effects of

Expenses not deductible for tax purposes

Capital allowances (1n excess)/less than depreciation
Other timing differences

Adjustments to tax charge in respect of previous periods
Marginal rehef

6 (LOSS)YPROFIT ATTRIBUTABLE TO THE
MEMBERS OF THE HOLDING COMPANY

Dealt with 1n the financial statements of the parent
company

Retained by subsidiary undertakings

Amortisation of goodwill ansing on consolidation
Eliminated on consolidation

Year ended
31 May
2011

£

64,107
218

64,225

18,563

82,888

79,253

21,929

82,292
(29,973)
(1,803)
218
(8,338)

64,225

31 May
2011
£

204,162
(207,797)

(3,635)

Period ended
31 May
2010

£

350,190
(11,140)

339,050

(39,470)

299,580

716,403

200,593

93,717
55,920
(40)
(11,140)

339,050

31 May
2010
£

110,000
624,620

(207,797)
(110,000)

416,823
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

7 INTANGIBLE ASSETS
GROUP
Cost
1 June 2010
Additions
31 May 2011
Amortisation
1 June 2010
Charged n year
31 May 2011

Net book value
31 May 2011

31 May 2010

TANGIBLE FIXED ASSETS

GROUP

Cost or valuation
1 June 2010
Additions
Disposals

31 May 2011

Depreciation

1 June 2011
Charged 1n the year
Disposals

31 May 2011

Net book value
31 May 2011

31 May 2010

Freehold
Properties
£

1,400,000

1,400,000

1,400,000

1,400,000

Goodwill

£

2,077,965

2,077,965

207,796

207,796

415,592

1,662,372

1,870,169

Leasehold Fixtures,
improvements fittings and Plant and

£ equipment  machinery Total

£ £ £

131,388 115,181 7,059,662 8,706,231
- - 1,127,647 1,127,647
- - 479,337y  (479,337)
131,388 115,181 7,707,972 9,354,541
131,388 115,181 5,125,082 5,371,661
- - 459,386 459,386
- - (387,068) (387,068)
131,388 115,181 5,197,400 5,443,969
- - 2,510,572 3,910,572

- - 1,934,570 3,334,570

Page 19



Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

Included within the net book value 1s £1,030,529 (2010 £761,590) relating to assets held under
hire purchase agreements The depreciation charged to the financial statements in the year in
respect of such assets amounted to £141,438 (2010 £288,387)

An terim valuation conducted by Clarke Wilson, Chartered Surveyors, on 31 May 2010, which
indicated no matenal difference between the open market value of the freehold property and the
book value as at 31 May 2010

The historic cost of the freehold land at 31 May 2011 was £620,000 (2010 £620,000)

No provision for deferred tax has been recognised on the unrealised gamn ansing on the freeheld
property as such tax would only crystallise 1f the property were sold The total un-provided
deferred tax tn relation to this property as 31 May 2011 was £203,000 (2010 £218,000)

The company held no tangible fixed assets

Subsidiary
9 INVESTMENTS undertaking Total
£ £
COMPANY
Cost
Additions and at 31 May 2011 7,070,125 7,070,125

The investment in subsidiary undertaking relates to the company’s 100% investment 1n the
ordinary share capital of O’Keefe Construction (Greenwich) Limited, a company incorporated 1n
England and Wales O’Keefe Construction (Greenwich) Limited’s principal activity 1s
construction

GROUP Associated
undertaking

£

Asat | June 2010 and 31 May 2011 50

The group heolds 50% of the ordinary share capital of H Smith O’Keefe Limited, although the
results have not been consolidated as the company has remained dormant throughout the year
and 1s tmmaterial to the group
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

9 INVESTMENTS (continued)
Country of
registration/ Principal Proportion
Subsidary undertakings Incorporation Activity held
O’Keefe So1l Remediation England Dormant 100%
Ltd
O"Keefe Construction England Construction 100%

{Greenwich) Limited

Associated undertaking

H Srmuth O’Keefe Ltd England Dormant 50% *

* shares held indirectly

On 1 June 2009 the group acquired 100% of the ordinary share capital of O’Keefe Construction
(Greenwich) Limited for a consideration of £7,070,125 which was part financed by a long term
loan and part by virtue of a share for share exchange in Saint Fortchern Limited The assets and
habilites of O’Keefe Construction (Greenwich) Limited and its subsidiary undertaking have
been consolidated at their fair values to the group, as set out below

Fair value at

Inttial book value Far value date of

£ adjustment acquisition

£ £
Tangible fixed assets 3,828,707 - 3,828,707
Investments 50 - 50
Stock 16,770 - 16,770
Debtors 3,202,798 - 3,202,798
Cash at bank 3,076,773 - 3,076,773
TOTAL ASSETS 10,125,098 - 10,125,098
Trade creditor 1,712,844 - 1,712,844

Amecunts due under HP agreements

Within one year 500,464 - 500,464
After one year 130,230 - 130,230
Other creditors 8,674 - 8,674
Accruals 2,048,120 - 2,048,120
Other tax and social securnity 189,984 - 189,984
Corporation tax 362,316 - 362,316
Provisions Deferred Taxation 180,306 - 180,306
TOTAL LIABILITIES 5,132,938 - 5,132,938
NET ASSETS 4,992,160 4,992,160

Goodwill of £2,077,965, being the difference between the fair value of net assets acqured
and consideration paid, anses from this transaction
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

10 STOCKS
Group Comparny
31 May 31 May 31 May 31 May
2011 2010 2011 2010
£ £ £ £
Consumables 15,846 15,846 - -
Group Company
31 May 31 May 31 May 31 May
L DEBTORS 2011 2010 2011 2010
£ £ £ £
Due within one year
Trade debtors 9,232,238 4,560,677 - -
Other debtors 1,398,200 992,684 - -
10,630,438 5,553,361 - -
Group Company
12 CREDITORS Amounts falling due within
one year 31 May 31 May 31 May 31 May
2011 2010 2011 2010
£ £ £ £
Bank overdrafts 1,406,417 - - -
Obligations under finance leases 292,566 90,330 - -
Trade creditors 4,137,763 2,300,967 - -
Amounts owed to group undertakings - - 279,638 209,638
Corporation tax 269,310 184,641 - -
Other taxation and social security costs 635,544 153,841 - -
Other creditors 35,697 121,624 20,000 90,000
Accruals and deferred income 1,860,569 2,081,920 } -
8,637,866 4,933,323 299,638 299,638

Bank overdrafts of £1,406,419 (2010 £Nil) are secured by a fixed and floating charge over the

assets of the company
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Saint Fortchern Limited

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 May 2011

13

CREDITORS Amounts falling due 1n more than one year

Debenture loans
Obhigations under finance leases

Amounts falling due at 31 May 2011
Debenture loans/finance leases due
in the first year
in the second to fifth year
after five years

Repayable by instaiments

Debenture loans
after five years

Obhgations under finance leases
in the second to fifth year
after five years

Group Company
31 May 31 May 31 May 31 May
2011 2010 2011 2010
£ £ £ £
1,980,000 1,980,000 1,980,000 1,980,000
484,794 42,750 - -
2,464,794 2,022,750 1,980,000 1,980,000
292,566 90,330 - -
484,794 42750 - -
1,980,000 1,980,000 1,580,000 1,980,000
2,757,360 2,113,080 1,980,000 1,980,000
1,980,000 1,980,000 1,980,000 1,980,000
484,794 42,750 - -
2,464,794 2022750 1,980,000 1,980,000

The debenture loans are interest free and unsecured and are due for repayment by |1 November
2019 In the intervening period repayments must be made to such minimum amount as 1s equal to
55% of the cash dividends distributed to the company by its subsidiary, O’Keefe Construction

{(Greenwich) Limited
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

14 PROVISION FOR LIABILITIES

The movement in the deferred taxation
provision during the period was
Prowvision brought forward

Movement in period

Provision carned forward

Group Company
31 May 31 May 31 May 31 May
2011 2010 2011 2010
£ £ £ £
140,836 180,306 140,836 180,306
18,563 (39,470) 18,563 (40,783)
159,399 140,836 159,399 139,523

The group and company’s provisions for deferred taxation consist of the tax effect of timing

differences 1n respect of

Accelerated capital allowances
Other timing differences

15 SHARE CAPITAL

Authornised
10,000 ordinary shares of £1 each

Allotted, 1ssued and fully paid
9,232 ordinary shares of £1 each

Group Company
31 May 31 May 31 May 31 May
2011 2010 2011 2010
£ £ £ £
163,416 146,927 - -
4,017 (6,091) - -
159,399 140,836 - -
31 May 31 May
2011 2010
£ £
10,000 10,000
9.232 9,232
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

Share premium Profit and
16 RESERVES account loss account
£ £
GROUP
1 June 2010 4,671,255 326,823
Profit for the year - (3,635)
4,671,255 323,188
COMPANY
1 June 2010 4,671,255 110,000
Profit for the year - -
4,671,255 110,000
17 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS”® 31 May 31 May
FUNDS 2011 2010
£ £
GROUP
(Loss)/Profit after taxation (3,635) 416,823
Dividends - (90,000)
(3,63%) 326,823
New share capital subscribed - 4,680,487
Net addition to shareholders’ funds (3,635) 5,007,310
Opening shareholders’ funds 5,007,310 -
Closing shareholders’ funds 5,003,675 5,007,310
COMPANY
Profit after taxation - 200,000
Dividends - (90,000)
- 110,000
Other recognmised gains and losses relating to the year - -
New share capital subscnibed - 4,680,487
Net addition to shareholders’ funds - 4,790,487
Opening shareholders’ funds 4,790,487 -
Closing shareholders’ funds 4,790,487 4,790,487
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Saint Fortchern Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

18 CASH FLOWS

a Reconciliation of operating profit to net cash inflow from operating
activities

Operating profit

Amortisatton of goodwill
Depreciation

Decrease 1n stocks

Increase n debtors

Increase n creditors

Loss on disposal of fixed assets

b Analysis of cash flows for headings netted in the cash flow

Returns on investments and servicing of finance
Interest recerved

[nterest paid

Interest element of finance lease rental payments

Net cash outflow for returns on investment and servicing of
income

Capital expenditure and financial investment
Purchase of tangible fixed assets
Sale of tangible fixed assets

Net cash outflow for capital expenditure and financial investment

Financing
Capital element of finance lease rental payments
Debenture loan

Net cash outflow from financing

c Analysis of net debt Al
1 June

2010  Cash flow

£ £

Cash at bank and in hand 1,330,223 (2,690,184)

Debt due after five years (1,980,000) -

Finance leases (133,080) 389,192

Total (782,857) (2,300,992)

31 May
2011

115,837
207,796
459,386

(5,077,076)

2,183,466
(4,504)

(2,115,095)

9,886
(24,376)
(22,094)

(36,584)

(266,420)
96,763

(169,657)

(389,192)

(389,192)

Acquisition
£

(1,033,472)

(1,033,472)

31 May
2010

794,404
207,796
662,430
924
(2,350,563)
678,876
2,824

(3,309)

(7,080)
(70.921)

(78,001)

(178,794)
7,676

(171,118)

(497,614)
(360,000)

(857,614)

At

31 May 2011

£

(1,359,961)
(1,980,000)
(777,360)

(4,117,321)
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2011

19

20

21

22

COMMITMENTS UNDER OPERATING LEASES

At 31 May 2011 the group had annual commitments under non-cancellable operating leases as
follows
31 May 31 May

2011 2010
£ £

Land and butldings
expinng after five years 75,000 75,000

The company had no non-cancellable operating leases

PENSION COMMITMENTS

The group operates a defined contribution pension scheme whose assets are held separately from
those of the group in an independently administered fund The pension cost charge represents
contributions payable by the group and amounted to £164,328 (2010 £142,153) Included in other
creditors at the year end were accrued pension costs of £15,452 (2010 £21,751)

RELATED PARTIES
Advantage has been taken of the exemption provided by paragraph 3(c) of Financial Reporting
Standard 8 from reporting transactions with group companies

The group rents 1ts leasehold premises at St Andrew’s House at £75,000 per annum from O’Keefe
Construction (Greenwich) Limited (Scheme 3) Retirement Benefit Scheme, a pension fund of
which the director 1s a member

As at 31 May 2011, the group and company owed £20,000 (2010 £90,000) to P J O’Keefe, the
director, which 1s included 1n other creditors

During the year the group provided construction services of £710,517 (2010 £1,225,475) to
O’Keefe Utilines Limited, a company controlled by P J O’Keefe As at 31 May 2011 the balance
due from O’Keefe Utiliies Limited was £1,108,318 (2010 £843,146) which 1s included n other
debtors

ULTIMATE CONTROLLING PARTY
The ultimate controlling party 1s considered to be P J O'Keefe by virtue of his controliing interest
in the company
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