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Schaltbau Ma_chihe Electrics Limited
_Directors' Report for the Year Ended 31 December 2022

The directors présenl their report and lhE audited financial statéments for the year ended 31 December 2022.

Directors of the company
_ The directors of the company who were in ofl'lce during the year and'up to the date of signing the financial
statements were as follows:
T Fox
D R Konrad

Principal activities :
The principal activity of the company is the manufacture. repair and distribution of electrical components for
use in a broad spread of industries.

Fair review of the business
The company 's key financial mdlcators dunng lhe year were as follows:

. . . Unit 2022 021
Tumover- : . ' . . : £000 8,319 6,787
. Gross profit margin . . . C % 37.17 40.36
Profit before tax ' ) S " £000 1,045 . 723
Profit befone tax as a percentage of turnover . % 12.56 - 10.65

Business review :

The company still operates in a difficult trading environment. however positive earnings before interest were
achieved for 2022. Also the company has shown a growth in tumover and a growth in eamings before interest in
the last 5 years. The company has shown a substantial growth in the new product lines in 2022. Considering the
growth in demand for products in its area of specialty the directors consider that its planned revenues and profits
should enable the company to continue in operational existence for the foresecable future.

) Prmclpal risks and uncertainties
Credit risk
Credit risk is the risk of financial loss to the company if a customer or counlerpany to a financial instrument
fails to meet its contractual obligations, and arises principally from the company’s receivables from customers
. and investment securities.

The carrymg amount of ﬁnancial assets of £1,955,000 (2021 £2,119,000) represents the maximum credit
exposure. In addition, the company has established a credit policy under which each new customer is analysed
for creditworthiness before the standard payment and delivery terms and conditions are offered. The company
also maimains for each customer sale limits that if exceeded require approval from management.

Liquidity. risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due.

The company monitors the level of expected cash inflows on trade and other receivables together with expec(ed
cash outflows on trade and other payables. .

Market risk ’
Market risk is the risk that changes in market pnces such as foreign exchange rates, interest rates and equn)
prices will affect'the company's income or the value of its holdings of financial instruments.

‘Cun’ency risk

The company is exposed to currency risk to the extent that there is a mismatch between the currencies in which
sales and purchases are denominated. The company's policy is to ensure that its net exposure is kept to an
acceptable level by buying or selling foreign currencies at spot rates when necessary to address short-term
imbalances. The results for the year are set out in the Income Statement on page 10.




Schaltbau Machine Electrics Limited

Directors’ Répqrt for the Year Ended 3.1 December 2022

COVID-19

The directors believe that COVID-19 continues to bc a financial risk to the company, however its impact is
expected to reduce over the next twelve months, Thus far the pandemic has not resulted in any major shor(agcs
or critical increases in absence level within the workforce. The directors recognise that there are uncertaintics
associated with the ongoing pandemic and continue to monitor the situation.

The directors will continue to follow the current government guidance and legislation refating to COVID-19

Energy Costs :

The company invested in replacmg all fluorescent lighting within the factory-and offices arcas with LED
replacements in order to reduce electricity consumption. This partially offsets the significant increase seen in
cost during 2022. Contracts are in place 10 stabilise energy costs for the.next three years.

Other significant Matters

The company continuously monitors other events, such as the conflict in Ukraine, rising material costs and
potential material shortages. and where possible acts o reduce the impact of such events on the business. The
current known risks are not expecled to significanily afTect the growlh ofthe business over the medium term.

Political donations :
The company made no political donations or |ncurred any political expenditure during the year (202] £nil).

Employment of dlsabled persons

The company's policy is to recruit disabled workers for those vacancies that lhey are able to fill. All necessary
assistance with initial training courses is given. Once employed, a career plan is developed so as 1o ensure -
suitable opportunities for each disabled person. Arrangements are made, wherever possible, for retraining
employees who become disabled, to enable them to perform work identified as appropna(e to lhelr apmudes and
abilities.

Employee involvement
.The company's policy is to consull and discuss with employees, through staff meellngs, all matters likely to
affect employees” mleresls

lnformauon on m'auers of concern to employees is given through bulletins and reports that seek to achieve a
common awareness on the part of all cmployees ol the ﬁnancnal and economic factors affecting the company's
performance.

Engagement with supphers. customers and other business relationships
. As part of the Schaltbau Group, Schaltbau Machine Electrics Limited conforms to the Schaltbau Gmup Code of
Conduct which all employees are asked to observe in their day-to-day activities. .

The code of conduct sets out the foundations of how the company deals with all of its stakeholders
This includes but is not limited to: ~

o Expectations towards business partners
.« Corporate principles-
. General conduct for employees and the company
= - Conduct of the company towards its employees
o  Conduct of employees towards the company and third parties
. Compliance implemenlalion and control

The company’'s local management is responsible to ensure compliance to the Code of Conduct. Schaltbau Group
monitor compliance through its compliance systcm and n:gular audit.

VaZa)



Schaltbau Machine Electrics Limited

Directors’ Repqrf for the Year Ended 31 December 2022

Future developments

Schaltbau Machine Electrics Limited operates in several markets associated with DC power storage and use

" which have shown significant growth and are expected to grow further in the coming years. Our product

" portfolio has grown and is ideally suited to capitalise on the move to greener forms of energy required to meet
future requirements. Our expertise in DC power will help us support our customers in developmg their offerings
and support our sngmﬁcant planned growth in the coming years.

' Busmcss in the Rail market has been under pressure, due 10 reductions in services during COVID-19. In the
short term this is'still expected 10 be subdued, due to all the planned strike actions, howéver long term this
remains a key market which we have excellent products to sell in to. We continue to work closely with our sister
companies in the Schaltbau group to ensure we can support our customers worldwide.

Research and development
Research and new product development is led by Schaltbau GmbH with limited activities performed locally.

Gmng concern ’ :
The company's business activities, together with factors likely to affect its future developmem and posmon are
set oul above .

The company is expected to continue to generate positive cash flows and as such the directors have a reasonable -
expectation that the company will be able to continue in operational existence for the foreseeable future. Thus,
they continue to adopt the going concem basis of accounting in preparing the annual financial statements.

Disclosure of information to the auditors

- Each director has taken steps that they ought to have taken as a dlreclor in order to make themselves aware of
any relevant audit information and to establish that the company's auditors are aware of that information. The |
directors confirm that there is no relevant information that they know of and of which they know the auditors are
unasware.

Reappomtment of auditors

The independent auditors PricewaterhouseCaoopers LLP are deemed to be reappomled under secuon 487(2) of
the Compan ies Act 2006.

This report was a'pf)roved by the Board of Directors on 03/03/2023 and signed on its behalf by:




Schaltbau Machine Electrics Limited

1

Statement of Directors’ responsibilities in respect of the financial statements’

The dnrectors are responsmle for preparing the Annual Report and the financial stalemenls in accordance wuh
applicable law and regulauon .

Company law requires the dlrec!ors 1o prepare financial statements for each financial year. Under that faw the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Dlsclosure
Framework™, and applicable law).

Under companiy law, directors must not approve the financial statements unless they are satisfied that they give .
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
ln preparing the financial statements, the directors are required to:

o . select suitable accounting policies and then apply them consistently:

e state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been

followed, subject to any material departures disclosed and explained in the financial statements;

¢ make judgements and-accounting estimates that are reasonable and prudent: and

o . prepare the financial statements on the going concem basis unless it is inappropriate 1o presume that

" the company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for ‘taking reasonable steps for
the prevenuon and detection of fraud and other irregularities.

The direclors are also responsible for keeping adequate accounting records that are sufTicient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial -position of the
company and enable them to ensure that the financial statements comply ‘with the Companies Act 2006.

T Fox
Director

" Date: 06/03/2023




Schaltbau Machine Electrics Limited

Independént auditors’ report to the
members of Schaltbau Machme
Electrlcs L1m1ted

Report on the audit of the financial statements

Opinioh-

In our opinion, Schaltbau Machine Electrics Limited’s financial statements:’

* give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the year
then ended, '

« have been properly prepared in ‘accordance with United Kingdom Generally Acoepled Accounting Practice (United
Kingdom Accounting Standards, Including FRS 101 "Reduced Disclosure Framework”, and appficable Iaw) and

« have been prepared in accordance with the requlremen(s of the Companies Act 2006,

We have audited the financial-statements, included wilhin the Annual Report and Financial Statements (the “Annual

Report”). which comprise:. the Statement of Financial Pasition as at 3t December 2022; the Income Statement and

Statement of Changes in Equily for the year then ended; and the notes to the fi nancaal statements, which include a

description of the significant accounting palicies.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) ("ISAs (UK)*) and applicable Iaw.
Our responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for the audit of the financia!
statements section of our report. We believe that the audit evidence we have obtained is suffi clenl and appropriate to
provide a basis for our opinion. :

Independence \

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard. and we have fulfilled our other ethical
responsibifities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any matenal uncertainties relatmg to events or conditions
that, individually or collectively, may cast significant-doubt on the company’s ability to continue as a going concem for a
period of at leas! twelve months from when the financial statements are aulhonsed for issue.

" In auditing the financial statenients. we have conduded fhat the directors’ use of the going concem basis of accounting
in the preparation of the financial statements is appropriate.




Schaltbau Machine Electrics Limited

However, because not all future events or conditions can be predicted, this conclusion i3 not a guarantee as to the
company ‘s ability to continue as a going concem, .

Our respansibilities and the responslbnlmes of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information '

The other informalion‘compfises all of the information in the Annual Report other than the financial statements and our
auditers’ report thereon.-The directors are responsible for the other information. Our opinion on the financial statements

" does not cover the ather information and. accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements. our responsibility is to read the other infarmation and. in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materialiy misstated. if we identify an apparent material inconsistency or materia)
misstatement, we are required to pe(farm procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude

"that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report based on these responsibllities.

With respect to the Directors’ report, we also considered whether the d»sdosures requued by the UK Companies Acl 2006
have been included:

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Directors' report

In our opinion, based on the work underiaken in the course of the audit, the information given in the Directars’ report for
the year ended 31 December 2022 is consistent with the financial statements and has been prepared m accordance with
applicable legal requirements. .

In tight of the kn&wledge and understanding of the company and its environment obtained in the course of the audit, we
. did not identify any material misstatements in the Directors' report

Responsibilities for the tinéncial statemehts and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors® responsibilities in respect of the financial statements, the directors
are responsible for the preparation of ihe financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine
Is necessary to enable the preparation of financial statements that are free from material misstatement, whelher due to
fraud or error.

In preparing the financiat statements, the directors are responsible for assessing the company’s ability to continue as a
going concem, disclosing, as applicable, matters related to going concem and using the going concern basis of accounting

unless the directors euther intend to liquidate the company or to cease operalions, or have no realistic allemalwe butto .
do so.




Schaltbau Machine Electrics Limited

Auditors’ fesponsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are -
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregulanlles lncludmg fraud, is detailed betow.

Based on our understanding of the company and induslry, we identified that the principal risks of non-comgpliance with
laws and regulations related to health and safety and other employment matters, and we considered the extent to which
non-compliance might have a material effect on the financial statements, We also considered those laws and regulations
that have a direct impact on the financial statements such as the Companies Act 2006 and UK tax legislation. We
evaluated management’s incentives and opportunities for fraudulent manipulation of the financial statements (including
the risk of override of controls), and determined that the pl_iné:ipal risks were refated to fraudulent transactions to overstate
profits in order to maintain or exceed expectations of its parent company. Audit procedures performed by the engagement
team included:

3

« Discussions with management, including consideration of Kknown or suspected instances of non-compliance with laws
and regulations and fraud; ’

« Reviewing management meeting minutes and reports that set out the Combany's review of compliance matters;

« Identifying and testing journal entries, in particular those having unusual account combinations; and

« Obtaining third party confirmations of all the company’s banking and financing arrangements,

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the- risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentionat
misrepresentations, or through collusion.

A further description of our responslbllttres for the audit of the financial statements is located on the FRC's website at:
www.frc.org. uk/audltorsresponslbllllles This dsscnplion forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for ény other purpose or to any other person to whom this report is shown or into whose hands
it may come save where expressly agreed by our prior consent in writing. .




Schaltbau Méchine Electrics Limited
Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our oplinion:

« we have not obtained all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or retums adequate for our audit have not been
recelved from branches not visi!ed'b'y us; or '

o certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exqaptions to report arising from this responsibility.

Entitlement to exemptions
Under the Companies Act 2006 we are required to report to you if.in our opinion, the directors were not entitled to: prepare

financiat statements in accordance with the small companies regime; and take advantage of the smali companies
exemption from preparing a strategic report. We have no exceptions to report-arising from this responsibility.

{

Bruan Trehamne (Senlor Statutory Auditor)

for and on behalf of PricewaterhouseCoapers LLP
Chariered Accountants and Statutory Audliovs
Cardiff .

6 March 2023




Schaltbéh Machine Electrics Limited

Income Statement for the Year Ended 31 December 2022

Revénue ]

~ Costof sales

. Gross profit
Adminisim(iv:e exbe"nses'
Other operating income 4
Operating profit '

Interest received / (paid)

Profit before taxation
Tax on pfoﬁt

Profit for the financial year

" The above results were derived from' continuing operations.

The company has no recognised-gains or losses for the year other than the results above, and |lierefore no

separate Statement of Comprehensive Income has been presented.

10

2022 2021

" £000 £000-

8319 6,787

(5,226)° (4.048)

3,093 2,739

(2.055) (2.025)

— : B

1.038 727

7 )

1.045 723

@21 (43)
824

680




Schaltbau Machine Electrics Limited

Statement of Financial Position as at 31 December 2022

Assets

Non-current assets
‘Property. plant and equipment
Right of usc asscts ’
Deferred tax assets

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

Equity and liabilities

Equity .
Called up share capital”
Capital redemption reserve
Profit and loss account

Total equity

Non-current liabilities
Lease liabilities

Current liabilities
" Lease liabilities
Trade and other payables

Total liabilities

Total equity and liabilities

2021

2022
Note £ 000 £000
0 . 426 - 347
"o 22 . 109
9 ' 257 478
' ' 705 934
12 2,109 : 1.206
13 : 11723 1,788
4 - : 552 456
: © 4384 3.450
5.089 4,384

15 590 590
i 4372 4372
(817) (1.641)

4.145 3.321

I 1" 8
b ' L 82
16 ©922 973
944 1.063

5,089 - 4.384 -

The financial statements on pages 10 to 28 have been prepared in accordance with the provisions applicable to

companies subject to the small companies’ regime.

The notes on pages |3 to 28 are an integral part of these financial statements.

Approved bs- the Board on 03/03/2023 and signed on its behalf by:

T Fox $

Director .
. Schaltbau Machine Electrics Limited
Company registration number: 06606708
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Statement of Changes in Equity for the Year Ended 31 December 2022

At | January 2022
Profit for the year

AU31 December 2022

At'l January 2021 -
Profit for the year

At 31 December 2021

Schaltbau Machine Electrics Limited

12

S Capital .
Called up share redemption Profit and loss .
capital ) reserve account Totat . -
£000 £000 - £000 £000
- 590 4,372 (1,641) 3.321
- R 824 824
590 4372 817 4,145
. ) . Capital
. Called up share redemption Profit and-loss
’ capital reserve account Total
£000 £ 000 ) £000 . £000
590 a3 Ty 2,641
. - 680 680
590 L 43m (1641) 3321
s




Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

1 General information

The principal activity of the company is the manufacture, repair and distribution of electrical components for
use in.a broad spread of industries. The company is controlled by Schaltbau GmbH who owns 100% of the share
capital of Schaltbau Machine Electrics leucd Schaltbau Gmbti is a subsndlary of the ultimate controlling
party. The Carlyle Group Inc. .

The tompany is a private company limited by share capital, incorporated and domiciled in the United Kingdom
and registered in England and Wales.

The address of its registered office is:

335-336 Woodside Way

Springvale [ndustrial Estate

Cwmbran ) .

Torlaen . .
NP44 5BR

2 Ai:counting policies

Summary of significant accounting policies and key accounting estimates .
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated. -

Basis of preparatmn :

The financial statements of Schaltbau Machine Electrics lelted have been prepared in accordance with
Financial Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). The financial statements have
been prepared under the historical cost convention and in accordance with the Companies Act 2006 as
applicable to companies using FRS 101. The presentation cwrrency of these financial statements is Sterling. All
amounts have been rounded to the nearest £1,000. .

Schaltbau Holding AG. as the parent company, includes the company in its consolidated financial statements.
The consolidated financial statements of Schaltbau Holding AG are prepared in accordance with international
Financial Reporting Standards and are pubhshed electromcally in the German Federal Gazule or can be viewed
on the compan) website. hiips:

The preparation of financial statements in conformity with FRS 101 requires the use of cenain critical
accouming estimates. It also requires management to exercise its judgement in the process of applying the
company's accounting policies: The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimales are significant to the financial statements,-are disclosed in note 2.1.

Going concern :
The financial statements are prepared on a going concern basis. The directors have cons:dered the working
capital requirements for a period of 12 months from the date of this report. As a consequence, the directors
believe that the company is well placed to manage its business risks successfully despite the current uncertain
economic outlook due 10 the conflict in Ukraine. After making enquiries, the directors have a reasonable
expectation that the company has adequate resources to continue in operational existence for the foreseeable
future. Accordingly, they continue to adopt the going concem basis in preparing the financial statements.

13




Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 -

"2 Accounting policies (continued)

Summary of disclosure exemptions )
The following exemptions from the requirements of lFRS have been applied in the preparation of i these financial
statements, in accordance with FRS 101:
-« Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’ (details of the number and weighted
) average exercise prices of share options, and how the fair value of goods or sérvices received was
determined).
e [FRS 7, "Financial instruments: Disclosures’. )
¢ * Paragraphs 91 to 99 of IFRS 13, "Fair value measurement’ (disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities). -
o Paragraph 38 of 1AS 1, "Presentation of financial statements’ - comparative information requirements
" inrespect of: : : :
iii. Paragraph 79(a)(iv) of IAS 1; .
iv. Paragraph 73(e) of IAS 16. “Propenty, planl and equipment’; and .
e The following paragraphs of IAS 1. “Presentation of financial statements™:
10(d) (statement.of cash flows); '
16 (statement of compliance with all IFRS);
38B-D (additional comparative information):
" 111 (statement of cash flows information); and
_ 134-136 (capital management disclosures).
e [AS 7, *Statement of cash flows’.
e  Paragraphs 30 and 31 of IAS 8. ‘Accounting pohcues changes in accounung estimates and errors’

(requirement for the disclosure of information when an enmy has not applled anew [FRS that has been . -

.issued but is'not yet effective).
e Paragraph 17 of 1AS 24, ‘Related party disclosures’ (key management compensation).
- & The requirements in IAS 24, *Related party disclosures’. to dxsclosc rela(ed party transactions entered
into between two or more members of a group.

Adoption of new accountlng standards in the year
No new accounting standards have been adopted throughout the year.

14




Schaltbau Machine Electrics Limited

Notes to the Financial Statements ,for the Year Ended 31 December 2022

2 Accounting policies (continued)

Lenses

The company leascs ithe office. equipment and vehicles. chlal contracts arc typically made for fixed periods of

3 to 10 years but may have extension options. Contracts may contain both lease and non-lease components. The

_company allocates the consideration in the contracl (o the lease and non-lease components based on their

relative stand-alone prices. However. for leases of real estate for which the company is a lessee and for which it

has major leases, it has elected not to separate lease and non-lease components and instead accounts for these as .
asingle lease component. ) . -

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other than the security interests in the leased assets that are
held by the lessor. Leased assets may not be used as security for borrowing purposes.

Leases are recognised as a righl-of-lise asset and a corresponding liabi|i|y at the date at which the leased asset is
available for use by the company.

_ Assets and liabilitics arising from a Icase are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

e  Fixed payments (including in-substance fixed payments), Iess any lease incentives receivable;

e’ Variable lease payments that are based on.an index or arate, initially measured using the index or rate
as at the commencement date; :

e Amounts expecled to be payable by the company under residual value guarantees:
The exercise price of a purchase option if the company is reasonably, certain to exercise that option; and
Payments of penaltics for terminating the lease, if the lease term reﬁecls the company cxermsmg ‘that
option.

Lease payments to be made under reasonabl; certain extension options are also included in the measurement of .
the liability. . . ) :

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily

determined, which is generally the case for leases in the company, the lessee’s incremental borrowing rate is
_used, being the rate that the individual lessee would have to pay to borrow the funds necessary to-obtain an

asset of similar value to the right-of-use asset in a similar economic environment with similar terms, secunly ' -
“and conditions.

‘The company is exposed to potential future increases in variable lease payments based on an index or rate,
which are not included in the lease liability until they take effect. When adjustments to lease payments based on
an index or rate take ef] fect, the leasc liability is reassessed and adjusted against the nghl-of-use asset.

Lease payments are allocalcd bel\vccn prlnc:pal and finance cost. The finance cost is charged to proﬁl or loss

over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability
for each pcnod

15




" Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

2 Accounting policies (o':ontinued)

Right-of-use assets are measured at cost comprising the following:
o The amount of the initial measurement of lease liability;
* Any lease payments made at or before the commencement date fess any lease incentives received;
®  Any initial direct costs: and :
¢ Réstoration costs. o o B

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the company is reasonably certain to exercise a purchase option, the right-of-use asset is
depreciatcd over the underlying asset’s useful life.

Revenue recognition

Revenue comprises the fair value of the consideration received or recelvable for the sale of goods and provision
of repair services in the ordinary course of the company s activities. Revenue is shown net of sales/value added
tax, retums, rebates and dlscounl& .

The company recognises revenue when:
o The amount of revenue can be reliably measured
e ltis probable that future economic benefits will flow to the entity;
*  When the goods have been ;!espatched.

Foreign currency transactions and balances :
Transactions in foreign currencies are translated to the company's funcnonal currency at the foreign exchange *
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date.

Forcign exchange differences arising on translation are recognised in the profit and loss account. Non-monetary
assels and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary assets and liabilitics denominated in forcign
currencies that are stated at fair value are retranslated to the functional currency at foreign exchange rates rulmg
at the dates the fair value was determined.

Non-derivative financial instruments
Non-derivative financial instruments comprise mves(menls in equity and debt securities, rade and other debtors,
cash and cash equivalents, loans and borrowings, and trade and other creduors .
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Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

2 Accou'ming policies (continued)

Interest-bearing borrowing

Interest-bearing borrowings are recogmsed initially at fair valuc less aunbulable transaction costs. Subsequem
to initial recognition. intcrest-bearing borrowings are stated at amortised cost using the effective mlcrcsl
method, less any impairment losses.

Tax :

The tax expense for the period comprises deferred tax. Ta\ is recognised in profit or loss. except that a change
attributable to an item of income or expense recognised as other comprehensive income is also recogmsed
dlreclly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income. . ) -

- . ’
Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
" company. Deferred income tax is determined using tax rates and laws that have been‘enacted or substantively
enacted by the repomng date.

The carrymg amount of deferred tax assets are reviewed at each reporting date dnd a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the hlghesl amount that is more likely than’
not to be recovered based on current of future taxable profit. .

Property, pian( and equipment
Property, plant and equipment is stated in the statement of financial posmon at cost, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

The cost of property, plant and equipment includes dlreclly attributable incremental costs incurred in their
acquisition and installation.

Depreciation ’
Depreciation is charged so as 1o write off the cost of assets, ather than land and properties under construction
“aver their estimated useful lives, as follows :

Asset class | ‘ . ) ‘ . Depreciation method and rate
Plant and machinery : © 3-15years
Motor vehicles - ’ 4 years

Cash'and cash eqmvalents

Cash and cash equivalents comprise cash-on 'hand and call deposits, and other shon term highly hqund
investments that are readily conventible to a known amount of cash and are subject to an insignifi cam nsk of
changes in value.

17




W

Schaltbau Machine Electrics Limited’

Notes to the Financial Statements for the Year Ended 31 December 2022

2. Accounting policies (continued)

Trade and other debtors

Trade and other debtors are amounts due from customers for merchandise sold or services performed in the
ordinary course of business. If collection is expected in one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets. If not, they are presented as non-current assets.

-Trade and other debtors are recognised initially at the transaction price. They are suhsequen(l'y measured at

amortised cost using the effective interest method, less prov:snon for impairment. A provision for the
impairment of trade receivables is eslablished when there is objective evidence that the company will not be
able to collect all amounts due according to the original terms of the receivables.

Inventories
Inventories are stated at the lower of cost andnet realisable value. Cost is determined based on the cost of
purchase on a weighled average basis. ‘

The cost of finished goods and work in progress comprises direct materials and, where applicable. direct labour
costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying.
amount is reduced to its selling price less costs to complete and sell; the impairment loss is recogmsed
immediately in proﬁl or loss.

. Trade and other creditors

Trade and other creditors are obligations to pay for goods or services that have been acquired in lhe ordmary
course of business from suppliers. Accounts payabl¢ are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the business if longer) If not, they are presented as non-
current liabilities.

Trade and other creditors are recognised initially at the transaction prlce and subsequen(ly measured at

amortised cost using the effective interest method.

Provisions '

A provision is recogmsed in the balance shee( when lhe company has a present legal or constructive’ obllgauon
as a result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits
will be required to settle the obligation. Provisions are determined by dlscoummg the expected future cash flows
al a pre-tax rate that reflects risks- specnﬁc to the liability . .

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at lhe fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis. -

Capital contribution reserve: :
The capital contribution reserve n:prcsenls loans from the parent company that has been converted into equity.

‘Defined contribution pension obligation

A defined contribution. plan is a pension plan under which fixed contributions are paid into.a separate enmy and
has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to
pay all employees the benefits relating 1o employee service in the current and prior periods.

For defined contribution plans contributions are paid publicly or privately administered pension insurance plans
on a mandatory or contractual basis. The contributions are recognised as employee benefit expense when they

_are due. If contribution payments exceed the contribution due for service, the excess is recognised as an asset.
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Schaltbau Machine Ele_ctrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

2 Accounting policies (continued)

Financial assets and lmbllmes

Classification

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition 6f the asset, and that the loss event had a
negative cffect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at historic cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash (lows discounted at the asset’s -,

- original effective interest rate, Interest on the impaired assel continues to be recognised through the unwinding

of the discount. When a subsequent event causes the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through profit or loss. :

Recognition and measurenient

The carrying amounis of the company’s non-financial assets, other than stocks and deferred tax assels, are
reviewed at each reporting date to determine whether there is any indication of i |mpa1rmenl if any such
indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. [n
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. . .

Impairment
An impairment loss is recognised lf the carrying amount of an asset cxceeds its esllmated recoverable amounl
Impairment losses are recogmsed in prof‘ itor loss. :

Impairment losses recogmsed in prior periods are assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

2.1 Critical accounling:estimates‘and judgement

The preparation of financial statements in conformuy with'FRS 101 requires management to make Judgemen(s
estimates and assumptions that affect the application of accounting policies and reported amounts of assets and
liabilities, income and expenses, The estimates and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. theé results of which form .
the basis of making the judgements about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may-differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting eslimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision af‘fecls both current and future periods.

The company. makes estimates and assumpuons conceming the future, The resulting accounting estimates will,
by definition, scldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and habllmes within the next

financial year are addressed below:

BN
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Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

2 Accounting policies (continued)

2,1.t Lease accountmg

These liabilities are measured at the net present value of the remaining lease payments, discounted at the
lessee’s incremental borrowing rate at | January 2022. The lessee’s weighted average incremental borrowing
rate applied to lease liabilities as at 1 January 2022 was 3.95%. The discount rate used was based on yields of
EUR-denominated reference bonds of non-financial companies with comparable credit ratings. Yields for
specific maturities were determined using a classical linear regression analysis model. :

2,12 Stock and debtor provision

The company has a formal policy for making provisions for stock and debtors to.ensure they are stated at no
more than their expected recoverable amounts. When calculating the stock provision, management considers the
nature and age-of the stock, as well as applying assumption around anticipated saleability of the stock.

For the calculation of the debtors provision, management considers factors including the agmg profile of the
debtors and historical experiences.

213 Deferred Tax . '
. A deferred tax asset is only setup when it is likely that it will be realised. The deferred tax calculation is based
on the future profitability of the company. .

3 Revenue

The analysis of the company's tumover for the year from continuing operations is as follows:

2022 = 2021
. - . £000 £000°
Sale of gaods ) LY . ' . 8.319. : 6,787
i The analysis of the company's tumover for the year, by market is as I‘qlioﬁrsz
g 2022 ’ 2021 .
o ‘ . ) - £000 : £000
UK o . . 2,674 2,220
" .Europe ’ . : 4,183 3,233
Rest of world . 1,462 1,334
' ' ' C - 8319 ~ 6,787
-4 Other operating income .
’ : 2022 ’ 2021
: ) . - £000 - £000
Coronavirus Job Retention Scheme L ‘ ) - 13
. - 13
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Schaltbau Machine Electrics Limited
Notes to the Financial Statements for the Year Ended 31 December 2022 -

5 Operating profit
Arrived at after charging / (crediting) . '
’ 2022 - 2021

. . £000 £000

Audit Fees : : . . 9 19

[nventory recognised as an expense ’ ] 5,226 4,048

Depreciation . ) : 188 - 154

Foreign exchange (gains) / losses - - ‘ ‘ (118) 6

6 Staff costs -

The aggr_egétc payroll costs {including direclors_‘ remuncration) were as follows: v

’ 2022 2021

N ‘ . . £000: . ~ £000

Wages and salaries ‘ ' - 1,141 1,041

Social security costs ) : _ 12 98

Other pension costs ) . ' - 45 41

. _ o ' 1,298 1,180

The average monthly number of persons employed by the company (including directors) during the year, analysed
by category was.as follows: ‘ o :

022 2021

) No. No.

Production : . » 7 19
Administration and suppori . - ] 21 17
' - ' 38 36

‘7 Directors’ remuneration

The directors' remuneration for the year was as follows:

‘This relates to the highesl paid director as the other director is remunerated by the parent company as in prior
years. . :

2022 : 2021

‘ . ‘£000 £000

. Remuneration o 122 115,
Benefits in kind S . L ) 7 8
Contributions paid to money purchase schemes o . 8 . 7
' C 137 130

8 Interest (received) / paid o
' ‘ 2022 2021

) £000 . - £000
Interest and finance charges paid/payable for lease liabilities . 2 ' 7
Interest. income from pool accounts. A . . 9 3)
) 4

21




Schaltbau Machine Electrics Limited

v Notes to the Financial Statements for the Year Ended 31 December 2022

9. Tax on profit
Tax charged/(credited) in the income statement

. - - 2022 . " 2021
. . - i o . £.000 £000
Deferred taxation ’ ’ ) "
Arising from origination and reversal of temporary differences : 221 : 43
The differences are reconciled below:

2022 2021

: £000 £000

Profit before (ax ' 1,045 13
Corporation tax at standard rate 199 137
Fixed asset timing differences . - Q)] 2)
Remeasurement of deferred tax for changes in tax rate 29 (92)

" Total tax (credit)/charge - : . : 221 43

The tax rate for the current year is 19% (19% for 2021). .

. Factors that may affect future tax charges

An increase in the main rate of Corporation tax in the UK from 19% 1o 25% was substantively enacted in May
202) and scheduled to take effect from 1 April 2023. :

The deferred tax balance at year end has been recogmsed al 25%, being the subslamwely enacted rate effecuve
from 1 April 2023 and the rate at which deferred tax balances are expected to be reversed.

Deferred tax

Deferved tax assets and liabilities

Net deferred
: ) . . Asset Liability tax
2022 .- ’ £ 000 £000 - £000 .
Accelerated tax depreciation - 95) ’ (95)
Tax losses carry-forwards ' 267 ’ - 267
Other items . . : 85 - 85
’ ) 352 95) : 257
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Schaltbau Machine Electrics Limited

Notes to thé Fihancial Statements for the Year Ended 31 Decéﬁbér 2022

9 Tax on profit (continued)

202¢

Accelerated tax depreciation
Tax losses carry-forwards
Other items C

Deferred tax movement during the year:

Accelerated tax depreciation
Tax losses carry-fonvards
Other items :

Net tax assets

10 Property, plant and equipment

Cost 4
At | January 2022
Additions

At 31 December 2022

Accumulated depreciation
At ) Januvary 2022
Charge for the year -

At 31 December 2022

Carrying amount
At131 December.2022 .

. A1 31 December 2021 v

. Net deferred
Asset Liability tax
. £000 £000 £000
- (69) 69)
471 . - 471
76 - 76
547 (69) T 478
. At ' .
At | January Recognised in 31 December
. 2022 income 2022 .
.£000 £000 - £ 000
69) (26) - (95)
471 - (204) 267
76 - -9 85
478 221 257
) " Plant and .
Motor vehicles machinery . Total
£000 - £ 000 £000
4 1326 1,330
152 152
4 1.478 1,482
4 979 983
- 73 73
4 1052 ~ - 1,056
3 .
- 426 c - 426
- 347 347
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Schaltbau Machine Electrics Limited .

Notes to the Financial Statements for the Year Epdéd 31 December 2022

11 Leases

The amounts recognised in the financial statements in relation to the leases are as follows:

Amounts recognised in the statement of financial position

Right-of-use assets

. The company has lease contracts for various offices, warehouses. equipment and tools used in the operations.

Plant and
Land & buildings = machinery - Totatl
£ 000 £000 £000 .

Cost ‘ , A
At | January 2022 _ 362 44 406
Additions ' T 17 17
Disposals . _ - (44) (44)
At31 December 2022 - o 362 17 379
Accumulated depreciation .

At | January 2022 o o © 266 31 297 .
Charge for the year : - 88 16 104

‘Disposals g . - 44) (44)
A131 December 2022 - ‘ 354 3 351

- -Carrying amount '

- At31 December 2022 : . 8 14 NpY)
At 31 December 2021 ' _ 9% 13 109
Lease libilities - o T

: . 2022 . 2021

-£000 £000

Short term S 82
Long term 11 8
' p?) 90
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- Schaltbau Machine Electrics Limited

Notes to the Financial Sfatements for the Year Ended 31 December 2022 . ..

11 Leases (continued)
Amounts recognised in the income statement

Deprecation Charge of right-of-uséiassefs - :
' ' 2022 _ 2021

+ £000 © £000
-Land & Buildings 88 89
Plant.& Machinery ’ T ‘ 16 _ 13
- ' S 104 102
Other lease related expenses . ’
- 2022 2021
. . £000 . £000
Interest expense (included in finance costs. note 8) o - 2 7
Expenses related to low value assets ) - . 8 9
' 10 16
2022 ‘2021
£000 . £000
Not later than 1 year . ' . ) 1" 82
Later than one year and not later than 5 years 12 10
Total gross payments . ) - . - 23 - 92-
Impact on finance expenses - . Lo (- )

Carrying amount of liability : 22 . 90

The total cash outflow for leases in 2022 was £1 13,000 (2021: £1 I?,OOO)A :
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Schaltbau Machine Electrics Limited _

Notes to thé Financial Statements for the Year Ended 31 December 2022

12 Inventories

2021

2022 -
) £ 000 £000
Raw materials and consumables ' ' ) 523 364
Work in.progress ' ‘ 925 472
Finished goods and goods for resale - . . - 661 370 -
: : 2,109 1.206

There is no significant difference between the rcplacemcm costs of raw materials, work in progress and ﬁmshed .

goods and goods for resale and their carrying amounts.

Inventories are stated after pmwsnon for 1mpamnenl of £300 000 (2021: £277 000)

- 13 Trade and other. receivables

2021

2022
. . £ 000 £ 000
Trade receivables ' : ] 730 783
Amounts owed by group undertakings : ‘ 673 881
Prepayments- ' ' : ¥ [ 95
Other receivables ' . ' : 44 29.
Total current trade and other receivables : 1,723 1,788

Amounis owed by group undenakings are unsecured and need to be paid between 30-60 days of date of invoice.

Trade reccivables are stated after provision for impairment of £32,000 (2021: £32,000)

No trade receivables fall due after more than one year.
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Schaltbau Machine Electrics Limited

Notes‘lo the Fina_nciai Statements for the Year Ended 31 December 2022

14 Cash anci cash equivalents

2022 L2021
‘ . . . £000 £000
Cash at bank . - . . 552 456
15 Called up share capital
Allotted, called up and I‘t;lly paid shares . .
' - 2022 - . 2021
: No. 000 £ 000 No. 000 - £000
~ Ordinary shares of £] each : 590 590 . 590 : 590
16 Trade and other payables
: 2022 2021
‘ . : £000 £000
Trade payables - : i " 606 499
Accruals and deferred income . ) R R 7] . 155
Aimounts owed to group undertakings : X 93 ’ 280
“'Social security and other taxes . _ 7 Y]
Other payables . ’ o ) 14 15
’ ' : : 922 973

Amounts owed to group undertakings are unsecured and need to be paid between 30 - 60 &ays of date of invoice.

17 Defined contribution pension scheme

The company operates a defined contribution pension scheme. The total expense relating 16 this plan in the current
year was £33,000 (2021 - £30,000). In addition. the company made contributions into employees’ private pension’
schemes of £12,000 (2021 - £11.000). ' :

18 Relaied party transactions = .

" The immediate parent of the entity is Schaltbau GmbH who owns 100% of the share capital of Schalibau Machine

Electrics Limited. Schaltbau GmbH is a subsidiary of the ultimate controlling party, The Carlyle Group Inc.
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Schaltbau Machine Electrics Limited

" Notes to the Financial Statements for the Year Ended 31 December 2022

19 Parent and ultimate parent undertaking

Thc company is a subsidiary undenaking of Scha)lbau GmbH which is the immediate parent company.

The ulumale parent company is The Carlyte Group Inc. with its registered office in Corporation Trust Center,
1209 Orange Street, Wilmington, Délaware 19801, USA, whose business activity is the holding of investments.

The consolidated financial statements for the Iargest group of affiliated companies are prepared by Voltage Global
Holding GmbH, Pmmenadeplalz 8, Munich, 80333, Germany c
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