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Schaltbau Machine Electrics Limited

Directors' Report for the Year Ended 31.December 2021 .

- The directors prwent their report and the audited financial statements for the year ended 31 December 2021.

Directors of the company

The directors of the company who were in office during the year and up to the date of sxgmng the financial
statements were as follows:

T Fox

: DRKonrad'

Principal activities
The prmcrpal activity of the company is t.he manufacture, repaxr and dmn’buuon of electrical components for

- use in a broad spread of mdustnes

: Falr review of the business

The company's key financial indicators during the year were as follows:

Unit 2021 © 2020

Turnover . £000 6,787 5615
Gross profit margin . . % 40.36 40.78
Profit before tax : . £000 723 304

Profit before tax as a percentage of turnover % 10.65 541

Business review
Principal risks and uncertainties

Credn risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument
fails to meet its contractual obhgauons, and arises principally from the company’ s receivables from customers
and investment securities. . .

"I‘be carrying amount of financial assets of £2,119,000 (2020: £1,556,000) represents the maximurn credit

exposure. In addition, the company has established a credit policy under which cach new customer is analysed
for creditworthiness before the standard payment and delivery terms and conditions are offered. The company
also mamtams for each customer sale limits that if exceeded require approval from management.

Liquidity risk

- Liquidity risk is the risk that the company wxll not be able to meet its financial obhgauons as they fall due.
The company monitors the lsvel of expected cash inflows on trade and other receivables together with expected _

cash outflows on trade and other payables.

. Market risk
. Market risk is the risk that changes in market prices, such as foreigri exchange rates, interest rates and eqmty

pncs will affect the company’s income or the value of its holdmgs of financial instruments.

The company is exposed to currency n;k to the extent that there is a mrsmatch between the currencies in which
sales and purchages are denominated. The company’s policy is to ensure that its net exposure is kept to an
acceptable level by buying or selling foreign currencies at spot rates when necessary to address short-term

" imbalances. The results for the year are set out in the Income Statement on page 10.

Although The company continues to operate in a difficult trading environment, positive eamnings before interest
and tax (EBIT) were achieved for 2021 and the prior four years. Considering the growth in demand for products
in its area of specialty the directors consider that its planned Tevenues and profits should enable the company to
continue in operational existence for the foreseeable future. - ;
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Schaltbau Machine Electrics Limited

Directors' Repoft for the Year Ended 31 December 2021

COVID-19 :

The directors believe that COVID-19 continues to be a financial risk to the company, however its impact is
expected to reduce over the next twelve months. Thus far the pandemic has not resulted in any major shortages
or critical increases in absence level within the workforce. The company has made use of the government’s
Coronavirus Job Retention Scheme as'and when appropriate. The directors recognise that there are uncertainties
associated with the ongoing pandemic and continue to monitor the situation.

The directors will continue to follow the current government guidance and legislation relating to COVID-19

Brexit

The company has prepared for the impact of Brexit on its trading w1th Europe, however this continues to havea -
negative effect on trading with our closest market through increased paperwork and shipping delays, both
incoming and outgoing. The company exports a significant portion of its tumover worldwide and is experienced
in the requirements for international trade and has therefore budgeted' accordingly for additional cost associated
with the changes in customs procedures. * -

-Other significant Matters
The company continuously monitors other events, such as the conflict in Ukraine, rising material costs and
potential material shortages, and where possible acts to reduce the impact of such events on the business. The
current known risks are not expected to significantly affect the growth of the business over the medium term.

Political donations
The company made no polmcal donations or incurred any pohucal expenditure dunng the year (2020 £ml)

Employment of disabled persons

The company’s policy is to recruit disabled workers for those vacancies that they are able to fill. All necessary
assistance with initial training courses is given. Once employed, a career plan is developed so as to ensure
suitable opportunities for each disabled person. Arrangements are made, wherever possible, for retraining
employees who become disabled, to enable them to perform work ldenuﬁed as appropriate to their aptitudes and
abilities.

Employee involvement
The company’s policy is to consult and discuss with employees through staff meetings, all matters hkely to
affect employees' interests.

Information on matters of concern to employees is given through bulletins and reports that seek to achieve a
common awareness on the part of all employees of the financial and economic factors affecting the company’s
performance.

Engagement with suppliers, customers and other business relaﬁonsﬁps
" As part of the Schaltbau Group, Schaltbau Machine Electrics Limited conforms to the Schaltbau Group Code of

Conduct which all employees are asked to observe in their day-to-day activities.
The code of conduct sets out the foundations of how the company deals with all of its stakeholders.
This includes but is not limited to:

Expectations towards business. partners

Corporate principles

'General conduct for employees and the compauy

Conduct of the company towards its employees

Conduct of employees towards the company and third parties
.Compliance implementation and control

The company’s local management is responsible to ensure compliance to the Code of Conduct. Scha_libau Group
monitor compliance through its compliance system and regular audit.
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Schaltbau Machine Electrics Limited

Directors' Report for the Year Ended '31 December 2021

Future developments

Schaltbau operates in several markets associated wuh DC power storage and use which have shown slgmﬁcant
growth and are expected to grow further in the coming years. Our product portfolio has grown and is ideally

. suited to capitalise on the move to greener forms of energy required to meet future requirements. Our expertise
" in- DC power will help us support our customers in developmg their offerings and support our sugmﬁcant
planned growth in the coming years. .

Business in the Rail market is expected to be subdued in the short term, due to reductions in services, however °
long term this remains a key market which we have excellent products to sell in to. We continue to work closely
with our sister companies in the Schaltbau group to ensure we can support our customers worldwide.

Research and development
Research and new product devclopment is led by Schaltbau GmbH thh limited activities performed locally

Golng concérn -
The company’s business activities, together with factors likely to affect its futnre developmem and posmon, are
set out above .

" The company is expected to continue to 'geneme positive cash flows and as such the directors have a reasonable
expectation that the company will be able to continue in operauona] existence for the foreseeable future. Thus,
- they continue to adopt the going concem basis of accounting in prepanng the annual financial statements.

Disclosure of information to the auditors.

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that information. The
directors confirm that there is no relevant mformanon that they know of and of which they know the auditors are
unaware.

Reappointment of auditors

The independent auditors PnecwatethouseCoopers LLP are deemed to be reappomted under section 487(2) of
the Compames Act 2006. .

This report was appfoved by the Board of Dinectors on 224 March 2022 and signed on its behalf By:

T Fox
Director
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Schéltbau Machine Electrics Limited

‘Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101 'Reduced Disclosure
Framework’ ('FRS 101°).

Under company law the directors must not approve. the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statéments, the directors are required to:

select suitable accounting policies and apply them consistently;
® ' make judgements and accounting estimates that are reasonable and prudent;

state Whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed,

subject to any material departures disclosed and explained in the financial statetents; and

® prepare the financial statements on the going concern basis unless it is inappropriate to pmsume that the
company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for takmg reasonable
steps for the prevention and detection of fraud and other irregularities.

The dlrectors are also responsible for keeping adequate accounting records that are sufficient to show and

explain the company's transactions and disclose with reasonable accuracy at any time the financial position of
the company and enable them to ensure that the financial statements comply with the Companies Act 2006.

J

......... Date: 22™ March 2022

Director
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Schaltbaﬁ Machine Electrics Limited

| Independent auditors’ report to the
members of Schaltbau Machme |
Electrlcs lelted

Report on the audit of the ﬁnancial statements.

Opinion ' ) —
Inour opinion Schaltbau Machine Electrics lelted s financiat atatements

« give a true and fair view of the state of the company'’s affairs as at 31 December 2021 and of its profit for the year
then ended;

« have been properly prepared in accordance with United Klngdom Generally Accepted Accounting Prawca (UnitedA
Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework”, and applicable law). and

» have been prepared in accordance with the requirements of the Companies Act 2006

" We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report’), which comprise: the Statement of Financial Position @s at 31 December 2021; the. Income Statement and
Statement of Changes In Equity for the year then ended; and the notes to the financial statements, which Inelude a
description of the significant accounting policles.

Basis for oplnlon

‘We conducted our audit in accordance with International Standards on Auditing (UK) ('lSAs (UK)’) and applicable law. -
Our responsibilities under 1SAs (UK) are further described in the Auditors' responsibilities for the audit of the financial
statéments section of our report. We believe that the audit evldenee we have obteined is sufficient and appropriate to
pmvide a basis for our opinlon.

independence

We remained lndeﬁende’m‘of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements In the UK, which includes the FRC’s Ethical Standard, and wa have fulfiiled our other ethical
respansibilities In accordance with thesa requlremems

R

Conclusions relating to going concern

Based on the work we have performed, we have not identified any materigl uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ablliity to continue as a going concem for a
period of at least tweive months from when the financlal statements are authorised for issue.

In auditing the ﬁnam;lal statemen's; we have concluded that the directors' use of the going concem basis of accounting
in the preparation of the financial statements is appropriate. '

However, because not all future events or conditions can be predicted, thus conclusion Is not a guarantee as to the
" company’s ability to continue as a golng concern.



Schaltbau Machine Electrics Limited

Our responsibiities and the responsibilities of the directors with tespect to going concem are described in the nalevant
sections of this report.

Reporting on other information

The ather information comprises all of the information in the Annual Report othet than the ﬁnanus! stataments and our
auditors’ report thereon. The directors are responsible for the other Information Our oplnion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any-form of assurance thereon. .

In connection with our audit of the financial statemants, our responsibility is to read the other information and, in doing so, 4
consider whether the other information is materially inconsistent with the financlel statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. i we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatemant of the financial
statements or a material misstatement of the other Information. If, based on the wark we have performed, we conclude
that there is @ material misstatement of this other informatxon. we are requlred to report that fact. We have nothing to
report based on these responsibilities.

With respect to the Dlrectors reporL we also considered whether the disclosures requlred by the UK Companles Act 2008
have been Included

Based on our work undertaken in the course of the audit, the Companies Act 2008 requires us also to report certain
. opiniong and matters as described below.

Directors’ report

In our apinion, based on the work undertaken in the course of the audit, the information given in the Directors' report for
the year ended 31 December 2021 is consistent with the financial statements and has been prepared In accordance with
applicable legal requtrements’.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
- did not idenﬁfy any materia! misstatements In the Directors' report,

Responsibilities for the financlal statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully In the Statement of Directors' Responslblllues the directors are tesponsnble for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
visw. The directors are also responsible for such internal control as they determine Is necessary to enable'the preparation
of financial statements that are free from matenial misstatement, whether due to fraud or error.

In prepaﬂ})g the financial statements, the directors are responsible for assessing the company's abllity to continue as a
going concem, disclosing, as applicable, matters related 1o going concem and usmg the going concem basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Auditors’ responsib'ilities for the audit of the financial statements .

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatament, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with -

ISAs (UK) wili always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

_ considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements, . ’

7
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Schaltbau Machine Electrics Limited

‘Irregularities, including fraud, are Instancaes of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outiined above, to detect material misstatements In respect of lrregulaﬂues. including fraud. The
extent to which our procedures are capable of detecting Iregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to health and safety and other employment matters, and we considered the extent to which
non-compliance might have a material effect on the financial statements. We also considered those laws and regulations
that have a direct impact on the financlal statements such as the Companies Act 2006 and. UK tax legisiation. We
evalusted management’s incentives and opportunities for fraudulent manipulation of the financial statemerits (including
the risk of override of controtls), and determined that the principal risks were related to fraudulent transactions to overstate
profits in order to maintain or exceed expectations of tts parent oompany Audit procedures performed by the engagement
team included: )

e Discussions with management, including conslderaﬁon of known or suspected instances of non-enmpllanca wlth laws
and regulations and fraud;
* Reviewing management mesting minutes and reports that set out the company's review of compliance matters;’
¢ Identifying and testing joumal entries, in particular those having unusual account combinations; and :
« Obtaining third party confirmations of all the company's banking and financing arrangements.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecting a matertal misstatement due to fraud is higher than the risk of not
detecting one resulting from ervor, as fraud may involve deliberate conceaiment by, for example, forgery or intentional
misrepresentations, or through coflusion.

A further description of our responsibilities for the audit of the financia! statéments is located on the FRC's websi;e at
www.frc.org.uk/auditorsresponsibiiities. This description forms part of our auditors’ report. -

Use of this report

This repon, including the opinions, has been prepared for and only for the company's members as a body In accordance
with Chapter 3 of Part 16 of the Companies Act 2008 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibliity for any other purpose or to any other person to whom this report Is shown or Into whose hands
it may come save where expressly agreed by our prior consent in writing.

Other req'u'ired'répoxjti_ng T

‘Companies Act 2006 exception reporting
Under the Companies Act 2008 we are required to report to you Hf, in our opinion:

¢ we have not obtained all the Information and explanalloné we require for our audit; or

o gadequate accounting records have not been kept by the company, or retums adequate for our audit have not been
received from branches not visited by us; or

o certain disclosures of directors’ remuneration specified by law are not made; or

o the financial statements are not In agresment with the accounting records and retums.

We have no exceptions to report arising from this responsibility.







Schaltbau Machine E!ectrics-l;imited

" Income Statement for the Year Ended 31 December 2021

2021 2020
** Note A£ 000 . £000
3eve§ue A 3 6.787 5,615
Cost of sales . (4,048). .(3.325),
Gross profit 2739 2290
Administrative expenses (2,025) (2,053)
Other operating income 4 - 13 78
Operating pmﬁ} : 727" 315
Finance costs 4) (1) -
Profit before taxation 723 304
Incomie tax (exﬁense)/credil 9 Ay - 223
' 680

Profit for the financial year

527

The vaboyé Tesults were derived from continuing operations. -

The company has ﬁo recognised gains or losseé for the year other than the resulits above, and therefore no
separate Statement of Coniprehensive Income has been presented. ‘.







' Schaltbau Machine Electrics Limited

Statement of Changes in Equity for the Year Ended 31 December 2021

At 1 January 2021
Profit for the year

At 31 Decémber 2021

At 1 January 2020
Profit for the year

. At 31 December 2020

'Cqﬂed up share
capital
£000

59

Capital _ _
redemption ~ - Profit and loss

reserve © account

£000 2000

432 @32

. ...680

Total
£000:

© 2,641
680 -

on 372

Cailed up ‘siuiré
. capital
. £000
590

590 .

Capital
redemption - Profit and loss
‘reserve account
£000. £000 -

4312 . (2848)

Lo (1.641)

. 332

Total

~ £000

2,114
527

‘ 590 .

4372 _ @32)

)

2641




Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2021

1 General information

The principal activity of the company is the manufacture, repair and distribution of electrical components for
use in a broad spread of industries. The company is controlled by Schaltbau GmbH who owns 100% of the share
capital of Schaltbau Machine Electrics Lxmxtcd. Schaltbau GmbH is a subsidiary of the ultimate controlling
party, The Carlyle Group Inc.

The company is 2 pnvale company limited by share capnlal mcorporated and domiciled in the United Kingdom
-and registered in England and Wales.

The address of its registered office is:
335-336 Woodside Way

Springvale Industrial Estate
Cwmbran

Torfaen

NP44 SBR

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.,
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

These financial statements were prepared in accordance with Financial Repomng Standard 101 Reduced
Disclosure Framework. The presentation currency of these financial statements is Sterling. All amounts have
been rounded to the nearest £1,000.

Summary of disclosure exemptions

The financial statements of Schaltbau Machine Electrics Limited have been prepared in accordance with
Financial Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). The financial statements have
been prepared under the historical cost convention and in accordance with the Companies Act 2006 as
applicable to companies using FRS 101. ’

Schaltban Holding AG, as the parent company, includes the company in its consolidated financial statements.
The consolidated financial statements of Schaltbau Holding AG are prepared in accordance with internationat
Financial Reporting Standards and are published electronically in the German Federal Gazette or can be viewed
on The company website. hups:: ir.schaltbaugroup.com-websites/schaltbauw/German/44 10/finanzberichte html

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. [t also requires management to exercise its judgement in the process of applying the
company’s-accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed in note 2.1.

12
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 Schaltbau Machine Electrics Limited

Notes to the Flnanclnl Statements for the Year Ended 31 December 2021

2 Accounﬁng policies (continued)

The followmg exemptions from the lequmemems of [FRS have been applied in the preparation of these financial
statements, in accordance with FRS 101; '

.

Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’ (details of the number and weighted
average exercise prices of sha!e options, and how the fair value of goods or semm recelved was -
determined). .
IFRS 7, ‘Financial xnstrumenw Disclosures’.

Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities).

Paragraph 38 of IAS 1, ‘Presentation of financial statements’ - comparnuve mformnuon requirements
in respect of:

‘iii. Paragraph 79(a)(iv) of IAS iI;

iv. Paragraph 73(e) of IAS 16, ‘Property, plant and equlpment' and

The following paragraphs of LAS 1, ‘Presentation of ﬁnancml statements’:
10(d) (statement of cash flows);

16 (statement of compliance with all IFRS);

38B-D (additional comparative information);

111 (statement of cash flows information); and

134-136 (capital management disclosures).

- 1AS 7, ‘Statement of cash flows’.

Paragraphs 30 and 31 of [AS 8, *Accounting polxcnu changee in accounting estimates and errors’
(requirement for the disclosure of information when an entity has not applied a new IFRS that has been
issued but is not yet effective).

Paragraph 17 of IAS 24, ‘Related party disclosures® (key management compensation).

The requirements in [AS 24, ‘Related party disclosures’, to disclose related party transactions entered
into between two or more members of a group. )

Going concern

The financial statements are prepared on a going concern basis. The directors have considered the working
capital requirements for a period of 12 months from the date of this report. As a consequence, the directors
believe that the company is well placed to manage its business risks successfully despite the current uncertain
economic outlook due to-COVID-19 and the conflict in Ukraine. After making enquiries, the directors have a
reasonable expectation that the company has adequate resources to continue in opcrational existence for the
foreseeable future. Accordmgly. they continue to adopt the going concern basis in preparing the ﬁnancnal
statements.

Adopﬂon of new accounting standards in the year.
No new~accounting standards have been adopted throughout the year.

Other operating lncome

Government grants in the form of the Comnavnrus Job Retention Scheme are.recognised in the. lncome
Statement in the same period in which the related expenses are incurred. Related costs have been included
within administrative expenses.

1a -




Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2021

2 Accounting policies (continued)

Leases :

The company leases the office, equipment and vehicles. Rental contracts are typically made for fixed penods of
2 to 5 years but may have extension options. Contracts may contain both lease and non-lease components. The
company allocates the consideration in the contract to the lease and non-lease components based on their
relative stand-alone prices. However, for leases of real estate for which the company is a lessee and for which it
has major leases,-it has elected not to separate lease and non-lease components and instead accounts for these as
a single lease component. B

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other than the security interests in the leased assets that are
held by the lessor. Leased assets may not be used as security for borrowing purposes.

Leases are recognised as a right-of-use asset and a correspondmg habxhty at t.he date at whxch the leased asset is

v avallable for use by the company.

Assets and liabilities anising from a lease are initially measured on a present value basxs Lease liabilities include
the net present value of the following lease payments:
e Fixed payments (including in-substance fixed payments), less any lease incentives receivable;
®  Variable lease payments that are based on an index or a rate, initially measured using the index or rate
as at the commencement date;
e Amounts expected to be payable by the company under rcsxdual value guarantees;
e The exercise price of a purchase option if the company is reasonably certain to exercise that optlon and
e Payments of penalties for terminating the lease, if the lease term reflects the company exercising that
option.

Lease payments to be made under reasonably certain extension opuons are also included in the measurement of
the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the company, the lessee’s incremental borrowing rate is
used, being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an
asset of similar value to the right-of-use asset in a similar economic environment with similar térms, security
and conditions.

€
The company is exposed to potential future increases in variable lease payments based on an index or rate,
which are not included in the lease liability until they take effect. When adjustments to lease payments based on
an index or rate take effect, the lease liability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the hab:hty
for each period.
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Schaltbau'Machlne'Electric_s Limited
Notes to the Financial Statements for tlie Year Elided 31 December 2021

2 Accounting policies (continued)

Right-of-use assets are measured at cost comprising the following:
' e  The amount of the initial measuremnent of lease liability;
®  Any lease payments made at or before the commencement date less any lease i mcennves recexved
e  Any initial diréct costs; and : :
. Resxoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease (erm ona
_ straight-line basis. If The company is reasonably certain to exercise a purchase option, the nght-ot‘-use asset is
deprecmted over the underlying asset’s useful life..

Revenue recognlﬁon :

Revenue compnm the fair value of the consideration received or receivable for the sale of goods and provision
of repair services in the ordinary course of the company’s activities. Revenue is shown net of sales/vslue added
tax, returns, rebates and discouats.

The company recognises revenue when:
e The amount of revenue can be reliably measured; :
¢ Itis probable that future economic benefits will flow to the entity;
e  When the goods have been des'patched.

Forelgn cnrrency transactions and balances

Transactions in foreign cutrencies are translated to the company’s functional custency at the foreign. exchange

rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
. balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date.

Foreign exchange differences arising on translation are recognised in the profit and loss account. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are retranslated to the ﬁmcnonal currency-at foreign exchnnge rates ruling
at the dates the fair value was determined.

Non-derivative financial instruments

Non:derivative financial instruments comprise investments in equity and debt secunues, trade and other debtors,

cash and cash equivalents, loans and borrowings, and trade and other creditors.
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Schaltbaa Machine Electrics Limited
Notes to the Financial Statements for the Yeér Ended 31 December 2021

2 Accounting policies (continued)

Interest-bearing borrowing . :
Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are stated at amorused cost using the effective interest
method, less any impairment lasses.

Tax
The tax expense for the period comprises defmd tax. Tax is recognised in profit or loss, except that a change

- attributable to an item of income or expense recognised as other comprehensive income is also recognised

directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
company. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date. -

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit.

Property, plant and equipment .
Property, plant and equipment is stated in the statement of financial position at cost, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

The cost of property, plant and equipment includes directly attributable incremental costs incurred in their
acquisition and installation.

Deprecmuon
Depreéciation is charged 50 as to write off the cost of assets, other than land and propemes under construction
over their estimated useful lives, as follows:

Asset class : Depreciation method and rate
Plant and machinery 3-15 years
Motor vehicles . 4 years

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

.-
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Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2021

2 Accounting policies (continued)

Trade and other debtors

Trade and other debtors are amounts duc fmm customers for merchandise sold or services performed in the
ordinary course of business. If collection is expected in one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets. If not, they are presented as non-current assets.

Trade and other debtors are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the
impairment of trade receivables is established when there is objective evidence that the company will not be
able to collect all amounts due according to the original terms of the receivables.

Inventories
- Inventories are stated at the lower of cost and net realisable value Cost is determined based on the cost of
purchase on a weighted average basis.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour
costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
" amount is reduced to its selling price less costs to complete and sell; the unpamnent loss is recogmsed
immediately in proﬁt or loss. :

Trade and other credltors . '

Trade and other creditors are obhgattons to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if paymeat is due within
one year or less (or in the normal operatmg cycle of the busmess if longer). If not, they are presented as non-
current liabilities. ) s

Trade and other creditors are tecogmsed mmally at the transaction price and subsequently measured at
amortised cost using the effective interest method.

Provixions

A provision is recogmsed in the balance sheet when the company hasa present legal or constructive obligation
as a result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits
will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects risks specific to the liability. '

Share capital :
Ordinary shares are classrﬁed as eqtuty Equity instruments are measured at the fair value of the cash or other

" resources received or receivable, net of the direct costs of i issuing the equity instruments. If payment is defen'ed
and the tune value of money is matenal the initial measurement is on a present value basts

Capital contribution reserve . ,
The capital contribution reserve represents loans from the parent company that has been converted into equlty

Defined contribution pension obligation :

A defined contribution plan is a pension plan under which fixed contributions are paid mto a separate entity and -
" has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to

pay all employees the benefits relating to employee service in the current and prior periods.’

* For defined contribution plans contributions are paid pubticiy or privately administered pension insurance plans
on a mandatory or contractual basis. The contributions are recognised as employee benefit expense when they
are due If contribution payments exceed the contnbuuon due for service, the excess is recogmsed as an asset.

an
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Schaltbau Machine Electrics Limited

Notes to thé‘Finandal Statements for the Year Ended 31 Decémber 2021

2 Accounting policies (continued)

2.1.1 Lease accounting : ’
These labilities are measured at the net presem value of the remaining lease payments dxscounted at the lessee’s
incremental borrowing rate at 1 January 2021. The lessee’'s weighted average incremental borrowing rate -
applicd to lease liabilities as at 1 January 2021 was 3.95%. The discount rate used was based on yields of EUR-
denominated reference bonds of non-financial companies with comparable credit ratings. Yields for specnﬁc .
maturities were determined using a classncal linear regrusxon analysis model.

2.1.2 Judgements -

" The company has a formal policy for makmg provxslons for stock and debtors to ensure they are stated at no

more than their expected recoverable amounts. When calculating the stock provision, management considers the
nature and age of the stock, as well as applymg assumption around anticipated saleability of the stock.

" For the calculation of the debtors provision, management cons:ders factors including the aging profile of the
debtors and historical expeneuces

213 Deferred Tax
A deferred tax asset is only setup when it is likely that it will be reahse&l The deferred tax calculation is based
on the future proﬁtablhty of the company.

3 Revenue . o
The analysis of the company's turnover for the year from continuing operations is as follows: _ .
' ' 2021 2020

: ' ‘ , , £ 000 £ 000
Sale of goods ) ' o 6,787 5,615.
The analysis of the wﬁpany’s turriover for the year by market is as follows: _ ,

2021 2020.
) ) £000 » ' £ 000
UK S : 2,220 2,057
Europe o o ’ 3,233 ©2,279
Rest of world ) o . o ) . 1,334 1,279
o ' 6,787 - 5,615
4 'Ot'her operating income -
: 2021 2020
) . £ 000 ' £ 000
Coronavirus Job Retention Scheme . _ : 13 78

13 78







Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2021

. 9 Tax on profit

Tax charged/(credited) in the income statement

Deferred taxation

Arising from origination and reversal of temporary differences

The differences are reconciled below:

Profit before tax

Corporation tax at standard rate

Fixed asset timing differences

Tax decrease from utilisation of tax losses

2021

2020

Remeasurement of deferred tax for chnnges in tax rate

Total tax (credit)/charge

The tax rate for the current year is 19% (19% for 2020).

" Factors that ma}; affect future tax charges

£ 000 £ 000
43 (223) -
2021 2020
£000 £ 000
723 304
137 58
2 -
R (220) -
- (92) _(61)
43 (223)

A reduction in the main rate of corporation tax in the UK from 19% to 17% was substantively enacted in
September 2016 and was scheduled to take effect from 1 April 2020. However, in the 2020 Budget, the
Government announced that this rate reduction would no longer occur. In March 2021, the Government
announced a corporation tax rate increase from 19% to 25% with effect fmm 1 Apnl 2023. This was

substantively enacted on 24 May 2021.

The deferred tax balance at year end has been recognised at 25%, being the substantively enacted rate effective
from 1 April 2023 angl the rate at which deferred tax balances are expected to be reversed. :

Defelfred tax
Deferred tax assets and liabilities

2021 :
Accelerated tax depreciation
Tax losses carry-forwards
Other items

Net deferred
Asset Liability tax ’
£000 .£000 £000
- (69) (69
471 - 471
76 - - 76
547 478

(69)
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.- Schaltbau Machine Electrics Limited.

Notes to the Financial Stateménts ‘t"or?' tﬁe Year Eﬁded 31 Decembér 2021

11 Leases

The company has lease contracts for various offices, warehouses, equipment and tools used in the operations.
The amounts récognised in the financial statéments in relation to the leases are as follows:

Amounts'reco_gnised in the statement of financial position

Right-of-use assets’ -

Cost _
At 1 January 2021

At 31 December 2021

Accumuiated depreciation
At 1 January 2021
Charge for the year

At31 Deceniber 2021
-Caffyihé,gmoun: h
- At 31 December 2021
At 51 December 2020

Lease linbilities

Short term
Long term

Plxnt;and

. Land & buildings ©~ machinery. Total .
2 £000 -£000 £000
362 a4 406
362 44 406
177 18 195
89 A3 102
0266 . N3 D A
- 96 13 109
185 6 - 2u
2021 . 2020
- £000 £000
82
e 117

9. -
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Schaltbau Machine Electrics Limited

Notes to the Financial Statements for the Year Ended 31 December 2021

12 Inventories
2021 2020
. - : £ 000 £ 000
Raw materials and consumables . . 364 290
Work in progress : ' . 412 397
Finished goods and goods forresale . .. . . : - 370 377
' - : 1 206 1,064

There is no significant dlﬂ'erence between the replacemem costs of raw matenals, work in progress and ﬁmshed

goods and goods for resale and their carrying amounts.

) Inventories are stated after provision for impairment pf £277,060 (.2020: '£245,000)

13 Trade and other recelvables

2021 2020
£000 £000

Trade receivables _ 783 629
Amouats owed by group undcrtakmgs - 881 42
Prepayments , ) ' ‘ 95 62
Other receivables - ' 29 1
Total current trade and other receivables ) 1,788 734

Amounts owed by group undenakmgs are unsccured and need to be paid between 30-60 days of date of invoice.

Trade receivables are stated after provxslon fori lmpmrment of £32,000 (2020: £20,000)

No trade receivables fall due after more than one year.
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. Schaltbau Machine Electl'ics"Limitéd_
Notes to the Financihl Statements~for the Year Ended 31 December 2021

19 Parent and uldmate parent undertakmg
The company is & subsndxary undenakmg of Schaltbau GmbH whxch is the unmedlate parent company:.

The ultimate parem company is The Carlyle Group Inc. wnh its reglstered office in Delaware, USA, whose -
busiriéss activity is the holding of investments: The consolidated financial statements for the. largest group of |

. affiliated compa.mes ar¢ prepared by Voltage Global Holding GmbH ‘Munich.
. . ~
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