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Directors’ Report

The directors present their Directors’ Report and financial statements for the year ended 31 December 2012

Principal activities

The principal activities of the Company include the manufacture, repair and distnibution of electrical components for
use 1n a broad spread of industnies

The Company continues to operate 1n a difficult trading environment and as described m Note 1 to the financial
statements, 18 reliant on funds provided by its immediate parent, Schaltbau GmbH The directors consider that the
indicated support from Schaltbau GmbH should enable the Company to continue 1n operational existence for the
foreseeable future

Results and proposed dividend

The results for the year are set out 1n the Profit and Loss Account on page 6 The directors do not recommend the
payment of a dividend

Directors

The directors who held office durnng the year were as follows
Mr K Jakobs
Mr R Phullips
Mr T Fox
Mr D Konrad

Employees

The Company’s policy 1n relation to the employment of disabled persons 1s, where practicable, to continue to
employ employees who become temporarily or permanently disabled Full regard 1s given to their tramming needs,
career development and promotion potential Full and fair consideration 1s also given to the employment of
apphicants who are disabled persons, taking nto account their aptitude and abihities

Political and charitable contributions

The Company did not make any political or charitable donations during the year (2011 £nil)

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditor 1s unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company’s auditor 1s aware of that information
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Directors’ Report (continued)

Auditors

Pursuant to Secuion 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue 1n office

By qrder of the board

Trevor Fox 335 Woodside Way
Dhrector Springvale Industrial Estate
Cwmbran

Torfaen

NP44 5BR

iy /] 2013
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors' Report and the financial statements n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

s  select suitable accounting policies and then apply them consistently,
¢ make judgments and estimates that are reasonable and prudent,

s state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

s prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue 1n business

The durectors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safegunard the assets of the company and to
prevent and detect fraud and other irregularities




KPMG LLP

3 Assembly Square
Britannta Quay
Cardiff CF10 4AX
United Kingdom

Independent auditor’s report to the members of Schaltbau Machine Electrics
Limited
We have audited the financial statements of Schaltbau Machine Electrics Limted for the year ended 31 December

2012 set out on pages 6 to 16 The financial reporting framework that has been applied 1n thewr preparation 1s
applicable law and UK Accountung Standards (UK Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 QOur audit work has been undertaken so that we might state to the company's members those
matters we are required to statc to them 1n an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the opinions we have tormed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibiltues Statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit, and express an opimon on, the financial statements 1 accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply wath the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audt of financial statements 1s provided on the APB's web-site at
www frc org uk/aph/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

e pgive a true and fair view of the state of the company's affairs as at 31 December 2012 and of uts loss for the year
then ended,

¢  have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and
¢ have been prepared 1n accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our optnion the information given in the Directors' Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of Schaltbau Machine Electrics
Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1 respect of the following matters where the Companies Act 2006 requires us 1o report to
you if, 1n our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
+  certain disclosures of directors’ remuneration specified by law are not made, or

«  we have not received all the mformation and explanations we require for our audit

Emma Holiday (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

3 Assembly Square

Britannia Quay

Cardff

CFI04AX

R e Mot 2013




Profit and Loss Account
Jor the year ended 31 December 2012

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating loss

QOther interest receivable and simular income
Interest payable and stmilar charges

Loss on erdinary activities before taxation
Tax on loss on ordinary activities

Loss for the financial year

Results for both years relate entirely to continuing operations

There were no recogrused gains and losses other than those shown above

Note

~N Oy

Schaltbau Machin

e Electrnics Limited

Directors” Report and financial statements
Registered number 06606708

2012
£000

3,298
(2,612)

686
(1,250)

(564)

(137-)

(701}

(701)

31 December 2012

2011
£000

3,562
(2,902)

660
(1,763)

(1,103)

(117-)

(1,220)

(1,220)




Balance Sheet
at 31 December 2012

Fixed assets
Tangible assets
Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors. amounts falling due with:n one year

Net current assets/(Lhabihities)

Total assets less current habihties

Creditors: amounts falling due after more than one
year
Provisions for hahlities and charges

Net habilities

Capital and reserves
Called up share capital
Capital contnibution reserve
Profit and loss account

Shareholders® defiait

These financial statements were approved by the board of directors on

behalf by

Trevor Fox
Drrector

Note

1
12

13

14
15

18

2012
£000

1,031
588
143

1,762
(657)

Schaltbau Machine Electnics Limited
Directors’ Report and financial statements

2012
£000

348

1,105

1,453

(383)

1,670

590
3,248
(2,768)

1,070

Registered number 06606708
31 December 2012

2011 2011
£000 £000
381
1,161
687
556
2,404
(2,648)
(244)
137
(614)
(477)
590
1,000
(2,067)
@

27 / 1 / 2013 and were signed on 1ts
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Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applhed consistently m dealing with items which are considered
matenal 1n relation to the financial statements, except as noted below

Basis of preparation

The financial statements have been prepared in accordance with applhicable accounting standards, and under the
histonical cost accounting rules

The Company 1s exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
financial statements These financial statements present information about the Company as an individual
undertaking and not about 1ts group

Under FRS 1 the Company 1s exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the Company 1n 1ts own published consolidated financial statements

As 100% of the Company’s voting rights are controlled wathun the group headed by Schaltbau Holding AG, the
Company has taken advantage of the exemption contained i FRS 8 and has therefore not disclosed transactions or
balances with entities which form part of the group (or mvestees of the group qualifying as related parties}) The
consolidated financial statements of Schaltbau Holding AG, within which thus Company 1s included, can be obtamed
from the address given 1n note 22

Going concern

The financial statements have been prepared on the gomng concern basis which the directors believe to be
appropnate for the following reasons The Company 1s dependent for 1ts working capatal on funds provided to 1t by
Schaltbau GmbH, the Company's immediate parent Schaltbau GmbH has indicated that for at least 12 months from
the date of approval of these financial statements, 1t will continue to make available such funds as are needed by the
Company and 1n particular will not seek repayment of the amounts currently made available The directors consider
that this should enable the Company to continue 1n operational existence for the foreseeable future by meeting 1ts
liabalities as they fall due for payment

Investments
Investments i subsidiary undertakings, associates and jomt ventures are stated at cost less amounts written off
Tangible fixed assets and depreciation

Depreciation 1s provided to write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows

Motor vehicles - 25% per annum
Plant and machinery - 15-33% per annum
Freehold property - 2% per annum

Foreign currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and liabilities denomunated 1n foreign currencies are translated using the contracted rate or the rate
of exchange ruling at the balance sheet date and the gains or losses on translation are wncluded 1n the profit and loss
account

Post-retirement benefits

The Company does not operate a defined contribution pension scheme, but does contribute into the personal pension
plans of the directors The amount charged to the profit and loss account represents the contributions payable to the
plans in respect of the accounting period
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Notes (continued)

1 Accounting policies (continued)

Leases

Operating lease rentals are charged to the profit and loss account on a straight line basis over the period of the lease
Research and development expenditure

Expenditure on research and development 1s written off to the profit and loss account 1n the period in whach 1t 15
mcurred

Stocks

Stocks are stated at the lower of cost and net realisable value For fimshed goods, cost 1s taken as production cost,
which includes an appropnate proportion of attnibutable overheads

Taxation

The charge for taxation 1s based on the loss for the penod and takes into account taxation deferred because of iming
differences between the treatment of certamn items for taxation and accounting purposes

Deferred tax 1s recogmsed, without discounting, in respect of all timing differences between the treatment of certain
items for taxation and accounting purposes which have anisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax

Turnover 1s recogused when substantially all of the nsks and rewards of ownership have been transferred to the
customer, generally being at the point at which goods are dispatched to customers

2 Analysis of turpover
2012 2011
£000 £000
By geographical market
United Kingdom 792 815
Rest of Europe 1,579 1,896
Rest of World 227 851
3,298 3,562




Notes (continued)

3 Notes to the profit and loss account

Loss on ordinary activities before taxation s stated after charging-

Depreciation and other amounts wntten off tangible fixed assets
Owned

Hire of plant and machinery — operating leases

Hire of other assets — operating leases

Research and development expenditure

Net exchange losses/(gains)

Auditor’s remuneration

Schaltbau Machine Electrics Limited
Directors’ Report and financial statements
Registered number 06606708

2012
£000

31 December 2012

2011
£000

100
5
144

(11-)

The Compames (Disclosure of Auditor Remuneration and Liability Limuation Agreements) (Amendment)
Regulations 2011 1s mandatory for periods starting on/after 1 October 2011 The comparatives 1n respect of the

disclosures of Auditor Remuneration have been restated accordingly

Audit of these financial statements

Additional amounts recervable in relation to audit of prior year financial statements

Amounts receivable by the company’s auditor and 1ts associates 1n respect of
Taxation complhance services

4 * Remuneration of directors

Directors’ emoluments
Compensatien for loss of office
Company contnibutions to money purchase pension schemes

2012
£000

13
12

2012
£000

146

16

2011
£000

W

2011
£000

184
73
18

Whulst there 1s no Company wide pension scheme, pension contnibutions were paid 1nto personal pension plans for 2

(2011 2) directors dunng the penod
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Notes (continued)

5 Staff numbers and costs

The average number of persons employed by the Company (including directors) duning the year, analysed by
category, was as follows

Number of employees

2012 2011
Management and admimstration 14 10
Production and sales 23 33
37 413
The aggregate payroll costs of these persons were as follows
2012 2011
£000 £000
Wages and salanes 877 1,101
Social securty costs 103 95
Other pension costs (note 20) 16 21
996 1,217
6 Other interest receivable and similar income
2012 2011
£000 £000
Bank interest - -
7 Interest payable and sstmilar charges
2012 2011
£000 £000
On bank loans and overdrafis 56 68
Interest payable on loans from group undertakings 81 49

137 117
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Notes (continued)

8 Taxation

Analysis of credit 1n year

2012 2012 2011 2011

£000 £000 £000 £000
UK corporation tax

Current tax on income for the year - -
Adjustments n respect of prior peniods - -

Total cutrent tax - -
Deferred tax (see note 15)

Ongination/reversal of timing differences - -
Adjustments n respect of prior pertods - -

Total deferred tax

Tax on loss on ordinary activities

Factors affecting the tax credit for the current year

The current tax credit for the year 1s lower (2011 lower) than the standard rate of corporation tax in the UK
(24 5%) The differences are explamned below

2012 2011
£000 £000
Current tax reconciliation
Loss on ordinary activities before tax (701) (1,220)
Current tax at 24 5% (2011 26 5%) (172) 323
Effects of
Expenses not deductible for tax purposes 2 3
Depreciation/(capital allowances) 1n excess of capital allowances/(depreciation) ) 27
Other timing differences 5 -
Losses carmed forward 166 203

Adjustments 1n respect of prior periods - -

Total current tax credit (see above) - -

Factors that may affect future current and total tax charges

A reduction 1n the rate from 26% to 25% (effective from 1 April 2012) was substantively enacted on 5 July 2011,
and further reductions to 24% (effecuve from 1 Apnl 2012) and 23% (effective from 1 Apnl 2013) were
substanuvely enacted on 26 March 2012 and 3 July 2012 respectively This will reduce the company's future
current tax charge accordingly The deferred tax asset/liability at 31 December 2012 has been calculated based on
the rate of 23% substantively enacted at the balance sheet date

The 2012 Autumn statement on 5 December 2012 announced that the UK corporation tax rate will reduce to 21% by
2014 and the 2013 Budget statement on 20 March 2013 announced that the UK corporation tax rate will reduce to
20% by 2015 It has not yet been possible to quantufy the full anticipated effect of the announced further rate
reductions, although this will further reduce the company's future current tax charge and reduce the company's
deferred tax asset/hability accordingly

The Company has estimated tax losses of £2,645,000 available for carry forward against future profits (see note 15)

12




Notes (continued)

9 Tangible fixed assets

Cost
At beginning of year
Additions

At end of year

Deprecration
At beginning of year
Charge for year

At end of year

Net book value
At 31 December 2012

At 31 December 2011

10 Fixed asset investments

Schaltbau Machine Electrics Limited
Durectors’ Report and financial statements
Registered number 06606708

Plant and Motor
Machinery vehicles
£000 £000

679 4

81 -

760 4

298 4

114 -

412 4

348 -

381 -

The companies 1n which the Company’s interest at the year end 1s more than 20% are as follows

Subsidiary undertakings

Machine Electrics Limited

Trukaids Limited

Fabricon (Wales) Limited

Direct Contact (Cardiff) Linuted

Electnical Spare Parts and Accessones Limited

11 Stocks

Raw matenals and consumables
Finished goods and goods for resale

There 1s no matenal difference between the esimated replacement costs and the costs staled above

Country of Principal
mncorporation activity
England Dormant
England Dormant
England Dormant
England Dormant
England Dormant
2012

£000

480

551

1,031

31 December 2012

Total
£000

683
81

764

302
114

416

348

381

Class and
percentage
of shares
held

Ordinary — 100%
Ordinary — 100%
Ordinary — 100%
Ordwnary ~ 100%
Ordinary - 100%

2011
£000

678
483

1,161




Notes (continued)

12

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

13

Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings
Corporation tax

Taxation and social secunty

Other creditors

Accruals and deferred income

Schaltbau Machme Electrics Limited
Dhrectors’ Report and financial statements
Registered number 06606708

2012
£000

204
355
58

23
17

657

31 December 2012

2011
£000

460
12
74

141

687

2011
£000

198
537
1,754

2,643

An amount of £2,248,000 owed to the immediate parent company, Schaltbau GmbH, was watvered on 17 December
2012 and credited to the capital contribution account (note 17)

14

Creditors: amounts falling due after more than one year

Bank loans

2012
£000

383

383

2011
£000

614

614

The bank loan 1s repayable 1n bi-annual instalments with the final payment due 1n 2015 Interest 1s payable at a
fixed rate of 7 04% on the nominal value outstanding




Notes (continued)

15 Provisions for liabilities

At beginning of year
Credit to the profit and loss for the year

At end of year

The elements of deferred taxation are as follows
Tax losses
Difference between accumulated depreciation and capital allowances

Deferred tax asset
Deferred tax iability

Schaltbau Machine Electnics Limited
Directors” Report and financial statements
Registered number 06606708

31 December 2012

Deferred
taxation
£000
2012

2011
£000 £000

Deferred tax assets of £617,000 (2011 £476,000) (compnsing accelerated capital allowances of (£2,000} (2011
£14,000), short term timing differences of £11,000 (2071 £3,000) and losses avaulable for carry forward against
future trading profits of £608,000 (2011 £459,060)) have not been recognised as the future recovery 1s uncertain or

not currently anticipated

16 Called up share capital

Authorised
590,000 (2011 590,000) Ordinary shares of £1 each

Allotted, called up and fully paid
590,000 (2011 590,000) Ordinary shares of £1 each

17 Reserves

At beginning of year
Capital contribution
Loss for the year

At end of year

2012 2011

£000 £000

590 590

590 590
Profit
Capital and loss
Contribution account
£000 £000
1,000 2,067)

2,248
- (701)
3,248 (2,768)

—_—

15
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Notes (continued)

The capital contribution reserve arose following the release of £1,000,000 of amounts due to the immediate parent
company, Schaltbau GmbH 1 2011 A further amount of £2,248,000 due to Schaltbau GmbH was warvered on 17
December 2012 and credited to this reserve

18 Reconciliation of movements in shareholders’ funds
2012 2011
£000 £000
Loss for the year {701) {1,220)
Caputal contribution 2,248 1,000
Net increase/(decrease) to shareholders’ funds 1,547 (220)
Opening shareholders’ deficit 417 (257)
Closing shareholders’ funds/(deficit) 1,070 477)
19 Commitments
Annual commitments under non-cancellable operating leases are as follows
2012 2012 2011 2011
Land and Other Land and Other
buildings bwldings
£000 £000 £000 £000
Operating leases which expire
Within one year - 3 - -
In the second to fifth years inclusive 88 9 88 14
Over five years - - - -
88 12 88 14

20 Pension scheme

The Company does not operate a defined contribution pension scheme, but does contribute into the personal pension
plans of the directors The pension cost charge for the year represents contributions payable by the Company to the
schemes and amounted to £16,000 (2011 £18,000)

There were no outstanding or prepaid contributions at either the beginning or end of the financial year

b3 Related party disclosures

The Company 1s controlled by Schaltbau GmbH who own 100% of the share capatal of Schaltbau Machine Electrics
Lirmuted Schaltbau GmbH 1s a subsidiary of the ultimate controliing party, Schaltbau Holding AG

22 Ultimate parent company
The ultimate parent company 1s Schaltbau Holding AG, incorporated in Germany

The largest group 1n which the results of the Company are consohdated 1s that headed by Schaltbau Holding AG,
incorporated m Germany No other group financial statements include the results of the Company The
consclidated financial statements of this group are available to the public and may be obtained from Hollenithstrasse
5, 81829, Munich




