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Best Buy Distributions Limited
Strategic report

The directors, in preparing this Strategic report, have complied with S414C and S172 of the Companies Act 2006.

Principal activities

Best Buy Distributions Limited (the “Company”) is a wholly-owned submdxary of ProTheo IV, LLC. Its ultimate

: parent company is Best Buy Co., Inc. (“Best Buy™), a US corporation. The principal activities of the Company are to
license “know-how” to Bést Buy Stores, LP. Management intends to liquidate the Company in fiscal year 2021,
following the termination of the license agreement referred to below at the end of financial period 2020. Therefore,
the financial statements have been prepared on the basis that the Company is no longer a going concern. This is
discussed further in note 1 to the financial statements.

Business review

The Company’s key financial and other performance indicators during the period were as follows:

2020 2019

USD USD
Turnover 122,383,290 - 186,230,220
Operating Expenses 88,709,335 134,069,167
Net Liabilities ’ 117,482,142 116,169,977

From 2 February 2014 to 31 May 2014, the Company received 99.92% of the profit-sharing income received by CPW
Mobile Ltd pursuant to its license agreement with Best Buy Stores, LP. The income stream arising from the license
agreement with Best Buy Stores LP is based upon the operating performance of Best Buy Mobile, the business which
manages the mobile telephone and mobile broadband operations with Best Buy Stores, LP.

On 31 May 2014, CPW Mobile Ltd assigned the license agreement with Best Buy Stores, LP to the Company. From
1 June 2014 to 2 February 2019, the Company received 100% of the license income directly from Best Buy Stores,
LP. ‘

° On 1 February 2015, the Best Buy Mobile contract was amended, with the remainder of the value of the contract to be
paid out over 5 years from fiscal 2016 to fiscal 2020. The payments are based on a percentage of mobile net revenue,
with the percentage rates being reduced each year (i.e. 4.1% in fiscal 2019 and 2.7% in fiscal 2020).

During the period from 3 February 2019 to 1 February 2020, the Company recorded turnover of $122,383,290
compared to $186,230,220 for the prior period, 4 February 2018 to 2 February 2019, primarily attributable to the
decreasing royalty rates from the licensing agreement. Management expects that the turnover from the license
agreement will represent the Company’s total future turnover until the contract ends in fiscal year 2020. Payments
due under the license agreement are denominated in US Dollars. The lower turnover is due to the lower royalty rate in
fiscal year 2020 compared to the prior period.

During the period from 3 February 2019 to 1 February 2020, the Company recorded operating expenses of
$88,709,335 compared to operating expenses in the prior period, 4 February 2018 to 2 February 2019, of
$134,069,167, primarily attributable to the lower goodwill amortisation due to the reducing balance methodology
used. See note 8, Intangible Fixed Assets, for the description of the methodology used for the amortisation of
goodwill.

During the period from 3 February 2019 to 1 February 2020, the Company recorded a net loss of $1,320,100
compared to a net loss in the prior period, 4 February 2018 to 2 February 2019, of $5,358,555. The loss in 2020 was
primarily driven by the goodwill amortization of $88,694,583 as a result of the methodology used. The change from
the prior period was primarily driven by the lower goodwill amortisation in the period due to the weighted royalty
rate amortisation methodology in which more amortisation incurred in the prior period due to higher royalty rate on
the Best Buy Mobile contractin the prior period. Interest expense is also lower due to the Company’s decreased notes
payable. This was partially offset by the lower turnover mentioned above.

On 1 February' 2020, the Company had $117,482,142 in net liabilities compared to net liabilities on 2 Februafy 2019
of $116,167,977, primarily attributable to a decrease in intangible assets due to the goodwill amotization, which was
partially offset by a decrease in debt due to the Company paying down the principal on its outstanding loan.
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Best Buy Distributions Limited

Strategic report (conﬁnued)

Principal risks and uncertainties . : ' /

There are no risks to the Company as the Company ceased to trade subsequent to the license agreement at the end of
the financial period: The financial statements have been prepared on a basis other than going concern. ThJS is
discussed further in note 1 to the financial statements.

Future developments and consequences of decisions in the long term

As the Company ceased to trade subsequent to this license agreement at the end of the financial period, the financial
statements have been prepared on a basis other than going concern. This is discussed further in note 1 to the financial
statements. ’

Interests of the Company’s employees

The Company does not have any employees

Fostering the Company’s business relationships with suppliers, customers and others

. As the Company ceased to trade subsequent to this license agreement at the end of the financial period, there are no
business relationships to foster.

5

Impacts of the Company’s operations on the community and the environment

As the Company ceased to trade subsequent to this license agreement at the end of the financia] period, there are no
remaining impacts of the Company’s operations on the community or the environment.

Compaﬁy Governance

The directors counsel, advise and oversee management in the long-term interests of the company and the members
regarding a broad range of subjects. The directors value effective company governance and adherence to high ethical
standards. )

The need to act fairly as between members of the Company

There is no asymmetry of information between members.

Approved by the Board of Directors and signed on its behalf by:

Matlw Nafson ' . o
Mathew Watson
Director
23 December 2020
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Best Buy Distribuﬁons Limited

Directors’ report

The directors present the annual report on the affairs of Best Buy Distributions Limited (the “Company”), together
with the audited financial statements and auditor’s report for the period from 3 February 2019 to 1 February 2020.
The comparative financial period ran from 4 February 2018 to 2 February 2019. The financial statements for the
comparative period were prepared in accordance with the Company’s ultimate parent’s fiscal year-end.

Results and dividends

The results of the Company for the period from 3 February 2019 to 1 February 2020 are set out in the profit and loss
account on page 10. The directors do not recommend the payment of a dividend for the period (2019: $nil).

Future developments
Details of future developments can be found in the Strategic Report and form part of this report by cross-reference.
Going concern ' ‘ '

As the Company has ceased to trade subsequent to this license agreement ending, the financial statements have been .
prepared on a basis other than going concern. Subsequent to fiscal year 2020, the debt has been extinguished in

. exchange for issuing more capital to its parent, ProTheo I'V, LLC. See the Post Balance Sheet Events for more
mformatnon

Directors -

The directors, who served throughout the period and subsequently, are éet out on page 1. Directors of the Company
may be indemnified out of the Company, parent company, and subsidiary’s assets against certain liabilities as set
forth in the Company, the Parent Company, and Subsidiary’s articles of association.

Financial risk management

The activities of the company do not expose-it to material financial risks as all of the act1v1ty is intercompany related.
* The company does not use derivative financial mslruments

Post Balance Sheet Events

‘The subsequent events that occurred after the period 1 February 2020 included the Company making a $35,000,000
payment on their intercompany loan from BBY (Barbados) SRL. In addition, the Company issued $120,000,000 of
capital to its parent, ProTheo IV, LLC, in exchange for extinguishing the remaining $120,000,000 of debt. These
transactions reduced the principal balance on the loan from $155,000,000 to $0. The debt is no longer listed on The
International Stock Exchange. .

In March 2020, the World Health Organization declared the outbreak of novel coronavirus diseas€ ("COVID-19") as
a pandemic. The Company was not affected by the pandemic.

Environment

‘A full analysis of the key regﬁlatory and social risks of the industry in which the ultimate parent company, Best Buy
Co., Inc. operates is described in the group’s annual report, which does not form part of this report As a subsidiary
entity of Best Buy Co., Inc., the Company operates in accordance with group policies.

Donations . .

The Company made no charitable or political donations in the period (2019: $nil).
Auditor ' ' '

Each of the persons who area director at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information of which the Company’s auditor is unaware;
and

e the director has taken all the steps that he/she ought to have taken as a director in order to make kumself/herself
aware of any relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the prowsnons of s418 of the Companies Act
2006.
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Best Buy Distributions Limited

~

Directors’ report (continued)

. Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate arrangements are
being made for them to be deemed reappointed as auditor in the absence of an Annual General Meeting.

Approved by the Board of Directors and signed on its behalf by:

Matlw Watssi

Mathew Watson
Director
23 December 2020
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Best Buy Distributions Lirnited

Statement of directors’ responsibilities ‘ ' ,

The directors are responsible for preparing the annual report and the ﬁnanc1al statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under Company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the Company and.of the profit or loss of the Company for that period. In preparing these financial statements, the
directors are required to: '

* select suitable accounting pohc1es and then apply them consistently; -
* make judgements and accounting estimates that are reasonable -and prudent;

e state whether applicable UK Accounting Standards have been followed, subje(;t to any material departures .
disclosed and explained in the financial statementS‘ and

e prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that the Company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. The directors are responsible for the maintenance and integrity of the corporate and
financial information included on the company’s website. Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from legislation in other jurisdictions.
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Independent auditor’s report to the members of Best Buy Distributions
‘Limited ' ’

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Best Buy Distributions Limited (the ‘company’):

e  give a true and fair view of the state of the company’s affairs as at 1 February 2020 and of its loss for the
period then ended,; . .

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and ‘ '

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

the profit and loss account;

the balance sheet; )
the statement of changes in equity; and
the related notes 1 to 14.

* o o o

The financial reporting framework that has been appiied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in .
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the financial statements section of our report.

We are.independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s”) Ethical Standard, and we
have fulfilled our other ethical resporsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter — Financial statements prepared other than on a going concern basis

We draw attention to note 1 in the financial statements, which indicates that the financial statements have been
prepared on a basis other than that of a going concern. Our opinion is not modified in respect of this matter.



~
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Independent auditor’s report to the members of Best Buy Distributions
Limited (Contmued) .

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly 'stated in our report, we
do not express any form of assurance conclusion-thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or-apparent material misstatements, we are required to determine whether there is a material-
misstatement in the financidl statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from matenal
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to 11qu1date the company or to cease operatlons or have no realistic
alternative but to do so. :

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is 4 high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. -

A further description of our responsibilities for the ,audit?)f the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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Independent auditor’s report to the members of Best Buy Distributions
Limited (Continued) - S
Report on other legal and regulatory requirements ' C

Opinions on other matters brescribed by the Companies Act 2006

In our opinion, based on the work u1.1dertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

»  the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements. '

In the light of the knowledge and understanding of the compény and its environment obtained in the course of the
audit, we have not identified-any material misstatements in the strategic report or the directors’ report.
. . . ~ \

Matters on which we are required to report by exception
Under the Companies-Act 2006 we are required to report in respect of the following matters if, in our opinion:
» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
¢ the financial statements are not in agreement with the accounting records and returns; or

o  certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit;

We have nothing to report in respect of these matters. -

Use of our report .

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s' members as a
body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
[ dy- Jidtorrt
CAS52DA0164774B65...
Andy Siddorns (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Statutory-Auditor
London, United.Kingdom

28 December 2020 | 18:03:48 GMT
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Best Buy Distributions Limited

Profit and loss account T
For the period ended 1 February 2020 '

Total Total

2020 2019 .
Notes USD ) UsD

. Turnover 3 122.383290 186,80,2‘20
Gross Profit ' 122,383,290 186,230,220
Openting Expenses 4 (88,709,335 (134,069,167)
Operating profit - - ‘ ' . 33,673,955 - 52,161,053
Investment income o 28354 . 29287
Profit on disposal of investment : 3 . 121,650 -
Finance Costs - _ 5 (14,663 289) (23,839,019)
Finance Cosa}s Met) - - . 5 (14,513285) @3,809,732)
Profit before taxation ' ‘ . 6 19,160,670 28,351,321
Tax ox; ;;mﬁt 7 (20,480,770) ‘(33,709!,868)
Loss for the financial year (1,320,100) (5,358.547)

’

All results arise from discontinued activities.

There have been no recognised gains or losses in the current or preceding period other than the gains and losses
shown above. Accordingly, no separate statement of comprehensive income is presented.

10
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Best Buy Distributions Limited

Balance sheet _
As at 1 February 2020

2020 2019

) Notes USD —USD
Fixed assets : . )
Intangible assets 8 - 88694 583
- 88,694,583
Current Assets
Debtors, - ’
- due within one year . 9 38,199,605 ' 55,606,505
- due after one year 9 : 166,197 - 166,197
Cash at bank and in hand E 9991236 - 16,236,091
48,357,038 72,008,795
Creditors: Amounts falling due within one year 10 (9,258,503) (13,359._5'54) .
Net Current Assets : ' 39,098,535 . 38,649,239
" Total assets less current liabilities ‘ K 39,008,535 - 147343801
Creditors: Amounts ﬁll.ing due after more than one year 1 ’ (156,580,677 (263,513,798)
Net Liabilities - ' . (117,482,142) - (116,169,977)
Capital -
Called-up share capital : 12 317,001,000 317,001,000
Other reserve ] 12 ' . 4,896,008 4,888,073
Profit and loss account ’ 12 (439,379,150) (438,059,050)
Shareholder's deficit , ) (117,482,142) | (116,169,977

The financial statements of Best Buy Distributions Limited (registered number 06576708), were approved by thé
board of directors and authorised for issue on 23 December 2020.

They were signed on its behalf by:

Matlw (Dau‘sow,_

Mathew Watson
Director

11
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- Best Buy Distributions Limited

Statement of Changes in Equity

For the Period Ended 1 February 2020

Beginning balance as at

3 February 2018
Loss 25 at 2 February 2019

Beginning balance as at’

2 February 2019
Translation Adjustment
Loss as at 1 February 2020

Ending balance as at 1
February 2020 -

Called-up share Other  Profit and loss
capital reserve - account Total
USD UsD USD USsD
317.001,000 4.388.073 (432.700.503) (110.811,430)
- - (3,358.547) (5,358,547
317,601,600 4888073 (438,059,050) (116,169,976)
- 7935 _ - " 7835
- - (1,320.100) (1.320.160)
317,001,000 _ 4,896,008 (439_;3 79.130) (117,482,142)
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‘Best Buy Distributions Limited

!
*

Notes to the financial statements
For the period from 3 February 2019 to 1 February 2020

1.

Accounting policies

The principal ai:counting policies are summarised below. They have all been appliéd consistently throughout
the current and preceding period. )

a. General information and basis of accounting

Best Buy Distributions Limited is a private company limited by shares incorporated in the United Kingdom
under the Companies Act 2006, registered in England and Wales. The address of the registered office is given
on page 1. The nature of the company’s operations and its principal activities are set out in the strategic report
on page 2.

The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council. The Group has
applied the amendments to FRS 102 issued by the FRC in July 2015 and the amendments to Company law
made by The Companies, Partnerships and Groups (Accounts and Reports) Regulations 2015.

Best Buy Distributions Limited meets the definition of a qualifying entity under FRS 102 and has therefore
taken advantage of the disclosure exemptions available to it in respect of its separate financial statements.
Exemptions have been taken in relation to presentation of a cash-flow statement as this information is included
in the consolidated results of the parent comipany available from the details provided in Note 13. Both the
functional and presentational currency adopted is US Dollars. In addition, the Company meets the '
requirements from FRS102 paragraph 33 to be exempt to the presentation of related party transactions.

b. Going.concern

The Company ceased its principal activity to license “know-how” to Best Buy Stores, LP during the fiscal
year. The Company has ceased to trade subsequent to thelicense agreement ending and the financial
statements have been prepared on a basis other than going concern. No material adjustments arose as a result
of ceasing to apply the going concern basis. Subsequent to fiscal year 2020, the debt has been extinguished in
exchange for issuing more capital to its parent, ProTheo IV, LLC. See the Post Balance Sheet Events for more
information. The financial statements do not include any provision for the future costs of terminating the
company except to the extent that such costs were committed at the balance sheet date.

c. Cash
Cash consists of bank deposits.
d. Intangible assets - goodwill

Goodwill arising from the hive up of the Best Buy Mobile profit share agreement, representing any excess of
the fair value of the consideration given over the fair value of the identifiable assets and liabilities acquired, is
capitalised and amortised on a weighted average basis of royalty rate each year over its useful economic life,
through to the end of fiscal 2020. Provision is made for any impairment. )

e. Impairment of assets

Assets are assessed for indicators of impairment at each balance sheet date. If there is objective evidence of
impairment, an impairment loss is recognised in profit or loss as described below.

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after
initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of

. an asset is the higher of its fair value less costs to sell and its value in use.

The recoverable amount of goodwill is derived from measurement of the present value of the future cash flows
of the cash-generating units of which the goodwill is a part. Any impairment loss in respect of a CGU is
allocated first to the goodwill attached to that CGU, and then to other assets within that CGU on a pro-rata
basis.

13
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Best Buy Distributions Limited .

Notes to the financial statements
For the period from 3 February 2019 to 1 February 2020

N

1. Accounting policies (continued)

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an impaired asset to the extent that the revised recoverable value
does not lead to a revised carrying amount higher than the carrying value, had no impairment

been recognised. Where a reversal of impairment occurs in respect of a CGU, the reversal is applied first to the
assets (other than goodwill) of the CGU on a pro-rata basis and then to any goodwill allocated to that CGU.

f. Taxation

Current tax; including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax ratés and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to
pay less tax in the future have occurred at the balance sheet date. Timing differences are differences between
the Company s taxable profits and its results as stated in the financial statements that arise from the inclusion
of gains and losses in tax assessments in periods different from those in"which they are recognised in the
financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all
“ available evidence, it can be'regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

When the amount that can be deducted for tax for an asset (other than goodwill) that is recognised in a
business combination is less (more) than the value at which it is recognised, a deferred tax liability (asset) is
recognised for the additional tax that will be paid (avoided) in respect of that difference. Similarly, a deferred
tax asset (liability) is recognised for the additional tax that will be avoided (paid) because of a difference
between the value at which a liability is recognised and the amount that will be assessed for tax. The amount
attributed to goodwill is adjusted by the-amount of deferred tax recognised.

.0 .
Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference.

The tax expense or income’is presented in the same component of comprehensive income or equity as the
transaction or other event that resulted in the tax expense or income.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts
and the Company intends either to settle on a net basis or to realise the asset and settle.the liability
simultaneously. -

Deferred tax assets and liabilities are offset only if: a) the Company has a legally enforceable right to set off
current tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate
to‘income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and

’ . settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

g. Turnover

Turnover represents proﬁt sharing payments from Best Buy Mobile (part of a fellow subsidiary) and fees
charged for the provision of services to other group companies, net of trade discounts, VAT and other sales-
related taxes. Turnover arising from profit sharing payments are recognised as the services are provided. .

14
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Best Buy Distributions Limited

Notes to the financial statements
For the period from 3 February 2019 to 1 February 2020

s

1. Slgnlﬁcant accounting policies (continued)

h. Foreign currency )

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the balance sheet date are.reported at the rates of
exchange prevailing at that date Any differences are recorded to gain/loss in the profit and loss account.

In fiscal 2013 the functional currency of the Company changcd to USD due to a change in the primary
economic environment from GBP to USD.

i. Financial instruments

The Company’s financial assets and liabilities are classified as receivables, loans and payables. The
classification depends on the nature and purpose of the financial assets and is determined at the time of initial
-recognition. Financial assets and liabilities are only offset in the balance sheet when, and only when there
exists a legally enforceable right to set off the recognised amounts and the Company intends either to settle on
a net basis, or to realise the asset and settle the liability simultaneously. Debtors and creditors are held at
amortised cost..

j- Finance costs

The Company earns interest income from its bank deposits and owes interest expense from its Notes
outstanding. Interest income is accrued as it is earned. Interest expense is accrued as it is incurred.

2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on

" historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial period. In the directors’ opinion, there are no critical accounting judgements
or key sources of estimation uncertainty in the preparation of these financial statements.

3. Turnover

An analysis of the Company’s turnover is as follows:

2020 2019
USD USD
EVA Royalties ~ , ' 122,383,290 186,230,220

122,383,290 186,230,220

4. Auditor’s remuneration

Auditor’s remuneration of £17,500 (2019: £17 050) for the audmng of the financial statements is borne by
another. group company.
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Best Buy Distributions Limited ‘

Notes to the financial statements

For the period from 3 February 2019 to 1 February 2020

S. Finance costs (net)

' Intercompany interest income and similar income
Gain on disposal of investment
Total investment income

Intercompany interest expense and similar charges
Total Mw costs ‘

In fiscal year 2020, the Corhpany sold.its investment in New Ci)WM for $121,650.

6. Profit on activities before taxation

" Amortisation of goodwill
Foreign exchange (gain)
¢

Amortisation of goodwill is included in administrative expenses.

2020. 2019
USD USD
28,354 20287
121,650 -

" 150,004 29287
(14,663,239) (23,839,019)
(14,513.285) (23.809.732)

- 2020 2019
USD USD
89,694 583 134,372,223

(73.943). (455.214)

88,620,640 133,917,009

Foreign exchange gains incurred during the year are due to amounts denominated in GBP which need to be
remeasured each period in the Company’s functional currency (USD). The foreign exchange gains are from -
the remeasurement of tax amounts owed in GBP and the remeasurement of bank accounts denominated in

'GBP.

None of the directors received any remuneration during the period for services to the Company (2019: nil). .

The Company had no other employees during the period (2019: nil). The directors are paid by the ultimate
parent company. See the “Ultimate parent company and related party transactions” note for more information

on the ultimate parent company. :

7. Tax on profit on activities’

Analysis of charge in period:
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Best Buy Distributions Limited

Notes to the financial statements
For the period from 3 February 2019to 1 February 2020

2020 2019
UsDh UsD

" Current Taxon profit/(loss) on ordinary activities ) ]
UK corporation tax charge on profit/(loss) on ordinary activities ‘ . 20471312 33,740,117
Adjustments i respect of prior periods . 9,458 (30,249)

20,480,770

- Factors affecting tax charge for period:

33,709,868

The differences between the total current tax charge of $20,480,770 (2019: $33,709,868) and the amount

calculated by applying the standard rate of UK corporation tax to the loss before tax is as follows:

-

) . 2020 2019
. USD USD
Profit on ordinary activities before tax 19,160,670 28,351,321
Tax on profit on ordinary activities at standard UK corporation tax
rate of 19.00% (2019: 19.00%) ) 3,640,527 5,386,751
Effects of: : ,'
- Non-deductible goodwill amortisation 16,851,971 25,530,722
-Non-deductible interest o - 3,069,207
- Non-taxable fx gain (18,560) (257,307)
- Non-deductible loan write-off : . 6,874 " 10,744
- Deductible-legal fees : . ' (9,500) -
= Adjustments in respect of prior periods - 9,458 (30,249)
Current tax charge for the period 20,480,770 33,709,868

Finance (No.2) Act-2015, which was substantively enacted on 26 October 2015, has set the corporaﬁon tax rate
at 19% from 1 April 2017 and 18% effective from 1 April 2020. Finance Bill 2016 has reduced the rate further
from 1 April 2020 to 17%, which was substantively enacted on 6 September 2016. The corporation tax rate

shifted back to 19% enacted post year-end in March 2020.

17



DocuSign Envelope ID: BD00807B-92ED-4EEE-AG6ED-7ACC78B887ED

~Best Buy Distributions Limited

Notes to the financial statements
For the period from 3 February 2019 to 1 February 2020

8. Intangible fixed assets

Cost

At 3 February 2019

At 1 February 2020

Amortisation
" At 3 February 2019 . .

Charge for the year ‘ '
At 1 February 2020 -

Net book value

At 1 February 2020

At 2 February 2019

Goodwill

USD

1,392,348,217

1,392,348,217

1,303,656,634

88,694,583

1,392,348,217

88,694,583

On 1 February 2015, the Best Buy Mobile profit share agreement was amended to terminate after five years
ending 2020. Starting in 2017, unamortised goodwill'is being amortised on a weighted average basis on the
royalty rate used each year over the amended four years of remaining life on the agreement. After analysis of
future cash flows, it was determined that goodwill is not impaired in fiscal year 2020.

'

"9, Debtors

The intercompany receivable falling due within one year is the royalty under the license agreement. The

company receives payments quarterly in arrears based on the royalty rates.

Amounts falliﬁg due within one year:
Intercompany receivable

. 2020
USb

38,199,605

38,199,605

2019
USD

55,606,505

55,606,505
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Best Buy Distributions Limited

Notes to the financial statements , ‘
For the period from 3 February 2019 to 1 February 2020

9. Debtors (continued) : .
. . . : . : 2020 2019
~USD USD
Amounts falling due after more than one year: ‘ . o
Intercompany receivable : 166,197 . 166,197
‘ 166,197 166,197
10.  Creditors — amounts falling due within one year
\
2020 . 2019
USD . USD
Income tax payable - ' 9,258,503 13,309,554
Other accrued expenses : - 50,000

9258503 13,359,554

Vo

11.  Creditors — amounts falling due after more than one year

2020 2019

USDh USDh
Intercompany loan payable ’ . } 155,000,000 A 261,000,000
Intercompany interest payable + 1,416,233 2,384,753

Intercompany payables 164,444 - (129,045

156,580,677 263,513,798

Intercompany loan payables represent a payable to BBY (Barbados) SRL for $155,000,000 (originating at
$809,902,000 with $548,902,000 repaid during previous periods) due 31 January 2022 with an interest rate of
7.25%. The loan is listed on The International Securities Exchange. During fiscal 2019, the owner of the note
switched from ProTheo IV, LLC to BBY (Barbados) SRL. This had no financial impact to the Company. In

- fiscal year 2018, the loan payable to ProTheo IV, LLC originating at $864,238,980 due 30 June 2018 was
converted to equity when it had a balance at $317,000,000. During fiscal 2020, the Company paid BBY
(Barbados) SRL $106,000,000 of principal bringing the intercompany loan balance to $155,000,000. The
subsequent events that occurred after the period 1 February 2020 included the Company making a $35,000,000
payment on their intercompany loan from BBY (Barbados) SRL. In addition, the Company issued
$120,000,000 of capital to its parent, ProTheo IV, LLC, in exchange for extinguishing the remaining
$120,000,000 of debt. These transactions reduced the principal balance on the loan from $155,000,000 to $0.
This debt extinguishment also removed the loan from being listed on The International Stock Exchange.
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Best Buy Distributions Limited

Notes to the ﬁnanclal statements
For the period from 3 February 2019 to 1 February 2020

12.°  Called-up share capital and reserves

2020
USD
Called-up, allotted and fully paid
© 317,001,000 ordinary shares of $1 each (2019: 317 001,000
ordinary shares of $1 each) 317,001,000

2019
USD

317,001,000

»

The Company has one class of ordinary shares which carry no right to fixed income. In fiscal year 2018, the
Company converted the remaining $317,000,000 note payable to ProTheo IV, LLC, to 317,000,000 ordinary
shares of $1 each. Subsequent to year end, the Company issued 120,000,000 ordinary shares of $1 each to

ProTheo IV, LLC.

The Other reserve includes the currency difference arising from the historic translation of the profit and loss

account and balance sheet at different rates.

13.  Ultimate parent company and related party transactions

The Company is taking advantage of the exemption granted by FRS 102 Section 33, to not disclose related
party transactions with Best Buy Co., Inc. or any subsidiaries.of Best Buy Co., Inc., provided that any
subsidiary undertaking which is party to the transaction is wholly-owned by a member of the Best Buy Co.,
Inc. group. The Company is also exempt from disclosing transactlons with directors who are also directors of

Best Buy Co., Inc.

At the balance sheet date, the Company’s ultimate parent company and controlling party was Best Buy Co.,
Inc., a company incorporated in the United States of America. The Company's immediate parent company and

controllmg entity is ProTheo IV,LLC, a partnershlp incorporated in the United States.

The parent company of the largest and smallest groups for which consolidated financial statements are
prepared of which the Company is a member is Best Buy Co., Inc., a company incorporated in the United
States of America. Best Buy Co., Inc. is located at 7601 Penn Avenue South, Richfield, Minnesota, USA

55423.

Copies of the financial statements of Best Buy Co., Inc. are available at www. bestbuy com. Copies of the
financial statements of Best Buy Distributions Limited can be obtained from Companies House, Crown Way,

Mamdy, Cardiff, CF14 3UZ.

14.  Post Baiance Sheet Events

The subsequent events that occurred after the period 1 February 2020 included the Company making a
$35,000,000 payment on their intercompany loan from BBY (Barbados) SRL. In addition, the Company issued
$120,000,000 of capital to its parent, ProTheo IV, LLC, in exchange for extinguishing the remaining
$120,000,000 of debt. These transactions reduced the principal balance on the loan from $155,000,000 to $0.

In March 2020, the World Health Orgamzatlon declared the outbreak of novel coronavirus disease ("COVID--

19") as a pandemic. The Company was not affected by the pandemic.
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