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Best Buy Distributions Limited

Strategic report

The directors; in préparing this Strategic réport, have complied with $414C of the Companies Act 2006.

Prisicipal activities

Best- Buy Distributions Limited (the “Company ) is a wholly-owned subsidiary of ProTheo IV, LLC. Its ultimate
parent company-is Best Buy Co., Inc: (“Best Buy™),a US corporation. The principal activities of the Company are to
license “know-how™ to Best Buy Stores, LP. Management intends to liquidate the Company in fiscal year 2021,
following thie téfmination of the license agieenient referred to below at the end of fiscal _year2020. Therefone the
findncial statements’have been prepared on the basis that the: Companv is no longera, gomg concern. Thls is discussed
further in note 1 to the financial statements .

Business review

" The Company's key financial and other pel'fornlan_cé indicators during the year-were as follows:

T el meamlost

2019 - 2018
. usD usp
Tdmover ' o - 186;230,220 260,528,626
Operating Expenses - 134,069.167 220,881,733
Nel. Liabilities 116,169,977 110,811,430

From 2 Februdry 2014 10.31 May 2014, the Company received 99.92% of the profii sharing income received by cPw
Mobile Lid pursuant (v its license agreement with Best Buy Slores, LP. The incomc stream arising from thic license
agreement with Bes{ Buy Stores LP is based iipon the operaling performance of Best Buy Mobile, the business which
manages the-mobile lelephone and mabile broadband operations with Best Buy Stores, LP.

On 3l May. 2014, CPW Mobile Lid assignéd the licerise agreemént with Best Buy Star€s, LP to the Company. From
1 June 2014 10 2 Febriary 2019, the Company received 100% of the license income directly from Best Buy Stores;
LP,

During the period from 4 February 2018:to.2 February 2019; the Company recorded turnover of $186.230,220
compared 10 $260,528,626 for the prior period; 29 January 2017 10 3 February 2018, primarily attributable to.the
decreasing royalty rates from thé licensjng agreement. Managemént expects that the turnover from the license

.agreement will Fepresent the Company's total future turnoveruntil the contract ends in {iscal year 2020: Payments due

under the license agreement are denominatediin US Dollars The lower turnover is due to the-lower royalty rate in
fiscal. 2019 compared to the prior period.

On 1 February 2015, the Best Buy Mobile EVA contract was amended with-the renainder of the vatue. of the
contract to be paid olt over 5 years | ﬁbm fiscal 20,§6to tiscal 2020. The payments are based on a percentage of o
mobile.nct-revenue, with the perccntage rates bemg reduced each year (l c. 4 l% in fi scal 20[9 and 2. 7% in f' scal

12020)m e e e =S - T

During tlie period from 4 Fehruary 2018 t0.2 February 2019, thé Company recorded operating expenses of

$134 ,069,167 cornpared to operating éxpénsés in the prior perlod_ 29 Janudry 2017 to°3 February 2018, of
$220,881,733, prlmanly attributable to the lower goodwill amortization-due to the reducing balance methodology
used: See note 8, Jntangible leedAssels, for the desciiption of the niethodology used for: the amortlsatlon of
goodw:ll .

During the period from 4 February 2018t0 2 February 2019, the Coinpény recorded a net loss of $5,347,955
comipared toa net foss.in the-prior period, 29 January 2017 to 3 February 2018, of $115,039,836.. The loss in 2019
was pnmarlly driven byt the goodwiil amortization of $134,372,223-as a result of the. mcthodology used. The change
from.the priorperiod was primarily. driven. by the fower goodwill amortisation.in the period compared to-the prior
period due to the nmethodology uséd dnd no goodwill imipairment for the period. Tritérest expense is also lower due to

7

" the Company’s'decreased notes payable. This was partially offset by the lower turnover mentioned above:

"On 2 February 2019, thé Company had $116,167,977 in net liabilities compared to net liabilities on 3 February 2018

of. $l 10.811.430, pnmanly almbutable to.a decreast'in mtang)ble assets due to an increase in goodwnll amortization.
This is partially offset by the Company paying down the principal on its outslandmg loan.



Best Buy Distributions Limited

: -S,trategic. r_ep‘or%t«

Principal risks and uncer‘tainties

There are certain Ionger-term risks and challenges to-the Best Buy Mobile business upon which the Com pany s
profitability deperids. Specifically:

. o Network operators.may continue to invest in their: own distr 1buuon platforms; This could result.ina declme in the

-Best Buy mobile busxness dnvlng adecrease.in turnover, .

* Tariffs.may move towards loniger ierm contracs reducing time between upgrades resultmg in a decrcase in
turnover.

¢ Competition between network operators’ may weaken, resulting in reduced, mcen’nves to customers :esultmg ina
decrease in turnover;

‘Future Developments

‘The Gonipany intends to contmue its pnnmpal activities to license “know-how™to Best Buy Stores, LP until the
license agreement ends in fiscal year 2020: As the Company will cease to trade subsequent 10 this license-agreement
ending, the financia) statements-have béen prepared on a basis other than going. concem This is discussed further in

noie 1 to lhe ﬁnancnal slatements

Approved by the Board-of Directors and signed on its behalf by:
Mathew Watson

Director -
(Date)

-02/10/2019



Best Buy Distributions Limited ‘
Directors’ report

The directors present the annual report on‘the aﬁ'alrs of Best Buy Distributions Limited (the * Company "): together
with the audited financial stalements and auditor’s report for the period from 4 February 201810 2 February 2019.
The comparative financial period ran from 29 January 2017 to '3 February 2018. The financial statements for the

_comparative period were prepared in accordance with the Company’s ultimate parent’s fiscal year-end,

Results and dividends

The results of the Company for the period from 4 February 2018to 2 F ebruary 2019 are set out in  the profit and loss
account ori page 13. The directors do not recommend the payinent of a dividend for- thie penod (2018: $nil).

Future developments . ) ]
Details of future developments can be foiind in the Stratégic Report and form partof this report by cross-reference.
Going: concern . o ’

The directors have a reasonab]e expectation that the Company has adequale resotirces o continue in operatzonal
existénce until the licensé agreement ends in fiscal year 2020. As the Conmipany will cease to trade subscquent to this
license agreement ending, the financial statements have been prepared on a basis other than going concem. The
directors are currently considering their options for repaying the outstanding debt, due in 2022. The Cowpany’s

parent company ha$ provided written confirmation of its willingness to provide support for the company stiould it be

required. This is discussed further in note 1 to the financial statements.

" Diregtors

' The directors; who served throughout the penod and subsequently, are set oul on page 1. Directors of the Company

may be indemified out of the Company’s assets against certain, liabilities as set forth in the Company sarticles of
association.

Fiuancial risk man ngement

The activities of the company do not expose it:to malenal financial risks as all of the activity is intércompany related.
The comnpany does nat use derivative financial instruments.

Post Balance Sheet Events

The subsequent events that occurred afier the penod 2 February 2019 included the Company making a $40 000,000
payment on their intercompany loan from BBY (Barbados)-SRL. This reduced the principal balance on the loan from
$261,000,000 16 $221,000,000.

Environment

A full analysis of the key regulatdry and social risks of lhe‘.md'ustfy in which the ultimate parent ¢ompaiy, Best Buy
Co., Inc: operates is described in the group’s annual report, which does not form part of this reporl Asa subsnd;ary
entity.of-Best Buy.Co., Inc., the. Company operates.in- accordance with group’ pohcnes S me s . " e

Donations
The Company made no charitable or political donations in the period (2018: $nil).
Auditor .

Each of the persons who are-a director at the:date of approval of this report confims that:

- ® 50 faf as the directot is aware, there is o rc|evant audit information of which the Company‘s audnor is unaware;

and
» the director tias; taken ali the steps that he/she ought to have taken as a director in-order-to-make himselfherself
aware of any relevant audit information and'to establish that the Company's. auditor is dwsre of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s4 18 ~of the Companies Act
2006.

' Deloitte LLP have mdlcated thelr willingness to be reappointed for another term @nd.appropriate arrangements are

being made for them'to be deemed teappointed as auditor in the absence of an Anriual General Méeting.



Best Buy Distributions Limited

Directors’ report (continued) -.-

-Approved by the Board of Directors and signed-on its behaif by:’ .
M’;ith,éw Watson _

Diréctor

oo 0271072019
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Best Buy Distributions Limited

. Statement of directors’ re‘sponsibilit_ies

The. dlrectors are resporisible for preparing the arinual report and the- ﬁnanclal statements in accordance with
applicable ldw and regulations.

Company law requires the: dlrectoirs 10 prepare financial statements for each financial year. Under that lawthe
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Acceptéd -
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 ¢ “The Financial
Reporting Standard applicable in thé UK and Republic.of Ireland”; Under Company law the directors must not
-apprové the financial statements unless they are satisfied that they givea true-and fair view of the state of afTairs of
. the Company and ofthe profit or Ioss of the Company for that petiod. I preparmg thwe finaicial statemems die
directors are required to: ’

o select suitable accounnhg policies and-then apply them consistently;
¢ rmake judgements and estimates that are reasonable and prudent;

- s state whether applicablc UK Accounting Standards have been followed, $ubject o anv material deparlures
disclosed and explaiited in the financial slatements; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presuime thal the.Cohipany
will continue in business.

The directors are resporisible for keeping adequate accounti ng records that are suﬁ' cient to show and explain the
Coimpany's transactions and disciose with redsonable accuracy'at any time the financial position of the Company and .
16 enable them to ensure that the financial statements comply with the Companies Act 2006. They are also

respongible for safeguarding the assets of the Company and hence for taking reasonable sleps for the prevention and’

. delechon of fraud and other irregularitics. .

N ’ . N



INDEPENDENT AUDITOR'S REPORY TO THE MEMBERS OF BEST BUY DISTRIBUTIONS LIMITED .

Report on the audit of the financial statements

Opinion

In our opinion the fmancxal statements of Best Buy Distributions leuted (the
company ):

» give a true and fair view of the state of the company’s affairs as at 2 February
2019 and of its loss for the year then ended;

» have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice, including Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland”; and

¢ have been prepared in accordance with the requirements of the Companles Act
2006.

We have audited the financlal statements which comprise:

. the income statement; ’

. the statement of financial position;

. the statement of changes in equity; and

. the related notes 1 to 14.

The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 “The
Financial Reporting Standard appllcable in the UK and Republic of Ireland™

Basis for opinion

We conducted our audit in accordance with International Standards on Audutlng (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of our report,

We are independent of the company in accordance with the ethical requirements that are

relevant to our audit of the financial statements in the UK, including the Financial reporting

Council's (the FRC’s’) Ethical Standard as applied to listed entities, and we have\uifilled our

other ethical responsibilities in accordance with these requirements. We belleve that the audit

. eer = - - -.vidence we have. obtained.is.sufficient and appropriate.to provide a basis for.our opinion. .= - ce. cer v e e

Summary of our audit approach

A The key. audit matter that we Identiﬂed in the current year was the
=% imipalrment of goodwull

The materiality that'we used in the current yeaf for the financial
statements was $1.85m which is based on 1% of revénue.
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Audit work to respond to the risks of material misstatement was
performed directly by the audit engagement team

Emphasis of matter - Financial statements prepared other than on a going concern
basis .

We draw attention to note 1 In the financial statements, which indicates that the financial
statements have been prepared on a basis other than that of a going concern. Our opinion is not
modified In respect of this matter.

Key audit matter

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financlal statements of the current period and include the most
significant assessed risks of material misstatement (whether or not due to fraud) that we
identified. These matters included those which had the greatest effect on: the overall audit
strategy, the allocation of resources in the audit; and directing the efforts of the engagement
team.

These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter The company’s value of goodwill relating to license rlghts asat2 February
description 2019 totaled $88.7m (FY18: $223.1m).

Assessment of impairment of goodwill is a judgmental process, which
requires consideration of the value In use of the cash generating unit,
being the Best Buy Mobile business. The mobile market continues'to be
challenging and the impairment assessment is particularly sensitive to the
future trading results, specifically the short term cash flow forecast of the
Mobile buslness. Dunng the year, an Impairment charge of $49.95m was
recorded.

Further lnformatlon in this area Is discussed In the Accounting notes on
page 16, critical judgements and key sources of estimation uncertainty in
Note 2 and disclosures in Note 14,

e e R e e ot A I A g R T T T T e dE PR -

How the scope of We have challenged management’s key assumptions relating to the
our audit estimated future cash flows applied through assessment of cash flow
responded to the forecast against historical performance and forecast accuracy and
‘key audit matter conslderation of available third party market forecast data.

We have consldered the appropriateness of the sensitivities applied by

- management; recalculated the headroom available under the sensitised
positions and assessed ttie assoclated disclosures in the financial
statements In relation to the impalrment review.

We assessed design and implementation of relevant controls over the
goodwill Impairment assessment.




Key observations We concluded tﬁat key assumptions management used.to calculate the
- value in use and that the value in use supports the recognition of an
impairment of the carrying value of the goodwill.

We concurred with the disclosures made i in the financial statements are
appropriate.

Our application of materiality

We define materiality as the magnltude of misstatement In the financlal statements that makes it
probable that the economic decisions of a reasonably knowledgeable person would be changed or
influenced. We use materlality both in planning the scopé of our gudit work and In evaluating the
results of our work. . .

Based on aur professuonal judgement, we ‘determined materiafity for the financial statements as a
‘whole as follows: .

$1.85m (FY18: $2.7m)

{ We determmed materiality on the basis of 1% of revenue (FY18: 1%
B of revenue)

We determined materiality based on revenue as this is the key metric
used by management, investors and lenders.

We agreed with the directors that we would report to them all audit differences In excess of $92.5k
(FY18: $130k), as well as differences below that threshold that, in our view, warranted reporting
on qualitative grounds. We also report t6 the dlrectors on dlsclosure mattérs that we ideritified -
when assessing the overall presentation of the financial statements

. v et e No mee m s s che e we e

An ovarview of the s scooe of our audit

our audit was scoped by obtaining an understanding of the entity and its enwronment including
Internal control, and assessing the risks of material misstatement. Audit work to respond to the
rlsks of material misstatement was performed directly by the audit engagement team.

Cther i‘nformatiph

The dlrectors are responsible for the other information. The other = We have nothing to

information comprlses the information included in the annuai report in respect of these
report, other than the fi nancial statements and our auditor’s matters.
report thereon . '



Our oplnion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated
in our report; we do not express any form of assurance conclusion
thereon,

In connectién with our audit of the financial statemerits; oiir |
responsibility is to read the other information and, in doing se,
consider whethet the other information 1$ matenally inconsistent
with the financlal statements of our khowledge obtained in the
audit or otherwise appears to be materially misstated.

1If we identify- such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a
material misstatement In the financial statements or a material
misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material
misstatement of this other information,  we are required to report

_that fact.

Responsihilitias of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible
for the préparation of theé financial statements and for belng satisfied that they give a true and
fair view, and for such Internal control as the directors determine Is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error. -

In preparing the financial statéments, the directors are responsible for asscssmg the company s
ability to continue ds a going concern, dlsclosmg as applncable matters related to going concern
and using the going concern basis of accounting unless the directors e:ther intend to Itquldate
the company or to cease operations, or-Have no realistic. alternative but t6 do so.

Auditor's respansiblllties for the audit of the fmanczal statements

N < e

Our objectwes are to obtain reasonable assurance about whether the financial statements as a

--whole-are free from-rmaterial-misstatement*whether due to fratid-or’ ‘error;-and to isste an™~ “

auditor's report:that ircliides our opinion. Reasonable assurance is a high level of assurance; but
Is not a guarantee: that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error-and are
considered material if, mdlvldually or In the aggregate, they could reasonably be expected to

" Influence the economlc decisions of users taken on the basis of these finandal statements:

A further. description of our responslbllltles for the audlt of the financial statements is located oh -
the Financial Reportlng Councll s website at: www. frc org.ukfauditorsresponsibilities. This
description forms part of our auditoi’s ieport.

(]
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) Report on other legal and regulatory requirements

Opinions on other 'motters prescribed by the Contpanies Act 2006

In our apinion, based on the work ufidertaken in the course of the audit:

+ the information glven in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

* the strategic report and the directors’ report have been prepared in accordance with
'appllcab[e legal requirements. . -

In the light.of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we have not Identifled any material mlsstatements in the strategic report .
or the directors’ report.

Matters an which Wwe are required to report by ex<eption

Adequacy of explanations recéived and accounting records

Under the Companies Act 2006 we are required to feport to you We have nothing to

If, in our opinton: . report in respect of these

“matters.

s+ we have not received all the lnformatxon and explanations
.we require for our audit; or .

« adequate accounting records have not been kept, of
returns adequate for our audit have not been received
from branches not visited by us; of

+ the financial statements are not in agreement with the
accounting records and returns.

Directors’ remuneration

Under the Compantes Act 2006 we are‘also requiréd to report if in We have nothing to -
our oplnion certain disclosures of directors’ remuneratlon have reportin respect of this
_not been made. . matter.

Use of ouy report

O O T T e S i et Tawe e RS TEE DB 0. DR 488 A

This report Is made solely to the company ‘s members, as a body, in accordance with Chapter 3
of Part 16 of the Compames Act 2006. Our audit work has been undertaken 5o that we might
state to the company’s members those matters we-are requured to state to them in an auditor's
report and for no other purpose. To- the fullest extent perrmtted by law, we do not accept or
assume responslblllty to anyane other than the cormpany and the company's members asa
body, for our audit work, for thvs report or for the oplmons we have formed

Andy Siddorms (Senior statutory auditor). - M f//oﬁvf

For and on behalf of Deloitte LLP
Statu_tory Auditor

London, United Kingdom

02 October 2019

1



‘Best Buy Distributions Limited

Profit and loss account
For the period ended 2 February 2019

Notes

'fu'rn'mer X -3
Cross Profit 4

’ _Qpe,rating Epénse’s N 2
Gaodwill Inpairmiert 2
Operating profit/ (logs)
Invcslmem heeme . -
Finance Costs - o 5
ﬁriaﬁce Cos,:tg:/(Net) . - . 5
Profit/ (Loss) on-ordinary sctivities before taxadon : 6 -
Taxon ‘pmﬁl'/'(loss_) on ordinary ac(ii'it'iés ‘ . 7

" Loss for the financial year

All fesults arise from discontinued activities,

Total

Total-

2019 2018

sp S
186,230,220 ~ 260,528,646
186230220 zéo.s’z&ses
(|334,069‘i67). - (220881,733)
- (49950.050)
52,161,053 (10.303,137):
29,287 1,367 -
{23,839,019). _(54,755,465)
(23,809;732')' (54:744,098)
38,351,321 (65,047,235)
_ (33,709.868) .(49,992,601):
(5,358.547) (1‘l5,03§.83’6)

- There have been no recognised gains or losses in the current or preceding period other than the Iosses shown above.

Accordmgly, no separate statement of comprehenswe income is presented

ewe - B S e R S T L L



Best Buy Distributions Limited

Balance sheet
As at 2 February 2019

' 2019 ' 2018
Notes usp . : SD
Fixedassets, e : ' : o
Intangible assets : o 8 © - 88,694,583 225066806
: T 8B,694,583 . 223.066,506
Current Assets
Debtors . . . .
-gdite within orie year . 9 ’ 55606,505 . 92:330,99)
-due afterone year . o 9 t 166,197 166,197
Cashat bank and in hand . 16,236,091 . NS
‘ B S 72008;793 . 119,868913
" Creditors: Amounts falling diie within one year - . o 10 .(13,359,5'54) L (20.643.808)
Net Curieni Assets , 53,649239 | 975,105
Total assets Iess carrent liabilities " ‘ ' ' . [47,343.821 . 3200291911
Créditors: Amuuints falling due afier more thiin one, year on ___(263513,798) 83,103,341
Net Liabilities _ » A (116,169,977 (110811:430)
Capital o : : ;
Called-up share capitat . 12 317,001,000 317,001,000
Other reserve 12 ) 4888073 . 4888073
Profit and loss acconnt C : 1. __(432059,050), (437,700,503)
Shatehiolder's finds ~ ‘ = (146,169,977 . (110.811,430): .

The financial statemens of Best Buy Dlstnbutlons Limited (reglstered numbel 06576708); weve applode by the

_ board of directors and authorised for issuc on 0z1104 ZQ‘?

They. were signed on its behatf by: . : - N

casmms e L s e e GNP ot e ad mmer med es e e swcs L MESIL 5 L L. WAL . em awe Lie wee 815 t4 mec Ao

M ja‘ihew Watson

Director



Best Buy Distributions Limited

Statement of Ch‘ang’e‘s in Equity
‘As at 2 February 2019 -

_ Beginning balance as at

N

st o meviie e Pe

29-January 2017
Shares recapitalizition
Translation Adjustment

Loss as at 3.-February 2018

Beginning balance as at 3,
February2018

Loss as ar' 2 February 2019

Ending balance as at 2

Febiuary 2019

Called-upshare

Profitandloss

Other =
capital _reserve account Total

SD USD _USD D -

' 1,000 4,889,074 (317:660,667) {312,770,593)
317,000,000, - - 317,000,000
' - (.00 - (1,001)
: - (115,039.836) (115.039.836)
317.001,000 4,888,073 (432.700503) .~ (110.811,430)

‘ - : (5.347.954) (5.347,954):
317,001,000 + 4,888,073 (438,048.457) (116,159,384)

N



Best Buy Distributions Limited

Notes to the financial statements
For the period from 4 February 2018 to 2 February 2019

1. Accounting pohcles

The pnnc:pal accounting pollcles are summarized below: T hey have all been applied consistently throughout
tlié-current and preceding penod

a. General information and basw of accounting

Best Buy Distributions Limited is a private company limited by shares incorpérated in the Umted Kirigdom
unider the Companies Act 2006, reglstered in England and Wales. The addréss 6f the registered office is given
oh page 1. The natuie of the company s Operations and its prmclpal activities are set out in the strategic report
on page 2. .

The ﬁnanc:al statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council. The Group has
applied the amendments to FRS 102 issued by the FRC in July 2015 and the ammendments to, Company law
iade by The Companies, Partnerships and Groups (Accounts and Reporls) Regulations 2015.

Best Buy Distributions Lmuted meéts the definition'of a qua_]nfy)ng entily under FRS 102 and has thercfore
taken advantage of the disclosure exemptions available to it in respect of its separate financial statements..
Exemptions have been taken in relation to presentation of a cash-flow statement and related party transactions
as thls mformatnon is meluded in’ the consolidated raulls of the parem company avax]ab]e from the details

b. Going concern

The Company intends to continue its principal activities to license “know-how™ to Best Buy Stores, LP until
the license agrccment ends in fiscal year 2020. As the Company will cease to tradc subsequent to this license

. agreemient ending, the financial statements have been prepared on a basis ofher than going concern. No
material adjustments arose as a result of ceasing to apply the going concern basis. The directors aré currently
considering their options for repaying the outstanding debt, due in2022. The Compaiy*s parent company has
provided written confirmation of its Willingriess to provide support for the company should it be required. The
financia] stateménts do not include any provision for the future costs of terminating the company except to the
extent that such.costs were commitied at the balance sheet date:

-c. Intangible assefs - goodwill

Goodwill arising; from the hive up of the Best Buy. Mobile profit share agreeffienl. répresenting any excess of
the fanr value of lhe consudemtlon guveh over the falr value of the identifiabie.assets and liabilities’ acqulred is

" through to the end of fiscal 2020 Provision is made for any lmpalment Cr mcal accounung judgements arc
made in this process. See nofe 2 - Critical decounfing Judgemenrs and key sources .of esllmal:on uncerfainfy
for more detail on these judgements,

d: lmpairment of assets

Assets are assessed for indicatars of impairment at edch balarice shect date. If there is objective evidence of
impairment, an impairment loss.is recognised in profit or loss as described below. .

An asset is impaired where there.is objective evidencé that; as a result of orie or more-events that occurred afler
initial recognition. the estimated recoverable value of the asset has been reduced. The fecoverable amount of .
an‘assel'is the higher of its fair value. less.costs to scll anid-its value in use

Ttie recoverable amount of goodwlll is-derived from meéasurement of the present value of the future cash flows
of the cash-generiting unils of which the goodw:ll isa part. Any impairment loss in respect of a CeUis
allocated first to the goodwxli attached to that CGU, and then to other assets within that CGU on a pro-raw
biasis.

13
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Notes to the financial statements
For the period from 4 February 2018 to 2 February 2019

'smiultaneously' T e s e s e

Where indicators exist for a decrease" in impairment loss; the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an impaired asset to the extent that the revised recoverable value
does not.fead to a revised carrying amount higher than the carrymg ‘value, had ho impairment

Significarit accounting palicies (continued)

been recognised, Where a reversal of impairment occurs ini.respect of a CGU; the reversal is applied first to the
assets' (other than goodwill) of the CGU on-a pro-rata basis and-then to any goodwill allocated ta that CGU.

e, Taxation

Current tax, mc\udmg UK corporation tax and forelgn tax, is provided at amounts expecied to be paid (or
recovered) using the tax rates and laws that have been enactcd or substantively enacted by the balancc sheet
date:

Deferred tax is recognised in respect of all hmmg differences that have originated but reversed at the balance

sheet date where lmnsactlons or evens that result inan obligation to pay more tax in the fuure or a right to

pay less tax in the future have occurred at the balance sheet date, Timing differences are differences between
the Company s taxable profils.and it$ tesulls as stated in the financial statenients that arise from the inclusion
of gains and losses in tax assessments in periods different from those in Whlch they are |eoogmsed in the

fi nanclal statements:

Unreheved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of atl
available evidence, it can be regarded 4§ miore likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

When the amount that ¢an be dediicted for tax for an asset (other than goodwill) that is recognised in a
businéss-combjnation is less (more) than the value at which it is recognised, a deferred tax liability (asset) is
recognised for the additional 1ax that will be paid (avoided) in respect of that difference. Similarly, 4 deferred
tax asset (liability) is recognised for the additional tax that will be avoided (pald) becausé of a dxfferance
between the valiie at which a liability is recognised and the amount that will be asséssed for tax. The amount
attribiited to goodwill is ad]usled by the amount of deferied tax recognised.

Deferred tax is meastired using the tax rates and laws that have been enacted or ‘substantively. enacted by the

. balance sheet date that are expected to apply to the reversal of the timing difference.

The tax expense or incomie is presented in the same oomponent of comprehensive income of equity as the
transaction or other event that resulted in the tax expense or income. : ]

Curreni tax assets and liabilities are-offset only when there is a legally enforcwble right to set off the amounts
and the Group mtends elther to settle ona net bas:s orto reahse lhe ° assel a and settle the liability

SVEY R

Deferred tax assets and liabilities are, offset dnly if: a) the Group has a legally enforceable ri ight to set off

current tax assets against current tax liabilities; and b) the deferred:tax assets and deferred tax linbilities relate
to income taxes levied by the sime taxation authonty on either the same taxablé entity or different taxable

" entities which intend eithier to settle current tax liabilities and asgets on a et basis, orto realise.the assets and

settle thie liabilities simultaneously, in each future period in which significant amounts of deferred tax’
liabilities or- assets are expected (6 be settled or recovered.

f.  Turnover
Tuihover represents pret' t sharmg payments from Best Buy Mobile ( parl of a fellow subsidiary) and fees

charged for the provision of services to other group compames, riet of trade:discounts; VAT -and other sales-
relaled taxes, Turngver arising. from- ploﬁt sharmg payments are reoogmsed as'the serv ices are provided:
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 sheet date, that have a.significant risk of cauqmg a material 2djustment to the carrying amounis of assets and
 liabilities within the.next financial year, are discussed below.

Notes to the financial statements ' v
For the period from 4 February 2018 to 2 February 2019 -

Significant accounting policiés (contin ued)

g Foreign currency

Transactions in foreign currencies are recorded at the rate of cxchangc at the date.of the transaction. Monetary

assets and liabilities denominated in foreign currencies at the balance sheet date-are. reported at the rates of

exchange prevailing at that date. Any differences are recorded to gain/loss in the profit and loss account.

In fiscal 2013 the functional curtency of the’ Company changed to USD due toa change in the primary
economlc environinent from GBP to USD.

h. Fmanclal instruments

The Company s financial assets and liabilities are classified as tecelvablw toans dnd’ payables. The
classification depends on the nature and purpose of the financial assets and is detenmined at the time of initial .
recognition. Financial assets and liabilities are only offset in the balance sheet when; and only when there
exists a legally enforceable right to set off the recognised amounts and the Group intends either to settie on a
net basis, or to realise the asset and settle the liability simultaneously.

" Critical accounting judgements and key sources of estimation uncertainty

In the appllcatnon of the Company’s accounung policies, which are described in fiote 1, the directors are
required to make judgements, estimates and assumplions about the carrying amounts of asseis and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. In fiscal 2019, judgement was used in the key assumptions used to estimaté luture cash flows for the
goodwxll impairment calculation including the discount rate, royalty rate, and lhe future revénue amount.

The estimates and underlying assumptlons are reviewed on-an ongoing basis. Rev:stons to.accounting

estimates are recognised in the period in which the estimate is revised if the revision affécts only thiat period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty
The key assumptions conceming the future, and other key sources of estimation uncertainty at the balance
N

lmpalrment ofgoodwﬂl » . . . s mas e s A

. Determining whether goadwill is |mpa|rcd requires an esnmauon of the value in usc of the cash-generating

units to which goodwill has been allocated. The value in use calculation. requires the ent:ty to-estimate:the
future:cash’ flows expected to arise from theé cash-gernierating uiiit dnd a suitable discount raie in orderto  ~
calculate present value: The future cash flows are based on‘the’ budgeted net sales revenue on mobile devices
for 2020 made by Best Buy Stoves, L:P. A proposed royallv rate and the weighted average cost of capital are
used to estimate the piésent value of cash flows for the impairment analysis. Thevoyalty rate is the forecasted
royalty from .nobile’ phones sales for Best Buy. Stares, LP for fiscal 2020 compared to total forecasted mobile
revenue for fiscal 2020. The carrying amount of gogdwill at the balance sheet date was. $88,694,583. There
was no impairment recogniséd during fiscal 2019 (sce note 8). -
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Notes to the ﬁ'nahcial statements __
For the period from 4 February 2018 to 2 February 2019

3.

Turnover _
An analysis of the Company’s turnover is as follows:

2019 " 2018

UsD USD
. EVARoyalties ' - 186,230,220 260,528,626,

186,230,220 -260,528,626

Au_di(or‘-éJremuu,erut{on

Auditor’s reinunetation of £17,050 (2018: £16,238) for the auditing of the financial statemenis is bome by-
aricthér group company. ) . ’

Finance costs (net)

2019 2018

usp USD

Intercompany interest income and similariricome . 29287 . .. 11,367

Totalinvestment income .- 29287 . L,367

Intercompany intérést expensé and ;ilﬂilaf:chargeé © o (23,839.019) (54,755,465)

Total finance costs _ (23,809,732) (54,744.099)
NI o]
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Notes to the financial statements :
For the period from 4 February 2018 to 2 February 2019

6. Lo_ss on érdinary activities before ta;(a_tnon
2000 - 2018
usp . . USD
- Amoriisation ofgoodwill ~_ : 134,372,223 221,474,723
limpainment of goodwill o - " 49,950,050 .
Pareign exchange (gain) _ , (455.214) (659,585).
o 133,917,000 270,765,188 -

Impaitmént of goodwill and amortisation of goodwill is included in administrative expenses.

Foreign éxchange gains incurred during the year are due to amounts dénominated in GBP which need to be
remeasured each period in the. Company’s functional currency (USD), The forelgn exchange gains-are from
the remeasurement of tax amounts owed in GBP and the remeasurement of bank accounts denominated in
GBP.

1t

None of the directors received: any remuneration during the period forservices to the Company (2018: nil).
The Company had no other employees during the period (2018: nil). The directors are paid by the ultimate
parent company: See the “Ultimate parent company and related party transactions® note for more information
on the ummate parent company:
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Notes to the financial statements .

For the period from 4 February 2018 to 2 February 2019

Tax on loss on: ordinary activities

" Analysis of charge in.period:

2009 - 2018

. : i wp (SD
Cirrrent Tax on profit/(loss) 6n ordinary activities ’

UK corporation-tax chiarge oii profit/(fossyon ordinary ectivities s 33,740,117 50;225,590

Adjustnen ts in respectof prior periods o © - {30,249) (232,989)

" 33,709,868 49,992,601

Factors affecting tax charge for period:
The differences between the total current tak_ charge of $33,709,868 (2018 $49,992,601) and the amount

calculated by applying the standard rate.of UK _corporation tax to the-loss before tax is as follows:

Finanice (No.2)-Acl 2015, whlch was subslantivcly enacted on 26. Oclobcr 20185, has set thc corporation tax rate-
at 19% from 1 Apnl 2017 and’ 18% effective from | April:2020, Financg Bill 2016 has: reduced the'rate further’

from 1 Apnl 3020t 17%, which was substantively enacted on. 6 September2016.

20

2019. © 2018
uspD - USD
Profiv(Loss) on ordinary activities before tax o ) - 28351.32) 7 (65,,047;2}5,)
' Tax on profit/(loss) on ordinary.activities at standard UK ) o !
corporation tax rate (19.00%:2018: 19.17%) . ) 5,386,751  (12;467.387)
. Effects of: : : : )
- Non-dediictible goodwﬂl amortization ’ 25,530,722 42,449,322 -
-'Non-deductible interest : : . : 3,069,207 10;494,797
- Non-deductible goodwill impairment - - o - 9:573;760
- Non-deductible fx loss/(Non-taxable fx gam) . (257,307) 175, '098‘-
- Noji-deductible loan write-off 4 10,744,
- Adjustments in‘respect of prior periods Yo (30:249 (232 989)
“Current tax-charge fox the perigd = == == =rwermeer mo v = e 33900 668 49 9927601 = < o e e
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‘Notes to the fi nanc1al statements
For the period from 4 February 2018 to 2 February 2019

8. Intangible fixed assets
' ' Goodwill

Cost , o ' ’ ush.
At 3 February-2018 o : : 1,392,348.217
Additions o o . . . -
A2 February 2019 ’ ) _ ‘ . 1,392,348217
Amortisation ’ : . : ' . .
At} February 2018 e 1169284411
gh,argc for the year ) ’ 134,372,223
At.2 February 2019 - ) . . l_,303,_656,634._
Net book value

At 2 February 2019 A : - o ’ ‘ ‘ 88,694,583
AL3 February 2018, o ' ‘ - 223,96.6@91_6

On. ] February 2015, the Best Buy Mobile profit share agreement was amended to terminate after five years
ending 2020. Stamng it 2017, unamortised.goodwill is being-amortised on a- weighted avéragé basis onthe
royalty rate used each year over'the amended four years of remaining life on thc-agreement.-After analysis of
future cash ﬂows, it was determined that goodwill is not impaired in fiscal 2019..

9. Debtors

.The intercompany.receivable: fallmg due within one year is lhe royalty-under the license agreement, The
company receives payments quarterly in arrears based on the royalty rates.

2019 © 2018

Tyl . : S 3 018
s it o o o ' Uusp UsD _
- " Amounts falling due-within one year:- . , .
Intercompany receivable .. 55,606,505 92,330,991

55,606,505 92,330,991
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Notes to th'v_e ﬁnahcial statements :
For the period from 4 February 2018 to 2 February 2019

9. Debtors (continued)

2019 . 2018
. USD USD

Amounts falling due after more than one year: :
Intercompany receivable ) 166,197 166.197
- ' 166,197 166,197

10. - Creditors — amounts falling due within one year .

2019 2018
Usp USD

Income tax payable , 13298961 22,643,808
Other accrued expenses L " ‘ 50,000 Lot

13.348.961 - 22,643,808

11, Creditifs —amounts falling due after more thaii oné year . ‘
. 2019 2018

USD : USD
Intercompariy loan payable ) v 261,000,000 * 426,500,000
Intercompany interest payable ’ : 4,489,935
litercompany payables 113,406

’ 263,5 I»3,798 431,103,341 _
g ' -

lntercompany loan payables represent a payable to BBY (Bal bados) SRL for $261.000,000 (originating at
.$809,902,000. with $548,902,000 repaid during. -previous:periods).due 3 1. January. 2022 with.an interest rate:of ... -..
7:25%. The loan is listed on TFhe International Securities Exchange. During fiscal 2019, the owmer of the note
switched from ProTheo TV, LLC to BBY (Barbados) SRL. This had no financial impact to the Company..In

fiscal year 2018; the loan payableto ProTheo IV, LLC originating at $864.238,980 due 30 June 2018 was
converted 1o equ:ty when.it had a balance at $3 17 000,000.

e o W G W e e o - e o 2a
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Notes to the financial statements :
For the perlod from 4 February 2018 to 2 February 2019

12. -

1.

Called-up share eapital and reséives

2019 2018
. ‘UsD ~ USD
.. Called-up, allotted and fully paid
. 317,001,000 ordinary shares:of $1 each (2018: 317, OOI ,000 .
‘ordinary.shares of $1 each) ' - 317,001,000 317,001,000

The Cbmpany hasone c]ass of ordinary shares which carfy na right to fixed.income. In fiscal year 2018, the
Company conver ted the remsining '$317,000, 000 fiote payable to ProTheo IV, LLC, to $317,000,000 ordmary
shares of $l each.

The Other reserve includes the currency difference arnsmg from the historic translallon of the profit and foss
account and balance sheet at different rates:

Ultimate parent compnnv and related party transactions

The Company'is taking advantage of the: exemption granted by FRS 102 Section 33; to not dusclosc related
party transactions with Besi Buy Co.. Inc. orany subsidiaries of Best Buy Co., Inc,, provnded thatany
subsidiary undertaking which is party to the.transaction is who!ly-owned bya member of the Best Buy Cé.,
Inc, group. The Company is also exempt from disclosing transactions with directors, who are. also directors of
Best Buy Co., Inc.

At the balance; sheet date, the Company s ulumate parent company and controlling party- was Best Buy Co.,
Tnc:, a company incorporated in the United States of America, The Cdmpany's inimediate parent company and
controlhng entity is ProTheo 1V, LLC; aparinérship mcorporated in the United: States.

The parent company of the largést-and smailest groups for ‘which consolidated fi nanc1al statements are
prepared of which the: Company is a member is Best. Buy Co., Inc., a company incorporaled in the United:
States of America. Best Buy Co, [nc is located-at 7601 Penn. Avenue\ South, Richfi eld Minnesota, USA
55423,

-Copies of the financial statements of Best Buy Ca., Inc. are available at wwny.bestbuy,com; Copiés of the

financial statenients of Best Buy Distributions lelted can be obtained from Companies House; Crown Way,
Maindy, Cardiff CF14 3UZ. :

P L L e e D R L LR R T © eawe doew 4o e

Post Baiance ‘Sheet Events

The sub\equenl events that occurred after the period 2 Fcbruary 201 9 included the Company paying down the
principal on their loan from ProTheo 1V of $261 000 000 to $221,000,000.
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