Conipany Registration No. 06576708

Bést Buy Distributions Limited
Financial statethents

Foi' the period ended 3 February 2018

b B
i
LD2 #23

TUESDAY

*L7FOUB4Y*

02/10/2018
COMPANIES HOUSE |

S



Best Buy Distributions Limited

Financial Statements 2018

Contents T

Officers and professional advisers

Strategic Repart:

Directors” report
_Stitement of-diféctors'! responsibilities.

Independent Auditor's Report to tf;‘e.)ne‘mher"s‘ of Best Buy Distributions Limited
Profit and'loss acclouipft

Balance shéet

-Statement of Chnngcs in Equlty '

" Notes to tlie finnncial statements

. P'age ,

13
14.
15

16



Best Buy Distributions Limited
Officers and professional advisers

_Directors =
Keith Nelsen :
Mathew_}l_{@mqi}d ‘Watson -

Sécretaries
Todd Hartman
Jodie:Hagstroni Crist’

Registered Office

100-Neiv Bridge Street
London |

EC4V. 6JA

Bankeis

Bank ofAitierica

2 King Edward Street: -
London' ;

ECIA 1HQ:

Audi’gdr"

Delsitte LLP

Statutory, Auditor-
London, Uhited Kingdom



Best Buy Distributions Limited
Strategic report

The di’rect‘o‘rs, in preparing this Strategic report, have complied with S414C of the Companies Act 2006.

APrmcipal activities

4 The Company is.a wholly-o“ ned subsndnary of ProTheo IV, LLG: lis ultimaté pareit company is Best Buy Co;, Inc.
_(“Best Buy”), a US corporation. The principal-activities of the Company are to license “kniow-h6w™ fo Best Buy
Stores, LP; The directors anticipate that thése activitiés will be maintained.

Business revicw

The Companiy’s key financial and other performance indicator during the year were as follows:

2018 2017

usp uUsD
Tumover, ‘ 260,528,626, 1308,730.679
Operating Expénses 220,881,733 278,860,457
Net Liabilities (110,811,430) ©(312,770,593)

From 2 February 2014 to 31 May 2014, the Company received 99:92% of thé profit sharing incorme received by CPW
Mobile Litd pursuant to its license agreement with Best Buy Slores, LP. The income strearii anising from the license
agreement with Best Buy Stores LP is based upon the operating performafice:of Best Buy Mobilé, thé business which
miaitages the mobile telephoné and mobile broadband operations witl Best Buy Stores, LP.

On31 May 2014, CPW Mobile Ltd assigned the license dgreerient with Best Buy Stones LP to the Compaity. From -
I June.2014to;3 February 2018; the Company received 100% of the license income directly from Best Buy Stores,
LP.

Diiririg the period from 29 January 3017103 February 2018, the Company recorded turnover of $260,528;626
_ compared to $308,730,679 for the prior period, 31 January 201610.28 Januaiy 2017, primarily ; attnbutable to the
decreasing royalty rates from, the licensing agreement, Managerment éxjiects.that the turnover from the licénse
agreement will represent a substantial portion of the Company s total fulure turnover. Payments due under the license
agreement are denominated in US Dollars

-On | February 2015, the Best Buy Mobxle EVA coniract was amended, with the remainder of the value of the
contract to bepaid out over 5 years from FY 16 to FY20. The payments are based ‘on a percentage of mobile net
revenue, with the percentage raies being reduced each year (i.e. 5.5% of mobile nét revenue in FY18, 4.1% in FY19,
and.2.7%.in FY20,).

During the period from 29 January 2017to0 3 February 2018, the Company: recorded operating expenses of.
$220,881,733 compared to operating gxpenses in the prior period, 31 January 2016 to-28 January 2017, of
$278,860,457, primarily attributable to the lower goodwnll amortization due to the reducing balance methodolugv
used: See-footnote 8, Iniangible Fixed Assets, for the descriplion of the meihodology used for the amortisation of
-goodwill.

During the period from 29 Jnnunry 2017 to 3 February 2018, the. Company recorded a net foss of $115,039,836
compared (o2 net loss in the prior period, 31 January 201610 28 January 2017, of $91,911,058. The loss in 2018 was
‘pnmanly driven by the goodwnll anjortization of $221,474;722 a5 a result of the methodolocry used.: The change from
the prior period was primarily driven by the lower goodwill-amortisation in the period compared {0 the prior perlod
due to the methodology used:

On 3 February 2018, the Company had ($110,811,430) in net liabilities compared (o net Habilities o 28 Janudry- 2017
of ($312,770 593), primarily-attributable to the coniversion of $317,000,000 of the ProTheo 1V interconipany loan to
equity: Thls pamally offset by an. mcrease in goodwnl unpalrmcnt



Best Buy Distributions Limited.

. Strategic report

Piincipal risks and uncertainties

There are certain longer-term risks arid challedges to the Best Buy Mobile business upon which the Company’s

profitability depends. Specifically: . ‘ ‘

. 'Ne't\'irprk' operators may continue to invest.in their own distribution plaiforms; This cotild result i a decline in the
Best: Buy mobile business, driving a decréase inturnover. .

»  Tariffs may move towards 1onger terin contracts reducing time: between upgrades resulting in a deciease ini
turnover: : ’

-+ Coimpetition between fietwork operators may weaken, resulting in reduced incentives to customers resulting in a
decrease in turnaver.

*Future lit_’-yc,lopmgnts

The Cémpany {itends to continue its'principal activities to license “know-liow" to Best Buy. Stores, LP,

Approved by the Board of Directors and signed o its behalf by:

Mathew Watson
Director -
(Dste)

Yiof 2oy



Be#t Buy Distributions Limited

Directors’ report

The directors present (lie annual report on the affaiis of Best Buy Distributions Limited (th¢ “Company™). together
with the audited financial stalenients and auditor’s report for the period from 29 Januaiy 2017 to 3 February 2018.
The comparative financial period ran from 31 January 2016 to 28 Jaiary 2017. The fi nancial statements for (he
comparalive period were prépared in:accordance with (he Company’s ultimate pareat’s fiscal year-end.

Results and dividends

The resul(s of the Company for the period from 29 Jaguary 2017 t0.3 February 2018 are set out in the profit and loss
* aééount on page 13. The directors do riot recommend the payment of a dividend for the permd (2017: $nil).

Future developments
Details of future dévelopments can be found in the-Strategic Report and form part of this réport by cross-reference.
Going concerit

The directors have a reasonable expcctation that the Company-has adequate résourees to continue in operdtional
existence for the foreseeable futiire. Thus, thiey continue to'adopt the going-concern, basis in preparing tlie financial
statéments.

Directors

The directors, who served- (hroughout the period and _subsequently, are set out on page [. Directors of the Company
may be indemnified out of thé Company’s asseis against certain liabilities as set forth in the Company's articles of
assgciation.

Financial risk m.magement

The activities of the compary do not expose it to material financials risks as ail of the activity is mtercompan)
related, The company does ot use derivative financial instanents.

Post Balance Slieet Events

The subsequent eveiits that occurred after the period 3 F ebruary. 2018 inchidéd:the Company paying down the
principal on thenr loan of the.$426, ,500,000t0 $322,900, 000.

Envnronment

A full analyms of the key regulatory and soclal risks of the industry in which the uiltimate parent company, Best Buy
Co; Inc, opcrates is described in the group’s aniidial report, which does not fofini part of this report, As a wubs:dtar)
entity of Best Buy Co., Inc., 1he Company opérates it accordance with group policies.

Donations

"The Company-madé no charitable of political donations in the period (2017: $nil),
.Auditor .

Each of the persons who are a director at the date of dpproval of this report confirnis that:

o so far as the director is-dwire, there is no relevant audit information of which the Conlpah)'"s'.a'tlditor"is nnuwa}e;
and

o tlie diréctor has laken all the steps that he/she ouight to have taken.as a directot in order fo make himseif/herself
aware of any relévant sudit information, and to establish that the Company's auditor is.aware of that informatjon.

This confirmation is given‘and should be interpieted in accordance with the pr ovisions of $418 of the Compames Act
2006.

) Deloitte LLP havé indicdted their willingness to bé reappomled for another terini and appropriate arrangements are
““being made for them o be deemed reappoilited as audntor in the absence of dn Annual General Meeting.

Approved by the Board of Directors'and signed on its behalf by:



‘Best Buy Distributions Limited
Directors’ rép_o(t-(cbntinued)
_Mati)'e'w W ul'sph

‘Director ]
_( Dute) ey |




Best Buy Distributions Limited

Statemen_t pf di'lt'ectors’ resp_on,sjibili,ti'es

apphcable law and: regulauons

Company law requites the directors to prepare fi fi nanclal statemems for each financial year: Urider that law the
dlrec(ors hnve electcd 1o pr epare the fi nancnal slatemcms m ncu.ordanoe with Umted hmgdom Generally Acccpted
Repomng Stanidird apphcable in the:UK and Republic of Ireland®" Under Comp'\ny law the d(recwrs must 1ot
approve.the financial stitements unléss thiey are satisfied that they give a true and fair view of" tlie state of affairs of
the Company and of the proﬁt or loss of the Company for that period, Iy préparing these financial statements, the
directors are required-to: .

& select suitable accounting policies and thicn apply- ikiem consistently; : : -
o make. judgemenls and estimates that are rcagohable and prudent;

e stite whether applicable UK: Accounting ¢ Standards hive been followed, sub]ect to aiy material departures
disclosed.and; explainéd in lhe financial statements; snd: .

o prepdre:the financial statements.on the going concern basis upless it is’ mappropnate to: presume that the Comipany

will continue in business.

The directors are responsible for- keeplng adequale accounting records that are sufficient to show and. cexplain the
Company s transactions,and disclose with téasonable- accuracy at-any. tiie the financiai posmon of the Compaiy and
to-enable thern (6 ensure.that the fi nancial stdtéments comply: with the Companies: Act 2006. They are also

* vresp0n5|ble for saféguarding the assets of the Compiny and hence, for taking reasonable stéps for the prevention-and:

detection of fraud-dnd ather irregularities:



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BEST BUY DISTRIBUTIONS LIMITED

" Report on the audit of the financial statements

Opinion

In our opmlon the financial statements of Best Buy Distributions lelted (the
‘company’):

. glve a true and fair view of the state of the company’s affairs as at 3™ Febtuary
2018 and of its foss for the period then ended;
. have been properly prepared in accordance with United Kingdom Genérally

Accepted Accounting Practicé, including Financial Reporting_ Standard 102 “The .
Financial Reporting Standard applicable in the UK and Repubhc of Ireland" and

. have been prepared in accordance with the requirements of the Companiés Act
20086.

We ,h,av,:e_ audited the financial statements which coriprise;

the profit and loss actount;

the balance sheet;

the statement of chianges In équity; and
the related notes 1 to 14,

‘¢ @ o e

The financlal. reporting framework that has been applied in their preparation Is applicable law
and United Kingdom Accounting Standatds, lncluding Financial Reportlng Standard 102 “The
Flnancial Reporting Standard applicable in the UK and Republic of Trefand”.

Basis for opinion

We conducted our audlt in accordarice with Internatlonal Standards on Auditing (UK) (ISAs (UK))
and applicable law. OGr responsibilities under those standards are further described In the
auditor’s responslbllltles for the audit of the financial statements section of our report.

We are lndependent of the company in accordance with the ethical requirements that are
relevant to our audlt of the ﬂnanclal statements In the UK includlng the FRC’s Ethlcal Standard

with these requirements; We belleve that the audit evidence we have obtalned Is suff’clent and
approprlate to provide a basls for: otir opinjon.

Summary of our audit 'approach

The key audit matter that we (dentuf‘ed ln the current yéar was the
impairment of goodwlll

The materiallty that we. used in_the current year for the ﬁnanc\al
statements was $2.6m which 5 based on 1% of revenue.




-

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following We have nothing to

matters where:

report in respect of these

D the directors’ use of the going concern basis of accounting matters.
in preparation of the flnancial statements Is not
appropriate; or i
. the directors have not disclosed in the financial statements
any identified material uncertainties that may cast .

significant doubt about the company’s ability to continue to

adopt the going concern basis of accounting for a period of

at least twelve months from the date when the financial\
statements are authorised for issue.

Key audit matter

Key audit matters are those matters that, in our professional Jjudgement, were of most
significance in our audit of the financial statements of the currént period and include the most
significant assessed risks of material misstatement (whether or not due to fraud) that we
identified. These matters included those which had the greatest effect on: the overall audit
strategy, the allocation of resources in the audit; and dlrectlng the efforts of the engagement

team.

\

These matters were addressed In the context of our audit of the financial statements as a whole,
and in forming-our opinlon thereon, and we do not provide a separate opinion on these matteérs.

Key audit matter
description

recorded.

The company’s value of goodwlll as at.3rd February 2018 totalled
$270.8m (2017; $494.5m).

Assessment of impairment of goodw:ll Is a judgemental process, which
requires consideration of the value in use of the cash generating unit,
being the Best Buy Mobile businéss. The mobile market continues to be
challefiging and the impalrment assessment Is particularly sensitive to the
future trading results, speclifically the short term cash flow forecast of the
Mobile business. During the year, an lmpairment charge of $49.95m was

Further information Iri this area s discussed in the Accounting notes on
page 16, critical jJudgements and key sources of estimation uncertainty in
Note 2 and disclosures in Note 14,

How the scope of
our audit

We have challenged management s key assumptions relatlng to the
estimated future cash ﬂows applied through assessment of cash flow




responded to the forecast against historical performance and fore'cast accuracy and
key audit matter  consideration of available third party market forecast data.

We have considered the appropriateness of the sensitivities applied by

cmmsi=—— = - ... =.Management, recalculated the headroom available under the sensitised- -
positions and assessed the associated disclosures in the financlal
statements in relatlon to the impairment review.

We conducted work over the design and implementation of the controls
over the goodwill assessment and no Issues were found.

1

Key observations We concluded that key assumptions management used to calculate the
. value in Use and that the value In use supports the recognition of an
° impairment of the carrying value of the goodwilil.
\ R

We concurred with the disclosures made in the financlal statements are
appropriate.

Our apblication of materiality

We deﬂne materiality as the magnitude of misstatement In the financial statements that makes it
probable that the econoimic decisions of & réasonably knowledgeable person would be changed or
influenced, We use materiality both in planning the scope of our audit work and in evaluating the
results of our work.

Based on our professional judgement, we determined materiality for the financial statements as a
whole as follows:

d $2.6m

We determined materiality on the basis of 1% of revenue

We detérmined materiality based on revenue as this is the key metric
: used by management; investors and lenders.

We agreed with the directors that we would report all audit differences n excess of $130k; as well
as differences below that threshold that; in our view, warranted reportlng on qualitative grounds..
We also report to the directors on disclosure matters that we. identified when assessing the overal
presentatlon of the financial statements.



An overview of the s‘cope of our audit

Our audlt was scoped by obtaining an understandlng of the entuty and Its environment, mcludlng
Vlnrternaly control, and assessing the risks of material misstatement. Audit work to respond to the
risks of material misstatement was® performed directly-by-the-audit engagement team.. ... .. ___ .. _.__

Other information

‘The directors are responsible for the other mfonnatlon The other We have nothmg to
informatfon comprises the information iricluded in the annual Feport in respect of these
report; other than the financial statements and our auditor's matters.

report thereon.

Our opinion on the financial statemerits does not cover the.other
information and, éxcept to the ‘extent otherwise explicitly stated
in our report, we do not express any form of assurance cohcluslon
thereon. .

In. connection with our audit: of-the financial statements, our
responsnblluty is to read the other information and, in doing so,
conslder whether the other information is materially inconsistent:
with the financiai staterhents or our knowledge obtained in the
audnt or otherwlse appears to be materially mlsstated

If we ldentlfy such material Jnconsistencies or apparent material
misstaténients, we are requlred to determnine whether there is'a
material misstatement in the financial statements or'a material
mlsstatement of thie other information. If, based on the work we
have performed we concludé that thére Is'a material
rmisstatement of this other lnformatlon we are required to report
that fact.

Responsibll‘ities of directors

As explained more fuIIy in the dll'eCtOI’S responsiblhtles statement, the dlrectors are responsible
for the préparation of the financial statements and for being satusﬂed that they give a true and
falr view, and for such internal controf as the diréctors determlne Is riecessary to enable the
preparation of financial statements that are free from’ material misstatement, whither due to
fraud or error. .

1In preparing the financial statements, the drrectors are responsable for assessing the companys
abllity to continue as a going concern, disclosirig as applicable, matters related to going concein
and using the going concern basis of accounting unless the directors either intend to liguldate.
the company-or to cease operatlons, or have no realistfc alternative but to do so.

Auditor’s respori‘sfbilitie’s_, for the dudit of the ﬁnaneia! s_'ta'_te‘n_xéntjs

Our objectives are to obtaln reasonable assufance about whether the ﬂnanclal statemenrs asa
whole are free from material misstatement, whether due.to fraud or error, and to Issue an

s



aud‘tor’s report that includes our opinion; Reasonable assurance is' a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
fmaterfal misstatémeént when It exists. Misstatements can arise from fraud or error and are
considered material If, individually or in the aggregate, they couid reasonably be expected to
influence the economlc decisions of users taken on the basis of these financial statements:

A further description of our responsibilities for the audit of the flnancial statements is located on

the Financial Reparting Councll’s website at: www.frc.org. u[g[audltorstgggg sibllities. This

description forms part of our auditor’s report.’
Report on other legal and regulatory requirements

Opinions on other ni@_tter_spm_scribed by the.Companies Act 2006

In our opinlon, based on the work undertaken in the course of the audit:
.+ theInformation given in the strateglc report and the directors’ report for the financiat year for
whlch the ﬂnancial statements are prepared Is conslstent w1th the flnanclal statements, and

applycable Iegal requlrements

In the light of the knowledge and understanding of the company.and lts envnronment obtained in
the course of the audit, we have not identified any material mlsstatements in the strateglc report
or the directors report.

Matters on which we are required to re'p,o.rt by exception

Adequacy of explanations réceived and accounting records

Under the Companies Act 2006 we are required to report to you We have nothing to

if, ;i ouT opinion: report in respect of these

matters. )

s - 'we have not recelved all the information and explanatioris
we require for our audit; or

e adequate accountlng records have not been kept, or
retums adequate for our audit have not been recelved :

. from branches not visited by us; or

+ the financial swtements are notin agreement wnth the.
accountlng records. and returns;

Diréctors’ remuneration

Under the Companlés Act 2006 we are also required to report if in  We have nothing to
our opinion certain disclosures of directors” remiuineration have report in respect of this
not been made, matter.

Use of our feport

of Part 16 of the Companles Act '2006. Our audit work has been undertaken so that we mlght
state.to the company's imembers those matters we are. reqmred to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not: accept or

1



assume responsibility to anyorie other than the company and the company’s members as a
body, for our audit wark, for this.report, or for the opinions we have formed. .

M‘ Sddorns

Andy Siddorns (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor '

London, United Kingdom

20 September 2018
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Best Buy Distributioris Limited

Profit and loss: account
For the perlod ended 3 February 2018

Tardover
Gross Proft

Opcmtmg szens es
Goodwill lmpammnt

Operxillng peafit.(toss)

D:udend ij;pqm:

Investment income

Finance Costs :

Flodtce Costs Nef)

Loss o ardinary activities.befote taxation-
Taxon loss on-ordinary, aciivities'

Loss foi the- financial year

All.results-arise from continuing activities.

Notes

woN

There have been.no. reco,msed gains or 1o5ses in the current or preceding: perlod othér than the losses shown above. -

Accordingly, no separate statément of comprehensive income is presented,

Total Total
2018 2017
Usp D
260,528,646 308,730,679
- 260,528,646 308,730,679
" (220881,733) (278,860,457)
(49.950,050) ° _(753.764)
(10303,137) 29116458
‘ 3,3_7_8,‘;};0
11,367 35362
(54755465) (648851)
(54,744,008) (13.071269)
(65.097235) (@3.954,811)
- (49,992.601). (47.956247)
. (115039.836) _(01911.058) -



Best Buy Distribiitions Limited
" Balance sheet
A§at 3 February 2018 : : ' -
: o . 2018 2017
Notes. ’ UsD ’ ’ _UsD:
Fixedassets L
Intangible asseis: 8 223,066,806 494,491.578
fnvestments : . s -
223066806  494491,578
Current Assets
‘Debtors. . . : .
~due withip ore year - : . 9 92:330,991 94,201,645
- dué afterone year . - ) 9 166,197 T 166,176
Casli at bankand-in hand : 27131735 L 22794256
. © T 9,868.913 ) 117,162,077
Creditors: Amounts faltlug dire vithin one year ) g . (22643803 . , 17,625,751).
* NetCurrentAssets , . L eimsis 995336
To,t'al-‘us"se_s‘l'e's,s_.cg_r,rgm|ix1u|iu'es" . — ‘3_20_2'9|‘9n‘_ _'59’4,027,904'
Creditors: Amounts falling dhe.uﬂ'er'ﬁiér_e”th_nh orie:year, ) t @3110334), ,.(906._798.-157)‘
NetUiabitifies . = ' ' {110,811,430) (312,770:393)
Capital A .
Called-up share‘capital ' : 12 317,001,000 . 1,000
Oifierreserve 2 4,888,073 4,389,074
Profit:and loss account, ) ' 12 . (432700,503) . . (317,660,666). -
Sharéholdér's deficit . (LI0R11.430) (312.770:593). .

“The financial statéménts'of Best Buy Distributions Limited {iégistered number 06576708), were approved by the
board:of directors and authorised for:issue on ¢/, /],g/ Jgi )
They-vrere signied on its behaif by: S

Mathew Watson
Director -



Best Buy Distributions Limited

- Statement of Changes in Equity
As at 3 February 2018

Called-up share Other "Profit and less ,
capita} reserve ﬂCCQj!ht, Total
"USD usD UsD usp

Beginning balance a5 at o o ) o
31 January 2016 1,000 4,889,074 (225,749,609) (220,859,335)
Loss 'as4a‘t'28 January:20 I7'“ - . (oL} 058) ~. O1911,058)
Beginning balance as at , ) o —.
29 January 2017 1,000 4,889,074 (317,660,667) (312,770,593)
-Shares récapitalization 317,000,000 . oo 317,000,000
Trallsl'rltién Adjustmét - - (1.001) | - (1,001)
Loss as a‘fB Febﬁn‘arxizOl& - : - e |5L039.83§:L_ (_1_15;039,836)'.

' ‘Ending balance as.at-3 ) . ] } o )
February 2018 ) 4 . 317,001,000 4,888,073 (432,700,503) (110,811,430).




Bést Buy Distributions Limited

| Notes to the financial statements

For the period from 29 January 2017 to 3 February 2018

s

Accounting policies

The principal accounting policies are summarized below. They have all been applied consistently lhroughout
the cuirent and preceding period.

a. General information and basis of accounting

Best Buy Distributions Limited is a pnvale company llmned by shares mcorpomled in the United Kingdom:
under the Compames Act:2006; registered in England and Wales, The address of the’ registered office is given
on page 1. The nature of the company’’s. operatios and its principal actlvrtles are set-out in the strategic report
on page 2. .

The fi nancml stateinents have been prepared undér the hlstoncal cost convention and in accordancé with
Financial Reporting Standard 102 (FRS 102) issied by the Fmanclal Reporting Council, The Group lias
applied the amendments to FRS 102 issued by the FRC in July 2013 and the amendments to Coripany law,
made by The Compames. Partnexslups and Groups (Accounts and Reports) Regulations 2015.

i lll’ylno entity under FRS 102 and ha's theréfore
taken ad\rantsge of the dlsclosure exempuons avmlable to itiin respect of its'separate financial statemeiits,
Exempuons have been taken ini relation to: presentation ofa cash-ﬂow stitement and related party transactions
as this information is included in the corisolidated tesults of the parent company available from the details
provnded in Note 13. Both the Fnctional gnd presentational currency adopted is US Dollars.

b. Gomg con'cern

Whilst: thie Company inade a loss dunna the clirreit and piior per lod the dlreclors ha\e a reasonable
expectation that the Campany has adequate resources to continue in operational existence for the foreseeable:
future: In addition, the. Company maintains, a strong balance sheet with net current assets.of $97,225, lO) and
total assets less current liabilities: of $320 291,911. In FY18, the Company converied the:$317M remammg
balance on the loan becomi mg due: 30 June; 2018 to equity. For these reasons, the directars continue to adopt
thie going concern basis in preparing these financial statements.

c. Intangible asseis = goodw:ll .

Goodwill arising from thie hivé ap of thie Best Buy Mobile profit shidre dgreement, representin g any cxcess of
the fair value of the consideration givin over the fair value of the identifiable assets and liabilities acquured is
capitalised and amortised on a welghted average basis of royalty rate each yedr over its useful economic life,
theough ta the end of FY20; Provision is made for any impairnient.

d.  Impairment of asscts

Assets are assessed for mdncnlors of |mpa|rmenl at each balance sheet date. It there is objective evidénce of
impainment, an impairment [oss is recognised in profit or loss as descnbed below. .

" An gsset is impaired where there is objective evidenct thiat, as a result of one or more events that- occlrred after

initial recogmuon the esnma(ed fecoverable value of thé asset hias been reduced. The recoverable amouit of
dii asset is the higher of its fair value léss costs to scll and its value m use.

The recoverable amount of goodwill is derived from medsiiremént of the present value of the future cash 1Tows:
of the cash-generntmg units, of which tli¢ goodwnll is a part. Any impairment loss in respect ofaCGU is
allocatéd first to the goodwlll aitached to that CGU, aid then fo other assets within that CGU on a pro-rata:
basns. .

Where indicators exist for a decréase in lmpmrmem loss, the prior imipairment tass i is tested to delcrmme
reversal. Animpainment.loss is reversed on an impaired assel to the éxtent that thé révised recoverable value
does not. lead to'a revised carrying amotint higher than the carrying value, had'né impairment
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Notes to the financial statements
For the period from 29 January 2017 to 3 February 2018

i.  Significant accounting policies (continued)

" been recognised. Where a reversal of imipairment oceurs in respect of a CGU, the revérsal is applied first to the
assets (other than goodwill) of the CGU on a pro-rata basis and then to any goodwill allocated to that CGU.

e. ‘Taxation
Current tax, mcludmg UK corporation tax and foreign tax, is provided at amounts expected to be paid (or

recovéred) using the tax rates and laws that have been enacted or substannvely enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differencés that have originated but reversed at the balance
sheel date where transactions or évents that result in an obligation to pay more tax in the future or a right to
pay less tax in the futuré have occurred at the balance sheet date. Timing differences are differences between
the Company s taxablé profits and its results as stated in the finaiicial stateménts that arise from the inclusion
of gains and losses in tax assessments in periods different from those in which they are recognised in the
financial statements,

Unrelieved tax losses and other deferred tax assets are recogmsed only to tlic extent that, on the basis of all
available evidence, it can be régardéd as miore likely than'not that theve will bé suitable taxable profits from
which the future reversal of the underlying timing differences can be.deducted.

Wiien the amount that can be deducted for tax.for an asset (othier than goodiwili) that is recognised in a
business combmatlon is less (more) than the value at which it is recognised, a deferred tax liability (asset) is
recognised for the additional tax that will be paid (avonded) in respect of that difference. Similarly, a deferred
tak asset (liability) is recognised for the additional tax that-will be avoided (paid) because of a differerice
belween the value at which a Ilablllty i recognised and the amount that will be dsséssed for tax. The amount
attributed to goodwill is adjusted by the aniount of deferred tax recognised.

" Deferred tax is measured using the tax rates and laws that have been enacted or substannvely enacted by the
balance shieet date that are expected to apply to the reversal of the timing difference,

The tax expense or incomie is présented in the same component of comprehensive i income or equity as the
transaction or other eveit that resulted in the tax expense or'ificomne.

Current tax assets and liabilities dre offset only when there is a legally enforceablé right to set off the amounts
and the Group intenids either to seftle on a nei basis or to realise the asset and settle the liability
siinultaneously.

Deferred tax assets and liabilities are offset only if: a) the Group has a legally enforceable right to set off:
current tax assets against current tax liabilities; and b) tlie deferred tax assets and deferred tax liabilities relate
to.income taxes levied by the:same taxation authority oRi either the same taxable entity or differént taxable
entities which intend either to settle tiiifenit tax liabilities and assets on a net basis, or to réalise the assets and
seftle the liabilities simultanedusly, in €éach future period in which significarit aniounts of deferred tax
linbilities or assets are expected to be settled or recovered.

f. Turnover

Tutnover represénts plof t sharmg payments from Best Buy Mobile (pait.of a fellow subsidiary) and fees
charged for: the provision of services to other group compamcs, et of trade dlscounts, VAT and other sales~
related taxes. Turover arising fiom profit sharing paymieits are- |eoogngsed as the services are provided.
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Notes to the financial statements
For the period from 29 January 2017 to 3 February 2018

Significant accouunting policies (continued)

g: Foreign currency
Transactions in foreign currénciés are recorded at the rate of exchange at the date of the transaction. Mongtary

_ussets and liabilities denominated iy forexgn curericies at the balance sheet date are reported at the rates of

excharige pre\'alhng at that date. Any differeiices are recorded to gainfloss in the prom and loss account.

In fiscal 2013 thie functional currency of the Company changed to USD duetoa change'in the primary

. ecoriomic environmient frony GBP to USD:

i Financialinstrumerits » ) v
The Company’s’ finandial assets and liabilities are classified as receivables, loaiis dnd payables The.
élassification depends on the nature:and | purpose’c of the fi ndncial assets and is determined at the'tiriie of initial.
recognition. Findncial dssets anid liabilities-are only offset in the balance sheet when, and only when iliete
exists a Iegally enforceablc right to set off the: rccogmsed amounts-and the Graup intends either to setlle ona

Tiet basis; or to realise thé asset aiid settle the liability simultaneously.

Critical accounting judgcments and key sources of estimation uncertainty

In the apphcatlon of the Company’s accountmg pol s,,whlch aie described in note 1, the direétors. are
requtred to make judgcments, estimates and- assumptlons about the carrying amounts- of assets-and liabilities
that-are not. readlly apparent fiom. other sources: The estimatés and associdted assumptions-are based on .
historical experience and other factors that are considered to be relévaiit. Actual fesults may differ from these

eslimates. In fiscal 2018, Judgc.ment was used in the key assumptions used to estinate future cash flows for the.

goodwill impairment calculation.

The estimates and underlying assumpuons are revxewcd onan ongomg basis. Revns:ons to accounting
estimates are recognised in the périod.in wiiich the estimate is revised if the revision affects only-that period,
oF in the period of the revision and future periods if the revision affects both-current and futiive periods.

Key sources of estnmatmn uncertainty’

The key assumptions concerniiig thic future, and other key sources of estimation’ uncerlamly at the balance
shéet date, that have a significant risk of causirig-a material adjustment to.the cariying-amounts of assets and
Jiabilities within the next financial yeor, are discussed below:-

o

Impairment of goodwill

Determining whether goodwill is nnpmred requires an estimation of the value in use of the cash- generatmz
units.fo which goodwill has been allocated. The value in use cal¢ulation réquires the €ntity to estimate the
future cash flows cxpected 10 arise from.the: cash-generalmg unit-and a suitable discount rate in order to;
calculate present value: Theré ivas no impairment in FY 18. The carrying drhount of goodwill atthe balance.
sheet date was $223,066,306 after an impairment loss of $49,950,050 was recogmsed dunng FY18 (see note
8).

~
Turnover
An'analysis:of the Company's turnover-is as folfows:
, « 2018 2017
- . ysp uso
EVA Royalies ‘ _ 260,528,636 308,730, 679

. 260,:52&,626 308 730 679




Best Buy Distributions Limited -

Notes to the financial statements o

For the period from 29 January 2017 to 3 February 2018
4. Auditor’s remunération:

Auditor® s remuneration of £16,238 (2017 £16, 238) for the audmng of the fi nancnl statements is borne by
another group company.

5. Finance costs (net)

2018 2017
UsD USD
Dwxdend Income . ) - 3,378,880
lntemompany interest income and stmtlarmcome ’ 11,367 35362 -
Totil irivestment incorie : _ T 367 3414242
Infercompany interest expense andsiinilar charges (54 755 465) - (76,485,511)
Total finance costs ('54;744;09"8) - (73,071;269)
6. Loss on ordinary activities beforé taxation
2018 2017
. Usb UsDp
Amortisation of intangible assets ’ 221,474,723 280,038,080
Impaimient of itangible assets 49,950,050 - T153,764
Foreign exchange (Gains) / losses . ... (659:585) (1,321,401)
. ‘ ~ 270765188 279470443

Forelgn exchange gains incuired during the year are due to amounts denommated in GBP Wthh need to.be
remeasured each period in the Company’s functional currency (USD). The forelgn exchange gains are from
the.remeasureinent of tax amounts owed in GBP and the remeasurement. of bank accounts denominated in
GBP.

None of the directors received any reimiuneration during the penod for seivices to the Company (2017: nil).
The Company had no othéf émployees during the period (2017: ail). The directors are paid by ilie ultimate
parent comparny. See the “Ultimate parent company.and related party transactions” note for more information
on the ultinidte parent’company.

N
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7. Tax on loss on ordinary activities
_Analysis of charge in period: )
2018

2017
- USD

| 47,324,008
632,149

47,956,247

. )]
Current Tax on Ioss on ordinary activities » .
"UK corporation tax charge on losses of the périod - 50,225,590
Adjustments in respect of piior periods . (232.989)
“Total current tax charge: 49,992,601

Factors affecting tox charge for period:

The differences between the total cuient tax charge of $49;992,601 (2017: $47,956 ,247) and the amount:

calculnted by applying the.standard rate 6f UK corporation tax 1o the loss before tax is-as follows:

2018 2017
usp usD
Loss on ordinary activities before tax, | (65.047235)  (43,954,811)
Tax on loss on ordinary activities at standard UK corporation tax . o
rate (19.17%:;2017: 20.00%) . - (12,467,387).  (8,790,962)
Effects of: o N
" =~ Non-deductible goodwill amortization 42,449,322 56,007,616
- Non-deductible interest © 10,494,797 1,274,759
= Non-dédirctible goodwill 1mpaxrment 3 ;573,760 150,752
= Non-deductlble (Non-laxnl)le fx g ,,am){[',\ loss 175,098 (658,131)
-Non—deduct: lé loan write-off - 15,839
- Non-taxnble dmdend income : = (675 175
- Adjustments in respect. of prior periods . (232,989) 632 149
_ Current tax charge for the peridd . . : 49,992,601 M47,;.9§§.’.'»—747

Finance (No.2) Act 2015, which was. substantively enacted on 26 October 2015, has set the ¢orporation tax iale
at 19% from 1 April: 2017 and 18% effective from 1 April 2020. Finance 'Bill 2016 has reduced the rate further.

from [ Aprll 2020 to 17%;, which was substannvely enacted on 6'September-2016.
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Notes to the ﬁ_na'nc‘ia;l sta't‘emfenfs S
For the period from 29 January 2017 to 3 February 2018

8.  Intangible fixed assets

- . Goodwnll
Cost o : ' 'USD:
At29-January 2017 : T 1,392,348,217.
Additioris : <
At3 Febriiary.2013 - A 1,392,348,217 .,
An\orﬂstffion" o : i ) _ L
At 29 January 2017 ‘ 897,856,639
Charge for the year _ . 221,474,722,

. lmp'urment ) . ) 49 950, 050
AL3 February 2018 ' I 169,284 a1
Nét Book value -

At3 February 2018 . . . 223,066,806
AV29 Jaridry 2017 S : | _494;4?.1'3528'

Oir I February. 2015 the Best Buy Mobile profit share agreenient was amended to terminate. after five years
ending 2020, Starting in 2017, unamortised goodw:ll is. being: -amottised.on a ‘weighted average basis on'the.
roynlty rate used each yeai over the amended four )'ears of remaining life on the: agreement, After: analysis:of:
futire cash flows, it was détermined that -goodwill is impaired by $49, 950,050 in FY'18..

9, Déhtors

Tlie mtercompany receivable falling.due within one yedr is the Best Buiy | Mob;le EVA contract, The, com pany
receives payments quarterly in arrears'baséd on the royalty tates. .

2018; 2007
USD USD
Arnounts fnllmg dug within one year:
* - Intercoinpany recéivable . < 92,330,991 94; 201 645

92,330,99% 94,201 645
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9,  Debtors (continued)

Amounts faliing du¢ a'ﬁ_er' niore than one year:
Intercompany receivable

10.  Creditors - amounts falling due.within one year

"Income tax payable:

1 Creditors = atnou11t5’,falling_ due aftér more than one:year

Int‘eitt:ohp‘any loan:payable -
Intercompany interest-payable.
Intércompany payables

2018 2017
USDh. USD.
166,197 166,176
166,197 166,176
2018 2017
USD USD
22,643,808 17,625,751
22,643,808 17,625,751
2018 2017
usD . USD
426,500,000. 898,030,000
4,489,935 - 8,639,091
L13,406. 129,406
431,103,341 906,798,497

Intercompany loan puvables represent a payableto ProTheg IV, LLC for $426,500,000 (originating at
$809,902,000 with $383,402,000 fepaid durmg previous perigds). due 31 January 2022 with an inferest rate of
7:25%. The loan is listed on The International Securitics Exchange. In FY 18, the loan payable'to ProTheo 1V,
LLC: originating at $864 238, 980 dite 30 June 2018 was:converted to equity when it had a balanceiat

$317,000,000:

22



Best 'Bvuy' Distributions Limited

Notes to the financial statements

4For the period from 29 January 2017 to3 February 2018

12.

13.

14;

Called-up share ca_])iml and reserves )
2018 2017

UsD . . USh
Chlled-up, allotted and fully paid
317,001,000 ordlnary shares.of $1 each.(2017: I; ;000 or dmary ’ )
shares of $1 each) o 317,00 _1,0040 1,000

- The Company has aone class’of ordinary shares which-cairy no’ right to fixed:income. In FY18, the Company

¢onverted the remaining $3 17, 000 ,000note: payable to ProTheo 1V, £LC, to $317,000, 000 mdmary shares of*
$1 each.

.The Other reserve includes the. currency. difference arising from thie historic (mnslatron of the prof tand.loss

account and balance sheet at:different rates.

Ultimate parent company and related party transactions:

The. Comp'\ny is taking advantage of the exemption granted by FRS 102 Section 33, to not disclose related:.
party’ transactions wnh Best Buy. Co.. Inc. or any subsidiaries. of Best: Buy Co; Inc., pnovnded that any-.
subsidiary undertaking whicl is parly to tlie transaction is: wholly-owned bya member of thé Best Buy Co.,
Iric. groip. The Companyis also exempt frof dlsclosmg transactions with directois\Who are.also directors of
Best Buy Co.; Inc:

At the baldncé sheet date, the: Company s ultxmate parent company and controlhng pa.ny was Best Buy. Co;,,

. Iric,, & company incorporated in the Unitéd'States of America. The Company s ifmmediate:parent company and,

controllmg entlty is ProTheo IV, LLG,4 partnership. incorporated in the.United States.

The parent company of the largest aid smatlest- ‘groups for which. consolidated financia] statements, are .
prepared of which the Coinpany is & fheinber isBest Buy Co., Inc.,, a company incorporated in the United
States of. America. Bést Bay Co., Inc; is located-at 7601 Penn Avenue South Richfield, Minnesota, ! usa
55423, .

Copies.of the financial statements of Best Buy. Co Inc. are nvmlable at wavw.bestbuy.com. Copies of the
financial stateriénts of Best Buy Dlstnbunons leited an be oblained froim, Companiés Hotise, Crown Way,.
andy, Cardiff CF14.3UZ.

Post Balance Sheet Evéits.

The subsequent events that oceurred after the. penod 3'February 2018 inclided the comipany paying down the,
prmcipa| on their {oan from ProTheo TV of $426,500,000't0 $322, 900,000
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