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Redbus Qutdoor Holdings Limited

DIRECTORS' REPORT
fo1 the year ended 31 December 2012

The directors present their report and the financial statements for the year ended 31 December 2012
Principal activities and review of the business

The principal activities of the company during the year were the provision of media services and advertismg, the
manufacture of advertising related products and the provision of logistics, distribution, cleaning and packing services

The Company saw sales decrease of 65% against the year ended 31 December 2011 and a corresponding decrease in
profits for the year This was largely due to a lack of financial services advertisers and the loss of a key contract to Redbus

Retail Services, a wholly owned subsidiary of Redbus Outdoor Holdings Ltd

A table of relevant KPIs 15 set out below

2012 2011
Turnover £3 0m £8 5m
Cash £0 3m £1 8m
Gross Assels £2 Tm £43m

The Company continued to generate the bulk of its revenue through advertising campaigns i retailers ncluding
Samsbury’s, Tesco and Asda

Principal rishs and uncertanties

Company law requires Redbus Outdoor Holdings Limuted to report on the principal risks and uncertainties facing the
business which the Directors believe to be as follows

Financial Risks

Default Risk

The Company mvoices customers and usually offers at least 30 days of credit for these to be settled Should a significant
amount of debtors default on payment then this would adversely affect the working capital position of the Company This
nish 1s nitigated by centralised credit control procedures which monutor and attempt to recover debtors outside the terms of
payment offered

Business Risks

Staff Retention

We are commutted to mamtaining and improving the skills of our work force and mcentivising them by offering a variety of
professionally challenging work and competitive remuneration packages

Loss of key chent relationships and early termmation of projects
The loss of any major customer and early termination of a key contract would cause a revenue shortfall that would need to
be replaced by a new contract

Internal Controls

The Directors acknowledge that they are responsible for the Company’s system of internal controls and for reviewing its
effectiveness The Directors review all controls mcluding operational, comphance and risk management as well as financial
controls Risk management and nternal control are considered by directors at Board meetings Any such system of control
is design to manage rather than elininate risk and can provide only reasonable, but not absolute. assurance aganst material
misstatement or loss
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Redbus Qutdoor Holdings Limited

DIRECTORS' REPORT
for the year ended 31 December 2012

Results and dividends

The loss for the year, after taxation, amounted to £696 296 (2011 - profit £1,197,330)
The directors have not recommended the payment of a dividend (2011 £ml)
Directors

The directors who served during the year were

A § Jacobs

S L Borson

S E Franks (resigned 15 February 2012)
D V Dorrell (resigned 15 February 2012)

Quahifymg third party indemnity provisions

The company has made qualifying third party indemmity provisions for the benefit of is directors which were made during
the year and remain in force at the date of this report

Statement of directors’ responsitnlities

The directors are responsible for preparing the directors' report and the financial statements in accordance with apphicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with Umited Kingdom Generally Accepted Accounung
Practice (United Kingdom Accounting Standards and applicable taw) Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period In preparing these financial statements, the directors are required
to

. select suitable accounting policies and then apply them consistently,
. make judgments and estumates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explamed n the financial statements,

. prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company
will continue n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any tume the financial position of the company and enable
them to ensure that the financial statements comply wath the Compantes Act 2006 They are also responsible tor
safeguarding the assets of the company and hence for tahing reasonable steps for the prevention and detection of fraud and
other irregularities
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Redbus Outdoor Holdings Limuted

DIRECTORS' REPORT
for the year ended 31 December 2012

Provision of information to auditors

Each of the persons who are directors at the time when this directors' report 1s approved has confirmed that

. so far as that director 15 aware, there 15 no relevant audit information of which the company's auditors are unaware,
and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of any

information needed by the company's auditors in connection with preparing their report and to establish that the
company's auditors are aware of that information

Auditors

The audstors, Rees Pollock, will be proposed for reappointment m accordance with section 485 of the Companies Act
2006

This report was approved by the board and signed on 1ts behalf

Lo S

S L Borson
Director

Date (G Clo.l. 223
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A

REESPOLLOCK

Chartered Accountants
35 New Bridge Street
London EC4V 6BW
Telephone 020 7778 7200
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS Fax 020 7329 6408
OF REDBUS OUTDOOR HOLDINGS LIMITED www reespollock co uk

We have audited the financial statements of Redbus Outdoor Holdings Limuted for the year ended 31 December 2012, set
out on pages 5 to 16 The financial reporting framework that has been applied n their preparation 1s applicable law and
United Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

This report 158 made solely to the company's shareholders, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we mught state to the company's shareholders those
matters we are required to state to them m an auditors' report and for no other purpose To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's shareholders as a
body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully i the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and farr view Our responsibility 1s to audit and express an
opmnion on the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit 1nvolves obtaining evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from materal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting polictes are appropnate to the company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and non-financial
information 1n the directors' report 1o 1dentify material inconsistencies with the audited financial statements If we become
aware of any apparent matertal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2012 and of 1ts loss for the year
then ended,

. have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practice, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the directors' report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you 1f,
1n Our opiImon

. adequate accounting records have not been kept, or returns adequate for cur audit have not been received from
branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

) we have not received all the information and explanations we require for our audit

Alexander Macphersen (senior statutory auditor)
for and on behalf of

Rees Pollock

Statutory Auditor

Date 19 Seplenha 252

Partmers Sumon Rees FCA CTA, Johnny Mouldale Fea, Catherine Kimberhn fC, Jonathin Munday Fea cTa, Page 4
Chris Dimimuck Fca, Chris Barnett ACA CTA, Phul Vipond FCA, Alex Macpherson AcA Rees Pollock Limated

Regustered to carry on sudit work 1n the UK and Ireland and regulated for a range of mvestment business activities by the Instute of Chartered Accountants n England and Wales

VAT Registahon No. 524 9426 37



Redbus Outdoor Holdmgs Limited

PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2012

Note

TURNOVER 1
Cost of sales
GROSS PROFIT
Administrative expenses
OPERATING (LLOSS)/PROFIT 3
Interest recervable and similar income
Interest payable and similar charges 6
(LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE

TAXATION
Tax on {loss)/profit on ordinary activities 7
(LOSS)PROFIT FOR THE FINANCIAL YEAR 17

All amounts relate o continuing operations

2012 2011
£ £
3,008,379 8,524,105
(2,426,714) (4,918,093)
581,665 3,606,012
(1,534,097) (2.037,167)
(952,432) 1,568.845
15,511 19 574
(766) -
(937,687) 1,588 419
241,391 (391,089)
(696,296) 1,197,330

There were no recogmised gans and losses for 2012 or 2011 other than those included in the profit and loss account

The notes on pages 8 to 16 form part of these financial statements
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Redbus Outdoor Holdings Linuted
Registered number 06573321

BALANCE SHEET
as at 31 December 2012
2012 2011
Note £ £ £ £
FIXED ASSETS
Tangible assets 8 205,048 180,428
Investments 9 161,362 160,610
366,410 341,038
CURRENT ASSETS
Stocks 10 219,699 282,523
Debtors 11 1,916,102 1,844,580
Cash at bank 303,453 1,832,716
2,439254 3,959,819
CREDITORS amounts falling due within one
year 12 (1,610,962) (2,406,690}
NET CURRENT ASSETS 828,292 1,553,129
TOTAL ASSETS LESS CURRENT LIABILITIES 1,194,702 1,894,167
PROVISIONS FOR LIABILITIES
Deferred tax 13 (6,624) (9,793)
NET ASSETS 1,188,078 1,884,374
CAPITAL AND RESERVES
Called up share capital 16 1,000 1,000
Profit and loss account 17 1,187,078 1 883,374

SHAREHOLDERS' FUNDS 18 1,188,078 1,884,374

The financial statements were approved and authonised for 1ssue by the board and were signed on 1ts behalf by

7 '"
“é—ﬁ;co—,g’—/

S L Borson
Director

Date Iq Q‘LMLJ lb&

The notes on pages 8 to 16 form part of these financial statements
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Redbus Outdoor Holdings Limuted

CASH FLOW STATEMENT
for the year ended 31 December 2012

Note

Net cash flow from operating activities 19
Returns on tnvestments and servicing of finance 20
Taxation

Capital expenditure and financial investment 20
Acquisitions and disposals 20
CASH OUTFLOW BEFORE MANAGEMENT OF LIQUID

RESOURCES
Management of hiquid resources 20

DECREASE IN CASH IN THE YEAR

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS

for the year ended 31 December 2(12

Decrease 1n cash 1n the year
Cash inflow from ncrease in hquid resources

MOVEMENT IN NET FUNDS IN THE YEAR
Net funds at | January 2012

NET FUNDS AT 31 DECEMBER 2012

The notes on pages 8 to 16 form part of these financial statements

2012 2011
£ £
(1,252,420) 358,221
14,745 19,574
(169,713) (447.682)
(121,123) (145 860)
(752) (160,610)
(1529,263) (376,357)
1,522,498 -
(6.765) (376,357)
2012 2011
£ i
(6,765) (376,357)
(1,522,498) -
(1,529,263) (376.357)
1,832,716 2,209.073
303,453 1,832,716
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Redbus Outdoor Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

1

ACCOUNIING POLICIES

Basis of preparation of financial statements

The financial statements have been prepared under the lustorical cost convention and in accordance with
applicable accounting standards

The company 15 1tself a subsidiary company and 15 exempt from the requirement to prepare group accounts by
virtue of section 400 of the Companies Act 2006 These financial staternents therefore present information
about the company as an individual undertaking and not about 1ts group

Going concern

While the company had net current assets at the balance sheet date of £828,292 and overall assets of
£1,194,702, the company made a loss i the financial year to 31 December 2012 and has been loss making to
date during 2013 Trading 1s expected to remain difficult however the Dhrectors have undertaken measures (o
reduce the cost base and continue to seek new contracts The Directors beheve the cash available to the
company from deposits and repayable loans made to other Group companies will be sufficient 1o tund the
company for at least the next 12 months The accounts have therefore been prepared on a going concern basis
No assessment has been made of the financial effect of the adoption of the going concern basis proving to be
inappropriate

Turnover

Turnover comprises revenue recognised by the company n respect of goods and services supplied during the
year, exclusive of Value Added Tax and trade discounts

Revenue 15 recognised on the commencement of advertsing campaigns as the company has substantially
delivered 1ts services at the date

Tangible fixed assets and depreciation
Tangible fined assets are stated at cost less depreciation  Depreciation 15 provided at rates calculated to write

off the cost of fixed assets, less their estumated residual value, over their expected useful ltves on the following
bases

Plant and machiery - 3years

Motor vehicles - 5 years

Furniture, fittings and equipment - | -5 years

Computer equipment - 3years
Investments

Investments held as fixed assets are shown at cost less provision for impairment
Stocks

Stocks are valued at the lower of cost and net reahsable value after making due allowance for obsolete and
slow-moving stocks Cost includes all direct costs

Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight line basis over the lease
term
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Redbus Outdoor Holdings Lim:ted

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2612

ACCOUNIING POLICIES (continued)

Deferred taxation

Full provision 15 made for deferred tax assets and hiabilihes ansing from all timing differences between the
recognition of gamns and losses in the financial statements and recogmition 1n the tax computation

A net deferred tax asset 15 recogmsed only 1f 1t can be regarded as more likely than not that there will be
suitable taxable profits from which the firture reversal of the underlying timung differenices can be deducted

Deferred tax assets and Liabilities are calculated at the tax rates expected to be effective at the ume the timing
differences are expected to reverse

Deferred tax assets and habilities are not discounted
Foreign currencies

Monetary assets and habilites denomnated n foreign currencies are translated into sterhing at rates of
exchange ruling at the balance sheet date

Transactions 1n foreign currencies are translated mto sterhng at the rate ruling on the date of the transaction

Exchange gains and losses are recognised n the profit and loss account

TURNOVER

The whole of the turnover 1s attributable to the company's principal activities, which constitute a single class of
business

All wrnover arose within the United Kingdom

OPFRATING (LOSS)/PROFIT
The operating {loss)¥profit 1s stated after charging/(crediting)

2012 2011
£ £
Depreciation of tangible fixed assets
- owned by the company 96,904 65,095
Auditors' remuneration 7,500 7,500
Auditors' remuneration - non-audit 2,500 2,500
Operating lease rentals
- other operating leases 127,232 140,206
Profit on disposal of fixed assets (401} (4.364)
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Redbus Outdoor Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

4 SI1AFF COSTS

Staff costs, including directors' remuneration, were as follows

2012 2011

£ £

Wages and salaries 852,868 1,367 689
Sacial security costs 137,371 120,896
990,239 1,488,585

The average monthly number of employees, including the directors, during the year was as follows

2012 2011
No. No.
Adminmistrative stafi 19 25
5 DIRECTORS' REMUNERATION
2012 2011
£ £
Emoluments 200,000 260,000
The highest paid director recerved remuneration of £180,000 (2011 - £240,000)
6 INTERESI PAYABLE
2012 2011
£ £
On bank loans and overdrafts 766 -
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Redbus Outdoor Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

7 TAXATION
2012 2011

Analysis of tax (credit)/charge in the year
Current tax (see note below)
UK corporation tax (credit)/charge on (loss)/profit for the year {238,222) 407,213

Adjustments 1n respect of pnor periods 4,220
(238,222) 411,433

Intragroup charge for group relief - (37,843

Total current tax (238,222} 373,590

Deferred tax (see note 13)

Origination and reversal of timing differences (3,169) 17.499

Tax on (loss)/profit on erdinary activities (241,391) 391,089

Factors affecting tax charge for the year

The tax assessed for the year differs from the standard rate of corporation tax in the UK of 24 5% (2011 - 26 5%)
The differences are explained below

2012 2011
3 £
{Loss)/profit on ordinary activities before tax (937,687) 1,588,419
(Lossyprofit on ordmary activities multiphed by standard rate of
corporation tax 1n the UK of 24 5% (2011 - 26 5%) (229,733) 420,931
Effects of.
Expenses not deductible for tax purposes 6,650 5,953
Timing differences on fixed assets 2,833 (19.566)
Change In tax rate (17,972) (103)
Intragroup payment for group relief - (37.843)
Adjustments to tax charge 1n respect of prior periods - 4,220
Current tax (credit)/charge for the year (see note above) (238,222) 373,590
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Redbus Outdoor Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

8 1ANGIBLE FIXED ASSE!S
Plant & Motor Fixtures &  Computer
machinery vehicles fittings  equipment Total
£ £ £ £ £
Cost
At 1 January 2012 95,429 87,792 8,920 80,825 272,966
Addinons 25,379 23,240 396 72,816 121,831
Dhsposals - (9,225) - - (9,225}
At 31 December 2012 120,808 101,807 9,316 153,641 385,572
Depreciation
At | January 2012 38,676 22,122 3,705 28,035 92,538
Charge for the year 33,255 17,411 2,983 43,255 96,904
On disposals - (8,918) - - (8,918)
At 31 December 2012 71,931 30,615 6,688 71,290 180,524
Net book value
At 31 December 2012 48,877 71,192 2,628 82,351 205,048
At 31 December 2011 56,753 65.670 5.215 52,790 180,428
9 FIXED ASSET INVESIMENTS
Envestments
in subsidiary
companies
£
Cost or valuation
At | January 2012 160,610
Additions 752
At 31 December 2012 161,362
Net book value
Al 31 December 2012 161,362
At 31 December 2011 160,610
The company owns the entire 1ssued share capital of the following subsidiaries
Name & country of mcorporation Nature of business
Redbus Outdoor (Malls) Limited - England Dormant
Redbus Retail Services Lumited - England Media services and adverusing

During the prior year the company acquired the entire 1ssued share capital of Redbus Retail Services Limited for
aggregate consideration of £160,610 In the current year an additional cost of £752 was incurred n relation to this
acquisition
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Redbus Cutdoor Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2012

10

12

13

S10CKS

Raw matenals
Finished goods

DEBIORS

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

CREDI1ORS
Amounts fulling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Social security and other taxes

Other creditors

Accruals and deferred income

DEFERRED TANALION

At beginning of year
Credited to profit and loss during year

At end of year

2012 2011

£ £
8,755 57,612
210,944 224,911
219,699 282,523
2012 2011

£ £
324,352 1,460,685
1,288,585 314,670
243,072 1,100
60,093 68,125
1,916,102 1,844,580
2012 2011

£ £
266,982 325,662
209,355 350,147
- 169713

75 269 165,326
4,071 2,694
1,055,285 1,393,148
1,610,962 2,406,690
2012 2011

£ £

9,793 {7.706)
(3.169) 17,499
6,624 9,793
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Redbus Outdoor Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

13

14

15

DEFERRED TAXATION (continued)

The provision for deferred taxation 15 made up as follows

2012 2011
£ £
Timing differences on fixed assets 6,624 9,793

OPERALING LEASE COMMIIMENIS

At 31 December 2012 the company had annual commitments under non-cancellable operating leases as follows

Land and buildings

2012 2011
£ £

Expiry date
Within 1 year - 3,288
Between 2 and 5 vears 130,418 75,012

RELATED PARTY TRANSACIIONS

During the year the company mcurred costs on behalf of fellow group undertakings and companies related through
common control which were recharged to those companies  Together with net cash movements and costs recharged
from those entities, the following balances were due from related parties Heath Street Linmted £1,022,489 (2011

£nil), Redbus Group Limited £13,522 (2011 £146,726), Redbus Outdoor Limited £252,354 (2011 £92,032),
Redbus Digital Media Limited £300 (2011 75,912), and the following amounts were due to related parties Redbus
Retail Advertising Limited £109,178 (2011 350,147), and Redbus Retail Services Limited £100,258 (2011 £mh)
All companues are fellow subsidiaries with the exception of Redbus Digital Media Limited which 1s related through
common control  Turnover includes £10,000 (2011 £n1l} of fees charged to Redbus Retal Services Limited n
relation to the collection of revenues of £948,349, this amount being included n turnover and cost of sales

During the year, the company paid consultancy fees of £12,000 (2012 £17,500) to L Chnsfield, a director of

Redbus Group Limited, a fellow subsidiary undertaking No amounts were outstanding at the balance sheet date
(2011 Eml}

SHARE CAPITAL

2012 2011
£ £
Allotted, called up and fully paid

10,000 Ordinary shares of £0 10 each 1,000 1,000
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Redbus Outdoor Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

17 RESERVES

Profit and loss

dccount
£
At 1 Janvary 2012 1,883.374
Loss for the year (696.296)
At 31 December 2012 1,187,078
18 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS
2012 2011
£ £
Opening shareholders' funds 1,884,374 687,044
{Loss)/profit for the year {696,296} 1,197,330
Closing shareholders' funds 1,188,078 1,884,374
1Y NEI CASH FLOW FROM OPERAITING ACTIVIILIES
2012 2011
£ £
Operating (loss)/profit {952,432) 1,568,845
Depreciation of tangible fixed assets 96,904 65,095
Profit on disposal of tangible fixed assets (401) {4.364)
Decrease/(increase) in stocks 62,824 (52,487)
Decrease/(increase) in debtors 166,700 (1,037,524)
Decrease in creditors (626,015) (181,344)
Net cash (outflow)/inflow from operating activities (1,252,420) 358,221
20 ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMEN
2012 2011
£ £
Returns on investments and servicing of finance
[nterest recerved 15,511 19.574
Interest pard {766) -
Net cash mflow from returns on investments and servicing of
finance 14,745 19,574
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Redbus Outdoor Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
fo1 the year ended 31 December 2012

20 ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT (continued)

2012 2011
£ £
Capital expenditure and financial mvestment
Purchase of tangible fixed assets (121,831) (153,273)
Sale of tangible fixed assets 708 7.413
Net cash outflow from capital expenditure (121,123) (145.860)
2012 2011
£ £
Acgumsitions and disposals
Purchase of fixed asset investments {752) (160,610)
2012 2011
£ £
Management of hiquid resources
Cash placed on short-term deposit 1,522,498 -
21 ANALYSIS OF CHANGES IN NET DEBT
1 January Cash flow 31 December
2012 2012
£ £ £
Cash at bank and in hand 1,832,716 (1,529,263) 303,453
Less deposits treated as liquid resources (1,835,015) 1,522,498 (312,517)
Liquid resources-
Deposits included 1 cash 1,835,015 (1,522,498} 312,517

Net funds 1,832,716 (1,529,263) 303,453

22 ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

At the balance sheet date the company's immediate and ultimate parent undertaking was Heath Street Limuted,
which 15 registered m England and Wales, and heads the smallest and largest group for which publicly available
consohdated accounts incorporating the company's position and results are prepared Copies of the group accounts
can be obtained from Compantes House, Crown Way, Maindy, Cardiff, CF14 3UZ

In the opinion of the directors the company's ulimate controlling party 1s S E Franks
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