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AirTube Technologies Limited

Directors' report
For the year ended 30 September 2011

The directors present their report and the financial statements for the year ended 30 September 2011
Directors’ responsibilities statement

The drrectors are responsible for preparing the Directors' report and the financial starements mn accordance wath
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Untted Kingdom Generally Accepted
Accountng Pracuce (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that peniod In prepanng these
financial statements, the directors are requured to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basts unless 1t 1s mappropnate to presume that the

company will continue mn business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explan the
company's transactions and disclose with reasonable accuracy at any tume the financal position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responstble for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanities

Princlpal activities

The principal acuvines of the company are the design, manufacrure, installaton and service of retail secunty
products

Business review and future developments

During continued difficult trading conditions 1n the UK, the company improved its profitabihity by concentrating
on the effictency of delivery of contracts and nght control over direct costs Whilst some customers reduced their
capital spend m the year, the company saw the return of several customers who had ceased spending pnior to
2009 The company has expanded 1ts service offerings and mtroduced some comphmentary solutons which
together with addinonal sales people should see growth in the next year

The profit for the year, after taxauon, amounted to £187,328 (2010 - loss £120,587)

No dividends have been paid and the profit has been transferred to reserves
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AnrTube Technologies Limited
. 1
Directors’ report
For the year ended 30 September 2011
Directors
The directors who served dunng the year were
G Siddie
A Mobley
A Vita

The mterests of the directors in the share capital of the company are as follows

Ordinary Shares of £1 each

2011 2010
G Siddle 49950 49,950
A Mobley 49,950 49,950
A Vitar 8,775 8,775

There have been no changes in the sharcholdings of the directors since the year end
Principal risks and uncertainties

Overview

The market for the company's core product, pneumanc tube systems, 1s mature and sales depend largely on the
development and bwild plans of 1ts customers The company manages this nisk by engaging in continual research
and development to provide new solutions based around the pneumanc tube systems These research and
development solutions open possibilities to gain new customers

The company s aware of its main compeutors and has the advantage of being the only supplier to manufacture in
the Unuited Kingdom, allowing quick response times and made to order soluttons Qur team have a long history of
relanonships with our mam customers

Financial instruments

The company's operations expose it to 2 vaniety of financial nisks including the effects of changes in interest rates
on debt, foreign currency exchange rates, credit nisk and hquidity nsk The company does not use denvaave
instruments to manage these exposures

The company’s principle financtal mstruments compnse sterling cash, and director and 1nvestor loans together with
trade debtors and creditors that anse directly from its operanons

Price nsk
The company has no significant exposure to secunties price nsk as 1t holds no listed equuty investments

Foreign currency nisk

The company 1s exposed in 11s trading operations to the nsk of changes in foreign curreny exchange rates
Although the company both buys and sells goods within Europe and to a lesser extent elsewhere mn the world, the
overall risk 15 not significant The main foreign currencies in which the company operates are the Euro, Australian
dollar and Swedish kroner
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AirTube Technologies Limited

Directors' report
For the year ended 30 September 2011

Credit nisk
The company’s prncipal financial assets are bank balances, cash, and trade debtors

The company’s credit nsk 1s pumanly attributable to 1ts trade debtors Credit nisk 1s managed by monitoning the
aggregate amount and duraton of exposure to any one cusiomer depending upon thewr credit 1atmg The ainounts
presented mn the balance sheet are net of allowances for doubtful debts, esumated by the directors based on prior
experience and thewr assessment of the current economic environmertt

The credit nsk on hqud funds 1s hmated because the counterpartes are banks wath hugh credit-ranngs assigned by
international credit-ratng agencies The company has a significant concentranon of credit risk 1o one major blue
chip customer, with the remaining exposure spread over a latge number of counterparties and customers

Lagqudity risk

Funding for operations 1s arranged via director and investor loans

Fundimng

The directors believe that the company has had a sausfactory trading year and 1s well placed for further growth
The directors have prepared cash flow forecasts that demonstrate that the company expects to have sufficient
funds for the foreseeable future and have also secured a strong relationship with the company’s funder who has
provided a facility through to at least 30 September 2013 For these reasons, coupled with some business
opportunities the directors are looking to exploir, the directots are of the view 1t 1s appropriate to prepare the
accounts on the gomg concern basts

Cash flow interest rate risk

The company opetates without bank funding and so any tisk that could anse from a significant change 1n 1nrerest
rates would not have a matenal impact on cash flows The company’s policy 1s to maintain other borrowings at
fixed rates to fix the amount of furure interest cash flows The directors monitor the overall level of borrowings
and 1nterest costs to linit any adverse effects on the financial performance of the company

Environment

The company’s policy with regard to the environment 1s to ensure that we understand and effecavely manage the
actual and potental environmental mmpact of our actvittes Our operations are conducted such thatr we comply
with all legal requirements relating to the environment 1n all areas where we carry out our busmess Duning the
pertod covered by this report the company has not incurred any fines or penalties or been invesugated for any
breach of environmental regulations

Research and development

Research and development programmes have conunued throughout the year in the many fields of advanced
technology suited to the company’s particular market and product needs
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AirTube Technologles Limited

Directors' report
For the year ended 30 September 2011

Provision of information to auditor

Each of the persons who are directors at the tme when thts Directors' report 15 approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit informauon of which the company's auditor 15
unaware, and

. that director has taken all the steps that ought to have been taken as a director 1 order to be aware of any
information needed by the company's auditor in connection with prepanng its report and to establish that
the company's auditor 1s aware of that information

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment mn accordance with section 485 of the
Companies Act 2006

This report was approved by the board on 26 January 2012 and signed on 1ts behalf

A Mobley
Director
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o GrantThornton

Independent auditor's report to AirTube Technologies Limited

Under section 449 of the Companies Act 2006

We have examined the abbreviated accounts, which compuse the Balance shect and the related notes, together with
the financial statements of AirTube Technologies Limited for the year ended 30 September 2011 prepared under
section 396 of the Compamnies Act 2006

This report 1s made solely to the company in accordance with section 449 of the Companies Act 2006 Our work
has been undertaken so that we mught state to the company those matters we are required to state

to 1t 1n a special Auditor's report and for no other purpose To the fullest extent perritted by law, we do not accept
or assume responsibility to anyone other than the company, for our work, for this report, or for the opmions we
have formed

Respective responsibllities of directors and auditor

The directors are responsible for preparing the abbreviated accounts 1n accordance with sectuion 444 of the
Compantes Act 2006 It 1s our responsibility to form an independent opinion as to whether the company 1s entitled
to deliver abbreviated accounts to the Registrar of Companies and whether the abbreviated accounts have been
propezly prepated in accordance with the regulations made under that secton and to report our opinton to you

We conducted our work 1n accordance with Bulletin 2008/4 1ssued by the Auditing Practices Board In accordance
with that Bulletin we have carnied out the procedures we consider necessary to confirm, by reference to the
financial statements, that the company 1s entitled to deliver abbreviated accounts and that the abbreviated accounts
are propetly prepared

Opinion on financial statements

In our opimon the company 1s entitled to deliver abbreviated accounts prepared in accordance with section 444(3)
of the Compantes Act 2006, and the abbreviated accounts which comprse the Balance sheet and the related notes
have been properly prepared 1n accordance with the regulatons made under that section

Dawvid Munton (Senior statutory auditor)
for and on behalf of

Grant Thomton UK LLP

Chartered Accountants

Statutory Auditor

Birrmingham

26 January 2012
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AirTube Technologias Limitad
Registered number: 06550607

Abbreviated balance sheet

As at 30 September 2011

2011 2010
Note £ £ £ £
Fixed assets
Tangible assets 3 8,375 5,164
Current assets
Stocks 305,491 347,547
Debtors 856,080 1,134,963
Cash at bank and 1n hand 31,564 359
1,193,135 1,482,869
Creditors: amounts falling due wathin one
year 4 (632,646) (1,408,172)
Net current assets 560,489 74,697
Total assets less current liabilities 568,864 79,861
Creditors: amounts falling due after more
than one year 5 (300,000) -
Provisions for habilities
Deferred tax (1,675) -
Net assets 267,189 79,861
Capital and reserves
Called up share capital 6 135,000 135,000
Shate premium account 65,000 65,000
Profit and loss account 67,189 (120,139)
Equty shareholders' funds 267,189 79,861

The abbreviated accounts, which have been prepared m accordance wath the special provisions relating to
companies subject to the small companies regime within Part 15 of the Companies Act 2006, were approved and
authonsed for 1ssue by the board and were signed on 1ts behalf on 26 January 2012

A Mobley
Director

The notes on pages 7 to 10 form part of these financial statements
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AirTube Technologies Limited

Notes to the abbreviated accounts
For the year ended 30 September 2011

1. Accounting policies

11

1.2

13

14

15

1.6

Basis of preparation of financial statements

The full financial statements, from which these abbreviated accounts have been extracted, have heen
prepared under the historical cost convenuon and mn accordance with applicable accounting standards

Tumover

Turnover comprises revenue recognised by the company 1 respect of goods and services supplied
duning the year, exclusive of Value Added Tax and trade discounts

Turnover on contracts 15 recogmused based on the level of work certified and the budgeted margin, and
on despatch for the supply of goods

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to
wite off the cost of fixed assets, less their estmated residual value, over their expected useful lives
Where there 1s evidence of impairment, fixed assets have been watten down to recoverable amount
The pancipal annual rates used are

Plant & machinery - over 4 years
Motor vehicles - over 3 years

Leasing and hite purchase

Assets obtained under hire purchase contracts and finance leases are capitahised as tangible fixed assets
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives
Assets acquuired by hire purchase are depreciated over their useful lives Finance leases are those where
substantally all of the benefits and nsks of ownership are assumed by the compzany Obligations under
such agreements are included i creditors net of the finance chatge allocated to future pertods The
finance element of the rental payment 1s charged to the profit and loss account so as to produce a
constant pertodic rate of charge on the net obligation outstanding in each pentod

Operaung leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term

Benefits recetved and recetvable as an incentve to sign an operating lease are recogrused on a straight
line basis over the period until the date the rent 1s expected to be adjusted to the prevaling market rate

Stocks and work in progress
Stocks and work 1n progress are valued at the lower of cost and net realisable value after making due

allowance for obsolete and slow-moving stocks Cost includes all direct costs and an appropnate
proporuon of fixed and vanable overheads
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AirTube Technologies Limited

Notes to the abbreviated accounts
For the year ended 30 September 2011

1. Accounting policies (continued)

17 Deferred taxation

Full provision 1s made for deferred tax assets and hiabilites antsing from all oming differences between
the recogmnon of gains and losses 1n the financial statements and recognition i the tax computation

A net deferred tax asset 1s recogmised only if it can be regarded as more likely than not that there will be
switable taxable profits from which the future reversal of the underlying ting differences can be
deducted

Deferred tax assets and habilities are calculated at the tax rates expected to be effective at the ume the
timang differences are expected to reverse

Deferred tax assets and liabtlities are not discounted
18 Foreign curtencies

Monetary assets and liabilittes denommated in foreign currencies are translated mto sterling at rates of
exchange ruling at the balance sheet date

Transactions n foreign cutrencies are translated mnto stethng at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised 1n the profit and loss account

19 Government grants
Govemnment grants relating to tangible fixed assets are treated as deferred income and released to the
profit and loss account over the expected useful hves of the assets concerned Other grants are credited
to the profit and loss account as the related expenditure 1s incurred

1.10 Pensions

The company operates a defined contnibution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year

2. Turnover by geographical market

30 September  Penod ended 30
2011 September 2010

£ £
United Kingdom 3,747,132 3,985,149
Other EC Countrtes 60,861 43,521
Rest Of World - 1,512
Total 3,807,993 4,030,182
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AirTube Technologies Limited

Notes to the abbreviated accounts
For the year ended 30 September 2011

3. Tangible fixed assets

Cosi
At 1 October 2010

Additions
Disposals

At 30 September 2011

Depreciation

At 1 October 2010
Charge for the year
On disposals

At 30 September 2011

Net book value
At 30 September 2011

At 30 September 2010

9,205
12,017
(4,810)

16,412

4,041
5,611
(1,615)

8,037

8,375

5,164
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AirTube Technologies Limited

Notes to the abbreviated accounts
For the year ended 30 September 2011

7.

Creditors:
Amounts falling due within one year

Other loans totaling £40,000 (2010 £100,00M) are unsecured The factonng advance totalling IN. {2010
£292,041) was secured against trade debtors

Creditors:
Amounts falling due after more than one year

Other loans totalling £300,000 {2010 £INil) are secured by a floaung charge over accounts recewvable and
cash balances These loans attract interest at 10% per annum and are repayable by one nstallment on 30
September 2013

Share capital

2011 2010
£ £

Allotted, called up and fully paid
135,000 Ordinary shares shares of £1 each 135,000 135,000

Capital commitments

There were no capital expenditure commutments at the year end (peniod ended 30 September 2010 £Nil)

Page 10




