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LEN SMITH & SON BUILDING CONTRACTORS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 28 FEBRUARY 2017

Fixed assets
Goodwil
Tangible assets

Current assets

Stocks and work In ptogress
Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Net assets

Capital and reserves
Callec up share capital

Proft and ioss reserves

Total equity

Notes

Company Registration No 6547721

2017

£ £

166 250

58 332

224 582
31206
21517
3
52 754
1182 570;

1109 816;

114 766

(34 278)

18 000

72 550

3

72 547

72 550

2016

£ £

181 250

74 547

255 797
84 000
41 122
31
125 183
1185 710

170 557,

185 240

186 880

110 943,

87 407

3

87 404

87 407

The directors of the company have elected not to include a capy of the income statement within the financial

statemenis

For the financial year ended 28 February 2017 the company was enttled to exemption from audi under sechion
477 of the Companies Act 2008 relating to small companies

The members have not required the company 10 obiain an audt of is financial statemenis for the year in

aueslion In accordance with section 476

The directors acknowledge their responsibiliftes for complying with the requirements of the Act with respect o
accounting records and the preparation of financiai statements
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LEN SMITH & SON BUILDING CONTRACTORS LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 28 FEBRUARY 2017

These financiat statements have been prepared and delivered in accordance with the provisions apphicable to
companies subject to the smali companies’ regime

The financial statements were approved by the board of girectors and authonsed for 1ssue on 23 November
2017 and are signed on its behalf by

J S

Mr L Srmuth
Director



LEN SMITH & SON BUILDING CONTRACTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

1 Accounting policies

Company information

Len Smith & Son Buiding Contractors Limited 18 a private company himited by shares incorporated in
England and Wales The registered office 1s East House Meadow Lane Beadreli Nonthumberland NEG7
5AJ

Accounting convention

These financial statements have been prepared in accordance with FRS 102 The Financial Reporting
Standard applicable in the UK and Republc of freland (FRS 102 ) and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime The disciosure
reguirements of secton 1A of FRS 102 have been applied other than where adgditional disciosure is
required to show a true and fair view

The financial statements are prepared in sterhng which 1s the functional currency of the compary
Monetary amounts m these financial statements are rounded to the nearest £

The financial statements have been prepared under the historcal cosl convention The principal
accounting potcies adgopted are set cut below

These financial statements are the first financial statements of Ler Smith & Sorn Building Contractors
L:imited preparec in accordance with FRS 102 The financiai statements of Len Smith & Sor Buuding
Contractors Limited for the year ended 28 February 2016 were prepared 'n accordance with Financial
Reporung Standards for Smalier Entities (effective January 2015 (FRSSE.

Scme of the FRS 102 recogmiion measurement presentation and thsclosure regu.rements and
accountng pobcy chowces differ from FRSSE  Consequently the directors have amended certain
accounting policies to comply with FRS 102 The directors have aiso taken agdvantage of certan
exemptiors from the requiremeants of FRS 102 permitted by FRS 102 Chapter 35 Transition to this FRS

The reportea Pnanciai position and financial performance ‘o the previous penod are not affected by the
transihion to FRS 102

Turnover

Turmover 1§ recognised at the faur value of the consideration received or recelvable ‘or services provided in
the normal course of business and 15 shown net of VAT and other sales related taxes The fair value of
consideration takes into account trade discounts settlement discounts and volume rebates

Revenue from contracts for the provision of professional services 1s recognised by reference to the stage
of completion when the stage of compietion costs incurred and costs to complete can be estimated
rehably The stage of completion s calculated by companng costs incurred mainiy i relation to contractual
hourly staff rates and matenals as a proporticn of total costs  Where the outcome cannot be estimated
reliably revenue s recognised only to the extent of the expenses recognised that are recoverable

Intangible fixed assets - goodwill

Goodwili represents the excess of the cost of acguisition of unincorporated businesses over tha far vaiue
of net assets acquired It 1s imitially recognised as an asset at cost and s subsequently measured at cost
less accumulated amortisation and accumulated impairment losses Goodwill 1s considered to have a finite
usefui Iife and 1s amortised on a systematic basis over its expected iife which 15 20 years



LEN SMITH & SON BUILDING CONTRACTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2017

1

Accounting policies (Continued)

Tangible fixed assets
Tangibie fixed assets are intially measured at cost and subsequently measured at cost or valuation net of
depreciation and any 'mpairment losses

Depreciation 1s recognised so as to wnte off the cost or valuation of assets iess their residual values over
their useful hves on the following bases

Piant and machinery 15% reducing balance
Moter vehicles 25% reducing balance

The gain or loss ansing on the disposal of an asset 1s getermined as the difference between the sale
proceeds and the carrying value of the asset and is credited or charged to p-ofit or toss

Impairment of fixed assets

At each reporting penod end cate the company reviews the carrying amounts of its tangible ard intangible
assets to getermine whether there 1s any indicahon that those assets have suffered an impairment ioss if
any such ndication exists the recoverable amcunt of the asset 15 estmated in order to deterrmne the

extent of the iImpairment (088 uf any)

Stocks

Stocks are siated at the ower of cost and estimated seling price i@ss costs to complete ard sell Cost
comprises direct matenals and where appicatle drect labour costs and those overhieads that have been
ncurred in bringing the stocks to their present location and condition

Construction contracts

Wherg the outcome of a corstruction contract can be estimated relabty revenue and costs are recogrised
by reference to the stage of completion of the contract activity at the reporting era date Vanations n
contract work clamms and (ncentive paymen:s are inciuded to the extent that the amount can be measured
reliabiy ano its receipt 1s considered prebable

Wnen 1t 1s probable that tctal contract cosis will exceeo totat contract turnover the expected 10s8s 18
recognised as an sxpense mmediately

Where the cutcome of a construction contract cannot be estimated reiiably contract costs are recognised
as expenses In the penod in which they are ncurred and contract revenue 1s recogrnised 10 the extent of
contract costs incurred where it 1s probable that they wili be recoverable

The percentage of completion method is used to determine the appropnate amount to recognise 1n a
aiven period The stage of completion 18 measured by the proportion of contract costs incurred for wark
performed to date comparea to the estimated total contract costs Costs incurred in the year 1 connection
with: futlsre activity on & conlract are excluded from contract costs i determining the stage of completion
These costs are presented as stocks prepayments or other assets depending on thew nature and
provided It 1s probable they will be recovered



LEN SMITH & SON BUILDING CONTRACTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2017

1

Accounting policies (Continued)

Financial instruments
The company has elected tc apply the provisions of Section 11 Basic Financial Instruments and Sechion
12 Other Financial Instruments Issuas of FRS 102 to all of its financial instruments

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument

Financial assets and hatiliies are offset with the net amounts presented in the financial statements when
there 1s a legally enforceable right to set off the recognised amounts and there i1s an intention to settle on a
nei basis or {0 realse the asset and settle the liability simultaneousiy

Basic financial assets

Basc financial assets which inciude trade and other debiors and cash and pank balances are mihally
measured at transaction price including transachon costs and are subsequently carned at amortised cost
using the effective interest method uniess the arrangement constitutes a financing transaction where the
financiat asset 15 measurea at the present value of the future receipts discounted at a market rate of
mterest

Classification of financial liabilities

Fnancial habilties and equity instruments are classified according to the substance of the contractual
arrangements entered into An eguly instrdment i any contract that evidences a reswiual interest in the
assets of the company after deducting all of s habidites

Basic financial liabilities

Basic financial liablities inciud.ng trade and other cieditors are intially recognised at transaction pnice
uniess the arrangemert constitutes a financing transaction where the debt instrument 1s measured at the
present value of the future payments discounted at a market rate of interest

Debt instruments are subsequently carned at amortised cost using the effective interest rate method

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received net of direct
issue costs Dividends payable on eguity instruments are recognised as habilities once they are no longer
at the discretion of the company

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense Current tax
assets are recognised when tax paid exceeds the tax payable

Current and deferred tax 1s charged or credited to profit or loss. except when it relates to tems charged or
credited to other comprehensive income or eguity when the tax follows the transaction or event it relates to
and Is aiso charged or credited to other comprehensive income or equity

Current tax assets and current tax habiities and deferred tax assets and deferred tax habihties are offset f
and only If there 1s a legally erforceable nght to set off the amounts and the entity intends either to settie
on the pet basis or to realise the asset and settle the hability simultaneously

Current tax is based on taxable profit for the year Current tax assets and #iabiliies are measured using tax
rates that have been enacted or substantively enacted by the reporting penod



LEN SMITH & SON BUILDING CONTRACTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2017

1 Accounting policies (Continued)

Deferred tax 18 caiculated at the tax rates that are expected to apply to the perod when the asset s
realised or the iiabiity 1s settled based on tax rates that have been enacted or substantively enacted by the

reporting date

Deferred tax liabiities are recagnised n respect of all iming differences that exist at the reporting date
Timing differences are differences between taxable profits and totai comprehensive income that arse from
the nclusion of iIncome and expenses in tax assessments in different periods from therr recognition in the
financial statements Deferred tax assels are recognised only 10 the extent that it 1s probable that they will
be recovered by the reversai of deferred tax liabilties or other future taxable profits

Employee benefits
The costs of short-term employee benefits are recognised as a hiability and an expense uniess those costs
are required to be recognised as part of the cost of stock or fixed assets

The cost of any unused holday enutlement 15 'ecognised in the penod in which the employee s serv.ces
are received

Termination benefits are recognised immediately as an expense when the company 1s demonstrably
committed to terminate the employment of an employee or t¢ provide termination benefits

Leases
Leases are classfied as finance leases whenever the terms of the lease transfer substantially all the r.sks
and rewards of owrership to the lessees Al other leases are classified as operating leases

Assets heio under finance leases are recogrused as assets at the lower of the assels farr value at the date
of incepticn and the present value of the miumum lease paymenis The related nability 15 inciuded in the
statement of financiat posiion as a finance lease obligation Lease payments are treated as consisting of
capital and interest e:ements The interest 1s charged to the income statement so as to produce a constant
pencdic rate of nterest on the remaining balance of the habiiity

2 Employees

The average monthly number of persons ncluding directors) employed by the company during the year
was 13 (2016 - 13)

3 Intangible fixed assets
Goodwill
£

Cost
At 29 February 2016 and 28 February 2017 300 000
Amortisation and impairment
At 29 February 20156 118 750
Amortisation charged for the year 15000
At 28 February 2017 133,750
Carrying amount
At 28 February 2017 166 250
At 28 February 2018 181 250



LEN SMITH & SON BUILDING CONTRACTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2017

4 Tangible fixed assets

Plant and Motor vehicles Totat
machinery
£ £ £
Cost
At 28 February 2016 and 28 February 2017 71198 56 719 137 917
Depreciation and impairment
At 25 February 2018 46 981 16 389 63 370
Depreciation charged in the year 3632 12 583 18 215
At 28 February 2017 50613 288972 78 585
Carrying amount
At 28 February 2047 20 585 37 747 58 332
At 28 February 208 24 217 50 330 74 547
5 Debtors
2017 2016
Amounts falling due within one year: £ £
Trade debtors 2C 334 40082
Other debtors * 183 “ 370
21517 41 122
6 Creditors. amounts falhing due within one year
20147 2016
£ £
Bank lcans and overdrafis 60 910 52 221
Obhgations under finance leases 10 102 10 68%
Trade creditors 49 018 78758
Corporation tax 4 534 12 287
Other taxation and sociai security 30 807 24 578
Other creditors - 9000
Accruals and deferreg income 7189 8177
162 570 185710
7 Creditors. amounts faliing due after more than one year
2017 2016
£ £

Other creditors 34 218 86 890
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LEN SMITH & SON BUILDING CONTRACTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2017

8 Provisions for liabitities

2017 2016
£ £
Deferred tax liabilities 8 OGO 10 843
8 000 10 943
9 Called up share capital
2017 2016
£ £
Ordinary share capital
Issued and fully paid
3 Ordinary shares of £1 each 3 3
10  Related party transactions
Transactions with related parties
The fcliowing amounts weie odrstanding at the "eporing ena Jate
2047 2016
Amounts owed to related parties £ £
Directors 27 547 TG 103

11  Directors' transactions

Dividends totalling £*'5 000 12076 - £34 020 were pad n the year :n respect of shares hed by the
company's directors



