S ‘ ’ T ' Registered number: 06518321

DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

DIRECTORS' REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

R0

A23 06/04/2018 #225
COMPANIES HOUSE




DALET UK LIMITED (FORMERLY AMBERFIN LIMITED) |

COMPANY INFORMATION

Directors

Company secretary

Registered number

Registered office

Independent auditors

D Lasry
S Schlayen
N Breugnon

Castlegate Secretaries Limited

06518321

Belvedere House
Basing View
Basingstoke
Hampshire

RG21 4HG

Nexia Smith & Williamson

Chartered Accountants & Statutory auditor
Cumberland House

15-17 Cumberland Place

Southampton

S0O15 2BG




DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

CONTENTS

Directors’ report

Independent auditors’ report

Statement of incorﬁe and retained earnings
Balance sheet

No_tes to the financial statements

Page




DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The Direcfors present their report and the financial statements for the year ended 31 December 2017. ~
Principal activity

The principal activity of the Company is the sales and development of software tools that transform film, video
and audio content into file-based formats required by professional broadcast and media distribution companies.

Results and dividends

The profit for the year, after taxation, amounted to £197,559 (2016 - loss £51,971). The Directors do not
recommend the payment of a dividend.

Directors
The Directors who served during the year were:

D Lasry
S Schiayen
N Breugnon

Directors’ responsibilities statement

The Directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

J select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

J state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the Company's transactions and disclose with reasonable accuracy at any time the financial position of the

Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
" prevention and detection of fraud and other irregularities.
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~ DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Principal risks and uncertainties

The Directors continue to consider the principal risks facing the Company result from both technological and
market changes. The broadcast market is changing rapidly in terms of digital, high definition and file based
workflows, however they believe that the Company is positioned to convert these changes into opportunities. The
Company seeks to minimise the risk inherent in technology through constant dialogue with major global
organisations.

Financial Risk
The Company is exposed to foreign currency risk on sales and purchases in a currency other than the functional
currency of the Company (Sterling).

The exposure to foreign currency risk is managed by holding deposits in foreign currencies to settle monthly
traading transactions.

Credit Risk

The Company is dependent on a relatively small number of customers. As such there is concentration of credit
risk which could materially and adversely affect the Company's financial results. The credit worthiness of the
customers is continually monitored by management.

Cash Flow and Liquidity Risk

The Company meets its spending commitments from trading activities and funding from its controlling
shareholder. The Company monitors cash flow as part of its day to day control procedures and the Board
considers cash flow projections regularly.

Going Concern
The ultimate parent has agreed to provide financial support to the Company as it may require for its continued
operations for a period of not less than one year from the date of this report.

Research and Development _
Research and development is concentrated on software tools that transform film, video and audio content into
file-based formats. During the year the average number of staff employed on research and development was 1
(2016- 13).

Future Developments
The Directors consider that the Company is well placed in the market and remain confident about the Company's
prospects for the next year and beyond.

Directors’ Liabilities :

The Company has granted an indemnity to one or more of its Directors against liability in respect of proceedings
brought by third parties, subject to the conditions set out in s.234 of the Companies Act 2006. Such qualifying
third party indemnity provision remains in force as at the date of approving the Directors' report.

Disclosure of information to auditors
Each of the persoﬁs who are Directors at the time when this Directors' report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and ' :

. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Auditors

The auditors, Nexia Smith & Williamson, will be proposed for reappointment in accordance with section 485 of

the Companies Act 2006.

This report was approved by the board and signed on its behalf.

reugnon
Director

26 Mback 2013

Date:
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF DALET UK LIMITED (FORMERLY
AMBERFIN LIMITED)

Opinion .

We have audited the financial statements of Dalet UK Limited (the '‘Company') for the year ended 31 December
2017 which comprise the Statement of income and retained earnings, the Balance sheet and the notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom
Generally Accepted Accounting Practice). .

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

In our opinion, the financial statements:

. give a true and fair view of the state of the the Company's affairs as at 31 December 2017 and of its profit
for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where: ‘

. the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the Directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF DALET UK LIMITED (FORMERLY
AMBERFIN LIMITED) (CONTINUED)

Other information ‘

The other information comprises the information included in the Directors' report and financial statements, other
than the financial statements and our auditor's report thereon. The Directors are responsible for the other
information. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

) the information given in the Directors’ report report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
. the Directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

J certain disclosures of Directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit; or

. the Directors were not entitled to take advantage of the small companies’ exemption from the requirement

to prepare a strategic report.

Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement set out on page 1, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to Ilqwdate the Company or to cease operations,
or have no realistic alternative but to do so.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF DALET UK LIMITED (FORMERLY
AMBERFIN LIMITED) (CONTINUED)

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

M&M" Y Q,LJMW\.

Jamie Lane (Senior statutory auditor)

for and on behalf of
Nexia Smith & Williamson

Chartered Accountants & Statutory auditor

Cumberland House
15-17 Cumberland Place
Southampton

S0O15 2BG

Date; 2 A?N\ m(?
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" DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 - 2016
Note . £ £
Turnover 4 2,677,362 2,071,175
Cost of sales (245,518) (177,804)
Gross profit 2,431,844 1,893,371
Administrative expenses (2,125,889) (1,936,964)
Other operating charges (49,000) -
Operating profit/(loss) 256,955 (43,593)
Interest receivable and similar income 8 31 -
Interest payable and similar charges 9 (119,158) (108,353)
Profit/(loss) on ordinary activities before taxation 137,828 (151,946)
Taxation on profit/ (loss) on ordinary activities 10 59,731 99,975
Profit/(loss) on ordinary activities after taxation 197,559 (51,971)
Retained earnings at the beginning of the year (5,047,011)  (4,995,040)
Profit/ (loss) for the year 17 197,559 (51,971)
Retained earnings at the end of the year (4,849,452) (5,047,011)

There were no recogmsed gains and losses for 2017 or 2016 other than those included in the statement of
income and retained earnings.

The notes on pages 9 to 22 form part of these financial statements.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED) .
REGISTERED NUMBER: 06518321

BALANCE SHEET
AS AT 31 DECEMBER 2017

2017 2016
Note £ £
Fixed assets
Tangible assets 12 38,518 49,598
38,518 49,598
Current assets
Stocks 13 7,406 7,709
Debtors: Amounts falling due after more :
than one year 14 - 27,372
Debtors: Amounts falling due within one year 14 1,078,223 651,177
Cash at bank and in hand 15 260,384 213,547
1,346,013 899,805
Creditors: Amounts falling due within one
year 16 (2,369,591) (2,132,022)
Net current liabilities (1,023,578) (1,232,217)
Total assets less current liabilities (985,060) (1,182,619)
Net liabilities (985,060) (1,182,619)
Capital and reserves
Called up share capital 18 1,664,599 1,664,599
Share premium account 17 2,199,793 2,199,793
Retained Earnings 17 (4,849,452) (5,047,011)
(985,060) (1,182,619)

inancial statements were approved and authorised for issue by the Board and were signed on its behalf by:

N Breugnon

Director ZC H PVO\CH’ 20 (8

Date:
The notes on pages 9 to 22 form part of these financial statements.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

General information

Dalet UK Limited (formerly Amberfin Limited) is a private limited Company, incorporated in England and
Wales. The registered office is detailed in the Company information page. The nature of the Company's
operations and principal activities are set out in the Directors' Report.

The functional curreny is sterling.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

Exemption

The Company has taken advantage of the following exemptions available under FRS 102:

. the exemption from preparing a statement of cash flows;
. the exemption from disclosing related party transactions between group companies;
J the exemption from disclosing the financial instrument disclosure required under FRS102

paragraphs 11.39 to 11.48A as the information is provided with the consolidated finacial
instruments of the group in which the entity is consolidated and the relevant disclosures are
included there in.

The following principal accounting policies have been applied:
Business combination

On 1 May 2017, the trade, assets and liabilities of Amberfin Limited were transferred to Dalet UK
Limited for consideration of £208,637.
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DALET UK LIMITED:(FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2

Accounting policies (continued)

2.3 Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods and services provided in the normal course of business, net of
discounts, VAT and other sales taxes.

The Company reports revenue under two revenue categories:

. Software and software-related service revenues, which includes software licences, sale of
professional services, hardware and training; and
° Maintenance and support revenues, which are recurring in nature.

Software licences - the Company recognises the revenue allocated to software licences when all the
following conditions have been satisfied:

. The Company has transferred to the buyer the significant risks and rewards of ownership of
the licence;

. The Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

o The amount of revenue can be measured reliably;

. It is probable that the economic benefits associated with the transaction will flow; and

. The costs incurred or to be incurred in respect of the transaction can be measured reliably

Hardware revenue is recognised as the products are shipped.

Other services (which include the sale of professional services and training) - revenue associated
with the transaction is recognised by reference to the stage of completion of the transaction at the
balance sheet date. The outcome of a transaction can be estimated reliably when all the following
conditions are satisfied:

. The amount of revenue can be measured reliably;

o It is probable that the economic benefits associated with the transaction will flow to the
Company; ‘

] The state of completion of the transaction at the balance sheet date can be measured reliably;
and

. The cost incurred for the transaction and the costs to complete the transaction can be

measured reliably.

Maintenance and support - revenue is recognised on a straight-line basis over the term of the
contract. Revenue not recognised in the Statement of Income and Retained Earnings under this
policy is classified as deferred revenue in the Balance Sheet.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies (continued)

2.4 Tangible fixed assets

25

2.6

2.7

2.8

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Lease improvements - over the shorter of lease term and 5 years
Demonstration equipment - 3 years straight line
Office and computer equipment - 2-3 years straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Income and Retained Earnings.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

Operating Leases

Rentals paid under operating leases are charged to the Statement of income and retained earnings
on a straight line basis over the lease term.

Research and development

Research and development expenditure is written off as incurred, except that development
expenditure incurred on an individual project is capitalised when its future recoverability can
reasonably be regarded as assured. Any expenditure carried forward is amortised in line with the
expected future sales from the related project.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies (continued)

2.9 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in the Statement of Income and Retained Earnings.

2.10 Pensions’

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of income and retained earnings
when they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The
assets of the plan are held separately from the Company in independently administered funds.

2.11 Current and deferred taxation

Tax is recognised in the Statement of income and retained earnings, except that a charge attributable
to an item of income and expense recognised as other comprehensive income or to an item
recognised directly in equity is also recognised in other comprehensive income or directly in equity
respectively. :

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

3

Accounting policies (continued)

2.12 Provisions for Liabilities

. Provisions are made where an event has taken place that gives the Company a legal or constructive
.obligation and it is possible that it requires settlement by a transfer of economic benefit, and a reliable
estimate can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Income and Retained Earnings in the
year that the Company becomes aware of the obligation, and are measured at the best estimate at

. the Balance Sheet date of the expenditure required to settle the obligation, taking into account
relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.

2.13 Financial instruments

Financial assets and financial liabilities are recognised in the Balance Sheet when the Company
becomes a party to the contractual provisions of the instrument.

Trade and other debtors and creditors are classified as basic financial instruments and measured at
initial recognition at transaction price. Debtors and creditors are subsequently measured at amortised
cost using the effective interest rate method. A provision is established when there is objective
evidence that the Company will not be able to collect all amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in hand
and at bank, short-term bank deposits with original maturity of three months or less and bank
overdrafts which are an integral part of the Company's cash management.

Financial liabilities and equity instruments issued by the Company are classified in accordance with
the substance of the contractual arrangements entered into and the definitions of a financial liability
+and an equity instrument. An equity instrument is any contract that evidences a residual interest in

" the assets of the group after deducting all of its liabilities. Equity instruments issued by the Company

are recorded at the proceeds received, net of direct issue costs.

Interest bearing bank loans, overdrafts and other loans which meet the criteria to be classified as
basic financial instruments are initially recorded at the present value of cash payable to the bank,
which is ordinarily equal to the proceeds received net of direct issue costs. These liabilities are
subsequently measured at amortised cost, using the effective interest rate method.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting policies (continued)

2.14 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of income and retained earnings except when deferred in
other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of income and retained earnings within ‘finance income or costs’. All other
foreign exchange gains and losses are presented in the Statement of income and retained earnings
within 'other operating income'.

2.15 Impairment of assets

. »~~ Assets, other than those measured at fair value, are assessed for indicators of impairment at each

e

reporting.date: If there is objective evidence of impairment, an impairment loss is recognised in the
Statement of Income and Retained Earnings, as described below.

Non-financial assets

The recoverable amount of a non-financial asset is the higher of its fair value less costs to sell and its
value in use. An asset is impaired where the estimated recoverable value of the asset has been
reduced.

Financial assets

Financial assets that are measured at cost or amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. The impairment loss is measured as the
difference between a financial asset's carrying amount and the present value of estimated future
cash flows, discounted at the asset's original effective interest rate. If a financial asset has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate
determined under the related contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the

_difference between an asset's carrying amount and the Board's best estimate of its value, with the

latter being an approximation of the amount that the Company would receive for the asset if it were to
be sold at the reporting date.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (continued)

2.16 Interest income

Interest income is recognised in the Statement of income and retained earnings using the effective
interest method.

2.17 Going concern

The ultimate parent has agreed to provide financial support to the Company as it may require for its
continued operations for a period of not less than one year from the date of signing these financial
statements.

Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are evaluated at each reporting date and are based on historical experience as
adjusted for current market conditions and other factors. Management makes estimates and assumptions
concerning the future in preparing the financial statements and the actual results will not always reflect the
accounting estimates made. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities of the Company are outlined below.

Bad debt provisions

The trade debtors balance of £261,684 recorded in the Company's balance sheet comprises a relatively
small number of large balances. A full line by line review of trade debtors is carried out at the end of each
month. Whilst every attempt is made to ensure that the bad debt provisions are as accurate as possible,
there remains a risk that the provisions do not match the level of debts which ultimately prove to be
uncollectable.

Turnover

Analysis of turnover by country of destination:

. 2017 2016.

£ £

United Kingdom ) 512,615 329,368
Europe 1,178,997 646,422
Rest of the world 985,750 1,095,385

2,677,362 2,071,175
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Operating profit/(loss)

The operating profit/(loss) is stated after charging:

2017 2016

£ £

Research & development charged as an expense 1,123,972 1,024,998

Depreciation of tangible fixed assets 17,549 19,944

Audit fees 18,000 16,100

Exchange differences 9,490 9,629

Defined contribution pension cost 60,613 56,836

Operating lease rentals 63,845 37,294
Employees

2017 2016

£ £

Wages and salaries 1,370,167 1,242,520

Social security costs . 158,610 135,621

Cost of defined contribution scheme 60,613 56,836

1,589,390 1,434,977

The average monthly number of employees, including the Directors, during the year was as follows:

2017 2016
No. No.
Sales, marketing and customer services 1 3
Administration 4 6
Research and development 1 13
16 22

Directors' remuneration
2017 2016
£ £
Directors' emoluments ‘ 20,140 19,930
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

Interest receivable

Other interest receivable

Interest payable and similar charges

Group loan interest payable

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on loss on ordinary activities

2017 2016
£ £
31 .
31 .
2017 2016
£ £
119,158 108,353
2017 2016
£ £
(60,801) (97,248)
(395) (2,727)
(61,196) (99,975)
1,465 -
1,465 .
(59,731) (99,975)
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2016 - lower than) the standard rate of corporation tax in the
UK of 19.25% (2016 - 20%). The differences are explained below:

2017 2016
£ £

Prdfit/(loss) on ordinary activities before tax 137,828 (151,946)
Profit/(loss) on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19.25% (2016 - 20%) 26,528 (30,389)
Effects of:
Fixed asset differences 1,509 814
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 2,489 4,866
Additional deduction for R&D expenditure (110,994) -
Surrender of tax losses for R&D tax credit refund 19,903 -
Adjustments to tax charge in respect of prior periods (395) (2,727)
Other tax adjustments 1 -
Other timing differences leading to an increase (decrease) in taxation 1,465 -
Adjustment in research and development tax credit leading to an increase
(decrease) in the tax charge - (81,352)
Deferred tax not recognised (247) -
Other - 545
Group relief ] - 8,268
Total tax charge for the year (59,731) (99,975)

Factors that may affect future tax charges

On 8 July 2015 the Government announced it's intentions to propose to Parliament a reduction in the
corporation tax rate to 19% for the years 2017 to 2020 and 18% for the tax year 2020.

During September 2016 the Government enacted a further reduction in the tax rate to 17% for the years
from 2020. :

There is no deferred tax asset or liability recognised in the Balance Sheet of the Company. There is a
deferred tax asset calculated at 17% (2016- 17%) of £2,131,334 (2016- £2,131,552) which has not been
recognised due to losses incurred by the company in recent periods, and the uncertainty as to when the
deferred tax assets will be available for the use against future taxable profits.
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

11.

12.

13.

Deferred taxation

Charged to profit or loss
Arising on business combinations

At end of year

Tangible fixed assets

Cost or valuation
At 1 January 2017
Additions
Disposals

At 31 December 2017

Depreciation
At 1 January 2017

Charge for the year on owned assets

Disposals

At 31 December 2017
Net book value

At 31 December 2017

At 31 December 2016

Stocks

Finished goods and goods for resale

2017
£
(1,465)
1,465
Office and
Lease computer Demonstration
improvements equipment equipment Total
£ £ £ £
48,769 191,650 102,263 342,682
- 8,202 - 8,202
- (1,855) - (1,855)
48,769 197,997 102,263 349,029
10,520 181,517 101,047 293,084
9,754 6,579 1,216 17,549
- (122) - (122)
20,274 187,974 102,263 310,511
28,495 10,023 - 38,518
38,249 10,133 1,216 49,598
2017 2016
£ £
7,406 7,709
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

14.

15.

16.

Debtors

Due after more than one year

Other debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors ,

Prepayments and accrued income
Tax recoverable

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Creditors: Amounts falling due within one year

Bank overdrafts

Trade creditors

Amounts owed to group undertakings
Taxation and social security

Other creditors

Accruals and deferred income

2017 2016

£ £

- 27,372

2017 2016

£ £

261,684 135,333
481,900 53,180
38,238 1,602
235,600 363,814
60,801 97,248
1,078,223 651,177
2017 2016

£ £

260,384 213,547
- (11)

2017 2016

£ £

- 11

94,936 90,475
1,887,731 1,674,411
82,590 47,272
20,884 85,416
283,450 234,437
2,369,591 2,132,022
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DALET UK LIMITED (FORMERLY AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

17.

18.

19.

20.

Reserves
Share premium account

The share premium account is used to record the aggregate amount or value of premiums paid when the
Company's shares are issued at an amount in excess of nominal value.

Profit and loss account

This reserve relates to the cumulative retained earnings less amounts distributed to shareholders.

Share capital

2017 2016
£ £
Shares classified as equity
Authorised, allotted, called up and fully paid
1,664,599 (2016- 1,664,599) Ordinary shares of £1 each 1,664,599 1,664,599

Pension Commitments

The total pension cost for the year was £60,613 (2016- £56,836). The pension cost was in respect of
contributions made to defined contribution pension schemes. There was no pension accrual at 31
December 2017 (2016- £nil).

Commitments under operating leases

At 31 December 2017 the Company had future minimum lease payments under non-cancellable
operating leases as follows:

2017 2016

£ £

Not later than 1 year 65,476 41,818
Later than 1 year and not later than 5 years - 37,350
65,476 79,168
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DALET UK LIMITED (FORMERLY.AMBERFIN LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

21.

22,

Related. party transactions

In accordance with Financial-Reporting Standard FRS102 (section 33), the Company has taken
advantage of the exemption for the subsidiary undertakings, whose 100% voting rights are controlled
within a group, from the requirement to disclose related party transactions.

Disclosure of Key Management Personnel
Key management personnel are those persons having authority for planning, controlling and directing the

activities of the Company. The remuneration of key management personnel during the year was as
follows:

2017 2016
£ £
Key management personnel remuneration 202,374 200,780

Controlling party

The immediate parent of the Company is Dalet SA, a company incorporated and registered in France.
This entity is also the ultimate parent by virtue of its majority shareholding in Dalet UK Limited. The
directors do not consider there to be a controlling party. Group financial statements for Dalet SA are
available from 16, rue Rivay, 92300 Levallois-Perret, France.
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